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Sec. 47. REPEALER.
Minnesota Statutes 1996, sections 13.072, subdivision 3; and 13.71, subdivisions

Sec. 48, EFFECTIVE DATE.

Section 24 i effective retroactive to January 1, 1997, Sections 29 to 42 are effective
the day following final enactment. Section 43 i is effective for decds executed a and deliv-
ered, ar and mortgages es submitted for recording, on or after August 1, 1997,

Presented to the governor June 27, 1997
Signed by the governor June 30, 1997, 9:45 a.m.

CHAPTER 4—H.F.No. 1

Anactrelating to education; kindergarten through grade 12; providing for general education;
special programs; lifework development; education organization, cooperation, and facilities;
education excellence; academic performance; education policy issues; libraries; technology; state
agencies; conforming and technical amendments; school bus safety; tax deduction and credit; ap-
Ppropriating money; amending Minnesota Statutes 1996, sections 12.21, subdivision 3; 120.0111;
120.062, subdivisions 3, 6, 7, 9, and 11; 120.0621, subdivisions 5a, 6, and by adding a subdivision;
120.064, subdivisions 3, 8, 10, 20a, and by adding a subdivision; 120.101, subdivisions 5, 5c, and by
adding a subdivision; 120.1701, subdivision 3; 120.181; 121.15, subdivisions 6, 7, and by adding
subdivisions; 121.602, subdivisions 1, 2, and 4; 121.611; 121.615, subdivisions2, 3, 5, 6,7,8,9 and
10; 121.703, subdivision 3; 121.904, subdivision 4a; 123.35, subdivision 8, and by adding a subdivi-
sion; 123.3514, subdivisions 4, 4a, 4c, 4e, 6¢, 8, and by adding subdivisions; 123.39, subdivision 6;
123.70, subdivisions 5, 7, and 10; 123.799, subdivision 1; 123.7991, subdivisions I and 2;123.951;
123.972, subdivision 5; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1d, 4, and by adding
subdivisions; 124.193; 124.195, subdivisions 2, 7, 10, 11, and by adding a subdivision; 124.225,
subdivisions 1, 13, 14, 15, 16, and 17; 124.226, subdivision 10; 124,2445; 124.2455; 124.248, sub-
divisions 3, 4, and by adding subdivisions; 124.26, subdivision 1b; 124.261 3, subdivisions 3, 4, and
6; 124.2727, subdivision 6d; 124.273, subdivisions 1d, 1e, 1 f, and 5; 124.276, by adding a subdivi-
sion; 124.312, subdivisions 4 and 5; 124.313; 124.314, subdivisions 1 and 2; 124.3201, subdivisions
1,2, 3, and 4; 124.321, subdivision 1; 124.323, subdivisions 1 and 2; 124. 42, subdivision4; 124.431,
subdivisions 2 and 11, 124.45; 124.481; 124.574, subdivisions 1, 2d, 21, 5, 6, and 9; 124.83, subdivi-
sions 1 and 2; 124.86, subdivision 2, and by adding a subdivision; 124.91, subdivisions 1 and 5;
124.912, subdivisions 1, 2, 3, and 6; 124.916, subdivisions 1, 2, and 3; 124.918, subdivision 6;
124.95, subdivision 2; 124.961; 124A.03, subdivisions 1c and 1g; 124A.04, subdivision 2; 124A.22,
subdivisions 1, 2, as amended, 3, 6, 6a, 8a, 10, 11, 13, 13b, 13d, and by adding a subdivision;
124A.225, subdivision 1; 124A.23, subdivisions 1, 2, 3, and 5; 124A.26, subdivision 1 ;s 124A.28;
124C 45, subdivision 1a; 124C.46, subdivisions I and 2; 124C.498, subdivisions 2 and 3; 125.05,
subdivisions 1c and 2; 125.12, subdivision 14; 126.22, subdivisions 2, 3, 3a, and 8; 126.23, subdivi-
sion 1; 126.77, subdivision 1; 127.26; 127.27, subdivisions 5, 6, 7, 8, 10, and by adding a subdivi-
sion; 127.281; 127.29; 127.30, subdivisions 1, 2, 3, and by adding a subdivision; 127.31, subdivi-
sions2,7,8,13, 14, and 15; 127.311; 127.32; 127.33; 127.36; 127.37; 127.38; 1284.02, by addinga
subdivision; 128B.10, subdivision 1; 128C.02, subdivision 2, and by adding a subdivision; 128C.12,
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subdivision 1; 129C.10, subdivision 3; 134.155, subdivisions 2 and 3; 134.34, subdivision 4;
136D.72, subdivisions 2 and 3; 144.29; 169.01, subdivision 6; 169.435, subdivision 2; 169.443, sub-
division 3; 169.447, subdivision 6; 169.4501, subdivisions 1 and 2; 169.4502, subdivisions 2, 7, 9,
11, and by adding subdivisions; 169.4503, subdivisions 1, 2, 10, 13, 14, 17, 19, 23, 24, and by adding
a subdivision; 169.4504, subdivision 1, and by adding a subdivision; 169.452; 171.321, subdivision
3; 171.3215, subdivision 4; 245.493, subdivision 1; 245.91, subdivision 2; 260.185, subdivision I1;
2604.02, subdivision 3; 268.665, subdivision 2; 290.01, subdivision 19b; and 290.0671, subdivision
1; Laws 1991, chapter 265, article 1, section 30, as amended; Laws 1993, chapter 146, article 5,
section 20; Laws 1994, chapter 647, article 7, section 18, subdivisions 2 and 3; Laws 1995 First
Special Session, chapter 3, articles 1, section 56; 2, section 52; 3, section 11, subdivisions 1, 2, and5;
11, section 21, subdivision 3; and 12, section 7, subdivision 1; Laws 1996, chapter 412, articles 4,
section 34, subdivision 4; and 12, section 11; proposing coding for new law in Minnesota Statutes,
chapters 120; 121; 124; 126; 127; 128C; 135A; and 290; repealing Minnesota Statutes 1 996, sec-
tions 120.105; 120.65; 121.11, subdivision 8; 121.602, subdivisions 3 and 5; 121.904, subdivision
4d; 121.912, subdivision 7; 124.17, subdivision 5; 124.177; 124.223; 124.225, subdivisions 3a, 7a,
7b, 7d, 7e, 8a, 8k, and 10; 124.226; 124.2728; 124.276, subdivision 2; 124.3201, subdivisions 2a
and 2b; 124.912, subdivisions 2 and 3; 124A.22, subdivisions 4a and 4b; 124A.26, subdivisions 1a,
2, 3,4, and 5; 124C.74; 127.31, subdivision 6; 134.34, subdivision 4a; 134.46; 169.4502, subdivi-
sion 6; 169.4503, subdivisions 3, 8, 9, 11, 12, and 22; and 169.454, subdivision 11.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

GENERAL EDUCATION

Section 1. Minnesota Statutes 1996, section 120.062, subdivision 9, is amended to
read:

Subd. 9. TRANSPORTATION. (&) If requested by the parent of a pupil, the nonres-
ident district shall provide transportation within the district. The state shall pay trans-
pertation aid to the district according to section 124225

The resident district is not required to provide or pay for transportation between the
pupil’s residence and the border of the nonresident district. A parent may be reimbursed
by the nonresident district for the costs of transportation from the pupil’s residence to the
border of the nonresident district if the pupil is from a family whose income is at or below
the poverty level, as determined by the federal government. The reimbursement may not
exceed the pupil’s actual cost of transportation or 15 cents per mile traveled, whichever is
less. Reimbursement may not be paid for more than 250 miles per week.

At the time a nonresident district notifies a parent or guardian that an application has
been accepted under subdivision 5 or 6, the nonresident district must provide the parent
or guardian with the following information regarding the transportation of nonresident
pupils under his sections 123.39, subdivision 6.
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1) a nontesident district may transpert a pupil within the pupil’s resident district
under this seetion only with the approval of the resident district; and

{2) a parent or guardian of a pupil attending a nonresident district under this section
may appeal under seetion 123:39; subdivision 6; the refusal of the resident district to al-
low the nonresident district to transport the pupil within the resident district.

() Notwithstanding paragraph (a) and section 124.225; subdivision 8L; transporta-
tHon provided by a nonresident district between home and school for a pupil attending
school under this section is authorized for nonregular transportation revenue under sec-
tion 124:225; if the following criteria arc met:

€1) the schoel that the pupil was attending prior to enrolling in the nonresident dis-
triet under this scetion was closed;

€2) the distanee from the closed sehool to the next nearest school in the district that
the student could attend is at least 20 miles;

(3) the pupil’s residence is at least 20 miles from any school that the pupil could at-
tend in the resident district; and

(4) the pupil’s residence is eloser to the school of atiendance in the nonresident dis-
{riet than to any schoel the pupil could attend in the resident district:

Sec. 2. Minnesota Statutes 1996, section 121.904, subdivision 4a, is amended to
read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement revenue”
means the current, delinquent, and manufactured home property tax receipts collected by
the county and distributed to the school district, including distributions made pursuant to

section 279.37, subdivision 7, and excluding the amount levied pursuant to section
124.914, subdivision 1.

(b) In June of each year, the school district shall recognize as revenue, in the fund for
which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision
2, which are for the fiscal year payable in that fiscal year plus an amount equal to the levy
recognized as revenue in June of the prior year plus 31 percent for fiseal year 1996 and
thereafter of the amount of the levy certified in the prior calendar year according to sec-

tion 124A.03, subdivision 2; plus or minus auditor’s adjustments; not including levy por-
tions that are assumed by the state; or

@Mp@m@ﬁf@fﬁ%ﬂﬁ&;%&ep@f%ﬂd@t@%@%%%
chapter 461; scetion 3; for fiscal year 1997 and that same percent thereafter of the amount
of the levy certified in the prior calendar year; plus or minus anditor’s adjustments; not
including levy portions that are assumed by the state; which remains after subtracting; by
fund; the amounts levied for the following purpeses:

) reducing or eliminating projected deficits in the reserved fund balance aceounts
feruaempleymeﬂtmsumneeandbuspumhases-
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(i) statutory operating debt pursuant to section 124:914,; subdivision 1;

(iii) retirement and severance pay pursuant to sections 122:-531; subdivision 9;
1242725, subdivision 15; 124:.4945; 124.912; subdivision 1; and 124.916; subdivision 3;
and Laws 1975; chapter 261; section 4;

bdivision 3; and

(3)(i) 7.0 percent of the lesser of the amount of the general education levy certified in
the prior calendar year according to section 124A.23, subdivision 2, or the difference be-
tween the amount of the total general fund levy certified in the prior calendar year and the
sum of the amounts certified i in the prior rior calendar year according to sections 124A.03,
subdivision 2; 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2),2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (3), and (6); and 124.918, subdivision

6; plus e

(i) 31 percent of the referendum levy certified in the prior calendar year according
to section n 124A.03, subdivision 2 plus

(iii) the entire amount of the levy certified in the prior calendar year according to

sections 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2), 2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision

6. e T

(c) In July of each year, the school district shall recognize as revenue that portion of
the school district tax settlement revenue received in that calendar year and not recog-
nized as revenué for the previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be recognized as revenue in
the fiscal year of the settlement. Portions of the school district levy assumed by the state,
including prior year adjustments and the amount to fund the school portion of the reim-
bursement made pursuant to section 273.425, shall be recognized as revenue in the fiscal
year beginning in the calendar year for which the levy is payable.

Sec. 3. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 3a. ALTERNATIVE PUPIL. “Alternative pupil” means an 11th or 12th
grade student not enrolied in a public school district, and includes students attending non-
public schools and students who are home schooled. An alternative pupil is considered a
pupil for purposes of this section only. An alternative pupil must register with the com-

- missioner of children, families, and learnmg before participating in the post-secondary
enrollment options program. The commissioner shall prescribe t_l‘_lE goﬂ and manner of

the registration, in consultation with the nonpublic education council under section
123,935, subdivision 7, and may request any necessary information from the alternative

pupil.
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Sec. 4. Minnesota Statutes 1996, section 123.3514, subdivision 4, is amended to
read;

Subd. 4. AUTHORIZATION; NOTIFICATION. Notwithstanding any other law
to the contrary, an 11th or 12th grade pupil enrolled in a publie school or an American
Indian—controlled tribal contract or grant school eligible for aid under section 124.86, ex-
cept a foreign exchange pupil enrolled in a district under a cultural exchange program,
may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian
courses offered by that post—secondary institution. If an institution accepts a secondary
pupil for enrollment under this section, the institution shall send written notice to the pu-
pil, the pupil’s school or school district, and the commissioner of children, families, and
learning within ten days of acceptance. The notice shall indicate the course and hours of
enrollment of that pupil. If the pupil enrolls in a course for post-secondary credit, the
institution shall notify the pupil about payment in the customary manner used by the insti-
tution.

Sec. 5. Minnesota Statutes 1996, section 123.3514, subdivision 4a, is amended to
read:

Subd. 42. COUNSELING. To the extent possible, the school or school district shall
provide counseling services to pupils and their parents or guardian before the pupils en-
roll in courses under this section to ensure that the pupils and their parents or guardian are
fully aware of the risks and possible consequences of enrolling in post-secondary
courses, The school or school district shall provide information on the program including
who may enroll, what institutions and courses are eligible for participation, the decision—
making process for granting academic credits, financial arrangements for tuition, books
and materials, eligibility criteria for transportation aid, available suppott services, the
need to arrange an appropriate schedule, consequences of failing or not completing a
course in which the pupil enrolls, the effect of enrolling in this program on the pupil’s
ability to complete the required high school graduation requirements, and the academic
and social responsibilities that must be assumed by the pupils and their parents or guard-
ian, The person providing counseling shall encourage pupils and their parents or guard-
ian to alse use available counseling services at the post-secondary institutions before the
quarter or semester of enrollment to ensure that anticipated plans are appropriate.

Prior to enrolling in a course, the pupil and the pupil’s parents or guardian must sign
a form that must be provided by the school or school district and may be obtained from a
post—secondary institution stating that they have received the information specified in
this subdivision and that they understand the responsibilities that must be assumed in en-
rolling in this program. The department of children, families, and leaming shall, upon
request, provide technical assistance to a school or school district in developing appropri-
ate forms and counseling guidelines. -

Sec. 6. Minnesota Statutes 1996, section 123.3514, subdivision 4e, is amended to
read: ’

Subd. 4e. COURSES ACCORDING TO AGREEMENTS. An eligible pupil, ac-
cording to subdivision 4, may enroll in a nonsectarian course taught by a secondary
teacher or a post—secondary faculty member and offered at a secondary school, or another
location, according to an agreement between a public school board and the governing
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body of an eligible public post—secondary system or an eligible private post—secondary
institution, as defined in subdivision 3. All provisions of this section shall apply to a pu-
pil, public school board, school district, and the governing body of a post—secondary
institution, except as otherwise provided.

Sec. 7. Minnesota Statutes 1996, section 123.3514, subdivision 6c, is amended to
read:

Subd. 6¢c. FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED
ACCORDING TO AGREEMENTS. (a) The agreement between a public school board
and the governing body of a public post-secondary system or private post—secondary
institution shall set forth the payment amounts and arrangements, if any, from the public
school board to the post-secondary institution. No payments shall be made by the depart-
ment of children, families, and learning according to subdivision 6 or 6b. For the purpose
of computing state aids for a school district, a pupil enrolled according to subdivision 4¢
shall be counted in the average daily membership of the school district as though the pupil
were enrolled in a secondary course that is not offered in connection with an agreement.
Nothing in this subdivision shall be construed to prohibit a public post—secondary system
or private post—secondary institution from receiving additional state funding that may be
available under any other law.

(b) If a course is provided under subdivision 4e, offered at a secondary school, and
taught by a secondary teacher, the post—secondary system or institution must not require
a payment from the school board that exceeds the cost to the post—secondary institution
that is directly attributable to providing that course.

Sec. 8. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6d. ALTERNATIVE PUPILS FINANCIAL ARRANGEMENTS. For an
alternative pupil enrolled in a course or program under this section, the department of
children, families, and learning shall make payments to the eligible institution according
to subdivision 6. The department shall not make any payments 10 a school district for al-

ternative puplls .

Sec. 9. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6e. TUITION AT NONPUBLIC SECONDARY INSTITUTION. A non-

public secondary institution must proportionately adjust its tuition to accurately refiect
the time an alternative pupil spends in a post-secondary enrollment course or Or program.

Sec. 10. Minnesota Statutes 1996, section 123.39, subdivision 6, is amended to read:

Subd. 6. For the purposes of this subdivision, a “nonresident pupil” is a pupil who
resides in one district, defined as the “resident district” and attends school in another dis-

trict, defined as the “nonresident district.”

If requested, a nonresident district say shall transport a nonresident pupil within its
borders and may transport a nonresident pupil within the pupil’s resident district. A non-
resident district may not transport a nonresident pupil on a school district owned or con-
tractor operated school bus within the pupil’s resident district without the approval of the
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‘Fhe parent or guardian of a nonresident pupil attending a nonresident district under
section 120:062 may submit a written request to the resident district asking that the resi-
dent district allow the nonresident distriet to provide transportation for the pupil within
the pupil’s resident distriet- The resident distriet must approve or disapprove the request;
in writing; within 30 days. The parent or guardian may appeal the refusal of the resident
district to the commissiener of children; families; and learning. The commissioner must
act on the appeal within 30 days- If a nonresident district decides to transport a nonresi-

dent pupil within the pupil’s resident district, the nonresident district must notify the the pu-
p11’s resident district of its decision, in writing, prior to providing transportation.

Sec. 11. Minnesota Statutes 1996, section 124.155, subdivision 1, is amended to
read:

Subdivision 1. AMOUNT OF ADJUSTMENT. Each year state aids and credits
enumerated in subdivision 2 payable to any school district for that fiscal year shall be ad-
justed, in the order listed, by an amount equal to (1) the amount the district recognized as
revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b),
minus (2) the amount the district recognizes as revenue for the current fiscal year pur-
suant to section 121.904, subdivision 4a, clause (b). For the purposes of making the aid
adjustment under this subdivision, the amount the district recognizes as revenue for ei-
ther the prior fiscal year or the current fiscal year pursuant to section 121.904, subdivision
4a, clause (b), shall not include any amount levied pursuant to sections 124.226; subdivi-
sion 95 124.315, subdivision 4, 124.912, subdivisions 1, paragraph (2), 2, and 3, er a sue~
cessor provision only for these districts affected; 124.916, subdivisions 1 and, 2, and 3,
paragraphs 4, 5, and 6, 124.918, subdivision 6, and 124A.03, subdivision 2; and Laws
1992, ehapﬁ 4—-§§—~— Bicles 1; section 205 and 6; section 36, Payment from the permanent
school fund shall not be adjusted pursuant to this section, The school district shall be noti-
fied of the amount of the adjustment made to each payment pursuant to this section.

Sec. 12. Minnesota Statutes 1996, section 124.17, subdivision 1d, is amended to
read:

Subd. 1d. AFPE COMPENSATION REVENUE PUPIL UNITS. AEDC Com-
pensation revenue pupil units for fiscal year 993 1998 and thereafter must be computed
according to this subdivision.

(a) The AFDC compensation revenue concentration percentage for each building in
a district equals the product of 100 times the ratio of:

(1) the sum of the number of pupils enrolled in the district from families ;eeewmg

aid to families with dependent children according to subdivision 1e building eligible to,
receive free lunch plus one——half of the the pupils eligible to receive reduced priced lunch on

(2) the number of pupils in average daily membership according to subdivision 1e
enrolled in the distriet the building on October 1 of the previous fiscal year. .

(b) The AEPC compensation revenue pupil weighting factor for a distriet building
equals the lesser of one or the quotient obtained by dividing the distsiet’s AEDC build-
ing’s compensation revenue concentration percentage by 115 80.0.

(c) The AFDG compensation revenue pupil units for a district for fiseal yeas 1993
and thereafter building equals the product of:
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(1) the sum of the number of pupils enrolled in the district from families receiving
aid to families with dependent children according to subdivision le building eligible to
receive free lunch and one-half of the pupils eligible to receive reduced priced lunch on
October 1 of the previous fiscal year; times

(2) the AEDC compensation revenue pupil weighting factor for the distriet building;
times

(3) 67 .60.
The percentages in this subdivision must be based on the count of individual pupils

and not ona building av average or minimum.
Sec. 13. Minnesota Statutes 1996, section 124.17, subdivision 4, is amended to read:

Subd. 4. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in a
learning year program aecording to under section 121.585, an area learning center ae-
cording to under sections 124C.45 and 124C.46, or an alternative program approved by
the commissioner, for more than 1,020 hours in a school year for a secondary student and
for, more than 935 hours in a school year for an elementary student, or more than 425

hours in a school year for a kindergarten student without a disability, that pupil may be
counted as more than one pupil in average daily membership. The amount in excess of
one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for
a full-time secondary pupil in the district to 1,020 for a secondary pupil and of; (if) the
greater of 935 hours or the number of hours required for a fulltime elementary pupil in
the district to 935 for an elementary pupil in grades 1 through 6; and (iii) the greater of 425
hours or the number of hours required for a full-time kindergarten student without a dis-
ability in the district to 425 fora klndefg—_aﬁen student without a disability. Hours that oc-
cur after the close of the instructional year in June shall be attributable to the following
fiscal year. A kindergarten student must not be counted as more than 1.2 pupils in average

daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program that
has an independent study component, a school district must meet the requirements in this
paragraph. The school district must develop with the pupil a continual learning plan for
the pupil. A district must allow a minor pupil’s parent or guardian to participate in devel-
oping the plan, if the parent or guardian wants to participate. The plan must identify the
learning experiences and expected outcomes needed for satisfactory credit for the year
and for graduation. The plan must be updated each year. Each school district that has a
state~approved public alternative program must reserve revenue in an amount @mﬁ
least 90 percent of the district average general education revenue per r pupil unit less com-
pensatory revenue pet pupil unit times the number of pupil units s generated by students
attending a state—approved public alternative program. The amount of reserved revenue
available under this subdivision may only be spent for program costs associated with the

state—approved public alternative program. Compensatory revenue must be allocated ac- ac-
cording to section 124A.28, subdivision 1a.

(ii) General education revenue for a pupil in an approved alternative program with-
out an independent study component must be prorated for a pupil participating for less
than a full year, or its equivalent. Each school district that has a state-approved public
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alternative program must reserve revenue in an amount equal to at least 90 percent of the
district average general education revenue per pupil unit less compensatory revenue per
pupil unit times the number of pupil units , generated by by “students attending a state—ap-
proved public alternative program. The amount of reserved revenue available under this
subdivision may only be spent for program costs associated with the state—approved pub—

lic alternative program. Compensatory revenue must be allocated according to section
T24A.28, subdivision la,

(iii) General education revenue for a pupil in an approved alternative program that
has an independent study component must be paid for each liour of teacher contact time
and each hour of independent study time completed toward a credit or graduation stan-
dards necessary for graduation. Average daily membership for a pupil shall equal the
number of hours of teacher contact time and independent study time divided by 1,020,

(iv) For an alternative program having an independent study component, the com-~
missioner shall require a description of the courses in the program, the kinds of indepen-
dent study involved, the expected learning outcomes of the courses, and the means of
measuring student performance against the expected outcomes.

Sec. 14. Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi-
sion to read:

Subd. 6. FREE AND REDUCED PRICED LUNCHES. The commissioner shall
determine the number of children eligible to receive either a free or ‘or reduced priced lunch
on October 1 each year, The commissioner may use federal definitions for these purposes
and may adjust these definitions as appropriate. The commissioner may adopt reporting
guidelines to assure accuracy of of data counts and ellglblllty Districts shal shall use any guide-
lines adopted by the commissioner.

Sec. 15. Minnesota Statutes 1996, section 124.195, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means payments by
county treasurers pursuant to section 276.10, apportionments from the school endow-
ment fund pursuant to section 124.09, apportionments by the county auditor pursuant to
section 124.10, subdivision 2, and payments to school districts by the commissioner of
revenue pursuant to chapter 298,

(b) The term “cumulative amount guaranteed” means the sum of the following:

(1) one-third of the final adjustment payment according to subdivision 6; plus
(2) the product of

(i) the cumulative disbursement percentage shown in subdivision 3; times

(ii) the sum of

85 90 percent of the estimated aid and credit entitlements paid according to subdivi-
sion 10; plus

100 percent of the entitlements paid according to subdivisions 8 and 9; plus
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the other district receipts; plus

the final adjustment payment according to subdivision 6.

(c) The term “payment date” means the date on which state payments to school dis-
tricts are made by the electronic funds transfer method. If a payment date falls on a Satur-
day, a Sunday, or a weekday which is a legal holiday, the payment shall be made on the
immediately following business day. The commissioner of children, families, and learn-
ing may make payments on dates other than those listed in subdivision 3, but only for
portions of payments from any preceding payment dates which could not be processed by
the electronic funds transfer method due to documented extenuating circumstances.

Sec. 16. Minnesota Statutes 1996, section 124,195, subdivision 7, is amended to
read:

Subd. 7. PAYMENTS TO SCHOOL NONOPERATING FUNDS. Each fiscal
year state general fund payments for a district nonoperating fund shall be made at 85 90
percent of the estimated entitlement during the fiscal year of the entitlement; usless a
higher sate has been established according to section 121.904; subdivision 44. This
amount shall be paid in 12 equal monthly installments. The amount of the actual entitle-
ment, after adjustment for actual data, minus the payments made during the fiscal year of
the entitlement shall be paid prior to October 31 of the following school year. The com-
missioner may make advance payments of homestead and agricultural credit aid for a dis-
trict’s debt service fund earlier than would occur under the preceding schedule if the dis-
trict submits evidence showing a serious cash flow problem in the fund. The commission-
er may make earlier payments during the year and, if necessary, increase the percent of
the entitlement paid to reduce the cash flow problem.

Sec. 17. Minnesota Statutes 1996, section 124.195, subdivision 10, is amended to

read:

Subd. 10. AID PAYMENT PERCENTAGE. Except as provided in subdivisions 8,
9, and 11, each fiscal year, all education aids and credits in this chapter and chapters 121,
123, 124A, 124B, 125, 126, 134, and section 273.1392, shall be paid at 90 percent for
distriets operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 85 pereent for other distriets of the estimated entitlement during the fiscal
year of the entitlement; unless a higher rate has been established according to section
121.904; subdivision 4¢- Districts operating a program under section 121.585 for grades
1 to 12 for all students in the district shall receive 85 percent of the estimated entitlement
plus an additional amount of general education aid equal to five percent of the estimated

" entitlement. Eor all distriets;. The final adjustment payment, according to subdivision 6,
shall be the amount of the actual entitlement, after adjustment for actual data, minus the
payments made during the fiscal year of the entitlement.

Sec. 18. Minnesota Statutes 1996, section 124,195, subdivision 11, is amended to

read:

Subd. 11. NONPUBLIC AIDS. The state shall pay aid according to sections
123.931 to 123.947 for pupils attending nonpublic schools as follows:

(1) an advance payment by November 30 equal to 85 90 percent of the estimated
entitlement for the current fiscal year; and
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'(2) a final payment by October 31 of the following fiscal year, adjusted for actual
data,

If a payment advance to meet cash flow needs is requested by a district and approved
by the commissioner, the state shall pay basie nonpublic pupil transportation aid accord-

ing to section 124.225 attributable to pupils attending nonpublic scheels by October 31.

Sec. 19. Minnesota Statutes 1996, section 124,225, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For purposes of this section and section 124.3201,
the terms defined in this subdivision have the meanings given to them.

() “FFE2 means a full-time equivalent pupil whese transpottation is authorized for
aid purposes by section 124:223.

b) “Autherized cost for regular transpertation” smeans “Actual expenditure per pu-
pil transported in the regular and excess transportation categories” means the quotient
obtained by dividing:

(1) the sum of:

€5 (i) all expenditures for transportation in the regular category, as defined in para-
graph (¢) ( (b), clause (1), for which aid is authorized in section 124:223 and the excess
category, as as defined i in paragraph (b), clause (2), plus

€2) (ii) an amount equal to one year’s depreciation on the district’s school bus fleet
and mobile units computed on a straight line basis at the rate of 15 percent per year for
districts operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses recondi-
tioned by the department of corrections computed on a straight line basis at the rate of
33-1/3 pereent per year of the cost to the district of the reconditioning; plus

€4} (iii) an amount equal to one year’s depreciation on the district’s type three school
buses, as defined in section 169.01, subdivision 6, clause (5), which must be used a ma-
jority of the time for the pupil transportation purposes in sections 124.223 and 124.226;
subdm&em&&ané&andwerepmhasedaﬁeﬂu%y%%ferawhe%dmspeﬂa-
tien of pupils, computed on a straight line basis at the rate of 20 percent per year of the
cost of the type three school buses by:

fined in paragraph (b), clause (1), and the excess category, as as defined i in paragraph (b)
clause (2)

(e) (b) “Transportation category” means a category of transportation service pro-
vided to pupils as follows:

(1) Regular transportation is transpertation serviees provided dusing the regular
school year under section 124-223; subdivisions 1 and 2; excluding the following trans-
pertation services provided under seetion 124.223; subdivision 1: transportation be-
tween schoels; transpottation to and from service—learning programs; noon transperta-
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tion to and from school for kindergarten pupils attending halfday sessions; transporta-
tion of pupils to and from schools located outside their normal attendance areas under the
provisions of a plan for desegregation mandated by the state board of education or under
court order; and transportation of elementary pupils to and from school within a mobility
gone::

@ transportatlon to and from school during the regular school year for for resident ele-

publlc ¢ school they attend, excluding desegregation transportation and noon kindergarten
transportation; but with respect o transportation of pupils to and from nonpublic schools,
only to the extent permitted by sections 123.76 to 123.79;

(i) transportation of resident pupils to and from language immersion programs;

(iii) transportation of a pupil who is a custodial parent and that pupil’s child between
the pupil’s home and the ch11d care prov1der and between the prov1der and the school, if

pupils of a district without a secondary school.

For the purposes of this paragraph, a district may designate a licensed day care facil-
ity, resplte care facility, the the residence of arelative, or the residence ofa person chosen by

by the pupil’s parent or guardian, and if that fac111ty or residence is within the attendance
area of the school the pupil attends.

(2) Nonregular {ransportation is transportatiop services provided under section
124.223. subdivision 1; that are excluded from the regular category and transportation
sexvices provided under section 124:223; subdivisiens 3; 4; 5; 6; 7; 8; 9; and 10-

€3) Excess transportation is transportation to and from school during the regular
school year for secondary pupils residing at least one mile but less than two miles from
the public scheel they could attend or frem the nonpublic school actually attended they
attend, and transportation to and from school for pupils residing less than one mile from
school who are transported because of extraordinary traffic, drug, or crime hazards.

() (3) Desegregation transportation is transportation within and outside of the dis-
trict during the regular school year of pupils to and from schools located outside their nor-
mal attendance areas under a plan for desegregation mandated by the state board or under
court order. ‘

bdivision 4. for pupils with a disability | } o a respife caro facility and
120-1701 is provided:

(4) “Transportation services for pupils with disabilities” is:

(i) transportation of pupils with disabilities who cannot be transported on a regular
school bus between home ora respite care Tacility ar and school;
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(ii) necessary transportation of pupils with disabilities from home or from school to
other buildings, including centers such as developmental achievement centers, hospitals,
and treatment centers where special instruction or services required by sections 120.17
and 120.1701 are provided, within or outside the district where services are provided;

(iii) necessary transportation for resident pupils with disabilities required by sec-
tions 120,17, subdivision 4a, and 120.1701;

classes;

(v) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, and necessary trans-
portation tequired by sections 120.17, subdivision 9, and 120.1701;, for resident pupils
with disabilities who are provided special instruction and services on a ' a shared—time ba-
51s,

(vi) transportation for resident pupils with disabilities to and from board and lodging
facilities when the pupil is boarded and Iodged for educational purposes; and

(vii) services described in clauses (i) to (vi), when provided for pupils with disabili-
ties in conJunctlon w1th a summer mstructlonal program that relates to the pup11 s individ-

tlon 121.585.

(5) “Nonpublic nonregular transportation” is:
p p

(i) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, excluding trans-
portation for nonpublic pupils with disabilitics under clause “);

(ii) transportation within district boundaries between a nonpublic school and a pub-

lic school or a neutral site for nonpublic school pupils who are provided pupil support
services pursuant to section 1723.935; and

(iii) late transportation home from school or between schools within a district for
nonpublic school pupils involved i in in after—school activitics.

(d) (c) “Mobile unit” means a vehicle or trailer designed to provide facilities for
educational programs and services, including diagnostic testing, guidance and counsel-
ing services, and health services. A mobile unitlocated off nonpublic school premises is a
neutral site as defined in section 123.932, subdivision 9.

(e}ﬁGuﬂentyea{Emeagstheseheelyearféfwlﬁehaidwﬂlbepaidf

(£) “Base year? means the second school year preceding the school year for which
aid will be paid.

(2) “Base costZ means the ratio of:

€5) the sum of the authorized cost in the base year for regular fransportation as de-
fined in paragraph (b) plus the actual cost in the base year for excess transportation as
defincd in paragraph ();
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2) to the sum of the number of weighted FTE’s in the regular and excess categories
in the base year-

(h) “Pupil weighting factor” for the excess transportation category for a schoel dis-
trict means the lesser of one; or the result of the following computation:

1) Divide the square mile area of the schoel district by the number of FTE’s in the
regular and excess categoties in the base year:

(2) Raise the result in clause (1) to the one-fifth power

(3) Divide four-tenths by the result in clause (2)-

The pupil weighting factor for the regular transpertation category is one:

@) “Weighted FTE’s” means the number of FTE’s in each transportation category

() “Sparsity index? for a schoel district means the greater of -005 or the ratio of the
square mile area of the school district to the sum of the number of weighted FTE's by the
district in the regular and excess categories in the base year

() “Density index” for a school district means the greater of one or the result ob-

(D) “Contract transportation index” for a school district means the greater of one or
the result of the following computation:

€5 Maultiply the distriet’s spassity index by 20-

(2) Select the lesser of one of the result in elause (1)

(3) Multiply the distriet’s percentage of regular ETE’s in the carrent year using ve-
hicles that are not owned by the school district by the result in clause (2)-

(m) “Adjusted predicied base cost? means the predicted base cost as computed in

bdivision 3a as adjusted under subdivision 7a-

Sec. 20. Minnesota Statutes 1996, section 124.225, subdivision 13, is amended to
read:

Subd. 13. TARGETED NEEDS TRANSPORTATION REVENUE. A district’s
targeted needs transportation revenue for the 1996-1997 and later 1997-1998 school
years equals the sum of the special programs transportation revenue according to subdi-

vision 14, the integration transportation revenue according to subdivision 15, and the
nonpublic pupil transportation revenue aid according to subdivision 16.

Sec. 21. Minnesota Statutes 1996, section 124.225, subdivision 14, is amended to
read:

Subd. 14. SPECIAL PROGRAMS TRANSPORTATION REVENUE. A dis-
trict’s special programs transportation revenue for the 1996-1997 and later 1997-1998
school years equals the sum of:
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(a) the district’s actual cost in the base year for transportation services for children
with disabilities under seetion 124.223. subdivisions 4; 5; 7 and 8 subdivision 1, para-
graph (b), clause (4), times the ratio of the district’s average daily membership for the
current school year {o the district’s average daily membership for the base year; plus

(b) the greater of zero or 80 percent of the difference between:

(1) the district’s actual cost in the current year for transportation services for chil-
dren with disabilities under section 124.223; subdivisions 4; 5; 7; and 8 subdivision 1,
paragraph (b), clause (4); and

(2) the amount computed in paragraph (z).

Sec. 22. Minnesota Statutes 1996, section 124.225, subdivision 15, is amended to
read:

Subd. 15. INTEGRATION TRANSPORTATION REVENUE. A district’s in-
- tegration transportation revenue for the 1996-1997 and later 1997-1998 school years
equals the following amounts:

() for independent school district No, 709, Duluth, $4 times the actual pupil units

for the school year;

(b) for independent school district No. 625, St. Paul, $73 times the actual pupil units
for the school year; and

(c) for special school district No. 1, Minneapolis, $158 times the actual pupil units
for the school year.

Sec. 23. Minnesota Statutes 1996, section 124.225, subdivision 16, is amended to
read:

Subd. 16. NONPUBLIC PUPIL TRANSPORTATION REVENUE AID. (2) A
district’s nonpublic pupil transportation revenue aid for the 1996—1997 and Iater school
years for transportation services for nonpublic school pupils according to sections
123.39, 123.76 to 123.78, 124.223; and 124.226 this section, equals the sum of the
amounts computed in paragraphs (b) and (c). This revenue aid does not limit the obliga-
tion to transport pupils under sections 123.76 to 123.79. ~—

(b) For regular and excess transportation according to section 124.225; su_bdiviéion
1, paragraph ¢e} (b), clauses (1) and ¢3) (2), an amount equal to the product of:

(1) the district’s actual expenditure per pupil transported in the regular and excess
transportation categories during the second preceding school year; times

(2) the number of nonpublic school pupils residing in the district who receive regu-
lar or excess transportation service or reimbursement for the current school year; times

(3) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(c) For nonpublic nonregular transportation according to section 124.225, subdivi-
sion 1, paragraph (e} (b), clause ¢2) (5), excluding transportation services for children
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with disabilities under section 124.223. subdivisions 4; 5; 7; and 8; and late activity trans-
portation according to section 124-226; subdivision 9; an amount equal to the product of:

(1) the district’s actual expenditure for nonpublic nonregular and late activity trans-
portation for nenpublic scheol pupils during the second preceding school year; times

(2) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(d) Notwithstanding the amount of the formula allowance for fiscal years 1997 and
1998 in section 124A.22, subdivision 2, the commissioner shall use the amount of the
formula allowance for the current year less $300 in determining the nonpublic pupil
transportation revenue in paragraphs (b) and (c) for fiscal years 1997 and 1998.

Sec. 24. Minnesota Statutes 1996, section 124.225, subdivision 17, is amended to

read:

Subd. 17. TARGETED NEEDS TRANSPORTATION AID. (a) For fiscal years
1997 and 1998, a district’s targeted needs transportation aid is the difference between its
targeted needs transportation revenue under subdivision 13 and its targeted needs trans-
portation levy under section 124.226, subdivision 10.

(b) If a district does not levy the entire amount permitted, aid must be reduced in
proportion to the actual amount levied.

Sec. 25. Minnesota Statutes 1996, section 124.226, subdivision 10, is amended to
read:

Subd. 10. TARGETED NEEDS TRANSPORTATION LEVY. A school district
may make a levy for targeted needs transportation costs according to this subdivision.
The amount of the levy shall be the result of the following computation:

(1) For fiscal year years 1997 and later 1998, targeted needs transportation levy
equalization revenue equals 28 percent of the sum of the district’s special programs trans-
portation revenue under section 124.225, subdivision 14, and the district’s integration
transportation revenue under section 124.225, subdivision 15.

(2) The targeted needs transportation levy equals the result in clause (1) times the
lesser of one or the ratio of (i) the quotient derived by dividing the adjusted net tax capac-
ity of the district for the year before the year the levy is certified by the actual pupil units in
the district for the school year to which the levy is attributable, to (ii) $3,540.

Sec. 26. Minnesota Statutes 1996, section 124.912, subdivision 1, is amended to
read:

Subdivision 1. STATUTORY OBLIGATIONS. {a) A school district may levy:

(1) the amount authorized for liabilities of dissolved districts pursuant to section
122.45;
(2) the amounts necessary to pay the district’s obligations under section 268.06, sub-

division 25; and the amounts necessary to pay for job placement services offered to em-
ployees who may become eligible for benefits pursuant to section 268.08 for the fiscal

year the levy is certified;
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(3) the amounts necessary to pay the district’s obligations under section 127.05;
(4) the amounts authorized by section 122.531;

(5) the amounts necessary to pay the district’s obligations under section 122.533;
and

@ for severance pay required by sections 120.08, subdivision 3, and 122.535, sub-
division 6.

@)Eaehye%amemb%di&ﬁetefmedue&ﬁendﬁs&ietthaﬂeviesunder%&ubd%
vision must transfer the amount of revenue certified under paragraph (b) to the education

disex:ietbeafdaeee;dingtethissubdMﬁem&June%@andNevember%@efeaehyeaﬁan
amount must be transferred equal to:

€1) 50 percent times

(2) the ameunt certified in paragraph (b) minus homestead and agricultural eredit
aid allecated for: that lovy aceording to section 273-1398. subdivision 6.

Sec. 27. Minnesota Statutes 1996, section 124.912, sﬁbdivision 2, is amended to

read:

Subd. 2. DESEGREGATION. Each year, special school district No. 1, Minneapo-
lis, may levy an amount not to exceed $197 times its actual pupil units for that fiscal year;
independent school district No. 625, St. Paul, may levy an amount not to exceed $197
times its actual pupil units for that fiscal year; and independent school district No. 709,
Duluth, may Ievy an amount not to exceed the sum of $660,000 and the amount raised by
a tax rate of 2.0 percent times the adjusted net tax capacity of the district. Notwithstand-
ing section 121.904; the entire amount of this levy shall be recognized as revenue for the
fiscal yoar in which the levy is certified: This levy shall not be considered in computing
the aid reduetion under section 124-155.

Sec. 28. Minnesota Statutes 1996, section 124.912, subdivision 3, is amended to
read:

Subd. 3. RULE COMPLIANCE. Each year a district that is required to implement
a plan according to the requirements of Minnesota Rules, parts 3535.0200 to 3535 .2200,
may levy an amount not to exceed a net tax rate of 2.0 percent times the adjusted net tax
capacity of the district for taxes payable in 1991 and thereafter. A district that levies ac-
cording to subdivision 2 may not levy according to this subdivision. Notwithstanding
seetion 121-.904; the entire ameunt of this levy shall be recognized as revenue for the fis-
cal year in which the levy is certified: This levy shall not be considered in computing the
aid reduction under section 124-155.

Sec. 29. Minnesota Statutes 1996, section 124.916, subdivision 1, is amended to
read;

Subdivision 1. HEALTH INSURANCE. (a) A school district may levy the amount
necessary to make employer contributions for insurance for retired employees under this
subdivision. Netwithstanding section 121.904; 50 percent of the amount levied shall be
recognized as rovenue for the fiscal yoar in which the levy is certified: This levy shall not
be considered in computing the aid reduction under section 124155,
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(b) The school board of a joint vocational technical district formed under sections
136C.60 to 136C.69 and the school board of a school district may provide employer—paid
hospital, medical, and dental benefits to a person who:

(1) is eligible for employer—paid insurance under collective bargaining agreements
or personnel plans in effect on June 30, 1992;

(2) has at least 25 years of service credit in the public pension plan of which the per-
son is a member on the day before retirement or, in the case of a teacher, has a total of at
least 25 years of service credit in the teachers retirement association, a first-class city,
teacher retirement fund, or any combination of these;

(3) upon retirement is immediately eligible for a retirement annuity;
(4) is at least 55 and not yet 65 years of age; and
(5) retires on or after May 15, 1992, and before July 21, 1992.

A school board paying insurance under this subdivision may not exclude any eligi-
ble employees.

(c) An employee who is eligible both for the health insurance benefit under this sub-
division and for an early retirement incentive under a collective bargaining agreement or
personnel plan established by the employer must select either the ealy retirement incen-
tive provided under the collective bargaining agreement personnel plan or the incentive
provided under this subdivision, but may not receive both. For purposes of this subdivi-
sion, a person retires when the person terminates active employment and applies for re-
tirement benefits. The retired employee is eligible for single and dependent coverages
and employer payments to which the person was entitled immediately before retirement,
subject to any changes in coverage and employer and employee payments through col-
lective bargaining or personnel plans, for employees in positions equivalent to the posi-
tion from which the employee retired. The retired employee is not eligible for employer--
paid life insurance. Eligibility ceases when the retired employee attains the age of 65, or
when the employee chooses not to receive the retirement benefits for which the employee
has applied, or when the employee is eligible for employer—paid health insurance from a
new employer. Coverages must be coordinated with relevant health insurance benefits
provided through the federally sponsored Medicare program.

(d) Unilateral implementation of this section by a public employer is not an unfair
labor practice for purposes of chapter 179A. The authority provided in this subdivision
for an employer to pay health insurance costs for certain retired employees is not subject
to the limits in section 179A.20, subdivision 2a.

(e) If a school district levies according to this subdivision, it may not also levy ac-
cording to section 122.531, subdivision 9, for eligible employees.

Sec. 30. Minnesota Statutes 1996, section 124.916, subdivision 2, is amended to
read:

Subd. 2. RETIRED EMPLOYEE HEALTH BENEFITS. For taxes payable in
1996, 1997, 1998, and 1999 only, a school district may levy an amount up to the amount
the district is required by the collective bargaining agreement in effect on March 30,
1992, to pay for health insurance or unreimbursed medical expenses for licensed and
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nonlicensed employees who have terminated services in the employing district and with-
drawn from active teaching service or other active service, as applicable, before July 1,
1992. The total amount of the levy each year may not exceed $300,000.

Notwithstanding section 121.904; 50 percent of the proceeds of this levy shall be
recognized in the fiscal year in which it is cestified:

Sec. 31. Minnesota Statutes 1996, section 124.916, subdivision 3, is amended to
read:

Subd. 3. RETIREMENT LEVIES. (1) In addition to the excess levy authorized in
1976 any district within a city of the first class which was authorized in 1975 to make a
retirement levy under Minnesota Statutes 1974, section 275.127 and chapter 422A may
levy an amount per pupil unit which is equal to the amount levied in 1975 payable 1976,
under Minnesota Statutes 1974, section 275.127 and chapter 422A, divided by the num-
ber of pupil units in the district in 1976-1977.

(2) In 1979 and each year thereafter, any district which qualified in 1976 for an extra
levy under paragraph (1) shall be allowed to levy the same amount as levied for retire-
ment in 1978 under this clause reduced each year by ten percent of the difference between
the amount levied for retirement in 1971 under Minnesota Statutes 1971, sections
275.127 and 422.01 to 422.54 and the amount levied for retitement in 1975 under Minne-
sota Statutes 1974, section 275.127 and chapter 422A.

(3) In 1991 and each year thereafter, a district to which this subdivision applies may
levy an additional amount required for contributions to the Minneapolis employees re-
tirement fund as a result of the maximum dollar amount limitation on state contributions
to the fund imposed under section 422A.101, subdivision 3. The additional levy shall not
exceed the most recent amount certified by the board of the Minneapolis employees re-
tirement fund as the district’s share of the contribution requirement in excess of the maxi-
mum state contribution under section 422A.101, subdivision 3.

(4) For taxes payable in 1994 and thereafter, special school district No. 1, Minneap—
olis, and independent school district No. 625, St. Paul, may levy for the increase in the
employer retirement fund contributions, under Laws 1992, chapter 598, article 5, section
L Nemﬂasmndmgseeﬂenwthemameuﬂteﬂmslevymaybefeeegmzedas
revenue for the fiseal year in which the levy is certified. This levy shall not be considered
in computing the aid reduction nnder section 424-155-

(5) If the employer retirement fund contributions under section 354A.12, subdivi-
sion 2a, are increased for fiscal year 1994 or later fiscal years, special school district No.
1, Minneapolis, and independent school district No. 625, St. Paul, may levy in payable
1994 or later an amount equal to the amount derived by applying the net increase in the
employer retirement fund contribution rate of the respective teacher retirement fund
association between fiscal year 1993 and the fiscal year beginning in the year after the
levy is certified to the total covered payroll of the applicable teacher retirement fund
association. Netwithstanding section 121-904; the entire amount of this levy may be rec-
ognized as revenue for the fiseal year in which the levy is certified: This levy shall not be
considered in computing the aid reduction under seetion 124155 If an applicable school
district levies under this paragraph, they may not levy under paragraph (4).
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(6) In addition to the levy authorized under paragraph (5), special school district No.
1, Minneapolis, may also levy payable in 1997 or later an amount equal to the contribu-
tions under section 423A.02, subdivision 3, and may also levy in payable 1994 or later an
amount equal to the state aid contribution under section 354A.12, subdivision 3b. Inde-
pendent school district No. 625, St. Paul, may levy payable in 1997 or later an amount
equal to the supplemental contributions under section 423A.02, subdivision 3. Netwith-
standing section 121.904; the entire amount of these Jevies may be recognized as revenue
for the fiscal year in which the levy is certified: These levies shall not be considered in

Sec. 32. Minnesota Statutes 1996, section 124.918, subdivision 6, is amended to
read:

Subd. 6. ADJUSTMENTS FOR LAW CHANGES. Whenever a change enacted
in law changes the levy authority for a school district or an intermediate school district for
a fiscal year after the levy for that fiscal year has been certified by the district under sec-
tion 275.07, the department of children, families, and learning shall adjust the next levy
certified by the district by the amount of the change in levy authority for that fiscal year
resulting from the change. Notwithstanding section 121.904, the entire amount for fiseal
year 1992 and 50 percent for fiscal yeats thereafter of the levy adjustment must be recog-
nized as revenue in the fiscal year the levy is certified, if sufficient levy resources are
available under generally accepted accounting principles in the district fund where the
adjustment is to occur. School districts that do not have sufficient levy resources avail-
able in the fund where the adjustment is to occur shall recognize in the fiscal year the levy
is certified an amount equal to the levy resources available. The remaining adjustment
amount shall be recognized as revenue in the fiscal year after the levy is certified.

Sec. 33. Minnesota Statutes 1996, section 124A.03, subdivision 1c, is amended to
read:

Subd. 1c. REFERENDUM ALLOWANCE LIMIT. Notwithstanding subdivision
1b, a district’s referendum allowance must not exceed the greater of:

(1) the district’s referendum aliowance for fiscal year 1994; or
(2) 25 percent of the formula allowance minus $300 for fiscal year 1997 and later; or

(3) for a newly reorganized district created after July 1, 1994, the sum of the referen-
dum revenue authority for the reorganizing districts for the fiscal year ear preceding the reor-
ganization, divided by the sum of the actual pupil units of the reorganizing districts for the

fiscal year preceding the reorganization.

Sec. 34. Minnesota Statutes 1996, section 124A.03, subdivision 1g, is amended to
read:

Subd. 1g. REFERENDUM EQUALIZATION LEVY. (a) For fiscal year 1996; a
mmmmeﬁmmmmxmmmmmwp@m
pupil unit to 100 percent of the equalizing factor as defined in section 124A-02; subdivi-
sion 8:

(b) For fiscal year 1997 1999 and thereafter, a district’s referendum equalization
levy for a referendum levied against the referendum market value of all taxable property

New language is indicated by underline, deletions by strikeout-
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(b) For fiscal year 1999 and thereafter, the general education revenue for each dis-
trict equals the sum of the district’s basic revenue, basic skills revenue, training and expe-
rience revenue, secondary sparsity revenue, elementary sparsity revenue, transportation
sparsity revenue, total operating capital revenue, transition revenue, and supplemental

revenue.

Sec. 37. Minnesota Statutes 1996, section 124A.22, subdivision 2, as amended by
Laws 1997, chapter 1, section 4, is amended to read:

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the formula
allowance times the actual pupil units for the school year. The formula allowance for fis-
eﬂw%m%%@mmmmﬂ%ﬂ%m% The for-
mula allowance for fiscal year 1997 and subsequent fiseal years is $3,505. The formula
allowance for fiscal year 1998 is $3,581 and the formula allowance for fiscal y year 1999

and subsequent fiscal years is $3,530.
Sec. 38. Minnesota Statutes 1996, section 124A.22, subdivision 3, is amended to
read:

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensatory
education revenue for each building in the district equals the formula allowance Jess $300

times the AFDG compensation revenue pupil units computed according to section

cordmg to section 124A 28, subdivision la.
Sec. 39. Minnesota Statutes 1996, section 124A.22, is amended by adding a subdi-
vision to read:

Subd. 3a. BASIC SKILLS REVENUE. For fiscal year 1999 and thereafter, a
school district’s basic skills revenue equals the sum of

(1) compensatory revenue under subdivision 3; plus

(2) limited English proficiency revenue according to section 124.273, subdivision
1g; plus

(3) $190 times the limited English proficiency pupil units according to section
124.17, 17, subdivision 7 plus

(4) the lesser of: (i) $22.50 times the number of fund balance pupil units in kinder-

garten to grade 8; or (ii) the amount of district money ey provided to match basic s skills reve-
nue for the purposes described in section 124A.28.

Sec. 40. Minnesota Statutes 1996, section 124A.22, subdivision 6, is amended to
read:

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary spar-
sity revenue for a school year equals the sum of the results of the following calculation for

each qualifying high school in the district:

(1) the formula allowance for the school year less $300, multiplied by

(2) the secondary average daily membership of the high school, multiplied by

New language is indicated by underline, deletions by strikeout:
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(3) the quotient obtained by dividing 400 minus the secondary average daily mem-
bership by 400 plus the secondary daily membership, multiplied by

(4) the lesser of 1.5 or the qﬁotient obtained by dividing the isolation index minus 23
by ten.

(b) A newly formed school district that is the result of districts combining under the
cooperation and combination program or consolidating under section 122.23 shall re~
ceive secondary sparsity revenue equal to the greater of: (1) the amount calculated under
paragraph (a) for the combined district; or (2) the sum of the amounts of secondary sparsi-
ty revenue the former school districts had in the year prior to consolidation, increased for
any subsequent changes in the secondary sparsity formula.

Sec. 41. Minnesota Statutes 1996, section 124A.22, subdivision 6a, is amended to
read: .

Subd. 6a. ELEMENTARY SPARSITY REVENUE. A district’s elementary spar-

sity revenue equals the sum of the following amounts for each qualifying elementary
school in the district:

(1) the formula allowance for the year less $300, multiplied by
(2) the elementary average daily membership of the school, multiplied by

(3) the quotient obtained by dividing 140 minus the elementary average daily mem-
bership by 140 plus the average daily membership.

Sec. 42. Minnesota Statutes 1996, section 124A.22, subdivision 8a, is amended to
read:

Subd. 8a. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a district
may levy an amount not more than the product of its supplemental revenue for the school
year times the lesser of one or the ratio of its general education levy to its general educa-
tion revenue; excluding transition revenue and supplemental revenue; for the same year
adjusted net tax capacity per actual pupil unit to $10,000.

Sec. 43. Minnesota Statutes 1996, section 124A.22, subdivision 13, is amended to
read:

Subd. 13. TRANSPORTATION SPARSITY DEFINITIONS. The definitions in
this subdivision apply to subdivisions 13a and 13b.

(a) “Sparsity index” for a school district means the greater of .2 or the ratio of the
square mile area of the school district to the actual pupil units of the school district.

(b) “Density index” for a school district means the ratio of the square mile area of the
school district to the actual pupil units of the school district. However, the density index
for a school district cannot be greater than .2 or less than .005.

(c) “Fiscal year 1996 base allowance” for a school district means the result of the
following computation:

(1) sum the following amounts:

(i) the fiscal year 1996 regular transportation revenue for the school district accord-
ing to section 124.225, subdivision 7d, paragraph (a), excluding the revenue attributable

New Ianguage is indicated by underline, deletions by strikeout
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nonpublic school pupils and to pupils with disabilities receiving special transportation
services; plus

(ii) the fiscal year 1996 nonregular transportation revenue for the school district ac-
cording to section 124.225, subdivision 7d, paragraph (b), excluding the revenue for de-
segregation transportation according to section 124.225, subdivision 1, paragraph (c),
clause (4), and the revenue attributable to nonpublic school pupils and to pupils with dis-
abilities receiving special transportation services or board and lodging; plus

(iii) the fiscal year 1996 excess transportation levy for the school district according
to section 124.226, subdivision 5, excluding the levy attributable to nonpublic school pu-
pils; plus

(iv) the fiscal year 1996 late activity bus levy for the school district according to sec-
tion 124.226, subdivision 9, excluding the levy attributable to nonpublic school pupils;
plus

(v) an amount equal to one—third of the fiscal year 1996 bus depreciation for the
school district according to section 124.225, subdivision 1, paragraph (b), clauses (2),
(3), and (4).

(2) divide the result in clause (1) by the school distsiets district’s 1995-1996 actual
fund balance pupil units.

Sec. 44. Minnesota Statutes 1996, section 124A.22, subdivision 13b, is amended to
read:

Subd. 13b. TRANSITION ALLOWANCE. (2) A district’s transportation transi-
tion allowance for fiscal year 1997 equals the result of the following computation:

1) if the result in subdivision 13a; paragraph (a); elause ({ii); for fiscal year 1997 is

(2) if the result in subdivision 13a; paragraph (b); for fiseal year 1997 is greater than
the fiseal year 1996 base allowance and less than 110 percent of the fiscal year 1996 base
110 pereent of the fiseal year 1996 base allowanee; the transportation transition allow-
ance equals 110 porcent of the fiscal year 1996 base allowance minus the resalt in subdi-

() A district’s transportation transition allowance for fiscal year 1998 and later
equals the result of the following:

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal ycar 1998 is
less than the fiscal year 1996 base allowance, the transportation transition allowance
equals the fiscal year 1996 base allowance minus the result in subdivision 13a, paragraph

(a), clause (iii); or

(2) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 and
later is greater than or equal to the fiscal year 1996 base allowance, the transportation
transition allowance equals zero.

New language is indicated by underline, deletions by strikeout-
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€} (b) For fiscal years 1997 and 1998, a district’s training and experience transition
allowance is equal to the training and experience revenue the district would have re-
ceived under Minnesota Statutes 1994, section 124A.22, subdivision 4, divided by the
actual pupil units for fiscal year 1997 minus $130. For fiscal year 1999 and later, a dis-
trict’s training and experience transition allowance equals zero.

If the training and experience transition allowance is less than zero, the reduction
shall be determined according to the following schedule:

@ (1) for fiscal year 1997, the reduction is equal to .9 times the amount initially de-
termined;

@) (2) for fiscal year 1998, the reduction is equal to .75 times the amount initially
determined; and

(i) for fiscal year 1999; the reduction is equal to -50 times the amount initially de-
termined;

(v) for fiscal year 2000; the reduction is equal to-25 times the amount initially deter-
mined; and

() forfiscal year 2001 and thereafter; the transition allowance shall not be less than
Zero

() A district’s transition compensatory allowance equals the greater of zero or the
difference between:

(1) the amount of compensatory revenue the district would have received under sub-
division 3 for fiscal year 1998 computed using a basic formula allowance of $3,281; and

Q) th_e amount the district receives under subdivision 3; divided by

(3) the district’s actual pupil units for fiscal year 1998.

(d) A district’s transition allowance for fiscal year 1997 and thereafter 1998 is equal
to the sum of its transportation transition allowance and, its training and experience tran-
sition allowance, and its transition compensatory allowance. A district’s transmon allow—

Sec. 45. anesota Statutes 1996, section 124A.22, subdivision 13d, is amended to
read:

Subd. 13d. TRANSITION LEVY ADJUSTMENT. A district’s general education
levy shall be adjusted by an amount equal to the district’s transition revenue times the
lesser of 1 or the ratio of the district’s general education levy to its seneral education reve-
nue; excluding transition revenue and supplemental revenue its adjusted net tax capacity
per actual pupil unit to $10,000. T T

Sec, 46. Minnesota Statutes 1996, section 124A.23, subdivision 1, is amended to
read:

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner shall
establish the general education tax rate by July 1 of each year for levies payable in the

New language is indicated by underline, deletions by strikeout:
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following year. The general education tax capacity rate shall be a rate, rounded up to the
nearest teath hundredth of a percent, that, when applied to the adjusted net tax capacity
for all districts, raises the amount specified in this subdivision. The general education tax
rate shall be the rate that raises $1;054;000,000 for fiscal year 1996 and $1,359,000,000
for fiscal year 1997 1998 and $1,385,500,000 for fiscal year 1999 and later fiscal years.

The general education tax rate may not be changed due to changes or o corrections made to
a district’s adjusted net tax capacity after the tax rate has been established. If the levy tar-
get for fiscal year 1999 is changed by another law enacted during the 1997 session, the
commissioner shall reduce the the target in this bill [ by the amount of the reduction in the en-

acted la_w

Sec. 47. Minnesota Statutes 1996, section 124A.23, subdivision 2, is amended to
read:

Subd. 2. GENERAL EDUCATION LEVY. To obtain general education revenue,
excluding transition revenue and supplemental revenue, a district may levy an amount
not to exceed the general education tax rate times the adjusted net tax capacity of the dis-
trict for the preceding year. If the amount of the general education levy would exceed the
general education revenue, excluding supplemental revenue, the general education levy
shall be determined according to subdivision 3.

Sec. 48. Minnesota Statutes 1996, section 124A.23, subdivision 3, is amended to
read:

Subd. 3. GENERAL EDUCATION LEVY; DISTRICTS OFF THE FORMU-
LA. If the amount of the general education levy for a district exceeds the district’s general
education revenue, excluding teaining and experience transition revenue and supplemen-
tal revenue, the amount of the general education levy shall be limited to the following:

(1) the district’s general education revenue, excluding tzaining and experience tran-
sition revenue and supplemental revenue; plus

(2) the amount of the aid reduction for the same school year according to section
124A.24; minus

(3) payments made for the same school year according to section 124A.035, subdi-
vision 4.

For purposes of statutory cross—reference, a levy made according to this subdivision
shall be construed to be the levy made according to subdivision 2.

Sec. 49. Minnesota Statutes 1996, section 124A.23, subdivision 5, is amended to
read:

Subd. 5. USES OF REVENUE. Except as provided in section sections 124A.22,
subdivision 11; 124A.225; and 124A.28, general education revenue may be used during
the regular school year and the summer for general and special school purposes.

Sec. 50. Minnesota Statutes 1996, section 124A.26, subdivision 1, is amended to

read:

Subdivision 1. REVENUE REDUCTION FUND BALANCE PUPIL UNIT

DEFINITION. A district’s general education revenue for a school year shall be reduced

New language is indicated by-underline, deletions by strikeout.
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if the estimated nct unappropriated operating fund balance as of June 30 in the prior
schoel year exceeds 25 percent of the formula allowance for the current fiscal year times
the fund balaneo pupil units in the prior year. For purposes of this subdivision and section
124-243; subdivisien 2; Fund balance pupil units means the number of resident pupil
units in average daily membership, including shared time pupils, according to section
124A.02, subdivision 20, plus

(1) pupils attending the district for which general education aid adjustments are
made according to section 124A.036, subdivision 5; minus

(2) the sum of the resident pupils attending other districts for which general educa-
tion aid adjustments are made according to section 124A.036, subdivision 5, plus pupils
for whom payment is made according to section 126.22, subdivision 8, or 126.23. The
amount of the reduction shall equal the lesser of:

(1) the amount of the excess; or
(2) $250 times the actual pupil units for the school year:

The final adjustment payments made under section 124195, subdivision 6; must be
adjustedtemﬂeetaetualﬂetepemtmgﬁﬂdbalaneesaseﬁkne%eﬂhepﬁmseheel

Sec. 51. Minnesota Statutes 1996, section 124A.28, is amended to read:
124A.28 COMPENSATORY EDUCATION REVENUE.

Subdivision 1. USE OF THE REVENUE. The compensatory education revenue
under section 124,22, subdivision 3, must be used to meet the educational needs of pu-
pils whose educational achievement progress toward meeting state or local content or

performance standards is below the level that is appropriate for pupils learners of their

age. These needs say be met by providing the Any of the following may be provided to
meet these learners’ needs:

(1) direct instructional services under the assurance of mastery program according
to section 424.311 124.3111;

(2) remedial instruction in reading, language arts, and mathematics, other content
areas, or study skills to improve the achievement level of these pupils learners;

(3) additional teachers and teacher aides to provide more individualized instruction

to these pupils learners through individual tutoring, lower instructor—to—learner ratios, or
team teaching;

(4) summer programs that enable these pupils to improve their achievement or that
recmphasize material taught during the regular school year a longer school day or week

during the regular school year ot through a summer program that may be offered directly

by the site or under a performance~based contract with a community-based organiza-
tion;

(5) in—service education comprehensive and ongoing staff development consistent
with district and site plans according to section 126.70, for teachers, teacher aides, princi-
pals, and other personnel to improve their ability to recognize identify the needs of these

New language is indicated by underline, deletions by strikeout.
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pupils learners and provide appropriate responses to the pupils” needs remediation, inter-
vention, accommodations, or modifications;

©) for instructional material for these pupils including: textbooks; workbooks; peri-
odicals; pamphlets; phetographs; teproductions; filmstrips; prepared slides; prerecorded
map%medels;leam&glé&bleeksaadeube&ﬂashea&d&hﬁmeﬁe&aleempﬁe;seﬂ-
wafepmgmmsgpeﬂeﬂ%pens;ewyen&netebeel%duphemﬂgﬂmd&aﬂépape;s materi-
als and technology appropriate for meeting the individual needs of these learners;

(7) programs to reduce truancy, encourage completion of high school, enhance self—
concept, provide health services, provide nutrition services, provide a safe and secure
learning environment, provide coordination for pupils receiving services from other gov-
ernmental agencies, provide psychological services to determine the level of social, emo-
tional, cognitive, and intellectual development, and provide counseling services, guid-
ance services, and social work services;

(8) bilingual programs, bicultural programs, and programs for pupils learners of
limited English proficiency;

(9) all day kindergarten;

(10) extended school day and extended school year programs; and

(11) substantial parent involvement in developing and implementing remedial
education or intervention plans for a learner, including learning contracts between the
school, the learner, and the pareni that establish achievement goals and responsibilities of
the learner and the learner’s parent or guardian; and -

(12) other methods to increase achievement, as needed.

Subd. 1a. BUILDING ALLOCATION. A district must consider the coneentration
of children from low—income families in allocate revenue to each school building in the
district when allocating compensatory revenue where the ‘children who have generated
the revenue are served. - - -

If the pupil is served at a site other than one owned and operated by the district, the

revenue shall be paid to the district and used for services for pupils who generate the reve-
nue.

Subd. 1b. RECOMMENDATION. A school site decision-making team, as de-
fined in section 123.951, subdivision 3, paragraph (), or the instruction and curriculum
advisory committee under section 123972, if the school has no school site decision team,
shall recommend how the revenue will be used to carry out the purpose of this section.

Subd. 2. SEPARATE ACCOUNTS. Each district that receives compensatory
education revenue shall maintain separate accounts to identify expenditures for salaries
and programs related to #his basic skills revenue.

Subd. 3. ANNUAL EXPENDITURE REPORT. Each year a district that receives
compensatory education revenue shall submit a report identifying the expenditures it in-
curred in providing compensatory education to the pupils described in to meet the needs

of eligible learners under subdivision 1. The report must conform to uniform financial
and reporting standards established for this purpose.

New language is indicated by underline, deletions by strikeout-
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Sec. 52. Laws 1991, chapter 265, article 1, section 30, as amended by Laws 1993,
chapter 224, article 8, section 19, is amended to read:

Sec. 30. BADGER SCHOOL DISTRICT FUND BALANCE.

If independent school district No. 676, Badger, receives payment of delinquent
property taxes from one taxpayer and the payment is more than five percent of the total
property taxes paid in the fiscal year in which the payment is received, general education
revenue for the district shall not be reduced according to Minnesota Statutes, section
124A.26, subdivision 1, for an excess fund balance attributed to the payment for the fol-
lowing five ten fiscal years.

Sec. 53. Laws 1995, First Special Session chapter 3, article 1, section 56, is amended
to read:

Sec. 56. SUPPLEMENTAL REVENUE REDUCTION.

For fiscal years 1996 1998 and 4997 1999, if a district’s ratio of 1992 adjusted net
tax capacity divided by 19941995 actual pupil units to $9,025 is less than or equal to .25,
then the difference under Minnesota Statutes, section 124A.22, subdivision 9, clause (2),
is equal to $25 $0 for purposes of computing the district’s supplemental revenue under
Minnesota Statutes, section 124A.22, subdivision 8. For purposes of computing the ref-
erendum allowance reduction under Minnesota Statutes, section 124A.03, subdivision
3b, the supplemental revenue reduction shall be computed according to Minnesota Stat-
utes, section 124A.22, subdivision 9.

Sec. 54. Laws 1995, First Special Session chapter 3, article 2, section 52,is amended
to read:

Sec. 52. TRANSPORTATION AIDS AND LEVIES; SUSPENSION.

Minnesota Statutes 1994, sections 124.225, subdivisions 1, 3a, 7a,7b,7d, 7, 8a, 8k,
8m; and 10; and 124.226, subdivisions 1, 2, 3a, 4, 5, 6, 7, and 8, do not apply to aids pay-
able in fiscal years 1997 and 1998 or to levies made in 1995 and 1996 for taxes payable in
1996 and 1997.

Sec. 55. RESTORATION OF REVENUE LOST TO FUND BALANCE RE-
DUCTION; MADELIA.,

Subdivision 1. AID ADJUSTMENT. Notwithstanding Minnesota Statutes, sec-
tion 124A.26, subdivision 3, general education aid for independent school district No.
837, Madelia, shall not be reduced f_og fiscal year 1997.

Subd. 2. LEVY ADJUSTMENT. Independent school district No. 837, Madelia,
may make a positive levy adjustment for faxes payable in 1998 equal to the amount of the
general education levy reduction required under Minnesota Statutes, section 124A.26,
subdivision 2, attributed to fiscal year 1997,

Sec. 56. RESTORATION OF REVENUE LOST TO FUND BALANCE RE-
DUCTION; HERMAN-NORCROSS.

Subdivision 1. AID ADJUSTMENT. Notwithstanding Minnesota Statutes, sec-
tion 124A.26, subdivision 3, general education aid for independent school district No.
264, Herman—Norcross, shall not be reduced for fiscal year 1997.
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Subd. 2. LEVY ADJUSTMENT. Independent school district No. 264, Herman—
Norcross, may make a positive levy adjustment for taxes payable in 1 1998 equal to the
amount of the general education levy reduction required under Minnesota Statutes, ¢ sec-
tion 124A.26, subdivision 2, attributed to fiscal year 1997.

Sec. 57. LEVY ADJUSTMENT ATTRIBUTABLE TO THE REPEAL OF
THE K-12 APPROPRIATIONS CAPS.

Notwithstanding Minnesota Statutes, section 124.918, subdivision 6, a school dis-
trict may spread any positive referendum levy adjustments for fiscal year 1998 resulting
from the enactment of Laws 1997, chapter 1, overa three—ycar period beginning with
taxes payable 1 in 1998.

Sec. 58. BUS PURCHASE LEVY.

Sec. 59.LEP CON CENTRATION AID; FISCAL YEAR 1998.

For fiscal year 1998 only, a school district’s LEP revenue under Minnesota Statutes,
section 124.273, subdivision 1 1g, is increased by $190 times the district’s LEP pupil units
determined according to article 2 section 3.

Sec. 60. COMPENSATORY REVENUE GROWTH LIMIT.
For fiscal years 1998 and 1999, the commissioner shall limit the growth in compen-

satory revenue a district receives according to this article. The commissioner shall
compare the compensatory revenue a district receives under the changes in section n 12
with the compensatory revenue per pup1l unit a district would have received if section 12

had not been enacted. A dlstrlct may not receive an increase in N compensatory revenue in in

Sec. 61. SCHOOL DISTRICT LEVY ADJUSTMENTS.

Subdivision 1. REVENUE CONVERSION, The commissioner of children, fami-
lies, and learning ‘shall adjust each school district’s revenue authority that is established
2s a raie times net tax capacity or adjusted net tax capacity under Minnesota Statutes,
chapters 124 and d 124A, by multiplying each revenue amount by the ratio of the statewide

tax capac1ty as calculated using the class rates in effect for assessment yoar 1996 to the

Subd 2. TAXRATE ADJ USTMENT. The commissioner shall adjust each tax rate
estabhshed ‘under anesota Statutes, chapters 124 and 124A, by multlplymg the rate by

year.

Subd. 3. EQUALIZING FACTORS. The commissioner shall adjust each equaliz-
ing factor actor established under Minnesota Statutes, chapters 124 and 124A, by dividing the

equalizing factor by the ratio of the statewide tax capacity as calculated using the class

rates in effect for assessment year 1996 to the statewide tax capac1ty using the class rates )
for that assessment year.
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Subd. 4. QUALIFYING RATE. The commissioner shall adjust the qualifying rate
under section 124.95, subdivision 3, by multlplymg the qualifying rate times the ratio of
the statewide tax capacity, as calculated using the class rates in effect for assessment ye year
1996, to the statewide tax ‘capacity using the class rates s for that assessment year.

Sec. 62. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the
deparfment of children, families, and learning for the fiscal years s designated.

Subd. 2. GENERAL AND SUPPLEMENTAL EDUCATION AID, For general
and supplemental education aid:

$2,584,703,000  ..... 1998
$2,698,990,000 ..., 1999

The 1998 appropnatlon includes $227,499,000 for 1997 and $2,357,204,000 for

1998

The 1999 appropriation includes $247,099,000 for 1998 and $2,451,891,000 for
1999

Of the 1998 appropriation, the first $113,800,000 is from the education aids reserve
of the general fund.

Subd. 3. TRANSPORTATION SAFETY. For student transportation safety aid ac-
cording to to Minnesota Statutes, section 124. 225, subdivision 8m:

$1,430,000  ..... 1998
$1,458,000  ..... 1999

The 1998 appropriation includes $129,000 for 1997 and $1,301,000 for 1998.

The 1999 appropriation includes $144,000 for 1998 and $1,314,000 for 1999.

Subd. 4. TRANSPORTATION AID FOR ENROLLMENT OPTIONS. For
transportation of pupils attending post—secondary institutions according to Minnesota
Statutes, section 123.3514, or for transportation of pupils attending nonresident districts
according to Minnesota Statutes, section 120.062:

$102,000  ..... 1998
$102,000 ... .. 1999

Any balance in the first year does not cancel but is available in the second yeat.

Subd. 5. WIDE AREA TRANSPORTATION SERVICE PILOT PROJECT. To
expand the w1de area transportation service project:

$170,000  ..... 1998
$ 50,000  ..... 1999

Of the amount in fiscal year 1998, $70,000 is for a grant to the Minnesota river
valley special educaiion cooperative fora computerized routing sy system,
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The purpose is to expand the project for the computerized mapping and scheduling
programs for school districts to ) jointly provide transportation services for Jow—incidence
programs. The department shall work with representatives of the affected programs,
transportation managers from both metropolitan and rural districis, and the metropolitan
council, The department shall coniract for services and provide oversight. The depart-
ment must report to the education committees of the legislature by February 15, 1998, on
the operation of the wide area transportation service project, including details rcgardmg
whether the prolect is meeting its objectives and any problems refated to the service pro-
vided by the project. The proj ject shall consider the relatxonshlp of education transporta-

tion w1th transportation services provided by noneducation agencies.

Subd. 6. INTERDISTRICT DESEGREGATION OR INTEGRATION
TRANSPORTATION GRANTS. For interdistrict desegregation or integration trans-
portation grants under Minnesota Statutes, section 124.227:

$800,000  ..... 1998
$970,000 ..... 1999

Subd. 7. TARGETED NEEDS TRANSPORTATION AID. For aid payments for
targeted needs transportation aid under Minnesota Statutes, section 0 124.225, subdivi-
sions 13 and 16:

$76,195,000 ..... 1998
$24,303,000  ..... 1999

The 1998 appropriation includes $7,148,000 for 1997 and $69,047,000 for 1998,

The 1999 appropriation includes $7,671,000 for 1998 and $16,632,000 for 1999.

Subd. 8. HEALTH AND SAFETY AID. For health and safety aid according to
Minnesota Statutes, section 124.83, subdivision 5:

$14,081,000 ... 1998
$14,179,000 ..... 1999

The 1998 appropriation includes $1,132,000 for 1997 and $12,949,000 for 1998.

The 1999 appropriation includes $1,438,000 for 1998 and $12,741,000 for 1999.

Subd. 9. DEBT SERVICE AID. For debt service aid according to Minnesota Stat-
utes, section 124.95, subdivision 5:

$35,480,000  ..... 1998
$38,159,000 ..... 1999

The 1998 appropriation includes $3,313,000 for 1997 and $32,167,000 for 1998.

The 1999 appropriation includes $3,574,000 for 1998 and $34,585,000 for 1999.
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Subd. 10, SHIFT SIMPLIFIED. For additional general education aid for simplify-
ing the property tax recognition shift under this article:
$18,700,000 ..... 1998
Sec. 63. REPEALER.

@ Minnesota Statutes 1996, sections 121,904, subdivision 4d; 121.912, subdivi-
sion 7; and 124A.26, subdivisions 1a,2,3,4,and 5, are repealed.

(b) Minnesota Statutes 1996, sections 124.223; 124.225, subdivisions 3a, 7a, 7b, 7d,

(i) Minnesota Statutes 1996, sections 124.226; and 124.912, subdivisions 2and3,
are repealed effective for revenue for fiscal year 1999,

Sec. 64. EFFECTIVE DATE.

ment,

ARTICLE 2

SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1996, section 120.1701, subdivision 3, is amended to
read:

Subd. 3. STATE INTERAGENCY COORDINATING COUNCIL. An inter-
agency coordinating council of at least 17, but not more than 25 members is established,
in compliance with Public Law Number 102-119, section 682. The members shall be ap-
pointed by the governor. Council members shall elect the council chair. The representa-
tive of the commissioner of children, families, and learning may not serve as the chair.
The council shall be composed of at least five parents, including persons of color, of chil-
dren with disabilities under age 12, including at least three parents of a child with a dis-
ability under age seven, five representatives of public or private providers of services for
children with disabilities under age five, including a special education director, county
social service director, and a community health services or public health nursing admin-
istrator, one member of the senate, one member of the house of representatives, one rep-
resentative of teacher preparation programs in early childhood—special education or oth-
er preparation programs in early childhood intervention, at least one representative of ad-
vocacy organizations for children with disabilities under age five, one physician who
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cares for young children with special health care needs, one representative each from the
commissioners of commerce, children, families, and learning, health, human services,
and economic security, and a representative from Indian health services or a tribal coun-
cil. Section 15.059, subdivisions 2 to 5, apply to the council. The council shall meet at

least quarterly.

The council shall address methods of implementing the state policy of developing
and implementing comprehensive, coordinated, multidisciplinary interagency programs
of early intervention services for children with disabilities and their families.

The duties of the council include recommending policies to ensure a comprehensive
and coordinated system of all state and local agency services for children under age five
with disabilities and their families. The policies must address how to incorporate each
agency’s services into a unified state and local system of muitidisciplinary assessment
practices, individual intervention plans, comprehensive systems to find children in need
of services, methods to improve public awareness, and assistance in determining the role
of interagency early intervention committees.

Each year by June 1, the council shall recommend to the governor and the commis-
sioners of children, families, and learning, health, human services, commerce, and eco-
nomic security policies for a comprehensive and coordinated system.

Notwithstanding any other law to the contrary, the state interagency coordinating
council shall expire on June 30, 1997 2001.

Sec. 2. Minnesota Statutes 1996, section 120.181, is amended to read:

120.181 PLACEMENT OF CHILDREN WITHOUT DISABILITIES;
EDUCATION AND TRANSPORTATION.

The responsibility for providing instruction and transportation for a pupil without a
disability who has a short—term or temporary physical or emotional illness or disability,
as determined by the standards of the state board, and who is temporarily placed for care
and treatment for that illness or disability, shall be determined as provided in this section.

(a) The school district of residence of the pupil shall be the district in which the pu-
pil’s parent or guardian resides, or when neither the pupil’s parent or guardian resides
w1th1n the state and tuition has been demed the district des1gnated by y the commlssmner

(b) Prior to the placement of a pupil for care and treatment, the district of residence
shall be notified and provided an opportunity to participate in the placement decision.
When an immediate emergency placement is necessary and time does not permit resident
district participation in the placement decision, the district in which the pupil is tempo-
rarily placed, if different from the district of residence, shall notify the district of resi-
dence of the emergency placement within 15 days of the placement.

(c) When a pupil without a disability is temporarily placed for care and treatment ina
day program and the pupil continues to live within the district of residence during the care
and treatment, the district of residence shall provide instruction and necessary transporta-
tion for the pupil. The district may provide the instruction at a school within the district of
residence, at the pupil’s residence, or in the case of a placement outside of the resident
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district, in the district in which the day treatment program is located by paying tuition to
that district. The district of placement may contract with a facility to provide instruction
by teachers licensed by the state board of teaching.

(d) When a pupil without a disability is temporarily placed in a residential program
for care and treatment, the district in which the pupil is placed shall provide instruction
for the pupil and necessary transportation while the pupil is receiving instruction, and in
the case of a placement outside of the district of residence, the nonresident district shall
bill the district of residence for the actual cost of providing the instruction for the regular
school year and for summer school, excluding transportation costs. When a pupil without
a disability is temporarily placed in a residential program outside the district of residence,
the administrator of the court placing the pupil shall send timely written notice of the
placement to the district of residence. The district of placement may contract with a resi-
dential facility to provide instruction by teachers licensed by the state board of teaching.

(e) The district of residence shall include the pupil in its residence count of pupil
units and pay tuition as provided in section 124.18 to the district providing the instruc-
tion. Transportation costs shall be paid by the district providing the transportation and the
state shall pay transportation aid to that district. For purposes of computing state trans-

portation aid, pupils governed by this subdivision shall be included in the disabled trans-
portation category.

Sec. 3, Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi-
sion to read:

Subd. 7. LEP PUPIL UNITS. (a) Lumted Enghsh proflClency pl.lpll units for fiscal

(b) The limited English proficiency concentration percentage for a district equals
the product ¢ of 100 times the ratio of:

(1) the number of pupils of limited English proficiency enrolled in the district during
the current fiscal year; to

(2) the number of pupils in average daily membership enrolled in the district.

(¢) The limited English proficiency pupil units for each pupil enrolled in a a program
for pupils of limited English proficiency in accordance with sections 126.261 to 126.260
equals the lesser of one or the quotient obtained by dividing the limited English proficien-
cy concentration percentage for the pupil’s district of enrollment by 11.5.

(d) Limited English proficiency pupil units shail be counted by the district of enroll-
ment.

Sec. 4. Minnesota Statutes 1996, section 124.248, subdivision 3, is amended to read;

Subd. 3. SPECJAL EDUCATION AND LIMAITED ENGLISH PROEICIEN-
CY AID. Except as provided in subdivision 1a, paragraph (b), special education aid shall
be paid to a charter school according to sections 124.3201 and 124.3202, as though it
were a school district, The charter school may charge tuition to the district of residence as
provided in section 120.17, subdivision 4. Limited English proficiency programs aid
shall be paid to a charter scheel according to section 124.273 as though it were a school
distriet. The charter school shall aflocate its special education levy equalization revenue
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to the resident districts of the pupils attending the charter school. The districts of resi-
dence shall levy as though they were participating in a cooperative, as provided in section
124.321, subdivision 3.

Sec. 5. Minnesota Statutes 1996, section 124.2613, subdivision 3, is amended to
read:

Subd. 3. QUALIFYING SCHOOL SITE. (a) The commissioner shall rank all
school sites with kindergarten programs that do not exclusively serve students under sec-
tion 120.17. The ranking must be from highest to lowest based on the site’s free and re-
duced lunch count as a percent of the fall enrollment using the preceding October 1 en-
rollment data. Once a school site is calculated to be eligible, it remains eligible for the

ranking must be the greater of (1) the percent of the fall kindergarten enroliment receiv-
ing free and reduced lunch, or (2) the percent of the total fall enrollment receiving free
and reduced lunch. The list of ranked sites must be separated into the following geo-
graphic areas: Minneapolis district, St. Paul district, suburban Twin Cities districts in the
seven—county metropolitan area, and school districts in greater Minnesota.

(b) The commissioner shall establish a process and timelines to qualify school sites
for the next school year. School sites must be qualified in each geographic area from the
list of ranked sites until the estimated revenue available for this program has been allo-
cated. The total estimated revenue of $3,500,000 must be distributed to qualified school
sites in each geographic area as follows: 25 percent for Minneapolis sites, 25 percent for
St. Paul sites, 25 percent for suburban Twin Cities sites, and 25 percent for greater Minne-

sota.
Sec. 6. Minnesota Statutes 1996, section 124.2613, subdivision 4, is amended to
read:

Subd. 4. PROGRAM. A qualifying school site must develop its first—grade pre-
paredness program in collaboration with other providers of school readiness and child
development services. A school site must either offer a full-day kindergarten program to
participating children who are five years of age or older for the full school day every day
or a half-day, a program for participating children who are four years old, or a combina-

tion of both. The program may offer as an option to families home visits and other practic-
es as appropriate, and may provide such services with the consent of the parent or guard-

Tan. Fullday and half-day kindergarten Program providers must ensure that the program
they provide supplements existing school readiness and child development programs and
complements the services provided with compensatory revenue. Where possible, indi-
viduals receiving assistance under a family assistance plan can meet the work activity
requirement of the plan by participating in a first-grade preparedness program as a vol-

unteer.

Sec. 7. Minnesota Statutes 1996, section 124.2613, subdivision 6, is amended to
read:

Subd. 6. PREPAREDNESS REVENUE. (a) A qualifying school district is eligible
for first—grade preparedness revenue equal to the basic formula allowance for that year
times the number of pupil units caleulated according to paragraph (b} in each qualifying
school site- If the first—grade prepacedness revenue is insufficient to fully fund the formu-
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la amounts; the commissioner shall prorate the revenue provided to each qualifying |
seheel site of children five five years of age or older enrolled in a kindergarten program at the |

@)Apupﬂcmeﬂcdmahalf—dayf&skg&adepmpmdnesspmg&amaadeﬂhissee» |
tion is counted as -53 pupil units: A pupil enrolled in a full -day first-grade preparedness |
program under this section is counted as a kindergarten pupil under section 124-17; sub- ‘
division I; plus an additional -53 pupil units.

€e) This revenue must supplement and not replace compensatory revenue that the
district uses for the same or similat purposes under chapter 124A,

(d) First grade preparedness revenue paid to a charter school for Wthh a school dis-
trict is providing fransportation according to section 120.064, subdivision 15, shall be be
decreased by an amount equal to the product of $170 times the pupll umts calculated. ac-

tion costs

Sec. 8. Minnesota Statutes 1996, section 124.273, subdivision 1d, is amended to
read:

Subd. 1d. LEP BASE REVENUE. (a) The limited English proficiency programs
base revenue equals the sum of the following amounts, computed using base year data:

(1) 68 pexcent of the salary of one full-time equivalent teacher for each 40 pupils of
limited English proficiency enrolled, or 68 percent of the salary of one~half of a full-time
teacher in a district with 20 or fewer pupils of limited English proficiency enrolled; and

(2) for supplies and equipment purchased or rented for use in the instruction of pu-
pils of limited English proficiency an amount equal to 47 percent of the sum actually
spent by the district but not to exceed an average of $47 in any one school year for each
pupil of limited English proficiency receiving instruction.

{b) For the purposes of this subdivision, a teacher includes nonlicensed personnel
who provide direct instruction to students of limited English proficiency under the super-
vision of a licensed teacher.

(c) If requested by a school district operating a limited Enghsh proflclency program

Sec. 9, anesota Statutes 1996, section 124.273, subdivision le, is amended to
read:

Subd. 1e. AID. A district’s limited English proficiency aid for fiscal year 1996 and
later 1998 equals the aid percentage factor under section 124.3201, subdivision 1, times
the district’s limited English proficiency revenue.

Sec. 10. Minnesota Statutes 1996, section 124.273, subdivision 1f, is amended to
read:
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Subd. 1f. STATE TOTAL LEP REVENUE. (a) The state total limited English pro-
ficiency programs revenue for fiscal year 1996 1998 equals $12,202;000 $14,629,000.
The state total limited English proficiency programs revenue for fiscal year 1997 199¢ 1999

equals $13,299.000 $16,092,000.

(b) The state total limited English proficiency programs revenue for later fiscal
years equals:

(1) the state total limited English proficiency programs revenue for the preceding
fiscal year; times

(2) the program growth factor under section 124.3201, subdivision 1; titnes

(3) the ratio of the state total number of pupils with limited English proficiency for
the current fiscal year to the state total number of pupils with limited English proficiency
for the preceding fiscal year.

Sec. 11. Minnesota Statutes 1996, section 124.273, subdivision 5, is amended to
read:

Subd. 5. NOTIFICATION; AID PAYMENTS REVENUE. The department must
promptly inform each applicant district of the amount of aid revenue it will receive pur-

suant to this section.
Sec. 12. [124.3111] ASSURANCE OF MASTERY PROGRAMS.

Subdivision 1. ELIGIBLE DISTRICTS. A district with a local process to review
curriculum and instruction may provide an assurance of mastery program to eligible pu-
pils.

Subd. 2. ELIGIBLE PUPILS. A pupil is eligible to receive services through an
assurance of mastery program if the pupil has not demonstrated progress toward master-
ing the required graduation standards, after receiving Instruction that was designed to en-
able the pupil to make progress toward mastering the required graduation standards i ina
regular classroom setting. To determine pupil eligibility, a district must use a process
adopted by the school board to review curriculum and instruction, for the subjects and at
the grade I¢ level at which the district uses the revenue.

Subd. 3. ELIGIBLE SERVICES. (2) Assurance of mastery programs may provide
direct instructional services to an eligibie pupil, or a group of eligible pupils, under the

following conditions in paragraphs (b) to (d).
(b) Instruction may be provided at one or more gradc levels from kmdergaﬁen o

grades kindergarten to grade 8are bemg appropriately served, a district may serve eligi-
ble pupils in grades 9 to 12.

(c) Instruction must be provided under the supervision of the eligible pupil’s regular
classroom teacher. Instruction may be provided by the eligible pupil s classroom teacher

education teacher may provide 1nstruct10n, but instruction that is provided under this sec-
tion is not eligible for aid under section 124.3201.
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(d) The instruction that is provided must differ from the initial instruction the pupil
received in the regular classroom sefting. The instruction may differ by presenting differ-
ent curricufum than was initially presented in the regular classroom or by presenting the
same curriculum: -

@ using different instructional matenals than were used initially.

Sec. 13. Minnesota Statutes 1996, section 124.312, subdivision 4, is amended to
read:

Subd. 4. INTEGRATION REVENUE. For fiscal yea years 1996, 1997, and latex
fiseal years 1998, integration revenue equals the sum of integration aid and in integration
levy under section 124.912, subdivision 2.

_Sec. 14, Minnesota Statutes 1996, section 124.312, subdivision 5, is amended to
read:

Subd. 5. INTEGRATION AID. For fiscal year years 1996, 1997, and later fiscal
years 1998, integration aid equals the following amounts:

(1) for independent school district No. 709, Duluth, $1,385,000;

(2) for independent school district No. 625, St. Paul, $8,090,700; and
(3) for special school district No. 1, Minneapolis, $9,368,300.

Sec. 15. Minnesota Statutes 1996, section 124.313, is amended to read:
124.313 TARGETED NEEDS REVENUE.

For fiscal year years 1996, 1997, and thereafter 1998, a school district’s targeted
needs revenue equals the sum of:

(1) assurance of mastery revenue according to section 124.311; plus

(2) the district’s limited English proficiency revenue computed according to section
124.273, subdivision 1d; plus .

(3) integration revenue computed according to section 124,312, subdivision 4.

Sec. 16. Minnesota Statutes 1996, section 124.314, subdivision 1, is amended to
read:

Subdivision 1. AID. For fiscal year years 1996, 1997, and thereafter 1998, a school
district’s targeted needs aid equals the sum of its assurance of mastery aid according to
section 124.311, its limited English proficiency aid according to section 124.273, subdi-
vision le, and its integration aid according to section 124.312, subdivision 5.

Sec. 17. Minnesota Statutes 1996, section 124.314, subdivision 2, is amended to
read:

Subd. 2. LEVY. For fiscal year years 1996, 1997, and thereafier 1998, a school dis-
trict’s targeted needs levy equals the sum of its integration levy under section 124.912,
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subdivision 2, and that portion of its special education levy attributed to the limited Eng-
lish proficiency program.

Sec. 18. [124.315] INTEGRATION REVENUE.

Subdivision 1. USE OF THE REVENUE. Integration revenue under this section
must be used for programs established under a desegregation plan mandated by the state

board or under court order, to increase learning opportunities and reduce the learning gap
between learners living in high concentrations of poverty and their peers.

Subd. 2. SEPARATE ACCOUNT. Integration revenue shall be maintained in a

' separate account to identify expenditures for salaries and programs related to this reve-
nue.

Subd. 3. INTEGRATION REVENUE. For fiscal year 1999 and later fiscal years,

integration revenue equals the following amounts:

(1) for independent school district No. 709, Duluth, $193 times the actual pupil units
for the school year;

(2) for independent school district No. 625, St. Paul, $427 times the actual pupil
units for the school year;

(3) for special school district No. 1, Minneapolis, $523 times the actual pupil units
for the school year; and

(4) for a district not listed in clause (1), (2), or (3) that is required to implement a plan
according to the requirements of Minnesota Rules, parts 3535.0200 to 3535.2200, the
lesser of the actual cost of 1mplementmg the plan durmg the fiscal year or $93 times the

cent of the dlStrlCt s integration revenue as defined in subdivision 3.

Subd. 5. INTEGRATION AID. A district’s integration aid equals 54 percent of the
district’s integration revenue as defined i in subdivision 3.

Subd. 6. ALTERNATIVE ATTENDANCE PROGRAMS. (a) The integration
aid under subdivision 5 must be adjusted for each pupil attending a nonresident district
under sections 120.062, 120.075, 120.0751, 120.0752, and 124C.45 to 124C.48 if the en-
rollment of the pupil in the nonresident district coniributes to desegregation or - integra-
tion purposes. The adjustments must be made according to thls subdivision.

(b) Aid paid to the district of the pupil’s residence must be reduced by an amount

equal to the revenue per actual pupil unit of the resident district times the number of actual
pupil units attributable to the pupil for the time the pupil is enrolled in a nonresident dis-

trict. T

the amount of aid otherwise due the district, the excess reduction must be made from oth-
er state aids due the district.
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Sec. 19. Minnesota Statutes 1996, section 124.3201, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For the purposes of this section and sections
124.3202 and 124.321, the definitions in this subdivision apply.

(a) “Base year” for fiscal year 1996 and fiseal year 1997 means the 1994 surmmer
program and the 19941993 school year: Base year for 1998 and later fiscal years means
the second fiscal year preceding the fiscal year for which aid will be paid.

(b) “Basic revenue” has the meaning given it in section 124A.22, subdivision 2. For
the purposes of computing basic revenue pursuant to this section, each child with a dis-
ability shall be counted as prescribed in section 124.17, subdivision 1.

(c) “Essential personnel” means teachers, related services, and support services
staff providing direct services to students.

(d) “Average daily membership” has the meaning given it in section 124.17.
(e) “Program growth factor” means 1.00 for fiscal year 1998 2000 and later.

() “Aid percentage factor” means 60 percent for fiscal year 1996, 70 percent for
fiscal year 1997, 80 percent for fiscal year 1998, 90 percent for fiscal year 1999, and 100
percent for fiscal years 2000 and later.

(g) “Levy percentage factor” means 100 minus the aid percentage factor for that
year.

Sec. 20. Minnesota Statutes 1996, section 124.3201, subdivision 2, is amended to
read: .

Subd. 2. SPECIAL EDUCATION BASE REVENUE. (a) The special education
base revenue equals the sum of the following amounts computed using base year data:

(1) 68 percent of the salary of each essential person employed in the district’s pro-
gram for children with a disability during the regular school year, whether the person is
employed by one or more districts;

(2) for the Minnesota state academy for the deaf or the Minnesota state academy for
the blind, 68 percent of the salary of each instructional aide assigned to a child attending
the academy, if that aide is required by the child’s individual education plan;

(3) for special instruction and serviees provided to any pupil by contracting with
public, private, or voluntary agencies other than school districts, in place of special
instruction and services provided by the district, 52 percent of the difference between the
amount of the contract and the basic revenue of the district for that pupil for the fraction of
the school day the pupil receives services under the contract;

(4) for special instruction and services provided to any pupil by contracting for ser-
vices with public, private, or voluntary agencies other than schoot districts, that are sup-
plementary to a full educational program provided by the school district, 52 percent of the

" amount of the contract for that pupil;

(5) for supplies and equipment purchased or rented for use in the instraction of chil-
dren with a disability an amount equal to 47 percent of the sum actually expended by the
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district but not to exceed an average of $47 in any one school year for each child with a
disability receiving instruction; and

(6) for fiscal years 1997 and later, special education base revenue shall include
amounts under clauses (1) to (5) for special education summer programs provided during
the base year for that fiscal year; and

(7) for fiscal years 1999 and.later, the cost of providing transportation services for
children with disabilities under section 124.225, subdivision 1, paragraph (b), clause (4).

(b) If requested by a school district operating a specxal education program during the
base year for less than the full school year, the commissioner may adjust the base revenue
to reflect the expenditures that would have occurred during the base year had the program
been operated for the full school year.

Sec. 21. Minnesota Statutes 1996, section 124.3201, subdivision 3, is amended to
read:

Subd. 3. ADJUSTED SPECIAL EDUCATION BASE REVENUE. For fiscal
year 4996 1997 and later, a district’s adjusted special education base revenue equals the
district’s special education base revenue times the-ratio of the district’s average daily
membership for the current school year to the district’s average daily membership for the
base year; plus the distriet’s special education tuition revenue under subdivision 2a and

Sec. 22. Minnesota Statutes 1996, section 124.3201, subdivision 4, is amended to
read:

Subd. 4. STATE TOTAL SPECIAL EDUCATION REVENUE. The state total
special education revenue for fiscal year 1996 1998 equals $327,846,000 $358,542,000.
The state total special education revenue for fiscal year 1997 1999 equals $347,810,000
$435,322,000. The state total special education revenue for Iater fiscal years equals:

(1) the state total special education revenue for the preceding fiscal year; times

(2) the program growth factor; times

(3) the ratio of the state total average daily membership for the current fiscal year to
the state total average daily membership for the preceding fiscal year.

Sec. 23. Minnesota Statutes 1996, section 124.321, subdivision 1, is amended to
read: .

Subdivision 1. LEVY EQUALIZATION REVENUE. (a) For fiscal yeats 1996

and later year 1999, special education levy equalization revenue for a school district, ex-
cluding an intermediate school district, equals the sum of the following amounts:

(1) the levy percentage factor for that year times the district’s special education reve-
nue under section 124.3201; plus

(2) the levy percentage factor for that year times the district’s special education sum-
mer program revenue under section 124.3202; plus

(3) the levy percentage factor for that year times the district’s special education ex-
cess cost revenue under section 124.323; plus
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\
(4) the levy percentage factor for that year times the district’s secondary vocational ‘
education for children with a disability revenue under section 124.574; plus ‘
\

\

(3) the levy percentage factor for that year times the distriet’s limited English profi-
cieney programs revenue under seetion 124.273.

Sec. 24. Minnesota Statutes 1996, section 124.323, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. In this section, the definitions in this subdivision
apply.
(2) “Unreimbursed special education cost” means the sum of the following:

(1) expenditures for teachers’ salaries, contracted services, supplies, and equip-
ment, and transportation services eligible for revenue under sections 124.3201 and
124.3202; plus ~

(2) expenditures for tuition bills received under section 120.17 for services eligible
for revenue under sections 124.3201, subdivision 2, and 124.3202, subdivision 1; minus

(3) revenue for teachers’ salaries, contracted services, supplies, and equipment un-
der sections 124.3201 and 124.3202; minus

(4) tuition receipts under section 120.17 for services eligible for revenue under sec-
tions 124.3201, subdivision 2, and 124.3202, subdivision 1.

(b) “General revenue,” for fiscal year 1996, means the sum of the general education
tevenue according to section 124A.22, subdivision 1, as adjusted according to section
124A.036, subdivision 5, plus the total referendum revenue according to section
124A.03, subdivision le. For fiscal years 1997 and later, “general revenue” means the
sum of the general education revenue according to section 124A.22, subdivision 1, as
adjusted according to section 124A.036, subdivision 3, plus the total referendum revenue
minus transportation sparsity revenue minus total operating capital revenue.

Sec. 25. Minnesota Statutes 1996, section 124.323, subdivision 2, is amended to
read:

Subd. 2. EXCESS COST REVENUE. For 1996 1997 and later fiscal years, a dis-
trict’s special education excess cost revenue equals 70 the greatest of:

(2) 70 percent of the difference between (1) the district’s unreimbursed special
education cost and (2) six percent for fiseal year 1996 and 5.7 percent for fiscal year 1997
and later years of the district’s general revenue;

(b) 70 percent of the difference between (1) the increase in the district’s unreim- -

bursed special education cost between the base year as defined in section 124.3201, sub-

division 1, and the current year and (2) 1.6 percent of the district’s general revenue; or

(9) zero.
Sec. 26. Minnesota Statutes 1996, section 124.481, is amended to read:
124.481 INDIAN POST-SECONDARY PREPARATION GRANTS.

The state board of education, with the advice of the Minnesota Indian scholarship
committee, may make grants to school districts or tribal grant or contract schools to sup-
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port post-secondary preparation for secondary pupils who are of one—~fourth or more In-
dian ancestry and who, in the opinion of the superintendent, have the capabilities to bene-
fit from higher education. Distribution of the grants must be in accordance with a plan
prepared by the state board, with the advice of the Minnesota Indian scholarship commit-
tee, that describes the objectives and methods of implementing the grant program, in-
cluding the manner in which grants will be distributed in proportion to the geographical
distribution of the Indian population of the state.

Sec. 27. Minnesota Statutes 1996, section 124.574, subdivision 2d, is amended to
read:

Subd. 2d. BASE REVENUE. (a) The secondary veeatienal school-to-work pro-
gram—disabled program base revenue equals the sum of the following amounts computed
using base year data:

(1) 68 percent of the salary of each essential ficensed person who provides direct
instructional services to students employed during that fiscal year for services rendered
in that district’s secondary voeational education programs school—to—work program for
children with a disability;

(2) 47 percent of the costs of necessary equipment for secondary vocational educa-
tion programs school-to-work programs for children with a disability;

(3) 47 percent of the costs of necessary travel between instructional sites by second-
ary vocational education school-to—work program teachers of children with a disability
but not including travel to and from local, regional, district, state, or national vocational

student organization meetings;

(4) 47 percent of the costs of necessary supplies for secondary vecational education
progeams school—to—work programs for children with a disability but not to exceed an
average of $47 in any one school year for each child with a disability receiving these ser-
vices;

(5) for secondary voeational education programs school-to—work programs for
children with disabilities provided by a contract approved by the commissioner with pub-
lic, private, or voluntary agencies other than a Minnesota school district or cooperative
center, in place of programs provided by the district, 52 percent of the difference between
the amount of the contract and the basic revenue of the district for that pupil for the frac-
tion of the school day the pupil receives services under the contract;

(6) for secondary vocational education programs school-to-work programs for
children with disabilities provided by a contract approved by the commissioner with pub-
lic, private, or voluntary agencies other than a Minnesota school district or cooperative
center, that are supplementary to a full educational program provided by the school dis-
trict, 52 percent of the amount of the contract; and

(7) for a contract approved by the commissioner with another Minnesota school dis-
trict or cooperative center for vocational evaluation services for children with a disability
for children that are not yet enrolled in grade 12, 52 percent of the amount of the contract.

(b) If requested by a school district for school—to—work programs during the base
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reflect the expenditures that would have occurred during the base year had the program
been operated for the full year.

Sec. 28. Minnesota Statutes 1996, section 124.574, subdivision 2f, is amended to
read:

Subd. 2f. STATE TOTAL SECONDARY VOCATIONAL-DISABLED
SCHOOL-TO-WORK PROGRAM-DISABLED REVENUE. The state total see-
ondary voeational-disabled school-to—work program-disabled revenue for fiscal year
1996 1998 equals $8,520,000 $8,924,000. The state total secondary veeational-disabled
school-to-work program-disabled revenue for fiscal year 1997 1999 equals $8,830,000
$8,976,000. The state total secondary. vocational-disabled school-to—work program—
disabled revenue for later fiscal yeats equals:

(1) the state total secondary voeational-disabled school—to-work program—dis-
abled revenue for the preceding fiscal year; times

(2) the program growth factor; times

(3) the ratio of the state total average daily membership for the current fiscal year to
the state total average daily membership for the preceding fiscal year.

Sec. 29. Minnesota Statutes 1996, section 124.86, subdivision 2, is amended to read:

Subd. 2. REVENUE AMOUNT. An American Indian—controlled tribal contract or
grant school that is located on a reservation within the state and that complies with the |
requirements in subdivision 1 is eligible to receive tribal contract or grant school aid. The |
amount of aid is derived by: |

(1) multiplying the formula allowance under section 124A.22, subdivision 2, less
$170, times the difference between (a) the actual pupil units as defined in section
124A.02, subdivision 15, in average daily membership, excluding section 124.17, subdi-
vision 2f, and (b) the number of pupils for the current school year, weighted according to
section 124.17, subdivision 1, receiving benefits under section 123.933 or 123.935 or for
which the school is receiving reimbursement under section 126.23;

(2) adding to the result in clause (1) an amount equal to the product of the formula
allowance under section 124A.22, subdivision 2, less $300 times the tribal contract com-
pensation revenue pupil units;

(3) subtracting from the result in clause (&) (2) the amount of money allotted to the
school by the federal government through Indian School Bqualization Program of the
Bureau of Indian Affairs, according to Code of Federal Regulations, title 25, part 39, sub-
parts A to E, for the basic program as defined by section 39.11, paragraph (b), for the base
rate as applied to kindergarten through twelfth grade, excluding small school adjust-
ments and additional weighting, but not money allotted through subparts F to L for con-
tingency funds, school board training, student training, interim maintenance and minor
repair, interim administration cost, prekindergarten, and operation and maintenance, and
the amount of money that is received according to section 126.23;

(3)(4) dividing the result in clause (2} (3) by the sum of the actual pupil units in aver-

age daily membership, excluding section 124.17, subdivision 2f, plus the tribal contract
. compensation revenue pupil units; and
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(43 (5) multiplying the sum of the actual pupil units, including section 124.17, subdi-

vision 2f, in average daily membership plus the tribal contract compensation revenue pu-
pil units by the lesser of $1,500 or the susa ‘of the result in clause (3) plus $300 (4).

Sec. 30. Minnesota Statutes 1996, section 124.86, is amended by adding a subdivi-
sion to read:

Subd. 5. TRIBAL CONTRACT PUPIL UNITS. Pupil units for pupils enrolled in
tribal contract schools shall shall be used only for the purpose of computing tribal contract a1d
according to this section.

Sec. 31. Minnesota Statutes 1996, section 124.912, subdivision 6, is amended to
read:

Subd. 6. CRIME RELATED COSTS. For taxes levied in 1991 and subsequent
years, payable in 1992 and subsequent years, each school district may make a levy onall
taxable property located within the school district for the purposes specified in this subdi-
vision. The maximum amount which may be levied for all costs under this subdivision
shall be equal to $1 $1.50 multiplied by the population of the school district. For purposes
of this subdivision, “population” of the school district means the same as contained in
section 275.14. The proceeds of the levy must be used for reimbursing the cities and
counties who contract with the school district for the following purposes: (1) to pay the
costs incurred for the salaries, benefits, and transportation costs of peace officers and
sheriffs for liaison services in the district’s middle and secondary schools; (2) to pay the
costs for a drug abuse prevention program as defined in Minnesota Statutes 1991 Supple-
ment, section 609.101, subdivision 3, paragraph (f), in the elementary schools; or (3) to
pay the costs for a gang resistance education training curriculum in the middle schools.
The school district must initially attempt to contract for these services with the police de-
partment of each city or the sheriff’s department of the county within the school district
containing the school receiving the services. If a local police department or a county sher-
iff’s department does not wish to provide the necessary services, the district may contract
for these services with any other police or sheriff’s department located entirely or partial-
ly within the school district’s boundaries. The levy authorized under this subdivision is
not included in determining the school district’s levy limitations.

Sec. 32. Minnesota Statutes 1996, section 124C.45, subdivision 1a, is amended to
read:

Subd. 1a. RESERVE REVENUE. Each school district that is a member of an area
learning center must reserve revenue in an amount equal to at least 90 percent of the basie
district average general education revenue generated by each student less compensatory
revenue unit times the number of pupil units attending an area learning center program
under this section. The amount of reserved revenue under this subdivision may only be
spent on program costs associated with the area learning center. Compensatory revenue
must be allocated according to section 124A.28, subdivision la.

Sec. 33. Minnesota Statutes 1996, section 124C.498, subdivision 3, is amended to
read:

Subd. 3. GRANT APPLICATION PROCESS. (a) Any group of school districts
that meets the criteria required under paragraph (b)(i) may apply for a magnet school
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grant in an amount not to exceed $10,000,000 $15,000,000 for the approved costs or ex-
pansion of a magnet school facility. .

(6)(®) Any group of districts that submits an application for a grant shall submit a
proposal to the commissioner for review and comment under section 121.15, and the
commissioner shall prepare a review and comment on the proposed magnet school facil-
ity, regardless of the amount of the capital expenditure required to design, acquire,
construct, remodel, improve, furnish, or equip the facility. The commissioner must not
approve an application for a magnet school grant for any facility unless the facility re-

ceives a favorable review and comment under section 121.15 and the participating dis-
tricts:

(1) establish a joint powers board under section 471.59 to represent all participating
districts and govern the magnet school facility;

(2) design the planned magnet school facility to meet the applicable requirements
contained in Minnesota Rules, chapter 3535;

(3) submit a statement of need, including reasons why the magnet school will facili-
tate integration and improve learning;

(4) prepare an educational plan that includes input from both community and pro-
fessional staff; and

(5) develop an education program that will improve learning opportunities for stu~
dents attending the magnet school.

(i) The districts may develop a plan that permits social service, health, and other
programs serving students and community residents to. be located within the magnet
school facility. The commissioner shall consider this plan when preparing a review and
comment on the proposed facility.

(¢) When two or more districts enter into an agreement establishing a joint powers

board to govern the magnet school facility, all member districts shall have the same pow-
ers.

(d) A joint powers board of participating school districts established under para-
graphs (b) and (c) that intends to apply for a grant shall adopt a resolution stating the costs
of the proposed project, the purpose for whichthe debt is to be incurred, and an estimate
of the dates when the contracts for the proposed project will be completed. A copy of the
resolution must accompany any application for a state grant under this section.

(e)() The commissioner shall examine and consider all grant applications. If the
commissioner finds that any joint powers district is not a qualified grant applicant, the
commissioner shall promptly notify that joint powers board. The commissioner shall
make awards to no more than two qualified applicants whose applications have been on
file with the commissioner more than 30 days.

(ii) A grant award is subject to verification by the joint powers board under para-
graph (£f). A grant award must not be made until the participating districts determine the
site of the magnet school facility. If the total amount of the approved applications exceeds
the amount of grant funding that is or can be made available, the commissioner shali allot
the available amount equally between the approved applicant districts. The commission-
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er shall promptly certify to cach qualified joint powers board the amount, if any, of the
grant awarded to it. '

(f) Bach grant must be evidenced by a contract between the joint powers board and
the state acting through the commissioner. The contract obligates the state to pay to the
joint powers board an amount computed according to paragraph (e)(ii) and a schedule,
and terms and conditions acceptable to the commissioner of finance.

Sec. 34, Minnesota Statutes 1996, section 126.22, subdivision 8, is amended to read:

Subd. 8. ENROLLMENT VERIFICATION. (a) For a pupil attending an eligible
program full time under subdivision 3, paragraph (d), the department of children, fami-
lies, and learning shall pay 90 percent of the basie district’s average general education
revenue less compensatory revenue of the distriet to the eligible program and ten percent
of the basic district’s average general education revenue less compensatory revenue to
the resident district within 30 days after the cligible program verifies enrollment using the
form provided by the department. For a pupil attending an eligible program part time,
basie revenue shall be reduced proportionately, according to the amount of time the pupil
attends the program, and the payments to the eligible program and the resident district
shall be reduced accordingly. A pupil for whom payment is made according to this sec-
tion may not be counted by any district for any purpose other than computation of basie
general education revenue; accerding to section 124A-22; subdivision 2. If payment is
made for a pupil under this subdivision, a school district shall not reimburse a program
under section 126.23 for the same pupil. Compensatory revenue shall be paid according
to section 124A.22, subdivision 3. -

(b) The department of children, families, and learning shall pay up to 100 percent of
the basic revenue to the eligible program if there is an agreement to that effect between
the school district and the eligible program.

Sec. 35. [126.225] ADDITIONAL REVENUE FOR HOMELESS STUDENTS.

In addition to revenue received under section 126.22, subdivisions 7 and 8, and sec-
tion 126.23, subdivision 1, 2 district shall receive additional revenue for homeless pupils
who are eligible fo participate in the graduation incentives program according to section
126.22, subdivision 1, paragraph (a), clause (9), equal to $100 per pupil unit. The revenue
received under this section shall be used for expanding education services to include pre-
school, after—school, or summer school programs to provide transition and follow-up
services to homeless pupils who are placed or mainsireamed in a district school, or to pro-
vide parent education and support services. The additional revenue shall be paid to the
public or nonprofit school program providing services to homeless pupils. A student
shall not be considered homeless under this section if the student was displaced from

home as a result of a natural disaster. -

Sec. 36. Minnesota Statutes 1996, section 126.23, subdivision 1, is amended toread:

Subdivision 1. AID. If a pupil enrolls in an alternative program, eligible under sec-
tion 126.22, subdivision 3, paragraph (d), or subdivision 3a, operated by a private organi-
zation that has contracted with a school district to provide educational services for eligi-
ble pupils under section 126.22, subdivision 2, the district contracting with the private
organization must reimburse the provider an amount equal to at least 90 percent of the
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basie district’s average general education less compensatory revenue of the district for
each pupil attending the program full time per pupil unit times the number of pupil units
for pupils atending the program. Compensatory revenue must be allocated according to
section 124A .28, subdivision Ta. For a pupil attending the program part tire, basic the
revenue paid to the program shall be reduced proportionately, according to the amount of
time the pupil attends the program, and basie revenue paid to the district shall be reduced
accordingly. Pupils for whom a district provides reimbursement may not be counted by
the district for any purpose other than computation of basie revenue; according to section
124A:22; subdivision 2 general education revenue. If payment is made to a district or pro-
gram for a pupil under this section, the department of children, families, and learning
shall not make a payment for the same pupil under section 126.22, subdivision 8.

Sec. 37. [126.256] AMERICAN SIGN LANGUAGE.

Satisfactory completion of courses in American sign language in a public elementa-
1y or secondary school shall be accorded equal standing with satisfactory completion of

Sec. 38. [126.79] LEARN AND EARN GRADUATION ACHIEVEMENT
PROGRAM.

Subdivision 1. GRANT PROGRAM ESTABLISHED. A learn and earn gradua-
tion achievement grant program is established under the administration of the commis-
sioner of children, families, and 1éarning, The purpose of the program is 10 aid Tocal com-
munities in their efforts to decrease youth crime by improving the secondary educational
success and increasing the post-secondary educafional opportunities of low—income
high school students who reside in and attend schools in communities that have a high
level of poverty and juvenile crime. The commissioner shall make grants under this sec-
tion to applicants to establish Tocal learn and earn programs that are school—centered and
that use a community-based approach that provides eligible youth in grades 0 through 12
with individually tailored opportunities for academic enrichment, community service,

and personal development that lead to a high school diploma and post—secondary educa-
tion.

Subd. 2. PROGRAM OUTCOME MEASURES. The goals of the learn and eamn

graduation achievement program are to:

(1) increase school attendance;

(2) decrease school suspensions and dropouts;

(3) increase youth academic achievement, measured by graduation rates and post—
secondary enrollment; and

(4) decrease juvenile crime.

Subd. 3. LOCAL PROGRAMS; APPLICATION PROCEDURE; GRANT
AWARDS. The commissioner shall make grants to eligible applicants to establish local
learn and earn programs. Each program shall operate for at least a four—year period. A

Tocal program shall select its participants from among eligible students who are entering
or arc in the ninth grade at the inception of the program. A program may not refill a pro-

gram slot with another student i a student drops out of the program. Students sclected to
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participate in the program shall be considered part of the program class and students who

drop out may return to the program at any time prior to graduation.

The commissioner shall establish the application procedure for awarding grants un-
der this section. The commissioner shall begin awarding grants by September 1, 1997.

Subd. 4. GRANT ELIGIBILITY. An applicant for a grant must be a public sec-

ondary school, a nonprofit communitybased agency cooperating with a secondary
school, area learning center, or alternative learning program approved by the commis-

(1) at Jeast 20 percent of the students at the participating school or program are eligi-
ble to receive a free school lunch;

(2) the area which the participating school or program serves has a high juvenile

crime Tafe or has experienced a significant increase in juvenile crime over the past three

school years;

(3) the applicant has a designated program coordinator who will coordinate school
and community resources to provide students with sufficient support and continuity to

realize program goals; and

(4) the applicant has established an advisory committee that includes representa-
tives of the students and families served by the program and community organizations
serving youth and families. The app]icant_l_n—ﬁusc an existing advisory committee that
includes this representation. T T

At least 80 percent of a local learn and earn program’s participating students at the

inception of the program must reside in frouseholds with incomes af or below the federal
poverty level adjusted for family size.

'The commissioner shall give priority to funding local learn and eamn programs that
serve those communities that have the highest juvenile crime rates and the largest con-

centrations of economically disadvantaged youth.

Subd. 5. STUDENT ELIGIBILITY. A student is eligible to participate in a local
learn and earn program if the student:

(1) is enrolled in the participating school,

(3) resides in a household whose income is at or below the federal poverty level ad-

justed for family size, has been recommended for the program by a teacher or other com-

munity member, has requested to participate, or whose participation has been requested
by a family member, according to a procedure to be developed by the applicant.
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(3) 250 hours each year of cultural enrichment and personal development, including
but not ot limited to adult mentoring; participating in community cultural events; develop-
ing Tife skills for use in the home, workplace, and community; and and learning to set goals,

manage time, and make appropriate behavior choices for varying ing social situations.
Subd. 7. PROGRAM INCENTIVES (a) Each participating student shall receive

(b) An addltlonal amount equal to or greater than each student’s earned stipends and
bonuses must be deposited for the student in a post-secondary opportunities interest—
bearing account, cstablished by by the commissioner through the higher education services
office. A student may, upon graduation from high school, use ihe funds accumuiated for
the student toward the costs of attending a Minnesota pos@ﬁmnstltutlon or par-
ticipating in a Minnesota post—secondary program. Funds accumulated for a student shall
be available to the student from the time the student graduates from high school untii ten ten
years after t_he _daﬁ the student entered the learn and earn graduation achievement pro-

gram. After ten years, the commissioner shail close the student’s account and any remain-
ing money in the account shall revert to the general fund.

The commissioner shall establish a procedure for providing the monetary stipends
and bonuses to students. The commissioner may delegate this authority to grantees.

Subd. 8. PROGRAM COORDINATOR. The local learn and earn program coor-
dinator must maintain contact with all participating students and their families; work
with the school to link students with the resources needed to improve their educational
skills; arrange for community service and cultural enrichment opportunities for students;
maintain records regarding student completion of program component hours; and per-
form other administrative duties as necessary. A program coordinator must, to the extent
possible, agree to remain with the program for four years to provide continuity of adult

contact to the participating students.

Subd. 9. EVALUATION AND REPORTS. The commissioner shall collect in-
formation about participating students and a demographically similar control group and
shall evaluate the short—term and long—term benefits participating students receive from
the learn and earn graduation achievernent program, based on the outcome measures spe-
cified i in subdivision 2, and any other criteria established by the commissioner as part of

the grant application process. The evaiuation must include a statistical comparlson of stu-
dents participating in the program and the control group. The commissioner shall track
participating students and the control group for a minimurm of six years from the start of
the program. The commissioner shall submita p preliminary report to the governor and t the
chairs of the senaic and house committees having jurisdiction over education and crime
prevention by December 15, 2000, regarding continuation of the learn and earn gradua-
tion achievement program for participating schools and expansion of the pro program to
additional schools. The commissioner shall submit a final final report by December 15, 2002.

Sec. 39. Minnesota Statutes 1996, section 128B.10, subdivision 1, is amended to
read:

Subdivision 1. EXTENSION. This chapter is repealed July i; 1997 remains in ef-
fect until otherwise provided by law.
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Sec. 40. Minnesota Statutes 1996, section 245.493, subdivision 1, is amended to
read:

Subdivision 1. REQUIREMENTS TO QUALIFY AS A LOCAL CHIL-
DREN’S MENTAL HEALTH COLLABORATIVE. In order to qualify as a local chil-
dren’s mental health collaborative and be eligible to receive start—up funds, the represen-
tatives of the local system of care, or at a minimum one county, one school district or spe-
cial education cooperative, and one mental health entity must agree to the following:

(1) to establish a local children’s mental health collaborative and develop an inte-
grated service system; and

(2) to commit resources to providing services through the local children’s mental
health collaborative; and

Sec. 41. Minnesota Statutes 1996, section 26OA.02, subdivision 3, is amended to
read:
Subd. 3. CONTINUING TRUANT. “Continuing truant” means a child who is sub-

ject to the compulsory instruction requirements of section 120.101 and is absent from
instruction in a school, as defined in section 120.05, without valid excuse within a single

school year for:
(1) three days if the child is in elementary school; or

(2) three or more class periods on three days if the child is in middle school, junior
high school, or high school.

A child is not a continuing truant if the child is withdrawn from schooel by the ehild’s
parents because of a dispute with the school concerning the provision of special educa~
tion services under the Individuals with Disabilities Education Act or accommodations
faith efforts to provide the child educational services from any other source: No parent
who withdraws a child from school dusing a dispute with the school concerning the provi-
sion of special education services or accommodations and medifications is required o
file home school papers; if the parent provides written notice to the department of chil-

Nothing in this section shall prevent a school district from notifying a truant child’s
parent or legal guardian of the child’s truancy or otherwise addressing a child’s atten-
dance problems prior to the child becoming a continuing truant.

Sec. 42. Laws 1994, chapter 647, article 7, section 18, subdivision 2, is amended to
read:
Subd 2. ELIGIB[LITY APPLICATION A school dlstnct or a group of school

educat10nal performance improvement grant. The application shall be on a form ap-
proved by the commissioner of education. The commissioner shall make recommenda-
tions to the state board of education on which districts should be considered for a grant
contract. The commissioner shall give priority to school districts:
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(1) in which at least one school has received a school improvement incentive grant
under Minnesota Statutes 1993 Supplement, section 121.602, subdivision 5; and

(2) that demonstrate a commitment to increasing accountability by using a results—
oriented system for measuring student achievement.

Sec. 43. Laws 1994, chapter 647, article 7, section 18, subdivision 3, is amended to
read:

Subd. 3. CONTRACT. The state board of education may enter into a one~year con-
tract with a school district or group of school districts for the purpose of awarding an
educational performance improvement grant. The state board shall award a grant only for
measurable gains in student achievement. The terms of the contract shall at minimum ad-
dress:

(1) the criteria and assessments to be used in measuring student achievement;

(2) the distriet’s baseline level of student achievement for the district or group of
districts; T - -

(3) the level of student achievement, desegregation or diversity, or improved opera-
tions to be reached under the contract;

(4) a timeline for determining whether the contract goals have been met; and

(5) at the discretion of the state board, provisions governing the award of a partial
grant to the district or group of districts if the contract goals are not fully met.

Sec. 44. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 1, is amended to read:

Subdivision 1. PURPOSE. A pilot program is established to support general educa-
tion classroom teachers who teach children with specific learning disabilities. The goals
of the pilot program are to:

(1) increase participation of these children in noncategorical programming de-
signed to encourage their maximum potential and maintain their self—esteem;

(2) demonstrate results in measurable educational outcomes;

(3) provide aiternatives to special education that focus on children’s educational
progress and results, respond to the individual child, are efficient and cost-effective, and
ensure the rights of eligible children and their families to due process;

(4) increase general education’s ability to educate in a mariner that decreases the
need for pull-out programs for students with specific learning disabilities; and

(5) implement alternative approaches to conflict resolution; and

(6) provide assistive technology to make individualized student accommodations.

Sec. 45. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 2, is amended to read:

Subd. 2. DEFINITIONS. For the purposes of this section the terms defined in this
subdivision have the meanings given them.
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() “Accommodation” means any technique that alters the educational setting to en-
able the child to reach the child’s maximum potential and to demonstrate more accurately
the child’s knowledge and educational progress. Accommedations may include, but are
not limited to: preferential seating, paraphrasing of information, instructions, practice ac-
tivities and directions provided in a manner consistent with the child’s learning style, op-
portunity for increased response time, more frequent opportunity for review, extended
time to complete assignments and tests, larger print for assignments or tests, special study
sheets, extended or untimed tests, oral testing and answering, and use of assistive
technology within and outside the educational environment.

(b) “Assistive technology device” means any item; piece of equipment; or product
syﬁem;whe&e;aeq&keéeemmerei&ﬂyeﬁ&eshel&mediﬁed;meuﬁem&zed;tha&%
used to increase; maintain; or improve functional capabilities is as defined in Minnesota
Statutes, section 120.187. o -

(c) “Competency” means a documented and demonstrated attitude, skill, or knowl-
edge base resulting in an ability of general education personnel to provide accommoda-
tions, modifications, and personalized instruction, according to the eligible child’s indi-
vidual learning styles, within general education environments.

(d) “Consistently available” means that education personnel who demonstrate com-
petency are site—based and designated as a resource for the development and use of ac-
commodations, modifications, and personalized instruction in general education.

(e) “Bligible children” means those children who have specific learning disabilities
or conditions related to these disabilities according to recognized professional standards
and documented by appropriately licensed personnel.

(f) “Learner plan” means a concise written plan that is based on the eligible child’s
documented specific learning disabilities and needs; includes the eligible child’s
strengths that may compensate for those differences and needs; provides the child, the
child’s parent, and all general education personnel responsible for direct instruction with
information that results in clear understanding and subsequent use of accommodations,
modifications, and personalized instruction; and includes methods of evaluating the
child’s progress that are consistent with learning differences, needs, strengths, modifica-
tions, and accommodations, and are at intervals identical to the student population of the
school in which the child participating in Options Plus is enrolled.

() “Modification” means any technique that alters the school work required, makes
it different from the school work required or other students in the same course, and en-
courages the eligible child to reach the child’s maximum potential and facilitate educa-
tional success. Modifications may include, but are not limited to: copies of teacher notes
and lesson plans, assisted note taking, reduced or altered assignments, increased assign-
ments in areas of strength, alternative test formats, modified testing, peer assistance,
cooperative learning, and modified grading such as documentation of progress and re-
sults.

(h) “Parent” means a parent, guardian, or person acting as a parent of a child.

(i) “Personalized instruction” means direct instruction designed with knowledge of
the child’s learning style, strengths, and differences, to assist the child to gain in skill
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areas, so the child demonstrates progress toward and outcomes necessary to become a
successful citizen.

Sec. 46. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 5, is amended to read:

Subd. 5. USE OF FUNDS. Options Plus pilot program grants shall be used to sup-
plement staff development funding under Minnesota Statutes, section 124A.29, to train
general education classroom teachers to meet the needs of children with specific learning
disabilities and provide assistive technology devices in a general education setting. The
training shall result in each participating feacher achieving the following competencies:

(1) understanding and communicating to the parents of the child the options avail-
able for instruction;

(2) the ability to assess the learning environment and provide the necessary accom-

modations, modifications, and personalized instruction necessary to meet the needs of
the child; and

(3) the ability to work collaboratively and in teams with other teachers and support
and related services staff; and

(4) the ability to teach children to use the assistive technology devices.

Sec. 47. AMERICAN SIGN LANGUAGE RECOGNIZED AS A WORLD
LANGUAGE.

The Minnesota state legislature recognizes American sign language as a fully devel-
oped, autonomous, natural language with distinct grammar, syntax, vocabulary, and cul-
tural heritage which is used by a variety of deaf, hard~of—hearing, deaf—blind and hearing
individuals in the United States, and hereby determines that American sign language
should be accorded equal status with other Iinguistic systems in the state’s public elemen-
tary and secondary and higher education systems.

Sec. 48. MATCHING GRANTS FOR EDUCATION PROGRAMS SERVING
HOMELESS CHILDREN.

A school district or a nonprofit entity contracting with a school district to provide
education and iransition services for homeless children is cligible for a matching grant
for capital facilities which serve homeless children and their families. Grant procesds
may be used fo design, Turnish, equip, acquire, repair, or constrict a facility for providing
education and fransition services for hiomeless pupils. To obtain a grant, a school district
or nonprofit entity must submit an application to the commissioner of children, familics,
and learning in the form and manner the commissioner cstablishes. Grants must be
matched by $1 of nonstate money for every $1 of grant money received, The commis-
sioner shall take info consideration the number of concentration of homeless children
served by a school disirict when awarding grants. The commissioner may award match-
ing grants of up fo $500,000 per school district, o

Sec. 49. OSSEO LEVY.

For levies payable in 1998 only, independent school district No. 279, Osseo, may
levy a tax in an amount not to exceed $800,000. "The proceeds of this levy must be used to

provide instructional services for atrisk children.
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Sec. 50. PINE POINT SCHOOL.
Notw1thstand1ng Minnesota Statutes, section 128B 10, subdivision 1, the other pro-

tions taken pursuant to Minnesota Statutes, chapter 128B, after June 30, 1997 and before
the effective date of this section are valid and ratified by this section.

Sec. 51. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropnated unless otherwise indicated

years designated.

Subd. 2. AMERICAN INDIAN LANGUAGE AND CULTURE PROGRAMS.
For grants to American Indian language and culture education programs according to
Minnesota Statutes, section 126.54, subdivision 1

$591,000  ..... 1998 -
$591,000  ..... 1999

The 1998 appropriation includes $59,000 for 1997 and $532,000 for 1998.
The 1999 appropriation includes $59,000 for 1998 and $532,000 for 1999.

Subd. 3. AMERICAN INDIAN EDUCATION. ga_) For certain American Indian
education programs in school districts:

$175000  ..... 1998
$175000  ..... 1999

The 1998 appropriation includes $17,000 for 1997 and $158,000 for 1998.
The 1999 appropriation includes $17,000 for 1998 and $158,000 for 1999.

(b) These appropriations are available for expenditure with the approval of the com-
missioner of the department of children, families, and learning.

(c) The commissioner must not approve the payment of any amount to a school dis-

tnct or school under this subd1v151on unless that school district or or school i isin comphance

school district No. 166, Cook county, $14 900 to mdependent school district No. 432,
Mahnomen; $14,200 to independent school district No. 435, Waubun; $42,200 to ) to inde-
pendent school district No. 7707, Nett Lake; and $39,100 to independent school district
No. 38, Red Lake. These amounts must be spent only for the benefit of American Indian

pupils and to meet established state te educational standards or statewide requirements.

(e) Before a district or school can receive money under this subdivision, the district
or school must submit, to the comtmissioner, evidence that it has complied with the uni-

New language is indicated by underline, deletions by strikeout:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




3263 LAWS of MINNESOTA Ch. 4, Art. 2
1997 FIRST SPECIAL SESSION

form financial accounting and reporting standards act, Minnesota Statutes, sections
121.904 t0 121.917.

Subd. 4. "AMERICAN INDIAN POST-SECONDARY PREPARATION
GRANTS, For American Indian post-secondaty preparation grants according to Minne-
sota Statutes, section 124.481:

$857,000  ..... 1998
$857,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 5. AMERICAN INDIAN SCHOLARSHIPS. For American Indian schol-
arships according to Minnesota Statutes, section 124.48:

$1,600,000  ..... 1998
$1,600,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 6. INDIAN TEACHER PREPARATION GRANTS, (2) For joint grants to
assist Indian people to become teachers:

$190,000  ..... 1998
$190,000  ..... 1999

(b) Up to 870,000 each year is for a joint grant to the University of Minnesota at Du-

(1) Bemidji state university and the Red Lake school district;

(2) Moorhead state university and a school district located within the White Earth
reservation; and ) .

(3) Augsburg college, independent school district No. 625, St. Paul, and the Minne-
apolis school district.

(d) Money not used for students at one location may be transferred for use at another
- location.

() Any balance in the first year does not cancel but is available in the second year.
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Subd. 7. TRIBAL CONTRACT SCHOOLS. For tribal contract school aid ac-
cording to Minnesota Statutes, section 124.86:

$2,287,000 e 1998
$2,797,000  ..... 1999

The 1998 appropriation includes $91,000 for 1997 and $2,196,000 for 1998.
The 1999 appropriation includes $244,000 for 1998 and $2,553,000 for 1999.

Subd. 8. EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS. For
early childhood family education programs at tribal contract schools:

$68,000  ..... 1998
$68,000  ..... 1999

Subd. 9. AMERICAN SIGN LANGUAGE; TEACHER EDUCATION HEAR-
ING. To assist school districts in educating teachers in American sign language:

$13,000  ..... 1998
$12,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

can origin educatlon pilot grant program;

$50,000  ..... 1998
$25,000  ..... 1999

Subd. 11. LAY ADVOCATES. To pay or reimburse lay advocates for their time

and €XpEnse as as provided in Minnesota Statutes, section 120.17:

$10,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 12. OPTIONS PLUS PILOT GRANTS. For grants to school districts for
options plus pilot programs:

$150,000  ..... 1998

This appropriation is available until June 30, 1999.

Subd. 13. MAGNET SCHOOL GRANTS. For magnet school and program
grants:

$5,750,000  ..... 1998
$1,750,000  ..... 1999
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ment of magnet school facilities according to Minnesota Statutes, section 124C.498.

Subd. 14. INTEGRATION PROGRAMS. For grants according to: minority fel-
lowship grants according to Laws 1994, chapter 647, article 8, section 29; ; minority teach-
er incentives according to Minnesota Statutes, section 124.278; teachers of color grants
accordmg to Minnesota Statutes, section 125.623; and cultural exchange grants accord-
ing to Minnesota Statutcs, section 126,43

$1,000,000  ..... 1998
$1,000,000  ...., 1999

Subd 15. SPECIAL EDUCATION AID For specml education aid according to
Minnesota Statutes, section 124.32:

$282,505,000  ..... 1998
$382,519,000  ..... 1999

The 1998 appropriation includes $24,346,000 for 1997 and $258,159,000 for 1998.
The 1999 appropriation includes $28,684,000 for 1998 and $353,835,000 for 1999.

Subd. 16. AID FOR CHILDREN WITH A DISABILITY. For aid according to
Minnesota Statutes, section 124.32, subdivision 6, for children with a disability placed in

residential facilities within the district boundaries for whom no district of residence can
be determined:

$586,000  ..... 1998
$644,000  ..... 1999

If the appropriation for either year is insufficient, the appropriation for the other year

is available. Any balance i in the first year does not cancel but is available in the second
year,

Subd. 17. TRAVEL FOR HOME-BASED SERVICES. For aid for teacher travel

for home—based services according to Minnesota Statutes, section 124.32, subdivision
2b

$107,000  ..... 1998
$111,000 ... 1999

The 1998 appropriation includes $8,000 for 1997 and $99,000 for 1998.

The 1999 appropriation includes $10,000 for 1998 and $101,000 for 1999.
Subd. 18. SPECIAL EDUCATION EXCESS COST AID. For excess cost aid:

$25,974,000  ..... 1998
$44,984,000
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The 1998 appropriation includes $1,242,000 for 1997 and $24,732,000 for 1998.
The 1999 appropriation includes $2,748,000 for 1998 and $42,236,000 for 1999.
Subd. 19. TARGETED NEEDS AID. For targeted needs aid:

$47,225,000  ..... 1998
$ 2,899,000  ..... 1999

(a) Of the 1998 amount, $930,000 is for 1997 limited English proficiency aid and
$13,694,000 1s for 1998 limited English proficiency aid. Of the 1998 amount, $1, 364,000
is for 1997 assurance of mastery aid and $12,393,000 js for 1998 assurance of mastery
a1d Of the 1998 amount, $18,844,000 is is for 1998 integration aid.

(b) Of the 1999 amount, $1,522,000 is for 1998 limited English proficiency aid and
$0 is for 1999 fimited English proficiency aid. Of the 1999 amount, $1,377,000 is is for
1998 assurance of mastery aid and $0 is for 1999 assurance of mastery aid.

(c) As a condition of recejving a grant, each district must continue to report its costs
according to the uniform financial accounting and reporting system. As a further condi-
tion of receiving a grant, each district must submit a report to the chairs of the education

committees of the leglslature about the actual expendltures it made for integration using

Subd. 20. SCHOOL—TO—WORK PROGRAMS; STUDENTS WITH DISABI-
LITIES. For aid for school-to-work programs for pupils with disabilities according to

Minnesota Statutes, section 124.574:

$7,044,000  ..... 1998
$7,985,000  ..... 1999

The 1998 appropriation includes $618,000 for 1997 and $6,426,000 for 1998.
The 1999 appropriation includes $713,000 for 1998 and $7,272,000 for 1999.

Subd. 21. SPECIAL PROGRAMS EQUALIZATION AID. For special educa-
tion levy equallzatlon aid according to Minnesota Statutes, section 124.321:

$11,195,000 ..... 1998
$ 5,780,000 o 1999

The 1998 appropriation includes $1,783,000 for 1997 and $9,412,000 for 1998.
The 1999 appropriation includes $1,045,000 for 1998 and $4,735,000 for 1999.
Subd. 22. INTEGRATION AID. For integration aid:

$26,124,000 ..... 1999
This appropriation is based on an entitlement of $29,026,000.

Subd. 23. CENTRAL MINNESOTA AREA LEARNING CENTER. For a grant
to two or more of the following school districts, independent school district Nos. 47, Sauk
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Rapids; 51 Foley; 738, Holdingford 739, Kimball; 742, St. Cloud 748, Sartell; and 750

$130,000 ..... 1998
This appropriation is available until Juné 30, 1999.

Subd. 24. ADDITIONAL REVENUE FOR HOMELESS STUDENTS. For
additional revenue for homeless students according to Minnesota Statutes, section
126.225:

$180,000  ..... 1998
$200,000  ..... 1999

The 1998 appropriation includes $0 for 1997 and $180,000 for 1998.
The 1999 appropriation includes $20,000 for 1998 and $180,000 for 1999.

Subd. 25. MATCHING GRANTS FOR EDUCATION PROGRAMS SERV-
ING HOMELESS CHILDREN. For matching grants for education programs for
homeless children:

- $400000 ... 1998
This appropriation is available until June 30, 1999.

Subd. 26. LOW~INCOME CONCENTRATION GRANTS. For low—income
concentration grants under Laws 1994, chapter 647, article 8, section 43:

$1,000,000  ..... 1998

The commissioner shall also award a grant to a school building that has at least 20

percent students of color and where at least 20 percent of the students are are eligible for free
or reduced—price Tunch if that school building is located in a city where all the school

buildings in that city are > eligible for low—income concentration grants.

Subd. 27. NETT LAKE. For grants to independent school district No. 707, Nett
Lake:

$99,000  ..... 1998
$60,000  ..... 1999

$39,000 in 1998 is for a grant to independent school district No. 707, Nett Lake, to

reimburse the district for property and boiler insurance premiums paid in fiscal years
1996 and 1997

$30,000 in 1998 and $30,000 i in 1999 are for grants to independent school dlstnct
No. 707, Nett Lake, to pay pay property insurance and boiler msurance premiums, and insur-
ance premiums under Minnesota Statutes, section 466.06,

$30,000 in 1998 and $30,000 in 1999 are for grants to independent school district
No. 707, Nett Lake, for the payment of obligations of the school district for unemploy-

ment compensation. The appropriation must be paid to the appropriate state agency for

such purposes in the name of the school district.
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Subd. 28. NETT LAKE MEDIA SPECIALIST. For a grant to independent school
district No. 707, Nett Lake, for a media specialist for preschool through grade 6:

$35,000  ..... 1998

preparedness program under Minnesota Statutes, sectron 124.2613, and for school sites
that have provided a full-day kindergarten option for kindergarten students enrolled in in
fiscal years 1996 and 1997:

$5,000,000  ..... 1998
$5,000,000 ..... 1999

(b) To be a qualified site, licensed teachers must have taught the optronal full-day
kindergarten classes. A district that charged a fee for Tor students participating in an optional

full-day program is ehglble to receive the grant to provrde full—day kmdergarten for all

preparedness programs.

Subd. 30. EDUCATION PERFORMANCE IMPROVEMENT GRANTS, For
additional grants under Laws 1994, chapter 647, article 7, section 18, as amended:

$1,100,000  ..... 1998

Consistent with the provisions of Laws 1994, chapter 647, article 7, section 18, as
amended, a grant t recipient that is a group of school districts that have entered infoa ]omt

cording to Minnesota Statutes, section 123.951, subdivision 4.

This appropriation is available until June 30, 1999.

Subd. 31. CENTER FOR THE VICTIMS OF TORTURE. For the center for vic-
tims of torture to hire a full—trme psychologist to to address behavioral problems exhibited

$60,000 ..... 1998
$60,000  ..... 1999

Subd. 32. ADOLESCENT PARENT PROGRAM GRANTS. For adolescent
parent prog program grants:

$500,000  ..... 1998
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Subd. 33. LEARN AND EARN GRADUATION ACHIEVEMENT PRO-
GRAM. For the learn and earn graduation achievement program according to Minnesota
Statutes, section 126.79:

$1,000,000  ..... 1998
$1,000,000  ..... 1999

Subd. 34. ONE ROOM SCHOOLHOUSE. For a grant to independent school dis-
trict No. 690, Warroad, to operate the Angle Inlet School:

$25,000 ... 1998
$25,000  ..... 1999

Subd. 35. SPECIAL PROGRAM; FETAL ALCOHOL SYNDROME. The sum
indicated in this subdivision is appropriated from the general fund to the commissioner of

health for the fiscal year designated. To prevent and reduce harm from fetal alcohol syn-
drome and fetal alcohol effect:

$500,000  ..... 1998

This amount is added to the appropriation for the same purpose in Laws 1997, chap-
ter 203, article 1, section 3, subdivision 2.

This appropriation js available until June 30, 1999,
Sec. 52. REPEALER.

Subdivision 1. JULY 1, 1996. Minnesota Statutes 1996, section 124.3201, subdivi-
sions 2a and 2b, are retroactively repealed effective July 1, 1996.

Subd. 2. JUNE 1, 1997, Minnesota Statutes 1996, section 124.17, subdivision S,is
retroactively repealed effective June 1, 1997,

Sec. 53. EFFECTIVE DATE,
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ARTICLE 3

LIFEWORK DEVELOPMENT

Section 1. [121.498] MINNESOTA CAREER INFORMATION SYSTEM.

(a) The department of children, families, and learning, through the Minnesota career
information system (MCIS), may provide career information to, including, but not lim-
ited to, school districts and other educational organizations, employment and ‘training
services, human service agencies, libraries, and families. The department shall collect
Tees necessary to recover all expenditures related fo the operation of the Minnesota career

information system.

ment or operation of the Minnesota career information system. All receipts shall be de-

posited in a special account in the special revenue fund that shall be carried over at the end
of each fiscal year. The money in m the account along with any interest eamed is appro-

supporting directive, and accordingly, must provide sufficient administrative latitude
within the confines of “law to enable the system to operate effectively.

Sec. 2. Minnesota Statutes 1996, section 121.615, subdivision 2, is amended to read:

Subd. 2. CREATION OF FOUNDATION. There is created the Minnesota
school-to—work student organization foundation. The purpose of the foundation shall be
to promote vocational student organizations and applied leadership opportunities in Min-
nesota public and nonpublic schools through public—private partnerships. The founda-
tion shall be a nonprofit organization. The board of directors of the foundation and activi-
ties of the foundation are under the direction of the department of children; families; and

leasning state board of education.
Sec. 3. Minnesota Statutes 1996, section 121.615, subdivision 3, is amended to read:

Subd. 3. BOARD OF DIRECTORS. The board of directors of the school-to—work
student organization foundation shall consist of:

1) chaizs or designees from the board of directors of EEA (formerly Future Farmers
of America), Future Leaders of America/Future Homemakers of America; post—second-
dent Association; Distributive Education Clubs of America; Delta Upsilon Chi; Second-
ary Voeational Industrial Clubs of America; Post—secondary Voeational Industrial Clubs
of America; Secondary Business Professionals of Americe; and Post—secondary Busi-

(2) four members from business and industry appeinted by the governor; and
by the commissioner of the department of children; families; and learning and two of
whesm are appeinted by the chancellor of the Minnesota state colleges and univessities
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with the adviee of the executive couneils of each vocational education student organiza-
tions

(€3} seven members appointed by the board of directors of the school—to—work stu-

marketing, business, an and technical/ mdustnal

(2) seven members from business, industry, and labor appointed by the governor to to

marketmg, business, an and technical/industrial;

(3) five students or alumni of school-to-work student organizations representing
diverse career areas, three from secondary student organizations, and two from post—sec-
ondary student organizations. The students or alumni shall be appointed by the criteria
and process agteed upon by the executive directors of the ‘student—to—work organiza-
tlons, and

(4) four members from education: appomted by the govemor to staggered terms and

ondary administrators.

Executive directors of vocational education student organizations are ex officio,
nonvoting members of the board,

Sec. 4. Minnesota Statutes 1996, section 121.615, subdivision 5, is amended to read:
Subd. 5. POWERS AND DUTIES. The foundation may:

(1) identify and plan common goals and priorities for the various school-to—work
student organizations in Minnesota;

(2) publish brochures or booklets relating to the purposes of the foundation and col-
lect reasonable fees for the publications;

(3) seek and receive public and private money, grants, and in-kind services and
goods from nonstate sources for the purposes of the foundation, without complying with
section 7.09, subdivision 1;

(4) contract with consultants on behalf of the school-to-work student organiza-
tions; and

(5) plan, implement, and expend money for awards and other forms of recognition
for school-to~work student aetivities programs; and

(6) identifying an appropriate name for the foundation.

Sec. 5. Minnesota Statutes 1996, section 121.615, subdivision 6, is amended to read:

Subd. 6. CONTRACTS. The foundation board of direetors shall review and ap-
prove foundation personnel and programming contracts each contract of the board. Each
contract of the foundation board shall be subject to the same review and approval proce-
dures as a ‘a contract of the state board of education.
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Sec. 6. Minnesota Statutes 1996, section 121.615, subdivision 7, is amended to read:

Subd. 7. FOUNDATION STAFF. The commissioner of the department of children;
families; and learning state board of education shall appoint the executive director of the
foundation from three candidates nominated and submitted by the foundation board of
directors and, as necessary, other staff who shall perform duties and have responsibilities
solely related to the foundation. The employees appointed are not state employees under
chapter 43A, but are covered under section 3.736. The employees may participate in the
state health and state insurance plans for employees in unclassified service. The em-
ployees shall be supervised by the executive director. T

The commissioner shall appoint from the office of lifework development a liaison to
the foundation board.

Sec. 7. Minnesota Statutes 1996, section 121.615, subdivision 8, is amended to read:

Subd. 8. PUBLIC FUNDING. The commissioner of the department of children;
families; and learning state shall identify and secure appropriate sources of state and fed-
eral funding from vasious state agencies; including; but not limited to; Minneseta state
colleges and universities; for the operation and development of basic staffing of the
foundation and individual student school-to—work student organizations at the state te lev-

o hiiadiiaacibabd A

Sec. 8. Minnesota Statutes 1996, section 121.615, subdivision 9, is amended to read:

Subd. 9. PRIVATE FUNDING. The foundation shall seek private resources to sup-
plement the allocated state and federal available public money. Individuals, businesses,
and other organizations may contribute to the foundation in any manner specified by the
board of directors. All money received shall be administered by the board of directors.

Sec. 9. Minnesota Statutes 1996, section 121.615, subdivision 10, is amended to
read:

Subd. 10. REPORT. The board of directors of the foundation shall submit an annual

activities to the state board of education and to the board of trustees of the Minnesota state
colleges and universities. The annual report shall contain a financial report for the pre-

ceding year. The foundation shall submit a biennium report to the legislature before Feb-
ruary 15, in the odd-numbered y year.

Sec. 10. Minnesota Statutes 1996, section 121.703, subdivision 3, is amended to
read: ’

Subd. 3. DUTIES. (a) The commission shall:

(1) develop, with the assistance of the governor, the commissioner of children, fami-
lies, and learning, and affected state agencies, a comprehensive state plan to provide ser-
vices under sections 121.701 to 121.710 and federal law;

(2) actively pursue public and private funding sources for services, including fund-
ing available under federal law;

(3) coordinate volunteer service-learning programs within the state;
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(4) develop, in cooperation with the workforce development council and the com-
missioner of children, families, and learning, volunteer service-learning programs, in-
cluding curriculum, materials, and methods of instruction;

(5) work collaboratively with the workforce development council, the commission-
er of children, families, and learning, schools, public and private agencies, for—profit and
nonprofit employers, and labor unions to identify mentoring and service—learning oppor-
tunities, solicit and recruit participants for these programs, and disseminate information
on the programs;

(6) administer the youth works grant program under sections 121.704 to 121.709,
with assistance from the commissioner of children, families, and learning and the execu-
tive director of the higher education services office, including soliciting and approving

grant applications from eligible orgamzatxons, and administering individual postservice
benefits;

(7) establish an evaluation plan for programs developed and services provided un-
der sections 121.701 to 121.710;

(8) report to the governor, commissioner of children, families, and learning, and leg-
islature;

(9) provide oversight and support for school, campus, and community-based ser-
vice programs; and

(10) administer the federal AmeriCorps program.

(b) Nothing in sections 121.701 to 121.710 precludes an organization from indepen-
dently seeking public or private funding to accomplish purposes similar to those de-
scribed in paragraph (a).

(c) The commissioner of children, families, and learning shall consult with commis-
smn members before the commissioner selects the executive director for the commis-
sxon who shall serve in the unclassified service.

Sec. 11. Minnesota Statutes 1996, section 124.193, is amended to read:
124.193 PROHIBITED AID AND LEVIES.

Subdivision 1. GENERAL PROHIBITION. Unless specifically permitted in the
provision authorizing an aid or a levy, cooperative units of government defined in section
123.35, subdivision 19b, paragraph (d), are prohibited from making a property tax levy or
qualifying for or receiving any form of state aid except that a cooperative unit may apply
for and receive a grant on behalf of its membess as provided in subdivisions 2 and 3.

Subd. 2. GRANTS. A cooperative unit may apply for and reccive a grant on behalf
of its ‘members.

Subd 3. ALLOCATION FROM MEMBERS. By July 15 of each year, a school

124A.036, subdivision 5, and 124A.23, subdivision 4, or (b) an amount equal to $100
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times the fund balance pupil units for the fiscal year beginning July 1. By July 30 of each
year, the ‘school district must report to the commissioner the amount allocated. The
amount shall be paid to the third party according to section 124.195, subdivision 15.

Amounts pa1d to third parties under this subdivision shall be recognized and reported as

revenues and expenditures on the school district’s books of account ‘under sections
121.904 and 121.906.

Sec. 12. Minnesota Statutes 1996, section 124.195, is amended by adding a subdivi-
sion to read:

Subd. 15. PAYMENTS TO THIRD PARTIES. Notwithstanding subdivision 3,
90 percent of the amounts under section 124.193, subd1v131on 3, shall be pald in equal

Sec. 13. Minnesota Statutes 1996, section 124.574, subdivision 1, is amended to
read:

Subdivision 1. The purpose of this section is to provide a method to fund pregrams

for secondary vocational edueatien school-to—work programs for children with a dis-
ability. As used in this section, the term “children with a disability” shall have the mean-

ing ascribed to it in section 120.03.

Sec. 14. Minnesota Statutes 1996, section 124.574, subdivision 5, is amended to
read:

Subd. 5. The aid provided pursuant to this section shall be paid only for services ren-
dered as designated in subdivision 2 or for the costs designated in subdivision 3 which are
incurred in secondary vocational education programs school-to—work programs for chil-
dren with a disability which are approved by the commissioner of children, families, and
learning and operated in accordance with rules promulgated by the state board. These
rules shall be subject to the restrictions provided in section 124.573, subdivision 3. The
procedure for application for approval of these programs shall be as provided in section
124.32, subdivisions 7 and 10, and the application review process shall be conducted by
the vocational education section of the state office of lifework development in the depart-

ment.

Sec. 15. Minnesota Statutes 1996, section 124.574, subdivision 6, is amended to
read:

Subd. 6. All aid pursuant to this section shall be paid to the district or cooperative

center providing the services. All aid received by a district or center from any source for
voeational education school-to—work programs for children with a disability

shall be utilized solely for that purpose.

Sec. 16. Minnesota Statutes 1996, section 124.574, subdivision 9, is amended to
read:

Subd. 9. REVENUE ALLOCATION FROM COOPERATIVE CENTERS

AND INTERMEDIATE DISTRICTS. For purposes of this section and section
124.321, a cooperative center or an intermediate district shall allocate its approved ex-

penditures for secondary vecational programs school-to-work programs for children
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with a disability among participating school districts. Aid for secondary vocational pro-
grams school-to—work programs for children with a disability for services provided by a
cooperative or intermediate district shall be paid to the participating school districts.

Sec. 17. Minnesota Statutes 1996, section 124C.46, subdivision 1, is amended to
read:

Subdivision 1. PROGRAM FOCUS. The programs and services of a center must
focus on academic and learning skills, applied learning opportunities, trade and voca-
tional skills, work-based learning opportunities, work experience, youth service to the
community, and transition services. Applied learning, work-based leaming, and service
learning may best be developed in collaboration with a local education and transitions

partnership. In addition to offermg programs, the center shall coordinate th_e use of other

available educational services, social services, health services, and post—secondary insti-
tutions in the community and services area.

Sec. 18. [126.685] LIFEWORK DEVELOPMENT PLAN.

A school district may require students to develop and maintain a record of all stu-
dents lifework development actlvmes and work toward achlevmg the proflle of learn—

ests as well as 1nformat10n on service learning experiences, out—of—school leammg eX-~
periences, and career—related experiences, such as job shadowing, career mentoring, in-

ternships, apprentlceshlps, entrepreneurshlp, and other work—based learmng act1v1tles

choosing their school-based courses, researchmg and exploring career options, and real-
izing their role as citizens and their goals as lifelong learners. Each school year, the stu-

dent, the student’s parent or guardian, school and carcer counselors, and other appropri-
ately trained school personnel shall rev1ew the student’s plan to ensure that the plan is

continuous record of future education and training options necessary to achieve the stu-
dent’s lifework goal.

Sec. 19. Minnesota Statutes 1996, section 268.665, subdivision 2, is amended to
read:

Subd. 2. MEMBERSHIP. The governor’s workforce development council is com-
posed of 32 33 members appointed by the governor. The members may be removed pur-
suant to section 15.059. In selecting the representatives of the council, the governor shall
ensure that 50 percent of the members come from nominations provided by local work-
force councils. Local education representatives shall come from nominations provided

by local education to employment partnerships. The 32 members shall represent the fol-
lowing sectors:

(a) State agencies: the following individuals shall serve on the council:

(1) commissioner of the Minnesota department of economic security;

(2) commissioner of the Minnesota department of children, families, and learning;
(3) commissioner of the Minnesota department of human services; and

(4) commissioner of the Minnesota department of trade and economic development.
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(b) Business and industry: six individuals shall represent the business and industry
sectors of Minnesota.

(c) Organized labor: six individuals shall represent labor organizations of Minneso-
ta.

(d) Community-based organizations: four individuals shall represent community—
based organizations of Minnesota. Community—based organizations are defined by the
Job Training Partnership Act as private nonprofit organizations that are representative of
communities or significant segments of communities and that provide job training ser-
vices, agencies serving youth, agencies serving individuals with disabilities, agencies

serving displaced homemakers, union-related organizations, and employer-related non-
profit organizations and organizations serving nonreservation Indians and tribal govern-

ments.

(e) Education: five six individuals shall represent the education sector of Minnesota
as follows:

(1) one individual shall represent local public secondary education;

(2) one individual shall have expertise in design and implementation of school-
based service-learning;

(3) one individual shall represent post—secondary education;

(4) one individual shall represent secondary/post—secondary vocational institu-
tions; and

(5) the chancellor of the board of trustees of the Minnesota state colleges and univer-
sities; and

(f) Other: two individuals shall represent other constituencies including:
(1) units of local government; and

(2) applicable state or local programs.

The speaker and the minority leader of the house of representatives shall each ap-
point a representative to serve as an ex officio member of the council. The majority and
minority leaders of the senate shall each appoint a senator to serve as an ex officio mem-
ber of the council. After January 1, 1997, the Minnesota director of the corporation for
national service shall also serve as an ex officio member.

(g) Appointment: each member shall be appointed for a term of three years from the
first day of January or July immediately following their appointment. Elected officials
shall forfeit their appointment if they cease to serve in elected office.

(h) Members of the council are compensated as provided in section 15.059, subdivi-
sion 3.

Sec. 20. Laws 1993, chapter 146, article 5, section 20, is amended to read:
Sec. 20. REPEALER.
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Sections 6 to 12 are repealed June 30, 1998 2001.
Sec. 21. DAWSON-BOYD ADULT FARM MANAGEMENT LEVY.

In addition to other levies, independent school district No. 378, Dawson-Boyd, may
levy an amount up to $132,000 for the unreimbursed costs of an adult farm management
program. This amount may be Tevied over a period of three years.

Sec. 22. SOUTHWEST STAR CONCEPT SCHOOL.

Subdivision 1. PILOT PROJECT. The Southwest Star Concept School pilot pro-
jectis created. The purpose of the project is to serve as a model for the state of Minnesota

demonstrating the capability of a small school district to provide a curriculum focusing

on applied learning and teaching methodology allowing students gg reach high levels of
performance on the state graduation standards.

Subd. 2. ACTIVITIES. The school board of independent school district No. 330,
Heron Lake—Okabena, must develop the Southwest Star Concept School, including its
academic framework, goals, and delivery system in consuitation with corumunity mem-
bers, teachers, and parents. - T

Subd. 3. REPORT. Independent school district No. 330, Heron Lake~Okabena,
shall ‘conduct an ongoing study of the pilot project. The ongoing study shall cvaluate and
compare outcomes and student performance to other similarly situated school districts
and measure changes in outcomes and student performance within the school over time.
The school district shall annually report its results to the legislature t by February 15 of
each year. A final report must be issued by February 15 2002.

Sec. 23, MODEL LIFEWORK LEARNING SITES.

Subdivision 1. PURPOSE. Lifework learning sites are established to develop and
model practices of lifework learning. Lifework learning includes vocational education,
preparation for work, family and community responsibilities, and lifelong learning.

Subd. 2. DEFINITION; ELIGIBILITY. A “lifework learning site” means a site
that focuses ¢ on lifework learning and models school-to—work practices. A lifework
Tearning site may include, but is not limited to, a site that is:

(1) a public school, including a charter school, an alternative program, or a post—sec-
ondary institution;

(2) located in or connected to a school; or

(3) colocated with an education, commercial, government, or commumty enter-
prise.

Subd. 3, DESIGNATION. To be designated a “Yifework learning site,” a site must:

(1) develop, implement, and model practices and techniques consistent with life-
work learning and school—to—work performance indicators;

(2) train school and nonschool staff on lifework learning and school-to-work prac-
tices and methodologies;

(3) provide real world, school-based, work—based, and service-based learmng ex-
periences, 1ntegrated with academlc studies that meet Minnesota’s graduation standaxds;
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(4) assess and evaluate lifework learning and school-to-work practices; and

(5) disseminate materials and information about lifework leamning site activities us-
ing the the state’s information clearinghouse on lifework learning and school-to—work.

Subd. 4. APPLICATION. (a) A lifework learning site applicant must be a partner
in a local/regional school—to—work partnership. To be designated a lifework learning site
and eligible for a grant, the applicant must submit an application to to the governor’s work-
force council in the form and manner the council prescribes.

(b) With the advice and recommendation of the vocational high school planning
committee appointed under Laws 1995, First Special Session chapter 3, article 3, section
12, the council must select Jifework learning sites that:

(1) are committed to lifework learning and school-to—work practices and methodol-
ogies;

(2) are capable and willing to work with the local/regional school-to-work partner-
ship, and make resources available for the ongoing function of the site;

(3) implement reaching and learning strategies that support the graduation stan-
dards and innovative teachmg and learning practices;

(4) develop and provide ongoing training for school and nonschool partners;

(5) use existing education, commercial, government, or community facilities;

(6) demonstrate how the lifework learning site will serve all kindergarten through
grade 12 12 students within t the community; and

(7) demonstrate a long—term financial plan to sustain the lifework learning site.

Subd. 5. START-UP GRANT AWARDS, In order for the site to receive a start—up

grant, the site must match the grant amount with an equal amount of funding or in—kind
contributions from federal, local, or private sources. The grant award shall not exceed
$200,000 for a site. The site shall use the grant for the start—up costs of the lifework learn-
ing site. T T T

Subd. 6. REPORT. A grant recipient shall report annually for three years to the
commissioner of children, families, and learning on implementation of the lifework
learning site and d the site’s ability o deliver model school—to—work instruction ﬂ‘i learn-

ing,
Sec. 24. THIRD-PARTY PAYMENTS.

For fiscal year 1998 only, the department fo make a third—party payment under sec-
tion 12 at a school board’s request if that request is made within 60 days of the effective

date of thls section.
Sec. 25. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to to the

department of children, families, and learmng for the fiscal years (s designated.
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Subd. 2. SECONDARY VOCATIONAL EDUCATION AID. For secondary
vocational education aid according to Minnesota Statutes, section 124.573:

$11,617,000  ..... 1998
$11,596,000  ..... 1999

The 1998 appropriation includes $1,180,000 for 1997 and $10,437,000 for 1998.
The 1999 appropriation includes $1,159,000 for 1998 and $10,437,000 for 1999.

Subd. 3. YOUTHWORKS PROGRAM. For funding youthworks programs ac-
cording to Minnesota Statutes, sections 121.701 to to 121.710:

$1,838,000  ..... 1998
$1,838,000  ..... 1999

The commissioner may allocate up to $50,000 of the appropriation for the cost of
administering the program.

A grantee organization may provide health and child care coverage to the depen-
dents o of each participant enrolled in a full-time youth works prc program to the extent such
coverage is not otherwise available.

Any balance in the first year does not cancel but is available in the second year.

Subd. 4. EDUCATION AND EMPLOYMENT TRANSITIONS PROGRAM
GRANTS, For education and employment transitions program:

$4,750,000  ..... 1998
$4,750,000  ..... 1999

$500,000 each year is for development of MnCEPs, an Internet-based education

and employment information system. These are one—time funds.

$1,225,000 in fiscal year 1998 and $1,250,000 in fiscal year 1999 is for a rebate pro-
gram for qualifying employers who employ less than 250 employees, who offer youth

mternshlps to educators An employer may apply for a rebate of up to $500 f for each paid paid

section 121,72, Of this amount, $25,000 each year is for the high school student entrepre-
neurship program in independent school district No. 175, Westbrook. This appropriation
shall be used for expenses, including, but not limited to, salaries, travel, seminars, equip-

ment purchases, contractual expenses, and other expenses related to the student-run
business. o

$825 000 each year is for the development of career assessment benchmarks, life-

work portfolios, industry skill standards, curriculum development, career academies,
and career programs for elementary, middie school, and at-risk learners.
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$400,000 each year is for state level activities, including the governor’s workforce
council.

$275,000 each year is for development of occupational information.

$300,000 each year is for a grant to be made available to a county government that

has established school—to—work projects with schools located in a city of the first class.
These grants must be used to expand the number of at—risk students participating in these
school—to—work projects. Priority must be given to projects that demonstrate collabora-
tion between private employers, collective bargaining representatives, school officials,
and the county government and which prepare at—risk students for long—term employ-
ment with private sector employers paying a minimum of 150 percent of the federal pov-
erty Tevel for a family of four and with the majonty of the1r employees in collective bar- bar-

gaining units.

$250,000 each year is for agricultural school~to~work grants.

$25,000 is fora grant to the Minnesota Historical Society for money canceled in fis-

cal year 1997.

Subd. 5. MINNESOTA SCHOOL-TO-WORK STUDENT ORGANIZA-
TION FOUNDATION. For the Minnesota school-to-work student organization

foundation under Minnesota Statutes, section 121.615:

$375,000  ..... 1998
$375,000  ..... 1999

This appropriation is available until June 30, 1999.
Subd. 6. SOUTHWEST STAR CONCEPT SCHOOL. For a grant to independent

school district No. 330, Heron Lake—Okabena, to establish the Southwest Star Concept
School

$193,000  ..... 1998

This appropriation may E used for equipment, activities beyond the classroom

walls, professional planning assistance, monitoring, evaluating, and reporting activities
related to the case study prepared in section 22.

Subd. 7. WORKSTUDY STUDENT COMPENSATION, For enabling school
districts to pay the employer’s share of work study students compensation under Minne-

sota Statutes, section 136A.233, subdivision 3:

$50,000  ..... 1998
$50,000 ... 1999

Money shall be available to districts upon request until the appropriation is ex-

hausted. The commissioner may y establish an application procedure for allocating the
money {0 y districts.
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Subd. 8. LIFEWORK LEARNING SITES. For lifework learning sites according
to section 23:

$500,000  ..... 1998
$500,000  ..... 1999

Of this amount, $150,000 shall be awarded for a start-up grant to the Mid—State

education district No. 6979 for a job shadowing program and internships at Camp Ripley.

Any balance remaining in the first year does not cancel but is available in the second
~ year.

Sec. 26. EFFECTIVE DATE.

ARTICLE 4

EDUCATION ORGANIZATION, COOPERATION, AND FACILITIES

Section 1. Minnesota Statutes 1996, section 120.0621, subdivision 5a, is amended
to read:

Subd. 5a. TUITION PAYMENTS. In each odd-numbered year, before March 1,
the state board of edueation commissioner shall agree to rates of tuition for Minnesota
elementary and secondary pupils attending in other states for the next two fiscal years
when the other state agrees to negotiate tuition rates. The board commissioner shall ne~
gotiate equal, reciprocal rates with the designated authority in each state for pupils who
reside in an adjoining state and enroll in a Minnesota school district. The rates must be at
least equal to the tuition specified in section 120.08, subdivision 1. If the other state does
not agree to negotiate a general tuition rate, a Minnesota school district may negotiate a
tuition rate with the school district in the ofher state that sends a pupil to of receives a pupil
from the Minnesota school district. The tuition rate for a pupil with a disability must be
equal to the actual cost of instruction and services provided. The resident district of a
Minnesota pupil attending in another state under this section must pay the amount of tu-
ition agreed upon in this section to the district of attendance, prorated on the basis of the
proportion of the school year attended.

Sec. 2. Minnesota Statutes 1996, section 120.0621, subdivision 6, is amended to
read:

Subd. 6. EFFECTIVE IF RECIPROCAL. This section is effective with respect to
South Dakota upon enactment of provisions by South Dakota that the commissioner de-
termines are essentially similar to the provisions for Minnesota pupils in this section. Af-
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ter July 1, 1993, this section is effective with respect to any other bordering state upon
enactment of provisions by the bordering state that the commissioner determines are es-
sentially similar to the provisions for Minnesota pupils in this section.

Sec. 3. Minnesota Statutes 1996, section 120.0621, is amended by adding a subdivi-
sion to read:

Subd. 7. APPEAL TO THE COMMISSIONER. If a Minnesota school district

cannot agree with an adjoining state on a tuition rate for a Minnesota student attending

dent’s parent or guardian may request that the commissioner agree on a tuition rate for the
student. The Minnesota school district must pay the amount of tuition the commissioner
agrees upon.

Sec. 4. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi-
sion to read:

Subd. 1b. INDOOR AIR QUALITY RESOURCES; COMMISSIONER’S
ROLE. As part of the consultation under subdivision 1, the commissioner shall provide

each school district with information concerning indoor air quality.

Sec. 5. Minnesota Statutes 1996, section 121:15, subdivision 6, is amended to read:

Subd. 6. REVIEW AND COMMENT. A school district, a special education coop-
erative, or a cooperative unit of government, as defined in section 123.35, subdivision
19b, paragraph (d), must not initiate an installment contract for purchase or a lease agree-
tent, hold a referendum for bonds, nor solicit bids for new construction, expansion, or
remodeling of an educational facility that requires an expenditure in excess of $400,000
per school site prior to review and comment by the commissioner. A school board shall
not separate portions of a single project into components to avoid the requirements of this
subdivision.

Sec. 6. Minnesota Statutes 1996, section 121.15, subdivision 7, is amended to read:
Subd. 7. INFORMATTON REQUIRED. A school board proposing to construct a

facility described in subdivision 6 shall submit to the commissioner & proposal contain-
ing information including at least the following:

(a) the geographic area proposed to be served, whether within or outside the bound-
aries of the school district;

(b) the people proposed to be served, including census findings and projections for
the next ten years of the number of preschool and school-aged people in the area;

(¢) the reasonably anticipated need for the facility or service to be provided;

(d) a description of the construction in reasonable detail, including: the expenditures
contemplated; the estimated annual operating cost, including the anticipated salary and
number of new staff necessitated by the proposal; and an evaluation of the energy effi-
ciency and effectiveness of the construction, including estimated annual energy costs;
and a description of the telephone capabilities of the facility and its classrooms;

(e) a description of existing facilities within the area to be served and within school
districts adjacent to the area to be served; the extent to which existing facilities or services
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are used; the extent to which alternate space is available, including other school districts,
post—secondary institutions, other public or private buildings, or other noneducation
community resources; and the anticipated effect that the facility will have on existing fa-
cilities and services;

(f) the anticipated benefit of the facility to the area;

(g) itknown, the relationship of the proposed construction to any priorities that have
been established for the area to be served;

(h) the availability and manner of financing the facility and the estimated date to be-
gin and complete the facility;

(i) desegregation requirements that cannot be met by any other reasonable means;

(j) the relationship of the proposed facility to the cooperative integrated learning
needs of the area; and

(k) the effects of the proposed facility on the district’s operating budget;

(1) the level of collaboration at the facility between the district and other governmen-
tal or nonprofit entities; and

(m) the extent to which the district has minimized administrative overhead among
facilities.

Sec. 7. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi-
sion to read:

Subd. 7a. INDOOR AIR QUALITY. A school board seeking a review and com-
ment under this section must submit information demonstrating to the commissioner’s
satisfaction that

(1) indoor air quality issues have been considered; and

(2) the architects and engineers designing the facility will have professional liability
insurance.

Sec. 8. [121.1501] SCHOOL FACILITY COMMISSIONING.

Subdivision 1. APPLICATION. This section applies to the installation or retrofit-
ting of heating, ventilation, and air conditioning systems for which review and comment
of the | the project under section 121,15 has been requested after t ge_ effective % of this sec-
tion,

Subd. 2. SYSTEM INSPECTOR. For purposes of this section, system inspector
means:

@ a Minnesota-licensed architect or engineer; or

(2) properly qualified testing and balancing agency or individual.

Subd. 3. CERTIFICATION. Prior to occupying or reoccupying a school facility
affected by this section, a school board or its designee shall submit a document prepared
bya system inspector to the building official or to the commissioner, verifying that the
Tacility’s heating, ventilation; and air conditioning system has been installed and operates
according to design specifications.
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Subd. 4. OCCUPANCY. If the document submitted by the school board to the local
building official or the commissioner does not demonstrate to that official’s satisfaction

that the heating, ventilation, and air conditioning system has been installed correctly or

that the system is not operating at a level to meet design specifications, the official or

commissioner may allow up to one year of occupancy while the heating, ventilation, and

air conditioning system is improved to a Jevel that is considered satisfactory by the sys-
tem inspector.

Sec. 9. Minnesota Statutes 1996, section 124.2445, is amended to read:
124.2445 PURCHASE OF CERTAIN EQUIPMENT.

The board of a school district may issue general obligation certificates of indebted-
ness or capital notes subject to the school district debt limits to purchase: (a) vehicles,
computers, telephone systems, cable equipment, photocopy and office equipment, tech-
nological equipment for instruction, and other capital equipment having an expected use-
ful life at least as long as the terms of the certificates or notes; and (b) computer hardware
and software, without regard to its expected useful life, whether bundled with machinery
or equipment or unbundled, together with application development services and training
Telated to the use of the computer. The certificates or notes must be payable in not more
than five years and must be issued on the terms and in the manner determined by the
board. The certificates or notes may be issued by resolution and without the requirement
for an election. The certificates or notes are general obligation bonds for purposes of sec-
tion 124.755. A tax levy must be made for the payment of the principal and interest on the
certificates or notes, in accordance with section 475.61, as in the case of bonds. The sum
of the tax levies under this section and section 124.2455 for each year must not exceed the
amount of the district’s total operating capital revenue for the year the initial debt service
levies are certified. The district’s general education levy for each year must be reduced by
the sum of (1) the amount of the tax levies for debt service certified for each year for pay-

ment of the principal and interest on the certificates or notes as required by section

district using an excess amount in the debt redemption fund to retire the certificates or

notes shall report the amount used for this purpose to the commissioner by July 15 of the

following fiscal year. A district having an outstanding capital loan under section 124.431
or an outstanding debt service loan under section 124.42 must not use an excess amount
in the debt redemption fund to retire the certificates or notes.

Sec. 10. Minnesota Statutes 1996, section 124.2455, is amended to read:
124.2455 BONDS FOR CERTAIN CAPITAL FACILITIES.

(a) In addition to other bonding authority, with approval of the commissioner, a
school district may issue general obligation bonds for certain capital projects under this
section. The bonds must be used only to make capital improvements including:

(1) under section 124A.22, subdivision 11, total operating capital revenue uses spe-
cified in clauses (4), (6), (7), (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving handicap accessibility to school buildings; and
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(4) bringing school buildings into compliance with life and safety codes and fire
codes.

(b) Before a district issues bonds under this subdivision, it must publish notice of the
intended projects, the amount of the bond issue, and the total amount of district indebted-
ness.

() A bond issue tentatively authorized by the board under this subdivision becomes
finally authorized unless a petition signed by more than 15 percent of the registered vot-
ers of the school district is filed with the school board within 30 days of the board’s adop-
tion of a resolution stating the board’s intention to issue bonds. The percentage is to be
determined with reference to the number of registered voters in the school district on the
last day before the petition is filed with the school board. The petition must call for a refer-
endum on the question of whether to issue the bonds for the projects under this section.
The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this section,

(d) The bonds must be paid off within ten years of issuance. The bonds must be is-
sued in compliance with chapter 475, except as otherwise provided in this section. A tax
levy must be made for the payment of principal and interest on the bonds in accordance
with section 475.61. The sum of the tax levies under this section and section 124.2455 for
each year must not exceed the amount of the district’s total operating capital revenue for
the year the initial debt service levies are certified. The district’s general education levy
for each year must be reduced by the sum of (1) the amount of the tax levies for debt ser-
vice certified for cach year for payment of the principal and interest on the bonds:, and (2)
any excess amount in the debt redemption fund used to retire bonds issued after April 1,
1997, other than amounts used to pay capitalized interest, A district using an excess
amount in the debt redémption fund to retire the bonds shall report the amount used for
this purpose to the commissioner by July 15 of the following fiscal year. A district having
an outstanding capital loan under section 124.431 or an outstanding debt service 1oan un-
der section 124.42 must not use an excess amount in the debt redemption fund fo retire fhe
bonds.

(¢) Notwithstanding paragraph (d), bonds issued by a district within the first five
years following voter approval of a combination according to section 122.243, subdivi-
sion 2, must be paid off within 20 years of issuance. All the other provisions and limita-
tion of paragraph (d) apply.

Sec. 11. Minnesota Statutes 1996, section 124.2727, subdivision 6d, is amended to
read:

Subd. 6d. REVENUE USES. (a) A district must place its district cooperation reve-
nue in a reserved account and may only use the revenue to purchase goods and services
from entities formed for cooperative purposes or to otherwise provide educational ser-
vices in a cooperative manner.

(b) A district that was a member of an intermediate school district organized pur-
suant to chapter 136D on July 1; 1994 July 1, 1996, must place its district cooperation
revenue in a reserved account and must allocate a portion of the reserved revenue for
instructional services from entities formed for cooperative services for special education
programs and secondary vocational programs, The allocated amount is equal to the levy
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made according to section 124.2727, subdivision 6, for taxes payable in 1994 divided by
the actual pupil units in the intermediate school district for fiscal year 1995 times the
number of actual pupil units in the school district in 1995. The district must use 5/11 of the
revenue for special education and 6/11 of the revenue for secondary vocational educa-
tion. The district must demonstrate that the revenue is being used to provide the full range
of special education and secondary vocational programs and services available to each
child served by the intermediate. The secondary vocational programs and service must
meet the requirements established in an articulation agreement developed between the
state board of education and the board of trustees of the Minnesota state colleges and uni-

versities.

(c) A district that was not a member of an intermediate district organized under
chapter 136D on July 1, 1994, must spend at least $9 per pupil unit of its district coopera-
tion revenue on secondary vocational programs.

Sec. 12. Minnesota Statutes 1996, section 124.42, subdivision 4, is amended to read:

Subd. 4. Bach district receiving a debt service loan shall levy for debt service in that
year and each year thereafter, until all its debts to the fund are paid, (a) the amount of its
maximum effort debt service levy, or (b) the amount of its required debt service levy less
the amount of any debt service loan in that year, whichever is greater. Whenever the max-
imum effort debt service levy is greater the district shall remit to the commissioner; with-
in ten days after its receipt of the last regular tax distribution in the year in which it is col-
%&MW&%W@MMW%%@MWW
ties and interest; which exceeds the required debt service levy: The district shall remit
payments to the commissioner according to section 124.45. On or before September 30
in each year the commissioner shall notify the county auditor of each county containing
taxable property situated within the school district of the amount of the maximum effort
debt service levy of the district for that year, and said county auditor or auditors shall ex-
tend upon the tax rolls an ad valorem tax upon all taxable property within the district in
the aggregate amount so certified.

Sec. 13. Minnesota Statutes 1996, section 124.431, subdivision 2, is amended to
read:

Subd. 2. DISTRICT REQUEST FOR REVIEW AND COMMENT. A school
district or a joint powers district that intends to apply for a capital loan must submit a pro-
posal to the commissioner for review and comment according to section 121.15 on or be-
fore July 1 of an odd—numbered year. The commissioner must prepare a review and com-
ment on the proposed facility, regardless of the amount of the capital expenditure re-
quired to construct the facility. In addition to the information provided under section
121.15, subdivision 7, the commissioner shall require that predesign packages compara-
ble to those required under section 16B.335 be prepared by the applicant school district.
The predesign packages must be sufficient to define the scope, cost, and schedule of the
project and must demonsirate that the project has been analyzed according to appropriate
space needs standards and also consider the following criteria in determining whether to
make a positive review and comment.

(a) To grant a positive review and comment the commissioner must determine that
all of the following conditions are met:
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(1) the facilities are needed for pupils for whom no adequate facilities exist or will
exist;

(2) the district will serve, on average, at least 80 pupils per grade or is eligible for
elementary or secondary spatsity revenue;

3) no form of cooperation with another district would provide the necessary facili-
ties;

(4) the facilities are comparable in size and quality to facilities recently constructed
in other districts that have similar enrollments;

(5) the facilities are comparable in size and quality to facilities recently constructed
in other districts that are financed without a capital loan;

(6) the district is projected to maintain or increase its average daily membership over
the next five years or is eligible for elementary or secondary sparsity revenue;

(7) the current facility poses a threat to the life, health, and safety of pupils, and can-
not reasonably be brought into compliance with fire, health, or life safety codes;
.

(8) the district has made a good faith effort, as evidenced by its maintenance expen-
ditures, to adequately maintain the existing facility during the previous ten years and to
comply with fire, health, and life safety codes and state and federal requirements for han-
dicapped accessibility;

(9) the district has made a good faith effort to encourage integration of social service
programs within the new facility; and

(10) evaluations by school boards of adjacent districts have been received.
(b) The commissioner may grant a negative review and comment if:

(1) the state demographer has examined the population of the communities to be
served by the facility and determined that the communities have not grown during the
previous five years;

(2) the state demographer determines that the economic and population bases of the
communities to be served by the facility are not likely to grow or to remain at a level suffi-
cient, during the next ten years, to ensure use of the entire facility;

(€)) the need for facilities could be met within the district or adjacent districts at a

comparable cost by leasing, repairing, remodeling, or sharing existing facilities or by us-
ing temporary facilities;

(4) the district plans do not include cooperation and collaboration with health and
human services agencies and other political subdivisions; or

(5) if the application is for new construction, an existing facility that would meet the
district’s needs could be purchased at a comparable cost from any other source within the
area.

Sec. 14. Minnesota Statutes 1996, section 124.431, subdivision 11, is amended to
read:
New language is indicated by underline, deletions by strikeout.
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Subd. 11. CONTRACT. (a) Each capital loan must be evidenced by a contract be-
tween the school district and the state acting through the commissioner. The contract
must obligate the state to reimburse the district, from the maximum effort school loan
fund, for eligible capital expenses for construction of the facility for which the loan is
granted, an amount computed as provided in subdivision 8. The commissioner must re-
ceive from the school district a certified resolution of the school board estimating the
costs of construction and reciting that contracts for construction of the facilities for which
the loan is granted have been awarded and that bonds of the district have been issued and
sold in the amount necessary to pay all estimated costs of construction in excess of the
amount of the loan. The contract must obligate the district to repay the loan out of the
excesses of its maximum effort debt service levy over its required debt service levy, in-
cluding interest at a rate equal to the weighted average annual rate payable on Minnesota
state school loan bonds issued for the project and disbursed to the districts on a reim-
bursement basis, but in no event less than 3~1/2 percent per year on the principal amount
from time to time unpaid.

(b) The district shall each year, as long as it is indebted to the state, levy for debt
service {a) (i) the amount of its maximum effort debt service levy or (b} (i) the amount of
its required debt service levy, whichever is greater, except as the required débt service
levy may be reduced by a loan under section 124.42. On Nevember 20 of each year each
district having an outstanding capital loan shall compute the excess amount in the debt
;edempﬁ%funé%eeemmisﬁene;shaupfe%ﬁbemeierm&adeﬂeulaﬁenmbeusedm
eempuﬁngtheexeessamem&Aeempletedeewefﬁﬁsfamshﬂlbesemmtheeem
sioner before December 1 of each year: The commissioner may recompute the excess
mmmwmme&m&mmmm%m
15 of each year; the district shall remit to the commissioner an amount equal to the excess
amount in the debt redemption fund- When the maximunm effort debt service levy is great-
%%M&Mm%%mmm%ﬁaﬁ%ﬁsw@mm
penalties and interest that exceeded the required debt service levy: The district shall remit
payments to the commissioner according to section 124.45. - -

(c) The commissioner shall supervise the collection of outstanding accounts due the
fund and may, by notice to the proper county auditor, require the maximum levy to be
made as required in this subdivision. Interest on capital loans must be paid on December
15 of the year after the year the loan is granted and annually in later years. On or before
September 1 30 in each year the commissioner shall notify the county auditor of each
county containing taxable property situated within the school district of the amount of the
maximum effort debt service levy of the district for that year. The county auditor or audi-
tors shall extend upon the tax rolls an ad valorem tax upon all taxable property within the
district in the aggregate amount so certified.

Sec. 15. Minnesota Statutes 1996, section 124.45, is amended to read:
124.45 PAYMENT AND APPLICATIONS OF PAYMENT.
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commissioner before December 1 of each year. The commissioner may recompute the

excess amount and shall promptly notify the district of the recomputed amount.

(ii) the amount by which the maximum effort debt service levy exceeds the required
debt service levy for that calendar year.

Any late payments shall be assessed an interest charge using the interest rates specified
for the debt service notes and capital loan contracis.

(c) If a payment required under the maximum effort school aid law is not made with-

in 30 days, the commissioner may reduce any subsequent payments due the district under

chapters 124 and 124A by the amount due, after providing written notice to the district.

Subd. 2. APPLICATION OF PAYMENTS. The commissioner shall apply pay-
ments received from cellections of maximum effort debt service levies in excess of re-
quired debt service levies of a district on its debt serviee notes and capital loan contracts
under the maximum effort school aid law and aids withheld according to subdivision 1,
paragtaph (b), as follows: First, to payment of interest accrued on its notes, if any; second,
to interest on its contracts, if any; third, toward principal of its notes, if any; and last, to-
ward principal of its contracts, if any. While more than one note or more than one contract
is held, priority of payment of interest shall be given to the one of earliest date, and after
interest accrued on all notes is paid, similar priority shall be given in the application of
any remaining amount to the payment of principal. In any year when the receipts from a
district are not sufficient to pay the interest accrued on any of its notes or contracts, the
deficiency shall be added to the principal, and the commissioner shall notify the district
and each county auditor concerned of the new amount of principal of the note or contract.

Sec. 16. [124.825] HISTORIC BUILDING REVENUE.
Subdivision 1. ELIGIBILITY. A district that maintains a school building listed on

the National Register of Historic Places is eligible for historic building revenue.

Subd. 2. REVENUE. A district’s historic building revenue is equal to $100 times
the number of actual pupil units served in the school building.

Subd. 3. LEVY. To obtain historic building revenue, a district may levy an amount,
not to exceed the district’s revenue, equal to the district’s revenue authority for that year

times the Tesser of one or the ratio of the adjusted net tax capacity divided by its actual

pupil units for that school year to $10,000.
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Sec. 17. Minnesota Statutes 1996, section 124.83, subdivision 1, is amended to read:

Subdivision 1. HEALTH AND SAFETY PROGRAM. To receive health and safe-
ty revenue for any fiscal year a district must submit to the commissioner of children, fam-
ilies, and learning an application for aid and levy by the date determined by the commis-
sioner. The application may be for hazardous substance removal, fire and life safety code
repairs, labor and industry regulated facility and equipment violations, and health, safety,
and environmental management, including indoor air quality management. The applica-
tion must include a health and safety program adopted by the school district board. The
program must include the estimated cost, per building, of the program by fiscal year.

Sec. 18. Minnesota Statutes 1996, section 124.83, subdivision 2, is amended to read:

Subd. 2. CONTENTS OF PROGRAM. A district must adopt a health and safety
program. The program must include plans, where applicable, for hazardous substance
removal, fire and life safety code repairs, regulated facility and equipment violations, and
health, safety, and environmental management, including indoor air quality manage-

ment.

(a) A hazardous substance plan must contain provisions for the removal or encap-
sulation of asbestos from school buildings or property, asbestos—related repairs, cleanup
and disposal of polychlorinated biphenyls found in school buildings or property, and
cleanup, removal, disposal, and repairs related to storing heating fuel or transportation
fuels such as alcohol, gasoline, fuel, oil, and special fuel, as defined in section296.01.Ifa
district has already developed a plan for the removal or encapsulation of asbestos as re-
quired by the federal Asbestos Hazard Emergency Response Act of 1986, the district may
use a summary of that plan, which includes a description and schedule of response ac-
tions, for purposes of this section. The plan must also contain provisions to make modifi-
cations to existing facilities and equipment necessary to limit personal exposure to haz-
ardous substances, as regulated by the federal Occupational Safety and Health Adminis-
tration under Code of Federal Regulations, title 29, part 1910, subpart Z; or is determined
by the commissioner to present a significant risk to district staff or student health and
safety as a result of foreseeable use, handling, accidental spill, exposure, or contamina-

tion.
(b) A fire and life safety plan must contain a description of the current fire and life

safety code violations, a plan for the removal or repair of the fire and life safety hazard,
and a description of safety preparation and awareness procedures to be followed until the

hazard is fully corrected.

(c) A facilities and equipment violation plan must contain provisions to correct
health and safety hazards as provided in department of labor and industry standards pur-

suant to section 182.655.

(DA health, safety, and environmental management plan must contain a description
of training, record keeping, hazard assessment, and program management as defined in

section 124.829.

(e) A plan to test for and mitigate radon produced hazards.

(f) A plan to monitor and improve indoor air quality.
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Sec. 19. Minnesota Statutes 1996, section 124.91, subdivision 1, is amended to read:

Subdivision 1. TO LEASE BUILDING OR LAND. (a) When a district finds it °
economically advantageous to rent or lease a building or land for any instructional pur-
poses or for school storage or furniture repair, and it determines that the operating capital
expenditure facilitics revenues revenue authorized under seetions 124243 and section
124A.22, subdivision 10, are insufficient for this purpose, it may apply to the commis-
sioner for permission to make an additional capital expenditure levy for this purpose. An
application for permission to levy under this subdivision must contain financial justifica-
tion for the proposed levy, the terms and conditions of the proposed lease, and a descrip-
tion of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must in-
clude: the reasonableness of the price, the appropriateness of the space to the proposed
activity, the feasibility of transporting pupils to the leased building or land, conformity of
the lease to the laws and rules of the state of Minnesota, and the appropriateness of the
proposed lease to the space needs and the financial condition of the district. The commis-
sioner must not authorize a levy under this subdivision in an amount greater than the cost
to the district of renting or leasing a building or land for approved purposes. The proceeds
of this levy must not be used for custodial or other maintenance services. A district may
not levy under this subdivision for the purpose of leasing or renting a district-owned
building to itself.

subdivision for the purpose of leasing: (1) a newly constructed building used primarily
for regular kindergarten, elementary, or secondary instraction; of (2) a newly constructed
building addition or additions used primarily for regular kindergarten, elementary, or
secondary instruction that contains more than 20 percent of the square footage of the pre-
viously existing building. - - -

Sec. 20. Minnesotgi Statutes 1996, section 124.95, subdivision 2, is amended to read:

Subd. 2. ELIGIBILITY. (a) The following portions of a district’s debt service levy
qualify for debt service equalization:

(1) debt service for repayment of principal and interest on bonds issued before July
2,1992;

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has
been approved by the commissioner and, if necessary, adjusted to reflect a 20~year matu-
rity schedule; and

(3) debt service for bonds issued after July 1, 1992, for construction projects that
have received a positive review and comment according to section 121.15, if the commis-
sioner has determined that the district has met the criteria under section 124.431, subdivi-
sion 2, and if the bond schedule has been approved by the commissioner and, if necessary,
adjusted to reflect a 20—~year maturity schedule.
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(b) The criterion in section 124.431, subdivision 2, paragraph (), clause (2), shall be
considered to have been met if the district in the fiscal year in which the bonds are autho-
rized at an election conducted under chapter 475:

@) serves an average of at least 66 pupils per grade in the grades to be served by the
faeility if grades 9 through 12 are to be served by the facility, and an average of at least 66
pupils per grade in these grades are served; or T T

(i) is eligible for elementary or secondary sparsity revenue.

(c) The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shail
also be considered to have been met if the construction project under review serves stu-

dents in kindergarten fo grade 8. Only the debt service levy for that portion of the facility

serving students in prekindergarten to grade 8, as determined by the commissioner, shall
be eligible for debt service equalization under this paragraph.

(d) The criterion described in section 124.431, subdivision 2, paragraph (a), clause
(9), does not apply to bonds authorized by elections held before July 1, 1992.

(e) For the purpose of this subdivision the department shall determine the eligibility

for sparsity at the Jocation of the new facility, or the site of the new facility closest to the

nearest operating school if there is more than one new facility.

(f) Notwithstanding paragraphs (a) to (¢), debt service for repayment of principal
and interest on bonds issued after July 1, 1997, does not qualify for debt service equaliza-
tion aid unless the primary purpose of the facility is to serve students in kindergarten
Trough grade 2. SRR :

Sec. 21. Minnesota Statutes 1996, section 124.961, is amended to read:
124.961 DEBT SERVICE APPROPRIATION.

(a) $30,054,000 $35,480,000 in fiscal year 1996 1998, $28;162,000 $38,159,000 in
fiscal year 1997 1999, and $33;948;000 $38,390,000 in fiscal year 1998 2000 and each
year thereafter is appropriated from the general fund to the commissioner of children,
families, and learning for payment of debt service equalization aid under section 124.95.
The 1998 2000 appropriation includes $4,970,000 $3,842,000 for 1997 1999 and
$28,978.000 $34,548,000 for 1998 2000. '

(b) The appropriations in paragraph (a) must be reduced by the amount of any
money specifically appropriated for the same purpose in any year from any state fund.

Sec. 22. Minnesota Statutes 1996, section 124A.22, subdivision 10, is amended to
read:

Subd. 10. TOTAL OPERATING CAPITAL REVENUE. (a) For fiscal year 1997
1999 and thereafter, total operating capital revenue for a district equals the amount deter-

mined under paragraph (b); or (c), (); e); ot (§); plus $68 times the actual pupil units for
the school year. The revenue must be placed in a reserved account in the general fund and
may only be used according to subdivision 11.

(b) For fiscal years 1996 1999 and later, capital revenue for a district equals $100
times the district’s maintenance cost index times its actual pupil units for the school year.
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(c) For 1996 and later fiscal years, the previous formula revenue for a district equals
$128 times its actual pupil units for iseal year 1995 the school year. .

(d) Notwithstanding paragraph (b); for fiscal year 1996; the revenue for each district
equals 25 percent of the amount determined in paragraph (b) plus 75 percent of the pre~
vious formula revenue,

() Notwithstanding paragraph (b); for fiscal year 1997, the revenue for each district
equals§0pereenfeeftheameun%deteminedinparag;aph(b)plusé@perseﬂteﬁhepfe-
vious formula revenue.

() Notwithstanding paragraph (b); for fiscal year 1998, the revenue for cach district
W%p%eﬁ&emmdmmdmpmgaph@pm%pmemﬁm%
vious formula tevenue.

(@) For fiscal years 1998 and later, the revenue for a district that operates a program
under section 121.585, is increased by an amount equal to $15 $30 times the number of
actual pupil units at the site where the program is implemented.

Sec. 23. Minnesota Statutes 1996, section 124A.22, subdivision 11, is amended to
read:

Subd. 11. USES OF TOTAL OPERATING CAPITAL REVENUE. Total operat-
ing capital revenue may be used only for the following purposes:

(1) to acquire land for school purposes;
(2) to acquire or construct buildings for school purposes, up to $400,000;

(3) to rent or lease buildings, including the costs of building repair or improvement
that are part of a lease agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school
‘buildings with permanent attached fixtures; .

(5) for a surplus school building that is used substantially for a public nonschool pur-
pose;

(6) to eliminate barriers or increase access to school buildings by individuals with a
disability;

(7) to bring school buildings into compliance with the uniform fire code adopted
according to chapter 299F;

(8) to remove asbestos from school buildings, encapsulate asbestos, or make asbes-
tos—related repairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel
or transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in
section 296.01;

(11) for energy audits for school buildings and to modify buildings if the audit indi-
cates the cost of the modification can be recovered within ten years;
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(12) to improve buildings that are leased according to section 123.36, subdivision

10;

(13) to pay special assessments levied against school property but not to pay assess-
ments for service charges;

(14) to pay principal and interest on state loans for energy conservation according to
section 216C.37 or loans made under the northeast Minnesota economic protection trust
fund act according to sections 298.292 to 298.298;

(15) to purchase or lease interactive telecommunications equipment;

(16) by school board resolution, to transfer money into the debt redemption fund to:
(i) pay the amounts needed to meet, when due, principal and interest payments on certain
obligations issued according to chapter 475; or (ii) pay principal and interest on debt ser-

vice loans or capital loans according to section 124.44;

(17) to pay capital expenditure equipment—related assessments of any entity formed
under a cooperative agreement between two or more districts;

(18) to purchase or lease computers and related materials, copying machines, tele-
communications equipment, and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional pro-
grams;

(20) to purchase textbooks;

(21) to purchase new and replacement library books;

(22) to purchase vehicles;

(23) to pitrchase or lease telecommunications equipment, computers, and related
equipment for integrated information management systems for:

(i) managing and reporting learner outcome information for all students under a re-
sults-oriented graduation rule;

(ii) managing student assessment, services, and achievement information required
for students with individual education plans; and

(iii) other classroom information management needs; and

(24) to pay personnel costs directly related to the acquisition, operation, and mainte-
pance of telecommunications systems, computers, related equipment, and network and
applications software.

Sec. 24. Minnesota Statutes 1996, section 136D.72, subdivision 2, is amended to
read:

Subd. 2. TERMS. The terms of the members of the first school board shall; as nearly
for two years; and one—third of the members for three years: The members of the first
board shall determine by lot which length of term each member of the first board shall be
assigned: Terms of office of the members of the board shall expire on Fune 30 January 1.
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Thereafter the terms of office of board members shall be for three four years commencing
onJuly 1 January 1 of each year. If a vacancy occurs on the board, it shall be filled by the
appropriate school board. A person appointed to the board shall qualify as a board mem-
ber by filing with the chief executive officer thereof a written certificate of appointment
from the appointing school board.

Sec. 25. Minnesota Statutes 1996, section 136D.72, subdivision 3, is amended to
read:

Subd. 3. ANNUAL ORGANIZATIONAL MEETING. The first meeting of the
ﬁrstseheelbea;dshaﬂbeatsuehtkaemutual&ag&eedtebythemembe&sappe&ntedby
the participating school distriets: Thezeafter The school board shall meet in Fuly January
of each year when notified of such meeting by the chief executive officer of the mter-
mediate school district. At such first the organizational meeting, the officers of the inter-
mediate school district for the current year shall be chosen and such other organizational
business as may be necessary shall be conducted.

Sec. 26. DUTIES OF THE DEPARTMENT OF CHILDREN, FAMILIES,
AND LEARNING.

Subdivision 1. DUTIES, (a) The department of children, families, and learning, in
collaboration with the departments of health and administration, school districts, and
other public and private agencies, must develop the following:

(1) an indoor air quality maintenance manual;

(2) a planning and construction manual to assure indoor air quality; and

(b) The above manuals and plans shall include:

(1) process standards for school districts and the department of children, families,
and learning to follow when addressing indoor air quality concerns;

(2) informational materials for a model school district indoor air quality program;

(3) training needs for échool district employees;

(4) procedures for school districts when disseminating indoor air quality informa-
tion and test results to parents, teachers, and other persons;

(5) indoor air quality considerations under the review and comment process for
school buildings, specific evaluations of proposed construction standards and materials,
to be included in the review and comment standards;

(6) building systems maintenance and housekeeping practices required to assure ad-
equate indoor air quality;

*

(7) architectural, engineering, maintenance engineering, and other design practices
to positively affect indoor air quality;

(8) regional and state resources avaijlable to assist districts with information and
training needs of school staff, parents, and community;
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(9) regional and state resources available to assist districts with medical evaluation

relative to indoor air quality complaints; and -

(10) recommended steps a district should take to attain a satisfactory leve] of indoor
air quality.

Subd. 2. RESOURCE MANUAL; REPORT. The indoor air quality resource
manual must be made available for distribution and training February 1, 1998, and a re-
port regarding the status of indoor air quality in Minnesota schools will be made to the
1998 legislature.

Sec. 27. TRANSITION.

As a result of section 24, the terms of office of members and officers of the board
shall be lengthened to expire on the January 1 following the June 30 on which they other-
wise would have expired.

Sec. 28. REVENUE USE APPROVAL.

The use of revenue for construction in independent school district No. 561, Good-
ridge, authorized in Laws 1995, First Special Session chapter 3, article 8, section 23, and
in independent school district No. 600, Fisher, authorized in Laws 1995, First Special
Session Chapter 3, articie 8, seciion 22, subdivision 21, is approved. The department shall
not make any levy or aid adjustments related to these projects. -

Sec. 29. CHISAGO LAKES AREA SCHOOLS, BONDED DEBT.

Independent school district & 2144, Chisago Lakes Area, may modify its plan
adopted according to Minnesota Statutes, section 122.242, subdivision 9, clause (1), so
that independent school district No. 2144 assumes all of the remaining debt service as of

Sec. 30. LEASE LEVY; NORTH ST. PAUL-MAPLEWOOD.

Notwithstanding Minnesota Statutes, section 124.91, subdivision 1, independent
school district No. 622, North St. Paul-Maplewood, annually may levy the amount nec-

essary to pay its obligations under a lease or a lease with option to purchase agreement

during the term of that agreement for the financing of capital improvements approved by
its school board to the building, or any portion thereof, at 2520 East Twelfth Avenue,
North St. Paul. The total payments under the terms of the lease may not exceed

§4,000,000. The agreement must be executed by July 1, 1998, and may include a sale and
Teaseback with option to purchase with a public or private entity. The agreement is not
vequired fo include a nonappropriation clause. An election is not required in connection
With the execution of the agreement and the obligation created by the agreement does not

constitute debt and must not be included in the calculation of net debt for the district. Lev-
ies under this section do not qualify for debt service equalization aid.

Sec. 31. LEVY FOR EXTENDED SCHOOL HOURS AND DAYS.

In addition to other levies, indepéndent school district Nos. 622, North St. Paul-Ma-
plewood—Oakdale; 833, South Washington County; and 834, Stillwater may each levy up
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4o $200,000 each year for the costs of operating extended year, extended day, or all day

kindergarten programs at the joint elementary facility authorized in Laws 1995, First

Special Session chapter 3, article 5, section 19.

Sec. 32. SPECIAL EDUCATION AND SECONDARY VOCATIONAL FACI-
LITIES.

The commissioner shall review and report on the quality, availability, and accessi-
bility of intermediate school dfstrict special education and secondary vocational facilifies
and shall make recommendations to the legislature concerning alternatives that are cost—
effective and in the best interests of the students in such programs. T

Sec. 33. 1996-1997 AVERAGE DAILY MEMBERSHIP,

Notwithstanding Minnesota Statutes, section 124.17, the 19961997 average daily
"membership for a school building closed due to flooding for part of the school year and
reopened before the end of the school year shall be the greater of the amount that would

have been computed if the school building had not reopened or the amount computed us-
ing actual data for the entire school year.

Sec. 34. FISCAL YEAR 1998 DECLINING PUPIL UNIT AID.

For fiscal year 1998 only, aschool district with one or more school buildings closed
during the 1996-1997 school year due to flooding is eligible for declining pupil unit aid
equal to the greater of zero or the product of the general education formula allowance for

fiscal year 1998 times the difference between the districP’s actual pupil units for the

1996-1997 school year and the district’s actual pupil units for the 1997-1998 ‘school
year.

Sec. 35. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the
department of children, families, and learning for the fiscal years designated.

Subd. 2. SPECIAL CONSOLIDATION AID. For special consolidation aid under
Minnesota Statutes, section 124.2728:;

§3000  ..... 1998
The 1998 appropriation includes $3,000 for 1997 and $0 for 1998.

Subd. 3. CONSOLIDATION TRANSITION AID. For districts consolidating un-
der Minnesota Statutes, section 124.2726:

$1,254,000  ..... 1998
$1,151,000 ..., 1999

The 1998 appropriation includes $67,000 for 1997 and $1,187,000 for 1998.
The 1999 appropriation includes $131,000 for 1998 and $1,020,000 for 1999.

Any balance in the first year does not cancel but is available in the second year.

New language is indicated by underline, deletions by strikeout.
Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 4, Art. 4 LAWS of MINNESOTA 3298
1997 FIRST SPECIAL SESSION

cooperate @ combine according to Minnesota Statutes, section 124.2725:

$562,000  ..... 1998
$ 42000  ..... 1999

The 1998 appropriation includes $178,000 for 1997 and $384,000 for 1998,

The 1999 appropriation includes $42,000 for 1998 and $0 for 1999.

Subd. 5. DISTRICT COOPERATION REVENUE. For district cooperation rev-

enue aid:

$9,766,000 ..... 1998
$8,780,000 ..... 1999

The 1998 appropriation includes $1,172,000 for 1997 and $8,561,000 for 1998.
The 1999 appropriation includes $951,000 for 1998 and $7,829,000 for 1999.

Subd. 6. HISTORIC BUILDING AID. For historic building aid under section
124.825:

$173,000  ..... 1998

$173,000  ..... 1999

Subd. 7. HIBBING GRANT. For a grant to independent school district No. 701,
Hibbing, for expenses not covered by insurance for a fire loss at Hibbing high school:

$250,000  ..... 1998

Independent school district No. 701, Hibbing, shall reimburse the state general fund
for any expenses covered by this appropriation that are recovered as a result of a lawsuit

Subd. 8. PLANNING GRANT; ISLE. For a facilities planning grant to indepen-
dent school district No. 473, Isle:

$100,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 9. FLOOD LOSSES. For grants and loans to independent school district
Nos. 2854, Ada-Borup; 2176, Warren—Alvarado—Oslo; 846, Breckenridge; 595, East
Grand Forks; and other districts affected by the 1997 floods for expenses associated with
the floods not covered by insurance or state or federal disaster relief: -

$4,700,000  ..... 1998

The commissioner shall award grants and loans to school districts to cover expenses
associated with the 1997 floods. The grants or loans may be for capital losses or for ex-
traordinary operating expenses resulting from the floods. School districts shall repay any
Toan or grant amounts to the department if those amounts are otherwise funded from other

sources. The commissioner shall establish the terms and conditions of any loans and may
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request any necessary information from school districts before awarding a grant or loan.
This appropriation shall also be used to fund aid under sections 33 and 34.

Sec. 36. REPEALER.

Minnesota Statutes 1996, section 124.2.728, is repealed effective for revenue for fis-
cal year 1999.

Sec. 37. EFEECTIVE DATE.

@ Section 20 is effective for bonds outstanding on July 1, 1997, that meet the crite-

ria in section 20 and is effective for revenue for fiscal year 1999.

(b) Section 29 is effective the day following compliance by the school board of inde-
pendent school district No. 2144, Chisago Lakes Area, with Minnesota Statutes, section

645.021, and contingent upon successful passage of new bond issue under Minnesota
Statutes, section 475.58.

(c) Section 22 is effective for revenue for fiscal year 1999, except that the allowance
increase in section 22 is effective for revenue for fiscal year 1998, and the change in pre-

vious formula revenue under paragraph (c) i effective immediately.

ment.

ARTICLE 5
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 1996, section 120,062, subdivision 3, is amended to
read: '

Subd. 3. CLOSED BISTRICTS LIMITED ENROLLMENT OF NONRESI-
DENT PUPILS. (a) A school board may, by resolution, determine that limit the enroll-
ment of nonresident pupils may net attend any: of in its schools or programs according to
this section: to a number not less than the lesser of:

(1) one percent of the total enrollment at each grade level in the district; or

(@) the number of district residents at that grade level enrolled in a nonresident dis-
trict according to this section.

(b) A district that limits enrollment of nonresident pupils under paragraph (a) shall
report to the commissioner by July 15 on the number of nonresident pupils denied admis-
sion due to the limitations on the enrollment of nonresident pupils.
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Sec. 2. Minnesota Statutes 1996, section 120.062, subdivision 6, is amended to read:

Subd. 6. NONRESIDENT DISTRICT PROCEDURES. A district that does not
exclude nonresident pupils; aceording to subdivisien 3; shall notify the parent or guard-
jan in writing by February 15 whether the application has been accepted or rejected. If an
application is rejected, the district must state in the notification the reason for rejection.
The parent or guardian shall notify the nonresident district by March 1 whether the pupil
intends to enroll in the nonresident district. Notice of intent to enroll in the nonresident
district obligates the pupil to attend the nonresident district during the following school
year, unless the school boards of the resident and the nonresident districts agree in writing
to allow the pupil to transfer back to the resident district, or the pupil’s parents or guard-
ians change residence to another district. If a parent or guardian does not notify the non-
resident district, the pupil may not enroll in that nonresident district during the following
school year, unless the school boards of the resident and nonresident district agree other-
wise. The nonresident district shall notify the resident district by March 15 of the pupil’s
intent to enroll in the nonresident district. The same procedures apply to a pupil who ap-
plies to transfer from one participating nonresident district to another participating non-
resident district.

Sec. 3. Minnesota Statutes 1996, section 120.062, subdivision 7, is amended toread:

Subd. 7. BASIS FOR DECISIONS. The school board must adopt, by resolution,
specific standards for acceptance and rejection of applications. Standards may include
the capacity of a program, class, grade level; or school building. The school board may
not reject applications for enrollment in a particular grade level if the nonresident enroll-

met at that grade level does not exceed the limit set by the board under subdivision 3.
Standards may not include previous academic achievement, athletic or other extracurric-
ular ability, disabling conditions, proficiency in the English language, e previous disci-

plinary proceedings, or the student’s district of residence.

Sec. 4. Minnesota Statutes 1996, section 120.062, subdivision 11, is amended to
read:

Subd. 11. INFORMATION. A district that does not exclude nonresident pupils ac-
cording to subdivision 3 shall make information about the district, schools, programs,
policies, and procedures available to all interested people.

Sec. 5. Minnesota Statutes 1996, section 120.064, subdivision 3, is amended to read:

Subd. 3. SPONSOR. A school board, private college, community college, state uni-
versity, technical college, or the University of Minnesota may sponsor one or more char-
ter schools.

No more than a total of 40 charter schools may be authorized not more than three of
which may be sponsered by publie post-secondary institutions. The state board of educa-
tion shall advise potential sponsers when the maximum number of chaster schools has
been autherized:
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Sec. 6. Minnesota Statutes 1996, section 120.064, subdivision 8, is amended to read:

Subd. 8. REQUIREMENTS. (a) A charter school shall meet all applicable state
and local health and safety requirements.

(b) The A school must sponsored by a school board may be located in the sponsering
any district, unless anether the school board agzees to locate a chaster school spensored
by-another districtin its beundaries of the district of the proposed location disapproves by
written resolution. If such a school board denies a request to locate within its boundaries a
charter school sponsored by another distsiet school board, the sponsoring distriet school
board may appeal to the state board of education. If the state board authorizes the school,
the state board shall sponsor the school.

(¢) A charter school must be nonsectarian in its programs, admission policies, em-
ployment practices, and all other operations. A sponsor may not authorize a charter

school or program that is affiliated with a nonpublic sectarian school or a religious insti-
tution.

(d) Charter schools shall not be used as a method of providing education or generat-
ing revenue for students who are being home-schooled.

(¢) The primary focus of a charter school must be to provide a comprehensive pro-
gram of instruction for at least one grade or age group from five through 18 years of age.

Instruction may be provided to people younger than five years and older than 18 years of
age. .

(f) A charter school may not charge tuition.

(8) A charter school is subject to and shall comply with chapter 363 and section
126.21.

(h) A charter school is subject to and shall comply with the pupil fair dismissal act,
sections 127.26 to 127.39, and the Minnesota public school fee law, sections 120.71 to
120.76.

dit requirements as a school district. The audit must be consistent with the requirements
of sections 121.904 to 121.917, except to the extent deviations are necessary because of
the program at the school. The department of children, families, and learning, state audi-
tor, or legislative auditor may conduct financial, program, or compliance audits.

(i) A charter school is subject to the same financial audits, audit procedures, and au- |
(3) A charter school is a school district for the purposes of tort liability under chapter

466.

Sec. 7. Minnesota Statutes 1996, section 120.064, subdivision 10, is amended to
read:

Subd. 10. PUPIL PERFORMANCE. A charter school must design its programs to
at least meet the outcomes adopted by the state board of education for public school stu-
dents. In the absence of state board requirements, the school must meet the outcomes con-
tained in the contract with the sponsor. The achievement levels of the outcomes contained
in the contract may exceed the achievement levels of any outcomes adopted by the state
board for public school students. :
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Sec. 8. Minnesota Statutes 1996, section 120.064, is amended by adding a subdivi-
sion to read:

Subd. 14a. REVIEW AND COMMENT. The department shall review and com-

ment on the evaluation, by the chartering school district, of the performance of a charter
school before the charter school’s contract is renewed. The information from ) the Teview
and comment shail be reported to the state board of education in a timely manner. Periodi-
caily, the state board shall report trends or suggestions based on the evaluation of charter
school contracts to the education committees of the state legislature.

Sec. 9. Minnesota Statutes 1996, section 120.064, subdivision 20a, is amended to
read:

Subd. 20a. TEACHERS TEACHER AND OTHER EMPLOYEE RETIRE-
MENT. (a) Teachers in a charter school shall be public school teachers for the purposes
of chapters 354 and 354a.

(b) Except for teachers under paragraph (a), employees in a charter school shall be
public employees for the purposes of chapter 353.

Sec. 10. Minnesota Statutes 1996, section 121.611, is amended to read:
121.611 NONLICENSED COMMUNITY EXPERTS; VARIANCE.

Subdivision 1. AUTHORIZATION. Notwithstanding any law or state board of
education rule to the contrary, the board of teaching may allow school districts or charter
schools to hire nonlicensed community experts to teach in the public schools or charter
schools on a limited basis according to this section.

Subd. 2. APPLICATIONS; CRITERIA. The school district or charter school shall
apply to the board of teaching for approval to hire nonlicensed teaching personnel from
the community. In approving or disapproving the district’s application for each commu-
nity expert, the board shall consider:

(1) the qualifications of the community person whom the district or charter school
proposes to employ;

(2) the reasons for the district’s need for a variance from the teacher licensure re-
quirements;

(3) the district’s efforts to obtain licensed teachers, who are acceptable to the school

board, for the particular course or subject area or the charter school’s efforts to obtain
licensed teachers for the particular course or subject area;

(4) the amount of teaching time for which the community expert would be hired;

community experts under this section;

(5) the extent to which the district or charter school is utilizing other nonlicensed

(6) the nature of the community expert’s proposed teaching responsibility; and
(7) the proposed level of compensation to the community expert.

Subd. 3. APPROVAL OF PLAN, The board of teaching shall approve or disap-
prove an application within 60 days of receiving it from a school district or charter school.
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Sec. 11. Minnesota Statutes 1996, section 123.951, is amended to read:
123.951 SCHOOL SITE DECISION-MAKING AGREEMENT.
Subdivision 1. DEFINITION. “Education site” means a separate facility. A pro-

gram within a facility is an education site if the school board recognizes it as a site.

Subd. 2. AGREEMENT. (a) 4 Either the school board or the school site decision—
making team may request that the school board saay cnter info an agreement with a school
site decision-making team concerning the governance, management, or control of any
the school in the district. Upon a written request from a proposed school site decision—
making team; An initial A school site decision-making team shall be appeinted by the
schoel board and may include the school principal, representatives of teachers in the
school or their designee, representatives of other employees in the school, representa~
tives of parents of pupils in the school, representatives of pupils in the school, representa-
tives of or other members in the community; er ethers determined appropxiate by the
beard, The school site decision-making team shall include the school principal or other
person having general control and supervision of the school. The site decision-making
team must reflect the diversity of the education site. No more than one—haif of the mem-
bers shall be employees of the district. T — T

(b) School site decision-making agreements must delegate powers and, duties, and
broad management responsibilities to site teams and involve staff members, students as
appropriate, and parents in decision making,

(¢) An agreement shall include a statement of powers, duties, responsibilities, and
authority to be delegated to and within the site.

(d) An agreement may include:

(1) a mechaniss to implement flexible support systems for improvement in student
achievement of education outcomes an achievement contract according to subdivision 4;

(2) & decision—making structure that allows teachers to identify instractional prob-
lems and control and apply the resources needed to solve them:

(3) a mechanism to allow principals, or other persons having general control and
supervision of the school, to make decisions regarding how financial and personnel re-
sources are best allocated at the site and from whom goods or services are purchased;

(4) (3) a mechanism to implement parental involvement programs under section
126.69 and to provide for effective parental communication and feedback on this in-
volvement at the site level;

€5) (4) a provision that would allow the team to determine who is hired into licensed
and nonlicensed positions;

(6) (5) a provision that would allow teachers to choose the principal or other person
having general control;

() direet contact with other social service providers;
agement of school sites; and
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(7) any other powers and duties determined appropriate by the board.

The school board of the district remains the legal employer under clauses (5} (4) and
6 (5)-

(&) (¢) Any powers or duties not delegated to the school site management team in the
school site management agreement shall remain with the school board.

{e) (f) Approved agreements shall be filed with the commissioner. If a school board
denies a request to enter into a school site management agreement, it shall provide a copy
of the request and the reasons for its denial to the commissioner.

Subd. 3. REVENUE AND COST ALLOCATION. Revenue for a fiscal year re-

ceived or receivable by the district shall be allocated to education sites based on the
agreement between fhe school board and the site decision—making team, Revenue shall
remain allocated to each site until used by the site. The site teams and the board may enter
an agroement that permits the district fo provide services and retain the revenue required
to pay for the services provided. The district remains responsible for legally entering into
Contracts and expending funds. For the purposes of this subdivision, “allocation” means
that the determination of the use of the revenue shall be under the control of the site. The

district may charge the accounts of each site the actual costs of goods and services from

the general or capital funds attributable to the site.

Subd. 4. ACHIEVEMENT CONTRACT. A school board may enter a written
education site achievement contract with each site decision—making team for the purpose

measures determined by the board and the site decision-making team.

Subd. 5. COMMISSIONER’S ROLE. The commissioner of children, families,
and learning, in consultation with appropriate educational organizations, shall:

(1) upon request, provide technical support for districts and sites with agreements
under this section;

(2) conduct and compile research on the effectiveness of site decision making; and

(3) periodically report on and evaluate the effectiveness of site management agree-
ments on a statewide basis.

Sec. 12. Minnesota Statutes 1996, section 123.972, subdivision 3, is amended to
read:

Subd. 5. REPORT. (a) By October 1 of each year, the school board shall use stan-
dard statewide reporting procedures the commissioner develops and adopt a report that
includes the following: :

(1) student performance goals for meeting state graduation standards adopted for
that year;

(2) results of local assessment data, and any additional test data;
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(3) the annual school district improvement plans; and

(4) information about district and learning site progtess in realizing previously
adopted improvement plans; and

section 123.951, subdivision 2

(b) The school board shall publish the report in the local newspaper with the largest
circulation in the district or by mail. The board shall make a copy of the report available to
the public for inspection. The board shall send a copy of the report to the commissioner of
children, families, and learning by October 15 of each year.

(o) The title of the report shall contain the name and number of the school district and
read “Annual Report on Curriculum, Instruction, and Student Performance.” The report
must include at least the following information about advisory committee membership:

(1) the name of each committee member and the date when that member’s term ex-
pires;

(2) the method and criteria the school board uses to select committee members; and

(3) the date by which a community resident must apply to next serve on the commit-
tee.

Sec. 13. Minnesota Statutes 1996, section 124.248, is amended by adding a subdivi-
sion to read:

Subd. 2a. BUILDING LEASE AID. When a charter school finds it economlcally

termines that the total operating capital revenue under section 124A.22, subdivision 10,

is insufficient for this purpose, it may apply to the commissioner for building Iease aid for
this purpose. Criteria for aid approval and revenue uses shall be as defined for the build-

mg ing lease levy in section 124.91, subdivision 1. The amount of building lease aid per pupil

Sec. 14, anesota Statutes 1996, section 124.248, subd1v1510n 4, is amended to
read:

Subd. 4, OTHER AID, GRANTS, REVENUE. (a) A charter school is eligible to
receive other aids, grants, and revenue according to chapters 120 to 129, as though it were
a school district except that, notwithstanding section 124.195, subdivision 3, the pay-
ments shall be of an equal amount on each of the 23 payment dates unless a charter school
is in its first year of operation in which case it shall receive on its first payment date 15 10
pexcent of its cumulative amount guaranteed for the year and 22 payments of an equal
amount thereafter the sum of which shali be 85 90 percent of the cumulative amount guar-
anteed. However, it may not receive aid, a grant, or revenue if a levy is required to obtain
the money, except as otherwise provided in this section. Federal aid received by the state
must be paid to the school, if it qualifies for the aid as though it were a school district.

&
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(b) Any revenue received from any souree; other than revenue that is speecifically
and operational start-up costs of a charter school- Any unexpended revenue from any
souree under this paragraph must be returned to that revenue source or conveyed to the

{e) A charter school may receive money from any source for capital facilities needs.

Anym;e*penéedeagi%a}faeﬂiﬁesrwmemuﬁbe%sewedwdshaﬂbeexpendedeﬂy

tion, the charter school shall report the total amount of funds received from grants and

other outside sources.

Sec. 15. Minnesota Statutes 1996, section 124.248, is amended by adding a subdivi-
sion to read:

Subd. 6. START-UP COSTS. During the first two years of a charter school’s op-
eration, the charter school is eligible for aid t_o pay @ start-up costs and additional oper-

ating costs. Start—up cost a1d equals the greater of:

(1) $50,000 per charter school; or

(2) $500 times the charter school’s pupil units for that year.

Sec. 16. Minnesota Statutes 1996, section 125.03, subdivision Ic, is amended to
read:

Subd. 1c. SUPERVISORY AND COACH QUALIFICATIONS; CODE OF
ETHICS. The state board of education shall issue licenses under its jurisdiction to per-
sons the state board finds to be qualified and competent for their respective positions un-

for supervisory personnel covering standards of professional practices, mcludmg areas

of of ethical conduct and professional performance and methods of enforcement.

Sec. 17. Minnesota Statutes 1996, section 125.05, subdivision 2, is amended to read:

Subd. 2. EXPIRATION AND RENEWAL. (a) Each license issued the department
of children, families, and learning issues through the its licensing section of the depast-
ment of children, families, and Jearning must bear the date of issue. Licenses must expire
and be renewed in-accerdance with according to the respective rules adoepted by the board
of teaching or the state board of education adopts. Requirements for renewal of renewing
a license must include production of showing satisfactory evidence of successful teach-

ing experience for at least one school year during the period covered by the license in
grades or subjects for which the license is valid or eempletion of completing such addi-

education shall establish requirements for renewal of renewing the hcenses of superviso-
1y personnel must be established by the state board of education.

(b) The board of teachmg shall offer altematlve continuing rehcensure optlons for

standards certification process, and offer additional continuing relicensure options for

teachers who earn national board for professional teaching standards certification. Con-

g
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tinuing relicensure requirements for teachers who do not maintain national board for pro-
fessional teaching standards certification are those the board prescribes.

Sec. 18. Minnesota Statutes 1996, section 126.22, subdivision 3, is amended to read:

Subd. 3. ELIGIBLE PROGRAMS. (a) A pupil who is eligible according to subdi-
vision 2 may enroll in area learning centers under sections 124C.45 to 124C.48, or ac-
cording to section 121,11, subdivision 12.

(b) A pupil who is eligible according to subdivision 2 and who is between the ages of
16 and 21 may enroll in post-secondary courses under section 123.3514.

(©) A pupil who is eligible under subdivision 2, may enroll in any public elementary
or secondary education program., However, a person who is eligible according to subdivi-
sion 2, clause (b), may enroll only if the school board has adopted a resolution approving
the enrolliment.

(d) A pupil who is eligible under subdivision 2, may enroll in any nenprefit; nonpub-
lic, nonsectarian school that has contracted with the serving school district to provide
educational services.

(¢) A pupil who is between the ages of 16 and 21 may enroll in any adult basic educa-
tion programs approved under section 124.26 and operated under the community educa-
tion program contained in section 121.88.

Sec. 19. Minnesota Statutes 1996, section 126.22, subdivision 3a, is amended to
read:

Subd. 3a, ADDITIONAL ELIGIBLE PROGRAM. A pupil who is at least 16
years of age, who is eligible under subdivision 2, clause (a), and who has been enrolled
only in a public school, if the pupil has been enrolled in any school, during the year im-
mediately before transferring under this subdivision, may transfer to any neaprofit; non-
public school that has contracted with the serving school district to provide nonsectarian
educational services. Such a school must enroll every eligible pupil who seeks to transfer
to the school under this program subject to available space.

Sec. 20. Laws 1995, First Special Session chapter 3, article 11, section 21, subdivi-
sion 3, is amended to read:

Subd. 3. CHARTER SCHOOL EVALUATION. For the state board of education
to evaluate the performance of charter schools authorized according to Minnesota Stat-
utes, section 120.064:

$75000 ... 1996

The state board must review and comment on the evaluation; by the chartering
school distriet; of the performance of a charter school before that charter school’s con-
traet is renowed: The state board may provide assistanee to a school district in evaluating
a charter schoel thathas been chartered by that scheol board: The board must report annu—
ally to the education committees of the legislature on the results of its evaluations- This
amount is available until June 30, 1997.
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Sec. 21. Laws 1996, chapter 412, article 4, section 34, subdivision 4, is amended to
read:

Subd. 4. COMMUNITY-BASED CHARTER SCHOOL GRANT. For a grant
for community-based charter schools involving the participation of an operating founda-
tion, the city and county, and St. Paul public schools located in independent school dis-

trict No. 625, St. Paul:

$300,000  ..... 1997
The commissioner may establish criteria and any reporting or match requirements
for the grant under this section.
Sec. 22. GRANT PROGRAM TO PROMOTE PROFESSIONAL TEACH-
ING STANDARDS.

Subdivision 1. ESTABLISHMENT. A grant program to promote professional
teaching standards through the national board for professional teaching standards for fis-
cal year 1998 is established to provide eligible teachers with the opportunity to receive
national board for professional teaching standards certification and to reward d teachers
who have already received such certification.

Subd. 2. ELIGIBILITY. An applicant for a grant must be a licensed K-12 school
teacher employed in a state school. To be eligible for a grant, the teacher must have been
employed as a teacher for a minimum of five school years and demonstrate either that the
national board for professional teaching standards has accepted the teacher as a candidate

for board certification or that the teacher already has received board certification.

Subd. 3. APPLICATION PROCESS. To obtain a grant to partlmpate in the nation-
al board for professional teaching standards certification process or to receive a reward
for already ¢ completmg the board certification process, a teacher must submit an  applica-
tion to the commissioner of children, families, and learning in the form and manner the
commissioner establishes. The applicant must demonstrate either that the national board
for professional teaching standards has accepted the teacher as a candidate for board cer-
tification or that the teacher already has received board certification, The commissioner

shall consult with the state board of “teaching when reviewing the applications.

Subd. 4 GRANT AWARDS; PROCEEDS. (a) The commissioner may award
matching grants of $1,000 each to eligible teachers who provide a matching amount
through collaboration with either a school district, professional organization, or both and
are accepted as candidates for national board for professmnal teaching standards certifi-
cation. Grant recipients shall use the grant {0 ] participate in the certification process.

Within 24 months of recelvmg certlflcatlon, a grant recipient must satisfactorily com-

(b) The commissioner may award grants to ehglble teachers who have earned na-
tional board for professional teaching standards certification. The amount of each grant
shall not exceed $1,000 and the commissioner shall establish criteria to determine the ac-
tual amount of each grant. Grant recipients shall use the grant proceeds for educational
purposes, including purchasing instructional materials, equipment, or supphes and real-
izing professional development opportunities.
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Sec. 23. LABORATORY SCHOOL GRANTS.

Subdivision 1. ESTABLISHMENT. The commissioner of children, families, and

learning shall make grants to post-secondary institutions to establish laboratory schools
that cooperate with interested school districts to develop innovative teaching techniques
that enhance students’ Iearning experiences, A Iaboratory school must be nonsectarian in
@programs, admissions policies, employment practices, and ail other operations.

Subd 2. GRANT APPLICATION. A publxc ot pnvate post—secondary mstltutlon

Include:

(1) the location of the laboratory school determined in collaboration with a school
district, or. or.proposed as a a charter school;

(2) a five—year fiscal plan demonstrating that the school shall operate with no addi-
tional state revenue except revenue received under Minnesota Statutes, chapters 124 and
124A, and the grant money awarded under this section; and

(3) for an applicant seeking a grant to improve lifework learning, a description of
how the applicant will use information technologies and participate in partnerships with
kindergarten through grade 12 schools and post—secondary institutions, business and in-
dustry, labor, agriculture, government, and community—based organizations.

The commissioner of children, families, and learning, in consultation with inter-
ested post—secondary institutions, shall establish guidelines and an application process
for the grants. In awarding a grant the commissioner shall shall give prlonty to an eligible ap-
plicant that meets the criteria i in clause (3)-

Subd. 3. GRANT MONEY. The grant money may be used for

(1) technology;
(2) equipment;

@ teacher mentorships;

(4) building remodeling, renovation, or repair;

(5) disseminating innovative and effective teaching technigues;

(6) education research to develop teaching methods, assessments, and curriculum
des1gn,

(7) developing creative opportunities for parental involvement;

(8) furthering school integration efforts; and

(9) other inventive teaching and learning practices designed to implement the high
school graduation standards under Minnesota Statufes, section 121.11, subdivision 7c. Te.

Sec. 24. GIFTED AND TALENTED GRANTS.

Subdivision 1. ESTABLISHMENT. Gifted and talented grants are established to
provide access to an appropriate program for students identified as gifted or talented. A
school district or any group of school districts must use the grants t to establish a process
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for identifying gifted and talented students, offer access to challenging learning experi-

ences for students in kindergarten through grade 12, and provide for staff development in
meeting the Tearning needs of gifted and talented students.

Subd. 2. ELIGIBILITY CRITERIA. An applicant for a gifted and talented grant

must be a school district or any group of school districts. The commissioner of children,

families, and learning, a representative of the alliance of the Minnesota educators of the
gifted and talented, a representative of the Minnesota council of the gifted and talented,

and a representatlve s of the challenge task force shall establish t] the criteria for awarding
g;rants for approprlate programs

Subd. 3. APPLICATION. A school district or any group of school districts must
submit an apphcatlon to the commissioner of children, families, and and learning in the form

and manner the commissioner establishes.

Subd. 4. GRANT AWARDS. A school district or any group of districts may receive

a grant in the amount of $25 per pupll per year. The grant remplent must match one local

In awarding grants, the commissioner shall con51der which students will benefit most

from these programs,

Sec. 25. PERFORMANCE FUNDING OPTIONS.

Consistent with state high school graduation requnements, statewide testing re-
quirements, and other performance indicators, the commissioner, in consulfation with
the state board of education and appropriate stakeholders, shall recommend to the legis-
Tature pe performance funding options for successful schools and for schools at risk to be

implemented for the 1999-2000 school year. T T

Sec. 26. DEADLINE AND PENALTY WAIVED.

The deadline and penalty under Minnesota Statutes, section 124A.22, subdivision

2a, do not apply for aid payments for the 1998-1999 biennium.

Sec. 27. ST. PAUL COMMUNITY-BASED SCHOOL PROGRAM; AP-
PROPRIATION.

$3,300,000 in fiscal year 1998 is appropriated from the general fund to the commis-
sioner of children, families, and learning for a grant to independent school district No.
625, St. Paul, for the establishment and operation of a community—based school program.
The purpose of the program is to improve student achievement and to provide an inte-
grated set of academic, health, social, and recreational support services year—round, and
for an extended day to children, families, and the community.

Ramsey county; the commissioner of children, families, and learning; and a nonproflt

operating foundation located in St. Paul to establish and operate the program. ‘Beforei im-

plementing the program, the district must submit the following to to the commissioner:

(1) the name and address of the school or schools to be community—based schools;

New language is indicated by underline, deletions by strikeeut:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




3311 LAWS of MINNESOTA Ch. 4, Art. 5
1997 FIRST SPECIAL SESSION

(2) the grade levels and number of students to be served,

(3) general demographic characteristics of the area and students to be served;

(4) the education curriculum and other programs to be offered;

(5) the goals of the school and the means to measure student achievement;

(6) a budget and operating plan, including the governing structure, financial com-
mitments, and program commitments by the city, co county, and foundation to the program;
and

(7) documentation of community support.

repair facilities used for a community—based school program This appropriation is avail-
able until June 30, 1999.

section 21 The total appropriation in fiscal years 1997 and 1998 under this section and
section 21 shall not exceed $3,300,000.

Sec. 28. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums md1cated in th1s section are appropnated from the general fund to the

Subd. 2. STATEWIDE TESTING For nnplementmg statewide testing and estab-
lishing a p a performance baseline under section 25;

$2,500,000  ..... 1998
$2,500,000  ..... 1999

The commissioner shall contract with an institution of higher education to establish
an independent office of educational accountability.

Subd. 3. LABORATORY SCHOOL GRANTS For laboratory school grants un-
der section 23:

$2,500,000  ..... 1998

Subd. 4. ADVANCED PLACEMENT AND INTERNATIONAL BACCA-
LAUREATE PROGRAMS. For the state advanced placement and international bacca-
lavreate programs:

$1,875,000  ..... 1998
$1,875,000  ..... 1999

Notwithstanding Minnesota Statutes, section 126.239, subdivisions 1 and 2,
$200,000 each year is for teachers to attend subject matter summer training programs and
follow--up support workshops approved by the advanced placement or international bac—
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calaureate programs. The amount of the subsidy for each teacher attending an advanced
placement or international baccalaureate summer training program or workshop shall be
the same. The commissioner shall determine the the payment process and and the amount of the
subsidy. - T

Notwithstanding Minnesota Statutes, section 126.239, subdivision 3, in each year to
the extent of available appropriations, the commissioner shall pay all examination fees

for all students sitting for an advanced placement examination, international baccalau-
reate examination, or both. If this amount is not adequate, the commissioner may pay less
than the full examination fee.

$300,000 each year is for student scholarships. A student scholarship shall be

awarded to a student scoring three or better on one or more advanced placement examina-
tions or a four or better on one or more international baccalaureate examinations. The

amount of each scholarship shall range from $150 to $500 based on the student’s score on
the exams. The scholarships shali be awarded only to students who are enrolled ina Min-

nesota public or private college or university. The total amount of each scholarship shall
be paid dlrectly to the student s designated college or umvers1ty and must be used by the

The higher education servmes office, 1n consultation with the commissioner, shall deter-
mine the payment process, the amount of the scholarships, and provisions for unused
scholarships.

In order to be eligible to receive advanced placement or international baccalaureate
scholarships on behalf of the qualifying students, the college or university must have an
advanced placement, international baccalaureate, or both, credit and placement policy
for the scholarship recipients. In addition, each college or university must certify these
policies to the department each year. Thmpartment_must provide each secondary

school in the state with a copy of the post—secondary advanced placement and interna-

tional baccalaureate policies each year.

$375,000 each year is for teacher stipends. A teacher who teaches an advanced
placement or international baccalaureate course shall receive a stipend for each student in
that teacher’s course who receives a three or better on the advanced placement or a four or
better on the international baccalaureate examination that covers the subject matter of the
course. The commissioner shall determine the payment process and the amount of the

teacher stlpend ranging from m $25 to $50 for each student rece1v1ng a qualifying score.

jectof f bargaining under Minnesota Statutes, chapter 179A, or an any other law and shallnot
be a term or condition of employment. The amount of any award shall be final and shall

not be sul sub]ect to review by an arbitrator r through any grievance or other process or by a
court through any appeal process.

Any balance in the first year does not cancel but is available in the second year.
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Subd. 5. TEACHER EDUCATION IMPROVEMENT. For board of teaching re-
sponsibilities relating to teacher licensure restructuring and implementation of the teach-
ing residency program:

$450,000  ..... 1998
$450,000 ..., 1999

ented teacher licensure system, for pilot sife grants and other methods of implementing
the teacher residency program, and for programs relating to teacher mentoring,

Subd. 6. SCIENCE-MATHEMATICS GRANT. For continuation of systemic
change in science and mathematics education programs:

$1,352,000 . 1998
$1,352000  ..... 1999

$20,000 of the appropriation in 1998 and $20,000 in 1999 is for the south central
Minnesota talented youth program.,

Any balance in the first year does not cancel but s available in the second year.

Subd. 7. MINNESOTA HOMEWORK HELPLINE; METRO HOMEWORK
HOTLINE. For the Minnesota homework helpline and the metro homework hotline:

$100,000  ..... 1998
$100,000  ..... 1999

These appropriations are available to assist students with homework by telephone or
other interactive technology. The program providers must offer assistance to students
five days per week. The revenue allocated to each program is contingent upon that pro-

gram matching cach $1 of stafe revenue with $2 of local or private funding or in—kind
contributions.

Subd. 8. GIFTED AND TALENTED GRANTS. For grants for gifted and talented
programs according to section 24:

$1,500,000  ..... 1998
$1,500,000 ~ ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 9. COLLABORATIVE URBAN EDUCATOR PROGRAMS. For granis

to collaborative urban educator programs that prepare and license people of -color to
teach: - -

$895,000  ..... ) 1998

This appropriation is available until June 30, 1999.
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Subd. 10. CHARTER SCHOOL BUILDING LEASE AID. For building lease
aid according to section 124.248, subdivision 2a:

$1,078,000  ..... 1998
$1,577,000  ..... 1999

The 1999 appropriation includes $120,000 for 1998 and $1,457,000 for 1999.

Subd. 11. CHARTER SCHOOL START-UP GRANTS. For charter school
start-up cost aid under Minnesota Statutes, section 124.248:

$500,000  ..... 1998
$1,000,000  ..... 1999

Subd. 12. GRADUATION RULE IMPLEMENTATION AT THE SITE AID.
For graduation rule implementation:

$10,000,000  ..... 1998
(a) This appropriation shall be paid to districts according to paragraph (b). The pur-

pose of the aid is to accelerate the implementation of the graduation rule throughout all

education sites in the district through intensive staff development and decentralized deci-
sion making. The board shall work with the teaching staff in the district to determine the

most cffective staff development processes to assure an acceleration of the implementa-
tion. This appropriation is one—time only.

(b) A district shall receive aid equal to $10 times the number of pupil units in the

district for fiscal year 1998, At Jeast 30 percent must be used for the purposes of para-
graph (a).
Subd. 13. WEST ST. PAUL-MENDOTA HEIGHTS-EAGAN GRANT. For a

grant to independent school district No. 197, West St. Paul-Mendota Heights—Eagan, for
implementing multiple pathways for students to meet graduation standards:

$167,000 ..... 1998
The district must match the grant in an amount determined by the commissioner of

children, families, and learning, The appropriation is available until June 30, 1999. B

Subd. 14. PROFESSIONAL TEACHING STANDARDS CERTIFICATION
GRANTS. For grants to teachers for professional teaching standards certification:

$400,000  ..... 1998
This appropriation shall be used for grants to eligible teachers accepted as candi-

dates for national board for professional teaching standards certification; for grants to eli-
gible teachers who have carned national board for professional teaching standards certi-
fication for purchasing instructional materials, equipment, or supplies and realizing pro-
fessional development opporfunities; and for the commissioner to pay for four half—time

state coordinators that grants to school districts working cooperatively to establish sup-
port networks to counsel and assist teacher candidates for national board for professional
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Apphcatxons must include an implementation plan that demonstrates col]aboratlon
among school districts and professional organizations i in in providing support activities to
facilitate the work of the coordinators.

Subd. 15. SCHOOL ENRICHMENT PARTNERSHIP PROGRAM. Eg{ school
enrichment partnership program aid according to Minnesota Statutes, section 124.255:

$500,000  ..... 1998

Any balance remaining in the first year does not cancel but s available in the second

year.

Subd. 16. EARLY INTERVENTION READING CHALLENGE GRANTS.
For catly intervention reading challenge grants:

$500,000  ..... 1998

The commissioner of children, families, and learning shall make grants to school
sites to train teachers and adopt curriculum enhancements that p prov1de intense instruc-

tion for students with difficulty fearning fo read. Priority shail be given to school sites that
are committed to significantly increasing the percentage of students who are abie to read
at grade Tevel by the end of third grade and have high concentrations of students receiving
free and reduced Junch. The grant money may be used for establishing the school site as a
training site for teachers i other districts, teacher training, or other start-up costs related
to curriculum enhancements for early intervention reading p! programs for children in pri-
mary grades. The grant recipients must match one local dollar for every state dollar re- re-
ceived. The Jocal match may include in—kind contributions. The commissioner shall con-
sider regional balance i in distributing grants,

Subd. 17. YEAR-ROUND SCHOOL/EXTENDED WEEK OR DAY
GRANTS. For year-round school/extended week or day grants under Laws 1995, First
Special Session chapter 3, article 7, section 4:

$1,800,000  ..... 1998

The department of of children, families, and learning must award grants to school dis-
tricts with priority given to programs that have not previously received - year—round
school/extended week or day pilot grants, Of this amount, $500,0001s for a grant to inde-
pendent school district No. 624, White Bear Lake, Of this amount, $225,000is for a year—
round school extended day project in independent school district No. 911, Cambridge. Of
this amount, $200,000 is for the four—period day program at independent school district
No. 833, south Washington county. The maximum grant amount for other recipients is
$300,000. Grant recipienis are requlred to make reports on progress made, planning, and

implementing projects in the form and manner specified b by the department of children,
families, and learning.
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The senior high site councils in the independent school district No. 833, south Wash-
ington county, shall develop and 1mp1ement a model four—penod day curnculum during

w1th the development and unplementatlon of the > model.

The south Washington county school board shall develop a system for monitoring
and evaluating the development and implementation jon of the four—period day ay models atits
high schools. The board shall monitor and evaluate: (1) the process used by the site coun—

cil to discuss, ‘develop, and nnplement a four—period day, y; and (2) the academic outcomes

high school students with the “achievement of students in similar school districts usmg a
six—period day model. The board shall report the results 3 of its evaluation to the commis-
sioner of children, families, and learning on August 30, 1998, and August t 30, 1999. The
reports shall include a detailed description of the site—based, decision—making model that
was used to develop and implement the four—period day and the steps that were taken to

successfully implement and evaluate the model. T -

Independent school district No. 833, South Washington County, shall complete a
class size mitigation pilot project to to explore options for improving learning outcomes in
elementary and junior high classrooms with 30 or more students. The options for mitigat-
ing the adverse impacts of large class sizes shall be developed and nd implemented using a
site_based management decision—making process. The district shail report the results of
its pilot project to the commissioner of children, families, and learning by August 30

1998

Sec. 29. REPEALER.
Minnesota Statutes 1996, section 121.11, subdivision 8, is repealed.
Sec. 30. EFFECTIVE DATE.

following final enactment.

ARTICLE 6

ACADEMIC PERFORMANCE

Section 1, Minnesota Statutes 1996, section 120.101, subdivision 5, is amended to
read:

Subd. 5. AGES AND TERMS. Eor the 19881989 school year and the school years
thereafter; Every child between seven and 16 years of age shall receive instruction for at
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least the number of days each year required under subdivision 5b. For the 2000-2001
school year and later school years; every child between seven and 18 years of age shall
reeeive instruction for at least the number of days each year required under subdivision
Sb- Every child under the age of seven who is enrolled in a half-day kindergarten, or a
full-day kindergarten program on alternate days, or other kindergarten programs shall
receive instruction atleast equivalent to half of each day for the number of days each year
set out in subdivision 5b. Except as provided in subdivision 5a, a parent may withdraw a
child under the age of seven from enrollment at any time.

Sec. 2. Minnesota Statutes 1996, section 120.101, is amended by adding a subdivi-
sion to read:

Subd. 5d. WITHDRAWAL FROM SCHOOL. Any student between 16 and 18

years old who seeks to withdraw from school, and the student’s parent or guardian must:

(1) attend a meeting with school personnel to discuss the educational opportunities
available to the student, including alternative educational opportunities; and

@ mﬂ a written election to withdraw from school.
Sec. 3.[120.1015] LENGTH OF SCHOOL YEAR; DAYS OF INSTRUCTION.

A school board’s annual school calendar shall include at least three additional days
of student instruction beyond the number of days of student instruction the board formal-
ly adopted as its school calendar at the beginning of the 19961997 school year.

Sec. 4. Minnesota Statutes 1996, section 121.602, subdivision 1, is amended to read:

Subdivision 1. PROGRAM OUTCOMES. The outcomes of the educational effec-
tiveness program are to: :

(1) increase meaningful parental involvement in site-based decision making;
(2) improve results-oriented instruetional educational processes;
(3) create flexible school-based organizational structures; and

(4) improve student achievement.
Sec. 5. Minnesota Statutes 1996, section 121.602, subdivision 2, is amended to read:

Subd. 2. ADVISORY TASK FORCE; PROGRAM IMPLEMENTATION. The
commissioner of children, families, and learning shall develop and maintain a program of
educational effectiveness and results-oriented instruction education. The commissioner
may appoint an advisory task force to assist the department of children, families, and
learning in developing an implementation program for providing staff development to
school district staff in educational effectiveness. The program shall be based on estab-
lished principles of instructional design and the essential elements of effective instruc-
tion as determined by educational research. The program shall take into account the di-
verse needs of the school districts due to such factors as district size and location.

Sec. 6. Minnesota Statutes 1996, section 121,602, subdivision 4, is amended to read:

Subd. 4. EDUCATIONAL EFFECTIVENESS STAFF DEVELOPMENT. The
department of children, families, and learning shall provide assistance to the school dis-
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tricts in implementing an educational effectiveness program. In selecting an ageney to
provide assistance to the school districts; the department shall consider such factors as
support of the propoesal by the participating school districts and the extent to which the
the performance of the service providess. The staff development shall be facilitated by
building level decision-making teams. The staff development shall include clarification
of individual school missions, goals, expectations, enhancement of collaborative plan-
ning and collegial relationships among the building staff, improvement of curriculum,
assessment, instructional and organizational skills, improvement of financial and man-
agement skills, and planning of other staff development programs.

Sec. 7. Minnesota Statutes 1996, section 123.35, subdivision 8, is amended to read:

Subd. 8. The board may establish and maintain public evening schools and adult and
continuing education programs and such evening schools and adult and continuing
education programs when so maintained shall be available to all persons over 16 years of
age%h;eugh%he%@@@seheelyeﬁaadeverlgyem&agebegimmgw#h&e
20002001 school year who, from any cause, are unable to attend the full-time elementa-
ry ot secondary schools of such district.

Sec. 8. Minnesota Statutes 1996, section 123.70, subdivision 5, is amended to read:

Subd. 5. If a person transfers from one elementary or secondary school to another,
the persen shall be allowed school board of a public school district or the administrator of
a nonpublic school may allow the person up to a maximum of 30 days to submit one or
more of the statements as specified in subdivision 1 or 3, during which time the person
may enroll in and attend the school. If a person enrolls in a child care facility in which at
least 75 percent of children in the facility participate on-a one—time only or occasional
basis to 2 maximum of 45 hours per child, per month, or is placed in a facility by a crisis
nursery, the person shall be exempt from all requirements of this section for up to five
consecutive days, starting from the first day of attendance.

Sec. 9. Minnesota Statutes 1996, section 123.70, subdivision 7, is amended to read:

Subd. 7. Bach school or child care facility shall maintain on file immunization re-
cords for all persons in attendance that contain the information required by subdivisions
1, 2, and 3. The school shall maintain the records for at least five years after the person

attains the age of majority. The department of health and the board of health, as defined in
section 145A.02, subdivision 2, in whose jurisdiction the school or child care facility is
located, shall have access to the files maintained pursuant to this subdivision. When a
person transfers to another elementary or secondary school or child care facility, the ad-
ministrator or other person having general control and supervision of the school or child
care facility shall assist the person’s parent or guardian in the transfer of the immuniza-
tion file to the person’s new school or child care facility within 30 days of the transfer.
Upon the request of a public or private post-secondary educational institution, as defined
in section 135A.14, the administrator or other person having general control or supervi-
sion of a school shall assist in the transfer of a student’s immunization file to the post—sec-
ondary institution.
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Sec. 10. Minnesota Statutes 1996, section 123,70, subdivision 10, is amended to
read:

Subd. 10. A statement required to be submitted under subdivisions 1, 2, and 4 to doc-
ument evidence of immunization shall include month, day, and year for immunizations
administered after January 1, 1990,

(2) For persons enrolled in grades 7 and 12 during the 1996-1997 school term, the
statement must indicate that the person has received a dose of tetanus and diphtheria tox-
oid no earlier than 11 years of age.

(b) Except as specified in paragraph (e), for persons enrolled in grades 7, 8, and 12

during the 1997-1998 school term, the statement must indicate that the person has re-
ceived a dose of tetanus and diphtheria toxoid no earlier than 11 years of age.

(c) Except as specified in paragraph (e), for persons enrolled in grades 7, 8, 9, and

through 12 during the 1998-1999 school term and for each year thereafter, the statement

must indicate that the person has received a dose of tetanus and diphtheria toxoid no earli-
er than 11 years of age.

(d) for persons entolled in grades 7 8; 9; 10; and 12 dusing the 19992000 school
tem;thestatementmustindieatethat%hepefseahas%eeivedadeseeftetanu-saﬂddiph-
theria toxoid no earlier than 11 years of age-

(e) for persons enrolled in grades 7 through 12 during the 2000-2001 school term
andfer%ehyemthereaﬂegthes&tementmuﬁﬂdieﬁe%haﬁhepmhmf%eiveda
dese of tetanus and diphtheria toxoid no easlier than 11 yeass of age.

() (d) For persons enrolled in grades 7 through 12 during the 1996-1997 school year
and for each year thereafter, the statement must indicate that the person has received at
least two doses of vaccine against measles, mumps, and rubella, given alone or separately
and given not less than one month apart.

(¢) A person who has received at least three doses of tetanus and diphtheria toxoids,

with the most recent dose given after age six and before age 11, is not required to have

additional immunization against diphtheria and tetanus until ten years have elapsed from
the person’s most recent dose of tetanus and diphtheria toxoid.

Sec. 11. Minnesota Statutes 1996, section 124.26, subdivision 1b, is amended to
read:

Subd. 1b. PROGRAM REQUIREMENTS. An adult basic education programisa
day or evening program offered by a district that is for people over 16 years of age
threughthe@%@@@seheelyearaﬂdwe;%yearsefagebegmmgmme
20002001 schoel year who do not attend an elementary or secondary school. The pro-
gram offers academic instruction necessary to earn a high school diploma or equivalency
certificate. Tuition and fees may notbe charged to a learner for instruction paid under this

section, except for a security deposit to assure return of materials, supplies, and equip-
ment.
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Sec. 12. Minnesota Statutes 1996, section 124.276, is amended by adding a subdivi-
sion to read:

Subd. 2a. AID. A district with an approved plan shall receive $30 per pupil served at
the school site with the family connections program. The district must provide a match of
§15 per pupil served at the school site with the family connections program.

Sec. 13. [124.6475] SUMMER FOOD SERVICE REPLACEMENT AID.

States funds are available to compensate departmeni—approved summer food pro-
gram sponsors for reduced federal operating reimbursement rates under Public Law
Number 104—193, the federal summer food sefvice program. A sponsor is eligible for
summer food service replacement aid equal to the sum of the following amounts:

g_l) for breakfast service, subtract the current year maximum reimbursement rate
from the 1996 maximum reimbursement rate and multiply the result by the number of
breakfasts the district served during the current school year;

(2) for lunch or supper service, subtract the current year maximum reimbursement
rate from the 1996 maximum reimbursement rate and multiply the result by the number
of unches and suppers the district served during the current school year; and

(3) for supplement service, subtract the current year maximum reimbursement rate
from the 1996 maximum reimbursement rate and multiply the result by the number of
supplement meals the district served during the current school year, o

Sec. 14. Minnesota Statutes 1996, section 124C.46, subdivision 2, is amended to
read:

Subd. 2. PEOPLE TO BE SERVED. A center shall provide programs for second-
ary pupils and adults; giving priority to serving persons between 16 and 21 yeats of age-
Secondary pupils to be served are these who are chemically dependent; not likely to grad-
uate from high school; need assistance in voeational and basic skills; can benefit from
employment experiences; and need assistance in transition from school to employment:
Adults to be served are dislocated homemakers and workers and others who need basic
educational and social services. In addition to offering programs; the center shall coordi-
nate the use of other-available educational services; social services; and pest-secondary
institutions in the community. The A center may also provide programs; inelading work—
based, service—learning; and applied learning opportunities developed in collaberation
with a local education and employment transitions partnesship; and services for elemen-
tary and secondary pupils who are not attending the center to assist them in eempleting

high being successful in school. Pupils eligible to be served are those age five to adults 21
and older who qualify under the graduation incentives program in section 126.22, subdi-

vision 2.
Sec. 15. Minnesota Statutes 1996, section 126.22, subdivision 2, is amended to read:
Subd. 2. ELIGIBLE PUPILS. The following pupils are eligible to participate in the
education options graduation incentives program:
(a) any pupil under the age of 21 who:

(1) performs substantially below the performance level for pupils of the same age in
a locally determined achievement test; or
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(2) is at least one year behind in satisfactorily completing coursework or obtaining
credits for graduation; or

(3) is pregnant or is a parent; or
(4) has been assessed as chemically dependent; or
(5) has been excluded or expelled according to sections 127.26 to 127.39; or

(6) has been referred by a school district for enrollment in an eligible program or a
program pursuant to section 126.23; or

(7) is a victim of physical or sexual abuse; or
(8) has experienced mental health problems; or

(9) has experienced homelessness semetime within six months before requesting a
transfer to an eligible program; or

(10) speaks English as a second language or has limited English proficiency; or

(b) any person who is at least 21 years of age and who:

(1) has received fewer than 14 years of public or nonpublic education, beginning at
age 5;

(2) has not completed the requirements for a high school diploma; and

(3) at the time of application, (i) is eligible for reemployment insurance benefits or
has exhausted the benefits, (ii) is eligible for, or is receiving income maintenance and
support services, as defined in section 268.0111, subdivision 5, o (i) is eligible for ser-
vices under the displaced homemaker program, state wage—subsidy program, or any pro-
grams under the federal Jobs Training Partnership Act or its successor.

Sec. 16. Minnesota Statutes 1996, section 144.29, is amended fo read:
144.29 HEALTH RECORDS; CHILDREN OF SCHOOL AGE.

It shall be the duty of every school nurse, school physician, school attendance offi- .

cer, superintendent of schools, principal, teacher, and of the persons charged with the
duty of compiling and keeping the school census records, to cause a permanent public
health record to be kept for each child of school age. Such record shall be kept in such
form that it may be transferred with the child to any school which the child shall attend
within the state and transferred to the commissioner when the child ceases to attend
sehool. It shall contain a record of such health matters as shall be prescribed by: the com-~
missionct; and of all mental and physieal defeets and handicaps which might permanent-
Iy eripple or handicap the child student health data as defined in section 13.32, subdivi-
sion 2, paragraph (a), and shall be classified as private data as defined in section 13.32,
subdivision 3. Nothing in sections 144.29 to 144.32 shall be construed fo require any
child whose parent or guardian objects in writing thereto to undergo a physical or medical
examination or treatment. A copy shall be forwarded to the proper department of any
state to which the child shall remove. Each district shall assign a teacher, school nurse, or

other professional person to review, at the beginning of each school year, the health rec-
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ord of all pupils under the assignee’s direction. Growth, results of vision and hearing
screening, and findings obtained from health assessments must be entered periodically
on the pupil’s health record.

Sec. 17. Minnesota Statutes 1996, section 260.185, subdivision 1, is amended to
read:
Subdivision 1. COURT ORDER, FINDINGS, REMEDIES, TREATMENT. If

the court finds that the child is delinquent, it shall enter an order making any of the follow-
ing dispositions of the case which are deemed necessary to the rehabilitation of the child:

(a) Counsel the child or the parents, guardian, or custodian;

(b) Place the child under the supervision of a probation officer or other suitable per-
son in the child’s own home under conditions prescribed by the court including reason-
able rules for the child’s conduct and the conduct of the child’s parents, guardian, or cus-
todian, designed for the physical, mental, and moral well-being and behavior of the
child, or with the consent of the commissioner of corrections, in a group foster care facil-
ity which is under the management and supervision of said commissioner;

(c) Subject to the supervision of the court, transfer legal custody of the child to one
of the following:

(1) a child-placing agency; or
(2) the local social services agency; or

(3) a reputable individual of good moral character. No person may receive custody
of two or more unrelated children unless licensed as a residential facility pursuant to sec-
tions 245A.01 to 245A.16; or

(4) a county home school, if the county maintains a home school or enters into an
agreement with a county home school; or ~

(5) a county probation officer for placement in a group foster home established un-
der the direction of the juvenile court and licensed pursuant to section 241.021;

(d) Transfer legal custody by commitment to the commissioner of corrections;

(¢) If the child is found to have violated a state or local law or ordinance which has
resulted in damage to the person or property of another, the court may order the child to
make reasonable restitution for such damage;

(f) Require the child to pay a fine of up to $700; the court shall order payment of the
fine in accordance with a time payment schedule which shall not impose an undue finan-

cial hardship on the child;
(g) If the child is in need of special treatment and care for reasons of physical or men-

tal health, the court may order the child’s parent, guardian, or custodian to provide it. If
the parent, guardian, or custodian fails to provide this treatment or care, the court may

order it provided;

(h) If the court believes that it is in the best interests of the child and of public safety
that the driver’s license of the child be canceled until the child’s 18th birthday, the court
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may recommend to the commissioner of public safety the cancellation of the child’s li-
cense for any period up to the child’s 18th birthday, and the commissioner is hereby au-
thorized to cancel such license without a hearing. At any time before the termination of
the period of cancellation, the court may, for good cause, recommend to the commission-
er of public safety that the child be authorized to apply for a new license, and the commis-
sioner may so authorize.

(@) If the court believes that it is in the best interest of the child and of public safety
that the child is enrolled in school, the court may require the child fo remain enrolled in a
public school until the child reaches the age of 18 or completes all requirements needed to
graduate from high school. Any child enroiled in a public school under this paragraph is

subject to the provisions of the Pupil Fair Dismissal Act in chapter 127,

If the child is petitioned and found by the court to have committed a controlled sub-
stance offense under sections 152,021 to 152.027, the court shall determine whether the
child unlawfully possessed or sold the controlled substance while driving a motor ve-
hicle. If so, the court shall notify the commissioner of public safety of its determination
and order the commissioner to revoke the child’s driver’s license for the applicable time
period specified in section 152.0271. If the child does not have a driver’s license or if the
child’s driver’s license is suspended or revoked at the time of the delinquency finding, the
commissioner shall, upon the child’s application for driver’s license issuance or rein-
statement, delay the issuance or reinstatement of the child’s driver’s license for the appli-
cable time period specified in section 152.0271. Upon receipt of the court’s order, the
commissioner is authorized to take the licensing action without a hearing.

If the child is petitioned and found by the court to have committed or attempted to
commit an act in violation of section 609.342; 609.343; 609.344; 609.345; 609.3451;
609.746, subdivision 1; 609.79; or 617.23, or another offense arising out of a delinquen-
cy petition based on one or more of those sections, the court shall order an independent
professional assessment of the child’s need for sex offender treatment. An assessor pro-
viding an assessment for the court must be experienced in the evaluation and treatment of
juvenile sex offenders. If the assessment indicates that the child is in need of and amena-
ble to sex offender treatment, the court shall include in its disposition order a requirement
that the child undergo treatment. Notwithstanding section 13.42, 13.85, 144.335,
260.161, or 626.556, the assessor has access to the following private or confidential data
on the child if access is relevant and necessary for the assessment:

(1) medical data under section 13.42;

(2) corrections and detention data under section 13.85;
(3) health records under section 144.335;

(4) juvenile court records under section 260.161; and
(5) local welfare agency records under section 626.556.

Data disclosed under this paragraph may be used only for purposes of the assess-
ment and may not be further disclosed to any other person, except as authorized by law.

If the child is found delinquent due to the commission of an offense that would be a
felony if committed by an adult, the court shall make a specific finding on the record re-
garding the juvenile’s mental health and chemical dependency treatment needs.
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Any order for a disposition authorized under this section shall contain written find-
ings of fact to support the disposition ordered, and shall also set forth in writing the fol-
lowing information: :

(a) why the best interests of the child are served by the disposition ordered; and

(b) what alternative dispositions were considered by the court and why such disposi-
tions were not appropriate in the instant case.

Sec. 18. REGIONAL TRAINING SITES FOR HIV EDUCATION IN
SCHOOLS.

The commissioner of children, families, and learning shall establish four regional
training centers in partnership with school districts outside of the cities of "Minneapolis
and St. Paul to implement comprehensive curriculum and program to prevent and reduce
the nsk “of HIV/AIDS as required under Minnesota Statutes, section 121.203. The com-
‘missioner shall provide technical and financial assistance to each school district to t to identi-
fy policy, curriculum, and service gaps, to purchase curriculum and materials and to pro-
Vide training or services to fill these gaps, fo identify opportunities to coordinate HIV
education with other special curriculum offerings, and fo assess the effectiveness of cur-
ticulum and services. Each regional training center will provide programs and services esto
nearby school districts to meet the requirements of Minnesota Statutes, section 121.203.
The commissioner and each school district shall work with a community advisory com-

mittee to establish and review the operation of each training center.
Sec. 19. TARGETED BREAKFAST GRANTS.

Subdivision 1. ESTABLISHMENT. A grant program is established to further ex-
plore the policy of providing nutritious breakfasts to pubhc elementary school children,
without regard to whether the children are eligible to to receive free or reduced price meals,

_————

Subd. 2. ELIGIBILITY. An applicant for a grant must be an elementary school that
participates in the federal school breakfast and lunch programs. For a school to receive a
grant, at least 33 p percent of the lunches the school served to chlldren during the preceding

Subd. 3. APPLICATION PROCESS. To obtain a grant to receive reimbursement
for providing breakfasts toall children, whether. or not the children are from low—income
Families and eligible to receive free or reduced price meals, a public elementary school
must submit an apphcatlon to the commissioner of children, families, and learning in the
form and manner the commissioner prescribes. The apphcatlon must describe how the
applicant will encourage all children in the school to participate in the breakfast program
The applicant also must demonstrate to the commissioner that the applicant wiil receive a
$1 local match of funding or in—kind contributions for every $3 of state funding ing the appli-
cant receives. The commissioner may require additional information from the applicant.

Subd. 4. GRANT AWARDS, The commissioner shall award grants to the four
grant recipients under Laws 1994, chapter 647, article 8, section 35, and then on a first—

come, first—served basis to il other schools that meet the requ1rements of subdivisions 2
and 3 until funding under tt thls section is expended. The commissioner shall determine the
amount of the grant using average statewide statistics and individual school statistics ad-

New language is indicated by underline, deletions by strikeout-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




3325 LAWS of MINNESOTA Ch. 4, Art. 6
1997 FIRST SPECIAL SESSION

justed for other state and federal reimbursements. Grant recipients must use the proceeds

to provide breakfasts to school children every day school is in session.
Sec. 20. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the

department of children, families, and learning for the fiscal years designated.

Subd. 2. ABATEMENT AID. For abatement aid according to Minnesota Statutes,
section 124.214;

$13,661,000  ..... 1998
$13,612000  ..... 1999

The 1998 appropriation includes $684,000 for 1997 and $12,977,000 for 1998.
The 1999 appropriation includes $1,441,000 for 1998 and $12,171,000 for 1999.

Subd. 3. NONPUBLIC PUPIL AID. For nonpublic pupil education aid according
to Minnesota Statutes, sections 123,79 and 123,931 to 123.947:

$9,430,000  ..... 1998
$9,688,000  ..... 1999

The 1998 appropriation includes $900,000 for 1997 and $8,530,000 for 1998.
The 1999 appropriation includes $947,000 for 1998 and $8,741,000 for 1999.

Subd. 4. SCHOOL LUNCH AND FOOD STORAGE AID. (a) For school lunch
aid according to Minnesota Statutes, section 124.646, and Code of Federal Regulations,
title 7, section 210.17, and for food storage and transportation costs for United States De-
partment of Agriculture donafed commodities; and for a temporary transfer to the com-
modity processing revolving fund to provide cash flow fo permit schools and other fecip-
ients of donated commodities to take advantage of volume processing rates and for
school milk aid according to Minnesota Statutes, section 124.649; T

$7,254,000  ..... 1998
$7,254,000  ..... 1999

(b) Any unexpended balance remaining from the appropriations in this subdivision
shall be prorated among participating schools based on the number of free, reduced, and
fully paid federally reimbursable student Tunches served during that school year.

(c) X the appropriation amount attributable to either year is insufficient, the rate of

payment for each fully paid student lunch shall be reduced and the aid for that year shall

be prorated among participating schools so as not to exceed the total authorized appropri-
ation for that year, .

(d) Any temporary transfer processed in accordance with this subdivision to the

(e) Not more than $800,000 of the amount appropriated each year may be used for
school milk aid.
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(f) The commissioner may reduce other future aid and grant payments due to school
districts and other organizations for the costs of processing and storage of commodities
used by the district or organization.

Subd. 5. SUMMER FOOD SERVICE. For summer food service:

$15,000  ..... 1998
$15,000  ..... 1999

Subd. 6. SCHOOL BREAKFAST. To operate the school breakfast program ac-
cording to Minnesota Statutes, sections 124.6469 and 124.6472:

$456,000  ..... 1998
$456,000  ..... 1999

If the appropriation amount attributable to either year is insufficient, the rate of pay-

ment for each fully paid student breakfast shall be reduced and the aid for that year shall

be prorated among participating schools so as _I_lo_t_to exceed the total authorized appropri-
ation for that year. Any unexpected balance remaining shall be used to subsidize the pay-
ments made for school lunch gi_q per Minnesota Statutes, section 124.646.

Up to one percent of the program funding can be used by the department of children,
families, and learning for technical and administrative assistance.

Subd. 7. SCHOOL BREAKFAST OUTREACH. To initiate school breakfast pro-
grams under Minnesota Statutes, section 124.6469, at school sites not currently provid-
ing a school breakfast program ot at schools that initiated a school breakfast program dur-
ing the 1996-1997 school year:

$15,000  ..... 1998
$15,000  ..... 1999

Subd. 8. SUMMER FOOD SERVICE REPLACEMENT AID. For summer

food service replacement aid under Minnesota Statutes, section 124.6475 T

$150,000  ..... 1998
$150,000  ..... 1999

Subd. 9. TARGETED BREAKFAST GRANTS. For targeted breakfast grants:

$1,037,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 10. FAMILY CONNECTIONS AID. For family connectjons aid according
to Minnesota Statutes, section 124.276:

$250,000 - ..... 1998
$250,000  ..... 1999
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Subd. 11. NETT LAKE COMMUNITY CENTER. For a grant to independent
school district No. 707, Nett Lake, for maintenance replacement funds to cover delayed

lease payments for the collaborative community center:

$70,000  ..... 1998

Subd. 12. HIV EDUCATION TRAINING SITES, For regional training sites for
HIV education in schools:

$200,000  ..... 1998
This appropriation is contingent on a matching grant of $100,000 in federal funds.

This appropriation is available until June 30, 1999.

Subd. 13. WILLMAR. For a grant to independent school district No. 347, Willmar:
$200,000  ..... 1998

community, improve parental involvement in the school, to use mediation {o resolve con-

flict in the school and community, and to assist surrounding communities and districts in
achieving these goals.

This appropriation is available only if the federal lawsuit against the district is dis-
missed for settlement.

This appropriation is available until June 30, 1999.
Subd. 14. PSEO REPLACEMENT AID. For PSEO replacement aid:
$12,000  ..... 1998

The 1998 appropriation includes $12,000 for 1997 and $0 for 1998.
Sec. 21. REPEALER.

Minnesota Statutes 1996, sections 121.602, subdivisions 3 and 5; 124.177; and
124.276, subdivision 2, are repealed.

Sec. 22. EFFECTIVE DATE.
(a) Section 3 is effective for the 19981999 school year.

that section listed in paragraph (a) are effective the day following final enactment.

(b) If this act is enacted on or after July 1, 1997, all sections in this article except for
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ARTICLE 7

EDUCATION POLICY ISSUES

Section 1. Minnesota Statutes 1996, section 12.21, subdivision 3, is amended to
read: ’

Subd. 3. SPECIFIC AUTHORITY. In performing duties under this chapter and to
effect its policy and purpose, the governor may:

(1) make, amend, and rescind the necessary orders and rules to carry out the provi-
sions of this chapter and section 216C.15 within the limits of the authority conferred by
this section, with due consideration of the plans of the federal government and without
complying with sections 14.001 to 14.69, but no order or rule has the effect of law except
as provided by section 12.32;

(2) ensure that a comprehensive emergency operations plan and emergency man-
agement program for this state are developed and maintained, and are integrated into and
coordinated with the emergency plans of the federal government and of other states to the
fullest possible extent;

(3) in accordance with the emergency operations plan and the emergency manage-
ment program of this state, procure supplies and equipment, institute training programs
and public information programs, and take all other preparatory steps, including the par-
tial or full activation of emergency management organizations in advance of actual disas-
ter to ensure the furnishing of adequately trained and equipped forces of emergency man-
agement personnel in time of need;

(4) make studies and surveys of the industries, resources, and facilities in this state
as may be necessary to ascertain the capabilities of the state for emergency management
and to plan for the most efficient emergency use of those industries, resources, and facili-
ties; '

(5) on behalf of this state, enter into mutual aid arrangements or cooperative agree-
ments with other states and with Canadian provinces, and coordinate mutual aid plans
between political subdivisions of this state;

(6) delegate administrative authority vested in the governor under this chapter, ex-
cept the power to make rules, and provide for the subdelegation of that authority;

(7) cooperate with the president and the heads of the armed forces, the emergency
management agency of the United States and other appropriate federal officers and agen-
cies, and with the officers and agencies of other states in matters pertaining to the emet-
gency management of the state and nation, including the direction or control of:

(i) emergency preparedness drills and exercises;

(ii) warnings and signals for drills or actual emergencies and the mechanical devices
to be used in connection with them;

(iii) shutting off water mains, gas mains, electric power connections and the suspen-
sion of all other utility services;
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(iv) the conduct of persons in the state and the movement and cessation of move-~
ment of pedestrians and vehicular traffic during, prior, and subsequent to drills or actual
emergencies;

(v) public meetings or gatherings; and
(vi) the evacuation, reception, and sheltering of persons;

(8) contribute to a political subdivision, within the limits of the appropriation for
that purpose, not more than 25 percent of the cost of acquiring organizational equipment
that meets standards established by the governor;

(9) formulate and execute, with the approval of the executive council, plans and
rules for the control of traffic in order to provide for the rapid and safe movement over
public highways and streets of troops, vehicles of a military nature, materials for national
defense and war or for use in any war industry, for the conservation of critical materials or
for emergency management purposes, and coordinate the activities of the departments or
agencies of the state and its political subdivisions concerned directly or indirectly with
public highways and streets, in a manner that will best effectuate those plans;

(10) alter or adjust by executive order, without complying with sections 14.01 to
14.69, the working hours, work days and work week of, and annual and sick leave provi-
sions and payroll laws regarding all state employees in the executive branch as the gover-
nor deems necessary to minimize the impact of the disaster or emergency, conforming the

alterations or adjustments to existing state laws, rules, and collective bargaining agree-
ments to the extent practicable;

(11) authorize the commissioner of children, families, and learning to alter school
schedules, curtail school activities, or order schools closed without affecting state aid to
schools, as defined in section 120.05, and including charter schools under section
120.064, and elementary schools enrolling prekindergarten pupils in district programs.

Sec. 2. Minnesota Statutes 1996, section 120.0111, is amended to read:
120.0111 MISSION STATEMENT.

The mission of public education in Minnesota, a system for lifelong learning, is to
ensure individual academic achievement, an informed citizenry, and a highly productive
work force. This system focuses on the learner, promotes and values diversity, provides
participatory decision-making, ensures accountability, models democratic principles,
creates and sustains a climate for change, provides personalized learning environments,
encourages learners to reach their maximum potential, and integrates and coordinates hu-
man services for leatners. The public schools of this state shall serve the needs of the stu-

dents by cooperating with the students’ parents and legal guardians to develop the stu-
dents’ intellectual capabilities and life—work skills in a safe and positive environment. It

is part of the department’s mission that within the department’s resources the commis-
sioner shall endeavor to:

(1) prevent the waste or unnecessary spending of public money;

(2) vse innovative fiscal and human resource practices to manage the state’s re-
sources and operate the department as efficiently as possible;
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(3) coordinate the department’s activities wherever appropriate with the activities of
other governmental agencies; :

(4) use technology where appropriate to increase agency productivity, improve cus-
tomer service, increase public access to information about government, and increase

public participation in the business of government;

(5) utilize constructive and cooperative labor-management practices to the extent
otherwise required by chapters 43A and 179A;

(6) include specific objectives in the performance report required under section
15.91 to increase the efficiency of agency operations, when appropriate; and

(7) recommend to the legislature, in the performance report of the department re-
quired under section 15.91, appropriate changes in law necessary to carry out the mission
of the department,

Sec. 3. Minnesota Statutes 1996, section 120.101, subdivision 5c, is amended to

read:

Subd. 5¢. EDUCATION RECORDS. (2) A school district from which a student is
transferring must transmit the student’s educational records, within ten business days of a
request, to the school district in which the student is enrolling. School districts must make
reasonable efforts to determine the school district in which a transferring student is next
enrolling in order to comply with this subdivision.

(b) A school district that transmits a student’s educational records to another school
district or other educational entity to which the student is transferring must include in the
transmitted records information about disciplinary action taken as a result of any incident
in which the student possessed or used a dangerous weapon.

Sec. 4. Minnesota Statutes 1996, section 123.35, is amended by adding a subdivi-

sion to read:

Subd. 19c. JOINTLY OWNED FACILITIES. Notwithstanding section 123.35,
subdivision 194, if a school district and a city jointly own a building or site, the district

and the city may enter into an agreement that extends beyond the end of the fiscal year to

pay operating costs for that building or site.

Sec. 5. Minnesota Statutes 1996, section 123.3514, subdivision 4c, is amended to

read:

Subd. 4c. LIMIT ON PARTICIPATION. A pupil who first enrolls in grade 11 may
not enroll in post-secondary courses under this section for secondary credit for more than
the equivalent of two academic years. A pupil who first enrolls in grade 12 may not enroll
in post—secondary courses under this section for secondary credit for more than the
equivalent of one academic year. If a pupil in grade 11 or 12 first enrolls ina post—second-
ary course for secondary credit during the school year, the time of participation shall be
reduced proportionately. If a pupil is in a learning year or other year—round program and
begins each grade in the summer session, summer sessions shall not be counted against
the time of participation. A pupil who has graduated from high school cannot participate
ina program under this section. A pupil who has completed course requirements for grad-
uation but who has not received a diploma may participate in the program under this sec-

tion.
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Sec. 6. Minnesota Statutes 1996, section 123.3514, subdivision 8, is amended to
read:

Subd, 8. TRANSPORTATION. A parent or guardian of a pupil enrolled in a course
for secondary credit may apply to the pupil’s district of residence for reimbursement for
transporting the pupil between the secondary school in which the pupil is enrolled or the
pupil’s home and the post-secondary institution that the pupil attends. The commissioner
shall establish guidelines for providing state aid to distriets to The state shall provide state
aid to a district in an amount sufficient to reimbuzrse the parent or guardian for the neces-
saty transportation costs; which shall be based on financial need when the family’s or
guardian’s income is at or below the poverty level, as determined by the federal govern-
ment. The reimbursement may not exeeed shall be the pupil’s actual cost of transporta-
tion or 15 cents per mile traveled, whichever is less. Reimbursement may not be paid for
more than 250 miles per week. However, if the nearest post-secondary institution is more
than 25 miles from the pupil’s resident secondary school, the weekly reimbursement may
not exceed the reimbursement rate per mile times the actual distance between the second-
ary school or the pupil’s home and the nearest post-secondary institution times ten. The
state shall pay aid to the district according to the guidelines established under this subdi-
vision. Ghapter 14 does net apply to the guidelines:

Sec. 7. Minnesota Statutes 1996, section 124C.498, subdivision 2, is amended to
read:

Subd. 2. APPROVAL AUTHORITY; APPLICATION FORMS. To the extent
money is available, the commissioner of children, families, and learning may approve
projects from applications submitted under this section. The grant money must be used
only to design, acquire, construct, remodel, improve, furnish, or equip the building or site
of a magnet school facility according to contracts entered into within 15 24 months after
the date on which a grant is awarded. o

Sec. 8. Minnesota Statutes 1996, section 125.12, subdivision 14, is amended to read:

Subd. 14. RECORDS RELATING TO INDIVIDUAL TEACHER; ACCESS;
EXPUNGEMENT. All evaluations and files generated within a school district relating
to each individual teacher shall be available to each individual teacher upon written re-
quest. Effective January 1, 1976, all evaluations and files, wherever generated, relating to
cach individual teacher shall be available to each individual teacher upon written request.
The teacher shall have the right to reproduce any of the contents of the files at the teach-

er’s expense and to submit for inclusion in the file written information in response to any
material contained therein.

A school district may destroy the files as provided by law and shall expunge from
the teacher’s file any materjal found to be false or substantially inaccurate through the
grievance procedure required pursuant to section 179A.20, subdivision 4; provided, the
grievance procedure promulgated by the director of the bureau of mediation services,
pursuant to section 179A.04, subdivision 3, clause (h), shall apply to those principals and
supervisory employees not included in an appropriate unit as defined in section 179A.03.
Expungement proceedings shall be commenced within the time period provided in the
collective bargaining agreement for the commencement of a grievance. If no time period
is provided in the bargaining agreement, the expungement proceedings shall commence
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within 15 days after the teacher has knowledge of the inclusion in the teacher’s file of the
material the teacher seeks to have expunged.

Sec. 9. Minnesota Statutes 1996, section 126.77, subdivision 1, is amended to read:

Subdivision 1. VIOLENCE PREVENTION CURRICULUM. (a) The commis-
sioner of children, families, and learning, in consultation with the commissioners of
health and humari services, state minority councils, battered women’s programs, sexual

" assault centers, representatives of religious communities, and the assistant commissioner
of the office of drug policy and violence prevention, shall assist districts on request in
developing or implementing a violence prevention program for students in kindergarten
to grade 12 that can be integrated into existing curriculum. The purpose of the program is
to help students learn how to resolve conflicts within their families and communities in

nonviolent, effective ways.

(b) Each district is encouraged to integrate into its existing curricutum a program for
violence prevention that includes at least:

(1) a comprehensive, accurate, and age appropriate curriculum on violence preven-
tion, nonviolent conflict resolution, aad sexual, racial, and cultural harassment, and stu-
dent hazing that promotes equality, respect, understanding, effective communication, in-
dividual responsibitity, thoughtful decision making, positive conflict resolution, useful
coping skills, critical thinking, listening and watching skills, and personal safety;

(2) planning materials, guidelines, and other accurate information on preventing
physical and emotional violence, identifying and reducing the incidence of sexual, racial,
and cultural harassment, and reducing child abuse and neglect;

(3) a special parent education component of early childhood family education pro-
grams to prevent child abuse and neglect and to promote positive parenting skills, giving
priority to services and outreach programs for at—risk families;

(4) involvement of parents and other community members, including the clergy,
business representatives, civic leaders; local elected officials, law enforcement officials,
and the county attorney;

(5) collaboration with local commumty services, agencies, and organizations that
assist in violence intervention or preventlon including famﬂy—based services, crisis ser-
vices, life management skills services, case coordination services, mental health ser-
vices, and early intervention services;

(6) collaboration among districts and SCs;

(7) targeting early adolescents for prevention efforts, especially early adolescents
whose personal circumstances may lead to violent or harassing behavior;

(8) opportunities for teachers to receive in—service training or attend other programs
on strategies or curriculum designed to assist students in intervening in or preventing vio-
lence in school and at home; and

(9) administrative policies that reflect, and a staff that models, nonviolent behaviors
that do not display or condone sexual, Tacial, or cultural harassment or student hazing,
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(c) The department may provide assistance at a neutral site to a nonpublic schoo}
participating in a district’s program.

Sec. 10. Minnesota Statutes 1996, section 127.26, is amended to read:
127.26 CITATION. ‘

Sections 127.26 to 127.39 may be cited as “The pupil fair dismissal act of 1974.”
Sec. 11. Minnesota Statutes 1996, section 127.27, subdivision 5, is amended to read:

Subd. 5. EXPULSION, “Expulsion” means aa action taken by a school board ac-
tion to prohibit an enrolled pupil from further attendance for a period that shall net extend

beyond anamount of time equalup to ene school year 12 months from the date -the pupil
is expelled.

Sec. 12, Minnesota Statutes 1996, section 127.27, subdivision 6, is amended to read:

Subd. 6. PARENT. “Parent” means (a) one of the pupil’s parents, oz (b) in the case of
divorce or legal separation, or if the child’s mother was not married to the child’s father
when the child was coneeived nor when the child was bern; the custodial pazent the par-
ent or parents with physical custody of the pupil, including a noncustodial parént with
legal custody who has provided the district with a current address and telephone nunber,
or (c) alegally appointed guardian. in the case of a pupil with a disability under the age of
18, parent may include a district—appointed surrogate parent.

Sec. 13. Minnesota Statutes 1996, section 127.27, subdivision 7, is amended to read:
Subd. 7. PUPIL. “Pupil” means any-student with of:
(1) without a disability under 21 years of age; or

(2) with a disability until September 1 after the child with a disability becomes 22
years of age;

(3) and who remains eligible to attend a public elementary or secondary school.
Sec. 14. Minnesota Statutes 1996, section 127.27, subdivision 8, is amended to read:

Subd. 8. SCHOOL. “School” means any school as defined in Minnesota Statutes
1974 section 120.05, subdivision 2.

Sec. 15. Minnesota Statutes 1996, section 127.27, subdivision 10, is amended to
read:

Subd. 10. SUSPENSION. “Suspension” means an action taken by the school ad-
ministration, under rules promulgated by the school board, prohibiting a pupil from at-
tending school for a period of no more than ten school days. If a suspension is longer than
five days, the suspending administrator must provide the superintendent with a reason for
the longer suspension. This definition does not apply to dismissal from school for one
school day or less. Each suspension action shall include a readmission plan. The readmis-
sion plan shall include, where appropriate, a provision for implementing alternative pro-
grams o be implemented educational services upon readmission. Suspension may not be
consceutively impesed The school administration may not impose consecutive suspen-
sions against the same pupil for the same course of conduct, or incident of misconduct,
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except where the pupil will create an immediate and substantial danger to self or to sur-

rounding persons or property, or where the district is in the process of initiating an expul-

sion, in which case the school administration may extend the suspension up to 15 d days. ln

with a disability, a suspension may not exceed ten school days. The school administration

shall implement alternative program shall be implemented educational services to the ex-
tent that suspension exceeds five days. A separate administrative conference is required

- for each period of suspension.

Sec. 16. Minnesota Statutes 1996, section 127.27, is amended by adding a subdivi-
sion to read:

Subd. 11. ALTERNATIVE EDUCATIONAL SERVICES. “Alternative educa-
tional services” may include, but are pot limited to, special tutoring, modified curricu-
Tum, modified instruction, other modifications or adaptations, special education services
as indicated by appropriate assessment, homebound insiruction, or enrollment in another

district or in an alternative learning center under section 124C.45.

Sec. 17. Minnesota Statutes 1996, section 127.281, is amended to read:

127.281 EXCLUSION AND EXPULSION OF PUPILS WITH A DISABIL-
ITY.

When a pupil who has an individual education plan is excluded or expelled under -
sections 127.26 to 127.39 for misbehavior that is not a manifestation of the pupil’s disab-
Iing condition disability, the district shall continue to provide special education and re-
lated services after a period of suspension, if suspension is imposed. The district shall
initiate a review of the pupil’s individual education plan within tea five school days of the
commencement of commencing an expulsion, exclusion, or a suspension of ten days or

more.

Sec. 18. Minnesota Statutes 1996, section 127.29, is amended to read:

127.29 GROUNDS FOR DISMISSAL.

Subdivision 1. No school shall dismiss any pupil without attempting to provide al-
ternative programs of edueation prier to dismissal educational services before dismissal
proceedings, except where it appears that the pupil will create an immediate and substan-
tial danger to self or to surrounding persons or property. Sueh programs may include spe-
mal%&ng—med*ﬁeaﬁenefthee&meulumfm%hepup&p}aeemeﬁmasp%mlé&ss%
assistanee from other agencies-

Subd 2. A pupil may be dismissed on any of the following grounds

(a) willful violation of any reasonable school board regulation. Such regulation
must be clear and definite to provide notice to pupils that they must conform their conduct
to its requirements;

(b) willful conduct which that materially and substantially disrupts the rights of oth-
ers to an education; or

(c) willful conduct which that endangers the pupil or other pupils, or the surroundmg
persons, or property of the school.
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Sec. 19. Minnesota Statutes 1996, section 127.30, subdivision 1, is amended to read:

Subdivision 1. Ne -suspensxen The school admlmstratlon shall not suspend a pupil

p11- exeept. The informal administrative conference shail take place before the suspen-
sion, except - where it appears that the pupil will create an immediate and substantial dan-
ger to seif or to surroundlng petsons or property, in whlch case the conference shall take

Sec. 20. Minnesota Statutes 1996, section 127.30, is amended by adding a subdivi-
sion to read:

Subd. 1a. At the informal administrative conference, a school administrator shalt
notify the pupil of the grounds for the suspension, provide an explanation of the evidence
the authoritics have, and the pupil m may present the pupll’s version of the facts.

Sec. 21. Minnesota Statutes 1996, section 127.30, subdivision 2, is amended to read:

Subd. 2. A written notice containing the grounds for suspension, a brief statement of
the facts, a description of the testimony, a readmission plan, and a copy of sections 127.26
to 127.39, shall be personally served upon the pupil at or before the time the suspension is
to take effect, and upon the pupil’s parent or guardian by eeztified mail within 48 hours of
the conference. The district shall make reasonable efforts to to notify the parents of the sus-
pension by telephone as soon as possible following suspension. In the event a pupil is
suspended without an informal administrative conference on the grounds that the pupil
will create an immediate and substantial danger to surrounding persons or propetty, the
written notice shall be served either personally or by certified mail upon the pupil and the

pupil’s parent or guardian within 48 hours of the suspension. Service by cextified mail is
complete upon mailing.

Sec. 22, Minnesota Statutes 1996, section 127.30, subdivision 3, is amended to read:

Subd. 3. Notwithstanding the provisions of subdivisions 1 and 2, the pupil may be
suspended pending the school board’s decision in the expulsmn or exclusion hearing;
provided that an alternative program shall be educational services are 1mplemented to the
extent that suspension exceeds five days.

Sec. 23. Minnesota Statutes 1996, section 127,31, subdivision 2, is amended to read:
Subd. 2. Written notice of intent to take action shall:

(a) be served upon the pupil and the pupil’s parent or guardjan personally or by eerti-
fied mail;

(b) contain a complete statement of the facts, a list of the witnesses and a description
of their testimony;

(c) state the date, time, and place of the hearing;
(d) be accompanied by a copy of sections 127.26 to 127.39;
(e) describe altemative educational programs servxces accorded the pllpll pae; to
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(f) inform the pupil and parent or guardian of the right to:

(1) have a representatlve of the pup11 sown choosing, 1ncludmg legal counsel, at the

a551stance may be available and that a legal assistance resource list is available from the
department of children, families, and learning;

(2) examine the pupil’s records before the hearing;

(3) present evidence; and

(4) confront and cross—examine witnesses.

Sec. 24, Minnesota Statutes 1996, section 127.31, subdivision 7, is amended to read:

Subd. 7. The hearing shall take place before:

(a) (1) an independent hearing officer;

¢b) (2) a member of the school board;

© @ a comumittee of the school board;; or;
€d) (4) the full school board;

manner.

Sec. 25. Minnesota Statutes 1996, section 127.31, subdivision 8, is amended to read:

Subd. 8. Fhe proceedings of the hearing shall be recorded and preserved; at the ex-
pense of the school district; pending ultimate disposition of the action: The school board
shall record the hearing proceedings at district expense, and a party may nay obtain a tran-
scrlpt atits g\y_n expense. Testimony shall be given under 1 oath. The hearing officer or a

member of the school board shall have the power to issue subpoenas and administer
oaths.

Sec. 26. Minnesota Statutes 1996, section 127.31, subdivision 13, is amended to
read:

Subd. 13. The recommendation of the hearing officer or school board member or
committee shall be based solely upon substantial evidence presented at the hearing and
must be made to the school board and served upon the parties within two days of the end
of the hearing. T T

Sec. 27. Minnesota Statutes 1996, section 127.31, subdivision 14, is amended to
read:

Subd. 14. The desision by The school board shall be based base its decision upon the
recommendation of the hearing officer or school board member or committee and shall
be zendered render its decision at a speeial meeting held within five days after receipt of
receiving the recommendation. The school board may provide the parties with the oppor-
tunity to present exceptions and ‘Comments fo the hearing officer’s recommendations pro-
vided that neither party presents any evidence not admitted at the hearing. The decision
shall by the yy the school board must be > based on the Ttecord, must bem: writing, and must state
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the controlling facts feund upen on which the decision is made shall be stated in sufficient
detail to apprise the parties and the commissioner of children, families, and learning of
the basis and reason for the decision.

Sec. 28. Minnesota Statutes 1996, section 127.31, subdivision 15, is amended to
read;

Subd. 15. ADMISSION OR READMISSION PLAN. A school beard saay admin-
istrator shall prepare and enforce an admission or readmission plan for any pupil who is
suspended, excluded, or expelied from school. The plan may include measures to im-
prove the pupil’s behavior and require parental involvement in the admission or readmis-
sion process, and may indicate the consequences to the pupil of not improving the pupil’s
behavior.

Sec. 29. Minnesota Statutes 1996, section 127.311, is amended to read:

127.311 GOOD FAITH EXCEPTION.

A violation of the technical provisions of the pupil fair dismissal act of 1974, made
in good faith, is not a defense to a disciplinary procedure under the act unless the pupil can
demonstrate actual prejudice as a result of the violation.

Sec. 30. Minnesota Statutes 1996, section 127.32, is amended to read:
127.32 APPEAL.

A party to an exclusion or expulsion decision made pufsuam te under sections
127.26 to 127.39 may be appealed appeal the decision to the commissioner of children,
families, and learning within 21 calendar days of school board action, Upon being served
with a notice of appeal, the district shall provide the commissioner and fhe parent or
guardian with a complete copy of the hearing record within five days of its receipt of the

notice of appeal All wr1tten subm1ss10ns by the appellant must be subm1tted and served

missions by the respondent must be submitted and served on the appellant within ten days
of its actual receipt of the written submissions of the appellant.

In an appeal under this section, the commissioner may affirm the decision of the
agency or may reverse or 1 modify the decision if the substantial rights of the petitioners
may may have been prejudiced because th the administrative findings, inferences, conclusions,
or or decisions are:

@ in violation of constitutional provisions;

(2) in excess of the statutory authority or jurisdiction of the school district;

(3) made upon unlawful procedure, except as provided in section 127.311;

(4) affected by other error of law;

(5) unsupported by substantial evidence in view of the entire record submitted; or

New language is indicated by underline, deletions by strikeout.

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 4, Art. 7 LAWS of MINNESOTA 3338
1997 FIRST SPECIAL SESSION

(6) arbitrary or capricious.

The commissioner or the commissioner’s representative shall make a final decision
based upon a the record of evidence presented at the bearing. Such ruling shall be binding
ape&thepam?&,subjee&tejudreralrewewaspwwdedmseenen% The commis-
sioner shall issue a decision within 30 calendar days of receiving the entire record and the
parties’ written submission on appeal. The commissioner’s decision shall be final nal and

binding upon the parties after the time for appeal expires under section 127.33.

Sec. 31. Minnesota Statutes 1996, section 127.33, is amended to read:
127.33 JUDICIAL REVIEW.

The decision of the commissioner of children, families, and learning made puzsuant
te under sections 127.26 to 127.39 shall be is subject to judicial review in accordance
with chapter 14 under sections 14.63 to 14.69. The decision of the commissioner is stayed
pending an appeal under this section.

Sec. 32. Minnesota Statutes 1996, section 127.36, is amended to read:

127.36 REPORT TO COMMISSIONER OF CHILDREN, FAMILIES, AND
LEARNING.

Subdivision 1. EXCLUSIONS AND EXPULSIONS. The school board shall re-
port each exclusion or expulsion within 30 days of the effective date of the action to the
commissioner of children, families, and learning. This report shall include a statement of
alternative programs of education accorded educational services given the pupil peer te
the commencement of before beginning exclusion or expulsion proceedings, and the rea~
son for, the effective date, and the duration of the exclusion or expulsion. T

Subd. 2. REPORT. The school board must include state student identification num-
bers of affected pupils on all dismissal reports required by the department. The depart-
ment must report annually to the commrssroner summary data / data on the number of ¢ drsmlss-

Sec. 33. Minnesota Statutes 1996, section 127.37, is amended to read:
127.37 NOTICE OF RIGHT TO BE REINSTATED.

Whenever a pupil fails to return to school within ten school days of the termination
of dismissal, a school administrator shall inform the pupil and the pupil’s parents shall be
informed by eertified mail of the pupil’s right to attend and to be reinstated in the public
school.

Sec. 34. Minnesota Statutes 1996, section 127.38, is amended to read:
127.38 POLICIES TO BE ESTABLISHED.

(a) The commissioner of children, families, and learning shall promulgate guide-
lines to assist each school board. Each school board shall establish uniform criteria for
dismissal and adopt written policies and rules in weiting to effectuate the purposes of sec-
tions 127.26 to 127.39. The policies will shall emphasize the prevention of dismissal ac-
tion preventing dismissals through early detection of problems. The policies shall recog-
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nize the continuing responsibility of the school for the education of the pupil during the
dismissal period. The alternative educational services, if the pupil wishes to take advan-

tage of them, must be adequate to allow the pupil to make progress towards meeting the
graduation standards adopted under section 121.11, subdivision 7c, and help prepare the
pupil for readmission.

(b) An area learning center under section 124C 45 may not prohibit an expelled or

(c) The commissioner shall actlvely encourage and assist school districts to coop-
eratively establish alternative leaning prograsms educational services that offer instruc-
tion to pupils who are dismissed from school for willfully engaging in dangerous, disrup-
tive, or violent behavior, including for possessing a firearm in a school zone.

Sec. 35, [127.465] HAZING POLICY.

Subdivision 1. DEFINITIONS. (a) “Hazing” means committing an act against a
student, or coercmg a student into committing an act, that creates a substantial risk of
harm to a person in order for the student to be initiated int into or affiliated with a student
organization, T

(b) “Student organization” means a group, club, or organization having students as
its primary members or participants.

Subd. 2. MODEL POLICY. The commissioner of children, families, and learning
shall maintain and make available to school boards a model policy on student or staff haz-
ing that addresses the requirements of subdivision 3.

Subd. 3. SCHOOL BOARD POLICY. Each school board shall adopt a written
policy governing student or staff hazing. The policy must apply to student behavior that
occurs on or off school property and durmg and after school hours. The policy must in-
clude reporting procedures and disciplinary consequences for violating the policy. Disci-
plinary consequences must be sufficiently severe to deter violations and appropriately
discipline prohibited behavior. Disciplinary consequences must conform with sections
127.27 to 127.39. Each school must include the policy in the student handbook on school
policies.

Sec. 36. Minnesota Statutes 1996, section 128C.02, subdivision 2, is amended to
read:

Subd. 2. SEXUAL HARASSMENT AND VIOLENCE; HAZING. The board of
the league shall adopt a policy, rules, penalties, and recommendations addressing sexual

harassment and sexual violence and and hazing toward and by participants in league activi-
ties.

Sec. 37, Minnesota Statutes 1996, section 128C.02, is amended by adding a subdivi-
sion to read:

Subd. 8. BUDGET. The league is subject to the commissioner of finance’s rules and
mstructlons govemlng budget preparatlon The league budget must be submitted to the

tive branch agencies.
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Sec. 38. Minnesota Statutes 1996, section 128C.12, subdivisioh 1, is amended to
read:

Subdivision 1. DUES AND EVENTS REVENUE, The state auditor annually must
examine the accounts of, and audit all money paid to, the state high school league by its
members. The audit must include financial and compliance issues. The state auditor
must also audit all money derived from any event sponsored by the league and review any
private audits done for the league. League audits must include audits of administrative
regions of the league. The league and its administrative regions may not contract with
private auditors. The scope of the state auditor’s examinations of the league must be

agreed upon by the board and the state auditor, provided that all requuements of thls sec—
tion must be met.

Sec. 39. [128C.13] INVESTMENT.

'The governing board of the league may request the state board of investment to in-

vest nonretirement funds of the league, and the state board of investment may invest these
funds when requested.

Sec. 40. [135A.081] REMEDIAL INSTRUCTION; HIGH SCHOOL DIPLO-
MA WARRANTY.

Subdivision 1. CONDITIONS. A public post-secondary institution may provide
remedial instruction if within 12 months of first enrollment, the institution determines
that the student’s Enghsh Tanguage reading or writing ability, or the student’s mathematic
ability does not rise to the level that is a necessary prerequisite to minimally acceptable

comprehension of entry level courses or programs at the institution.

Subd. 2. CONFIRMATION. The institution’s determination of a student’s sub-
standard ability is confirmed if the student scores below 12th grade level in a standard-
ized test in any of the following areas covered by the determination: English Tanguage

reading comprehension, English Tanguage composition, or mathematics.

Subd. 3. HIGH SCHOOL DIPLOMA WARRANTY COVERAGE. (a) If a stu-

firming test, the student’s Iugh school shall pay the tuition for the student for all remedial
courses in the area covered by by the confirming test that the student takes i the first year

after the student’s graduation from high school. The student’s high school shall pay one—
half of the tuition for the student for all remedial courses in the area covered by the con-

firming test that the student takes in the second year after the student’s graduation from

high school. This subdivision shall apply to students graduating from a public high
school on or after May 1, 1999

attained Sth grade level performance in the area 1 covered by the conflrmmg test prior to
graduation.
Subd. 4. NO CREDITS; STUDENT COSTS. A post-secondary institution pro-

viding remedial instruction under this section must not award credit to a student toward a a
degree or program completion for remedial instruction provided under this section.
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Subd. 5. JUST CLAIM. A request for payment for remedial instruction to a student
under this section is, under section 123.40, subdivision 1, a just claim against the school
district th: that includes the student’s high school.

Sec. 41. [135A.155] HAZING POLICY.

The board of trustees of the Minnesota state colleges and universities shall, and the
University of Minnesota is requested to, adopt a clear, understandable written pohcy on
student conduct, including hazing. The policy must inciude procedures for reporting in-
cidents of inappropriate hazing and for disciplinary actions against individual violators
and organizations. The The policy must st be | be provided to students when they register and must
be posted at appropriate focations on campus. Apnvate post—secondary institution that is
an eligible institution as defined in section 136A.107, subdivision 4, must adopt a policy
that meets the requirements of thls section,

Sec. 42, Minnesota Statutes 1996, section 245.91, subdivision 2, is amended to read:

Subd. 2. AGENCY. “Agency” means the divisions, officials, or employees of the
state departments of human services and, health, children, families, and learning, and of
local school districts and designated county social service agencies as defined in section
256G.02, subdivision 7, that are engaged in monitoring, providing, or regulating services

or treatment for mental illness, mental retardation or a related condition, chemical depen-
dency, or emotional disturbance.

Sec. 43. PROTECTIVE SOFTWARE.,

Subdivision 1. SOFTWARE RECOMMENDATIONS. The commissioner of
children, families, and learning shall research, evaluate, and make recommendations to
school districts on computer software products that filter, block, or otherwise prevent the the
use of school computers for the transmission of an any comment, request, suggestion, pro-
posal, image, or other communication which is is:

@ obscene, indecent, or sexually explicit; or

(2) intended to promote or incite violence against other living persons.
Subd. 2 SCHOOL DISTRICTS Within one year of the commlssmner complet-

usage.
Sec. 44. CONSULTATION.

The commissioner of children, families, and learning shall consult with the Minne-

sota school board association in preparing the model hazing policy under Minnesota Stat-
utes, section 127.465.

Sec. 45. CLASS SIZE PROJECT.

A class size project is established in independent school district No. 12, Centennial.
The purpose of this project is to establish that significantly Iower class size and instruc-
tor—to—learner ratios in a suburban community will result in measurable achievements

for students, staff, and parents.
Sec. 46. INSTRUCTIONAL DAY CLARII‘ICATION
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(a) This section apphes to any school district employee who was scheduled to work

any school district employee under paragraph (a) the the opportunity to work on another day
that the school district designates and must compensate the employee working on the
de51gnated day at the employee s normal rate of pay; or (2) ¢ compensate any school dlS-

Sec. 47. PARTNERS FOR QUALITY SCHOOL IMPROVEMENT PILOT
TRAINING PROGRAM.

Subdivision 1. ESTABLISHMENT. The school improvement training and per-
formance pilot program is established to accelerate school quality and performance im-
provement initiatives that icad to improved student achievement in both high—perform-
ing and under—performing schools.

Subd. 2. ELIGIBILITY. A school district is eligible to apply for a grant to establish
one or more school improvement training and performance sites. The application and
selection process must be developed and implemented by the Minnesota academic excel-
Ience foundation and reviewed by the commissioner of children, families, and learning.
Priority for participation must be given to school districts 1 in which:

(1) the district has received an educational performance improvement grant under
Laws 1994, chapter 647, article 7, section 18, and has demonstrated improvement in stu-
dent learning as a result of the grant;

(2) one school or the district has completed training in a statewide quality improve-
ment initiative;

(3) the district has demonstrated accountability by developing and communicating
an agenda to increase se student learning;

(4) there are significant numbers of students with critical learning needs and gaps in
learning between these students and other groups of s of students; and

(5) site-based management is being implemented.

Subd. 3. PROGRAM SERVICES. The Minnesota academic excellence founda-
tion must provide training and technical assistance to selected districts to:

(1) create plans for the districtwide deployment of quality improvement training to

a_ll staff;

(2) create a means for identifying and providing remedial, interventive, or preven-
tive assistance to schools in the district, based upon the schools’ performances against
state and local goals and standards;

(3) accelerate school performance and student learning in high—performing and un-
der—performing schools; and

(4) train quality program trainers at each site.
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Subd. 4. SCHOOL DISTRICT PARTICIPANTS. Selected districts must enter
into a contract to achieve increases in student learning, staff development and perform-
ance, and administeative support services to schools within the district, ‘Additionally,
each selected district must:

(1) plan and deploy quality improvement and other training to all staff in the district;

(2) establish quality and performance goals and measure results and report the
achieved results at the selected school sites; and

(3) assist in duplicating successful programs in other districts by providing training
to other school districts for a period of up to four years, in collaboration with the Minne-
sota academic excellence foundation.

Subd. 5. REPORT. The Minnesota academic excellence foundation must report to
the commissioner of children, families, and Jearning on the progress of the project and
annually on the results of the project.

Sec. 48. GRANT PROGRAM FOR VIOLENCE PREVENTION THROUGH
THE DEVELOPMENT OF PLAYS, WORKSHOPS, AND EDUCATIONAL RE-
SOURCES.

Subdivision 1. GRANT PROGRAM. The commissioner shall administer a grant
program to fund statewide programs to create ¢ and develop theatrical plays, workshops,
and educational resources based on peer education models that promote increased aware-
ness and prevention of sexual abuse, interpersonal violence, emotional violence, and
sexual harassment. Programs eligible for grants must use a combination of theater pro-
fessxonals and prevention specialists in the delivery of the serv1ce and use a peer educa-

plays and workshops. Programs must provide the source material, the {raining program,
develop ¢ the educational materials, an and provide technical assistance.

Subd. 2. GRANT PROCEDURE. Programs may apply for a grant by submitting
an application to the commissioner. The commissioner may distribute grants to one or
more programs meeting the criteria described i in subdivision 1.

Sec. 49. EXEMPTION TO LABOR DAY SCHOOL START RESTRICTION.

Subdivision 1. 1998-1999 AND 1999-2000 SCHOOL YEARS, Noiwithstanding
Minnesota Statutes, section 126.12, subdivision 1, for the 1998--1999 and 19992000

school yeats only, a school board may begm the elementary or secondary school year on
the Wednesday, Thursday, or Friday ¢ prior to Labor Day.

Subd. 2. COLUMBIA HEIGHTS. Notwithstanding Minnesota Statutes, section
126.12, subdivision 1, independent school district No. 13, Columbia Heights, may begin
the school year before Labor Day only by the number of days necessary to accommodate

the district building construction and remodeling project.

Subd. 3. CROOKSTON. Notwithstanding Minnesota Statutes, section 126.12,
subdivision 1, independent school district No. 593, Crookston, may begin the 1997-1998
school year the Wednesday before Labor Day to accommodate the transition into the new
high school and the renovated junior high schaol building.
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Subd. 4. GRAND RAPIDS. Notwithstanding Minnesota Statutes, section 126.12,

subdivision 1, independent school district No. 318, Grand Rapids, may begin the
1997-1998 school year before Labor Day only by the number of days necessary to ac—
commodate the district building construction project.

Subd. 5. ISLE. Notwithstanding Minnesota Statutes, section 126.12, subdivision 1,
for the 1997-1998 school year, independent school district No. 473, Isle, may begin the
elementary and secondary school year on August 18, 1997, in order for the school district
to complete its conversion of an existing elementary school to a K-12 facility before the

beginning of the 1998-1999 school year.

Subd. 6. LAKE PARK; AUDUBON. Notwithstanding Minnesota Statutes, sec-
tion 126.12, subdivision 1, for the 19971998 school year, independent school district

Nos 24, Lake Park, and 21, Audubon, may begin the elementary and secondary school
year on August 25, 1997 in order for independent school district No. 24, Lake Park, to

Subd. 7. NEW PRAGUE. Notwithstanding Minnesota Statutes, section 126.12,

subdivision 1, independent school district No. 721, New Prague, may begin the
1997-1998 school year prior to Labor Day only by the number of days necessary to ac—

commodate the district building and remodeling project.

Subd. 8. WAYZATA. Notwithstanding Minnesota Statutes, section 126.12, subdi-
vision 1, independent school district No. 284, Wayzata, may begin the 19971998 school
year prior to Labor Day only by the number of days necessary to accommodate the transi-

tion into the new senior high school building.
Sec. 50. FUND TRANSFERS.

Subdivision 1. HILL CITY. (a) Notwithstanding Minnesota Statutes, section
121.912 or 121.9121, on June 30, 1997, independent schoo] district No. 2, Hill City, may

permanently transfer up to $55,000 from its general fund to its debt redemption fund for

the purpose of repaying the principal and ar any interest owed on its outstandmg debt ser-
vice Toans. Any amount transferred but not used to repay the debt service loans mus must be

apphed to the he district’s outstanding capital loan balance.

(b) The commissioner of children, families, and learning shall recompute the gener-
al education fund balance reduction for fiscal year 1997 @ independent school district
No. 2, Hill City. For purposes of this reduction, the commissioner shall lower the dis-

trict’s net unappropriated operating balance as of June 30, 1996, by the amount that is that is

transferred from the general fund to the debt redemption fund under ‘paragraph (a)

General education aid for fiscal year 1997 for independent school district No. 2, Hill
City, must be adjusted according to this subdivision.

The general education levy atiributable to fiscal year 1997 for independent school
dlstnct No. 2, Hill City, must be adjusted accordmg to thls subdivision.

Subd. 2. FERGUS FALLS. Notwithstanding Minnesota Statutes, sections
121.912, 121.9121, and 475.61, subdivision 4, on June 30, 1997, independent school dis-
trict No. 544, Fergus Falls, may permanently transfer up to $202,000 from its debt re-

demption fun fund to its building construction fund without 1 makmg a levy reduction.
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Subd. 3. FOSSTON. Notwithstanding Minnesota Statutes, sections 121.912,
121.9121, and 475.61, subdivision 4, on June 30, 1997, independent school district No.
601, Fosston, may permanently transfer up to $105,000 from the debt redemption fund to
its building construction fund without making a levy reduction.

Subd. 4. MEDFORD. Notwithstanding Minnesota Statutes, sections 121.912 and
121.912], independent school district No. 763, Medford, may permanently transfer up pto
a total of $200,000 by June 30, 1998, from reserve accounts in the general fund to the
unreserved general Tand. The transfers may may be made from either the bus purchase ac-
count or from the reserve for operating capital account. Transfers from the bus purchase

account may be made without making a levy reduction.

Subd. 5. BELGRADE-BROOTEN-ELROSA. Notwithstanding Minnesota
Statutes, sections 121.912 and 121.9121, on June 30, 1997, independent school district
No, 2364, Belgrade-Brooten—Elrosa, may  permanently transfer up to $250 000 from the
bus purchase account to jts general fund,

Sec. 51. CONVEYANCE OF TRUST FUND LANDS; MCLEOD COUNTY.

Notwithstanding Special Laws 1858, chapter 21, as amended by Special Laws
1865, chapter 7; Minnesota Statutes 1866, chapter 35, fitle 1; Special Laws 1868, chapter
114; or any other law to the contrary, the McLeod co county board of commissioners may
transﬁrﬁeﬁgﬁlﬁdﬁfy to appoint the trustees of the Stevens Seminary to the Glen-
coe-Silver Lake school board. The board may also transfer any other authority h held by

the board over the trustees to the school board,

Sec. 52. INDEPENDENT SCHOOL DISTRICT NO. 4, MCGREGOR; LEVY.,

section 121.917, and any other revenue made available for this purpose. The total levy for
all years it is made sh shall not exceed the amount of the deficit. The proceeds of this levy or
other available revenue shall only be 1 used for cash flow requirements and shall not be

Sec. 53. HIGH SCHOOL LEAGUE COMPENSATION PLAN.

The current total compensatxon plan for the executlve director and for all other

sidering total compensation for league employees, the commissioner of employee rela-
tions shall compare league compensation to the compensation of other Minnesota state
employees and school district employees, taking account of the knowledge, skills, re- re-
sponsibilities, a and working conditions of the jobs.

Sec. 54. MODEL STUDENT BILL OF RIGHTS AND RESPONSIBILITIES.

The commissjoner of children, families, and learning shall maintain and make avail-
able to school boards a model student bill of rights and responsibilities. The commission-
er shall develop the model policy, in consultation with students involved in YMCA youth
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in government, Project 120, governor’s scholars, the student council association, and
other student groups.

Sec. 55. STATE BOARD OF EDUCATION.

The state board of education shall amend its guidelines for approving experimental
management systems to eliminate the r requlrement for renewal after initial approval of an
experimental management arrangement

Sec. 56. TEACHER RETIREMENT.

(a) Notwithstanding Minnesota Statutes, section 354.41, subdivision 4, a person
who is a member of the teacher retirement association and is employed by the Minnesota

federation of teachers or ifs affiliated branches within the state or by the Minnesota

education association on July 1, 1997, may remain a coordinated member.

(b) Notwithstanding Minnesota Statutes, section 354.41, subdivision 5, payments
of the applicable employee contributions, employer contributions, and additional em-
ployer contributions under Minnesota Statutes, section 354.42, subdivisions 2, 3, and 5,

must be made in a lump sum to the association on or before June 30 of each fiscal year.

Sec. 57. APPROPRIATIONS.
SublelSlon 1. DEPARTMENT OF CHILDREN FAMILIES, AND LEARN-

Subd. & PARTNERS FOR QUALITY SCHOOL IMPROVEMENT. For the
school improvement pilot training program:

$500,000 ..... 1998

Subd. 3. PREVENTING VIOLENCE THROUGH PLAYS AND WORK-
SHOPS. For administering the grant program for preventmg violence through develop-
ing plays, , workshops, and educational Tesources:

$75,000  ..... 1998
$75,000  ..... 1999

Subd. 4. CENTENNIAL CLASS SIZE PROJECT. For a grant to independent
school district No. 12, Centennial, for the class size project:

$180,000  ..... 1998
$180,000  ..... 1999

Any balance remaining in the first year does not cancel but is available in the second
year.
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Subd. 5. MODEL SCHOOL FOR CHRONIC TRUANTS, For the model school
for chronic truants located i in the law enforcement center in Mankato:

$40,000  ..... 1998
$40,000  ..... 1999

Subd. 6. AQUILA COMMUNITY TOGETHER PROJ ECT. For agrant to inde-

Ject

$30,000  ..... 1998
$30,000  ..... 1999

This appropriation must be matched from nonstate sources.

Subd. 7. MINNESOTA INTERNATIONAL CENTER For the anesota In-
ternational Center to encourage and foster contacts between Minnesota school children,

their teachers, and people from ‘other nations through international classroom commec-
tlon

$80,000  ..... 1998
$80,000  ..... . 1999

Subd. 8. COMMUNITY HEALTH CENTER. For independent school district
No. 99, Esko, to develop and and operate a community health and physical fitness center of-

fering district residents programs in community health and fitness, athletic training ser-
vices, and physical therapy:

$30,000  ..... 1998

This appropriatjon is contingent upon the school district obtaining a $30,000 in-
kind contribution of physical fitness equipment from a private nonprofit source that is is
made permanently available to the community health and physical fitness center.

Subd. 9. MCGREGOR GRANT. For a grant to independent school district No.4,
McGregor, to reduce a net operating fund deficit:

$50,000  ..... 1998
Sec. 58. REPEALER,

Minnesota Statutes 1996, sections 120.105; 120.65; and 127.31, subdivision 6, are
repealed.

Sec. 59. EFFECTIVE DATES.

(a) Section 1 applies to the 1997-1998 school year and thereafter,
(b) Section 35 s effective January 1, 1998,

(d) Section 50 is effective retroactively to June 30, 1997.
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(e) Section 51 is effective the day following final enactment without local approval
pursuant to Minnesota Statutes, section 645.021, subdivision 2.

(f) If this act is enacted on or after July 1, 1997, section 56 is effective retroactively to
July 1, 1997.

ment.

ARTICLE 8

LIBRARIES

Section 1. Minnesota Statutes 1996, section 134.155, subdivision 2, is amended to
read:

Subd. 2. GRANTS. The commissioner of children, families, and learning, in con-
sultation with the multicultural advisory committee established in section 126.82, shall
award grants for professional development programs to recruit and educate people of col-
or in the ficld of library science or information management. Grant applicants must be a
public library jurisdiction with a growing minority population working in coilaboration
with an accredited institution of higher education with a library education program in the

state of Minnesota.
Sec. 2. Minnesota Statutes 1996, section 134.155, subdivision 3, is amended to read:
Subd. 3. PROGRAM REQUIREMENTS. (a) A grant recipient shall recruit

people of color to be library staff in public libraries and provide support in linking pro-
gram participants with jobs in the recipient’s library jurisdiction.

(b) A grant recipient shall establish an advisory council composed of representa-
tives of communities of color.

‘ (c) A grant recipient, with the assistance of the advisory council, may recruit high
school students, undergraduate students or other persons; support them through the high-
er education application and admission process; advise them while enrolled; and link
them with support resources in the college or university and the community.

(d) A grant recipient shall award stipends to people of color enrolled in a library
education program to help cover the costs of tuition, student fees, supplies, and books.
Stipend awards must be based upon a student’s financial need and students must apply for
any additional financial aid for which they are eligible to supplement this program. No
more than ten percent of the grant may be used for costs of administering the program.
Students must agree to work in the grantee library jurisdiction for at least two years after
graduation if the student acquires a master’s degree and at least three years after gradua-
tion if the student acquires both a bachelor’s and a master’s degree while participating in
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the program. If no full-time position is available in the library jurisdiction, the student
may fulfill the work requirement in another Minnesota publie library.

(e) The commissioner of children, families, and learning shall consider the follow-
ing criterja in awarding grants:

(1) whether the program is likely to increase the recruitment and retention of persons
of color in librarianship;

*

(2) whether grant recipients will establish or have a mentoring program for persons
of color; and

(3) whether grant recipients will provide a library internship for persons of color
while participating in this program.,

Sec. 3. Minnesota Statutes 1996, section 134.34, subdivision 4, is amended to read:

Subd. 4. A regional library basic system support grant shall not be made to a regional
public library system for a participating city or county which decreases the dollar amount
provided for support for operating purposes of public library service below the amount
provided by it for the second preceding year. This subdivision shall not apply to partici-
pating cities or counties where the adjusted net tax capacity of that city or county has de-
creased, if the dollar amount of the reduction in support is not greater than the dollar
amount by which support would be decreased if the reduction in support were made in
direct proportion to the decrease in adjusted net tax capacity.

Sec. 4. LIBRARY PILOT PROJECT.

. —————— e Y

Subd. 2. APPROVALS. Operation of the public library is contingent upon a resolu-
tion approved by the governing bodies of cities, fowns, and unorganized townships with-
in the geographical boundaries of independent school district No. 319, except for the city

of Keewatin. For the purposes of this subdivision, the ltasca county board is designated as
the governing body for the unorganized townships.

Subd. 3. BOARD; APPOINTMENTS. The resolution in subdivision 2 shall pro-
vide for alibrary board of five members as follows: two members appointed by the school
board of independent school district No. 319, one member appointed by each town board
Iocated within independent school district No. 319 boundaries, one member appointed
by the council of the city of Nashwauk, and one member appointed by the Itasca county

board to represent the unorganized towns within the school district territory.

Subd. 4. BOARD TERMS; COMPENSATION. The library board members shall
serve for the term of the pilot program. An appointing authority may remove for miscon-

duct or neglect any member it has appointed to the board and may repliace that member by
appointment. Board members shall receive no compensation for their services but may

be reimbursed for actual and necessary travel expenses incurred in the discharge of ii-
brary board duties and activities.
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Subd. 5. FUNDING. For taxes payable in 1998 and 1999 only, the library board
may fevya tax in an amount up ap to $25,000 annually on property located within the bound-
aries of independent school district No. 319, except the city of Keewatin. The Itasca

county ¥ auditor shall collect the tax and distribute it to the library board. The money may

be used for Iibrary staff and for the purchase of library materials, including computer sofi-
ware. The levy must also fund the amount necessary to receive bookmobile services from
the Arrowhead regional library system. For taxes payable in 1998 and 1999 only, y, the
county may not levy under Minnesota Statutes, sectidn 134.07, for the areas described in in

thj section.

Subd. 6. BUILDING. The school district shall provide the physical space and costs
associated with operating the [ibrary including, but not limited to, heat, light, telephone
service, and maintenance.

Subd. 7 ORGANIZATION Immediately after appointment, the hbrary board

appoint other officers it finds necessary.

Subd. 8. DUTIES. The library board shall adopt bylaws and regulations for the li-
brary and "and for the conduct of ifs business as may be expedient and conformable to law. It

shall have exclusive control of the expenditure of all money collected for it. The library
board shall appoint a qualified library director and other staff, establish the compensation
of employees, and remove any of them for cause. The library board may contract with the
school board, the regional library board, or the city in which the library is located to pro-
vide personnel, fiscal, or administrative services. The coniract shall state the personnel,
fiscal, and administrative services and payments to be provided by by each party.

Subd. 9. CRITERIA. The library shall mest all requirements in statutes and rules

applicable fo public libraries and school media centers. A media supervisor licensed by
the board of teaching may be the the director of the hbrary Public parkmg, restrooms, drink-

Subd 10. REPORT. The 11brary board shall report to the department of children,
families, and learning by February 1, 1999, about the costs of prov1dmg the lrbrary ser-
vice and the number of patrons served.

Subd. 11. EXPIRATION. This section expires January 31, 2000.

Sec. 5. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums mdlcated in thls section are appropnated from the general fund to the

Subd. 2. BASIC SUPPORT GRANTS. For basw support grants according to Min-
nesota Statutes, sections 134.32 to 134.35:

$7,819,000  ..... 1998
$7,819,000  ..... 1999

The 1998 appropriation includes $781,000 for 1997 and $7,038,000 for 1998.
The 1999 appropriation includes $1,032,000 for 1998 and $7,038,000 for 1999.
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Subd. 3. LIBRARIANS OF COLOR. For the librarians of color program accord-
ing to Minnesota Statutes, section 134.155:

$55,000  ..... 1998
$55000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 4. CHILDREN’S LIBRARY SERVICES GRANTS. For grants for collab-

orative programs to strengthen library services to children, young people, and their fani-
Tes: - T

$150,000  ..... 1998
$150,000 ..., 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 5. MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS. For grants ac-
cording to Minnesota Statutes, sections 134.353 and 134.354, to multicounty, multitype
library systems:

$865,000  ..... 1998
$903,000  ..... 1999

The 1998 appropriation includes $52,000 for 1997 and $813,000 for 1998,
The 1999 appropriation includes $90,000 for 1998 and $813,000 for 1999.

Subd. 6. REGIONAL PUBLIC LIBRARY SYSTEMS. For grants to regional
public library systems for outreach and direct library services to children and families:

$250,000  ..... 1998
$250000 ..., 1999

In each yeai $63,000 is for the Metropolitan Library Services Agency and the re-

mainder is for $17,000 to each of the other 11 regional public library systems.

Subd. 7. LIBRARY PILOT PROJECT. For a grant for the library pilot project
under section 4:

$25000  ..... 1998

Any balance in the first year does not cancel but is available in the second year.

Sec. 6. REPEALER.

Minnesota Statutes 1996, section 134.34, subdivision 4a, is repealed.
Sec. 7. EFFECTIVE DATE.

(a) Section 4 is effective in the territory located within independent school district
.No. 319, except Keewatin, the day after compliance with Minnesota Statutes, section

645.021, subdivision 3, by the last of all the governing bodies for the cities, towns, and

unorganized townships. For the unorganized townships, the governing body is the Itasca
county board.
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ARTICLE 9

TECHNOLOGY

Section 1. Minnesota Statutes 1996, section 124.91, subdivision 5, is amended to
read:

Subd. 5. INTERACTIVE TELEVISION. (a) A school district with its central ad-
ministrative office located within economic development region one, two, three, four,
five, six, seven, eight, nine, and ten may apply to the commissioner of children, families,
and learning for ITV revenue up to the greater of .5 percent of the adjusted net tax capac-
ity of the district or $25,000 fox. Eligible interactive television expenditures include the
construction, maintenance, and jease costs of an interactive television system for instruc-
tional purposes. An eligible school district that has completed the construction of its in-
teractive television system may also purchase computer hardware and software used pri-
marily for instructional purposes and access to the Internet provided that its total expen-
ditures for interaciive television maintenance and lease costs and for computer hardware
and software under this subdivision do not exceed its interactive television revenue for
Tiscal year 1998. The approval by the commissioner of children, families, and learning
and the application procedures set forth in subdivision 1 shall apply to the revenue in this
subdivision. In granting the approval, the commissioner must consider whether the dis-
trict is maximizing efficiency through peak use and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the district’s
ITV revenue times the lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the district for
the year before the year the levy is certified by the actual pupil units in the district for the
year to which the levy is attributable; to

(2) 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8,
for the year to which the levy is attributable.

(c) A district’s ITV aid is the difference between its ITV revenue and the ITV levy.

(d) The revenue in the first year after reorganization for a district that has reorga-
nized under section 122.22, 122.23, or 122.241 to 122.247 shall be the greater of:

(1) the revenue computed for the reorganized district under paragraph (a), or

(2)(i) for two districts that reorganized, 75 percent of the revenue computed as if the
districts involved in the reorganization were separate, or

(ii) for three or more districts that reorganized, 50 percent of the revenue computed
as if the districts involved in the reorganization were separate.
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(e) The revenue in paragraph (d) is increased by the difference between the initial
revenue and ITV lease costs for leases that had been entered into by the preexisting dis-
tricts on the cffective date of the consolidation or combination and with a term not ex-
ceeding ten years. This increased revenue is only available for the remaining term of the
lease. However, in no case shall the revenue exceed the amount available had the preex-
isting districts received revenue separately.

(f) Effective for fiscal year 2000, the revenue under this section shall be 75 percent
* of the amount determined in paragraph (a); for fiscal year 2001, 50 percent of the amount
in paragraph (a); and for fiscal year 2002, 25 percent of the amount in paragraph (a).

(g) This section expires effective for revenue for fiscal year 2003, or when leases in
existence on the effective date of this act expire.

Sec. 2. Laws 1995, First Special Session chapter 3, article 12, section 7, subdivision
1, is amended to read:

Subdivision 1. STATE COUNCIL MEMBERSHIP. The membership of the Min-
nesota education telecommunications council established in Laws 1993, First Special
Session chapter 2, is expanded to include representatives of clementary and secondary
education. The membership shail consist of three representatives from the University of
Minnesota; three representatives of the board of trustees for Minnesota state colleges and
universities; one representative of the higher education services offices; one representa-
tive appointed by the private college council; eight representatives selected by the com-
missioner of edueation children, families, and learning, at least one of which must come
from each of the six higher education telecommunication regions; a representative from
the information policy office; one member two members each from the senate and the
house of representatives selected by the subcommittee on committees of the committee
on rules and administration of the senate and the speaker of the house, one member from
each body must be a member of the minority party; and three representatives of libraries,
one representing regional public fbraries, one representing multitype libraries, and one
representing community libraries, selected by the governor. The council shall:

(1) develop a statewide vision and plans for the use of distance learning technolo-
gies and provide leadership in implementing the use of such technologies;

(2) recommend to the commissioner and the legislature by December 15, 1996, a

plan for long—term governance and a proposed structure for statewide and regional tele-
communications;

(3) recommend educational policy relating to telecommunications;
(4) determine priorities for use;

(5) oversee coordination of networks for post-secondary campuses, K12 educa-
tion, and regional and community libraries; :

(6) review application for telecommunications access grants under Minnesota Stat-
utes, section 124C.74 and recommend to the department grants for funding; and

(7) determine priorities for grant funding proposals; and

(8) work with the information policy office to ensure consistency of the operation of
the learning network with standards of an open system architecture.
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The council shall consult with representatives of the telecommunication industry in
implementing this section.

Sec. 3. Laws 1996, chapter 412, article 12, section 11, is amended to read:
Sec. 11. COOPERATIVE PURCHASING.

The department of children, families, and learning shall work with the department
of administration to make available to public libraries, public and nonpublic schools,
political subdivisions and state agencies, state level contracts from muitiple sources, in-
cluding manufacturers and software publishers, for the purchase or lease of instructional
and administrative software, computers, video, and network hardware. Notwithstanding
Minnesota Statutes, section 471.345, public and nonpublic schools, public libraries, and
political subdivisions may participate in the contraets a negotiated or a sealed bid con-
tract legally entered into by the state of Minnesota, if it meets their technology purchasing

needs.
Sec. 4. SITE-BASED TECHNOLOGY TRANSFORMATION LEARNING
GRANTS. ’

Subdivision 1. ESTABLISHMENT; PURPOSE. A matching grant program is es-
tablished for school districts or a group of school districts, the residential academies, and
the center for arts education fo fund fechnology projects in support of learning and to in-
Crease and enhance closer ties with the community. Projects that are eligible for grant
funds include, but are not iimited to, hardware and software purchases or leasing and
Installation, establishment or expansion of local or wide area networks, technical sup-
port, and fraining and staff development in the use of technology and software. Districts
may use the funds for youth entrepreneurship and school—to-work activities, other col-

Taborative efforts, or year—round open enrollment projects.

Subd. 2. GOALS. The goals for this grant program include the creation of projects
that accomplish one or more of the following:

(1) enhance teaching and learning productivity through the use of technology;

(2) develop individual learner classroom-based teaching and learning systems that
can be aggregated into site, district, and state frameworks;

(3) develop personalized learning plans designed to give learners more responsibil-
ity for their learning success and change the role of teacher to learning facilitator;

£4_) match and allocate resources;

(5) create a curriculum enviropment that is multiplatform;

(6) provide user and contributor access to electronic libraries;

(7) schedule activities;
(8) automate progress reports;

(9) increase collaboration between school district and sites, with businesses, higher
education institutions, libraries, and local government units;

each student;
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(11) increase accountability through a reporting system;

(12) provide technical support, project evaluation, dissemination serv1ces, and rep-
lication; and

(13) connect to the Learning Network of Minnesota,

Subd. 3. APPLICATION; ELIGIBILITY. The commissioner of children, fami-
Lies, and Jearning shall establish a process and application forms for grant funds. Eligible
applicants must, at a minimum, “identify the specific site needs th_a‘E the project W_lll ad-

dress, define the project’s expected outcomes, and provide the source, type, and amounts

of all matching funds. To be eligible for a site—based technology learning grant, aschool
district must;

(1) for districts of 5,000 pupils in average daily membership or more, have each dol-
lar of grant money matched by at least one dollar of school district money, plus at least

one > dollar of either nonstate or nonschool district money, ot in-kind contributions;

(2) for districts under 5,000 pupils in average daily membershlp, indicate what at-
tempts f o 0 provide a one—to--one match have been made prior to the filing of the apphca-
tlon, :

(3) agree to disseminate and share information about its project;

(4) provide a benefit to the greater community; and

(5) maintain any ongoing costs of of support for the technology project after the initial
funding under the grant program.

Districts may count toward their match any eligible expenditures made from J July 1,

1996. The residential academies and the center for arts education do not need to prov1de a
matching amount.

Subd, 4, COMPETITIVE TECHNOLOGY TRANSFORMATION LEARN-
ING GRANTS. By August 15, 1997, the department of children, families, and learning
shall establish guide{ines and an application process. The money must provide technolo-
gy gy at school sites, including media centers, community education sites, the center for arts
education, or at the residential academies. The department shall consider the level of
comprehens_lvauﬁ of a district’s technology pl plan including integration of curriculum
and graduation standards i in awarding the grants.

Sec. 5. LEARNING AND ELECTRONIC CURRICULUM RESOURCE
NETWORK.

Subdivision 1. RESOURCE NETWORK. () The. commissioner of children,
families, and learning shall contract with multiple vendors to develop a learning resource
network that expands the electronic curriculum library under Laws 1996, chapter 412,
article 12, section 15, subdivision 4, paragraph (a), and to support the statewide imple-
mentation of the graduation standards.

(b) The expansion shall include a centralized repository of curriculum that serves as
a resource for teachers and nof for instructional delivery software. The curriculum con-
tained within the library must be aligned with the content standards o of the graduation
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rule. Post-secondary institutions may apply for the electronic curriculum resource pro-
ject g the institutions make curriculum available through the repository. The department

of children, families, and learning shall set standards to assist in alignment of nt of individual-
1zed learning plans systems to the centralized rep051tory The commissioner may require

mentation of the graduation standards. The commissioner shall also identify district—ini-
tiated projects and facilitate collaboration between districts to develop and adapt elec-
tronic teaching and administering tools. In addition to the electronic curriculum reposito-
ry vendors, the sites in clauses (1) to (5) shallbe considered as vendors eligible for grants:

Da pl‘O]CCt for the Gopher biology shareware at the University of anesota to

" teaching and Jearning;

(2) a project for the midstate educational district and independent school district No.
482, Little Falls, to demonstrate student interaction with the local business community;

(3) a project for independent school district Nos. 178, Storden—Jeffers; 633, Lam-
berton; and 638, Sanborn, to establish a high school program for remote access s for [earn-
ers to the districts’ educational network of data and fraining, commercial access for youth
entrepreneurship, and commercial access for school-to—work programs;

Aa pI‘O]eCt for the University of Minnesota for the Bell Museum of Natural History
to deliver science curriculum through distance learning methods;

(5) a project for the East Range Secondary Technical Center to purchase equipment

for classroom and laboratories to demonstrate effective itegration of technology into the
curriculum; and

(6) a project for the Walker Art Center and the Minneapolis Institute of Arts foran -

arts via EIE Tnternet project. The project will connect, via the Internet, the thousands of

objects in these two collections to every classroom, library, college and university, histor-
ical sites, and study centers in the state by digitizing the collections.

Subd. 2. FOOD SERVICE DATA MANAGEMENT. The department of children,
families, and learning shall work with districts to identify and help implement computer
software to improve district’s management of meal costs, meal program tracking, and
government reporting of meals served. The commissioner may may provide funding for thlS
software under section 4

Subd. 3. INTERNET ACCESS. The commissioner of children, families, and
learning shall develop and distribute a model policy for school districts concerning ap-
propriate access and usage of age of the Internet with recommended protocols for staff and stu-

dents to follow in n order to maximize the educational benefits of on-line access and ser-
vices.
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Subd. 4. AT HOME~ACCESS FOR CURRICULUM AND TEACHING. The
Internet access for Minnesota school projects, the InforMNs project, shall be continued
for the next biennium.

Sec. 6. LEARNING ACADEMY.

Subdivision 1. ESTABLISHMENT. The commissioner shall develop standards
and requirements and certify courses for a Minnesota learning academy to provide train-
mg opportunities for educators, administrators, and Jibrarians in the use of technology

and its integration info learning activities for meeting the educational needs of all stu-

dents. Only certified classes may be used to fulfill the requirements of the learning acade-
my.

Subd. 2. DEVELOPMENT OF THE LEARNING ACADEMY. To develop the
learning academy, the commissioner shall consult with representatives of public schools,
higher education, teacher organizations, students, private business, state agencies, li-
braries, and political subdivisions to do the following:

y SLowmg.

(1) set measures for teacher training opportunities on technical skills and technolo-

gy integration skills;

(2) identify and establish outcomes for a series of training courses that that provide for
technical skills and technology classroom integration skills;

(3) identify existing education organizations, public, or private institutions to devel-
op and provide training courses;

(4) evaluate prerequisites for the classroom integration skills course;

(5) certify or decertify classes and courses for inclusion in or exclusion from the
learning academy; and

(6) coordinate and make certified classes and courses available to eligible partici-
pants.

Subd. 3. FUNDING. The commissioner shall use available appropriations to pro-
vide start—up and initial operating subsidies for the I¢ Tearning academy sites. Appropriated
funds may also be used to partially subsidize costs of attendees of the academy.

Sec. 7. LIBRARY SITE TECHNOLOGY GRANTS.
Subdivision 1. ESTABLISHMENT; PURPOSE. A matching grant program is es-

tablished to fund Tibrary site technology grants. The grants are available to public or
school fibrary sites or to a parinership of of library sites. es. Recipients shall use grant proceeds
Tor technology projecs that are consistent with technology plans and the LDS/MINITEX
Jomt Standards and Guidelines for Automated Library Systems. The granis shall fund
projects to expand and integrate technology into library operations and increase public
access to > technology b by:

(1) converting school media center bibliographic records into a standard format;

(2) loading school library site media records into regional, public, or multicounty,
multitype library systems or other appropriate library networks;
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3 upgrading and increasing database development; and

throughout the regional multitype cooperatives.

Subd. 2. APPLICATION; ELIGIBILITY. The commissioner of children, fami-
lies, and learning shall establish a process and application forms for Tibrary sites to apply
for grant funds. Libraries must describe how t they will cooperate “with schools. An appli-
cant must submlt a technology plan with with the the apphcatlon Ehglble applicants must, ata
scribe how it ensures es interoperability of hardware, softwﬁr—ga_n—d telecommurﬁla
identify the spemflc site needs that the pIOJ ject will address; define the project’s expected
outcomes; and provide the source, type, and amounts of all matching g funds. To be eligible

for a site—based technology learning grant, a library site must:

(1) be a school library, a public library, or a partnership of public and school li-
braries;

including in—kind contributions;

(3) agree to disseminate and share information about its project;

(4) provide a benefit to the greater community; and

(5) maintain any ongoing costs of support for the technology project after the initial
funding under the grant program.

Subd. 3. GRANT AWARD. The commissioner shall consult with representatives
of the public and private sectors in establishing criteria and awarding site-based technol-

ogy learning grants.
Sec. 8. REFURBISHED COMPUTER PROGRAM.

The commissioner of children, families, and learning shall establish a program to
refurbish donated computers to increase the number of multimedia computers in Minne-
sota schools. In establishing the program, the commissioner shall work with the commis-
sioners of administration and corrections, and the office of technology. The program
must be implemented in con]unctlon with the education technology improvement clear-
inghouses under Minnesota Statutes, section 121.95, and in partnership with business,
nonprofit organizations, and institutions of higher education, The commissioner must
consider the most cost—effective approach in allocating funds for computer recycling or
refurbishing. @ program must:

(1) establish the number of multimedia computers to be refurbished by July 1, 2000;

(2) establish partnerships with nonprofit or business organizations to solicit dona-
tions;

(3) develop an agreement with the commissioner of corrections to facilitate comput-
ers in 1 Minnesota correctional institutions with procedures to minimize security risks;

(4) promote the program to public and nonpublic schools; and
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(5) develop plans to equitably distribute computers to to public and nonpublic schools
and ensure proper recycling of unsuitable equipment.

Sec. 9. TELECOMMUNICATIONS TECHNOLOGY PLAN,

The depariment of children, families, and learning shall develop criteria for approv-
ing telecommunications technology plans developed by school sites, school districts, or
Tibraries to enable them to obtain telccommumcatlons discounts pr0v1ded under federal

branes to apply for discounts and federal universal service support available J anuary 1
1998.

Sec. 10. YEAR 2000 READY.

The commissioner of children, families, and learning shall ensure that any computer

software or hardware that is purchased with money appropriated i in this bill must be year
2000 ready

Sec. 11. ADDITIONAL TECHNOLOGY REVENUE.

For fiscal year 1998 only, the allowance in Minnesota Statutes, section 124A.22,
subdivision 10, paragraph (@), 1s s increased by

(1) $24 per pupil unit; or

Revenue received under this section must be used according to Minnesota Statutes,

section 124A.22, subdivision 11, 11, clauses (15), (18), (19), (23), and (24).
Sec. 12. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated, unless otherwise indicated,
from the general fund to the ¢ department of children, famnilies, and and learning for the fiscal

years designated, The appropriations in subdivisions 6 and 7 are one—time appropriations
only.

Subd. 2. TELECOMMUNICATIONS ACCESS GRANTS. For grants to school
districts and regional public library systems to establish telecommumcatlon connections
according to to Minnesota Statutes, section 124C.74:

$13,000,000  ..... 1998
$10,000,000  ..... 1999

In allocatmg grant funds, the council, as appropriate, may con51der expenditures by
dlstnct made from July 1, 1995
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Subd. 3. SITE-BASED TECHNOLOGY TRANSFORMATION LEARNING
GRANTS. For grants under section 4:

$14,000,000  ..... 1998
Of this amount $300,000 is for an open enrollment year—round technology project

This appropriation is available until June 30, 1999.
Subd. 4. LIBRARY SITE TECHNOLOGY GRANT PROGRAM. For one—
time library site grants under section 7:
$3,500,000  ..... 1998
This appropriation is available until June 30, 1999.
Subd. 5. COMPUTER REFURBISHMENT PROGRAM. For the multimedia
computer refurbishment program under section 8:
$6,000,000  ..... 1998

The commissioner may use up to $250,000 of this amount for the education technol-
ogy improvement clearinghouses under Minnesota Statutes, section 121.95.

The commissioner may use all or part of this appropriation for an agréement with the
commissioner of cotrections to establish refurbishment centers at one or more correc-

tional institutions. I
These funds are available until June 30, 2000.

Subd. 6. ELECTRONIC CURRICULUM RESOURCE. For support of elec-
tronic curriculum development:

$4,000,000  ..... 1998
Of this amount, $2,700,000 is for the electronic curriculum resource under section

5, $1,000,000 of which is for the collaborative arts project in section 5, subdivision 1,
paragraph (c), clause (5).

Of this amount, $300,000 s for the purposes of the Gopher Biology Shareware Pro-
ject under section 5, subdivision 1, paragraph (c), clause (1).

University of Minnesota for the Bell Museum of Natural History to deliver science cur-

Ticulum through distance learning methods under section 5, subdivision 1, paragraph (c),
clause (3):

$500,000  ..... 1998

$500,000 ..... 1999

Subd. 8. INTERACTIVE TELEVISION (ITV) AID. For interactive television
(ITV) aid under Minnesota Statutes, section 124.91, subdivision 5:

$4,030,000  ..... 1998
$4,052,000  ..... 1999

The 1998 appropriation includes $384,000 for 1997 and $3,646,000 for 1998.
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The 1999 appropriation includes $405,000 for 1998 and $3,647,000 for 1999,

Subd. 9. INSTRUCTIONAL TRANSFORMATION THROUGH TECHNOL-
OGY GRANTS. For grants according to Laws 1995, First Special Session chapter 3, ar-
ticle 12, section 8:

$ 1,000,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 10. ADDITIONAL OPERATING CAPITAL. For a one-time increase in
operating capital according to section 1.

$25,000,000  ..... 1998

Subd. 11. LEARNING ACADEMY. For training and staff development according
to section 6:

$2,000000  ..... 1998

This appropriation is available until June 30, 1999.

Subd. 12. TECHNOLOGY ENHANCEMENT; RESIDENTIAL ACAD-
EMIES. For technology improvements at the Minnesota state academies:

$500,000  ..... 1998
$500,000  ..... 1999

The appropriation is for implementing the Minnesota state academies’ technology
plan including completion of a local area network; installation of ten technology labora-
tories, classroom work stations, and additional hardware and & software; purchases of
large—screen monitors, speech synthesizers, screen—reader software, and braille display;

and technology support and maintenance to assist the academies in fulfilling their cduca-
tional mission.

Any balance in the first year does not cancel but is available in the second year.

Subd. 13. REGIONAL MANAGEMENT INFORMATION CENTERS. The
sum indicated in this subdivision is appropriated from the general fund to the office of
technology for the fiscal year designated. For grants to regional management information
centers uhder Minnesota Statutes, section 121.935, for the transition period in their

technology uses and consolidation of processing needs:
$978,000  ..... 1998
This appropriation is avajlable until June 30, 1999.
Sec. 13. REPEALER.

@ Minnesota Statutes 1996, section 124C.74, is repealed effective July 1, 1999.
(b) Minnesota Statutes 1996, section 134.46, is repealed.
Sec. 14. EFFECTIVE DATE.

I this act is enacted on or after July 1, 1997, sections 1 to 13 are effective the day
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ARTICLE 10

STATE AGENCIES

Section 1. Minnesota Statutes 1996, section 128A.02, is amended by adding a sub-
division to read:

Subd. 7. GRANTS. The state board, through the chief administrators of the acade-
mies, may apply for all competitive grants administered by agencies of the state and other
government or nongovernment sources. Application may not be made for grants over
which the board has discretion.

Sec. 2. Minnesota Statutes 1996, section 129C.10, subdivision 3, is amended to
read:

Subd. 3. POWERS AND DUTIES OF BOARD. (2) The board has the powers nec-
essary for the care, management, and control of the Lola and Rudy Perpich Minnesota

center for arts education and all its real and personal property. The powers shall include,
but are not limited to, those listed in this subdivision.

(b) The board may employ and discharge necessary employees, and contract for oth-
er services to ensure the efficient operation of the center for arts education.

(c) The board may receive and award grants. The board may establish a charitable
foundatjon and accept, in trust or otherwise, any gift, grant, bequest, or devise for educa-
tional purposes and hold, manage, invest, and dispose of them and the proceeds and in-
come of them according to the terms and conditions of the gift, grant, bequest, or devise
and its acceptance. The board shall adopt internal procedures to administer and monitor

aids and grants.

(d) The board may establish or coordinate evening, continuing education, exten-
sion, and summer programs for teachers and pupils.

(¢) The board may identify pupils who have artistic talent, either demonstrated or
potential, in dance, literary arts, media arts, music, theater, and visual arts, or in more than

one art form.
(f) The board shall educate pupils with artistic talent by providing:

(1) an interdisciplinary academic and arts program for pupils in the 11th and 12th
grades. The total number of pupils accepted under this clause and clause (2) shall not ex-

ceed 300;

(2) additional instruction to pupils for a 13th grade. Pupils eligible for this instruc-
tion are those enrolled in 12th grade who need exira instruction and who apply to the
board, or pupils enrolled in the 12th grade who do not meet learner outcomes established
by the board. Criteria for admission into the 13th grade shall not be subject to chapter 14;

(3) intensive arts seminars for one or two weeks for pupils in grades 9 to 12;
(4) summer arts institutes for pupils in grades 9 to 12;

(5) artist mentor and extension programs in regional sites; and
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(6) teacher education programs for indirect curriculum delivery.

(g) The board may determine the location for the Lola and Rudy Perpich Minnesota
center for arts education and any additional facilities related to the center, including the
authority to lease a temporary facility.

(h) The board must plan for the enrollment of pupils on an equal basis from each
congressional district.

(1) The board may establish task forces as needed to advise the board on policies and
issues. The task forces expire as provided in section 15.059, subdivision 6.

(G) The board may request the commissioner of children, families, and learning for
assistance and services.

(k) The board may enter into contracts with other public and private agencies and
institutions for residential and building maintenance services if it determines that these
services could be provided more efficiently and less expensively by a contractor than by
the board itself. The board may also enter into contracts with public or private agencies
and institutions, school districts or combinations of school districts, or service coopera-
tives to provide supplemental educational instruction and services.

() The board may provide or contract for services and programs by and for the cen-
ter for arts education, including a store, operating in connection with the center; theatrical

events; and other programs and services that, in the determination of the board, serve the
purposes of the center.

(m) The board may provide for transportation of pupils to and from the center for
arts education for all or part of the school year, as the board considers advisable and sub-
ject to its rules. Notwithstanding any other law to the contrary, the board may charge a
reasonable fee for transportation of pupils. Every driver providing transportation of pu-
pils under this paragraph must possess all qualifications required by the state board of
education. The board may contract for furnishing authorized transportation under rules
established by the commissioner of children, families, and learning and may purchase
and furnish gasoline to a contract carrier for use in the performance of a contract with the
board for transportation of pupils to and from the center for arts education. When trans-
portation is provided, scheduling of routes, establishment of the location of bus stops, the
manner and method of transportation, the control and discipline of pupils, and any other
related matter is within the sole discretion, control, and management of the board.

(1) The board may provide room and board for its pupils. If the board provides room
and board, it shall charge a reasonable fee for the room and board. The fee is not subject to
chapter 14 and is not a prohibited fee according to sections 120.71 to 120.76.

(0) The board may establish and set fees for services and programs without regard to
chapter 14. If the board sets fees not authorized or prohibited by the Minnesota public

school fee law, it may do so without complying with the requirements of section 120.75,
subdivision 1.

(p) The board may apply for all competitive grants administered by agencies of the
state and other government or nongovernment sources.

Sec. 3. APPROPRIATIONS; DEPARTMENT OF CHILDREN, FAMILIES,
AND LEARNING.
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Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the

department of children, families, and learning for the fiscal years designated.

Subd. 2. DEPARTMENT. For the department of children, families, and learning:

$24,360,000  ..... 1998
$23,978,000 ..... 1999

(c) $622,000 in 1998 and $627,000 in 1999 is for the academic excellence founda-
tion. T

tributions of related goods or services, for each $1 of the appropriation. The commission-
er of children, families, and learning must certify receipt of the money or documentation
for the private matching funds or in—kind contributions. The unencumbered balance from
the amount actually appropriated from the contingent amount in 1998 does not cancei but
is available in 1999, The amount carried forward must not be used to establish a larger
annual base appropriation for later fiscal years. - N

(d) $207,000 in 1998 and $210,000 in 1999 is for the state board of education.

(e) $230,000 in 1998 and $234,000 in 1999 is for the board of teaching.

(f) The expenditures of federal grants and aids as shown in the biennial budget docu-
ment and its supplements are approved and appropriated and shall be spent as indicated.

() The department of children, families, and learning shall develop a performance
report on the qualily of its programs and services. The report must be consistent with the
process specified in Minnesota Statutes, sections 15.90 to 15.92. The goals, objectives,
and measures of this report must be developed in cooperation with the chairs of the fi-
nance divisions of the education committees of the house of representatives and senate,
the department of finance, and the office of legislative auditor. The report must include

data to indicate the progress of the depariment in meeting its goals and objectives.

(b) At least $50,000 is to ensure compliance with state and federal laws prohibiting

discrimination because of race, religion, or sex. The department shall use the appropri-
ation to provide state—level leadership on equal education opportunities which promote
elimination of discriminatory practices in the areas of race, religion, and sex in public
schools and public educational agencies under its general supervision and on activities
including, at least, compliance monitoring and voluntary compliance when Jocal school

district deficiencies are found.

(i) Notwithstanding Minnesota Statutes, section 15.53, subdivision 2, the commis-
sioner of children, families, and learning may contract with a school district for a period
10 Tonger than five consecufive years to work in the development or implementation of
the graduation rule. The commissioner may contract for services and expertise as neces-
sary. The coniracts are not subject to Minnesota Statutes, sections 16B.06 to 16B.08.
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() In preparing the department budget for fiscal years 2000-2001, the department
shall shift all administrative funding from aids appropriations into the appropriation for
the department.

(k) Reallocations of excesses under Minnesota Statutes, section 124.14, subdivision
7, from appropriations within this act shall only be made to deficiencies in programs with
appropriations contained within this act.

(m) Collaborative efforts between the department of children, families, and learning
and the office of technology, as specified in Minnesota Statutes, section 237A.015, in-

clude:

(1) advising the commissjoner of children, families, and learning on new and
emerging technologies, potential business partnerships, and technical standards;

(2) assisting the commissioner of children, families, and learning in the sharing of

data between state agencies relative to children’s prograns; and

(3) as requested by the commissioner of children, families, and learning, assisting in
collaborative efforts for joint prekindergarten through grade 12 and higher education
projects, including the learning network,

kindergarten through grade 12 programs ‘and Tifelong learning programs, grant awards,
and funding decisions.

Sec. 4. APPROPRIATIONS; LOLA AND RUDY PERPICH MINNESOTA
CENTER FOR ARTS EDUCATION.

The sums indicated in this section are appropriated from the general fund to the cen-
ter for arts education for the fiscal years designated:

$5,541,000 ..., 1998
$6,054,000 ..., 1999

Of the fiscal year 1998 appropriation, $154,000 s to fund artist and arts organization
participation in the education residency and education technology projects, $75,000 is
for school support for the residency project, and $121,000 is for further development of
the partners: arts and school for students (PASS) program, including pilots, OF the fiscal
year 1999 appropriation, $154,000 1 to fund artist and arts organizations participation in
the education residency project, $75,000 is for school support for the residency project,
and $121,000 s to fund the PASS program, mcluding additional pilots. The guidelines

for the education residency project and the pass program shall be developed and defined
by the center for arts education in cooperation with the Minnesota arts board. The Minne-
sota arts board shall participate in the review and allocation process. The center for arts

education and the Minnesota arts board shall cooperate to fund these projects. -

Sec. 5. APPROPRIATIONS; FARIBAULT ACADEMIES.

Any balance in the first year does not cancel but is available in the second year.
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The sums indicated in this section are appropriated from the general fund to the de-

partment of children, families, and learning for the Faribault academies for the fiscal
years designated:

$8,910,000  ..... 1998
$8,908,000  ..... 1999

In the next biennial budget, the academies must assess their progress in meeting the

established performance measures for the Faribault academies and inform the legislature
on the content of that assessment. The information must include an assessment of its
progress by consumers and employees.

Sec. 6. EFFECTIVE DATE.

following final enactment.

ARTICLE 11

TECHNICAL AND CONFORMING AMENDMENTS

Section 1. Minnesota Statutes 1996, section 124.155, subdivision 2, is amended to
read:

Subd. 2. ADJUSTMENT TO AIDS. (2) The amount specified in subdivision 1
shall be used to adjust the following state aids and credits in the order listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;
(2) secondary vocational aid authorized in section 124.573;
(3) special education aid authorized in sections 124.32, 124.3201, and 124.3202;

(4) secondary vocational school—to—work program aid for children with a disability
authorized in section 124.574;

(5) aid for pupils of limited English proficiency authorized in section 124.273;
(6) transportation aid anthorized in section 124.225;

(7) community education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124,244, and 124.83;

(11) school district cooperation aid authorized in section 124.2727,
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(12) assurance of mastery aid according to section 124.311;

(13) homestead and agricultural credit aid, disparity credit and aid, and changes to
credits for prior year adjustments according to section 273.1398, subdivisions 2, 3, 4, and
7

(14) attached machinery aid authorized in section 273.138, subdivision 3;
(15) alternative delivery aid authorized in section 124.322;

(16) special education equalization aid authorized in section 124.321;
(17) special education excess cost aid authorized in section 124.323;

(18) learning readiness aid authorized in section 124.2615; and

(19) cooperation—combination aid authorized in section 124.2725.

(b) The commissioner of children, families, and learning shall schedule the timing
of the adjustments to state aids and credits specified in subdivision 1, as close to the end of
the fiscal year as possible.

Sec. 2. Minnesota Statutes 1996, section 124.321, subdivision 1, is amended to read:

Subdivision 1. LEVY EQUALIZATION REVENUE. (a) For fiscal years 1996
and later, special education levy equalization revenue for a school district, excluding an
intermediate school district, equals the sum of the following amounts:

(1) the levy percentage factor for that year times the district’s special education reve-
nue under section 124.3201; plus

(2) the levy percentage factor for that year times the district’s special education sum-
mer program revenue under section 124.3202; plus

(3) the levy percentage factor for that year times the district’s special education ex-
cess cost revenue under section 124.323; plus

(4) the levy percentage factor for that year times the district’s secondary vocational
edueation school-to—work program for children with a disability revenue under section
124.574; plus

(5) the levy percentage factor for that year times the district’s limited English profi-
ciency programs revenue under section 124.273.

Sec. 3. Minnesota Statutes 1996, section 124A.225, subdivision 1, is amended to
read:

Subdivision 1. REVENUE. Of a district’s general education revenue an amount
equal to the sum of the number of elementary fund balance pupils in average daily mem-
bership defined in section 124.17, subdivision 1% 1f, and one~half of the nuraber of kin-

- dergarten fund balance pupils in average daily membership as defined in section 124.17,
subdivision 1h 1f, times .06 for fiscal year 1995 and thereafter times the formula allow-
ance must be reserved according to this section.

Sec. 4. EFFECTIVE DATE,
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following final enactment.

ARTICLE 12

SCHOOL BUS SAFETY

Section 1. [121.175] ADVERTISING ON SCHOOL BUSES.

school bus safety advisory committee may contract with advertlsers regarding advertis-
ing on school buses. At a minimum, the contract must st prohibit advertising and advertis-

ing 1mages that:

ucts;

(2) are discriminatory in nature or content;

(3) imply or declare an endorsement of the product or service by the school district;

(4) contain obscene material;

(5) are false, misleading, or deceptive; or

(6) relate to an illegal activity or antisocial behavior.

tion under section 169.441; and

(2) the bus with attached advertising meets the school bus equipment standards un-

der sections 169.4501 to 169.4504.

(c) All buses operated by school districts may be attached with advertisements un-
der the state contract. All school disirict contracts shall include a provision for advertise-
ment. Bach school district shall be reimbursed by ‘the advertiser for all costs ts incurred by
the dlStrlCt and 1ts contractors ors for s supportmg the advertlsmg program mcludmg, but not

lated mamtenance

@ The commissioner shall hold harmless and indemnify each district for all liabili-

ties arising from the advertising program. Fach district must tender defense of all such
claims to the commissioner within five days of receipt.

Sec. 2. Minnesota Statutes 1996, section 123.799, subdivision 1, is amended to read:
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Subdivision 1. RESERVED REVENUE USE. A district shall use the student
transportation safety reserved revenue under section 124.225, subdivision 7£, for provid-
ing student transportation safety programs to enhance student conduct and safety on the
bus or when boarding and exiting the bus. A district’s student transportation policy must
specify the student transportation safety activities to be carried out under this section. A
district’s student transportation safety reserved revenue may only be used for the follow-
ing purposes:

(1) to provide paid adult bus monitors, including training and salary costs;

(2) to provide a volunteer bus monitor program, including training costs and the cost
of a program coordinator;

(3) to purchase or lease optional external public address systems or video recording
cameras for use on buses; and

(4) to purchase new or retrofit existing school buses with seatbelts or other occupant
restraint systems after consultation with and approval by the commissioner of public
safety; and '

() (5) other activities or equipment that have been teviewed by the state school bus
safety advisory committee and approved by the commissioner of public safety.

Sec. 3. Minnesota Statutes 1996, section 123.7991, subdivision 1, is amended to
read:

Subdivision 1. SCHOOL BUS SAFETY WEEK, The fizst third week of school is
designated as school bus safety week.

A school board may designate one day of school bus safety week as school bus driv-
er day.

Sec. 4. Minnesota Statutes 1996, section 123.7991, subdivision 2, is amended to
read: .

Subd. 2. STUDENT TRAINING. (a) Each school district shall provide public
school pupils enrolled in grades kindergarten through 10 with age—appropriate schooi
bus safety training, The training shall be results—oriented and shall consist of both class-
room instruction and practical training using a school bus. Upon completing the training,
a student shall be able to demonstrate knowledge and understanding of at least the follow-
ing competencies and concepts:

(1) transportation by school bus is a privilege and not a right;
(2) district policies for student conduct and school bus safety;
(3) appropriate conduct while on the school bus;

(4) the danger zones surrounding a school bus;

(5) procedures for safely boarding and leaving a school bus;
(6) procedures for safe street or road crossing; and

(7) school bus evacuation and other emergency procedures.
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(b) Each nonpublic school located within the district shall provide all nonpublic
school pupils enrolled in grades kindergarten through 10 who are transported by school
bus at public expense and attend school within the district’s boundaries with training as
required in paragraph (a). The school district shall make a bus available for the practical
training if the district transports the nonpublic students. Each nonpublic school shall pro-

vide the instruction.

(c) Student school bus safety training shall commenece during school bus safety
week- All students enrolled in grades kindergarten through 3 who are transported by
school bus and are enrolled during the first or second week of school must demonstrate
achievement of the school bus safety training competencies by the end of the third week
of school. All students enrolled in grades 4 through 10 who are transported by school bus
and are enrolled during the first or second week of school must demonstrate achievement
of the competencies by the end of the sixth week of school. Students enrolled in grades
kindergarten through 10 who enroll in a school after the second week of school and are
transported by school bus shall undergo school bus safety training and demonstrate
achievement of the school bus safety competencies within four weeks of the first day of
attendance. The pupil transportation safety director in each district must certify to the
commissioner of children, families, and learning annually that all students transported by
school bus within the district have satisfactorily demonstrated knowledge and under-
standing of the school bus safety competencies according to this section or provide an
explanation for a student’s failure to demonstrate the competencies. The principal or oth-
er chief administrator of each nonpublic school must certify annually to the public trans-
portation safety director of the district in which the school is located that all of the
school’s students transported by school bus at public expense have received training. A
school district may deny transportation to a student who fails to demonstrate the compe-
tencies, unless the student is unable to achieve the competencies due to a disability, ortoa
student who attends a nonpublic school that fails to provide training as required by this

subdivision.

(d) A school district and a nonpublic school with students transported by school bus
at public expense must, to the extent possible, provide kindergarten pupils with bus safe-
ty training before the first day of school.

() A school district and a nonpublic school with students transported by school bus
at public expense must also provide student safety education for bicycling and pedestrian
safety, for students enrolled in grades kindergarten through 5.

() A school district and a nonpublic school with students transported by school bus
at public expense must make reasonable accommodations for the school bus, bicycle,
and pedestrian safety training of pupils known to speak English as a second language and
pupils with disabilities.

Sec. 5. Minnesota Statutes 1996, section 169.01, subdivision 6, is amended to read:

Subd. 6. SCHOOL BUS. “School bus” means a motor vehicle used to transport pu-
pils to or from a school defined in section 120.101, or to or from school-related activities,
by the school or a school district, or by someone under an agreement with the school or a
school district. A school bus does not include a motor vehicle transporting children to or
from school for which parents or guardians receive direct compensation from a school
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district, a motor coach operating under charter carrier authority, a transit bus providing
services as defined in section 174.22, subdivision 7, or a vehicle otherwise qualifying as a
type IIl vehicle under paragraph (5), when the vehicle is properly registered and insured
and being driven by an employee or agent of a school district for nonscheduled trans-
portation. A school bus may be type A, type B, type C, or type D, or type III as follows:

(1) A “type A school bus™ is a conversion or body constructed upon a van-type eom-
pact truck or a front—section vehicle; with a gress vehicle weight rating of 10,000 pounds
orless or cutaway front section vehicle with a left—side driver’s door, designed for carry-
ing more than ten persons. This definition includes two classifications: type A-I, with a
gross vehicle weight rating (GVWR) over 10,000 pounds; and type A-1I, with a GVWR
of 10,000 pounds or less. _ T -

(2) A “type B school bus” is a conversjon or body constructed and installed upon a
van or front—section vehicle chassis, or stripped chassis, with a gross vehicle weight rat-
ing of more than 10,000 pounds, designed for carrying more than ten persons. Part of the
engine is beneath or behind the windshield and beside the driver’s seat. The entrance door
is behind the front wheels.

(3) A “type C school bus” is a body installed upon a fiat back cowl chassis with a
gross vehicle weight rating of more than 10,000 pounds, designed for carrying more than
ten persons. All of the engine is in front of the windshield and the entrance door is behind
the front wheels.

(4) A “type D school bus” is a body installed upon a chassis, with the engine
mounted in the front, midship or rear, with a gross vehicle weight rating of more than
10,000 pounds, designed for carrying more than ten persons. The engine may be behind
the windshield and beside the driver’s seat; it may be at the rear of the bus, behind the rear
wheels, or midship between the front and rear axles. The entrance door is ahead of the
front wheels.

(5) Type III school buses and type III Head Start buses are restricted to passenger
cars, station wagons, vans, and buses having a maximum manufacturer’s rated seating
capacity of ten people, including the driver, and a gross vehicle weight rating of 10,000
pounds or less. In this subdivision, “gross vehicle weight rating” means the value speci-
fied by the manufacturer as the loaded weight of a single vehicle. A “type Il school bus”
and “type III Head Start bus” must not be outwardly equipped and identified as a type A,
B, C, or D school bus or type A, B, C, or D Head Start bus.

Sec. 6. Minnesota Statutes 1996, section 169.435, subdivision 2, is amended to read:

Subd. 2. SCHOOL BUS SAFETY ADVISORY COMMITTEE. (a) The com-
missioner of public safety shall establish the school bus safety advisory committee. The
commissioner shall provide the committee with meeting space and clerical support. The
commissioner of public safety or the commissioner’s designee shall chair the committee.
The members of the committee also shall include:

(1) the commissioner of children, families, and learning or the commissioner’s de-
signee;

(2) the commissioner of human rights or the commissioner’s designee;
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(3) a county or city attorney;

(4) a representative of the state patrol;

(5) a school board member;

(6) a school superintendent;

(7) two school bus drivers, one representing the metropolitan area and one repre-
senting greater Minnesota;

(8) two school transportation contractors, one representing the metropolitan areas
and one representing greater Minnesota;

(9) two school transportation safety directors, one representing the metropolitan
area and one representing greater Minnesota; and

(10) five public members, including at least four parents of children who ride a
school bus, among them a parent of a child with a dlsablhty The public members shall be
geographically representative.

The commissioner of public safety, in consultation with the commissioner of chil-
dren, families, and learning, shall appoint the members listed in clauses (3) to (9). The
governor shall appoint the public members in clause (10). Terms, compensation, and re-
moval of committee members shall be according to section 15.059. The committee shall
meet quarterly or as required by the chair.

(b) The duties of the committee shall include:

(1) an annual report by January 15 to the governor and the education committees of
the legislature, including recommendations for legislative action when needed, on stu-
dent bus safety education, school bus equipment requirements and inspection, including
seat belts and other occupant restraint systems, bus driver licensing, training, and qualifi- -
cations, bus operation procedures, student behavior and discipline, rules of the road,
school bus safety education for the public, or any other aspects of school transportation
safety the committee considers appropriate;

(2) a quarterly review of all school transportation accidents, crimes, incidents of se-
rious misconduct, incidents that result in serious personal injury or death, and bus driver
dismissals for cause; and

(3) periodic review of school district comprehensive transportation safety policies.

Sec. 7. Minnesota Statutes 1996, section 169.443, subdivision 3, is amended to read:

Subd. 3. WHEN SIGNALS NOT USED. School bus drivers shall not activate the
prewarning flashing amber signals or flashing red signals and shall not use the stop arm
signal:

(1) in special school bus loading areas where the bus is entirely off the traveled por-
tion of the roadway and where no other motor vehicle traffic is moving or is likely to be
moving within 20 feet of the bus;
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(2) in residence districts or business districts; as defined in section 169-01; of home
rule or statutory cities when directed not to do so, in writing, by the local school adminis-
trator board;

(3) when a school bus is being used on a street or highway for purposes other than the
actual transportation of school children to or from school or a school-approved activity,
except as provided in subdivision 8;

(4) at railroad grade crossings; and .

(5) when loading and unloading people while the bus is completely off the traveled
portion of a separated, one—way roadway that has adequate shoulders. The driver shall

drive the bus completely off the traveled portion of this roadway before loading or un-
loading people.

Sec. 8. Minnesota Statutes 1996, section 169,447, subdivision 6, is amended to read:

Subd. 6. OVERHEAD BOOK RACKS; STORAGE COMPARTMENTS.
Types A; B; G; and D School buses may be equipped with padded, permanent overhead
book racks that do not hang over the center aisle of the bus. School buses manufactured
after January 1, 1998, may also be equipped with interior overhead storage compartments

provided they meet the requlrements of the 1995 “National Standards for School Buses
and School B Bus Operations.”

Sec. 9. Minnesota Statutes 1996, section 169.4501, subdivision 1, is amended to
read:

Subdivision 1. NATIONAL STANDARDS ADOPTED. Except as provided in
sections 169.4502 and 169.4503, the construction, design, equipment, and color of types
A, B, C, and D school buses used for the transportation of school children shall meet the
requirements of the “bus chassis standards” and “bus body standards” in the 1990 1995
revised edition of the “National Standards for School Buses and School Bus Operations”
adopted by the Eleventh Twelfth National Conference on School Transportation and
published by the National Safety Gouneil. Except as provided in section 169.4504, the
construction, design, and equipment of types A, B, C, and D school buses used for the
transportation of students with disabilities also shall meet the requirements of the “spe-
cially equipped school bus standards” in the 1990 1995 National Standards for School
Buses and School Bus Operations. The “bus chassis standards,” “bus body standards,”
and “specially equipped school bus standards” sections of the 1990 1995 revised edition
of the “National Standards for School Buses and School Bus Operations” are incorpo-
rated by reference in this chapter. T

Sec. 10. Minnesota Statutes 1996, section 169.4501, subdivision 2, is amended to
read: .

Subd. 2. APPLICABILITY. (a) The standards adopted in this section and sections
169.4502 and 169.4503, govern the construction, design, equipment, and color of school
buses used for the transportation of school children, when owned and operated by a
school or privately owned and operated under a contract with a school, and these stan-
dards must be made a part of that contract by reference. Each school, its officers and em-
ployees, and each person employed under the contract is subject to these standards.
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(b) The standards apply to school buses manufactured after December 31, 1994
1997. Buses complying with these standards when manufactured need not comply with
standards established later except as specifically provided for by law.

(c) A school bus manufactured on or before December 31,4994 1997, must conform
to the Minnesota standards in effect on the date the vehicle was manufactured except as
specifically provided for in law.

(d) A new bus body may be remounted on a used chassis provided that the re-
mounted vehicle meets state and federal standards for new buses which are current at the
time of the remounting. Permission must be obtained from the commissioner of public
safety before the remounting is done. A used bus body may not be remounted on a new or
used chassis.

Sec. 11. Minnesota Statutes 1996, section 169.4502, subdivision 2, is amended to
read:

Subd. 2. BRAKES. The braking system must include an emergeney brake- The
braking system must meet federal motor vehicle safety standards in effect at the time of

manufacture. All buses manufactured with air brakes after January 1; 1995; shall have
Sec. 12. Minnesota Statutes 1996, section 169.4502, subdivision 7, is amended to
read:
Subd. 7. EXHAUST SYSTEM. The tailpipe must:

() extend to but not more than one inch beyond the bumper and be mounted outside
of the chassis frame rail; or

(2) extend to but not more than ene inch two inches beyond the left side of the bus,
behind the driver’s compartment. A type A bus and a type B bus with a gross vehicle
exhaust pipe may exit beneath an emergency exit; or; on a type C or type D bus; under the
fuel fill location. No exhaust pipe shall be reduced in size beyond the muffler.

Sec. 13. Minnesota Statutes 1996, section 169.4502, subdivision 9, is amended to
read:

Subd. 9. FUEL TANK. If mounted behind the rear wheels, the fuel tank on a vehicle
constructed with a power lift unit shall be between the frame rails. Fuel tanks for a type A
bus and for a type B bus with a gross vehicle weight rating under 15,000 peunds may must
be manufacturer manufacturer’s standard and must conform with federal motor vehicle
safety standard number 301, Code of Federal Regulations, title 49, part 571.

Sec. 14. Minnesota Statutes 1996, section 169.4502, subdivision 11, is amended to
read:

Subd. 11. TIRES AND RIMS. The use of multipiece rims or tube—type tires is per-

mitted. Radial and bias ply tires shall not be used on the same axle. Front tire iread depth
shall not be less than 4/32 inch in any major tire tread groove. Rear tire tread shall not be
less than 2/32 inch. Tires must be measured in three locations around the tire, in two ad-
joining grooves. No recapped tires shall be used on the front wheels. Recapped tires are
permitted on the rear wheels.
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Sec. 15. Minnesota Statufes 1996, section 169.4502, is amended by adding a subdi-
vision to read:

Subd. 13. AIR CLEANER. The air intake system for diesel buses may have an air
cleaner restriction indicator installed.

Sec. 16. Minnesota Statutes 1996, section 169.4502, is amended by adding a subdi-
vision to read:

Subd. 14. CLUTCH. A starter interlock may be installed o prevent actuation of the
starter lf the ¢ clutch i is not depressed.

Sec. 17. Minnesota Statutes 1996, section 169.4502, is amended by adding a subdi-
vision to read:

Subd. 15. OILFILTER. An oil filtration system may be used in licu of an oil filter.

Sec. 18. Minnesota Statutes 1996, section 169.4503, subdivision 1, is amended to
read:

Subdivision 1. RELATION TO NATIONAL STANDARDS. The bus body stan-
dards contained in this section are required in addition to those required by sections
169:450 169.4501 and 169.4502. When a Minnesota standard contained in this section
conflicts with a natjonal standard adopted in section 169450 169.4501, the Minnesota
standard contained in this section is controlling,

Sec. 19. Minnesota Statutes 1996, section 169.4503, subdivision 2, is amended to
read;

Subd. 2. BACKUP WARNING ALARM. An automatic audibie backup alarm
may be installed. A spring—loaded button in the driver’s compartment that will tempo-

rarily disable the backup alarm is allowed for usage in school bus overnight parking lots
and repair facilities.

Sec. 20. Minnesota Statutes 1996, section 169.4503, subdivision 10, is amended to
read:

Subd. 10. EMERGENCY EQUIPMENT; FIRE EXTINGUISHERS. The fire

or greater.

Sec. 21. Minnesota Statutes 1996, section 169.4503, subdivision 13, is amended to
read:

Subd. 13. IDENTIFICATION. (a) Each bus shall, in the beltline, identify the
school district serviced, or company name, or owner of the bus. Numbers necessary for
identification must appear on the sides and rear of the bus. Symbols or letters may be used
on the outside of the bus near the entrance door for student identification. A manufactur-

er’s nameplate or logo may be placed on the side of the bus near the entrance door and on
the rear.
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(b) Effective December 31, 1994, all buses sold must display lettering “Unlawful to
pass when red lights are flashing” on the rear of the bus. The lettering shall be in two—inch
black letters on school bus yellow background. This message shall be displayed directly
below the upper window of the rear door. On rear engine buses, it shall be centered at
approximately the same location. Only signs and lettering approved or required by state
law may be displayed.

Sec. 22. Minnesota Statutes 1996, section 169.4503, subdivision 14, is amended to
read:

Subd. 14. INSULATION. (a) Ceilings and wall shall be insulated to a minimum of
one and one-half inch fiberglass and installed so the insulation does not compact or sag.
Floor insulation must be nominal 19/32 inches thick plywood, or a material of equal or
greater strength and insulation R value that equals or exceeds properties of exterior—type
softwood plywood, C-D grade as specified in standard issued by the United States De-
partment of Commerce. Type A and B A-II buses with a gross vehicle weight rating un-
der 15,000 pounds must have a minimum of one-half inch plywood. All exposed edges
on plywood shall be sealed. Every school bus shall be constructed so that the noise level
taken at the ear of the occupant nearest to the primary vehicle noise source shall not ex-
ceed 85 dba when tested according to procedures in the 1999 1995 Natjonal Standards for
School Buses and School Bus Operations, T

(b) The underside of metal floor may be undercoated with polyurethane floor insula-
tion, foamed in place. The floor insulation must be combustion resistant. The authoriza-

tion in this paragraph does not replace the plywood requirement.

Sec. 23. Minnesota Statutes 1996, section 169:4503, subdivision 17, is amended to
read:

Subd. 17. MIRRORS. A type B bus with a gross vehicle weight rating less than
15,000 pounds shall have a minimum of six—inch by 16-inch mirror A type B bus with a
gross vehicle weight rating over 15;000 pounds shall have a minimum of a six—inch by
30-inch mirror. After January 1, 1995, all school buses must be equipped with a mini-
mum of two crossover mirrors, mounted to the left and right sides of the bus.

Sec. 24. Minnesota Statutes 1996, section 169.4503, subdivision 19, is amended to
-read:

Subd. 19. RUB RAILS. There shall be one rub rail at the base of the skirt of the bus
on all type A, excluding van conversions, B, C, and D buses.

Sec. 25. Minnesota Statutes 1996, section 169.4503, subdivision 23, is amended to
read:

Subd. 23. WINDOWS. Windshield, entrance, and rear emergency exit doors must
be of approved safety glass. Laminated or tempered glass (AS—2 or AS-3) is permitted in
all other windows. All glass shall be federally approved and marked as provided in sec-
tion 169.74. The windshield may be of uniform tint throughout or may have a horizontal
gradient band starting slightly above the line of vision and gradually decreasing in light
transmission to 20 percent or less at the top of the windshield. The use of tinted glass, as
approved by section 169.71, is permitted on side windows and rear windows except for
the entrance door, the first window behind the service door, and the window to the left of
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the driver. The window to the left of the driver, the upper service door windows, and the
window immediately behind the entrance door must be thermal glass. The window to the

left of the driver for type A and B buses with a £ross vehicle weight rating under 15,000
pounds need not be thermal glass.

Sec. 26. Minnesota Statutes 1996, section 169.4503, subdivision 24, is amended to
read:

Subd. 24. WIRING. K not protected by a grommet; wire that passes through holes
shall be encascd in an abrasive—resistant protective covering. If a master cutoff switch is
used, it shall not be wired as to kill power to the electric brake system.

Sec. 27. Minnesota Statutes 1996, section 169.4503, is amended by adding a subdi-
vision to read: '

seat.

Sec. 28. Minnesota Statutes 1996, section 169.4504, subdivision 1, is amended to
read:

Subdivision 1. RELATION TO NATIONAL STANDARDS. The specially
equipped school bus standards contained in this section are required in addition to those
required by section 169.450 169.4501. When a Minnesota standard contained in this sec-
tion conflicts with a national standard adopted in section 169:450 169.4501, the Minne-
sota standard contained in this section is controlling,

Sec. 29. Minnesota Statutes 1996, section 169.4504, is amended by adding a subdi-
vision to read:

Subd. 6. SECUREMENT AND RESTRAINT SYSTEM. The securément and re-
straint system must be located and installed so that when an occupied wheelchair or other
mobility aid is secured, the instailation meets the requirements of the applicable federal
motor vehicle safety standard. _ T

Sec. 30. Minnesota Statutes 1996, section 169.452, is amended to read:
169.452 ACCIDENT AND SERIOUS INCIDENT REPORTING.

The department of public safety shall develop uniform definitions of a school bus
accident, an incident of serious misconduct, and an incident that results in personal injury
or death. The department shall determine what type of information on school bus acci-
dents and incidents, including criminal conduct, and bus driver dismissals for cause
should be collected and develop a uniform accident and incident reporting form to collect
those data, including data relating to type ITI vehicles; statewide. In addition to the form,
the department shall have an alternative method of reporting that allows school districts
to use computer technology to provide the required information. School districts selected
by the commissioner shall report the information required by the department using either
format. A school district must not be charged for reporting forrus or reporting procedures
under this section. Data collected under this section shall be analyzed to help develop ac-

cident, crime, and misconduct prevention programs. This section is not subject to chapter
14.
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Sec. 31. Minnesota Statutes 1996, section 171.321, subdivision 3, is amended to
read: '

Subd. 3. STUDY OF APPLICANT. (a) Before issuing or renewing a school bus
endorsement, the commissioner shall conduct a criminal and driver’s license records
check of the applicant. The commissioner may also conduct the check at any time while a
person is so licensed. The check shall consist of a criminal records check of the state crim-
inal records repository and a check of the driver’s license records system. If the applicant
has resided in Minnesota for less than five years, the check shall also include a criminal
records check of information from the state law enforcement agencies in the states where
the person resided during the five years before moving to Minnesota, and of the national
criminal records repository including the criminal justice data communications network.
The applicant’s failure to cooperate with the commissioner in conducting the records
check is reasonable cause to deny an application or cancel a school bus endorsement. The
commissioner may not release the results of the records check to any person except the
applicant.

(b) The commissioner may issue to an otherwise qualified applicant a temporary
school bus endorsement, effective for no more than 120 180 days, upon presentation of
(1) an affidavit by the applicant that the applicant has not een convicted of a dlsquahfy
ing offense and (2) a criminal history check from each state of residence for the previous
five years. The criminal history check may be conducted and prepared by any public or
private source acceptable to the commissioner. The commissioner may reissue the tem-
porary endorsement if the National Criminal Records Repository check i is timely sub-
mitted but not completed within the 180-day period.

Sec. 32. Minnesota Statutes 1996, section 171.3215, subdivision 4, is amended to

read:

Subd. 4. WAIVER OF PERMANENT CANCELLATION. The commissioner of
public safety or the commissioner’s designee, in consultation with the school bus safety
advisery committee division of driver and vehicle services, may waive the permanent
cancellation requirement of section 171.3215 for a person convicted of a nonfelony
violation of chapter 152 or a felony that is not a violent crime under section 609.152.

Sec. 33. APPROPRIATIONS.
Subd1V151on 1. DEPARTMENT OF CHILDREN FAMILIES AND LEARN-

Subd. 2. LEARNING READINESS HEAD START PROGRAMS; ECFE. For
learning readiness programs; Head Start programs; and early childhood family education

programs:
$2,500,000  ..... 1998
$2,500,000  ..... 1999

Of this amount, one—thud shall be allocated to each program. This approprlatlon

appropnatlon to reimburse districts that can demonstrate it incurred excess costs in im-

plementing Minnesota Statutes 1996, section 121.175.

New language is indicated by underline, deletions by strikeout-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




3379 LAWS of MINNESOTA Ch. 4, Art, 13
1997 FIRST SPECIAL SESSION

Sec. 34, REPEALER.

Minnesota Statutes 1996, sections 169.4502, subdivision 6; 169.4503, subdivisions
3,8,9,11, 12, and 22; and 169.454, subdivision 11, are repealed.

Sec. 35. EFFECTIVE DATE,

ARTICLE 13

TAX DEDUCTION AND CREDIT

Section 1. Minnesota Statutes 1996, section 290.01, subdivision 19b, is amended to

read:

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. For
individuals, estates, and trusts, there shall be subtracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or instrumentality
of the United States to the extent includable in taxable income for federal income tax pur-
poses but exempt from state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income |
tax to Minnesota or to any other state, for any previous taxable year, whether the amount |
is received as a refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others, less the credit allowed under section 290.0674, not to
exceed $650 $1,625 for each dependent in grades kindergarten to 6 and $5,000 $2,500 for
each dependent in grades 7 to 12, for tuition, textbooks, and transportation of each de-
pendent in attending an elementary or secondary school situated in Minnesota, North Da-
kota, South Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally ful-
fill the state’s compulsory attendance laws, which is not operated for profit, and which
adheres to the provisions of the Civil Rights Act of 1964 and chapter 363. For the pur-
poses of this clavse, “tuition” includes fees or tuition as defined in section 290.0674, sub-
division 1, clause (I). As used in this clause, “textbooks” inciudes books and other
instructional materials and equipment used in elementary and secondary schools in
teaching only those subjects legally and commonly taught in public elementary and sec-
ondary schools in this state. Equipment expenses qualifying for deduction includes ex-
penses as defined and limited in section 290.0674, subdivision 1, clause (3). “Text-
books” does not include instructional books and materials used i the teaching of
religious tenets, doctrines, or worship, the purpose of which is to instill such tenets, doc-
trines, or worship, nor does it include books or materials for, or transportation to, extra-
curricular activities including sporting events, musical or dramatic events, speech activi-
ties, driver’s education, or similar programs. In order to qualify for the subtraction undes
this clause the taxpayer must elect to itemize deductions under section 63(c) of the Inter
nal Revenue Gode;
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(4) to the extent included in federal taxable income, distributions from a qualified
governmental pension plan, an individual retirement account, simplified employee pen-
sion, or qualified plan covering a self~employed person that represent a return of con-
tributions that were included in Minnesota gross income in the taxable year for which the
contributions were made but were deducted or were not included in the computation of
federal adjusted gross income. The distribution shall be allocated first to return of con-
tributions until the contributions included in Minnesota gross income have been ex-
hausted. This subtraction applies only to contributions made in a taxable year prior to

1985;
(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system deductions allowed
under subdivision 19g;

(7) to the extent included in federal adjusted gross income, income realized on dis-
position of property exempt from tax under section 290.491;

(8) to the extent not deducted in determining federal taxable income, the amount
paid for health insurance of self-employed individuals as determined under section
162(1) of the Internal Revenue Code, except that the 25 percent limit does not apply. If the
taxpayer deducted insurance payments under section 213 of the Internal Revenue Code

of 1986, the subtraction under this clause must be reduced by the lesser of:

(i) the total itemized deductions allowed under section 63(d) of the Internal Revenue
Code, less state, local, and foreign income taxes deductible under section 164 of the Inter-
nal Revenue Code and the standard deduction under section 63(c) of the Internal Reve-
nue Code; or

(ii) the lesser of (A) the amount of insurance qualifying as “medical care” under sec-
tion 213(d) of the Internal Revenue Code to the extent not deducted under section 162(1)
of the Internal Revenue Code or excluded from income or (B) the total amount deductible
for medical care under section 213(a); and.

(9) the exemption amount allowed under Laws 1995, chapter 255, article 3, section
2, subdivision 3. :

Sec. 2. Minnesota Statutes 1996, section 290.0671, subdivision 1, is amended to
read: '

Subdivision 1. CREDIT ALLOWED. An individual is allowed a credit against the
tax imposed by this chapter equal to 15 percent a percentage of the credit for which the
individual is eligible under section 32 of the Internal Revenue Code. The percentage is 15
for individuals without a qualifying child, and 25 for individuals with at least one qualify-
ing child. For purposes of this section, “qualifying child” has the meaning given in sec-
tion 32(c)(3) of the Internal Revenue Code. T -

For a nonresident or part—year resident, the credit determined under section 32 of the
Internal Revenue Code must be allocated based on the percentage calculated under sec-
tion 290.06, subdivision 2c, paragraph (¢).

For a person who was a resident for the entire tax year and has earncd income not
subject to tax under this chapter, the credit must be allocated based on the ratio of federal
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adjusted gross income reduced by the earned income not subject to tax under this chapter
over federal adjusted gross income.

Sec. 3. [290.0674] MINNESOTA EDUCATION CREDIT.

Subdivision 1. CREDIT ALLOWED. An individual is allowed a credit against the
tax imposed by this chapter in an amount equal to the amount paid for education—related
expenses for a dependent in kindérgarten through grade 12, For purposes of this section,
“education—related expenses” means: -

available during the regular school year, that assists a dependent to improve knowledge
of core curriculum areas or to expand knowledge and skills under the graduation rule un-
der section 121.11, subdivision 7c, and that do not include the teaching of religious te-

nets, docirines, or worship, the purpose of which is to instill such tenets, doctrines, or
worship;

(2) expenses for textbooks, including books and other instructional materials and
equipment used in elementary and secondary schools in teaching only those subjects le-
gally and commonly taught in public elementary and secondary schools in this state,

~Textbooks” does not include instructional books and materfals used in the teaching of

religious tenets, doctrines, or worship, the purpose of which is fo instll such fenets, doc-
trines, or worship, nor does it include books or materials for extracurricular activities in-

cluding sporting events, musical or dramatic events, speech activities, driver’s educa-
tion, or similar programs;

(3) a maximum expense of $200 per family for personal computer hardware, ex-
cluding single purpose processors, and educational software that assists 4 dependent to
improve knowledge of core curriculum areas or to expand knowledge and skills under the
graduation rule under section 121.11, subdivision 7c, purchased for use in the taxpayer’s

home and not used in a trade or business regardless of whether the computer is required

(4) the amount paid to others for transportation of a dependent attending an elemen-
tary or secondary school situated in Minnesota, North Dakota, South Dakota, lowa, or
Wisconsin, wherein a resident of this state may legally fulfill the state’s compulsory

attendance laws, which is not operated for profit, and which adheres to the provisions of
the Civil Rights Act of 1964 and chapter 363,

Subd. 2. LIMITATIONS. (a) For claimants with income not greater than $33,500,
the maximum credit allowed is $1,000 per child and $2,000 per family. No credit is al-
lowed for education-—related expenses for claimants with income greater than $33.500.
For purposes of this section “income” has the meaning given in section 290,067, subdivi-
sion 2a. In the case of a married claimant, a credit is not allowed unless a joint income tax
return js filed. - T o

. _@ For a nonresident or pari—year resident, @ credit determined under subdivision
1 and the maximum credit amount in paragraph (a) must be allocated using the percent-

age calculated in section 290.06, subdivision 2c, paragraph (e).
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Subd. 3. REDUCTION BY ALTERNATIVE MINIMUM TAX LIABILITY.
The amount of the credit allowed must be reduced by the the amount of the taxpayer s liabil-

iracted from regular t;ag hablhty

Subd. 4. CREDIT TO BE REFUNDABLE. If the amount of credit that the claim-
antis ehglble to receive under this section exceeds the claimant’s tax Hability under this
chapter, the commissioner shall 1T refund the excess to the claimant.

Subd 5 APPROPRIATION An amount sufficient to pay the refunds required by

Sec. 4. SEVERABILITY CLAUSE.

If a court of competent jurisdiction enjoins the implementing of any provision in this
article or finds any prov1snon in this article unconstitutional, the remaining sections in this
article and the remaining articles in this act shall remain valid and shall be given full ef-

fect.

Sec. 5. EFFECTIVE DATE.

Subdivision 1. CONTINGENCY. This article is effective for tax years beginning
after December 31, 1997, if on the basis of the November 1997 forecast of general fund

revenues and expenditures, the commissioner of finance determines that there @ bea
positive unrestricied budgetary general fund balance at the close of the biennium after
taking into account the costs of sections 1to 3 and after meeting the requirements of Min-

nesota Statutes, section 16A.152, subdivision 2, clause (a).

Subd. 2. SUSPENSION. Minnesota Statutes, section 16A.152, subdivision 2,
clauses (b) and (c), are not to be implemented for the forecast of general fund revenues

and expenditures in November 1997 until sections 1 to 3 are implemented. However, if

the November 1997 forecast does not prov1de an unrestricted general fund balance ade-
quate to 1mp1ement sections 1 to 3 the prov1swns of Minnesota “Statutes, section

Presented to the goverior June 27, 1997

Signed by the governor June 30, 1997, 1:33 p.m.

CHAPTER 5—S.E.No. 5

An act relating to legislative enactments; providing for the correction of miscellaneous over-
sights, inconsistencies, ambiguities, unintended results, and technical errors of a noncontroversial
nature; amending Minnesota Statutes 1996, sections 62].54, as amended; 69.021, subdivision 10, as
amended; 119A.04, subdivision 6, as amended; 119B.05, subdivision 1, as amended; 119B.13, sub-
division 6, as added; 124.239, subdivision 5, as amended, and subdivision 5a, as added, and by ad-
ding; 124.2601, subdivision 5, as amended; 254B.03, subdivision 1, as amended; 256.045, subdivi-
sion 1, as amended; 256.98, subdivision 1, as amended, and by adding a subdivision; 268.121, as
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