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Any unencumbered balance then held by the commission accruing to such armory 
shall be paid over to the adjutant general retained to be applied to the future maintenance, 
repair, and equipment of sueh a1=me1=y; as provided £9; in seetien -1-93-29 armories. 

Sec. 26. Minnesota Statutes 1996, section 193.29, subdivision 4, is amended to read: 

Subd. 4. RENTALS; PROCEEDS. The Armory Board may rent an armory to enti- 
ties or individuals under terms and COIICHIZFIS the board determines, b1it_ rentals m§}Tot 
Etlict with the use of the armo—ry- for militaryismrposes. The proceefiof rentals$da—l1 
other inc7o—nTe:ac:_cEinEto—each armcfi constitutes the Armory Fund and shall fl1s_t be ap- 
plied by the Armory Board of each armory, as the adjutant general shall direct, for the its 
maintenance, extension, improvement, and equipment theseofg, but all armory funds arfi 
all allowances from the state accruing to commission—owned afinories shall must be paid 
to the commission.

: 
Sec. 27. REPEALER. 
Minnesota Statutes 1996, sections 190.13; 190.29; 192.36; 192.435; 192.44; 

192.45; 192.46; 192.47; gafli 192.51, subdivision E are repealed. 
Presented to the governor April 7, 1997 

Signed by the governor April 8, 1997, 10:27 a.m. 

CHAPTER 25-—-H.F.No. 281 

An act relating to utilities; providing performance regulation plans for gas utility services; 
amending Minnesota Statutes 1996, sectian 216B.16, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter 216B. 

BE IT ENACTED BY 'I'I-IE LEGISLATURE OF THE STME OF MINNESOTA: 
Section 1. Minnesota Statutes 1996, section 216B. 16, is amended by adding a subdi- 

vision to read: 

Subd. 16. PERFORMANCE REGULATION PLAN TARIFFS. A public utility 
providing nfiural gas services that has a performance regulation plan appE)ved pursuant 
to section 216B.1'675 shall filermfrmdvisions incorporating the provisions of that plan. 
Changes the cost recoveryfi natural gas supplies must not be included within the plan. 

Sec. 2. [216B.l675] PERFORMANCE REGULATION PLAN FOR GAS 
UTILITY SERVICES. 

Subdivision 1. PURPOSE. Performance—based regulation plans for public utilities 
offering natural gas services are authorized in order to provide quality service at rates that 
can reasonably and reliably be expected to be lower than rates would be under current 
fiulation and tEduce the Est of regula—ti51T. Perfor1Tm<;liased regulafiriplans are 
intended to—pE)Vide the uT1ityTNitlf increased earnings for efficient performance E (E 
creased earnings f9_r'—mefficienT;)_erformance. 

— — 
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Subd. 2. PETITION. A public utility that furnishes natural gas service may petition 
and file withthe commission for its approval a performance regulation plan pursuant to E Q:'tiori._'W: plan appliesfitfie utility’s rates for providing naturalfidistribution 
service, excludi_ngTie portionoftfi rates re<:_cT\-/erir1—g the cost of naturalg—z1s. supplies. If 
adopted, the plan mfit apply t<T:1W)ftlT€utility’s cust$n<Ee_x"cept thathothing in thfi 
section re-E1uir§h7:_11—tility to adjfifinmrtes collected from customerflceiving s§"s7ic—e 
under tariffs autlfiized by_sections—2T6T3T6, subdivision 15, and 216B.163. A petition 
maveL1e9_= 

‘ ‘_
l 

(1) as part ofa general rate filing pursuant to section 216B.16, in which case th_e time 
provided _f2r the commission t_o suspend rates a_n_d_ make a final determination shall b_e extended by two months; or 

(2) as a miscellaneous tariff filing pursuant to section 216B.16, in which case the 
comnTssErl shall, within 120 days of the date of thailing, detennine wfither thefiidtfi 
current rates are reasonable based on financial information for the most recent calendar 
year, arnendemo reflect appropriaE regulatory adjustments.—IfThe commission cannot 
rcas—olve all mateTial issues concerning the reasonableness of tlfi Ftility’s current rates to 
its satisfition, it shall dismiss the fili1Tglf the filing is na dismissed, .the commfisioh 
shall issue its decisionon the plan—\»vithin ten Enths frdmfie date of thefil_ing. ‘The mi 
at the beginning of the plan shall be the same as the rates on file with the commission prior 
t_o the filing. 

Subd. PLAN CONTENTS. The commission m_ay approve a performance.regu— 
lation plfm for natural gag distribution services upon finding that me plan: 

(L) contains a benchmark E measure _of g_zw distribution costs mat is a reasonable 
a_n_d reliable predictor 91’ th_e uti1ity’s rates for gas distribution service under cost—of-—ser— 
vice regulation; 

(_22 ensures that rates f9_r is distribution services t_o customers under the plan will be 
materially lower than the rates would be under cost—of—service regulation as predicted by 
th_e benchmark clause 

Q2 links t_l1e_ utility’s earnings t_o performance by permitting higher utility eam- 
ing_s than under cost—of—service regulation only when th_e utility’s performance more 
efficient than me benchmark; 

L) E be reasonably 3% reliably expected t_o offer lower administrative costs than 
would otherwise E experienced under cost—of—service regulation; 

_(_5_) contains 3 reasonable limit 9 utility earnings; Q compatible with th_e development pf increased competition in the natural gas 
industry; 

_ — __ 
g’7_) @ adequate provisions t_o prevent tlfi degradation of service quality; and 
Q2 provides for gathering o_f relevant dag and evaluation of th_e plan’s effect9 

rates, service quality, utility earnings, competition in providing natural as, a_ncl_ regulato- g costs. 
Subd. RATE CHANGES DURINGA PLAN. The initial rate adjustment under 

fie E _11_1a_y n_ot IE implemented E a minimum <_Jf1_8 rfifriths follB_v7ing Q13 final deter- 
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mination by the commission on the plan. The plan shall provide a methodology and pro- 
cedures f<YcT1a_nging rates th?ri3_a—fter not'm5re~_fr—efi1tly than on an annual baEi§ fie 
commissfin may allow-the‘ utility to chafge rates to reflect rrizT:rLa_l5l1_anges in dogdugo 
compliance with government mandates provided that the cost is one that the commission 
would othervTse allow to be recovered in rates. Increases or decreases in revenues under 
the plan shall be applied_oFan equal per_centage basis to each customer_c1ass, excluding 
tT1e-p?_>RiWof-t—l1e rate re—c'c-)v_ering the cost of natural —g_e1—sTupplies. Misfineous rate 
Jianges r_nay_r_b§§p_pFdved outside 5} (Tuition of thefian.

: 
Subd. 5. ACCEPTANCE OF PETITION FOR FULL REVIEW. Interested par- 

ges have, ufiess the commission otherwise orders, 45 days from the date a petition coT 
taining a propose? plan is filed to submit commenEorTh?tlErWe—pHn_, as prop()s—e<l: 
addresses each of thTeqT1iferHer—1is of this section sufficiently to n1—<=,rit furtlEr consider- 

_tii2l_l: If t_l1_e—_—(5r—ITmi_ssion does not dismiss the petition proposing a plan as 
insufficient 

within 120 days from the aZE'e‘6rfiie filing, FIE petition shall be ciee?n'e?i“ac£epied for fil- 
ing. A '1)—r3Eti()—n_aE;)teEl_fFf_il_i-ng's"ha1l notb—e presume_clTcr:_ef)ted for final adoptE1.— 

Subd. 6. PLAN ADMINISTRATION. A plan must require the filing of informa- 
EPB "°°_‘1"‘1—£9 fl’£ifl5_t‘?_’ “J 2133- 

— —_ _- T 
Subd. 7. NOTICE TO CUSTOMERS. The petitioning utility must provide notice 

of the propcged plan to its customers and to th<=,—go_veming body of each municipality and 
Enfiy in the area_aff§:te_cl, along witlfisihnimary description oftTe'pTa_n provisions arTd_a 
notice of the dates, times, and locations of any public meetings scheduled by the com7n_is: 

im 2
" 

Subd. 8. PLAN REVIEW; HEARING; DISCOVERY. In reviewing a proposed 
E_a_n_, E coiirnission sliag _ _ 

£1_) conduct public meetings that considers appropriate; afll 
£22 £1} discovery, as appropriate. 
Subd. 9. COMMISSION FINDINGS. The commission shall issue findings con- 

cerning the appropriateness of the proposed pl71n._The commissi()—ri—may'zipprove, reg 
or modiffihe plan in a mann§\Vh_ich meets the requ—ir_ements of this sefion. An approved 5 modified plan becomes effective unless the plan is withdrawn by the utility within 30 
d—ays of a final—appealable order. If the utility_WiFlr_a_v_vs an approvcfitffnodified plan, a_ll 
E4:-adrfriistrative costs relate—d—t<Tthe plan that are clfirged by thecommission or the 
department of public ER/Tice to the—util_—it3Eay_1f)tbe recoveredfmm ratepayers in_cur_— 
rent or subsequent rates. A utmtfihat with—d_ra_w§n_approved orrwified plan mayT)t 
Eanother plan under this section—f5r a period ofine year fo1l—5wing the vH'tl1—clr_aw_alTf 
35%“; 

— ~_ __ __—_—___—-?_ 
Subd. 10. PLAN TERM; RENEWAL. The plan shall specify its term, which shall 

not be less tfiii three years. Not less than six m-oEl_1$ef—c)'r—ethe compfitifif the terT1Ff 
ar1_a~p7pKI‘e7lEafth_e comm'is'_si_cm—slTll, fi‘the request of the_uti1ity, commence a review 
Ethe plan to deterifine whether to renevVtl1—e plan for—a-n-additional term. The commis- 
§i—o_rHn_a1-yafirove, reject, or modify the rene-wa_lpTanTn7manner thaH17eets—the require- Egg this section. A plfi approv€d—or modifiefidefthis subdi_\/Eion becBr—nes effec- 
t_iv_e unEsFE E i_s withdrawn lg _the utility within 3_o gag o_f 3 grit appealable order. 

Subd. 11. PLAN TERMINATION. On its own motion or upon the petition of any 
part_y_o—t__ETE1n fire utility, t1i_e commis_sion—@—ii1'i_tiate a_r_i iFV/§tigati—i)n E3 detennine 
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whether to terminate the plan. The commission shall issue findings on the investigation 
within 12-0 days. If thefcommissfii finds that thepbfi has failed to meE_t E requirements 
of this section an? is—inconsistent with the—1n1b—hcE3re—st:it_s_l1_21lIte'nFinFe the plan and 
r—fi%rder the Wig; to initiate anfly-prfiedings necessary fiarrect the fafi1r_e—o_ft_he 
pin, inc1ud_irTg but notlimited to,tTing a general rate proceeding undergction 216E.1—& 
The utility musme allowed at least 120 days after the date of the commission’s order to Et_ia7€IL_6fi%1W:I_1E_1>1F_0036d?g-_-‘~'_—-———T—_——_ 

Subd. 12. PLAN EVALUATION. A plan must include an evaluation process and 
mechanismfitt is reasonable and capab1e_o§1pporting a full r_€view of the utility ’s 135; 
formance mg the plan. The Eummission s_hall evaluate the—various c1TsT6r_ner and utility 
impacts of a plan based OIITIS evaluation pT55ess and me—<:l1anism, including the impact 
on custo—rHe—rbTsTml*§efvi_ce_ quality, over time, tlEimpact on utility revenue? and the 
_e_f_fectiveness3ft_h-{plan in meeting thcemposes oTthis secticif. The evaluation mEs-t‘ o—c: 
c_ur_ within a r5@alTt—ifie following th_e end pffifir —" —~ 

Subd. GENERAL EVALUATION. E commission shall evaluate the effec- 
tiveness o_f a_ll plans approved under section and submit findings t_o the legislature 
by January l, 2005. 

Sec. 3. EFFECTIVE DATE; EXPIRATION. 
Siti9_n_s_ 1 Ed _2_ am Q 1, 1997, $1 expire January 5 2006. 
Presented to the governor April 7, 1997 
Signed by the governor April 8, 1997, 10:28 am. 

CHAPTER 26——H.F.No. 447 
An act relating to insurance,‘ requiring health plan companies to provide direct access to ob- 

stetric and gyn ccologic services; proposing coding for new law in Minnesota Statutes, chapter 62Q. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [62Q.52] DIRECT ACCESS TO OBSTETRIC AND GYNECO- LOGIC SERVICES. 
@ Health plan companies shall allow female enrollees direct access to obstetricians 

and gynecologists _t:o_r t_h_e following services: 

g_1_)_ annual preventive health examinations, which shall include 3 gynecologic cf amination, and a_n3_/ subsequent obstetric or gynecologic visits determined t_o bemedica1- 
l_y necessary by th_e examining obstetrician E gynecologist, based upon Q13 findings o_f 
the examination; 

Q2 maternity care; gt Q evaluation _a_IE necessary treatment Q acute gynecologic conditions or emer- 
gencies. 
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