
LAWS of MINNESOTA for 1997 Ch. 200, Art. 6 

CHAPTER 201-—S.ENo. 1646 
An act relating to nuclear waste; requiring the commissioner of public service to collect and 

hold in escrow funds for the disposal of high—level radioactive waste. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. NUCLEAR WASTE ESCROW ACCOUNT. 
Beginning July 1, 1997, the public utilities commission may direct persons in Min- 

nesota that are gcmjfing or hfiling title to high—1evel radioacfia waste or spent inlclear 
fuel anfiafitre subject to the fee specified under United States Code, title 42, section 
—1U‘2‘2_2.,_tcEmmhe procegclswfffliat fee to the commissioner of public serfle. 'I‘h?cT1- 
mission?1'§ia—l—l"p-l—ace all reverF1t>s—col1—ecFsc1—fiom this fee into”an interest—bearinE_:§_crow 
account. Tfmmmisfimer shall release thefldfl fi§:r5Vv account to the secretjfiy 
of the fedeTa1 Department of Energy up on?showing_byThe secretary that a_f<W=,ral repos- 
itory for the long—term sttfage and permanent disp(Tsa1T)f spent nuclear_fuel and high- EW Elijctive waste operating E currently accepting % materials: T‘ ___ 

This section is intended to enable the state of Minnesota to adopt or implement any 
apprc>;Ti:;1te reliefgranted by {court of—5rHpeterit jurisdictioffor the United States 155: 
partment of Energy breach?_f_its obligations to dispose of comm~e—r<':El spent nuclearE M 1&5 LEE ____Ja““arY E 13?? _ _ 

Sec. 2. EFFECTIVE DATE. 
Section efiective _J_1ll_}_’ 1, 1997. 

Presented to the governor May '20, 1997 
Signed by the governor May 22, 1997, 11:55 am. 

CHAPTER 202—S.F.No. 1905 
An act relating to the organization and operation of state government; appropriating money 

for the general legislative and administrative expenses of state government; modifying provisions 
relating to state government operations; modifying information technology provisions; providing 
for community—based planning; modifying provisions relating to the municipal board; establishing 
dispute resolution procedures; providing criminal penalties; amending Minnesota Statutes 1996, 
sections 1.34, subdivision 2,’ 3.056; 3.099, subdivision 3; 3.225, subdivision 1; 3.85, subdivision 3; 
1011.09, subdivision 6; 10A.20, subdivision 2; 14.47, subdivision 8; 15.0597, subdivisions 5 and 7; 
15.0599, subdivision 4; 16.4.10, subdivision 2; 16A.103, subdivision 1; 16A.11, subdivisions 1, 3b, 
and 3c; 16A.1285, subdivision 3; 16A.129, subdivision 3; 16A.15, subdivision 3; 16A. 642, subdivi- 
sion 1, and by adding a subdivision; 1 6B. 05, subdivision 2,‘ 1 6B.20, subdivision 2; 168.24, subdivi- 
sion 5; 16B.35, by adding a subdivision; 16B.42, .subdivision 1; 1 6B.4 65; 1 6B. 46 7; 1613.70, subdivi- 
sion 2; 43.4.1 7, subdivision 4; 43A.38, subdivision 4; 115.49, by adding a subdivision; 1161’. 05, sub- 
division 1; 138.31, by adding a subdivision; 138.35; 138.91, by adding a subdivision; 151.21, by 
adding a subdivision; 176.611, by adding a subdivision; 327.33, subdivision 2; 327B.04, subdivi- 
sion 7; 349.163, subdivision 4; 356.865, subdivision 3; 363.073, subdivision 1,394.23," 394.24, sub- 

New language is indicated by underline, deletions by strikeout-
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division 1; 403.02, subdivision 2, and by adding a subdivision,‘ 403.08, by adding a subdivision; 
403.11, subdivision 2; 403.113, subdivisions 1, 2, 3, and 4; 403.13; 414.0325, subdivision 1; 
414.033, subdivisions 2b, 11, and 12; 422A.101, subdivision 3; 462.352, subdivisions 5, 6, and by 
adding a subdivision; 462.357, subdivision 2; 473.894, subdivision 3; and 475A. 06, subdivision 7; 
proposing coding for new law in Minnesota Statutes, chapters 4A; 1613,‘ 43A; 621; 197; 394; 403; 
414; 462; 465; and 473; proposing coding for new law as Minnesota Statutes, chapters ]6E and 
572A; repealing Minnesota Statutes 1996, sections 10A.21,‘ 15.95; 15.96; 16B.40; 16B.41; 16B.43,' 
16B.58, subdivision 8; 138.35, subdivision 3; and 414.033, subdivision 2a. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

APPROPRIATIONS 

Section 1. STATE GOVERNMENT APPROPRIATIONS. 
The sums shown in the columns marked “APPROPRIATIONS” are appropriated 

from the general fund, or another fund named, to the agencies and for the purposes speci- 
fied in this act, to be available for the fiscal years indicated for each purpose. The figures 
“1998” and “1999,” where used in this act, mean that the appropriation or appropriations 
listed under them are available for the year ending June 30, 1998, or June 30, 1999, re- 
spectively. 

SUMMARY BY FUND 

BIENNIAL 
1998 1999 TOTAL 

General $ 338,665,000 $ 309,544,000 $ 648,209,000 
State 
Government 
Special Revenue 11,866,000 13,311,000 25,177,000 
Environmental 224,000 229,000 453,000 
Solid Waste Fund 445,000 450,000 895,000 
Lottery Prize 
Fund 1,300,000 1,150,000 2,450,000 

Highway User 
Tax Distribution 2,044,000 2,091,000 4,135,000 
Trunkflighway 37,000 37,000 74,000 
Workers’

' 

Compensation 4,207,000 4,295,000 8,502,000 
TOTAL $ 358,788,000 $ 331,107,000 $ 689,895,000
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1495 LAWS of MINNESOTA for 1997 

Sec. 2. LEGISLATURE 
Subdivision 1. Total 
Appropriation - 

Summary by Fund 
General 55,211,000 
Trunk Highway 37,000 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Senate 
Subd. 3. House of Representatives 
Subd. 4. Legislative 
Coordinating Commission 

Summary by Fund 
General 12,121,000 
Trunk Highway 37,000 
$4,754,000 the first year and $5,362,000 the 
second year are for the office of the revisor of 
statutes. 

$1,030,000 the first year and $1,052,000 the 
second year are for the legislative reference 
library. 

$4,615,000 the first year and $4,622,000 the 
second year are for the office of the legisla- 
tive auditor. 

$8,000 the first year and $8,000 the second 
year are to provide additional funding for the 
legislative coordinating commission to con- 
tract for sign language interpreter services 
for meetings in Minnesota with legislators. 
$18,000 the first year is for the corporate 
subsidy reform commission created by this 
act and is available until June 30, 1999. 
$65,000 the first year is for expenses of the 
information policy task force created by this 
act and is available until June 30, 1999. 
See. 3. GOVERNOR AND 
LIEUTENANT GOVERNOR 
This appropriation is to fund the offices of 
the governor and lieutenant governor. 

Ch. 202, Art. 1 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1998 1999 

55,248,000 56,301,000 

56,264,000 
37,000 

18,974,000 17,743,000 
24,116,000 25,801,000 

12,158,000 12,757,000 

12,720,000 
37,000 

3,816,000 3,884,000

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 1 LAWS of MINNESOTA for 1997 1496 

$19,000 the first year and $19,000 the sec- 
ond year are for necessary expenses in the 
normal performance of the govemor’s and 
lieutenant govemor’s duties for which no 
other reimbursement is provided. 
By September 1 of each year, the commis- 
sioner of finance shall report to the chairs of 
the senate governmental operations budget 
division and the house state government fi- 
nance division any personnel costs incurred 
by the office of the governor and lieutenant 
governor that were supported by appropri- 
ations to other agencies during the previous 
fiscal year. The office of the governor shall 
inform the chairs of the divisions before ini- 
tiating any interagency agreements. 

Sec. 4. STAIE AUDITOR 7,718,000 7,916,000 

Sec. 5. STATE TREASURER 2,070,000 2,134,000 

$1,000,000 the first year and $1,000,000 the 
second year are for the treasurer to pay for 
banking services by fees rather than by com- 
pensating balances. 

Sec. 6. ALITORNEY GENERAL 27,683,000 26,946,000 
Summary by Fund 

General 25,261,000 24,441,000* 
* (The fund summary or “24,441,000” was vetoed by the governor.) 

State Government 
Special Revenue 1,849,000 1,924,000 
Environmental 128,000 131,000 
Solid Waste Fund 445,000 450,000 
$25,000 the first year is for the attorney gen- 
eral to continue a study of gender equity in 
athletics, to be available until June 30, 1999. 

See. 7. SECRETARY OF STATE 5,937,000 5,914,000 

$34,000 the first year and $26,000 the sec- 
ond year are for administrative expenses re- 
lated to the uniform partnership act, 1997 
S.F. No. 298, if enacted. 
$50,000 the first year is for licensing digital 
signature certification authorities under 
1997 S.F. No. 173, if enacted. 

Sec. 8. BOARD OF PUBLIC DISCLOSURE 593,000 483,000 

The board shall not adopt any new adminis- 
trative rules governing the provisions out-
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1497 LAWS of MINNESOTA for 1997 

lined in Minnesota Rules, chapter 4503 until 
after February 1, 1999. 

Sec. 9. INVESTMENT BOARD 
Sec. 10. ADMINISTRATIVE HEARINGS 
This appropriation is from the workers’ com- 
pensation special compensation fund for 
considering workers’ compensation claims. 

Sec. 11. OFFICE OF STRATEGIC 
AND LONG——RANGE PLANNING 
$175,000 the first year and $175,000 the sec- 
ond year are for statewide grants to imple- 
ment teen courts pilot projects. Up to five 
percent of the appropriation may be used to 
administer the program. This appropriation 
shall not be included in the agency’s base for 
future bienniums. 

$165,000 the first year and $165,000 the sec- 
ond year are for community—based planning 
and the advisory council on community- 
based planning. 
$375,000 the second year is for planning 
grants to counties, joint planning districts 
that include at least one county, or to a county 
and one or more municipalities within the 
county, when they submit a joint planning 
application to prepare community—based 
plans. A county receiving a grant may pro- 
vide funding to municipalities within the 
county for purposes of the grant. The office 
shall give priority for grants to joint planning 
districts or joint applications from a county 
and one or more municipalities. This ap- 
propriation is available until June 30, 2000. 
$375,000 the second year is for technology 
grants to counties, or joint planning districts 
that include at least one county, that elect to 
prepare community—based plans. This ap- 
propriation is available until June 30, 2000. 
$350,000 the first year is to make a grant to a 
joint powers board, if one is established by 
the counties of Benton, Sherbumc, and 
Steams, and the cities of St. Cloud, Waite 
Park, Sartell, St. Joseph, and Sauk Rapids, 
for the purposes of joint planning under this 
act. Other cities and towns within the coun- 

2,163,000 
4,107,000 

4,973,000 

Ch. 202, Art. 1 

2,247,000 
4,195,000 

5,317,000
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ties may elect to participate in the joint plan- 
ning district. The director may make the 
grant once the joint powers board has been 
formed and a copy of the joint powers agree- 
ment has been received by the director. 
Members of the joint powers board may 
delegate their authority to adopt official con- 
trols to the joint powers board. 
$150,000 the first year is to make three 
grants to additional counties or joint powers 
boards selected to participate in the commu- 
nity~based planning pilot project. A county 
that receives a grant from this appropriation 
may provide funding to municipalities with- 
in the county for purposes relating to the 
grant. 

Sec. 12. ADMINISTRATION 
Subdivision 1. Total 
Appropriation 

Summary by Fund 
General 39,732,000 
State Government 
Special Revenue 9,617,000 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Operations Management 
4,107,000 3,563,000 

$183,000 the first year and $67,000 the sec- 
ond year are for prescription drug contract- 
ing actiVities.* (The preceding text begin- 
ning “$183,000” was vetoed by the gover- 
nor.) 

During the biennium ending June 30, 1999, 
for any executive agency contract that is sub- 
ject to Minnesota Statutes, section 363.073, 
the commissioner shall ensure to the extent 
practical and to the extent consistent with the 
business needs of the state, before the agency 
enters into the contract, that the company to 
receive the contract attempts to recruit Min- 
nesota welfare recipients to fill vacancies in 
entry level positions, if the company has 
entry level employees in Minnesota. 
Up to $500,000 the first year is for the com- 
missioner to conduct a study to determine if 

LAWS of MINNESOTA for 1997 
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35,499,000 

10,987,000 
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46,486,000
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there is sufficient justification under a strict 
scrutiny standard to continue or establish a 
narrowly tailored purchasing program for 
the benefit of any socially disadvantaged 
groups. In conducting this study, to the ex- 
tent practical the commissioner shall use 
data gathered for similar studies in Hennepin 
and Ramsey counties. The commissioner 
may also study and recommend alternatives 
for race and gender neutral programs to stim- 
ulate growth opportunities for small busi- 
nesses. The study of these alternatives may 
include, but is not limited to, increasing out- 
reach efforts, evaluating contract purchasing 
procedures, providing increased information 
and feedback to small businesses, eliminat- 
ing or reducing bonding and insurance re- 
quirements, and mentoring and education. 
The commissioner shall report to the gover- 
nor and the legislature by March 16, 1998. 

Subd. 3. Facilities Management 
11,734,000 11,202,000 

$2,250,000 the first year and $2,250,000 the 
second year are for repair and maintenance 
of state facilities under the custodial control 
of the commissioner of administration. 

When the museum-—quality portrait of Rudy 
and Lola Perpich authorized by this act is 
completed, the commissioner shall substi- 
tute it for the portrait of Governor Rudy Per- 
pich that currently is displayed on the ground 
floor of the State Capitol. 
$650,000 is for the commissioner of admin- 
istration to acquire the building in Ely cur- 
rently used by the department of revenue. 
The commissioner shall cause the building to 
be appraised by a qualified appraiser. The 
commissioner shall submit the report of the 
appraisal to the chairs of the senate commit- 
tees on taxes and state government finance 
and to the chairs of the house committees on 
taxes and ways and means for their review 
and comments. The commissioner may not 
acquire the building until 30 days after the re- 
port of the appraisal was received by the 
chairs or until the chairs have all submitted 

Ch. 202, Art. 1
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their comments to the commissioner, which- 
ever occurs first. 
$5,187,000 the first year and $5,249,000 the 
second year are for office space costs of the 
legislature and veterans organizations, for 
ceremonial space, and for statutorily free 
space. 
The commissioner of administration shall 
examine the feasibility and practicality of re- 
locating the division of emergency services 
to larger quarters outside the capitol. 

Subd. 4. Fiscal Agent 
1,060,000 160,000 

(a) Children’s Museum 
160,000 160,000 

This appropriation is for a grant to the Min- 
nesota Children’s Museum. 
(b) Voyageur Center 
$250,000 the first year is for a grant to the 
city of International Falls for the predesign 
and design of an interpretive library and con- 
ference center. The center shall provide 
educational opportunities and enhance tour- 
ism by presenting information and displays 
that preserve and interpret the history of the 
Voyageurs and animals involved with the V0- 
yageurs, emphasizing the importance of the 
fur trade to the history and development of 
the region and the state. The center shall in- 
clude conference facilities. The center shall 
be located in the city of International Falls. 
The city may enter into a lease or manage- 
ment contract with a nonprofit entity for op- 
eration of the center. In developing plans for 
the facility, the commissioner must consult 
with the small business development center 
located at Rainy River Community College. 
(c) Hockey Hall of Fame 
$200,000 the first year is for a grant to the 
hockey hall of fame in Eveleth for capital im- 
provements and building and grounds main- 
tenance. Any money not spent the first year 
is available the second year. 

(d) American Bald Eagle Center 
$450,000 the first year is for a grant to the 
city of Wabasha to acquire and prepare a site 

1500
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for and to predesign and design the Ameri- 
can Bald Eagle Center, to be available until 
June 30, 1999. 

Subd. 5. Administrative Management 
2,633,000 2,659,000 

$2,000 the first year and $2,000 the second‘ 
year are for the state employees’ band. 
$175,000 the first year and $175,000 the sec- 
ond year are for the STAR program. 
$187,000 the first year and $190,000 the sec- 
ond year are for the office of the state archae- 
ologist. 

$30,000 the first year is for the office of the 
state archaeologist to identify Indian burial 
mounds throughout the state and to provide 
information about these burial mounds to 
units of local government. 

Subd. 6. Management Analysis 
584,000 658,000 

Subd. 7. Technology Management 
24,401,000 24,028,000 

Summary by Fund 
General 14,784,000 
State Government 
Special Revenue 9,617,000 
The appropriation from the special revenue 
fund is for recurring costs of 911 emergency 
telephone service. 

$724,000 the first year and $936,000 the sec- 
ond year are for the network telecommunica- 
tions initiative. It is intended that portions of 
this appropriation be transferred to other 
agencies to fund project costs. The commis- 
sioner is authorized to make the transfers 
with the advance approval of the commis- 
sioner of finance. 
$12,500,000 the first year and $10,500,000 
the second year are for modification of state 
business systems to address year 2000 
changes. $8,000,000 the first year is placed 
in a contingent account and is available only 
upon approval of the governor, after con- 
sultation with the legislative advisory com- 

13,041,000 

10,987,000 

Ch. 202, Art. 1
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mission. The commissioner shall report to 
the legislature by December 15, 1997, on 
progress of the project. This appropriation is 
not available until the commissioner has de- 
termined that all other money allocated for 
replacement or enhancement of existing 
technology for year 2000 compliance will be 
expended. Each request for additional fund- 
ing must include the following information: 
(1) a complete description of the impact if the 
information system is not upgraded for year 
2000 compliance; (2) a description of other 
means of addressing the problem if addition- 
al funding is not provided; and (3) a descrip- 
tion of problems that may impact other sys- 
tems if the funding is not provided. 
$280,000 the first year and $281,000 the sec- 
ond year are for the intergovernmental in- 
formation systems advisory council. 
Funds that were made available to develop 
the local government financial reporting sys- 
tem in Laws 1994, chapter 5 87, article 3, sec- 
tion 3, clause (5), shall also be used to imple- 
ment and operate the system. 
The intergovernmental information systems 
advisory council shall create a committee to 
provide direction for the ongoing operation 
and maintenance of the local government fi- 
nancial reporting system similar to the rec- 
ommendation made in the initial report to the 
legislative commission on planning and fis- 
cal policy. Members shall include one mem- 
ber each from the legislature, office of the 
state auditor, department of revenue, depart- 
ment of finance, counties, cities, townships, 
special districts, and a member from the gen- 
eral financial community. 

Subd. 8. Public Broadcasting 
4,830,000 4,216,000 

$1,700,000 the first year and $1,700,000 the 
second year are for matching grants for pub- 
lic television. $250,000 the first year and 
$250,000 the second year are a one-bien- 
nium appropriation and must not be included 
in the budget base for the next biennium. 
Public television grant recipients shall give 
special emphasis to children’s program- 

1502
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ming. In addition, public television grant re- 
cipients shall promote program and outreach 
initiatives that will increase literacy and at- 
tempt to reduce youth violence in our com- 
munities. 

$700,000 the first year and $700,000 the sec- 
ond year are for public television equipment 
needs. $100,000 the first year and $100,000 
the second year are a one—biennium ap- 
propriation and must not be included in the 
budget base for the next biennium. Equip- 
ment grant allocations shall be made after 
considering the recommendations of the 
Minnesota public television association. 
$750,000 the first year is for a one—time 
grant to Twin Cities public television to 
construct a digital broadcast transmission fa- 
cility and develop high-definition digital 
television capability. Twin Cities public tele- 
vision will work with the University of Min- 
nesota and other higher education institu- 
tions to explore and demonstrate educational 
uses of the broadcast services funded by this 
appropriation. This appropriation must be 
matched equally from nonstate sources. 
$305,000 the first year and $441,000 the sec- 
ond year are for grants for public information 
television transmission of legislative activi- 
ties. At least one—ha1f must go for program- 
ming to be broadcast in rural Minnesota. 
$25,000 the first year and $25,000 the sec- 
ond year are for grants to the Twin Cities re- 
gional cable channel. 
$400,000 the first year and $400,000 the sec- 
ond year are for community service grants to 
public educational radio stations, which 
must be allocated after considering the rec- 
ommendations of the Association of Minne- 
sota Public Educational Radio Stations un- 
der Minnesota Statutes, section 129D.14. 
$80,000 the first year and $80,000 the sec- 
ond year are a one—biennium appropriation 
and must not be included in the budget base 
for the next biennium. 
$925,000 the first year and $925,000 the sec- 
ond year are for equipment grants to public 
radio stations. $431,000 the first year and

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 1 

$431,000 the second year are a one—bien- 
nium appropriation and must not be included 
in the budget base for the next biennium. 
These grants must be allocated after consid- 
ering the recommendations of the Associa- 
tion of Minnesota Public Educational Radio 
Stations and Minnesota Public Radio, Inc. 

If an appropriation for either year for grants 
to public television or radio stations is not 
sufficient, the appropriation for the other 
year is available for it. 

$25,000 the first year and $25,000 the sec- 
ond year are for a grant to the association of 
Minnesota public education radio stations 
for station KMOJ. This money may be used 
for equipment. This appropriation is separate 
from and in addition to money appropriated 
for stations affiliated with Minnesota Public 
Radio and the Association of Minnesota 

_, 
Public Radio Stations. 

‘ Before receiving funding under this section, 
each public radio or public television station 
or network that is to receive funding must 
agree to submit a report to the commissioner. 
The report must list all sources of revenue for 
the station or network and any for—profit 
subsidiaries. This must include all federal, 
state, or local fimds received; private and 
corporate gifts, grants, and other donations, 
including conditions placed on the use of 
these; investment earnings; and a program- 
ming list. This report must be submitted 
annually beginning in 1998. Each report 
must cover the previous year. This paragraph 
does not apply to grants for public informa- 
tion television transmission of legislative ac- 
tivities. 

Sec. 13. OFFICE OF TECHNOLOGY 
$2,326,000 the first year and $2,377,000 the 
second year are for the administrative opera- 
tions of the office of technology. 

$935,000 the first year is for the North Star 
online information service under new Min- 
nesota Statutes, section 16E.07. Any unen- 
cumbered balance remaining in the first year 
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does not cancel and is available for the sec- 
ond year of the biennium. 
$500,000 the first year is to develop an elec- 
tronic system to allow the public to retrieve 
by computer business license information 
prepared by the commissioner of economic 
development, as required by new Minnesota 
Statutes, section 16B.O8. Any unencum- 
bered balance remaining in the first year 
does not cancel and is available for the sec- 
ond year of the biennium. The executive di- 
rector shall report to the legislature by Janu- 
ary 15, 1998, on progress of the project. 
$400,000 the first year and $400,000 the sec- 
ond year are to develop a United Nations 
trade point in the state under new Minnesota 
Statutes, section 16E.11. If the appropriation 
for either year is insufficient, the appropri- 
ation for the other year is available for it. 

$500,000 the first year is to support activities 
associated with a plenipotentiary conference 
of the International Telecommunications 
Union. 

$500,000 the first year is to operate the Inter- 
net Center under new Minnesota Statutes, 
section 16E.12, and to develop community 
technology resources under new Minnesota 
Statutes, section 16E.13. Any unencum- 
bered balance remaining in the first year 
does not cancel and is available for the sec- 
ond year of the biennium. 
Sec. 14. CAPITOL AREA ARCHITECTURAL 
AND PLANNING BOARD 761,000 289,000 

$455,000 the first year is for two governors’ 
portraits, predesign of a memorial to Coya 
Knutson, design and construction of a me- 
morial to Hubert H. Humphrey, and comple- 
tion of the Minnesota women’s suffrage me- 
morial garden‘ and is available until ex- 
pended. The portrait of Rudy and Lola Per- 
pich must be a museum—quality oil painting 
based on the portrait of Rudy and Lola Per- 
pich currently on display at the Minnesota 
Historical Society.* (The preceding text be- 
ginning “$455,000” was vetoed by the gov- 
ernor.)
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The capitol area architectural and planning 
board shall develop standards for the con- 
tent, construction, and materials used for the 
official portrait of a governor that is to be 
hung in the state capitol. The board shall give 
particular attention to the question of wheth- 
er the governor’s spouse should be included 
in the official portrait of a future governor 
and the length of time the portrait should be 
expected to last without significant deterio- 
ration. The board shall report its recommen- 
dations to the legislature by January 15, 
1998. 
Notwithstanding Laws 1993, chapter 192, 
section 16, the appropriation in that section 
for the Hubert H. Humphrey memorial need 
not be matched. 
The appropriation in Laws 1996, chapter 
390, section 5, for revision of the board’s 
comprehensive plan and zoning ordinance is 
available until June 30, 1998. 

Sec. 15. FINANCE 
Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Accounting Services 
4,696,000 4,795,000 

Subd. 3. Accounts Receivable 
Operations 

1,476,000 1,513,000 

$595,000 the first year and $610,000 the sec- 
ond year are for transfer to the department of 
revenue. 
$266,000 the first year and $273,000 the sec- 
ond year are for transfer to the department of 
human services. 
$562,000 the first year and $576,000 the sec- 
ond year are for transfer to the attorney gen- 
eral. 

Subd. 4. Budget Services 
2,129,000 2,189,000 

The commissioner of finance shall convene a 
joint executive—legis1ative work group to 
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evaluate the current usefulness and benefits 
of agency performance reports prepared in 
accordance with the requirements of Minne- 
sota Statutes, sections 15.90 to 15.92. The 
work group shall include representatives of 
reporting agencies, the office of the legisla- 
tive auditor, the legislative committees to 
which agency performance reports are pres- 
ented, and other parties as deemed appropri- 
ate by the commissioner. By November 3, 
1997, the commissioner shall report the 
progress of the work group to the legislative 
commission on planning and fiscal policy 
and other committees as appropriate. The re- 
port of the commissioner shall contain rec- 
ommendations on proposed administrative 
and legislative actions to increase the rele- 
vance, overall usefulness, and benefits of 
state performance reporting efforts, and in- 
crease the efficiency of the report develop- 
ment process. By February 2, 1998, the com- 
missioner shall report to the legislative com- 
mission on planning and fiscal policy and 
other committees as appropriate on perform- 
ance measures proposed for reporting on 
specific agencies, and request the concur- 
rence of the legislature on the proposed mea- 
sures. 

The term “annualization of new programs” 
as used in the detailed budget estimates shall 
be changed to “new programs to agency 
base.” 

Subd. 5. Economic Analysis 
313,000 319,000 

Subd. 6. Information Services 
12,304,000 12,304,000 

Subd. 7. Management Services 
1,602,000 1,631,000 

Sec. 16. EMPLOYEE RELATIONS 
Subdivision 1. Total 
Appropriation 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 
Subd. 2. Human Resources 
Management 

7,05 1,000 7, 124,000 

8,505,000 
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$325,000 the first year and $250,000 the sec- 
ond year are for continuation of reforms to 
the state’s human resource management pro- 
cesses and policies, including, but not lim- 
ited to, enhancing redeployment procedures, 
application and testing services, hiring, the 
position classification system, and employee 
development processes. 
$50,000 the first year and $50,000 the sec- 
ond year are for a grant to the government 
training service. 

$75,000 the first year and $75,000 the sec- 
ond year are for the Minnesota quality col- 
lege under Minnesota Statutes, section 
43A.211. 
$22,000 the first year and $22,000 the sec- 
ond year are to fund a position to administer 
the state’s annual combined charities pro- 
gram. 
During the biennium ending June 30, 1999, 
the commissioner shall attempt to recruit 
Minnesota welfare recipients to fill at least 
ten percent of vacancies in entry level state 
positions. 

Subd. 3. Employee Insurance 
1,454,000 104,000 

$104,000 the first year and $104,000 the sec- 
ond year are for the right—to—know contracts 
administered through the employee insur- 
ance division. 
$1,000,000 the first year is a one—time ap- 
propriation to establish a state workers’ com- 
pensation settlement and contingency re- 

serve. This appropriation must be transferred 
to a separate account within the miscella- 
neous special revenue fimd, from which pay- 
ments may be made and premiums assessed 
to replenish the reserve account under new 
Minnesota Statutes, section 176.611, subdi- 
vision 2a. 

During the biennium ending June 30, 1999, 
the amount necessary to pay premiums for 
coverage by the worker’s compensation re- 
insurance association under Minnesota Stat- 
utes, section 79.34, is appropriated from the 
general fund to the commissioner. 

1508
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Sec. 17. REVENUE 
Subdivision 1. Total 
Appropriation 

Summary by Fund 
General 78,202,000 
Highway User 
Tax Distribution 2,044,000 
Environmental 96,000 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Income Tax 
14,297,000 14,549,000 

Subd. 3. Business Excise and Consumption 
13,657,000 13,972,000 

Summary by Fund 
General 11,517,000 
Highway User 
Tax Distribution 2,044,000 
Environmental 96,000 

$150,000 each year from the highway use 
tax distribution fund is for funding of the 
dyed fuel program. This appropriation is re- 
duced by the amount of any federal grants 
available for use during the biennium for 
dyed fuel enforcement purposes. 

Subd. 4. Property Tax and State Aids 
2,869,000 3,026,000 

Subd. 5. Tax Operations 
27,679,000 28,207,000 

Subd. 6. Legal and Research 
3,830,000 3,832,000 

$80,000 the first year is to complete the Min- 
nesota/ Wisconsin tax reciprocity study. 
Subd. 7. Administrative Support 

15,887,000 16,827,000 
Subd. 8. Accounts Receivable 

2,123,000 2,161,000 
During the biennium ending June 30, 1999, 
when a debt owed to any entity of state gov- 
ernment for which the Minnesota collection 
enterprise has jurisdiction becomes 121 days 
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past due, the state entity must refer the ac- 
count to the commissioner of revenue for as- 
signment to the Minnesota collection enter- 
prise. This requirement does not apply if 
there is a dispute over the amount or validity 
of the debt, if the debt is the subject of legal 
action or administrative proceedings, or the 
agency determines that the debtor is adher- 
ing to acceptable payment arrangements. 
The commissioner of revenue, in consulta- 
tion with the commissioner of finance, may 
provide that certain types of debt need not be 
referred to the commissioner for assignment 
to the collection enterprise under this para- 
graph. Methods and procedures for referral 
shall follow intemal guidelines prepared by 
the commissioner of finance. 

Sec. 18." MILITARY AFFAIRS 
Subdivision 1. Total 
Appropriation 

The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Maintenance of Training 
Facilities 

6,056,000 6,129,000 

Subd. 3. General Support 
2,008,000 2,045,000 

$75,000 the first year and $75,000 the sec- 
ond year are for expenses of military forces 
‘ordered to active duty under Minnesota Stat- 
utes, chapter 192. Ifthe appropriation for ei- 
ther year is insufficient, the appropriation for 
the other year is available for it. 

$400,000 the first year and $400,000 the sec- 
ond year are for a pilot project to make armo- 
ries available for recreational activities for 
youth. This amount shall not be included in 
the agency’s base for future bienniums. 
Scheduling of these activities is subject to 
approval of the adjutant general. The project 
must include, but is not limited to, armories 
in Minneapolis and St. Paul. The adjutant 
general shall report to the chair of the state 
government finance division in the house 
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and the chair of the governmental operations 
budget division in the senate on the results of 
the pilot project, including the number of 
youth served, programs provided, benefits of 
the programs to communities served, and 
cost of administering the project. 

Subd. 4. Enlistment Incentives 
2,352,000 2,353,000 

Obligations for the reenlistment bonus pro- 
gram, suspended on December 31, 1991, 
shall be paid from the amounts available 
within the enlistment incentives program. 
If appropriations for either year of the bien- 
nium are insufficient, the appropriation from 
the other year is available. The appropri- 
ations for enlistment incentives are available 
until expended. 
Sec. 19. VETERANS AFFAIRS 
$231,000 the first year and $232,000 the sec- 
ond year are for grants to county veterans of- 
fices for training of county veterans service 
officers. 

$1,544,000 the first year and $1,544,000 the 
second year are for emergency financial and 
medical needs of veterans. If the appropri- 
ation for either year is insufficient, the ap- 
propriation for the other year is available for 
it. 

With the approval of the commissioner of fi- 
nance, the commissioner of veterans affairs 
may transfer the unencumbered balance 
from the veterans relief program to other de- 
partment programs during the fiscal year. 
Before the transfer, the commissioner of vet- 
erans affairs shall explain why the unencum- 
bered balance exists. The amounts trans- 
ferred must be identified to the chairs of the 
senate governmental operations budget 
committee and the house governmental op- 
erations committee division on state govern- 
ment finance. 
$250,000 the first year and $250,000 the sec- 
ond year are for a grant to the V'mland Na- 
tional Center. 

$ 110,000 is for a matching grant for a memo- 
rial to be constructed in the city of Park Rap- 

21,594,000 
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ids to honor veterans from all wars involving 
armed forces of the United States. In—kind 
donations may be used for the nonstate 
match. The appropriation does not expire 
and is available until expended. $10,000 of 
this amount is for administrative costs. 
$110,000 the first year is to make a grant to 
the Red Tail Project of the Southern Minne- 
sota Wing of the Confederate Air Force and 
Tuskeegee Airmen, Inc., to restore a P—5 1C 
Mustang World War II fighter plane to honor 
the airmen known as the “Tuskeegee Air- 
men.” The appropriation must be matched 
by nonstate contributions to the project. 
$10,000 of this amount is for administrative 
costs. 

$17,090,000 the first year is to make bonus 
payments authorized under Minnesota Stat- 
utes, section 197.79. The appropriation may 
not be used for administrative purposes. The 
appropriation does not expire until the com- 
missioner acts on all applications submitted 
under Minnesota Statutes, section 197.79. 
$250,000 the first year and $250,000 the sec- 
ond year are to administer the bonus program 
established under Mirmesota Statutes, sec- 
tion 197.79. The appropriation does not ex- 
pire until the commissioner acts on all the ap- 
plications submitted under Minnesota Stat- 
utes, section 197.79. 

Sec. 20. VETERANS OF FOREIGN 
WARS 
For carrying out the provisions of Laws 
1945, chapter 455. 

Sec. 21. MILITARY ORDER OF 
THE PURPLE HEART 20,000 20,000 

Sec. 22. DISABLED AMERICAN VETERANS 13,000 13,000 

For carrying out the provisions of Laws 
1941, chapter 425. 

Sec. 23 . GAIVIBLING CONTROL 2,277,000 2,177,000 

The commissioner of revenue must continue 
to provide technical support to the lawful 
gambling control board for the collection of 
gambling taxes without charge during the 
biennium ending June 30, 1999.
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See. 24. RACING COMMISSION 
Sec. 25. STATE LOTTERY 
This appropriation is from the state lottery 
prize fund to the commissioner of human 
services for outpatient and inpatient compul— 
sive gambling treatment programs, compul- 
sive gambling hotline services, felony 
screening, compulsive gambling youth 
education, and any other compulsive gam- 
bling treatment programs under Minnesota 
Statutes, section 245.98. 

$150,000 the first year is for the inpatient 
treatment program at Project Turnabout in 
Granite Falls. 

Fifty percent of any money received by the 
Gamblers’ Intervention Center of Duluth un- 
der any appropriation enacted during the 
1997 regular legislative session must go to 
the Arrowhead Center, Inc. in Virginia. 
The total amount of money spent from all ap- 
propriations enacted during the 1997 regular 
legislative session for hotline services, 
felony screening, and compulsive gambling 
youth education must not exceed the total 
amount spent for these purposes during the 
biennium ending June 30, 1997. 
The director of the state lottery shall reim- 
burse the general fund $150,000 the first 
year and $150,000 the second year for lot- 
tery—re1ated costs incurred by the depart- 
ment of public safety. 
Sec. 26. AMATEUR SPORTS 
COMMISSION 
$5,000,000 the first year is for grants for ice 
centers under Minnesota Statutes, section 
240A.09, of up to $250,000 each. Up to 
$1,000,000 of this amount may be used for 
renovation grants for existing ice arenas of 
up to $100,000 each. Any unencumbered 
balance remaining in the first year does not 
cancel and is available for the second year of 
the biennium. 
The amateur sports commission shall report 
to the legislature by January 15, 1998, on 
progress toward the construction and reno- 

371,000 
1,300,000 

6,145,000 
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vation of ice arenas, their success, financing, 
and operation, and any need for additional 
state—~assisted efforts. 

$400,000 the first year and $400,000 the sec- 
ond year are for pilot projects for youth 
sports as provided in this act. This amount 
must not be included in the agency’s base for 
future bienniums. The executive director 
shall report by January 15, 1999, to the chairs 
of the state government finance division in 
the house and the governmental operations 
budget division in the senate on the results of 
the pilot project, including the number of 
youth served, programs provided, benefits of 
the programs to communities served, and the 
cost of administering the project. 

$50,000 the first year is for a grant to the 
United States Olympic Committee’s Minne- 
sota Olympic development program to fund 
the development of winter sports programs 
for females from ages 13 to 18. The money is 
available only upon demonstration of a dol- 
Iar for dollar match from nonstate sources. 

$75,000 the first year is to study the feasibil- 
ity of constructing an indoor amateur tennis 
facility in the city of St. Paul. 

Sec. 27. BOARD OF THE ARTS ' 

Subdivision 1. Total Appropriation 

Any unencumbered balance remaining in 
this section the first year does not cancel but 
is available for the second year of the bien- 
nium. 
Subd. 2. Operations and Services 
Subd. 3. Grants Program 
The board shall spend this appropriation to 
ensure that at least ten percent of the expen- 
diture is for arts programs intended primarily 
for children. 

$50,000 the first year and $50,000 the sec- 
ond year are for grants to individual artists of 
color to create new works in collaboration 
with nonprofit arts and community organiza- 
tions. Special emphasis must be made to 
reach artists of color who are recent immi- 
grants. 
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Subd. 4. Regional Arts 
Councils 

The board shall distribute this appropriation 
to the regional arts councils to ensure that ten 
percent of the total distribution in each re- 
gion is for arts programs intended primarily 
for children. 

Sec. 28. MINNESOTA HUMANITIES 
COMMISSION ‘ 

Any unencumbered balance remaining in the 
first year does not cancel but is available for 
the second year of the biennium. 

Sec. 29. GENERAL CONTINGENT 
ACCOUNTS 

Summary by Fund 
General 100,000 
State Government 
Special Revenue 400,000 
Workers’ Compensation 100,000 

The appropriations in this section must be 
spent with the approval of the governor after 
consultation with the legislative advisory 
commission under Minnesota Statutes, sec- 
tion 3.30. 

If an appropriation in this section for either 
year is insufficient, the appropriation for the 
other year is available for it. 

The special revenue appropriation is avail- 
able to be transferred to the attorney general 
when the costs to provide legal services to 
the health boards exceed the biennial ap- 
propriation to the attorney general from the 
special revenue fund and for transfer to the 
health boards if required for unforeseen ex- 
penditures of an emergency nature. The 
boards receiving the additional services or 
supplemental appropriations shall set their 
fees to cover the costs. 

Sec. 30. TORT CLAIMS 
To be spent by the commissioner of finance. 
If the appropriation for either year is insuffi- 
cient, the appropriation for the other year is 
available for it. 

3,512,000 

886,000 

600,000 

100,000 

400,000 
100,000 

275,000 
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Sec. 31. MINNESOTA STATE 
RETIREMENT SYSTEM 
The amounts estimated to be needed for each 
program are as follows: 

(a) Legislators 
2,093,000 2,197,000 

Under Minnesota Statutes, sections 3A.03, 
subdivision 2; 3A.04, subdivisions 3 and 4; 
and 3A.11. 

(b) Constitutional Officers 
173,000 182,000 

Under Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, subdivi- 
sion 3; and 352C.09, subdivision 2. 
If an appropriation in this section for either 
year is insufficient, the appropriation for the 
other year is available for it. 

Sec. 32. MINNEAPOLIS EMPLOYEES 
RETIREIVIENT FUND 
$10,455,000 the first year and $9,000,000 
the second year are to the commissioner offi- 
nance for payment to the Minneapolis em- 
ployees retirement fund under Minnesota 
Statutes, section 422A.101, subdivision 3. 
Payment must be made in four equal install- 
ments, March 15, July 15, September 15, and 
November 15, each year. 
$550,000 the first year and $550,000 the sec-

' 

ond year are to the commissioner of finance 
for payment to the Minneapolis employees 
retirement fund for the supplemental benefit 
for pre—197_3 retirees under Minnesota Stat- 
utes, section 356.865. 

Sec. 33. POLICE AND FIRE 
AMORTIZATION AID 
$4,925,000 the first year and $4,925,000 the 
second year are to the commissioner of reve- 
nue for state aid to amortize the unfunded li- 
ability of local police and salaried firefight- 
ers’ relief associations, under Minnesota 
Statutes, section 423A.02. 
$1,000,000 the first year and $1,000,000 the 
second year are to the commissioner of reve- 
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nue for supplemental state aid to amortize 
the unfunded liability of local police and sal- 
aried firefighters’ relief associations under 
Minnesota Statutes, section 423A.02, subdi- 
vision 1a. 

$378,000 the first year and $375,000 the sec- 
ond year are to the commissioner of revenue 
to pay reimbursements to relief associations 
for firefighter supplemental benefits paid 
under Minnesota Statutes, section 424A.10. 
Sec. 34. BOARD OF GOVERNMENT 
INNOVAT ION AND COOPERATION 1,312,000 1,009,000 
$306,000 the first year is to fund a portion of 
the cooperation and combination aid awards 
that were approved by the board in fiscal 
years 1996 and 1997. 
Sec. 35. BOND SALE SCHEDULE 
The commissioner of finance shall schedule 
the sale of state general obligation bonds so 
that, during the biennium ending June 30, 
1999, no more than $545,457,000 will need 
to be transferred from the general fund to the 
state bond fund to pay principal and interest 
due and to become due on outstanding state 
general obligation bonds. During the bien- 
nium, before each sale of state general ob- 
ligation bonds, the commissioner of finance 
shall calculate the amount of debt service 
payments needed on bonds previously is- 
sued and shall estimate the amount of debt 
service payments that will be needed on the 
bonds scheduled to be sold, the commission- 
er shall adjust the amount of bonds sched- 
uled to b'e sold so as to remain within the limit 
set by this section. The amount needed to 
make the debt service payments is appro- 
priated from the general fund as provided in 
Minnesota Statutes, section 16A.641. 

Sec. 36. STATEWIDE SYSTEMS ACCOUNT. 
Subdivision 1. CONTINUATION. The statewide systems account is a separate ac- 

count E general fund. All money resulting from billings for statewide systems ser- 
vices must be deposited inTh_e account. For thefiposes of tfi section, statewide 
terns includesthe state accotfling system, pafifll system, T171551 resources system, IE; 
cnijment syste—r1_1—,-‘aid related information access systems. 

_— 
Subd. BILLING PROCEDURES. E commissioner pf finance may up tp 

$3,111,000 fiscal year 1998 and $3,659,000 fiscal year 1999 for statewide systeflms 

New language is indicated by underline, deletions by strike-cut:
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services provided to state agencies, judicial branch agencies, the University of Minneso- 
ta, the Minnesota st_at§lleges and universities, and other entfias. Billing mFst be based 
Elfin usage of s'e—r%es relating to statewide sy%ns provided by the intertechnologies 
divisfin. Each agency shall transfer from agency operating appmffiations to the state- 
wide systems account tl~1e:_a-mount bille_d—by the commissioner. Billing policie§n_<f proce- 
dures related to statewide systems services must be developed by the commissioner of 
finance in consultation with the commissioners o_f-employee relatfis and administra—- 
tion, @—University o_f Minn<es—ota, an_d th_e Minngota state colleges §_d—ur-riversities. 

Subd. APPROPRIATION. Money transferred h1_totl1_e account appropriated 
to the commissioner of finance to pay for statewide systems services during fiscal years 
1998 an_d 1999. 

ARTICLE 2 

STATE GOVERNMENT OPERATIONS 

Section 1. Minnesota Statutes 1996, section 1.34, subdivision 2, is amended to read: 

Subd. 2. OFFICERS. The members of the legislative advisory committee shall se- 
lect a chair and other officers as deemed necessary. The chair o_f fie commission shall 
rotate every two years between th_e house and Q13 senate. 

Sec. 2. Minnesota Statutes 1996, section 3.056, is amended to read: 

3.056 DESIGNATION OF SUCCESSOR COMMITTEE.- 
If a law assigns a power or duty to a named legislative committee or its chair, and the 

committee has been renamed or no longer exists, the speaker of the house of representa- 
tives or the senate committee on rules and administration shall designate the successor 
committee or chair for the law as provided in this section. If the committee has been re- 
named but retains jurisdiction of the subject of the -power or duty, the speaker or senate 
committee shall designate the renamed committee as successor. If the committee has 
been renamed and jurisdiction of the subject of the power or duty has been transferred to 
another committee, the speaker or senate committee shall designate the committee with 
current jurisdiction as the successor. If the named committee no longer exists, the speaker 
or senate committee shall designate as successor the committee with the jurisdiction that 
most closely corresponds with the former jurisdiction of the named committee. The 
house of representatives and the senate shall maintain a list on the World Wide Wel3_of 
renama g successor com—TniFes to corrfiittees gt a1_£—r_ef—e?e§:—<ed lafl—.— _—__ 

Sec. 3. Minnesota Statutes 1996, section 3.099, subdivision 3, is amended to read: 

Subd. 3. LEADERS. The senate committee on rules and administration for the sen- 
ate and the house committee on rules and legislative administration for the house may 
each designate for their respective body up to three five leadership positions to receive up 
to 140 percent of the compensation of other memfirs. 

New language is indicated by underline, deletions by strikeout-
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At the commencement of each biennial legislative session, each house of thelegisla— 
ture shall adopt a resolution designating its majority and minority leader. 

The majority leader is. the person elected by the caucus of members in each house 
which is its largest political affiliation. The minority leader is the person elected by the 
caucus which is its second largest political affiliation.* (The governor marked the pre- 
ceding section as vetoed.) 

Sec. 4. Minnesota Statutes 1996, section 3.225, subdivision 1, is amended to read: 
Subdivision 1. APPLICATION. This section applies to a contract for professional 

or technical services entered into by the house of representatives, the senate, the legisla- 
tive coordinating commission, or any group under the jurisdiction of the legislative coor- 
dinating commission. For purposes of this section, “professional or technical services” 
eentraet has the meaning defined in section 16B.17 but does not include legal services 
official legislative business. 

— ~—_~ T." 

Sec. 5. Minnesota Statutes 1996, section 3.85, subdivision 3, is amended to read: 
Subd. 3. MEMBERSHIP. The commission consists of five six members of the sen- 

ate appointed by the subcommittee on committees of the cornmitfe on rules and admin- 
istration and -five six members of the house of representatives appointed by the speaker. 
Members shall befipointed at the commencement of each regular session of the legisla- 
ture for a two—year term beginning January 16 of the first year of the regular session. Va- 
cancies that occur while the legislature is in session shall be filled like regular appoint- 
ments. If the legislature is not in session, senate vacancies shall be filled by the last sub- 
committee on committees of the senate committee on rules and administration or other 
appointing authority designated by the senate rules, and house vacancies shall be filled 
by the last speaker of the house, or if the speaker is not available, by the last chair of the 
house rules committee. 

Sec. 6. Minnesota Statutes 1996, section 10A.O9, subdivision 6, is amended to read: 
Subd. 6. Each individual who is required to file a statement of economic interest 

' 

shall file a supplementary statement on April 15 of each year that the individual remains 
in office information on the most recently filed statement has changed. The statement 
shaumemaeaspaeereféaaeaeegepyermrfiaaenmwaizirhemarwaauamaymae 
eatethatneehangeinmfermetienhaseeeumedsmeetheprexdeusstatemenk The sup- 
plementary statement, if required, shall include the amount of each honorarium in excess 
of $50 received sincetlie previous statement, together with the name and address of the 
source of the honorarium. A statement of economic interest submitted by an officeholder 
shall be filed with the statement submitted as a candidate. 

Sec. 7. Minnesota Statutes 1996, section 10A.20, subdivision 2, is amended to read: 
Subd. 2. The reports shall be filed with the board on or before January 31 of each 

year and additional reports shall be filed as required and in accordance with clauses (a) 
and (b). 

(a) In each year in which the name of the candidate is on the ballot, the report of the 
principal campaign committee shall be filed ten 15 days before a primary and ten days 
before a general election, seven days before a specfil primary and a special electifififi 
ten days after a special election cycle. The report due after a special election may be filed 
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on January 31 following the special election if the special election is held not more than 
60 days before that date. 

(b) In each general election year political committees and political funds other than 
principal campaign committees shall file reports ten days before a primary and general 
election. 

If a scheduled filing date falls on a Saturday, Sunday or legal holiday, the filing date 
shall be the next regular business day. - 

Sec. 8. Minnesota Statutes 1996, section 14.47, subdivision 8, is amended to read: 

Subd. 8. SALES AND DISTRIBUTION OF COMPILATION. Any compilation, 
reissue, or supplement published by the revisor shall be sold by the revisor for a reason- 
able fee and its proceeds deposited in the general fund. An agency shall purchase from the 
revisor the number of copies of the compilation or supplement needed by the agency. The 
revisor shall provide without charge copies of each edition of any compilation, reissue, or 
supplement to the persons or bodies listed in this subdivision. Those copies must be 
marked with the words “State Copy” and kept for the use of the office. The revisor shall 
distribute: 

(a) 25 copies to the office of the attorney general; 

copies t_o the leader of each caucus in the house of representatives and the senate, ti/_o 
copies to §1—§legislatWe reference litfary, a_n_d o_ne?opy each t_o tl1_e 

ho*use—g_f_ representa- 
tives research department an_d the office o_f senate counsel El research; 

(c) 3 copies to the revisor of statutes for transmission to the Library of Congress for 
copyright and depository purposes; 

(d) 150 copies to the state law library; 

(e) 10 copies to the law school of the University of Minnesota; and 

(f) one copy of any compilation or supplement to each county library maintained 
pursuant to section 134.12 upon its request, except in counties containing cities of the 
first class. If a county has not established a county library pursuant to section 134.12, the 
copy will be provided to any public library in the county upon its request. 

Sec. 9. Minnesota Statutes 1996, section 15.0597, subdivision 5, is amended to read: 

Subd. 5. NOMINATIONS FOR VACANCIES. Any person may make a self- 
nomination for appointment to an agency vacancy by completing an application on a 
form prepared and distributed by the secretary. The secretary may provide for the submis- 
sion of the application by electronic means. Any person or group of persons may, on the 
prescribed application form, nominate another person to be appointed to a vacancy so 
long as the person so nominated consents in writing on the application form to the nomi- 
nation. The application form shall specify the nominee’s name, mailing address, tele- 
phone number, preferred agency position sought, a statement that the nominee satisfies 
any legally prescribed qualifications, and any other information the nominating person 
feels would be helpful to the appointing authority. The nominating person has the option 
of indicating the nominee’s sex, political party preference or lack thereof, status with re- 

grd to disability, race and national origin on the application form. The app1icati5}1T)—rn_1 
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shall make the option known. If a person submits an application at the suggestion of an 
appointing authority, the person shall so indicate on the application form. ’I‘wenty—one 
days after publication of a vacancy in the State Register pursuant to subdivision 4, the 
secretary shall submit copies of all applications received for a position to the appointing 
authority charged with filling the vacancy. If no applications have been received by the 
secretary for the vacant position by the date when copies must be submitted to the ap- 
pointing authority, the secretary shall so inform the appointing authority. Applications 
received by the secretary shall be deemed to have expired one year after receipt of the 
application. An application for a particular agency position shall be deemed to be an ap- 
plication for all vacancies in that agency occurring prior to the expiration of the applica- 
tion and shall be public information. 

Sec. 10. Minnesota Statutes 1996, section 15.0597, subdivision 7, is amended to 
read: 

Subd. 7. REPORT. Together with the compilation required in subdivision 3, the 
secretary shall annually deliver to the governor and the legislature a report containing the 
following information: 

(1) the number of vacancies occurring in the preceding year; 
(2) the number of vacancies occurring as a result of scheduled ends of terms, un- 

scheduled vacancies and the creation of new positions; 
(3) breakdowns by county, legislative district, and congressional district, and, if 

known, the sex, political party preference or lack thereof, status with regard to disability, 
race, and national origin, for members whose agency merrfemliipteminateddurmg th_e 
year and appointees to the vacant positions; and 

(4) the number of vacancies filled from applications submitted by (i) the appointing 
authorities for the positions filled, (ii) nominating persons and se1f—nominees who sub- 
mitted applications at the suggestion of appointing authorities, and (iii) all others. 

Sec. 11. Minnesota Statutes 1996, section 15.0599, subdivision 4, is amended to 
read: 

Subd. 4. REGISTRATION; INFORMATION REQUIRED. (a) The appointing 
authority of a newly established agency shall provide the secretary with the following 
information: 

(1) the name, mailing address, and telephone number of the agency; 
(2,) the legal authority for the establishment of the agency and the name and the title 

of the person or persons appointing agency members; 
(3) the powers and duties of the agency and whether the agency, however desig- 

nated, is best described by section 15.012, paragraph (a), (b), (c), (e), or (f); 
(4) the number of authorized members, together with any prescribed restrictions on 

eligibility; 

(5) the roster of current members, including mailing addresses and telephone num- 
bers; 

(6) a breakdown of the membership showing distribution by county, legislative dis- 
trict, and congressional district and compliance with any restrictions listed in accordance 
with clause (4); 
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(7) if any members have voluntarily provided the information, the sex, age, political 
preference or lack of preference, status with regard t_o disability, race, and national origin 
of those members; 

(8) the dates of commencement and expiration of membership terms and the expira- 
tion date of the agency, if any; 

(9) the compensation of members and appropriations or other money available to 
the agency; 

(10) the name of the state agency or other entity, if any, required to provide staff or 
administrative support to the agency; 

(11) the regular meeting schedule, if any, and the approximate number of hours a 
month of meetings or other activities required of members; and 

(12) a brief statement of the goal or purpose of the agency, along with a summary of 
what an existing agency has done, or what a newly established agency plans to do to 
achieve its goal or purpose. 

(b) The chair of an existing agency shall provide information, covering the fiscal 
year in which it is registering, on 'the number of meetings it has held, its expenses, and the 
number of staff hours, if any, devoted to its support. The chair shall also, if necessary, 
update any of the information previously provided in accordance with paragraph (a). 

(c) The secretary shall provide forms for the reporting of information required by 
this subdivision and may provide for reporting by electronic means. 

Sec. 12. Minnesota Statutes 1996, section 16A.10, subdivision 2, is amended to 
read: 

Subd. 2. BY OCTOBER 15 AND NOVEMBER 30. By October 15 of each even~ 
numbered year, an agency must file the following with the commissioner: 

(1) budget and departmental earnings estimates for the most recent and current fis- 
cal years; 

(2) its upcoming biennial budget and departmental earnings estimates; 

(3) a comprehensive and integrated statement of agency missions and outcome and 
performance measures; and 

(4) a concise explanation of any planned changes in the level of services or new acti- 
vities. 

The commissioner shall prepare and file the budget estimates for an agency failing 
to file them. By November 30, the commissioner shall send the final budget format, de- 
partmental earnings report; agency budget plans or requests for the next biennium, and 
copies of the filed material to the ways and means and finance committees, except that the 
commissioner shall not be required to transmit information that identifies executive 
branch budget decision items. At this time, a list of each employee’s name, title, and 
salary must be available to the legislature, either on paper or through electronic retrieval. 

Sec. 13. Minnesota Statutes 1996, section 16A.103, subdivision 1, is amended to 
read: 
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Subdivision 1. STATE REVENUE AND EXPENDITURES. In February and No- 
vember each year, the commissioner shall prepare and deliver to the governor and legis- 
lature a forecast of state revenue and expenditures. The forecast must assume the continu- 
ation of current laws and reasonable estimates of projected growth in the national and 
state economies and affected populations. Revenue must be estimated for all sources,pro- 
vided for in current law. Expenditures must be estimated for all obligations imposed by 
law and those projected to occur as a result of inflation and variables outside the control of 
the legislature. In determining the rate of inflation, the application of inflation, and the 
other variables 5 be included ifihaexfinditure part—of the forecast,-the commi?sE)m§ 
must consult wifi :7 chair of tlfi se—nate state govefinentfiance comn1—ittee, the chair (3 
the house committee on ways_and means, and house and senate fiscal staff. In addition, % commissioner sha'1l—forecast—1\/Iinnesotafirsonal irEme for each of the years covered 
by the forecast and include these estimates in the forecast documents. A forecast prepared 
during the first fiscal year of a biennium must cover that biennium and the next biennium. 
A forecast prepared during the second fiscal year of a biennium must cover that biennium 
and the next two bienniums. 

Sec. 14. Minnesota Statutes 1996, section 16A.11, subdivision 1, is amended to 
read: 

Subdivision 1. WHEN. The governor shall submit a four—part budget to the legisla- 
ture. Parts one and two, the budget message and detailed operating budget, must be sub- 
mitted by the fourth Tuesday in January in each odd—numbered year. Part three, the de- 
tailed recommendations as to capital expenditure, must be submitted as follows: agency 
capital budget requests by June1—5- July 1 of each odd—numbered 
ner—’s reeemmendatiens by SeptemTe?l of each odd-numbered year—;, and final gover- 
nor’s recommendations by February 1 January 15 of each even—numbered yea?I7aT flthe detailed recommendations as to informafion technology expenditure, must he 
submitted at the same time the governor submits the budget message to the legislature. 

_ 

Sec. 15. Minnesota Statutes 1996, section 16A.11, subdivision 3b, is amended to 
read: 

Subd. 3b. CONTRACTS. The detailed budget estimate must also include the fol- 
lowing information on professional or technical services contracts: 

(1) the number and amount of contracts over $40,000 for each agency for the past 
biennium; 

(2) the anticipated number and amount of contracts over $40,000 for each agency 
for the upcoming biennium; and 

(3) the total number g value of all contracts from the previous biennium, and the 
anticipated total number and value of all contracts for the upcoming biennium. 

Sec. 16. Minnesota Statutes 1996, section 16A.11, subdivision 3c, is amended to 
read: 

Subd. 3c. PART FOUR; DETAILED INFORMATION TECHNOLOGY BUD- 
GET. The detailed information technology budget must include recommendations for 
information technology projects to be funded during the next biennium and planning esti- 
mates for an additional two biennia. Itmust besubmittedwtithprejeetsrankediaiorder of 
impertaneeamongallprejeetsas determinedbythegevernoa 
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Sec. 17. Minnesota Statutes 1996, section 16A.1285, subdivision 3, is amended to 
read: 

Subd. 3. DUTIES OF THE COMMISSIONER OF FINANCE. The commis- 
sioner of finance shall classify, monitor, analyze, and report all departmental earnings 
that fall within the definition established in subdivision 1. Specifically, the commissioner 
shall: 

(1) establish and maintain a classification system that clearly defines and distin- 
guishes categories and types of departmental earnings and takes into account the purpose 
of the various earnings types and the extent to which various earnings types serve a public 
or private interest; 

(2) prepare a biennial report that documents collection costs, purposes, and yields of 
all departmental earnings, the report to be submitted to the legislature on or before No- 
vember 30 efeaeh the fourth Tuesday in January in each odd—num- 
bered year and to include estimated data for the year in which the report ispmpared, actu- 

two years immediately before, and estimates for the two years immediately 
following; and 

(3) prepare and maintain a detailed directory of all departmental earnings. 

Sec. 18. Minnesota Statutes 1996, section 16A.129, subdivision 3, is amended to 
read: 

Subd. 3. CASH ADVANCES. When the operations of any nongeneral fund account 
would be impeded by projected cash deficiencies resulting from delays in the receipt of 
grants, dedicated income, or other similar receivables, and when the deficiencies would 
be corrected within the budget period involved, the commissioner of finance may use 
general fund cash reserves to meet cash demands. If funds are transferred from the gener- 
al fund to meet cash flow needs, the cash flow transfers must be returned to the general 
fund as soon as sufficient cash balances are available in the account to which the transfer 
was made. Any interest earned on general fund cash flow transfers accrues to the general 
fund and not to the accounts or funds to which the transfer was made. The commissioner 
may advance general fund cash reserves to nongeneral fund accountswhere the receipts 
E51 other governmenfzfur-13; cannot b_e—collected witmie budget period.-_ 

Sec. 19. Minnesota Statutes 1996, section 16A.15, subdivision 3, is amended to 
read: 

Subd. 3. ALLOTMENT AND ENCUMBRANCE. (a) A payment may not be 
made without prior obligation. An obligation may not be incurred against any fund, allot- 
ment, or appropriation unless the commissioner has certified a sufficient unencumbered 
balance or the accounting system shows sufficient allotment or encumbrance balance in 
the fund, allotment, or appropriation to meet it. The commissioner shall determine when 
the accounting system may be used to incur obligations without the commissioner’s cer— 
tification of a sufficient unencumbered balance. An expenditure or obligation authorized 
or incurred in violation of this chapter is invalid and ineligible for payment until made 
valid. A payment made in violation of this chapter is illegal. An employee authorizing or 
making the payment, or taking part in it, and a person receiving any part of the payment, 
are jointly and severally liable to the state for the amount paid or received. If an employee 
knowingly incurs an obligation or authorizes or makes an expenditure in violation of this 
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chapter or takes part in the violation, the violation is just cause for the emp1oyee’s remov- 
al by the appointing authority or by the governor if an appointing authority other than the 
governor fails to do so. In the latter case, the governor shall give notice of the violation 
and an opportunity to be heard on it to the employee and to the appointing authority. A 
claim presented against an appropriation without prior allotment or encumbrance may be 
made valid on investigation, review, and approval by the commissioner agency head in 
accordance with the commissioner’s policy, if the services, materials, or supplie_s_t—o"b_e 
paid for wereatztlfly furnished in good faith without collusion and without intent to de- 
fraud. The commissioner may then draw a warrant to pay the claim just as properly al- 
lotted and encumbered claims are paid. 

(b) The commissioner may approve payment for materials and supplies in excess of 
the obligation amount when increases are authorized by section 16B.07, subdivision 2. 

(c) To minimize potential construction delay claims, an agency with a project 
funded by a building appropriation may allow a contractor to proceed with supplemental 
work within the limits of the appropriation before money is encumbered. Under this cir- 
cumstance, the agency may requisition funds and allow contractors to expeditiously pro- 
ceed with a construction sequence. While the contractor is proceeding, the agency shall 
immediately act to encumber the required funds. 

Sec. 20. Minnesota Statutes 1996, section 16A.642, subdivision 1, is amended to 
read: 

Subdivision 1. REPORTS. (a) The commissioner of finance shall report to the 
chairs of the senate committee on finance and the house of representatives committees on 
ways and means and on capital investment by February 1 of each even—numbered odd- 
numbered year on the following:

- 
(-Qalistatebuildin-gprojects forwhichbohdshavebeenauthorkedahdissuedbya 

law enacted more than seven years before February 1 of that even—nambered year and of 
which 20 percent or less of a project-’s authorization has been encumbered or 
obligated for the putpose stated in the law authorizing the and 

Q2) all state bonds authorized and issued for putpcses other than building projects 
reported under clause (—1—fi by alaw enacted more than sevenyeats before February} of 
thateven—-aumberedyeargandtheamountofahyhalanoethatisunehcumberedorothese 
wisenotohligatedfortheputposestatedinthelawauthorizihgtheissuen 

(1) all laws authorizing the issuance of state bonds for state or local government 
bui1dKgpfo_iTe'cTs enacted more—than five yeTrs—lEore FebrEry_1—?)l?_t'h%ld—numbere—d 
year; the projects Ecxlfiredafid constructed withE1e_b3nd proceeds for 
whichless than 100 percent of-tlfcTauthorized~to‘tal cost has beerExEndT¢encumbereE 
Q otheW%3Eited; the $s_tT)f contracts t_(WeF:i1Ta"c§ance with existing plans 
and specifications shall 17¢:-‘cE>n—$(Ered expended%mi§report; and tlffinount of bonds 
r—1(Ttissued and bond-proceeds held but not previ(Fs1}Texpended,—enFu_mbered, 5; other- 
3v—_is_e obligated §_r_t_l1_e_se projec—ts—;::1n7 

— —_ 

Q all ‘laws authorizing the issuance of state bonds for state or local government pro- 
grams 9r_projects other thanW)se describedifclause (1),$cted more than five years 
before February 1 o_f tli_at:cxld—numbered year‘; and theginount of bonds Fo_ti@=.(T11_d 
bond proceeds held but no_t previously expended,_er‘1cu1_nbered, o1T)therwisEbligated_f(§ 
these programs and projects. 

New language is indicated by underline, deletions by sttikeouh

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 2 LAWS of MINNESOTA for 1997 1526 

(b) The commissioner shall also report on bond authorizations or bond proceed bal- 
ances-that may be canceled because projects have been canceled, completed, or other- 
wise concluded-, or because the purposes for which the bonds were authorized or issued 
have been canceled, completed, or otherwise concluded. The bond authorizations or 
bond proceed balances that are unencumbered or otherwise not obligated that are re- 
ported by the commissioner under this subdivision are canceled, effective July 1 of the 
year of the report, unless specifically reauthorized by act of the legislature. 

Sec. 21. Minnesota Statutes 1996, section 16A.642, is amended by adding a subdi- 
vision to read: 

Subd. APPLICATION OF UNUSED BOND PROCEEDS. Q canceled bond 
proceeds shall be transferred t_o me state bond fund an_d used to pay E redeem bonds from 
which tfiy were derived. 

Sec. 22. Minnesota Statutes 1996, section 16B.20, subdivision 2, is amended to 
read: 

Subd. 2. ADVISORY COUNCIL. A small business and targeted group procure- 
ment advisory council is created. The council consists of 13 members appointed by the 
commissioner of administration. A chair of the advisory council shall be elected from 
among the members. The appointments are subject to the appointments program pro- 
vided by section 15.0597. The terms, compensation, and removal of members are as pro- 
vided in section 15.059. Notwithstanding section 15.059, the council does not expire un- 
l'1%3_">29_8_- 

* —_— _ 
Sec. 23. Minnesota Statutes 1996, section 16B.24, subdivision 5, is amended to 

read: 

Subd. 5. RENTING OUT STATE PROPERTY. (a) AUTHORITY. The commis- 
sioner may rent out state property, real or personal, that is not needed for public use, if the 
rental is not otherwise provided for or prohibited by law. The property may not be rented 
out for more than five years at a time without the approval of the state executive council 
and may never be rented out for more than 25 years. A rental agreement may provide that 
the state will reimburse a tenant for a portion of capital improvements that the tenant 
makes to state real property if the state does not permit the tenant to renew the lease at the 
end of the rental agreement. 

(b) RESTRICTIONS. Paragraph (a) does not apply to state trust fund lands, other 
state lands under the jurisdiction of the department of natural resources, lands forfeited 
for delinquent taxes, lands acquired under section 298.22, or lands acquired under sec- 
tion 41.56 which are under the jurisdiction of the department of agriculture. 

(c) FORT SNELLING CHAPEL; RENTAL. The Fort Snelling Chapel, located 
within the boundaries of Fort Snelling State Park, is available for use only on payment of 
a rental fee. The commissioner shall establish rental fees for both public and private use. 
The rental fee for private use by an organization or individual must reflect the reasonable 
value of equivalent rental space. Rental fees collected under this section must be depos- 
ited in the general fund. 

(d) RENTAL OF LIVING ACCOMMODATIONS. The commissioner shall es- 
tablish rental rates for all living accommodations provided by the state for its employees. 
Money collected as rent by state agencies pursuant to this paragraph must be deposited in 
the state treasury and credited to the general fund. 
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(e) LEASE OF SPACE IN CERTAIN STATE BUILDINGS TO STATE 
AGENCIES. The commissioner may lease portions of the state—owned buildings in the 
capitol complex, the capitol square building, the health building, tl1_e Duluth governmen_t 
center, and the building at 1246 University Avenue, St. Paul, Minnesota, to state agencies 
and the court administrator on behalf of the judicial branch of state government and 
charge rent on the basis of space occupied. Notwithstanding any law to the contrary, all 
money collected as rent pursuant to the terms of this section shall be deposited in the state 
treasury. Money collected as rent to recover the depreciation and bond interest costs of a 
building funded from the sEtTm)rE proceedsfund shall be c?iited to the general mid‘. 

and replacement appropriations and statewide building access appropriations shall be 
Elited to a segregated account ir%pecia1 revenue fund. Money in the account ifinfo: 
priated to the commissioner to be expended for asset preservation projects as determined 
by the corrfiissioner. Money cfallected as rem to recover the depreciation e—est and inter- 
es_tEsts of a building built with other state dedicated funds shall be credited toE1eTdi_- 
catedfund which funded the origral acquisition or construction. All other money re- 
ceived shall be credited to the general services revolving fund. 

Sec. 24. [16B.275] CAPITOL AREA CAFETERIAS. 
I_n_ entering into contracts for operation of cafeterias in th_e capitol complex, the coni- 

missioner must attempt t_o ensure th_e department does E receive revenues excess 
those needed t_o operate a_r§l_ maintain th_e cafeteria space. 

Sec. 25. Minnesota Statutes 1996, section 16B.35, is amended by adding a subdivi- 
sion to read: 

Subd. CONTRACTOR’S BOND NOT REQUIRED. Sections 574.26 tg 
574.32 gr _n_o_t apply t_o section. 

See. 26. Minnesota Statutes 1996, section 16B.70, subdivision 2, is amended to 
read: 

Subd. 2. COLLECTION AND REPORTS. All permit surcharges must be col- 
lected by each municipality and a portion of them remitted to the state. Each municipality 
having a population greater than 20,000 people shall prepare and submit to the commis- 
sioner once a month a report of fees and surcharges on fees collected during the previous 
month but shall retain the greater of two percent or that amount collected up to $25 to 
apply against the administrative expenses the municipality incurs in collecting the sur- 
charges. All other municipalities shall submit the report and surcharges on fees once a 
quarter but shall retain the greater of four percent or that amount collected up to $25 to 
apply against the administrative expenses the municipalities incur in collecting the sur- 
charges. The report, which must be in a form prescribed by the commissioner, must be 
submitted together with a remittance covering the surcharges collected by the 15th day 
following the month or quarter in which the surcharges are collected. All money col.- 
lected by the commissioner through surcharges and other fees prescribed by sectfirs 
16B.59_toT6B.75; which are payable to the state; must be paid shall be deposited in the 
state government special revenue fund and is appropriated to the <:<):mIIfssioner whcflfill 
depesittherninthestatetreasuryferereditte aspeeialrevenuefund for the purpose of 
administering arm enforcing th_e stai building gode under sections 16_B.§t_o_ 16B.75—.~ 
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Sec. 27. [16B.93] DEFINITIONS. 
Subdivision APPLICABILITY. E purposes pf sections 16B.93 t_o 16B.96, th_e 

terms in this section have the meanings given them. 

Subd. 2. CONTRACTOR. “Contractor” means an individual, business entity, or 
other privatgorganization that is awarded a contract by_the commissioner to negotiate 
and administer the price cofnras for prescfiption drugs-11—11cler section 16B.9_4, subdivi- @% — T 

Subd. 3. NONGOVERNMENTAL PHARMACEUTICAL CONTRACTING 
ALLIANCE OR NONGOVERNMENTAL ALLIANCE. “Nongovernmental phar- 
maceutical contracting alliance” Q “nongovernmental alliance” means the alliance es- 
tablished an_d administered by gig commissioner under th_e authority grafiad secti<)—n 

16B.94. 

Subd. MANUFACTURER. “Manufacturer” means a manufacturer § defined 
under section 151.44, paragraph (c). 

Subd. PRESCRIPTION DRUG. “Prescription drug” means a drug § defined in 
section 151.44, paragraph 

Subd. PURCHASER. “Purchaser” means a pharmacy as defined section 
151.01, subdivision 2, including pharmacies operated lfl health maintenance organiza- 
tions a_1_n_d hospitals. 

Subd. SELLER. “Seller” means a person, other than a manufacturer, who sells or 
distributes drugs to purchasers E other sellers within E state. 

See. 28. [16B.94] NONGOVERNMENTAL PHARMACEUTICAL CON- 
TRACTING ALLIANCE. 

Subdivision 1. ESTABLISHMENT AND ADMINISTRATION. The commis- 
sioner, in consultafion with appropriate experts on pharmaceutical pricing, sha_l1 establish 
and administer a nongovernmental pharmaceutical contracting alliance. The nongovem— 
mental alliance shall negotiate contracts for prescription drugs with manufacturers and 
sellers and shall—rna_ke the contract prices_r§3gotiated available to-purchasers. The cor? 
missiorFrslr:Tlselect tlfiarescription drugs for which price contr_acts are negot§1t_ed. The 
commissioner shall, tothe greatest extent feasible, operate the alliancefiing the adrninis— 
trative and contracting procedures of the Minnesota multistate governmental contracting 
allianctfiar pharmaceuticals admfiistered by the commissioner under the authority 
granted irfiection 471.59. The commissionefifnafiegotiate a price differeIIti—al based on 
volume purchasing and may-also grant multifiwards. 

_ _ 
Subd. 2. USE OF CONTRACTOR. The commissioner may contract with an indi- 

vidual, business entity, or other private orgflzation to serve asfiontractorgegofi 
and administer the pricflontracts for prescription dru_gs. In daeloping requféments for 
mTcontractor, th—e commissioner shall consult with appropriate experts on pharmaceu—ti: 
§_—::_I pricing. 

__ j —_ _ 
Subd. ADMINISTRATIVE COSTS. E commissioner may charge manufac— 

turers £1 sellers Eat enter ii prescription drug price contracts with th_e commissioner 
under subdivision 1 a E to cover me commissioner’s expenses negotiating Ed 3% 
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ministering the price contracts. The fee established shall have the force and effect of law 
if the requirerEenTof section 147-585:paragraph (a), are met. S7=.ction 113.86, paragraph 
(_t>),—<ioes not app1y.Fees collected by the commissiofirhfier this subdivision mustfe 
Egohsfiddnthe stateTr—easury and cTdTed to a special account:-l\E)ney in the account is 
appr0priatedWtliecommissioEto pay thecosts o_f negotiating g adrr1_i11i—s.tering pric§ 
contracts underE_s_ section. 

Subd. 4. EXPANSION TO OTHER STATES. The commissioner may expand :tl1_e_ 
nongovernmental alliance t_o other states Ed make the contract prices negotiated avail- 
able t_o non—Minnesota purchasers. 

Sec. 29. [16B.95] STATE CONTRACT PRICE. 
Subdivision MANUFACTURER AND SELLER REQUIREMENT. A 

manufacturer Q seller that contracts E commissioner shall make th_e contract price 
negotiated available t_o a_ll purchasers. 

Subd. 2. PURCHASER REQUIREMENT. The commissioner shall require pur— 
chas<§r—s_tl—17ait-‘purchase prescription drugs at the contrfiprice to pass at lea—sT75 percemfi 
the savir'1~g§ resulting from purchases at thehegotiated —c‘o_r‘1t—rz?1?:t]:)_r_i<:et—<)Kr1—sT1mers. The 
co_mmissioner may require a purchaser fiat plans to purchase prescription drugs affi 
contract price rfegotiated by_the commisfiner to slfamit any information regardi11g_pr<:_- 
scriptionT1g purchase pfijaz-tions the commissioner dtgmines is necessary for <§)n—- 
tr_ag_t Eic_e'Y1?:fgotiations. 

_ '" "‘ —' 
Sec. 30. [16B.96] NONDISCRIMINATION. 

A health E company, a_s defined section 62Q.01, shall ngt discriminate agaig 
_a 
purchaser for taking advantage 9_f th_e contract price negotiated b_y th_e commissioner. 

Sec. 31. [43A.046] STAFF REDUCTIONS. 
I_n order to maximize delivery of services to the public, if layoffs of state employees 

are necessaryreach agency with mtge than 50full——time eqtfivalent emplofies must re- 
dmze at least thTm'me percerifage of m&e1_nent and supervisory personnel as line afi 
fitTt—[E‘S‘(.);ll6l. 

_ — T _— “T 
Sec. 32. [43A.047] CON’I‘RACTED SERVICES. 
(a) Executive agencies, including the Minnesota state colleges and universities sys- 

tem, must demonstrate that they cannot—11se availablegaff before hifirfg outside consfi 
t51iFsB?§:rvices. If use (_)f—5o-11—s11ltants is Eessary, agerfies are encouraged to negotiate 
VIHEIS E ir1—7oTve permanenfstaff, so as to upgrade—and maximize7raining of 
stateemployees. 

——“_—.—~—‘—_-__—j—:w'—_—____ 
(_b2 If agencies reduce operating budgets, agencies must give priority t_o reducing 

spending Q professional E technical service contracts before laying gt permanent 
employees.

’ 

(1) Agencies must report to senate finance and house ways and means committees 
by August _1_ each fig o_n implanentation of this_se—ction during theprevious fiscal year. 
The reports must include amounts spent on_pFessional and tecgical service contracts 
du—ring fie prc-{ions fiscal _y<_:_ar__. 

_ _— 
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Sec. 33. Minnesota Statutes 1996, section 43A.17, subdivision 4, is amended to 
read: 

Subd. 4. M-EDIGAL SPECIALISTS. (a) The commissioner may without regard to 
subdivision 1 establish special salary rates afidplans of compensation designed to attract 
and retain exceptionally qualified doctors of medicine. These rates and plans shall be in- 
cluded in the commissioner ’s plan. In establishing salary rates and eligibility for nomina- 
tion for payment at special rates, the commissioner shall consider the standards of eligi- 
bility established by national medical specialty boards where appropriate. The incum- 
bents assigned to these special ranges shall be excluded from the collective bargaining 
process. 

Q E_'he commissioner may without regard t_o subdivision 1, but subject t_o collective 
bargaining agreements pr compensation plans, establish special salary rates designed t_o 
attract gig retain exceptionally qualified information systems staff. 

Sec. 34. Minnesota Statutes 1996, section 43A.38, subdivision 4, is amended to 
read: 

Subd. 4. USE OF STATE PROPERTY. (a) An employee shall not use or allow the 
use of state time, supplies or state—owned or l<%ed property and equipment for the em- 
ployee’s private interests or any other use not in the interest of the state, except as pro- 
vided by law. 

(b) An employee may use state time, property, or equipment to communicate elec- 
tronically7vith other pegrsificlufing, but not limited to, elected ofiicials, the emplfieqr: 
or an exclusive bargaining representative under chapter 179A, provided this use, includ- 
Eg_th_e_ value of the time spent, results in no incremental cost to the state_or—r—es—ults in an 

tively mprachE1bTe_ 
_— __ _ 

(c) The commissioners of administration and employee relations shall‘ issue a state- 
wideE_)liTyon the use of elearonic mail and (Flier forms of electronicmjimunications 
bErecutivebrfil§aE employeesfleio-licy is not sub'j'ect to the provisions of chap- 
Er 14 or 179A. Appcfn-ti_ng authorities'—11Tthe legis_laEx7e and judi—ci7a—1'branches shall issue 
poli—cies— on these issues for their emploflesf The policies?1—all permit state empTyees to 
make reas-offi use of st—a1tEe, property, amequipmenfiipersona%mmunication§ 
and shall address issues of privacy, content of communications, and the definition of rea- 
sonable use as well as otfler issues the commissioners a_n_d appoirFing—2n1thoritiesidenTy 
as necessary and relevant. 

Sec. 35. [62J .685] PRESCRIPTION DRUG PRICE DISCLOSURE. 
By January 1, 1998, and armually thereafter, a health plan company or hospital li- 

censeTunder chafier 144 n_1Fst submit to the attorney generalthe total amount of: (1) ag 
gregate purchases of Eescription drug§Ed (2) discount, r<ebTateTother pay—n1e—r1tFa- 
ceived during the pnevious calendar year mTag—gregate purchases (Y prescription drugs, 
including any IE associated with edu—cat_ion, data collection, research, training or market 
share mow/73171-631? received manufactug as defined under section 15174, para- 
graph (c), or wholesale drug distiibutor as define_d under section 151.44, paragraph (d). 
The idgitification of indfiual manu;fac_tT1rers or wholesalers or specific drugs is not_re-— 
fired. The attome_y general shall make this information availfifle to the publicTln—oi1gh 
lCl_1_6_ infofiation clearinghouseunuder sectifii 62J .2930. 

' 
_— 
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Sec. 36. Minnesota Statutes 1996, section 116P.O5, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBERSHIP. (a) A legislative commission on Minnesota re- 
sources of16 20 members is created, consisting of the chairs of the house and senate oom- 
mittees on enfionment and natural resources or designees appointed for the terms of the 
chairs, the chairs of the house and senate committees on environment and natural re- 
sourcesFnance ordiasignees apfiffnted for the terms of the chairs, the chaTof the hoifi 
ways and meansand senate finance con7FniTees or de_siEn—ees appointed for the terms of 
the chairs, six seven members of the senate appointed by the subcommittee on commit- 
tees of the corr3'1ni—tt<ee on rules and administration, and six seven members of the house 
appointed by the speaker. 

At least two three members from the senate and two three members from the house 
must be from the minority caucus. Members are entitled to reimbursement for per diem 
expenses plus travel expenses incurred in the services of the commission. 

(b) Members shall appoint a chair who shall preside and convene meetings as often 
as necessary to conduct duties prescribed by this chapter. 

(c) Members shall serve on the commission until their successors are appointed. 

(d) Vacancies occurring on the commission shall not affect the authority of the re- 
maining members of the commission to carry out their duties, and vacancies shall be 
filled in the same manner under paragraph (a). 

Sec. 37. Minnesota Statutes 1996, section 138.31, is amended by adding a subdivi- 
sion to read: 

Subd. “Qualified professional archaeologist” means E archaeologist yfl 
meets the United States Secretary o_f th_e Interior ’s professional qualification standards 
Code of Federal Regulations, 3_6_, p_a_r_t Q appendix 5 g subsequent revisions. 

Sec. 38. Minnesota Statutes 1996, section 138.35, is amended to read: 

138.35 STATE ARCHAEOLOGIST. 
Subdivision 1. APPOINTMENT. The state archaeologist shall be a qualified pro- 

fessional archaeologist who meets the United States Secretary of the Intesioris profes- 
sionalqual§i%fionstmdadsmGodeo£FedesflRegMMion&fitle3&pafi61;appawbe 
AeThesmteawhaeohgistshaHbepaidasala;ymthemngeo£salafiespaidm%mpMw 
blestateemployeesintheehssifiedsendeeihesmtearehaeobgistmaynotbe 
employed by the Minnesota historieal soeietye The state arehaeelogist shall be appointed 
by the board executive council of the Minnesota historical society in consultation with 
the Indian affairs council £orafour——yeartei=m= to perform the duties in sections 138.31 to 
138.42. The position is in the unclassified serviE:T=. in the exe”cTitive brfich and is subject6 
chapter 43A but not chapter 179A. The compensation and terms and conditions of em- 
ploymer@_£ provided by sectioE3A.18, subdivisic)—r1 3. Th€_s‘t-ate archaeolo_gist’s 
salary shall beestablished b7the commissioner of employee—reWoEvithin a range es- 
tab1ishE@_t_h_e commissia<:r—o_f employee relations. 

_ — 
Subd. _1_a_. ADMINISTRATIVE SUPPORT; STAFF. E commissioner o_f a_d- 

ministration shall provide tli_e state archaeologist with necessary administrative services. 
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State agencies shall provide the state archaeologist upon request with advisory staff ser- 
vices on matterEating to tHed1Eie§ and jurisdiction of the state :irc—haeologist. T'l1:es% 
archaeTlogist shall hire staff and maintain offices as Eecessary to perform the 513% 
sections 138.3Tt5_1§.-42-:§a§s‘hall serve in the nnaassified serfice and be gT)verned 53; 
section 43A.18, subdivision 

Subd. lb. CONTRACTS; VOLUNTEERS; GRANTS AND GIFTS. The state 
archaeolo giT may contract with the federal government, local governmental unfgfl 
states, the unix7<;sity and oth$=,d1icational institutions, and private persons or organiza- 
tions asnecessary in tKe—performance of the duties in secti_ons 138.31 to 138.47: Contracts 
made under this section for professional services shall not be subject to chapter 16B, as it 
relates tp competitive bidding. E s_t21t_e archaeologist may recruit, train, andfa<:(:e_.13t," 
without regard to personnel laws or rules, the services of Eviduals as volunteers for or 
in aid of performance of the E a—17chaeolc§§st’s duties,_and may provide for the incideni 
Et—l_e§p_enses of volunteers, such as transportation, lodging, afisubsistence. The state ar- 
ehaeologist nfiy apply for, r7e—i\E, and expend grants and gifts of money COIFNCEVE 
the powers a—ndduties in sections 138.31 to 138.42. Awryfioney sp received is apfi 
{Hated Q th—_e_purpose?o_r which v_s/as granted. 

Subd. 2. DUTIES OF STATE ARCHAEOLOGIST. The duties of the state ar- 
chaeologist shall include the following: 

(a) to sponsor, engage in, and direct ftmdamental research into the archaeology of 
this state and to encourage and coordinate archaeological research and investigation un- 
dertaken within the state»; 

(b) to cooperate with other agencies of the state which may have authority in areas 
where state sites are located, or which may have the responsibility for marking state sites, 
or arranging for their being viewed by the public-; 

(c) to protect to the extent possible and to encourage the preservation of archaeolog- 
ical sites located on privately owned property; 

((1) to retrieve and protect objects of archaeological significance discovered by field 
archaeology g state sites or discovered during the course of any public construction or 
demolition work; and, to the extent possible, those discovered during the course of any 
other construction or demolition work-3 

(e) to obtain for the state other objects of archaeological significance, and data relat- 
ing theretoi 

(f) to cooperate with the historical society, the university, and other custodians to 
preserve objects of archaeological significance, together with the data relating thereto-3 

(g) to disseminate archaeological facts through the publication of reports of archae- 
ological research conducted within the state-5 

(h) to approve licensing of qualified persons professional archaeologists to engage 
in field archaeology o_n state sites, as provided in section 138.36;i and 

Q to otherwise carry out and enforce sections 138.31 to 138.42. 
Subek 3- OF PERSONNEL $he state archaeologist may 

empbypememelmassktmeaepymgemthestmearehaeelegisfisdmiesmdmayspend 
stateapprepnatiensteeempensatesuehpersonnek 
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Sec. 39. Minnesota Statutes 1996, section 138.91, is amended by adding a subdivi- 
sion to read: 

Subd. 4. SALARY SUPPLEMENT. The Minnesota humanities commission is eli- 
gible for a salary supplement in the same mailer as stag agencies. The commissione:r o_f 
Fna?rc7a_shall determine the anioim of the salary supplement based oTavailab1e appropri- 
ations. Employees of the commission shall if paid accordance tlg appropriate 
pay 3132 

Sec. 40. Minnesota Statutes 1996, section 151.21, is amended by adding a subdivi- 
sion to read: 

Subd. 4a. A pharmacy must post z_1 sign a conspicuous location a_n_d a typefz1<:_e 
easily seen at the counter where prescriptions are dispensed stating: “In order to save yfl 
money, pharmacy Q substitute whenever possible an FDA—approved, leg expen- 
sive, generic drug product, which is therapeutically equivalent to andsafely interchange- 
a_b_le with E 313 prescribed lfl your doctor, unless E object t_o substitution. 

Sec. 41. Minnesota Statutes 1996, section 176.611, is amended by adding a subdivi- 
sion -to read: 

Subd. 221. SETTLEMENT AND CONTINGENCY RESERVE ACCOUNT. To 
redu5e—l5ng:Terrn costs, minimize impairment to agency operations and budgets, and dis‘- 
tribute risk of one—time catastrophic claims, the commissioner of employee relations 
shall maintafi a separate account within the state compensation revolving fund. The ac- 
coTr1t shall be—used to pay for 1ump—su?n7o§muitized settlements, structured_clzE 
s'e—E1—e_rnE,_51cl‘5Fe—_tirne—la'r'ge, legal, catashophic medical, indemnity, or other irregu- 
lar claim cos?hat might otherwise pose a significant burden for agencie§The commis- 
sToner of employee relations, with tlieapproval of the commissioner of finafi, may es- 
tab1ish—c-riteria and proceduresforrgylment from_tlE1ccount on an agency’s behalf7lfl—E 
commissioner Wemployee rel?ons may assessagencies ofi?>,imbursement or fr}; 
mium basis from time—to—tirne to ensfladequate accountTes7nves. The account 6&1“. 
sists of appropriations from the general fund, receipts from billings to agTncies, and (Er? 
i—t§i—i'r—rvestment gains or losses attributable to balances in the account. The state board of 
Ex7estment shall invesTtl1_e assets 9f the acamnt accord-inE_t_o section 11A.24. 

Sec. 42. [197.79] VETERANS’ BONUS PROGRAM. 
Subdivision DEFINITIONS. _F_or purposes o_f section, the following terms 

have the meanings given them. 

Q “Applicant” means a veteran or a veteran’s guardian, conservator, or personal 
representative or a beneficiary or a beneficiary ’s guardian, conservator, or personal rep- 
resentative who Es filed an application with t_h_e_ commissioner for a bonus under this 
section. 

Q “Application” means 3 request gr 3: bonus payment lg a veteran, a veteran’s 
beneficiary, or a veteran’s guardian, conservator, g personal representative through sub- 
mission o_f written information E a form designed by th_e commissioner for purpose. 

(c) “Beneficiary” means in relation to a deceased veteran and in the order named: 

(L) th_e surviving spouse, n_ot remarried; 
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(2) the children o_f% veteran, if there E surviving spouse E the surviving spouse E remarried; 
g3_) t_h_e veteran’s surviving parent or parents; 

£42 th_e veteran’s surviving sibling or siblings; g 
Q th_e Veteran’s 
Q “Commissioner” means th_e commissioner o_f E department o_f veterans affairs. 
Q “Department” means E department of veterans affairs. 
(_f) “Eligibility period fig th_e bonus” means fie period from August 2, 1990, t_om 

31, 1991. 

(g) “Guardian” or “conservator” means the legally appointed representative of a mi~ 
nor beneficiary or incompetent veteran, the chief officer of a hospital or institution in 
which the incompetent veteran is placed if'—the officer is auiidrized to accept money £6} 
the benefit of the minor or incompetent, the pason detefmined by thecommissioner tofi 
the person who is legally charged with the responsibility for the care of the minor befifi 
Ery or inconilfitent veteran, or E)$on determinedfi _t—l-1e_c:EnYnis"s_ioner to be the 
person—who has assumed the res5on—sibility for the care of the m—inor beneficiary oTirEoE 
petent veteran. 

(h) “Honorable service” means honorable service in the United States armed forces, 
a_s evidenced 

Q E honorable discharge; 
Q) a general discharge under honorable conditions; 
Q tlf case o_f E officer, a certificate g honorable service; or 
(4) th_e case o_far_1 applicant who currently serving active duty th_e United 

Stategrmed forces, a certificate from an appropriate service authority E E appli- 
cant’s service to datehas been honorable. 

Q “Resident veteran” means a veteran who served active duty the United 
States armed forces a_t any time during g1_e_ eligibility period fo_rtl_'1_e bonus, E who also: 

Q) E been separated E discharged from the United States armed forces, an_d 
whose home gf record a_t th_e time g entry ifi active duty E United States armed 
forces, as indicated E th_e person’s form DD—214, t_l§ state pg Minnesota; gr 

(2) is currently serving in the United States armed forces, and has a certificate from 
an appfopriate service autho~r_ity-stating that the person: (i) serWiFa_ctive duty i1We 
United States anned forces at any time dlirmgma eligibiligperiod f<§ the bonTs;~anTi 
had Minnesota as the home~of—recE at the :13: of entry into activecfity in the United 
StatesarmedfoEes.— 

_ _—_—__:_—'?_-—————_ 
(j) “Service connected” means caused by an injury or disease incurred or aggravated 

while on active duty, a_s determined t_l§ United States department o_f veterans affairs. 

£19 “Veteran” E th_e meaning given section 197.447, E a_ls2 includes: 
New language is indicated by underline, deletions by strileeeue
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(1) a person who is providing honorable service Q active duty the United States 
arrnedTo—rces and has. @ been separated g discharged; g 

(2) a member of a reserve component of the armed forces of the United States, in- 
cludifithe nationafguard, who was ordered?) active duty under Unfid States Code, tiTe 
10, section 673b, during the eligibility period for the bonus and who was deployed. to a 
du_ty station outside the state of Minnesota, as vgiiied by theTm)f5—;maitTs.ewice autimr: Wm applicant’s 1713-71-4 Em showingaward of th_e §)_uthwest ASE service medal 

th_e eligibility period Q tl1_e bonus sufficeas verification. 

“Veteran” does not include a member of the national guard or the reserve compo- 
nents_cTm:~UnfiTdSW:es anne<T forces orderato active duty fa th—e sole purpose o_f 
training. 

— _ j — — _~_ 
Subd. 2. BONUS AMOUNT. (a) For a resident veteran who provided honorable 

servicgthe United States armed forceflany time during thefiibility period for the 
bonus, thebonus amount is: 

— _~_ : j — h: __— 
(_1)_ $300, th_e veteran ngt receive the Southwest % service medal during the 

eligibility period f_or th_e bonus; 

Q $600, tile veteran received th_e Southwest Asia service medal during th_e eliii 
bility period for th_e bonus; g 

Q) $2,000, th_e veteran E eligible fpr th_e Southwest Asia service medal during 
the eligibility period E th_e bonus, and during t:h_at fig period a_s a direct result o_fa 
service connected injury, disease, _o_r_ condition. 

Q I_n 1:h_e case o_f a deceased veteran, th_e commissioner shall pg tlfi bonus 33 tl1_e 
veteran’s beneficiary. 

Q E payment may b_e made to a veteran pr beneficiary who l_1_as_ received a imilar 
bonus payment from another state. 

Subd. 3. APPLICATION PROCESS. A veteran, or the beneficiary of a veteran, 
entitled to afiaonus may make application for; bonus tofinfiiepartment on—a foTrH—pfe'— 
scribed IS; the commgioner and verified bywtlie applicfiit.-Iqf the veteran i? incompetent 
or the vet?:m—n’s beneficiary isfininor or ifirfip etent, the z1_1)1)Tc:ation mu_st be mad.e by 
Eepersoms guardian or conservator. A_n application mfibe accompanied byevidence 
Eiesidency, honorable service, activauty service duringfire eligibility paiod for the 
Emus, and any other information the cofrfiissioner requires The applicant must irdicfi 
on g1_e application form fig bonus amount for which th_e applicant expects ‘Q b_e eligible. 

E th_e information provided the application is incomplete, the department must 
notify the applicant in writing of thfifact and must identify the igns of information 
needed? make a detenninatiorfAT:rn(')ti%g an applicant th—at the peEon’s applica- 
tion is in—completTe, the department shall hold the afialication op$wme awaitingT1E 
Efoffnation from tlFapp1icant, anfiiemlfint may submit that information without 

a_n appe_a1Tari~d_*request for rvefiewi 
: _. 

Subd. BONUS DETERMINATION, APPEAL PROCESS, AND PAY- 
MENT. (a) Except as provided in paragraphs (b) to (d), the commissioner may not make a 
bonus payment to _a_rg applicant. 
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(b) Upon submission of proof to the department that an applicant is entitled to pay- 
ment_under this section, tlE deparinent shall determ_ii1—e_tl_re amountof the borulfior 
which the apmant is eligifie. If the deparE,—nt’s determin_ation of thebonus amoun§ 
in agreement with, oils greater than, the amount requested by the appli_c_ant in the applicz; 
Won, the commissioner shall pay to the applicant the bonus amount, as determined by the 
depar_tTnént'.—_j 'j—_—- — F" —— 

(c) If the department determines that the bonus amount for an applicant is less than 
the afirnfrequested in the app1icatio1—i:t_h<fiepartment shall iimify the applicanfiwrfi E of its deterrninatio—n-,7and include witfiiat notification a form that the app1icantT1y E 5 accept the departmE’s detenninjat-iriiiand thereby waivv.¥l'le_r_i§lFt_o review of—tl‘ia-t‘ 
deiermiriatiorfiér filing by the applicant of the acceptance and waiver form with the de- 
partment constihites a w§v?by ’th_e applEaFof the right to'Eriew. Upon recap? (Fsfich 
acceptance and waiver from the applicant, the departmenT shall pay t_o th_e applicant fire

' 

bonus amounfas determined—b-y the departifint. Unless anfieafis filed with the com- 
missioner by an—a_pplicant in acErcl—ar1ce with paragraph (d)_, all order—s,E<~:isic)—_r1_s,—§1dE 
of the department with reference to the claim of the applicant are final and conclusive 
Efifllfi aPP1i°a“t-__ 

W _ _ _ _ '— — *1 
(d) Upon notification that the department’s determination of the bonus amount is 

less tfin the bonus amomtfiqifited by the applicant in the appliaftion, the applicant 
fihzipfpearthe department’s deterrninficf and requesta rt;/iew by the commissioner. 
fiappeal and request for review must be made in writing within '65 days of the depart- Ems mailhrg of its dgerrnination. Fomwmg receipt by the*defir@1fi)En appli- 
cant’s appeal andrcfiuest for review by the commissionefnfiayment shallbemade by 
the departmerfi the applicant until E Eliew has been corniileted. For_s-uclfreview, tfi 
a—;>1)licant may submit additionaTn'f-onnation to_supp—leTnent the infoflifiprovidedin 
the applicatio—n, and may request that the review be conductefiither: (1) through wdtteh 
cirrespondencefiwin persorTwith_the commissioner. The comin—issioner shall act 
upon an appeal arid Eézpfist for l.'6\llfiV— whhin seven workin—g—days of its receifiE 
department. FoIlo_vving revievfiiy the commissioner of the applifififi any addfiinfi 
information submitted or presented by the applicant, the commissioner’s determination 
is final. Any expenses iifurred by tharficant as the result of the applicant’s appeal and 
request fifreview E th_e obligfiion o_f the appli-ca—r1t. _— —— 

Subd. NOTICES. Notices and correspondence to an applicant must E directed 
t_o the applicant by mail at the address listed the application. Notices an_d correspon- 
dence t_o tlg commissioner must b_e addressed t_o E commissioner’s office Paul. 

Subd. POWERS AND DUTIES OF THE COMMISSIONER. Q [b_e com- 
missioner shall determine vflo the beneficiary 5% a_ deceased veteran and determine 
_w_hofl1_e person v_v_h_o hag assumed the responsibility @tl1_eEo_fE minor Q incom- 
petent. 

(b) The commissioner may employ persons and may incur other expenses necessary 
to administer this section. 

Subd. TAX EXEMPT GIFTS. ’I_'h_e bonus payments provided gby section 
are gifts E gratuities given as a token of appreciation to eligible veterans and are not com- 
pensation fcg services rendered. E payments am exempt from state taxation. 
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Subd. 8. NONASSIGNABLE; EXCEPTED’ FROM PROCESS. A claim fo_r 
payment under section not assignable o_r subject t_o garnishment, attachment, o_r 
_1ev_y o_f execution.~ 

~~ Subd. 9. PENALTIES. A person who knowingly makes a false statement relating 
to a material_fact in support of~a claim forabonus under this se5ti(Ts guilty o_f a misde- 
meanor. 

——~ _— “T 1 _ _ 

Subd. 10. DEADLINE FOR APPLICATIONS. The application period for the bo- 
nus prc)g—ramestablished in this section shall be NovemlTer_1, 1997, to June 30, T9”9T_‘fié 
Eartment may _n9_t rece~iveT)_r accept E_applications _zifTir_Tu;r1_<=.3_071__29_?_.——_

—
~~

~ 

~~

~ 
Sec. 43. Minnesota Statutes 199 6, section 327.33, subdivision 2, is amended to read:

~ 
Subd. 2. FEES. The commissioner shall by rule establish reasonable fees for seals, 

installation seals and inspections which are sufficient to cover all costs incurred in the 
administration of sections 327.31 to 327.35. The commissioner shall also establish by 
rule a monitoring inspection fee in an amount that will comply with the secretary’s fee 
distribution program. This monitoring inspection fee shall be an amount paid by the 
manufacturer for each manufactured home produced in Minnesota. The monitoring in- 
spection fee shall be paid by the manufacturer to the secretary. The rules of the fee dis- 
tribution program require the secretary to distribute the fees collected from all manufac- 
tured home manufacturers among states approved and conditionally approved based on 
the number of new manufactured homes whose first location after leaving the manufac- 
turer is on the premises of a distributor, dealer or purchaser in that state. All feesreeeived 
money collected by the commissionershallbedepesitedinthestatetreasur-yanderedited 
te the general fund through fees prescribed by sections 327.31 to 327.36 shall be depos- 
ited in the state government firm revenue fund and is appropriated to the—c—m_n1nissio11er 
for the purpose of administering and enforcing the manufactured home building code un- 
der sections 327.31 to 327.36. 

Sec. 44. Minnesota Statutes 1996, section 327B.O4, subdivision 7, is amended to 
read: 

Subd. 7. FEES; LICENSES; WHEN GRANTED. Each application for a license 
or license renewal must be accompanied by a fee in an amount established by the com- 
missioner by rule pursuant to section 327B.10; which shall be paid into the state treasury 
and credited te the general fund. The fees shall be set in an amount which over the fiscal 
biennium will produce revenues approximately equal to the expenses which the commis- 
sioner expects to incur during that fiscal biennium while administering and enforcing 
sections 327B.01 to 327B.12. All money collected by the commissioner through fees 
prescribed in sections 327B.01To 327B.12 shall befiarmsited in the state govermnent 
special revenue fund and is appropriated to thEm?1issioner for—pu—rF)Ef administer: 
in g and enforcinfihe provisions of this chapter. The commiss_i5ner shall grant or deny a 
li<7er1s—eapplicatior1—<)r a renewal @plTation within 60 days of its filing. If the license is 
granted, the commissioner shall license the applicant as a dealer or manufacturer for the 
remainder of the calendar year. Upon application by the licensee, the commissioner shall 
renew the license for a two year period, if:

~ 

~~

~

~
~
~

~
~ 

~~

~ 

~~~

~ 

~~

~ 

~~

~ 

~~ 

~~ 

~~~

~

~ 
(a) the renewal application satisfies the requirements of subdivisions 3 and 4;

~ 
(b) the renewal applicant has made all listings, registrations, notices and reports re- 

quired by the commissioner during the preceding year; and
~

~ 
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(c) the renewal applicant has paid all fees owed pursuant to sections 327B.01 to 
327B.12 and all taxes, arrearages, and penalties owed to the state. 

Sec. 45. Minnesota Statutes 1996, section 349.163, subdivision 4, is amended to 
read: 

Subd. 4. INSPECTION OF MANUFACTURERS. Employees of the board and 
the division of gambling enforcement may inspect the books, records, inventory, and 
business premises of a licensed manufacturer without notice during the normal business 
hours of the manufacturer. The board may charge a manufacturer for the actual cost of 
conducting scheduled or uns_c_h-eduled iflxactions of the manufactu1E’§facilities,Wlier_e 
the amount charged to the manufacturer for such in—s—p_e_ctions in any year does not exceed 
$—’7,500. The board s-li-211l—<ieposit in a sepga-1t_e—account in the §t—aF=,-t-r?:a—s11r_37a_llE>ney re- 
ceived asfeirnbursaieiit for the_costs of inspectionsilfi E 1, 1999, Honey inE 
account—i§ appropriated t_o—E_e—t§)ard t_o_p_ay th_e c_ost_s o_f t_h_e i_risE3c_tions. 

~ —_ 

Sec. 46. Minnesota Statutes 1996, section 356.865, subdivision 3, is amended to 
read: 

Subd. 3. GOSCE STATE APPROPRIATION. illheeestefthepa-_y-meatsrnadeuader 
thestatew Payments under this section are the responsi- 

bility of the Minneapolis employees retirement fund. A separate state aid is provided to- 
ward th_e_1-e—ve1 dollar amortized cost of the payments. Tor state fisEiTy-e—a_rs-1992 to 200—1 
%s?:,_th?re is appropriated EHEEIESS 0,000 from the general fund to the commis- 
sioner of finance to be added, in quarterly installments, to the annual state contribution 
amount determined under section 422A.101, subdivision 3. After fiscal year 2001, any 
difference between the cumulative benefit amounts actually p7aHurfic§hi—s-s-ectT1a§e? 
fiscal yfl 1991 andfife amounts paid tg E retirement fimd E state u_nder subdi- 

vision _p_lp§ investment earnings _o_n E ai_d shall*b_e included by the retirement fund board E th_e actuary retained Q th_e legislative commission o_n pensiis a_n_d retirement E 
termining financial requirements o_ft:l1_e fund arm contributions under section 422A.101. 

Sec. 47. Minnesota Statutes 1996, section 363.073, subdivision 1, is amended to 
read: 

Subdivision 1. SCOPE OF APPLICATION. No department or agency of the state 
shall accept any bid or proposal for a contract or agreement or execute any contract or 
agreement for goods or services in excess of $50,000 with any business having more than 
20 full—time employees, either within or outside this state, on a single working day during 
the previous 12 months, unless the firm or business has an affirmative action plan for the 
employment of minority persons, women, and the disabled that has been approved by the

' 

commissioner of human rights. Receipt of a certificate of compliance issued by the com- 
missioner shall signify that a firm or business has an affirmative action plan that has been 
approved by the commissioner. A certificate shall be valid for a period of two years. A 
municipality as defined in section 466.01, subdivision 1, that receives state money for 
any reason is encouraged to prepare and implement an affirmative action plan for the em- 
ployment of minority persons, women, and the disabled and submit the plan to the com- 
missioner of human rights. 
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Sec. 48. Minnesota Statutes 1996, section 422A.101, subdivision 3, is amended to 
read: 

Subd. 3. STATE CONTRIBUTIONS. (a) Subject to the limitation set forth in para- 
graph (c), the state shall pay to the Minneapolis employees retirement fund annually an 
amountequal to the amount calculated under paragraph

~ 

~~

~

~ 
(b) The payment amount is an amount equal to the financial requirements o:f the 

Minneap31i_s employees retirerrfant fund reported in—tl?actuarial valuation of the fund 
prepared by the commission—retained actuary pursuant to section 356.215 for the most 
recent year but based on a target date for full amortization of the unfunded actuarial ac- 
crued liabilities by June 30, 2020, less the amount of employee contributions required 
pursuant to section 422A.10, and the amount of employer contributions required pur- 
suant to subdivisions 1a, 2, and 2a. Payments shall be made in four equal installments, 
occurring on March 15, July 15, September 15, and November 15 annually. 

~~~

~

~

~

~

~ 
£92 The annual state contribution under this subdivision may not exceed 

$10,455,000 through fiscal y_ez_1r 1998 E $9,000,000 beginning fiscal year 1999, plus 
the cost of the annual supplemental benefit determined under section 356.865. 

(la) (d) If the amount determined under paragraph (a) (b) exceeds the on 
the statefiymentin paragraph (3) $11,910,000, the excess Hist be allocated to and paid 
to the fund by the employers identified in subdivisions 1a and 2, other than units of metro- 
politan government. Each employer’s share of the excess is proportionate to the employ- 
er ’s share of the fund’s unfunded actuarial accrued liability as disclosed in the annual ac- 
tuarial valuation prepared by the actuary retained by the legislative commission on pen- 
sions and retirement compared to the total unfunded actuarial accrued liability attributed 
to all employers identified in subdivisions 1a and 2, other than units of metropolitan gov- 
ernment. Payments must be made in equal installments as set forth in paragraph (a) (b). 

Sec. 49. [465.803] REPAYMENT OF GRANTS. 
_ 

Subdivision 1. REPAYMENT PROCEDURES. Without regard to whether a 
grant recipient offered to repay the grant in its original application, as pit of a grant 
awarded under section 465.798, 7165.799, 5465.801, the board may_r_e(Eife_t'he Era? 
recipient to repay all or part of the grant if theboard deteflines the_pFc3jectfi1ndeTby the 
grant res11_lte_(Ee1—11_aEt1_1_21l_s-avfis for the—participating local ufits of governmentflllie 
grant agreementfist specify how tlEaw—ings are to be determined and the period of £171? 
over which the savings will be used to calculate a repayment requirement. The repayment 
of grant money under this section may not exceed an amount equal to the total savings 
achieved through the irTmementati311TfTlE projectmultiplied by theE)tz1—la%11T6ftl1-e 
grant divided by thTtotal budget for th—e 13%;‘ ect and may not e>(—ce-ed_fl1?otal amouT1t_o—f 

~~

~

~
~

~

~

~

~

~ 

~~ 

~~ 

~~

~
~

~ 

~~ 

~~

~ E original grant.
~

~ 
Subd. BONUS POINTS. In addition to the points awarded to competitive grant 

applications under section 465 .802‘ the board§1aTaward additional-points to any appli- 
cant that projects a potential cost sax/i—ngs throfithe implementation of itspfizct and 
3Erst—_o_ repay £5 grant mon_€y—under the formulaiig subdivision 

F‘ _ "- 
Subd. 3. USE OF REPAYMENT REVENUE. All grant money repaid t_o the board

~

~ 

~~

~ under this saztion is appropriated to the board for additional grants authorized by sections 
465.798, 465 .799, arid 465.801.

~ 

~~~

~ 
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Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 2 LAWS of MINNESOTA for 1997 1540 

Sec. 50. Minnesota Statutes 1996, section 475A.06, subdivision 7, is amended to 
read: 

Subd. 7. AUTHORITY FOR BONDS; LIMIT; APPROPRIATION PUR- 
POSE; PROCEDURAL SOURCES. The commissioner of finance is authorized to sell 
and issue Minnesota state municipal aid bonds in an aggregate principal amount not to 
exceed $4,%30,000 $1,192,295, the proceeds of which, except as provided in subdivision 
1, are appropriated to the state municipal bond guaranty fund for the purpose of providing 
funds to be loaned to municipalities for the acquisition and betterment of public lands and 
buildings and other public improvements of a capital nature, when needed to pay the prin- 
cipal of or interest on bonds issued for this purpose or bonds issued to refund such guaran- 
teed bonds, in accordance with the provisions of sections 475A.01 to 475A.06. The 
bonds shall be sold, issued, and secured as provided in subdivisions 1 to 6 and in Article 
XI, Section 7 of the Constitution. 

Sec. 51. TEEN COURT PROGRAM. 
Subdivision DEFINITIONS. Ecg p_f s_ec_ti_<_)$ th_e following t_e_rrns 

1% Q meanings _g_i_‘_1_e_rL 
ta.) 2fE2s6_” 939$ 
<1_> 2111121112 m °_ff_<:I1§3 
Q a p_ett_y misdemeanor; E 
(3) any misdemeanor, other than a misdemeanor—level violation of Minnesota Stat- 

utes,-‘secfion 588.20 (conten1ptof—53u_rt)‘, 609.224 (fifth degree assaul_t), 609.2242(Tm Em assault), 609.324 (prostitifiion and related crimes), 609.563 (arson in the third—d; 
gree), 609.576 (negligent fires, dang%us smoking), 609.66 (dangerous_w-§pT_rrs),_6Y 
617.23 (indecent exposure)—,—ar_naj or traffic offense, E E adult traffic offense, as defina 
i_n Minnesota Statutes, sectidn 260.193. 

(b) “Teen” means an individual who is at least 10 years old but less than 18 years old. 

(0) “Teen court” and “teen court program” mean an alternative procedure under 
whicha local law enforTrnent agency, county attorney, sarool, or probation agency may 
divert from tlifiuvenile court system a teen who allegedly has_committed a minoffi 
fense, on corfition that the teen voluntarflppear before ancficeive a disposition from 
a jury _offl1_e teen’s peers E successfully complete the terns and conditions of the dis- 
position. These programs alio may be used by a school-a_s E altvegrative to forrE1l—sEli5o—l 
disciplinary proceedings. 

Subd. 2. SUPREME COURT RULES. The supreme court is requested to adopt 
rules and prbcedures to govern the teen court pggram that are consistent fiiis sec- @——_—“:—*— —_— —*- 

Subd. 3. APPLICATION TO ESTABLISH TEEN COURT. (a) Any group of 
two or moreadult sponsors may apply to the office of strategic and long——raTrEe planning 
$est—ablish a teen court. 'I'he£ponsors—mT1st be affil_iated with a_n-agency, entity, or other 
Frganized p?(>gTm or group.

_ 

(_b_) E application t_o establish at teen court must include: 
New language is indicated by underline, deletions by str-ikeeut:
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(1) the names, addresses, and telephone numbers 9f§v_o E more adult sponsors _2m_d 
a description o_f th_e entity, agency, o_r other organized program o_r group with which t_h_e 
adult sponsors Q affiliated; 

(2) the names, addresses, and telephone numbers of all teens who have signed letters 
of commitment tg participate voluntarily as teen court members E teen court pm_— 
gram; 

Q a certification from _th_e adult sponsors tl1_z:1t adequate adult sponsorship exists 5m_d 
t_l’_lfJ._l there are 3 sufficient number of teen volunteers to make th_e functioning pf E h:e_n court feasible ah_d meaningful;g 

_(_Q 3 letter pf support from th_e judicial district court administrator agreeing t_o 
the teen court track th_e recidivism rates of tein court participants. 

Sub d. 4. REFERRAL TO TEEN COURT PROGRAM. Once the teen court pro- 
gram has been established, it may receive referrals for eligible tc:¢Tfr—orr—1‘l?)_czWl'§1vv_tm—— 
forcerE§1t,_ca1nty attorneytffliool officials, and probation agenT1'es.Th—e1mT:ss3f_rE; 
ferral is to be established by tfi individual teen-c_o—urt program, in coordination gigfiifi 
established t_eeh court programs the judicial district. 

Subd. 5 . FEE. The teen court program may require a teen to pay a nonrefundable fee 
t_o cover the costs of administering the program. This t‘e_e must he reduced g waived $5 at participant yho does Q have Ere ability to pg the fie; 

Subd. TEEN COURT PROGRAM COMPONENTS. Q Before 3% partici- pates th_e te_eh court program, a tee_n court sponsor o_r fie referring source must:
_ 

(_1) contact th_e victim, a_r1§_r, of _t_h_e offense, g make -:1 good faith attempt tp contact 
the victim, if any, and the victim must be advised that the victim may participate in the 

g_2_)_ a_t least seven days before the teen participates the program, provide to th_e county attorney pf E teen’s residence _th_e teen’s name, date pf birth, and residential ai dress E 3 description p_ftl1_e offense. 
@ Before _a teen court disposes o_f _a case, must establish 

a_ 
range of dispositional alternatives Q offenses that appropriate to tli teen court’s community. These disposi- 

tions may include @ following: 
£_1_)_ community service; 

Q mandatory participation appropriate counseling, appropriate treatment, law- 
related educational classes, 95 other educational programs;

‘ 

Q2 a requirement Q1_a_t the teen defendant participate a_s a juror future proceedings 
before tlg teen court; 

gill restitution, where appropriate; a_1_1d_ 
(5) a fine, not to exceed the amount permitted in Minnesota Statutes, section ' 

260.1”975.ElE fiaefinitted lWnnesota Statutes, section 260.185, may only be im- 
posed E misdemeanor level offenses. —- 

_'I_‘h_e teen court does E have E3 power t_o place a teen outside the home. 
New language is indicated by underline, deletions by strikeouts
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where: 

£1_)_ fie tee_n acknowledges responsibility E _tE offense; 
£2_) fire te_en voluntarily agrees t_o participate the t£e_n court program; 

(3) the judge of the teen court is a judge or an attorney admitted to practice law in this 
state; 

(4) the teen’s parent or legal guardian accompanies the teen in all teen court proceed- 
ings; 

(5) the county attorney does not notify the teen court before E teen’s participation 
th_at §r_§o_ffTense will be handled i_rr_jE1eni1e c<)—mfE)_i'- a pretrial diversion program estab- 
lished under Minnesota Statutes, section 388.24; Ed 

(_6_) E tein court program E established a training component fg teen E adult 
Volunteers. 

(d) When a teen court operates as an alternative to a school disciplinary policy, the 
teen’§arent orlefifi guardian must hen-o_tified of the teen’s involvement in the progra—rT, 
according to the school district’s dis?iplinary polia The teen’s parent or_leg—al guardian 
does Q r_r@—t_o accompany the te_er_1 tei cgrit prc)‘—ceedings.

~ 
(e) The teen court shall notify the referring source as soon as possible upon discov- 

ery tlEtl1_e_te—eHl1as failfl comply_with any part of thetlisprsition imposedhnider para- 
Qaph (b). Either juvenile court proceedings or foimal school disciplinary proceedings, 
wherea—pplicable, or both, may be commenced_against a teen who fails to comply with the 
disposition under paragraph

- 
Subd. EVALUATION AND REPORTS. (1) _’IE results 55 a_ll proceedings 

t_ee_n court must b_e reported t_o the office _o_f strategic E long—range planning 3n 3 form 
provided by that office. The teen court must submit the report no later than July 15 for all 
activity during the first six months of the calendar year and by January 15 for all activity 
during the last s'i_x_rEKof the preced—ing calenda?yea—EA—§)py of thisr-epo_rt—a_lso must 
be prov—idefio_the county attorney of the county in whicH_the teencfifrt operate; Each 
report must incfiie E following: _ T‘ _ — __ —— —_ 

(L) fire number o_f cases handled b_y th_e tel} court, including a breakdown o_f fire 
number -o_f cases from each referring agency; 

Q 2_1 o_f th_e offenses fcg which gig teen court imposed a disposition, including a 
breakdown showing the number pf tei court participants committing each type _o_f o_f- 
fense; 

Q 3 of the dispositions imposed by the teen court, including a breakdown show- 
‘mg tfi number of times each particular disposition E§ imposed; Ed 

Q2 information Q the cases th_at were referred back 9 th_e referring agency under 
subdivision Q -paragraph (e_). 

(b) Each teen court shall report t9 E office of strategic ;an_d long—range planning b_y 
June3—_Q each year 9n progress achieving Sfitcome measures an_d indicators. This 
report must include an analysis of recidivism rates for teen court participants, based upon 
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a method _fo_r measuring these rates a_s determined by t_h_e office Q strategic gd long- range planning. 

(c) The office of strategic and long—range planning shall assist teen court programs 
in derflfig outccfne measuresand indicators. These o1Tt?:Fr11e measures and indicators 
must be established before any teen court begins to impose dispositions and must allow 
for bofir evaluation of each—teenE1rt program and _f0_r statewide evaluafioh g @ _@ _ _—— 1 _" 

Subd. 8. ADMINISTRATION. The office of strategic and long—range planning 
has authorityto administer funds to teenairt programs that comfiy with this section and 
the supreme court rules adopted under this section. The office of strategic and long—rang_e 
Ifinning may receive g administer public and private funds fo_r_tl1_e purpose o_f 3s_e£ 
tion. 

Sec. 52. YOUTH SPORTS PROGRAMS; CRITERIA. 
The Minnesota amateur sports commission shall develop a plan to promote recre- 

ational_programs for youth. The proposals must be—fTprograms To?\W1i—ch there is adtfi; 
onstrated shortage of accessfbased on needs of youtli. The plan must be based ontlre cri- 
£e.£i_‘=‘;1’_‘.t1‘_i5___S°°‘i°“—-I 

_ _ —_~__—_—__“_—~ 
L) The programs must b_e intended primarily for use _fp_r_ youth sports the grgre community z_1n_d n_ot for school athletic functions. 

_ 
(b) Programs must emphasize access for low—income youth and for other youth ya/h_o would my otherwise have access t_o ge programs. 
Q Proposals must contain a plan t_o ensure equitable u_se fcg youth g each _gg1rie_r. 
gd_)_ T9 the extent possible, program grants must lie dispersed equitably, must lg lo_- 

cated t_o maximize potential fpr fuh utilization, and must accommodate noncompetitive 
family £ community pg Q ah ages addition t_o E f_or competitive youth guts; 

(1) To tfi extent possible, :9 percent o_f Q grants must E awarded t_o communities 
L13 greater Minnesota. 

Sec. 53. ADVISORY COUNCIL ON ECONOMIC FUTURE. 

2010; 
———— (1) agree on a set of strategic goals to guide the state’s development through the yjfl 

Q2 develop a _s_e_t o_f indicators t_o_ measure progress toward those goals; §I_l_(I‘ 
(_32 develop a mechanism Q renew E update strategies an_d goals Q an ongoing basis gig monitor fl report results t_o Q13 people o_f state. 

(b) The advisory council shall consist of 13 members. Ten legislators shall be ap- 
pomte—d£Tol1ows: three by thegaker of th5T1c>—use of repres§r—tatives, two by'tT E113: 
_i_ty leader g the house of representatives, and five by the subcommittee on cmnmittees of 
t_h_e committee on rulesand administration of Esenate, two of whom must be members 
_o_f t_h_e minority'E1r't—}§r—a_Tindependent. Eomer three rrETnb_ers fie tl1_e”_di‘r<:*_c:tor gfs_trE 
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tegic and long—range planning, the commissioner of finance, and the commissioner of 
trade E economic development.-The governor may designatc%h?commissioners o_r 
agency—heads to serve as nonvoting—rdembers. ’I‘l1§;)teaker of the house and the subcorif 
mittee on committees 6? the senate may appointa-1dditiona1le_gEators to §=,?ve—as nonvot- 
ing meiifbers. The ad\Eo—ry councilmziy consult with know1edgeabl<?person§_from the 
pu_blic and private sectors. 

—# —_ - 
gc) E advisory council shall report findings Ed recommendations t_o th_e legis- 

lature by February 1998. "_[_'h_e advisory council expires upon submission o_f report. 

Sec; 54. ADVISORY COUNCIL ONVLOCAL GOVERNMENT. 
Subdivision ESTABLISHED. An advisory council on the roles and responsibili- 

ti_es o_f local governments established. 

Subd. 2. DUTIES. The advisory council shall study and make recommendations to 
the legislatrue by July 1, 1998, on the appropriate'_roles and_responsibi1ities of local and 
fiional goverr1_rnenTir1_the metrop-6l_itan area, as definefin Minnesota Statdtes, secfi 
473.121, subdivisionzfi advisory co11nTil §a_ll examine: 

(1) what services should be provided and what functions fulfilled by local or region- 
a_l gofirnment; 

—~ 

Q what level of government is appropriate for the efficient, effective, E equitable 
delivery g these services an_d functions; 

(?a_) what powers are needed by local ag regional government t_o deliver fie sg 
vices;E 

Q) what governance structures meet Q13 identified roles £19 responsibilities of 
local and regional government and lg responsive t_o_, understandable by, 1n_d accountable 
t_o citizens. E advisory council may consider alternatives t_o th_e existing governance struc- 
tures order t_o fulfill th_e requirements o_f section. 

Subd. MEMBERSHIP. The advisory council consists of 25 members, who serve 
a_t th_e pleasure of th_e appointing authority, § follows: 

Q2 four representatives o_f cities, appointed b_y E association o_f metropolitan mu- 
nicipalities; 

Q t_w_o_ representatives o_f towns, appointed the Minnesota association Q” town- 
ships; 

(_3:)_ 
four representatives o_f counties, appointed by Ere association o_f Minnesota 

counties; 

0:) t_v_v_o representatives o_f school districts, appointed b_y me Minnesota school 
boards association; 

(5) eight legislators; four house members, of whom two are members of the majority 
caucus appointed by the speaker of the house g representatives a_nd £9 E members o_f 
the minority caucus afiointed t_>3_/fiie—l—1"ouse minority leader; and four senate 

members, o_f 
whom lvg are members gthemajority caucus gig tlv_o E members of tfi minority cau- 
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cus, appointed by the subcommittee on committees of th_e committee on rules and admin- 
is_tration; 

T“ 

Q th_e chair pf th_e metropolitan council, or E chair ’s designee; gfl 
(_72 E public members, appointed lg tlg governor. 
Members must be appointed as soon as practicable after the effective date o_f 

section. 
~' __ _ 

Subd. it; FIRST MEETING; SELECTION OF A CHAIR. A member appoirltid 
by tlg association of metropolitan municipalities shall b_e selected by th_e association t_o convene the first meeting gfge advisory council. At th_e meeting, the advisory 319$ 
gil shall s<=.—lcact _a member t_o serve as chair. 

Subd. ADMINISTRATIVE; STAFF ASSISTANCE. Ih_e office o_f strategic fl long—range planning shall provide administrative a_n_d_ fif assistance t_og1e advisc)r_y 
council. 

Subd. EXPIRATION. lh_e advisory council established under subdivision 1 ex- 
pires Ju_ne §g 1999. 

See. 55. CORPORATE SUBSIDY REFORM COMMISSION. 
Subdivision ESTABLISHMENT. Q A bipartisan corporate subsidy reform 

commission created.

~ 
(b_) E commission shall evaluate selected subsidy programs % ta_x laws E th_e following: 

Q2 public purpose; including jobs, wages, and other economic development bene- 
fits; 

”_ —' 

Q criterion for award; an_d 
(3_) accountability and enforcement mechanisms used to facilitate me achievement 

of the public purpose. 

Q The commission shall examine whether these subsidy programs g E laws pede competition or provide preferential treatment to private enterprises. 
Subd. SCOPE. _Th_e commission shall review subsidy programs and tax laws in- 

cluding: —‘ _ _— '- 
Q tfl expenditures and other tag concessions; 
(_2_2 direct spending E loans; 
Q2 public spending that indirectly affects th_e economic development g t_he region; and 

Q regulation o_f private activity E t_i1e_ purpose o_f economic development. 
Subd. 3. REPORT. The commission shall submit a report to the legislature by De- 

cember 15,T997. Includetmithin the rep orftlfe commis_sion may—s_u_ggest changesirifi 
public pEpose, criterion for awar—d, administration, accouEility and enforcement 
mechanisms, and funding o—fthe subsidy programs. The commission may also suggest 213% E _-I —— 
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Subd. 4. MEMBERSHIP. The commission consists of 19 members. The speaker 
of the house_shal1 appoint five mrerTbers', including at least two—r—nembers of fiefminority 
c_a1E1_1s. The subcommittee on committees slEll_arTpEt five member? including 
at least Rio“ members of the minorfiy caucus. The—ccE1missionc§_6f trade and economic 
Ee&p7f1ent and the commissioner of revenue—slEll each appoint (me mem_tE from their 
respective departrEnts. These members shall appoint seven members from the gergal 
public, of which at most two members dgctly receive some type of publidassistance 
described i3 subdi_vision 

2”.‘ ““” 
Subd. 5. STAFF ASSISTANCE. House and senate employees must sfif the com- 

mission. 
_ —_ —: 

Subd. 6. NOTIFICATION. In accordance with Minnesota Statutes, section 
471.705, tliflpublic E attend a_ny m_eeting held bygcommission. 

Subd. EXPIRATION. 'I__'l§ commission established under subdivision 1 expires 
£111 5 1998. 

See. 56. INFORMATION POLICY TASK FORCE. 
Subdivision CREATION. E information policy @ force created t_o study 

and make recommendations regarding Minnesota law on public information policy, 
fiding government data practices an_d inforrnati(§rTTec_hnology issues. The task force 
consists o_f: 

(1) two members of the senate appointed by the subcommittees on committees of the 
committee on rules and administration; 

Q tlrg members o_f the house 9_f representatives appointed b_y the speaker; 
_(3_) f_og members appointed lg 'th_e governor; 

Q) tvlg nonlegislative members appointed b_y tme subcommittee o_n committees o_f 
Q1_e committee o_n rules a_11cl_ administration o_f th_e senate; an_d 

(5) two nonlegislative members appointed by the speaker of the house of representa- 
tives. 

At least one member from each legislative body must be a member of the majority 
party arm a_t least org member from each body must E a_ meriber o_f th_e mhiority party gr 
an independent. 

Subd. DUTIES; REPORT. T__he tag force shall study: 

(_12 th_e content and organization pf government data practices statutes Mirmesota 
Statutes, chapter 125 E1 related statutes dealing with access t_o government data, 
formation practices, and privacy; 

§2__) issues related t_o surveillance E other forms of information technology, includ- 
ii1_g_ th_e impact o_f technology o_n dfi practices arm privacy; 

(3) procedures and structures for developing and implementing a coherent and coor- 
dinated approach t_o public information policy; 

Q approaches t_o information policy other states an_d foreign jurisdictions; gig 
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(5) other information policy issues identified b_y the § force. 
In its study of statutes under clause g1_), th_e task force shall include E evaluation t_o 

determine whether arg statutes _a_re inconsistent E obsolete. 
The task force shall submit a progress report to the legislature by February 1, 1998, 

and afieffeport of_its—findings and recommendaFon—s, including any proposedfiisla: 
t_i_E1_,—t_o”'E legislafireby Januarfii ~— 

Subd. 3. SUPPORT. The commissioner of administration and the director of the 
office of strfiegic and long—~r_2Hge planning shallprovide staff andhothefiupport sefi/_ice_s 
to the ta—sk force. Lefislative support to the t:1s.?orce mustcjmnnfifieiristmg re%:_e's‘. 
The executive director of the Minnesotfiffice of technology or the executive director ’s 
Wsignee shall assist infiifiask force’s activities". —— 

Subd. 4. COMPENSATION. When authorized by the task force, members of the 
task foY<?who are not legislators or full—time employeescfihegatcfra political sT1_b?li_— 
\/i?o71_sli—E1fl:_e—c‘5_r13f3‘<—:nsated at therate of $55 a day spef{t_5rTtaslTr"c)—rce activitiesfplus 
expenses_i_n—the same manneTa—nd_aEo_LTntTns~a11W)r~iz¢Tdl~)y §1e_c—oEnissioner’s Ha_n 
adopted unfit? Minnesota Stat11t_e§, section T3A.18, subdiW~:.ir)—n 2, and child caregei: 
penses that would not have been incurred if the member had not aE=,rTdedWa“s—l?fofEe 
meeting memb$vh‘5Ts. a ful1—time enTpT6yee of the nstfiefi" a politicaT§uWvi_si<E 
may not receive the <Wlypa_yment, but may sufler_r1c>—k)§§in compensation or benefifs 
ffofnflie state or Wipolitical subdivis$n_a_s-“a result Es~eWi<§ on the task fore? A men; 
fivE)_i§_z1_‘f1il:ti~me employee of the state or a political sul)—<ii\Tic—)i1’—r_nWfece_i\/eflfi 
7p<;s—es~pE>vided for in this subdi_vis_i5riHes—s the expenses are reimb11r?El by anothe_r 
source. A member xv—hoTs'2T11_employee of the stat<:—<)r a political—sT1bdivision mg be reim- 
their normal working hours. 

Subd. EXPIRATION. _'I_'lle @ force expires upon submission o_f final ENE 
to the legislature under subdivision 2. 

bursed Er child care exrTenses only f(£—t'i‘rr1? spent El @ force activities fiat m'_e_outsi<le 
Sec. 57. STUDY OF SCHOOL FUND LAND MANAGEMENT. 
If directed by the legislative audit commission, the legislative auditor shall conduct 

the stT1dies in this section. The legislative auditor §lE1l conduct a study todetennine 
Whether the_z-icffnistrative ?5§ts expended by the dTr)21rtrnent of_naturalTesources to 
manage permanent school fund land reflect the a—ctual cost of mfiraging the permaneifi 
school fund land. The Studmfifio encorfiass invegment policies to‘:-fiaxixnize re- 
turns to'mTmnd. Thefiauditor shallfii study whether another unit of govermnent coukl 
mana§aWe—p_er—m2E1-eiit schoolfuj11clla1—nd more cost—efficiently. Theamditor shall report to 
th_e permfient school flr_1_d ad§W5mmittee by January 1_5_j§98. 

—— 
Sec. 58. AGENCY EXAMINATION. 
During the interim between the 1997 and 1998 regular sessions, the governmental 

operations buTget division of the safate shafieonduct a thorough reviewbf the operation 
and financing of the followingsate agenE the depaftments of administr_2tti—on, finance, 
and revenue; the board of the aftsf and the Mfinesota amateur sports commission. The 
a—ge:‘neies shallEakTtm:i~flx$lEsF:Eo}_(l§7locuments, accounting procedures, and p'ra—c: 
tices availafle for exEation by the division and division staff. Agency personfil shall 
Eiéfit the divisféh and divisiori_sta1—ff in develo_ping a better understanding of howfié 
agenciaoperate. 

__ 1' _ ~ ~ : -- 
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Sec. 59. REVIEW OF OBSOLETE RULES AND STUDY OF OUTCOME- 
BASED REGULATION. 

The senate committee on governmental operations and veterans and the house com- 
mittee—c>T1 governmental operations, in cooperation with the affected stateagencies, shall 
reviewT/Iinnesota Rules and report t3 the legislaturefi 3a—nuary 15, T998, any rulesthat 
the committees find’ to btE)solete,unn—ecessary, or chlplicative (Tether stfior federal 
files or statutesflfiefiirt must include any necessary legislation the «E1:-nifiees pro- 
pose tFelirninateWe rules or correct the d-u—_plication. In addition, the—committee sh% 
co—mpl_ete a study onvvhether-to require—sTate agencies trfimplementoutcomwbased regu- 
latory programs whenever feasible. 

Sec. 60. RULE VOID. 
(a) That portion of Minnesota Rules, part 1350.7300, subpart 2, which requires that 

comrneiazfoffice space must be separatecrfrom other areas of the Fuildin g by floor; 
ceiling yv_alls E _ —— __ _ 

(b) The commissioner of administration shall amend Minnesota Rules, part 
1350:7300-,§ubpart 2, to confo_rm with paragraphWThis amendment may be donTin 
the manner specifiedin—Minnesota3tatu'tes, sectioE1f§8_8, clause (3), finfiiffifi 
th_e next time the commissioner proposes other amendments to ru1esTlaEn—g_5tl1_esEt—e 
EldiT,gc_TEE manufactured homes. 

~ _ —_ _. 
Sec. 61. VOLUNTARY UNPAID LEAVE OF ABSENCE. 
Appointing authorities in state. government shall encourage each employee to take 

an unpaid leave of absence {Ema 160 hours dfifiig the period ending June 30,—19—9§ 
Each appofungauthority app_ro'ving's—m:lT€ave shallafilow the employ$to—(:'6ntinue 
accruing vacation and sick leave, be eligTFle— for paicfylidays‘ andinsurance benefits, ac- 
crue seniority, and accrue service credit in stateietfement p1arTs_permitting service on; 
i-t—s_§)r authorizaleaves of absence as if tlfeerfployee had actually been employed during 
the time of the leave. If the leave of absence is for one full pay period or longer, any holi- 
ES/_pa_y sl1aTl)¢Tir1_c:1EdWiT1—E1?, E§3a§ofiErTamfiTeiEm?F&nThTm1w?()EE 
sTx1'c?I'h_e§)p—o_inting autli5rWsTll attempt to grantfiiests for unpaTd_leaves o_fa—t)- 
sence cTsistent with the need t5Tm1mue effi_cient operation of—the agency. Hov7§\E 
e—a_c—l‘1-appointing :WoTty_sha_1l_r_etain discretion to grant or ref”u_se-to grant requests for 
E68 of absence and to scheaile and cancel leafis, subject to applicable provisions}? 
collective bargainin_g_2§reements E compensation plans. _ _ 

Sec. 62. BOND SALE AUTHORIZATIONS REDUCED. 
lhe bond % authorizations th_e following laws 2_1r_e reduced by th_e amounts indi- 

cated: 

Q Laws 1987, chapter 400, section g5_, subdivision _1_, reduced by $295,000. 

Q Laws 1989, chapter §0_0, article 5 section £5, subdivision L reduced bl 
$3,335,000. 

_(3_) Laws 1990, chapter 610, article _1_, section 3_0, subdivision _1_, reduced b_y 
$9,280,000. 

0:) Laws 1990, chapter _6_1_0, article 5 section 1% subdivision é reduced tiy 
$165,000. _ 
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(5) Laws 1991, chapter E article _1_, section _2_, subdivision E reduced by $4s,fi,000. 

(Q Laws 1992, chapter 5i8, section 2_8, subdivision £ reduced b_y $6,590,000. 

(_7_) Laws 1993, chapter 3_7§, section _1_9_, subdivision _1_, reduced b_y $10,000. @ Laws 1996, chapter 4_63‘_, section g_7, subdivision L reduced $37,285,000. 

Sec. 63. INSTRUCTION TO REVISOR. 
I_n the E editions o_f Minnesota Statutes and Minnesota Rules, tfi revisor gstitl 

ties shall change th_e term “ethical practices board” t_o “campaign finance a_n_c_l public dii 
closure board” wherever appears. 

Sec. 64. REPEALER. 
_(a2 Minnesota Statutes 1996, section 138.35, subdivision 5 repealed. 

Q32 Minnesota Statutes 1996, sections 10A.21; a_n_d 16B.58, subdivision g are re_- 
pealed. 

Sec. 65. EFFECTIVE DATE. 
Sections t_o 13 3_6, Q, E gt, paragraph Q are effective fie _da_y lowing final enactment. Section 20 effective March 1, 1998. Section §_1_, subdivisions 1 

to 3, are effective the ably following final enactment. Section 15L subdivisions Q to §,_ _z_u_e &fe‘cEVe""“J_uiy 5 1697 

' 

ARTICLE 3 

INFORMATION TECHNOLOGY 
Section 1. Mirmesota Statutes 1996, section 16B.O5, subdivision 2, is amended to 

read: 

Subd. 2. FACSIMILE SIGNATURES AND ELECTRONIC APPROVALS. 
When authorized by the commissioner, facsimile signatures and, electronic approvals, or 
digital signatures may be used by personnel of the in 313 
cordance with the commissioner’s delegated authority and instructions;. Copies of which 
shall the delegated authority and instructions must be filed with the commissioner of fi- 
nance:,—s.tate treasurer, and theEcretary of stat_e—.-K facsimile signature 9;, electronic ap- 
proval, or digital signature, when used in accordance with the commissioner’s delegated 
authority‘ and instructions, is as effective as an original signature. 

Sec. 2. [16B.415] OPERATION OF INFORMATION SYSTEMS. 
The commissioner, through a division of technology management, responsible 

fo_r ongoing operations 9_f state agency information technology activities. These include 
records management, activities relating to th_e government data practices act, operation 
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o_f MNet, gig activities necessary t_o make state information systems year 2000 com- 
pliant. 

Sec. 3. Minnesota Statutes 1996, section 16B.42, subdivision 1, is amended to read: 

Subdivision 1. COMPOSITION. The intergovernmental information systems ad- 
visory council is composed of (1) two members from each of the following groups: coun- 
ties outside of the seven—county metropolitan area, cities of the second and third class 
outside the metropolitan area, cities of the second and third class within the metropolitan 
area, and cities of the fourth class; (2) one member from each of the following groups: the 
metropolitan council, an outstate regional body, counties within the metropolitan area, 
cities of the first class, school districts in the metropolitan area, school districts outside 
the metropolitan area, and public libraries; (3) one member each appointed by the state 
departments of children, families, and learning, human services, revenue, and economic 
security, the office of strategic and 1ong—range planning, office of technology, adminis- 
tration, and the legislative auditor; (4) one member from the office of the state auditor, 
appointed by the auditor; (5) the assistant eommissioner of for the in- 

formation poliey ofitlieeg (6) one member appointed by each of the following organiza- 
tions: league of Minnesota cities, association of Minnesota counties, Minnesota associa- 
tion of township officers, and Minnesota association of school administrators; and (-7-) (6) 
one member of the house of representatives appointed by the speaker and one membefa 
the senate appointed by the subcommittee on committees of the committee on rules and 
administration. The legislative members appointed under clause (7) (6) are nonvoting 
members. The commissioner of administration shall appoint membersTnder clauses (1) 
and (2). The terms, compensation, and removal of the appointed members of the advisory 
council are as provided in section 15.059, but the council does not expire until June 30, 

Sec. 4. Minnesota Statutes 1996, section 16B.465, is amended to read: 

16B.465 STATEWIDE MINNESOTA NETWORK FOR TELECOMMU- 
NICATIONS AGGESS ROUTING S¥S'—l1EM (“MNET”). 

Subdivision 1. CREATION. The statewide Minnesota network for telecommu- 
nications aeeessroutingsystem, known as “MNet,” provides voice, data,—Wdeo, and oth- 
er telecommunications transmission serv—ices to state agencies; educational institutions, 
including public schools as defined in section 120.05, nonpublic, church or religious or- 
ganization schools wiiieh that provide instruction in compliance with sections 120.101 to 
120.102, and private colleges; public corporations; and state political subdivisions. It is 
not a telephone company for purposes of chapter 237. It shall not resellvor sublease any 
services or facilities to nonpublic entities except it may serve private schools and col- 
leges. The commissioner has the responsibility for planning, development, and opera- 
tions of a statewide aeeess routing system MNet in order to provide 
cost—effective telecommunications transmission services to system MNet users. 

Subd. 2. ADVISORY COUNCIL. The statewide teleeommunieations aeeess and 
routing system MNet is managed by the commissioner. Subject to section 15.059, subdi- 
visions 1 to 4, the commissioner shall appoint an advisory council to provide advice in 
implementing and operating a statewide aeeess and routing system 
MNet. The council shall represent the users of STARS MNet services and shall include 
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representatives of higher education, public and private schools, state agencies, and poli1:i— 
cal subdivisions. 

Subd. 3. DUTIES. The commissioner, after consultation with the council office _o_f 
technology, shall: 

(1) provide voice, data, video, and other telecommunications transmission services 
to the state and to political subdivisions through an account in the intertechnologies re- 
volving fund; 

(2) manage vendor relationships, network function, and capacity planning in order 
to be responsive to the needs of the system users; 

(3) set rates and fees for services; 

(4) approve contracts relating to the system; 

(5) in consultation with tl1_e office o_f technology, develop the system plan, including 
plans for the phasing of its implementation and maintenance of the initial system, and the 
annual program and fiscal plans for the system; and 

(6) consultation with tlg office pf technology, develop a plan for interconnection 
of the network with private colleges and public and private schools in the state. 

Subd. 4. PROGRAM PARTICIPATION. (a) The commissioner may require the 
participation of state agencies, the state board of education, and the board of trustees of 
the Minnesota state colleges and universities and may request the participation of the 
board of regents of the University of Minnesota, in the planning and implementation of 
the network to provide interconnective technologies. The commissioner shall establish 
reimbursement rates in cooperation with the commissioner of finance to be billed to par- 
ticipating agencies and educational institutions sufficient to cover the operating, mainte- 
nance, and administrative costs of the system. 

(b) A direct appropriation made to an educational institution for usage costs 
associated with the STARS network MNet must only be used by the educational institu- 
tion for payment of usage costs of the network as billed by the commissioner of adminis- 
tration. 

Subd. 6. F-UNI) APPROPRIATION. Money appropriated for the 
statewide teleeomrnunieations aoeess routing system MNet and fees for telecommunica- 
tions services must be deposited in an account in the intertechnologies revolving fund. 
Money in the account is appropriated annually to the commissioner to operate telecom- 
munications services. 

Subd. 7. EXEMPTION. The system is exempt from the five—year limitation on 
contracts set by section 16B.07, subdivision 2. 

Sec. 5. [16B.466] ADMINISTRATION OF STATE COMPUTER FACILI- 
TIES. 

Subdivision 1. COMMISSIONER’S RESPONSIBILITY. The commissioner 
shall integrate andbperate the state ’s centralized computer facilities tc)—sewe the needs of 
state government. The commissioner shall provide technical assistan_ce to stzrt—eagencie_s 
_i?_H_e design, development, and operfiion 9_f Lair computer systems. 

":- 
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Subd. 2. JOINT ACTIONS. The commissioner may, within available funding, 
join with the—federal government, othefstates, local governments, and organizations rep- 
feganting those groups either jointly or severally in the developmerfind imp1ementaE 
o_f systems analysis, information services, an_d computerization projects. 

Sec. 6. Minnesota Statutes 1996, section 16B.467, is amended to read: 

16B.467 ELECTRONIC 11E-RM-I5I1l1lNG AN-D CONDUCT _O_F 
STATE BUSINESS. ' 

The commissioner of administration shall develop and implement a system under 
which people seeking state business pan be conducted E permits or licenses that ean be 
issuedimmediatelyuponpaymemefafeeeanebtainthesepermitsanéheenses obtained 
through electronic aeeess to communication with the appropriate state agencies. 

Sec. 7. [16E.01] OFFICE OF TECHNOLOGY. 
Subdivision 1. PURPOSE. The office of technology, referred to in this chapter as 

the “office,” is anagency in the e)Ee—cn1tive branch managed by an exe_cut_ive-director ap: 
pointed by thegovemor. Tlfeoffice shall provide leadership afildirection for information 
and communications technology policy in Minnesota. The office shall coordinate strate- 
gicinvestments in information and communications tefiology toe—ncourage the devel- 
Ement of a technically literate§ciety an_d t_o ensure sufficientaccess to a_nd—?fficient 
delivery 9? government services. 

Subd. DISCRETIONARY POWERS. 'I_'h_e office may: 
(1) enter into contracts for goods or services with public or private organizations and 

charge fees E services provides; 

Q apply fpg receive, and expend money from public agencies; 
(3) apply f_o£ accept, and disburse grants and other aids from the federal government 

and other public E private sources; 
(4) enter into contracts with agencies o_f the federal government, local governmental 

units, the University o_f Minnesota and other‘ educational institutions, and private persons 

and other nongovernmental organizations § necessary to perform statutory duties; 

(5) appoint committees ag task forces of E more than two years’ duration to assist 
the office in carrying out its duties; 

(_6_2 sponsor and conduct conferences and studies, collect Ed disseminate inforrna- 
tion, E issue reports relating t_o information §1_d_ communications technology issues; 

(1) participate th_e activities of standards bodies an_d other appropriate confer- 
ences related t_o information £151 communications technology issues; 

Q review fie technology infrastructure o_f regions o_f th_e state fl cooperate with 
an_d make recommendations t_o tlfi governor, legislature, state agencies, local govern- 
ments, local technology development agencies, E federal government, private busi- 
nesses, a_nd individuals f_or th_e realization pf information _a_nd communications technolo- 

g_y_ infrastructure development potential; 

(_9)_ sponsor, support, and facilitate innovative and collaborative economic and com- 
munity development gig government services projects, including technology initiatives 
related 13 culture Ed gig arts, with public a_nd private organizations; and 
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(10) review and recommend alternative sourcing strategies for state information 
and communications systems. 

Subd. 5 DUTIES. E office shall: 
_(_1_2 coordinate the efficient §1_d_ effective u_s<-: o_f available federal, state, local, El 

private resources to develop statewide information afll communications technology and 
it_s infrastructure; 

(2) review state agency grid intergovernmental information E communications 
systems development efforts involving state g intergovernmental funding, provide 
formation t_o the legislature in accordance with section 16A.11 regarding projects re: 
viewed, and rfimmend projects fir inclusion tlg information technology budget u_n: 
_d_g section 16A.11; 

£12 encourage cooperation Ed collaboration among state E local governments hr 
developing intergovernmental communication fld information systems, and define 
structure a_n_d responsibilities o_f me information policy council; 

Q) cooperate and collaborate with tl1_ellegislative and judicial branches the devel-- 
opment of information gig communications systems those branches; 

§_5_) continue t_h_e development of North Star, the state’s official comprehensive o_n-3 
li_ne_ service E information initiative; 
@ promote E collaborate with the state’s agencies th_e state’s transition t_o gr 

effectively competitive telecommunications market; 

g7_) collaborate with entities carrying _ou_t education and lifelong learning initiatives 
tg assist Minnesotans developing technical literacy fl obtaining access t_o ongoing 
learning resources; 

(1) promote arid coordinate public information access Egg network initiatives, con: 
sistent with chapter 13, to connect Minnesota’s citizens and communities to eachother, to 
their governments, E t_o th_e world; 

(9) promote and co ordinate electronic commerce initiatives to ensure E Minneso-- Q businesses and citizens gag successfully compete the global economy; 
(10) promote E coordinate th_e regular E periodic reinvestment me core formation E communications technology infrastructure g that state and local govern-: ment agencies cin effectively and efficiently serve their customers; 
(11) facilitate E cooperative development o_f standards E information systems, 

electronic data practices and privacy, Ed electronic commerce among international, n_a--_ 
tional, state, aid local public and private organizations; and 

(12) work with others to avoid unnecessary duplication o_f existing services E acti~ 
vities provided 3 other public @ private organizations while building Q th_e existing 
governmental, educational, business, health care, and economic development infrastruc— 
tures. 
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Sec. 8. [l6E.02] OFFICE OF TECHNOLOGY STRUCTURE AND PERSON- 
NEL. 

Subdivision 1. OFFICE MANAGEMENT AND STRUCTURE. The executive 
director is the state’s chief information officer and technology advisor tot—he governor. 
The salary ofihe executive director may not exc_ee_d 85 percent of the gcwefiofs salary. E executfiefirector may employa-Espfiy directo_rTassistantrTir_eEtors, and other em- 
pTyees that the executfiaiirector may consider necessary. The executivalirectorarfi 
the depumirfdassistant directors anTor1e confidential secret2iry—sserve in the unclassifTd 
§e—rvice. Thgtaff of the office m1E_incl_ude individuals knowledgeabIe_in- information 
and comE1nic_at_ioFsTchno1ogy. The executive director may appoint otht; personnel as 
Eeessary to operate the ofiice o_f-technology E accordanTe@& chapter 43A.

- 
Subd. 2. INTERGOVERNMENTAL PARTICIPATION. The executive director 

or the director’s designee shall serve as a member of the Minneso’Teducation telecom- 
Eun—k:ations council, the Efiraphic Efirmation sysfems council, the library planning 
task force, or their respective successor organizations, and as a me31_ber of Minnesota 
TeFhnology,_Ir—1cf,_the Minnesota health % institute a_s_§_n3nvoting member, gig £13 
Minnesota world tfafie center corporation. 

Sec. 9. [16E.03] ADMINISTRATION OF STATE INFORMATION AND 
COMMUNICATIONS SYSTEMS. 

Subdivision DEFINITIONS. Ecg the purposes -o_f sections 16E.03 to 16E.05, the 
following terms have th_e meanings given them. 

(1) “Information ag communications technology activity” means the development 
or acquisition o_f information g communications technology devices g systems, but 
does not include MNet or its contractors. 

(b) “Data processing device or system” means equipment or computer programs, 
inclufiig computer hardware, firrfware, software, and communication protocols, used 
in connection with the processing of information tfiough electronic data proce§1n_g 
means, and incltfes d—ata communicat-ion devices used in connection witlEmputer faci- 
lities for the transmission of d_a_tE 

—_ 
(c) “State agency” means an agency in the executive branch of state government and 

includes state colleges Ed universities an_d gig Minnesota higher education services o_f 
fice, notwithstanding fly other la_w enacted at £13 1997 legislative session. 

Subd. EXECUTIVE DIRECTOR’S RESPONSIBILITY. E executive 
rector shall coordinate th_e state’s information a_nd communications technology systems 
t_o_ serve th_e needs o_f t_l§ state government. E executive director shall: 

(_1_) coordinate fie design o_f a master plan fo_r information a_nd communications 
technology systems me state an_d political subdivisions E shall report 9 t_he plan 
t_o me governor an_d legislature at fie beginning .o_f each regular session; 

Q2 coordinate a_ll information gd communications technology plans E contracts 
an_d oversee me state ’s information an_d_ communications systems; 

£3_) establish standards for information and communications systems th_at encourage 
competition and support open systems environments and Eat are compatible with IE 
tional E international standards; an_d 
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(4) maintain a library o_f systems an_d programs developed by the state@ 
cal srfidivisions for use by agencies of government. 

Subd. 3. EVALUATION AND APPROVAL. A state agency may not undertake an 
informatiorfiind communications technology activity until it has been evaluated accord- 
ing to the prcaiures developed under subdivision T—lre—go\Erifir governor ’sTesE: {EEK written approval o_f the proposed activfiflf the proposed activity _I_1_o_t 

approved, the commissioner of finance shall cancel the unencumbered balance of any 
appropriation allotted for the activity. Th§bdivisioKloes not apply to acquisitioiisfi 
development of informaiofand commiifications syste1i1sT21t—have anticipated total cos? 
Bf Efi E $100,000. 

Subd. 4. EVALUATION PROCEDURE. The executive director shall establish 
and, asrcessary, update and modify procedures—to_evaluate informatior%l commu- 
nications activities propos<W5y state agencies. Theevaluation procedure DIIEISSCSS the 
necessity, design and plan for_cl7=velopment, abifito meet user requirements, feasibilit—3I, 
and flexibility of the pr7>po§ed data processing device or systein, its relationship to other 
sIate data procfis/Kg devices o—rs—ystems, and its costsand benefits when considered by 
iFr?_:§_J when compared other optiori§.— 

*— _ 
Subd. 5. REPORT TO LEGISLATURE. The executive director shall submit to 

the lehgfiifttfe, in the information technology budgTrequired by section T6A.11, a cor? 
BE: narrative expfiation of the activity and a request for anyfiadditional appropr_iaTi5n 
Ecessary t_o complete th_e actifity. 

__ _ — _‘ 
Subd. 6. SYSTEM DEVELOPMENT METHODS. The executive director shall 

establish and, as necessary, update and modify methods for Eeloping informatiorfifi 
communiafions systems appropriatTto the specific needsof individual state agencies? 
The development methods shall be usfi to—define the desigE programmirhgand imple- 
E-e_ntation of systems. The—de—x7elo‘pEt_rr1ethodsTr1_ust also enable E require a g1t_a_ processingsystem tp b_e”defined terms of computer programs, input requirements, 
output formats, administrative procedures, _eni_d_ processing frequencies. 

Subd. 7. DATA SECURITY SYSTEMS. In consultation with the attorney general 
and approprTate agency heads, the executive director shall develo1Tata security policies, 
fidelines, and standards, andTHe commissioner of administration shall install and ad- 
minister statedata security Erstcfim on the state’s catralized computtgfefiility corfiteffi 
with theswilicies, guidelines, standard—s, and state law to ensure the integrity of comput- 
e_1$ased and other data and to ensure appl_iE§bEl_irHi_tati_ons on acfiss to data,_consistei1—t 
with the pEl3liEgW_toEov_v as defined in chapter 13. Each7epartme—1Tt or agency head 
i—s'r_esp5nsible @_£:_security 5_f fie depar_tment’s 9Fgency’s data. 

—_ -- 
Subd. 8. JOINT ACTIONS. The executive director may join with the federal gov- 

ernment, other states, local governr—ner1ts, and organizationsflrcfireserfirfthose grafifié 
either jointly or severally in the developmentand implementation of systems analysis, 
information services, fl1_C_I Effiputerization projT:ts.

_ 
Sec. 10. [16E.04] INFORMATION AND COMMUNICATIONS TECHNOL- OGY POLICY. 
Subdivision DEVELOPMENT. E office shall coordinate with state a gencies 

Ln developing fl establishing policies E standards for state agencies to follow de- 
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veloping and purchasing information and communications systems and training ap- 
propriate pTsons in their use. The office_shall develop, promote, and—coordinate st? 
technology, archit?ct—1i17:: s—t?n(ia—rds and gfidelines, information r1?eds analysis EEK: 
niques, contracts for the purchase o_f eqfipment and services, and training of state agency 
personnel on these—issues. 

Subd. RESPONSIBILITIES. Q I_n addition 33 other activities prescribed b_y 
lalv_, th_e office shall carry pit th_e duties sg git subdivision. 

(b) The office shall develop and establish a state information architecture to ensure 
that fu—rtlHstate ageTy developrr-1e—nt and purcl_121sTof information and commumcations 
s—y_s-tems, eqfirent, and services is de_signed to ensdre that individual agency informa- 
tion systems complen?nt and do not needlesslydup1icate—o_r conflict with the systems of 
ah—er agencies. When st_ateag_e>ncEs have need for the same or similgprfiic data, the 
executive director, in co_()r_clination wifh_‘fieaff_e_cEd ag_csrTes, shall promote the$tef: 
ficient and cost—e1f_e_ctive method 5f_rTrcE1cing and storing da1Tfc)r or sharir_1—g_dat?lE 
tween those agencies. The development of this info_rmation ar—chi_t<§:Tur_e must inchidcetlie 
establishment o_f standards arm guide1ine_sYfpe followed l3_y st_at_e agencies.

— 
(c) The office shall assist state agencies in the plarming and management of informa- 

tion systems s_o mat an individual information system reflects an_d supports me state 
agency’s mission. an_d_ th_e state’s requirements‘ E functions. 

(it) E office shall review agency requests ‘Q1: legislative appropriations fg the dc: 
velopment _or purchase o_f information systems equipment E software. 

(1) "E office shall review major purchases _o_f information systems equipment t_o_: 
(_1l ensure tl_1_a_t me equipment follows th_e standards Ed guidelines of t_h3 state 

formation architecture; 

g_2_) ensure fiat th_e equipment consistent with gig information management prir1- 
ciples adopted lg me information policy council; 

Q2 evaluate whether tlfi agency’s proposed purchase reflects a cost—effective 
policy regarding volume purchasing; arm 

_(_4Q ensure that th_e_: equipment is consistent with other systems i_n other state agencies 
s_o gzg data ga:n_ be shared among agencies, unless th_e office determines lit fire agency 
purchasing E equipment has special needs justifying the inconsistency. 

(f) The office shall review the operation of information systems by state agencies 
and ISEHHE adviceE assistancelo ensure th—at these systems are ope?a€d_efficiently 
_an—d continually mee~t_tl1e standards—and guidefires established by_the office. The stan- 
-d'a_rds and guidelines —nn1st emphasguniformity that encourage§_informatEinter- 
changefoqpen systems environments, and portability_ofinformation whenever practica- 
ble and consistent with an agency’s aufiirity and chafier 13. The office, in consultation 
w—itlTfie intergovemfirfintal information syster—n—s_advisory 31$ and thelegislative ref- 
§1ic_e_library, shall recommend specific standards and guideline% each state agefi 
within 3 fi_n1_e pe’n'Fd fixed_l)_y' gg office i3 regard :_cT1_e ro11owing:’"— 

—‘ 
Q establishing methods gig systems directed a_t reducing gig ultimately eliminat- 

i_n_g_ redundant storage 9_f data; a_nd 
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(2) establishing information sales systems that utilize licensing and royalty agree- mentfi) the greatest extent possible, together with procedures for agency denial of r: 
quests f3rTicenses E royalty agreements by conE€rcial users or r_esel1ers of the informa- 
tion. Section 3.751 does not apply to those licensing and royalty agreements, and the 
agfeements m%ch1—de p_r3visionst—hat section 3.751 dofs not apply and that thes_T_ate_§ 
immune from liability under Ea agreement. 

~_— - 
(g) The office shall conduct a comprehensive review at least every three years of the 

inforrfitia systems investments that have been made by state agencies and h_i_glE 
education institutions. The reviewfisfirflififecfinadfifiis on any information 
systems applications thafiould be provided in a more cost—beneficiafin—a_n—ner by an out- 
side source. The officemust repoft th_e results_ofit§ review to_tt1_e legislature and_tliE‘go‘v: 
ernor. 

(h) E office shall report to the legislature by January 15 of each Ear Q progress ~ 

impler_flenting paragraph 
£f)_,_ 

cfitises 
§_1_)_ Ed 

Sec. 11. [16E.05] GOVERNMENT INFORMATION ACCESS. 
Subdivision DUTIES. The office, consultation interested persons, shall: 

Q coordinate statewide efforts lg units o_f state ar1_d local government t_o plan f9_r E develop a system for providing access to government services; 
Q2 make recommendations tg facilitate coordination ag assistance of demonstra- Q projects; a_n_c_l 
Q) explore ways an_d means 3} improve citizen arm business access t_o public ser: vices, including implementation g technological improvements. 
Subd. APPROVAL OF STATE AGENCY INITIATIVES. A state agency grill coordinate die office when implementing a new initiative Q providing electronic 

access to state government information. 
Subd. 3. CAPITAL INVESTMENT. No state agency may propose p_r implement a capital investment plan _f_q a state office building unless: 
(1_) the agency his developed _a plan E increasing telecommuting b_y employees who would normally work t_h_e building, p_1_' the agency E prepared _a statement 5le_- scribing _v_v_hy such :_1 p_l2_1n r_1o_ practicable;E 
§2_) t_h_e_ En Sn statement has been reviewed by the office. 
See. 12. [16E.06] DATA PRIVACY. E following data submitted t_o tfi office by businesses are private data on individ- 

ils E nonpublic data: financial statements, business plans, income a_n_d expense projec- 
tions, customer lists, Ed market z_1_n_cl feasibility studies r_1_o_t paid for with public funds. 

Sec. 13. [16E.07] NORTH STAR. 
Subdivision DEFINITIONS. _(_a2 fie definitions subdivision apply to this 

section. __— 
Q2 CORE SERVICES. “Core services” means information system applications 

required to provide secure information services and online applications and content to the 
public from government units. Online applications may include, bit are E limited to_: 
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Q2 standardized public directory services _a_Il£l_ standardized content services; 

Q2 (_)r1lin_e s_earc_h systems; 
§3_) general technical services tp support government online services; 

(4_) electronic conferencing Ed communication services; 
6_) secure electronic transaction services; 

(_6_) digital audio, video, Ed multimedia services;E 
(l)_ government intranet content End service development. 

(_c_)_ 
GOVERNMENT UNIT. “Government unit” means a state department, agency, 

commission, council, board, task force, or committee; a constitutional office; a court en- 

gtfi th_e Minnesota state col1e—ge_s and universities; a county, statutory or home_rule char: 
ter city, or town; a school districuaspecial district; or any other board,_commis§ion, dis- 

a_uthority—created under lgfl local ordinance: 5_r—charter provision. 
—_ 

Subd. 2. ESTABLISHED. The office shall establish “North Star” as the state’s 
comprehensive government online_ir_1formati<Hservice. North Star is the st§e’s govern- 
mental framework for coordinating and collaborating in provi—<fn_g_oFne government 
information and servfzes. GovernmerTt—a—gencies that provide electronic access to govern- 
ment information are requested to make available to North Star their most frequently re- 
quested public d_agE_ 

_ _- —_ : —— _ 
Subd. 3." ACCESS TO DATA. The legislature determines that t_he greatest possible 

access to cerfain government information and data is essential to—zfil_ow citizens to partici- 
pate fully in a democratic system of government. Certain information and data, includ- 
ing, but not liinited to the followingf must be provided free of charge g £173 nominal cost 
associated with reproducing th_e information Q data: 

(_1l directories o_f government services EIE institutions; 

(_22 legislative an_d rulemaking information, including public information newslet- 
ters, bill text and summaries, bill status information, % status information, meeting 
schedules, in_d th_e tfirt o_f statuFs Ed rules; 

£3_) supreme court court g appeals opinions an_d general judicial information; 
§t_)_ opinions o_f th_e_ attorney general; 

(5_) ethical practices board a_nd election information; 

Q public budget information; 
(7_)'local government documents, such as codes, ordinances, minutes, meeting 

schedules, ;an_d—other notices E public interest; 
(_82 official documents, releases, speeches, an_d other public information issued b_y_ 

government agencies; and
“ 

(9) the text of other government documents and publications that government agen- 
cies determine are important t_o public understanding o_f government activities. 

Subd. STAFF. E executive director gf tl1_e office shall appoint @ manager _o_f 
th_e North fig online informationservice and hire staff t_o carry o_11ttl1_e responsibilities o_f E service. 
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Subd. 5 . PARTICIPATION; CONSULTATION; GUIDELINES. The North Star 
staff shall c_onsult with governmental and nongovernmental organization—sto estal51i_sh 
r—u1_e~sf6fiarticipaticTn the North StarE17vice. Government units planning, d_eveloping, 
or pro_\7i-ding publicly 2EcFs—sib1e onfi: services shall provide access through and collab- 
Eate with North Star and formally register withmTofiice. The University ofmnnesota 
§?éq1—1e§ted to est_zib_lisF)nline connectionsfl (F1aborateWth North Sta? Units of the 
Egislature slfill make their services availablethrough NorthST. Govefi1—17fientunit§nay 
be required to submit sfiardized directory and general content for core services butare 
fit required to purchase core services from North Star. North Star STIH promote_bYo_ad 
p—11l>1ic accessT_o the sourcesaf online information grgrvices thrTghTnW1ltiple techfifi 
gies. 

Subd. 6. FEES. The office shall establish fees for technical and transaction services 
for governrfént units tmjugh North Star. Fees must be credited to the North Star account. 
The office may not charge a fee for viewing or inspecting data_m_ade available through 
With flghnlad raciiitiéfiifihss speciriiliy auihonzefi‘§_;;Q 

Subd. NORTH STAR ACCOUNT. The North Star account is created in the spe_— 
cfl revenue fund. E account consists of_: 
Q grants received from nonstate entities; 
(32 fees and charges collected b_y th_e office; 

(2) gifts, donations, gig bequests made t_o th_e office; an_d 
(1) other money credited t_o t_l§ account b_y 121 
Money the account appropriated to fire office t_o b_e used tp continuefl1_e_ (_ie_vi 

opment o_f fie North _S_t2_tr project. 
Subd. 8. SECURE TRANSACTION SYSTEM. The office shall plan and develop 

z_1 secure tra—n-saction system t_o support delivery of govefln-1_ment se?v?:esTeEnically. 
Subd. 9. AGGREGATION OF SERVICE DEMAND. The oflice shall identify 

opportuniti<§ to aggregate demand for technical services requir3d—by 
for online actifities and may contract—\vith governmental or nongov?nmenta1 entities to 
rfivide services. ME cofiracts are rlubj ect to the req—uirements of chapter 16B, e): 
9935 sections 16B.167,16B.17,flT6T3.175. 

“‘”‘ ’ " 
Subd. 10. OUTREACH. The office may promote the availability of government 

online informjition and servicesWr()ugh public outreach EH51 education. fiblic network 
expansion in comm—urTities through libraries, schools, comics, local government, and 
other comm_unity access points must include access to North Star. North Star may m% 
materials available t_o those public _s_itis t_o promote Evvarenessjffle servige.-— 

—— 
Subd. 11. ADVANCED DEVELOPMENT COLLABORATION. The office 

shall identi1f3r—inforrnati0n technology services with broad public impact and7zEva_r1—(§£ 
development requirements. Those services shall2Est in the development Wind utiliza- 
tion of core services to the greatest extent p<§si5le where a_ppropriate, cost~é"ff'§:tive, and 
tTiiHcmreasih1e.ThE‘inc1udes, but i_s i_io_i limited to, higher educatfin‘, statewidehii 
lin_e library, economic arg community development,E1d K—-12 educational technolrfgy 
services. North Star shall participate electronic commerce research Ed development 
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initiatives the University of Minnesota and other partners. The statewide online li- 
brary service sha—l1_consu1t, collaborate, and wdfkwith North StarTo_ ensure developmeft 
of proposals fEadvanced government irE3rmation_lFcator anfelearonic depository and 
archive systems. 

-— 

Sec. 14. [16E.08] BUSINESS LICENSE INFORMATION. 
The office shall coordinate the design, establishment, implementation, and mainte- 

nanceg an e1ecE5n_ic system to amw the public to retrieve by computer information pre- 
pared b_y the department ofrtrawcle and economic development bureau of business licenses 
on licensegand their req1Eements.The office shall establish the format and standards for 
retrieval co1—1sist?nt_ with state infornfafion and_data mterchangepolicies. The office shm 
integrate _t_l1_e system with the North Star online information system. The oH—ic—e shall work 
;in collaboration with th_e department o_f trade an_d economic development bureau o_f busi- 
ness licenses. The bureau responsible f_or creating and operating Q13 system. 

Sec. 15. [16E.11] TRADE POINT. 
The office shall cooperate with the United Nations, the Minnesota world trade cen- 

ter ,co_r-piration, E1e—commission%Ede and economicdT,velopment, the Universitydf 
Mnrnesota, and prTvate businessesfi expanfinternational trading opporfirities for small 
and medium sized businesses through the use of electronic commerce technologies and 
Eafticipation in the global trade point n—efior_1<.-'I—'l're office shall support research anddT=.- 
velopment of—sec—11red trading technologies by th-e_commis‘s-icmer of trade and ecthioriiib 
development, the University of Minnesota,_a-nfinhers. The officg, in cocfaration with 
the commissioner of trade arfi economic dev_elopment,—sha1l coorcfnate expansion—()f 
membership in a tra—de poinfassociation. The office shallifovide training and outreaar 
and support tfaining and outreach providecTby the ccfimissioner of trade afieconomic 
development and th(Wniversity of Minnes-0taT_ These agencies 31311 coopferate in the 
identification ?1_H-c_l darelopment o_f_electronic trading centers mi-1_lti—ple regions 9? 
state. 

Sec. 16. [16E.12] INTERNET CENTER. 
Subdivision 1. CREATION. The office shall create the Internet center, centrally 

located within the-state, to collabofftewith Star—o_nline information service,. 
public and priva—te partnefs, and with e)Est_ii1§r emergTg technology and community 
developwriient efforts. 

—‘ Z I‘ —_ 

Subd. 2. COMMUNITY ASSISTANCE. The center shall assist communities and 
regions in comprehensive information and (IT) commu: 
nity planning, demand aggregation, design, and implementation. It shall maintain an in- 
feractive database of community and business—:related IT experierEe—,—sH)wcase su<Fe§ 
ful models of comfminity and busfiess IT integration, cbbrdinate statewide IT communi- 
E_deve1opr_n-ent technical assistance, and act as a clearinghouse for applications and 
Qlucation in the uses of IT. 

—— — _ _ -_ - 
Subd. 3. TELETERNS; RESOURCE TEAMS. A “teletern” is a student enrolled 

in a higher education program who has information andfélecommunfcations technology 
Ems. The center shall coordirfi tFe_ training and Ecement of teleterns who have IT 
experie—rE:e and cor-n_mT1nity development process—sI<i1ls, regionaI_lT commurIi7d%oE 
ment coordinators, an_d community I_T resource teams t_o work partnership com- 
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munities as they plan for and implement comprehensive IT resource development ef- 
forts. This-3_i‘nFli17lt§tl_1_ea—ggEgation of demand for IT to help—faci1itate the transition intda 
market—based, competitive IT environment anfih?1Ee_o_—fIT tools to~e‘nhance acce_ss_t5 
community services, improv_e the business <:lTna1t—<e, §g§:r—en’g't‘l'1E1—communityF§~

— 
Subd. 4. COMMUNITY—BASED DEVELOPMENT PARTNERS. The center 

and its community——based development functions shall coordinate or partner,_wFen_1J—o; 
with Minnesota learning community initiativT,particularly fo_r community—bas<=,—d 

techno_l5gy learning centers; Minnesota library technology investments; trade point Min- 
nesota, the University of Minnesota secure electronic authentication link (SEAL) labora- 
tory and electronic trading centers; the Small Business Administration business informa- 
tificenterg Minnesota technology centers; the Minnesota extension service Access Min- %ta E th_e state’s telecommunications collaboration project, among others. 

Sec. 17. [16E.13] COMMUNITY TECHNOLOGY RESOURCE DEVELOP- 
MENT. 

Subdivision 1. CREATION AND PURPOSE. The information and telecommu- 
nications technology (IT) community resource development initiative Ereated unfi 
the oversight jurisdicfiri of the office of technology to build the capagity of citizens, 
%inesses, communities, a—nrTregions ofthe state to fully realizTthe benefiE of IT for 
sustainable community andgconomic -(Ex/710E117 zm—clTo help fafiitate the tr—ans_iti3r_1 
i_n2 the market—based, (Emetitive E environment: _ ~_ — '- 

Subd. DUTIES GENERALLY. Through initiative, Q13 office shall: 

(1) collect, organize, and distribute information regarding the benefits, applications, 
and effective uses of IT, 

9 promote community—based telecommunications planning and development and 
the 3% Q community—oriented electronic communications and information applications 
in health care, education, and commerce; 

Q award grants E community-based development seed funds t_o encourage put: 
lio—private partnerships tl1_a1_t foster effective I_'I_‘ u_se. ar1_d E integration activities _th_e 
community; _an_d 

(4) facilitate the aggregation of demand for IT on a comprehensive private, nonprof- 
_iE Ed public sector shared basis communities. 

Subd. 3. ASSISTANCE AND FUNDING; GENERAL PRINCIPLES. Commu- 
nity technical assistance and development seed funding for aggregation of demand and 
Eifimunity IT planning {E/ided through thTIT commun—ity resource deW3lopment in_i: 
tiative corfngent upon £13 following gefieralprinciplesz 

_- 
(1) that communities and regions show evidence of, or intent to do, cooperative 

fundin—g 2513 planning betwee—nsectors including, but not Iir_nit_ed to, pri§Et'e_s_ector provid- 
e_r_s, public sector technology investments such as MNet, library systems, health care pro- 
viders, businesses, schools z_1n_d other educatiofil institutions, and th_e nonprofitE(:T<E 
and 

Q E communities and regions agree t_o form local an_d regional ll‘ coordination 
committees E modify similar, existing committees to be more inclusive of other sectors 
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§ undertake comprehensive planning across those sectors t_o leverage public Ed 
vate IT investment t_o th_e maximum benefit o_f a_ll citizens.

' 

Sec. 1 8. Minnesota Statutes 1996, section 403.02, subdivision 2, is amended to read: 

Subd. 2. METROPOLITAN AREA. “Metropolitan area” means the counties of 
An9ka;€arver;Dakota;I=Iennepin,Ramsey,Seott;andWashington metropolitan §reaa_s 
defined section 473.121, subdivision 

Sec. 19. Minnesota Statutes 1996, section 403.02, is amended by adding a subdivi- 
sion to read: 

Subd. COMMISSIONER. “Commissioner” means Ere commissioner pf a_d- 
ministration. 

Sec. 20. Minnesota Statutes 1996, section 403.08, is amended by adding a subdivi- 
sion to read: 

Subd. 7. CELLULAR AND OTHER PROVIDERS. (a) Each cellu- 
lar and other_wire1ess access service provider shall cooperate in planning afi implement- 
i-n‘g integration with enhanced 911 systems ofiting in their service territories to meet 
Eeral C0IIlII111I_ll'El7[i0IlS comm—iss_ion enhanced 911 SCEICEIS. By August 1, 199-7-,$<':l1 
911 emergency telephone service provider operating enhanced9—11 systems:in cooper; 
H51 with each involved cellular or other wireless access servicefiovider, shall develop 
§1d1§5vidcTK) the commissioner—good—faith estimates of installation and rTurring ex- 
1Eses to integfifie cellular 911 service into the enhanccfi 911 networks?) meet fedeTl 
communications commissicH1_phase one—vWre_l—ess enhancecfil standards—._'I_‘lEcommis- 
sioner shall coordinate with countiesal affected public safeTy-agency reprgentatives in 
developing a statewide design E plan for implementation. 

_(b_) Planning shall be completed Q October _1_, 1997, fo_r fie metropolitan EE and 
shall be completed by December 1997, :1 tl'1_e areas outside pf gig metropolitan area. 

(3) Planning considerations must include cost, degree pf integration i£’t9_ existing 
91_1 systems, th_e retention of existing 911 infrastructure, and th_e potential implications of 
phase 2 9f fie federal communications commission wireless enhanced standards. 

((1) Counties shall incorporate the statewide design when modifying county 911 
plans? provide forfiegrating wireIe-ss 911 service into county 911 systerfs. 
The c5fnmissioner_shal1 contract with th<$volved wireless service providers and 911 
§vice providers tofigrate celluI:E-and other wireless services into existing 9T1s§§: 
terns where feasible. 

' —— _’— __1 
Sec. 21. Minnesota Statutes 1996, section 403.11, subdivision 2, is amended to read: 

Subd. 2. MODIFICATION COSTS. Q1) The costs of a public utility incurred in the 
modification of central office switching equipment for minimum 911 service shall be 
paid from the general fund of the state treasury by appropriations for that purpose. 

(b) The installation and recurring charges for integrating cellular and other wireless 
acces—§§eFices 911 callsmtb enhanced 911 sysfifns must be paid by thecommissioner if 
the 911 service-pfivider is included in—tl1—e statewide desEn_-pEn—2Lnfi-‘the charges have 
_l§er1—certified‘ and approved under sulfiiTsion 3, or the wirel:§'s#ac-cTsss—ervice protdder 
@ompleted_a_Eontract E service gt; ccJ_mEis—sioner, Ed charges ag considered 
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reasonable and accurate by the commissioner. Charges payable to wireless access service 
providers g n_ot subject t_o t_l1_e provisions o_f subdivision E 

Sec. 22. Minnesota Statutes 1996, section 403.113, subdivision 1, is amended to 
read: 

Subdivision 1. FEE. (a) In addition to the actual fee assessed under section 403.11, 
each customer receiving local telephone service, excluding including cellular or other 
nonwire service, is assessed a fee to fund implementation and maintenance of enhanced 
911 service, including acquisition of necessary equipment and the costs of the depart- 
ment efadrninistratien commissioner to administer the program. The enhanced fee col- 
lected from cellular or other nonwire service customers must be~<filected effeEti_\/IE 
July 1997 billings. TH: actual fee assessed under section 403.1T and the enhanced 911 
%i_ce_fe‘e must be collected as one amount and may not exceed the amount specified in 
section 403.11, subdivision 1, paragraph (b). 

(b) The enhanced 911 service fee must be collected and deposited in the same man- 
ner as the fee in section 403.11 and used solely for the purposes of paragraph (a) and sub~ 
division 3. 

(c) The commissioner of the department of administration, in consultation with 
counties and 911 system users, shall determine the amount of the enhanced 911 service 
fee and inform telephone companies or communications carriers that provide service ca- 
pable of originating a 911 emergencyTe1ephone call of the total amount of the 911 service 
fees in the same manner as provided in sectionW3.11. 

Sec. 23. Minnesota Statutes 1996, section 403.113, subdivision 2, is amended. to 
read: 

Subd. 2. DISTRIBUTION OF MONEY. (a) After payment of the costs of the de- 
partment of administration to administer the program, the commissioner shall distribute 
the money collected under this section as follows: 

(1) one—half of the amount equally to all qualified counties, and after October 1, 
1997, to all qualified counties, existing ten public safety answeringpbmtsfiiperated by th_e 
Minnesota state patrol, and each governmental entity operating the individual firm 
safety answ<ar:'1ng points ser_vi_n~g71e metropolitan airports commission, Red Lake Indian 
Reservation, Ed fie University3_fMinnesota police department; and1 

(2) the remaining one—half to qualified counties and cities with existing 911 systems 
based on each county’s or city’s percentage of the total population of qualified counties 
and cities. The population of a qualified city with an existing system must be deducted 
from its county ’s population when calculating the county’s share under this clause if the 
city seeks direct distribution of its share. 

(b) A county’s share under subdivision 1 must be shared pro rata between the county 
and existing city systems in the county. A county or city or other governmental entity as 
described in paragraph (a), clause (1), shall deposit mone_yE=._ived under this subdivi 
sion in an interest—beari1Tg fund or71c_count separate from the sou-at-y—’s er eityis govern- 
mental entity’s general fund and may use money in the fund or account only for the pur_— 
poses specified in subdivision 3. 

(c) Ferthepu-rpesesefthissubdixdsiemaeeuntyereityisqualifiedtesharemthe 
distribuH'enefmoneyforenhaneed914:sewiee iftlieeeuntyauditereertifiestethe cem- 
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vidmgenhamed911seNiee£ormxespayableintheyearmwhiehmmey£erenhamed 
911seHéeewfllbedistfibme¢1heeemmissienermaynmdEtdbutemeneymaewnty 
meitymmameumgwmerthanwtmetheameuntefthe%&nty%meityiseeHifiedlev§e 
A county or city or other governmental entity as described in paragraph (a), clause (1), is 
not qualified to share in the distribution of money for enhaneed 911 servi7:e-iffiriaeidfien 
to the levy required under: this it has not implemented enhanced 911 service 
before December 31, 1998. 

(d) For the purposes of this subdivision, “existing city system”'means a city 911 sys- 
tem that provides at least basic 911 service and that was implemented on or before April 
1, 1993. 

See. 24. Minnesota Statutes 1996, section 403.113, subdivision 3, is amended to 
read: 

Subd. 3. LOCAL EXPENDITURES. (a) Money distributedteeeuntieseranexise 
eit-y system under subdivision 2 for enhanced 911 service may be spent on enhanced 

911 system costs for the purposes stated in subdivision 1, paragraph (a). In addition, 
money may be spent to lease, purchase, lease—purchase, or maintain enhanced 911 equip- 
ment, including telephone equipment; recording equipment; computer hardware; com- 
puter software for database provisioning, addressing, mapping, and any other software 
necessary for automatic location identification or local location identification; trunk 
lines; selective routing equipment; the master street address guide; dispatcher public 
safety answering point equipment proficiency and operational skills; pay for long~dis- 
tance charges incurred due to transferring 911 calls to other jurisdictiorTs;—ai1dthe equip- 
ment necessary within tl-iepu-blic safety ansvTerfif)<§nfiE—community alert systems and 
to notify and communicate with the emergency servicesTequested by F2911 cal1er.—— 

(b) Money distributed for enhanced 911 service may not be spent on: 

(1) purchasing or leasing of real estate or cosmetic additions to or remodeling of 
communications centers; 

(2) mobile communications vehicles, fire engines, ambulances, law enforcement 
Vehicles, or other emergency vehicles; 

(3) signs, posts, or other markers related to addressing or any costs associated with 
the installation or maintenance of signs, posts, or markers. 

Sec. 25. Minnesota Statutes 1996, section 403.113, subdivision 4, is amended to 
read: 

Subd. 4. AUDI'I‘S. Each county and city or other governmental entity as described 
in subdivision 2, paragraph (a), clause (1), shal conduct an annual audit onthe use of 
Ends distributefi to it for enhgced 911 service. A copy of each audit report must be sub- 
mitted to the commissioner of administration. 

Sec. 26. Minnesota Statutes 1996, section 403.13, is amended to read: 

403.13 CELLULAR TELEPHONE USE. 
Subdivision CELLULAR 911 CALLS. (a) Those governmental entities that a_re 

responsible E t_h_e_ design, planning, an_d coordination o_f £13 9_1_1_ emergency telephone 
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system under fie requirements of chapter shall ensure Eat a 211 emergency c_al_1 made with a cellular gr other wireless access device automatically connected t_o and answered b_y th_e appropriate public safety answering point. 

(b) In order to comply with paragraph (a), representatives of each county’s 911 plan- 
ning committee shall consult with representatives of the relevant district office of the 
stfi patrol to allocfia responsiljity‘ for answering erne—rgency 911 calls in each cfirity 
fidshall not—ify the commissioner of tEagreed upon a1location.T3—yATilT, E9_8JTrWe 
metropolitan area and June 1, 1998TfWthe area outside the metropolitan anea, the county 
911 planning'c‘o'r_nmi—ttE1rEl the district ofias of the fite patrol shall notify_the com- 

HlEt_i6n_of_ré-s]3<m—siBilit"§$rTnsTvv?r7 
ing cel1u1ar_9T1_emergency calls. 

— _ - 
Q Unresolved issues th_e metropolitan area must E resolved 
£12 th_e executive director pf th_e metropolitan 9_11 board; Q th_e g_1_1 product manager appointed b_y t_he_ commissioner; 
(1) a representative appointed by me Minnesota state sheriffs association from gig 

metropolitan area; 

Q2 th_e commissioner of public safety o_r th_e commissioner’s designee; Ed 
('5_) a representative appointed b_y_ the Minnesota chiefs o_f police association from 

t_he metropolitan area. 
’ ‘ 

Q Unresolved issues t_lE La outside th_e metropolitan Lea must E resolved by: 
(1) a representative appointed by association o_f Minnesota counties from E saga 

outside tl1_e metropolitan area; 

Q t_h_e 9_1_1_ product manager‘ appointed by th_e commissioner; 
Q) a representative appointed by th_e Minnesota state sheriffs association from me area outside the metropolitan area; 

_(i) th_e commissioner o_f public safety Q‘ th_e commissioner’s designee;E 
(i) a representative appointed by th_e Minnesota league of cities from th_e area grit: 

side th_e metropolitan area. 

Q 'I'hese committees shall resolve outstanding issues b_y December 3_1, 1998. 21;: 
decision of me committee final. 

Subd. 2. NOTIFICATION OF SUBSCRIBERS. A provider of cellular or other 
wireless telephone services in Minnesota shall notify its subscribers at the time 35% 
subscription and four times per year thereafter that a 911 emergency call made with a cel- 
lular wireless telephone is not always answered by a local public safety answering point 
but rather is may be routed to a state patrol dispatcher and that, accordingly, the caller 
must provideTpec§ific information regarding the caller ’s location. 

Sec. 27. [403.14] WIRELESS ENHANCED 911 SERVICE PROVIDER; LI- 
ABILITY. 

E wireless enhanced 9_1_1 emergency communication service provider, erg 
ployees, o_r agents liable t_o g1_y person for civil damages resulting from _o_r caused 

New language is indicated by underline, deletions by strikeeut:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 3 LAWS of MINNESOTA for 1997 1566 

any act or omission in the development, design, installation, operation, maintenance, per- 
formance, or provision of enhanced 911 wireless service, except for willful or wanton 
misconducfNo wireles§:arrier, its e_rTloyees, or its agents is liab_l§to any p§son who 
uses enhanced911 wireless serviE for release of—s1Escriber infonnat$r1Tequired ur_1d—e_r 
Ei_s_chapter t_o @ public safety ans_w-ering poir_1t. 

Sec. 28. Minnesota Statutes 1996, section 473.894, subdivision 3, is amended to 
read: 

Subd. 3. APPLICATION TO FCC. Within 180 days from adoption of the region- 
wide public safety radio system communication plan the commissioner of transportation, 
on behalf of the state of Minnesota, shall use the plan adopted by the board under subdivi- 
sion 2 to submit an extended implementation application to the Federal Communications 
Commission (FCC) for the NPSPAC channels and other public safety frequencies avail- 
able for use in the metropolitan area and necessary to implement the plan. Local govem- 
ments and all other public or private entities eligible under part 90 of the FCC rules shall 
not apply for public safety channels in the 821 to 824 and 866 to 869 megahertz bands for 
use within the metropolitan counties until the FCC takes final action on the regional ap- 
plication submitted under this section. Exceptions to the restrictions on the application 
for the NPSPAC channels may be granted by the radio board. The Minnesota department 
of transportation shall hold the master system licenses for all public safety frequencies 
assigned to the metr:epelitanareaissuedl9ytheFGG first phase under the board’s plan and 
these channels shall be used for the implementation—o_f_the plan. Leeal geveraments and 
mherpubHeandprNmeenfifieseligibleunderpart99e£meFGCmlesmayappbtmme 

stmemmewnedbythem-Appfieatbnfmwfieensmgunderthisseefimshaumquirethe 
eenearrenee eat the radio beard TE board shill l1o_ld fie master system licensesE 
the public safety frequencies assigned to local government subsystems under the board’s 

_

- 

pfin and these channels shall be used f3r implementation of the plan. Upon approval by 
Efi)<Kd6f_a_1ocal goverr_1rEnt_’s—sfi>-system plan and evidencaof a signed contract witlTa 
vendor for construction of a subsystem consistent with the board’s system plan, the board 
shall apply to the FCC toTransfer to the local govem_m-erfthe licenses for the public safety 
%q-uencies assigned _b_y the plan for use in the network infrastructure owned by t:h_e local 
government. 'I_'he radio bTard, Qe—c<f1Tm_fis~i3ner _o_f transportation, an_d localsubsystem 
owners shall jointly colicense ah subscriber equipment for me backbone system. 

Sec. 29. APPLICATION. 
Section _2_8 applies Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, E Wash- 

ington counties. 

Sec. 30. INTERIM FEE; APPROPRIATION AND DISTRIBUTION. 
(1) Until June 3), 1998, t_lE fe_e fg enhanced wireless 93 service ten cents per 

month in addition to the fee actually collected under Minnesota Statutes, section 403.11, 
subdivision 1. The—acl(i—itic)—nal fe_e imposed effective E 1, 1997, gd appropriated t_o 

me commissioner o_f administration fo_r distribution as established section 

(b) Distribution of the revenue from the fee under section 22 for enhanced wireless 
911 sgvice must begi'n—O§ober 1, 1997. Tflcofnmissioner of adr—niT1istration shall deter- 
n_1i_ne the amount of the additionJenhan5e—d‘wireless 911 service fee to be in effeTt begin- 

ning J_uly 1, 1998,_ under Minnesota Statutes, section_tTO3.113. 
_— 
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Sec. 3 1. INITIAL DUTIES. 
(a) Upon creation, the office of technology shall perform 3 series 9_f preliminaryE 

ties de—signed to assess fire current status o_fth_e state’s investment information technol- 
3g“y‘ and to estavlish a clear means of directing future information technology initiatives. 

(b) By November £ 1997, th_e office shall recommend 9 the governor and E legis- 
laturegaearly defined statutory funding structure tl;t: 

(1) efficiently uses available federal, state, and local funding sources t_o develop and 
maintain a statewide public information fl communications infrastructure; gig 

(2) provides a means of tracking and compiling all state agency expenditures related 
to information technology. 

This report also shall include a proposed format to be used by state agencies for in- F 

formfion technoTgy budget requests. The proposed forT1at mu§b_e created coll_ab_o: 

ration with the commissioners of administration and finance. 

(c) By December 1, 1997, the office shall review and report to the governor and the 
legis1_aE1E—on the statu§_of all cfiently efimished statTagency§1fintergovernTn§:nfi 
infonnatiorianTcommun_ica_tions systems that use statefunding. "FEE report shall recom- 
mend a meanspf consolidating existing g—<Tvef1Tm—e-nEl infonnatfi technology Ends 
and councils, t_o—achieve efficiency, prevent duplication of effort, arm clarify flies o_f _2u1_- 
thority. 

Sec. 32. EMPLOYEES; TRANSITION. 
Persons assigned to the office of technology on the day before the effective date of 

this section are transfeffedin their eifisting status §cTdEto Minnesota Statute?,e;‘e3 $1 15 .039,s—ubdivision 7. l?ffec:t:r'\/e July 1, 1998, these emplti/ees, other than the exefi 
fl-V3 director and the depity and assistant directors, and one confidential secretary, are 
Efiverted froF£H1nclassified_tc_>_ th_e classified servic?u—r_1E:r Q13 following condition—s: 

(a) The commissioner of employee relations will allocate positions and incumbent 
employego appropriate classes in the state classification plan pursuan% Minnesota 
Statutes, seaion 43A.07. The corirmwfisiorrei will also assign—1§osifions and incumbent 
employees to an appropriatefiate unit under MEes—o_t7a Statutes, section T79A.10. Prfii: 
§c_)n_s convefiedvfl th_ei_r inefibifs Q n_ot create vacancies shite service. 

(b) Employees serving in unclassified appointments from the effective date of this 
section‘ through June 30, 1997?, and converted to unlimited classfiied service-—o_n_ 
1998, are convertc:_Ttcs_s_tate servfl without exa_mination. Those converted toclasfied 
positions in the manage?i_al_plan pursuant to Minnesota Statutes, section 43A.T8, subdivi- 
sion 3, who have completed 12 months of service in their positions and all others con- 
\_I<§1Wedt?)‘c—lza1ssTed positions who have coTnpleted si3r—n—1F1_t—hs of servicfintheir positinfs 
and allothers converted to clafiimaositions who have completed six months of service 
in their positions are converted with permanent status. Employees converted to classified 
managerial positions with less than 12 months of service in their positions and all others 
converted to classifie(F)s.i—ti—cTn?witli—1ess than s—ix months_oEei7vice in theiT)o§i3rTrE 
converted with probationary staE?KllTunT21Eady serve—d by theseerjoyees in -th_e 
converted Edens must be creditecfiwgl meeting the probationary period reaui-I; Hi o_f fie sfi contract 5_F_p_la_n t_o which tliir positic§1_ l_1_2§ b_ee_n assigned. 
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See. 33. TRANSFERS. 
In accordance with Minnesota Statutes, sections 15.039 and 43A.045, the positions 

for functions transfe—rTecl from the information policy office, wiTh incumbent—s,‘excluding 
We public information policy afilysis division, are transferre_d-E the Minnesota office of 
Echnology, effective E11 _1_, 1997.

— 
Sec. 34. INFORMATION TECHNOLOGY. 
By February 1, 1998, each executive branch state agency, including the MNSCU 

systeF,shal1report'fo the finfie divisions or commfitees in the house and tlIe_senate that 
appropriate money for the agency on current and planned expenditures for infonnatfi 
technology. TE rep}YtE1st inclucfi 

— - 
(1) expenditures that will be incurred in th_e biennium ending June 3_0, 1999, a_nd a_r1y_ 

planned future expenditures for each infon-nation technology project gig agency; 

Q tfi goals and objectives E each information technology project thit being 
developed in t_l'_l_(3 biennium ending June 3_()_, 1999, or that is planned E a future biennium; 
and 

Q Q13 agency ’s progress making information technology systems compliant 
with th_e year 2000. 

Sec. 35. INSTRUCTION T O REVISOR. E revisor shall change Minnesota Statutes and Minnesota Rules all references 
t_o th_e information policy office an_d fire government information access council to die 
office of technology. 

Sec. 36. REPEALER. 
Minnesota Statutes 1996, sections 15.95; 15.96; 16B.40; 16B.41; and 16B.43, are 

repealed. 

Sec. 37. EFFECTIVE DATE. 
Sections §)_, 2_1, and g t_o _2_8 ar_e effective th_e d_ay following final enactment. 

ARTICLE 4 

COMMUNITY—BASED PLANNING 

Section 1. [4A.08] COMMUNITY—-BASED PLANNING GOALS. 
:I_‘h_e goals of community—based planning =_1r_<a: 

(1) CITIZEN PARTICIPATION. To develop a community—based planning E3 
cess ‘V1111 broad citizen participation in ord?r to build local capacity to plan for sustainable 
development and to benefit from the insights, knowledge, and support of local residents. 
The process mTst Eclude at least oTe citizen from each affec—te_d unit o_f lam] government; 
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(2) COOPERATION. To promote cooperation among communities to work to- 
wardmre most efficient, planEd, and cost—effective delivery of government services l)—y, 
among other means, facilitating cooperative agreements among adjacent comrnunitg 
and to coordinate planning to ensure compatibility of one community’s development 
@_development g neighboring communities; _ __d 

(_3_)_ ECONOMIC DEVELOPMENT. ’_I'2 create sustainable economic devel.op- 
ment strategies E provide economic opportunities throughout th_e state flat 
achieve a balanced distribution o_f growth statewide; 

(_4) CONSERVATION. E protect, preserve, £9 enhance fie state’s resources, 
eluding agricultural land, forests, surface water @ groundwater, recreation z_1_n_d open 
space, scenic areas, E significant historic E archaeological sites; 

(5) LIVABLE COMMUNITY DESIGN. To strengthen communities by follow- 
ing the_principles of livable community design hfievelopment and redevelofinent, in- 
cl—udHg integratior-{of all income and age groupsfmixed land use%d compact develop: 
ment, affordable and_.life—cycle rfafiéfi, green spaces, z1<Tes'sT—1)—1il3lic transit,l)—_i<§'%

’ 

Ed pedestrian wzfi afil enhanced aesthetics E beauty pfilic spaces; 

(_6_)_ HOUSING. 3 provide fl preserve E adequate supply o_f affordable Q3 
cycle housing throughout tl;e state; 

(7) TRANSPORTATION. To focus on the movement of people and goods, rather 
than Jthe movement of automofiles, in tfarfiortation planning, and—Hmaximize the Efituse of the transportation infrastructure by increasing the avrilability and use_oI 
approprizfi-p—u_bl_ictransit throughout the state through land—useplanning and cleTgTth§ 
makes public transit economically viafififl desirable; '— 

@ LAND—USE PLANNING. E establish a_ community—based framework as a 
basis E a_ll decisions gig actions related t_o @ £3; 

(9) PUBLIC INVESTMENTS. To account E the fig environmental, social, and 
econcfiic costs of new development, iKcluding infragrqucture costs such as transpoig 
tion, sewers and—wa§tewater treatment, water, schools, recreation, arF)p§1 space, and 
1iT_rI E fundin——g‘ mechanisms necessary t_o_ cover tfi costs o_f th_e infjstructure; —— 

(3)) PUBLIC EDUCATION. To support research an_d public education gn a com- munity’s and th_e state’s finite capacity t_o accommodate growth, a_nc_l Q13 need for gan- ning E resource management that sustain growth; Ed _~ 

(11) SUSTAINABLE DEVELOPMENT. To provide a better quality of life for all 
residcerrj while maintaining nature’s ability to fuEtion oveftime by vvTste_, 
preventing pollution, promoting efficiency, and develo15TnE_l5caIre—sources to revimfze 
Ere E economy. — _ 

Sec. 2. [4A.09] TECHNICAL ASSISTANCE. E office shall provide lo cal governments technical a_Il£l financial assistance in pre: 
paring their comprehensive plans t_o meet th_e community—based planning goals 53 
ti_o_n 4A.08. 
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Sec. 3. [4A.l0] PLAN REVIEW AND COMMENT. 
The office gll review and comment on community-based comprehensive plans 

prepar—ed by counties, includifthe community-based comprehensive plans of munici- 
palities an_d towns that are incorporated into a county’s plan, as required—in section 
394.232,”sEbdivisiohT_. 

“ — " _ ‘ 
Sec. 4. Minnesota Statutes 1996, section 394.23, is amended to read: 

394.23 COMPREHENSIVE PLAN. 
The board the power and authority to prepare and adopt by ordinance, 

a comprehensive plan. A comprehensive plan or plans when adopted by ordinance shall 
must be the basis for official controls adopted under the provisions of sections 394.21 to 
394.37. 

Sec. 5. [394.232] COMMUNITY—BASED PLANNING. 
Subdivision GENERAL. Each county encouraged to prepare and implement a 

community-based comprehensive plan. A community-based comprehensive plan a 
comprehensive plan @ consistent wit_l1 fire goals o_f community-based planning 
section 4A.08. 

Subd. 2. NOTICE AND PARTICIPATION. Notice must be given at the begin- 
ning pf the §)mmunity—based comprehensive planning procesfiofie office-oistrategic 
arTd_long:range planning, the department of natural resources, the—dep-artment—5f agricul- 
Iife, the department of trade and economic development, the b—oard of soil and_water re- 
s,(Tur_ce—s, the po1lution_control_aE:ncy, the department of tran—s1)ortatioF, lTcal—g3v_e-1:n~_me_rit‘ 

units, and local citizens to actively participate in the development of the plan. An agency 
that isTnTIited to participate in the development (Ta local plan bufiieclines KW) so and 
IaiTsTo participate or to prov§le_v‘vritten comments during tWpTan_ developrnerIfi3r3cTs 
waives the right dur_inEthe ofEice’s review and comment peTioW6_submit comments, ex- 
cept forEm_Eents concerning consistencfif the plan with laws_and rules administercfi 
byfthggency. In determining the merit of th~t=:age11-cy—<:cFmerTt,—tlFoffT<:e- shall consider 
@_irIvolvemerFo_f fie agenc3fi_r_1_ §1_e_ de7<aT1)ment 9; :13 plan. 

— ‘- 
Subd. 3. COORDINATION. A county that prepares a community-based compre- 

hensive planshall coordinate its plfi with thgplans of its neighbors and its constituent 
municipfiti-eEi towns in orderbot-hFprWent its pTan—from havingfiadverse impact 
on other jurisdi-cti_ons andt_o compEr_n_e_n-t plans ofElEr_j-urisdictions. Tl-1e county’s com- 
finity—based COInpI(ElS—lV6 plan must incorporate the community—b-Eed comprehen- 
sive gap pf any municipality o?5wn in the county prepared accordance with section 
4-6-2.3535. A county may incorporate_2_1— nT11nicipal E town community-based compre- 
hensive pl_an liy_ reference. 

Subd. 4. JOINT PLANNING. Under the joint exercise of powers provisions in 
section 47139, a county may establish a joint$1-aflg district with other counties, mt: 
nicipalities, andtowns, thfare geographica-lly contiguous, to ado_pt_a single communifir: 
based comprehensive plan for the district. The county may delegate its authority to adopt 
ofificial controls undert—E—cl:1a_pTer, t_o gg‘b—oard 9; t_h_eEn_t plannin—g' district.

" 

Subd. REVIEW AND COMMENT. (_a) E county gr joint planning district 
shall submit community-based comprehensive plzm to th_e office of strategic@ 
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1ong—range planning for review. The plan is deemed approved 60 days after submittal to 
th_e office, unless the office disagrees with tl;e E a_s provided paragraph 

~~ (b) The office may Q disapprove a comrr1unity—based comprehensive plan th_e 
officedefirinines mat tlfi plan meets th_e requirements o_f section.

~

~ 
(e) If the office disagrees with a community—based comprehensive plan pr any ele- 

office shfidtify the county g district writing §_f_Eie pla_T_<l_—e_-f__i7 
ciencies % sugge—s.ted changes. Uponficeipt o_f t:h_e office’s written comments, the 
county orTistrict has 60 days to revise the community—based comprehensive plan and 
resubmit it to the Eceforyreconsideratfii.

~
~ 

~~

~ 
Q I_f tlie county g district refuses t_o revise Q plan g the office disagrees fir tlr1_e 

revised plan, me office shall within Q days notify th_e county E district mat wishes to 
initiate Ere dispute resolution process chapter 572A.~ 

~

~ 
(e) Within 30 days of notice from the office, the county or joint planning fitrict 

shalln—otify the ofiicedfits intent to enteme dispute?esolution—process. If the countyor 
Estfict refuse—s to enter_tlEdispute_>_resoluth;i process, the county or dist1'icFsT1all refmfi E state grant receiveclfor community—based plannin—g_activitie§through @ffice. 

Subd. PLAN UPDATE. E county board, 9rfl1_e board o_f th_e joint planning 
trict, shall review fiupdate fie community—based comprehensive E periodically, 
b_11t a_t least every ten years, arid submit the updated plin t_o fie office o_f strategic and 
long—range p1anni1—1g'f_or review gig comment. 

Subd. 7. NO MANDAMUS PROCEEDING. A mandamus proceeding may not 
be institutetrlgainst a county under this section to requ_ire the county to conform 35-505- 
munity—based comprehensive plan to—be consistent with tlFcommunEy—based planning E _"‘—j—~__j~_:_*__~ 

Subd. 8. PLANNING AUTHORITY. Nothing in this section shall be construed to 
prohibit or limit a county ’s authority t_o prepare E adop?comprehefi/e_plan and 
_cia_l controls under chapter.

~
~

~ 

~~

~
~ 

~~~~

~ 

~~~

~ 
Sec. 6. Minnesota Statutes 1996, section 394.24, subdivision 1, is amended to read: 
Subdivision 1. ADOPTED BY ORDINANCE. Official controls which shall fur- 

ther the purpose and objectives of the comprehensive plan and parts thereof shall be 
adopted by ordinance. The comprehensive plan must provide guidelines for the timing 
and sequence of the ado}t_ion of official contfis to ensure planned, orderfiand staged 
dEelopment zridfidevelopmefit consistent comprehensive plan. 

_‘

~ 

~~ 

~~

~ 
Sec. 7. Minnesota Statutes 1996, section 462.352, subdivision 5, is amended to read: 
Subd. 5. COMPREHENSIVE MUNICIPAL PLAN. “Comprehensive municipal 

plan” means a compilation of policy statements, goals, standards, and maps for guiding 
the physical, social and economic development, both ‘private and public, of the munici- 
pality and its environs, including air space and subsurface areas necessary for mined un- 
derground space development pursuant to sections 469.135 to 469.141, and may include, 
but is not limited to, the following: statements of policies, goals, standards, a land use 
plan, including proposed densities for development, a community facilities plan, a trans- 
portation plan, and recommendations for plan execution. A comprehensive plan repre- 

~~

~
~
~
~ 

~~

~ 
New language is indicated by underline, deletions by

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 202, Art. 4 LAWS of MINNESOTA for 1997 1572 

sents the plarming agency ’s recommendations for the future development of the commu- 
nity. 

Sec. 8. Minnesota Statutes 1996, section 462.352, subdivision 6, is amended to read: 

Subd. 6. LAND USE PLAN. “Land use plan” means a compilation of policy state- 
ments, goals, standards, and maps, and action programs for guiding the future develop- 
ment of private and public property. ‘The term includes a plan designating types of uses 
for the entire municipality as well as a specialized plan showing specific areas or specific 
types of land uses, such as residential, commercial, industrial, public or semipublic uses 
or any combination of such uses. Aland use plan may also include the proposed densities 
fir development. 

_—_T——___'—_‘?———:_——_-7 
Sec. 9. Minnesota Statutes 1996, section 462.352, is amended by adding a subdivi- 

sion to read: 

Subd. URBAN GROWTH AREA. “Urban growth area” means Q13 identified E aroundgr urban gea within which there 2_1 sufficient supply o_f developable Lag 
for at least a prospective 20-year period, based o_n demographic forecasts and the time 
Easonably required to effectively provide municipal services to E identified area. 

Sec. 10. [462.3535] COMMUNITY-BASED PLANNING. 
Subdivision 1. GENERAL. Each municipality is encouraged to prepare and imple- 

ment a community_—based comprehensive municipal plan. A community~based compre- 
hensive municipal plan is a comprehensive plan that is consistent with the goals of com- 
munity—based planfiginfsection 4A.08. 

'7-_ 1 _ —- —“ —_ _: 
Subd. 2. COORDINATION. A municipality that prepares a community—based 

comprehensi_ve municipal plan shallwcoordinate its 1%) with the plans, if any, of the 
county and the municipalit}r_’s_rTei:gTors both in or?i7:r_to—;>r—e\z_ef1tt—he plan from-lEVi~n‘g_an 
adversefipfit on other jurisdictions andTo_coTnplement the plari§)1_?‘oThéfi11_risdiction§ 
The municipality shall prepare its plafifia incorporated'iTto the <§unty’s community- 
based comprehensi_ve_plan, if the—ccT1if1T37ispreparing or hasfipafed one, and shall other- 
wise aiist and cooperate th_e county community~based planning. 

Subd. 3. JOINT PLANNING. Under the joint exercise of powers provisions in 
section 47139, a municipality may establish finiififlanning disTrict with other munici 
palities or counties that are gergrzitphically c—oHt—iEuous, to adopt a sF1g_le community- 
based ccFnprehensiv—e_plgF for the district. A municipality_may delegate its authority to 
adopt official comro1s'13EeE§eEtTons 462.331 to 462.364, 1D—’the board orfiiejoint pm? 
nifi district. 

‘ ‘ "‘ 
- 

“ ‘“”_ ‘- 
Subd. 4. CITIES; URBAN GROWTH AREAS. (a) The community—based com- 

prehensive municipal plan for a statutory or home rule char-teTc_ity, and official controls to 
implement the plan, must at a minimum, address any urban growth area identified in a 
county planfiid may estab_lish an urban growth agf for the urbanizigfiand urbanizTng 
area. 'I'l1—::TityE£1r17n3T1st establish_a staged process fcfisanfiry adjustment—to include the 
urbanized or urbanizing area within corporate limits as the urban growth area is dev_e'l-— 
oped pE)Vid6d munirfial services. 

— __ -— _ 

Q2 Within gig urban growth area, t_h_e plan must provide for E staged provision o_f 
urban services, including, b_11t E limited 3 water, wastewater collection a_nd treatment, 
ar1_d transportation.

‘ 
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Subd. 5. URBAN GROWTH AREA BOUNDARY ADJUSTMENT PRO- 
CES§.—(_aj@ E urban growth area has been identified a county g plan, a_ 
shall negotiate, as part of the comprehensive planning process and in coordination with 
Wounty, an omerwannaation agreement with the townshipscontaining the affe%l 
uTfincorpora?d areas located within fire identifid urban growth area. _’I_'h_e agreement 
shall contain a boundary adjustment staging plan that establishes a sequencing plan over 
thesubsequent 20-year period for the orderlfiofir of the city based on its reasonably 
Eicipated development patterrffiability to extend rE1nicip7Jsewice?_in_T5 designated 
unincorporated areas located within the identified urban growth area. The city shal.l in- 
clude the staging plan agreed upon in E orderly annexation agreement initsco—mpr_ehcm—- 
sive plan. Upon agreement by the city and town, prior adopted orderly annexation agree- 

‘ 

E1m:ma§7bt§i_r1cluded as p§tEtl?3oundary adjustment plan and comprehensive plan 
withoufigard to whetl-1'e1WspricT adopted agreement isfirsfistgent with this s<=,_cti<T 
When either the_city or towfiefits that an existing ordTer1y annexati—o?1~agr_eemenFa_f: 
fecting uninc'o_r_p3rate—d areas located wfiinjn identified or proposed urban growth afai 
bi renegotiated, t_h_e renegotiated plan EIQE consistentvih section. 

—— 
(b) After a city ’s community—based comprehensive plan is approved under this sec— 

tion, tl1—e orderly annexation agreement shall be filed withT1_e?r1~:lunicipalbc>z1rT3ri—ts§1—1—<§: 
cas-o_r_agency. Thereafter, the city mayfll-erly 'fin’Z=,§W~,fi}t or parts 
unincorporated area accordHgWh§quencing plan a?1'cl—ccTlit_i()_r1—scont21'—1r1<:d in the ne- 
gotiated orderly annexation agreement by submittfig a resolution to the municipal board 
or its successor agency. The resolution shall specify the legal descHp—ti—5n of the area des- 
Tgnfied pursuant to th_e Sula-g-ing plan con%ed in theagreement, a map sh*c>‘win_gfi H295 
boundary and its relation to thee—)ri§ting city bounjry, a descripti5n—of and scheE«%r 
extendingfirfcipal sewiees—to the area,—2§1d a determi_nation that alfapplicable confi 
tions in the agreement have been saEmT.WtlTin 30 days of retfito-f‘ the resolution, the 
mT1it§pWboard or itsflccessor shall review the resfirfi and if it—f-irnfi» that the terms 
and conditions offilfirderly annexation agree—m_ent have beer1—met, shall order_th_eannex- 
ation. The boundary adjustment shall become effective upon iE1rE)f—a1i3r'<'lerbjr—t-lie 
municipm board or its successor.Tliemumcipal board or its successor shaicause Eagfis 
of the boundary adjtrtment ordertcajbe mailed to the sechatary of state, cl€}3a_rtment of rev- 
e_n1Te: state demographer, and the department—o—f transportation. No further proceedings 
undercfipter 414 or 572K_slfi be required?) accomplish the_b—oundary adjustment. 

prfilg tlujlcfinetllod for annexing unincorpofttad land within an urban 
§£??mh 121, unless gfiaarties agree ofierwise. 

—_ _ 
(c) If a community—based comprehensive plan updated, the parties shall renegoti- 

ag th_e orderly annexation agreement g needed t_o incorporate E adjustments an_d sliall 
refile th_e agreement with the municipal board pi: successor. 

Subd. 6. REVIEW BY ADJACENT MUNICIPALITIES; CONFLICT RES- 
OLUTION._Before a community—based comprehensive municipal plan is incorporated 
into the county’s plan under section 394.232, subdivision 3, a munieip-a‘liTy’s communi- 
ty—_bEd comprehensive municipal plan must be coordinated with adjacent municipali- 
ties within the county. As soon as przmfial after_the developmenfof a community—based 
Enprehen§ze municipal plan,The municilfiymiall provide.a copy of the draft plan to 
adjacent municipalities within tlKcounty for revigand comrnent. An—a$c<Tr1finic~i'-' 
pality h_a§ gg dgs E receiptt—_o review t_—lE pla_n fiubmit writtencomments. 
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Subd. 7. COUNTY REVIEW. (a) If a city does not plan for growth beyond its cur- 
rent boundaries, the city shall submit_its_EcE1“mE1Fy:baEd-cfinprehensive muficfaal 
3138 to the county_f5rEieWnd comment. A county has 60 days after receipt to review 
tE_plan?1d submitwritten coimiients to the aty. The cityn_1ay—a1FeEl_its plan based upon 
the county ’s comments. 

(b) If a town prepares a community—based comprehensive plan, it shall submit the 
plan to the county for review and comment. As provided in section 39433, the town pfin 

. may not be inconsistent with or less restrictifilhan the county plan. A countyThas 60 days 
after receipt t_o review t_l§ plan and submit written comments t_o t_h;e_ town. Th<%wn may 
amend plan based o_n ’th_e county’s comment. 

Subd. 8. COUNTY APPROVAL. (a) If a city plans for growth beyond its current 
boundaries,_the city’s proposed commur§y:ba§ed comprehensive municipa1—plan and 
proposed urbfi growth area must be reviewed and approved by the county bc%re~tle 
plan is incorporated into_the count?s plan. The_5c->unty may IE1}? and provide coin: 
mjents-on any orderly_an—ne§1tion agreement Eng the s:Ee- period of?:view of a com- 
—rEH€ns_i§/BEIEL 

__ _ #- 

(b) Upon receipt by the county of a community—based comprehensive plan sub- 
mitte-dby a city for reviejwfiid approxial under this subdivision, the county sha—1l:7vi_tTiir_1 
60 days—5f—rc$eirE3f a city plan, review and appr?_ve the plan in ac(:—ordance with this sub- 
d—i\IE)11T—'I'l1e cour—1ty~s_lTa-ll review and a_pprove the city plan— if it is consistent WhTe 
goals statedin sectionfl08. 

—* __ i j — — E —_- 
(c) In the event the county does not approve the plan, the county shall submit its 

comrEnt§ toThe_cW vfihin 60 dzWsTThe_city may, tT1ereafter,Enendthep1'a'nand resuF 
mit the plaritddiecounty. ’I‘l1?cc):unty7§1—al1—ha?21r1 additional 60 day—sTo?Ii<W and ap- 
pr_oV;a?uFmWed plan. Tn—the eventEcoT1t3r—21nd city axeEi{131?tF come toTgrE: 
ment, either party may iriitatefiie disptfiresolutidrfi)'r'(Es§ontainedTnEEt3 572A. 
Within 30 days of re—_c:<eiving notTe that the other party has initiated dispuE resolution, the 
city or county sfill send notice of itTinFr1t to enter dispute resolution. I_f t_h_e refuses 
EIlt_B1‘ t_h_e dispute resolution proc_c§s, must refund any grant received from the county 
_f_cg community—based planning activities. 

Subd. 9. PLAN ADOPTION. The municipality shall adopt and implement £19 
communitylbased comprehensive muni—dpal plan after tK=7<)—ffice of Erategic and long- 
range planning has reviewed and commented—(El§)u_n—t‘y’s plarfihat incorpo—r21.tes the 
municipa1ity’s p?n. The muniéfiality shall therafer, where it dee—n1_sappropriate, inco-r: 
porate any comments made Q tlg olfice Eng plan and adgt th_e 

Subd. 10. NO MANDAMUS PROCEEDING. A mandamus proceeding may not 
be instituted_a:gainst a municipality under this section :3 require the municipa1it}%Eo.n: 
firm its community:based comprehensiveplan to be_consisterEvith the commnr@ 
basedplarming goals section 4A.O8. 

-— _ _ _—— 
Sec. 11. Minnesota Statutes 1996, section 462.357, subdivision 2, is amended to 

read: 

Subd. 2. GENERAL REQUIREMENTS. At any time after the adoption of a land 
use plan for the municipality, the planning agency, for the purpose of carrying out the pol- 
icies and goals of the land use plan, may prepare a proposed zoning ordinance and submit 
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it to the governing body with its recommendations for adoption. Subject to the require- 
ments of subdivisions 3, 4 and 5, the governing body may adopt and amend a zoning ordi- 
nance by a two—thirds vote of all its members. If the eemprehensive munieipal plan is in 
eenfliet with the zening ordinance; the zoning ordinance supersedes the plan: The plan 
must provide guidelines for the timing and sequence of the adoption of official coTroEt5 
ensure planned, orderly, E staged development E redevelopment consistent mi th_e 
plan. 

Sec. 12. [473.1455] METROPOLITAN DEVELOPMENT GUIDE GOALS. 
The metropolitan council shall amend the metropolitan development guide, § nec- essarfi reflect and implemenfilm commumy—based planning goals in section 4A':0—8—. 

The offEe of stra?gic and long—range planning shah review and comment c_)n E metro- Etan development gme. The council may not approve 10651“ comprehensive plans or 
plan amendments after July 17-1999, untilllrernetropolitan council has received and con: 
siTered th_e commer-1ts"§‘_f—Ei_c3—offEo_W21t—egic fl long—range planning. 

Sec. 13. ADVISORY COUNCIL ON COMMUNITY—BASED PLANNING. 
Subdivision ESTABLISHMENT; PURPOSE. E advisory council 9_I_l‘fl(_I1B‘-_ 

nity—based planning established to provide a forum Q discussion an_d development 9f 
the framework for community—based planning and the incentives and tools to implement 
the plans. 

Subd. DUTIES. E advisory council shall propose legislation f_or the 1998 hi 
islative session relating to the framework to implement community—based planning. The 
advisory council shall: 

£12 develop a model process t_o involve citizens community-based planning from 
me beginning o_f Q13 planning process; 
9 hold meetings statewide to solicit advice E information Q how t_o impleng 

community—based planning; 

(3) develop specific, measurable criteria by which plans will be reviewed for consis- 
tency with th_e goals Minnesota Statutes, section 4A.08, g commented o_n b_y t_h_e of fig o_f strategic 113 long—range planning; 

£112 recommend a procedure for review and comment on community—based plzms; 
£_5_) recommend a process f_or coordination o_f plans among local jurisdictions; 
(Q recommend an alternative dispute resolution method E citizens and local gov: emments t_o E Q challenge proposed plans g fie implementation pf plans; 
(_72 recommend incentives to encourage state agencies to implement t_l§ goals pf community—based planning; ‘ 

(3) recommend incentives E local governments t_o develop community~based 
plans, including for example, assistance with computerized geographic information sys- 
tems, builders’ remedies and density bonuses, gig revised permitting processes; 

(9) describe the tools and strategies that a county, city, or town may use to achieve 
the gigs, including? but nomfnited to, densi-t_ie's, urban g§th_areas, p—ur?hE§3r transfa 
of development righgprograms, public investment surcharges, transit and transit—ori- 
aited development, an_d zoning E other official controls; —_ 
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@ recommend Q13 time frame which tlg community——based plans must be com- 
pleted; 

QQ consider th_e need _f_o_r ongoing stewardship g oversight o_f sustainable devel- 
opment initiatives z_1n_d gig community—based planning process; 

(1_22 review ind recommend changes to th_e_ community—based planning framework 
established in this act; and 

(_1§2 make other recommendations t_o implement community—based planning g the 
advisory council determines would ‘E necessary Q helpful achieving th_e goals. 

Subd.‘ MEMBERSHIP. E advisory council consists _o_f 1_8 voting members 
who serve at me pleasure 3f the appointing authority E follows: 

(1) two members of the majority caucus of the house of representatives appointed by 
fire speaker, and go members pf th_e minority caucus appointed 13 me minority leader; 
Q four members of tfi senate appointed by the subcommittee on committees pf me 

committee o_n rules aid administration 9_ffl1_e senate, E o_f whom shall E3 members p_f 
the minority caucus; 

£322 £13 director, g Ere director ’s designee, pf me office o_f strategic a_nd_ long—range 
Planning; 

(3 three public members, a_t least pg of whom must _b_e knowledgeable about Ed 
have experiencefm local government issues E planning, appointed b_y the speaker o_f fie 
house pf representatives; 

(5_) three public members, at least gn_e o_f whom must be knowledgeable about an_d 
have experience local government issues 9_r planning, appointed IE me subcommittee 
on committees of the committee on rules and administration of the senate; and 

_(6_) three public members, a_t least _cm_e _o_f whom must b_e knowledgeable aboutg 
have experience local government issues gr planning, appointed IE th_e governor. 

The commissioners, Q their designees, o_f Ere departments o_f natural resources, 
agriculture, transportation, gd trade E economic development, a_rg th_e chair, or th_e 
chair ’s designee, 9f the metropolitan council shall serve § ex—officio members. 

E3 advisory council may form an executive committee t_o facilitate tlg work pf fie 
council. 

Subd. FIRST MEETING; CHAIR. E director o_f tlg office 9:‘ strategic a_n_d 
long—-range planning, g th_e director ’s designee, shall convene fie meeting o_f £12 
advisory council. fig first meeting, the advisory council shall select from among 
members a_t person t_o serve § chair. 

Subd. 5. ADMINISTRATION. The office of strategic and long—range planning, 
with assistance from other state agenciesand the metropolitan~c_ouncil as needed, shall Ewe administrative andstaff assistanc<:To‘tEadvisory council. The a_ttorney geriyatl 
L111 provide advice o_n_le_,gEsues t_o th_e §l\—I_is_ory council.

1 
Subd. EXPENSES. IE office o_f strategic ag long—range planning shall com- 

pensate members o_f tlg advisory council. Members shall receive pg diem and expenses 
a_s provided by Minnesota Statutes, section 15.059, subdivision 
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Skid. EXPIRATION. §pi_r§_s Jugfl 
Sec. 14. CITATION. 
_S__e_<:tifls I to 1_3 E 13 cited as tl1_e “Community~based Planning Act.” 
Sec. 15. APPLICATION. 
Section 1_2_ applies fie counties o_f Anoka, Carver, Dakota, Hennepin, Ramsey, 

Scott, @ Washington. ' 

Sec. 16. PILOT PROJECTS ESTABLISHED. 
The office of strategic Ed 1ong—range planning shall establish community—based 

comprehensive land use planning pilot projects § specified sections 1_7 t_o 

Sec. 17. PLAN SUBMITTAL; REVIEW. 
A county or joint planning district participating in a pilot project must prepare a 

comrr§1nity—basEd“c:-6‘mprehensive plan as specified_in_ ITIIICSOIB. StatuEs§<':ti—c>I_i 
394.232. The county or joint powersW1rd—must submit Ere plan to the office of strategic 
.':_l_IE long—T5fge planni_ngTthin 24 months fie county7s7)r7i”istEc_t_’s_sHeE5I_1 afirft 
project. The office shall review each plan to determine if it is consistent with the commu- 
nity—baszTplannin?gT>als in Minnesofa S—tatutes, sectio?14A.08. The <3E—ic'¢§§1a11l:ccKw' 
plete review ang commefi as specified Minnesota Statutes, secfim 394.2_I’:_-2,subdi- 
vision 

Sec. 18. PLAN CONTENT. 
Subdivision GOALS. Tire fin must address the community—based planning 

goals Minnesota Statutes, section 4A.O8. 

Subd. MUNICIPAL AND TOWN PLAN INCORPORATION. T_he El2I_1II_l_lEt 
incorporate the community—based comprehensive E o_f each municipality E En 
the county. Incorporation of a municipal or town plan is sufficient if the countyg 
Ewers board adopts a resolution approving arg incorporatiirg by fefe~rence flag fin or 
arfl subsequent amendments t_o th_e plan. 

Subd. 3. URBAN GROWTH AREAS. The plan must identify, establish, and ad- 
dress urbangrowth areas, as defined in Minnesifisfltegsection 462.352, s_ubdTisi_o_fi 
18, within the county. Thefind outsi<E an urban growth area must be zoned as permanent 
Kai or agricultural land, or other approfiiate land use, and must be maintained at density 
levels consistent with those uses. The plan must also identify the density at which the mu? 
nicipality wishesEleve1op. 

_— : ~— ’ 

Subd. 4. EXISTING PLANS. If the county E a previously adopted plan, the 
county boarder joint powers board shallreview, update, and submit to the office o—fst_raIe: 
gic and long—range planning a revised plan and official controls meeting the require- 
fffisgof this section, including_ the commWt3Eased comprehensive municfial plan for 
each municipality or town in thecounty, if any, within 24 months of the county’s or dis- 
Eicfs selection as ?pilot pE)j(e—ct. 

_ 1. — _ — _ ‘— 
Sec. 19. COORDINATION WITH ADJACENT COUNTIES. 
Before submitting tlfi community—based comprehensive plan to the office o_f strata» 

_g_i_c_ a_r_ld_ long—range planning, the county or joint powers board shall coordinate plan 
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with adjacent counties. The adjacent counties shall review and submit written comments 
on the proposed plan to_tl-re board within 60 days of receiving the plan. 

Sec. 20. COORDINATION WITH METROPOLITAN COUNCIL. 
A county or joint planning district adjacent t_o th_e metropolitan area shall coordinate 

its plan with the metropolitan council, relation t_o the council’s development guide. 
. 

The county or joint planning district shall not submit its plan to the office of strategic g long-range planning until th_e metropolitan council E g Q days Q reviewE 
comment Q E plan. 

Sec. 21. LIMITATION ON PLAN AMENDMENT. 
TE county or joint powers board shall not amend its plan for an area inside an urban 

growth area E outside a municipality’s jurisdiction without E municipality ’sE 
proval. 

Sec. EFFECTIVE DATE. 
- 

This article effective Q3 day following final enactment. 

ARTICLE 5 

MUNICIPAL BOARD 
Section 1. Mirmesota Statutes 1996, section 115.49, is amended by adding a subdi- 

, vision to read: 

.~ *Subd.-2a. EXTENSION OF SERVICE. If a determination or order is made by the 
pollution cdfftrol agency under this section that'_c5operation by cofirafi Hec¢§ar72m—d 
feasible between a rnunicipalit§Ed an_ unirfirporated areaficated outside the existing 
corporate limits of a ‘municipality-,ThI=:—n1unicipa1ity bein—gTequired to providan extend 
through a contra5t_a_governmental s7e17vice to an unincorporated area,_during thestatutory 
90-day period provided in this section to En_nulate a contract, may in the afimative to 
formulating a service cofirgto proviia or extend The service:Tclare_t-he unincorpa 
rated area as described in the pofiution control agency? determination letfior order an- %@ municipalFyTnder section 414.0335. ' — — 

‘Sec.’ 2. Minnesota Statutes 1996, section 414.0325, subdivision 1, is amended to 
read} 

‘

' 

- Subdivision 1. INITLATIN G THE PROCEEDING. One or more townships and 
one or more municipalities, by joint resolution, may designate an unincorporated area as 
in need of orderly annexation. The joint resolution will confer jurisdiction on the board 
over annexations in the designated area and over the various provisions in said agreement 
by submission of said joint resolution to the executive director. The resolution shall in- 
clude a description of the designated area and the reasons for designation. Thereafter, an 
annexation of any part of the designated area may be initiated by: 
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(1) submitting to the executive director a resolution of any signatory to the joint res- 
olution; or 

(2) the board of its own motion; or 

(3) as provided in section 4-1117033, subdivision %a. 

Whenever the pollution control agency or other a state agency pursuant to sections 
1-1-5703, 1-1-5:07—1—, 1-1-5.4-9, or any law giving a state agency similas powers other tlfl the 
pollution control agency, orders a municipality to extend a municipal serviceto an area, 
such an order will confer jurisdiction on the Minnesota municipal board to consider des- 
ignation of the area for orderly annexation. 

If a joint resolution designates an area as in need of orderly annexation and states 
that no alteration of its stated boundaries is appropriate, the board may review and com- 
ment, but may not alter the boundaries. 

If a joint resolution designates an area as in need of orderly annexation, provides for 
the conditions for its annexation, and states that no consideration by the board is neces- 
sary, the board may review and comment, but shall, within 30 days, order the annexation 
in accordance with the terms of the resolution. 

Sec. 3. Minnesota Statutes 1996, section 414.033, subdivision 2b, is amended to 
read:

' 

Subd. 2b. NOTICE REQUIRED. Before a municipality may adopt an ordinance 
under subdivision 2, clause (2), (3), or (4), or subdivision 2.33 a municipality must hold a 
public hearing and give 30 days’ written notice by certified mail to the town or towns 
affected by the proposed ordinance and to all landowners within and contiguous to the 
area to be annexed. 

Sec. 4. Minnesota Statutes 1996, section 414.033, subdivision 11, is amended to 
read: 

Subd. 11. FLOODPLAIN; SHORELAND AREA. When a municipality declares 
land annexed to the municipality under subdivision 2, clause (3), or: subdivision 2a; and 
the land is within a designated floodplain, as provided by section 103F.111, subdivision 
4, or a shoreland area, as provided by section 103E205, subdivision 4, the municipality 
shall adopt or amend its land use controls to conform to chapter 103F, and any new devel- 
opment of the annexed land shall be subject to chapter 103F. 

Sec. 5. Minnesota Statutes 1996, section 414.033, subdivision 12, is amended to 
read: 

Subd. 12. PROPERTY TAXES. When a municipality annexes land under subdivi- 
sion 2, clause (2), (3), or (4), or subdivision 2a, property taxes payable on the annexed 
land shall continue to be paid to the affected town or towns for the year in which the an- 
nexation becomes effective. Thereafter, property taxes on the annexed land shall be paid 
to the municipality. In the first year following the year the land was annexed, the munici- 
pality shall make a cash payment to the affected town or towns in an amount equal to 90 
percent of the property taxes paid in the year the land was annexed; in the second year, an 
amount equal to 70 percent of the property taxes paid in the year the land was annexed; in 
the third year, an amount equal to 50 percent of the property taxes paid in the year the land 
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was annexed; in the fourth year, an ‘amount equal to 30 percent of the property taxes paid 
in the year the land was annexed; and in the fifth year, an amount equal to ten percent of 
the property taxes paid in the year the land was annexed. The municipality and the af- 
fected township may agree to a different payment. 

Sec. 6. [414.0335] ORDERED GOVERNMENTAL SERVICE EXTENSION; 
ANNEXATION BY ORDINANCE. 

If a determination or order by the pollution control agency, under section 115.49 or 
other_siinilar statute is rKade, th:1Tc$peration by contract is necessary and feasible b; 
tween a municipality_and an 1mT.ncorporated ara located ofitside the exgng corporate 
limits o~f a municipa1it37,—tl1e—i_nunicipality requfidto provide or extEn—d through a contract 
a governmental service to an unincorporated area, during the statutory 90-day period 
provided in section 115.49to_formulate a contract, may in the>—zrlterr1ative to formulating a 
service contract to provide# or extend the service, decEr—e_the unincorporated area de- 
scribed in the pollition control agency ’s determination lettefo? order annexed to_tlie_rE1: 
nicipality-bfyqadopting an ordinance and submitting it to the mu_nicipa1 board or it_s?1Tcces: 
sor. The municipal board or its successor may review and comment on the ordfiance but 
Wlfiprove the ordinanc_e Within 30 daystcif receiptfie ordinancgsfinal and theE 

is effe—<:tive on the date the_rnK<:i1;i1 board ofis successor apfi/c§h§rT 
nance. Tlfireafter, tha:iFsh—71l—l ar—nend its comprehen_si\I_<: plan and official coiitfonls-iri 
accordance with chapter 

Sec. 7. [4l4.10]~ ALTERNATIVE PROCESS OF DISPUTE RESOLUTION. 
Subdivision 1. DEFINITION. For the purposes of subdivision 2, a “party” or “par- 

ties” means a property owner or the govefiing body oTtown board of a jurisdiction fig 
files an initiaTing document or autimely objection pursuant to this chafier, and the govern- 
Ebody E town board o_i."tl1_e jurisdiction g jurisdictions which th_e subject flea lg 
cated. 

Subd. 2. CHAPTER 572A PROCESS. As an alternative to the procedure provided 
by this chapTer, a party filing an initiating document or timely objection with the munici- 
fii1T)oard may file with the bureau of mediation services a written requefiifnediation 
Whin 30 as provided in section 572A.515. The request for mediation 
must c6Kta_i1Tfi1e’wEteriE'5n§nt of all paTties to have the dispute_§ettled thrfigh the pro- 
cess providedhhy chapter 572A. 'I-‘l1—e_fi‘1ing part—y_r—n§a—E) file written notice withm.E 
Epal board notifying the board that all parties have agreed to use the dispute resgliifoh 
process chapter 5721? — _ 1 — ~_— 

Sec. 8. [4l4.l1] MUNICIPAL BOARD SUNSET. E municipal board shall terminate Q December % 1999, an_d ah pf authority 
E12 duties under chapter shall IE transferred t_o E office o_f strategic an_d long~range 
planning according to section 15.039. 

Sec. 9. REPEALER. 
Minnesota Statutes 1996, section 414.033, subdivision E repealed. 

Sec. 10. EFFECTIVE DATE. 
Sections 1 to 8 E effective the day following final enactment. Section 9 effective 

_J_u_l§_r L 1997. 
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ARTICLE 6 

DISPUTE RESOLUTION 

Section 1. [572A.01] COMPREHENSIVE PLANNING DISPUTES; MEDI- 
ATION. 

Subdivision 1. FILING. In the event of a dispute between a county and the oflice of 
strategic and longiange plannEg—u_nder seaion 394.232 or a county and a city under sec- 
t_i_o_n 462.3535, regarding 1:h_e development, content, or approval of _a community—based 
comprehensive land use plan, an aggrieved party may file a written request for mediation, 
as provided in subdivision 2, with the bureau of mediation services at any time prior to a 
final action on a community—based comprehensive plan or within 30 days of a final ac- 
tioifg a co1nrrIunity—based comprehensive plan. 

T“ w — —'— U _ T.‘ ‘H 
Subd. 2. MEDIATION. Within ten days of receiving a request for mediation in sub- 

divisioirljfife bureau of mediation services shall provide written notice of the request for 
mediatiohtifhe parties and provide a list ofprieutrals experienced in land use planning}? 
local gover_nr—rE§nt issueswtained frdrfthesupreme court, Minn<§c)t?nu—r1icipal board, 
bureau of mediation services, Minnesdg state bar association, Hennepin county bar 
association, office of dispute resolution, and others. Within 30 days thereafter, the af- 
fected parties shall select a mediator fromth—e list of neutrals orscfime else acce1T1bl—é 
to the parties andsubmit :6 mediation for a—p‘er5d_of 30 daysfacilitated bytlie bureau. If 
Eefispute reflns unresdlved after the—clBse of thE0_—dWnediation p(E<m—, the bureau 
E111 prepare a report of its recomaruiitions and transmit the report within 30 d—t1ys to the 
pfies. Within 60 days after the date of issuance of the mediator’s report, the dispute shall 
be submitted to binding arbitration asprovided in this chapter. The mediator ’s report sub- 
mitted to th_e parties informational E El admissible arbitration. 

Sec. 2. [572A.015] CHAPTER 414 DISPUTES; MEDIATION. 
Subdivision 1. FILING. As provided by section 414.10, if an initiating document 

or timely obj ectiogunder chapter 414 is filed_with the municipal Rard, the filing party, 
jirisdiction, or jurisdictions may aEfiTeEv-ritEre—quest for mediation \7vi_tlTtl1T)ureau 
of mediation services within 30 days of filing the initiating document or timely objection. 
The request for mediation must contain the written consent to the mediation and arbitra- 
t_?_ processT)_y ah the parties, a_s defined-‘lg section 414.10,_s1Wlivision

— 
Subd. 2. MEDIATION. Within ten days of receiving a request for mediation, the 

bureau shallprovide written notice of tE%st_for mediation to the parties and provide 
a list ofgitrals experienced in lanTu¥planning and local gor7er~r1—r_nentissu§)btai11ed 
frgn We supreme court, Minnes3t7._m_unicipal board,T)ureau of mediation services, Min- 
nesota state bar association, Hennepin county bar association,_office of dispute resolution 
and others. Within 30 days thereafter, the affected parties, as defined in section 414.10, 
Widivision 1, shallselecfa mediator frE1 the list of neutralswor someomz else acceptable 
to the partiefirdwsiibmit :6 mediation for aperKl_(7f 30 days Facilitated byThe bureau. If 
fiefispute remains unresolved after thglose of thfi0_—d?371_r1ediation pcficf the bureafi 
SE11] prep are a report of its recommerfzlations and transmit the report within 30 days to the 
parties. Within 60 days after the date of issuance of the mediator’s report, the dispute shall 
be submitted to binding arbitration as provided in this chapter. The mediator’s report sub- 
Fitted to th_e parties informational E E admissible arbitration. 

“I” 
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Sec. 3. [572A.02] ARBITRATION. 
Subdivision 1. SUBMITTAL TO BINDING ARBITRATION. If a dispute re- 

mains unresolvedafter the close of mediation, the dispute shall be submiTte_d to bindin—g 
arbitration within 6(Ttys—c)%ance of the med_ia_tion repormur§ant to the teH"ns of this 
section and the Uniform Arbitration Act, sections 572.08—572.30, exceptfie periodnfi 
be eXter%lEr an additional 15 daygfiprovided in this section. In the event of a confict 
Etween tlt_e'1H)?7isions Q tl1_e—I—IrFfo-n1_1_Arbitratior1—i§E:T_and section, section 921: 
trols. 

Subd. 2. APPOINTMENT OF PANEL. (a) The parties shall each appoint one 
qualified arbitrator within 30 days of issuance of the friediation refi ITa_party doesna 
appoint an arbitrator withi_rT§5da_37s, the bureau? mediation servicesmshall af_1p'()_int—a 
qualifietfirbitrator from the li_st of HCIEIS undersections 572A.01, subd—i\Iision 2,. and 
572A.015, subdivisEf1_2,~b_r_ §o_m?one else for the party. The parties shall notify th_ebF 
reau prior to the close ofThe_30—,day app3iI1tTn-wfiperiod name atidaddress WEE 
%ective—a_p'p_ointed a'rT)iIr?1tor. Each party is responsiblefofthe fees a?1d‘expenses‘f‘o-r‘-the 
arbitrator selects.

’ 

(b) After appointment of the two arbitrators to the arbitration panel by the parties, or 
by thebureau should one or bflfthe parties fail to act, the two appouinted arbitratoTs 
Eamtppoint a third arWrfi)rWoTnEbe learn—t=:cl-ir1_tlETaw—,vEin 15 days of the close 
Ethe initial stfiéy arbitratorappommat period.Tf the arbitrators anE_aEree_on the 
§le—<:tion of the third arbitrator within 15 days, the arbfrators shall jointly submit_aE 
quest to thedfirircmmrt of the county ifihich tlgdisputed arezfificated in accordafce 
with theTlection procedures established in section 572.10. Within 15 days of receipt of 
Epmcation by the district court, the district court shall select a ne1'1t—r§arb'itrator and 
notify the partie_s El the bureau offfiediation servicgof the name and address offile 
selecteErbitrator.—’I'h_e'Ees and expenses of the third arbitnrqat-:o‘r-shall be-shared equafiyby 
the parties. The third appointed arbitrator shall act as chair of the arbitration panel and 
E111 condufiefipfdceedings. If the district courtseTects tl1_eE1_Earbitrator, the% 
quired ‘_f9r girsfiearing th_e mafefifl IE extended E additional E days. 

Subd. 3. HEARING. Except as otherwise provided, within 60 days, the matter 
must be brought on for hearing in ac§)r'dance with section 572.12. fie bureafif medi- 
ation Ervices shawlllpfivide for the proceedings-tooccur in the countfi which th?major— 
ity of the affected property is located. 

Subd. 4. CONTRACTS; INFORMATION. The arbitration panel shall have au- 
thority to contract with regional, state, county, or lollanning com~r_n—i-§s_iET1-s_(§hE 
expert Ensultants specialized infonnation and assistance. Any meml§:r_of~tIIe 
panel conducting or—participating in any hearing shall have the power to administeraifi 
and affirmations, to issue subpoehzfio compeTtH:att_e_r1Ence and—testin1ony of wit- 
Eses, and the praluction of papers, bboks, _andd—ocuments. Any—costs re1atedToWs 
subdivifi @111 be shared Elually by the parti—e.5.. 

__ "I “T 

Subd. 5. DECISION FACTORS. In comprehensive planning disputes, the arbitra- 
tion panel shall consider the goals statedin section 4A.08 and the followmfiictors in 
Eking a decision. In all OTIBI disputes brbiight under this S?l—0—Il: the arbitration paneI 
£111 consider the fo_ll(Wving factors making ‘a decisifi 

—_ 
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L12 present population fl number 9_f households, past population, ;am_d projected 
population growth of the subject a_r_e_a_ a_rrd_ adjacent units pf local government; V 

Q quantity pf land within E subject afia ;an_d adjacent unitsg local government; 
arg natural terrain including recognizable physical features, general topography, major 
watersheds, §9i_1 conditions, @ such natural features as rivers, lakes gig major bluffs; 

(3_) degree g contiguity g are boundaries between me municipality aridtl1_e got 
area; 

I @ present pattern o_f physical development, planning, E intended lar_r_c_l uses fire 
subject area a_r_id_ th_e municipality including residential, industrial, commercial, agricul- 
tural, a_mi_ institutional land uses fl th_e impact o_ffl1_e proposed action on those land uses; 

Q2 ty present transportation network and potential transportation issues, including 
proposed highway development; 

(6) land use controls and planning presently being utilized in the municipality and 
the s1EeWrEinc1udingTo‘mprehensive plans for developmerfi iifthe area and p1'££i§ 
El policiesTI;l1_e metropolitan council, and whether there are inc5I_1si§te'1Ees—5et\~N_e-eii 
pToposed defilopment E existing landié controls @ E reasons therefore; 

(7) existing levels of governmental services being provided in the municipality and 
the subject area, includfig water and sewer service, fire rating andT1'otection, law}-I; 
f<)—rcement, Feet improvements at maintenance, adr_1inistratiVe— services, andTe5re: 
ational facilities E tlfi impact o_The_ proposed action _on_ th_e_ delivery gg saidwselicefi 

_(_€Q existing or potential environmental problems and whether the proposed action is 
likely t_o improve E resolve these problems; 
Q plans and programs by t:h_e municipality Q providing needed governmental ser- 

vices to the subject area; 
"- 

Q E analysis o_f th_e fiscal impact on me municipality, fire subject area, BE 311:: 
ce_nt units o_f local government, including net tax capacity E the present bonded 
debtedness, a_r§d_ th_e local _t21_x rates <_)_ftl_1e ccTunt_}Tschool district, gig township; 

Q12 relationship and effect of the proposed action on affected gd adjacent school 
districts % communities; ’ 

(12) adequacy o_f town government tg deliver services t_o th_e subject area; 

(1:3) analysis of whether necessary governmental services can best be pI'0Vl(@ 
through th_e proposed action E another type pf boundary adjustment;E 

(1:4) only a pa_r_t _o_fa township annexed, th_e ability o_fth_e remainder 9_ftl_1_e town- 
s_l_1'i_p to continue g t_h_e feasibility of being incorporated separately Q being annexed t_o 
another municipality. 

Any party to the proceeding may present evidence and testimony on any of the above 
factors a_t E lfiiring Q th_e matter. __ _ __ ”’ "" '’'''“ 

Subd. DECISION. lire arbitrators, after a hearing o_n tl1_e matter, shall make a 
decision regarding t_h_e dispute within Q days anti transmit Q order t_o th_e parties and the 
office of strategic E long—range planning g Q13 municipal board, Unless appeajifi 
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«_an aggrieved party within 30 days of receipt of the arbitration panel ’s order by the munici- 
p_al board, the municipal board shall execute an order in accordance with the arbitration 
pan_el_’s or<ic:—r and shall cause cbpies of the sa—me to b—e—mailed to alfi)-a'rt—ie_s entitled to 
_1'na_i1ed noticefiz ?:retary of state, tfia Epartmefi 5?revenue,—the_state demographer: 
individual profity owners iTinitiate_d_in that manner, the affecte—dc(Tun__ty auditor, and 
any other party of record. T_l1—e affected anfity auditor @ record th_e order againstfi 
afiected property. 

Sec. 4. [572A.03] ARBITRATION PANEL DECISION STANDARDS. 
Subdivision DECISION STANDARDS. E arbitration panel, based upon th_e 

factors in section 572A.O2, subdivision 5, shall decide the matter based upon the decision 
standards in subdivisions 2 to 6. 

Subd. COMPREHENSIVE LAND USE PLANNING. F01‘ comprehensive 
land use planning disputes under section 462.3535, if a communityfmtsed comprehen- 
%pl—an addresses the goals of section 4A.O8 and the_arbitrators find that the city ’s proj- 
ec,t‘ed—e-s~timates fourfiin its cdfnprehensive plar7r§easonable wfire_s—pTeE(E1—idE 
ifiecliirban growth area: :1? arbitration pa.ne—lEaW)rder approvardf the city_pl—a—n. If the 
Siaéffsm approveFcTmmunity—based cofmehensive plan, t_lE Elghfontfi 
notice_diEcting the army to approve the city plan within ten dafiof recei;>T)f the ar- 
bitration order. fire city shal—1, thereafte—r,“a<l(i)"’tEe—plan. If t"h-e‘ &E=,'F§ to denyThe—;>l2H, 
the arbitration orderfill ‘state the reasons for thfiienial H the order a-‘nd_transmmhe or- 
E3? to the city, Enfitgmlclfiieoifice of stra@i<:—21nd long:ran_ge planifrrig. 'I'l1e citfihm 
WlF1T_0Es of receipt_(>IThe orderfamend its Win and resubmit the plan—tb—th§o'1Et—y' 
for reviewQ zfiproval 'I_'lEfii'1ty shall nc)_ti1r—1-1‘ea_s3nal)_ly with- 
‘h—old appro;/fal_of the plan if th%submitted citman is in -'k_e$i?g_ with the 
55;51’S Orden 

~~—~"~~""‘~—~—~___j—_j 
Subd. 3. MUNICIPAL INCORPORATIONS; For municipal incorporations un— 

der section 414.02, the arbitration panel may order th<e'—mcorporation if it finds thatrm 
tl-1-eproperty to be incorporated is now, orEabout tobecome, urban or§1iburban'iEh'ar—- 
Tcteig‘; (2) thaTtHe existing town§liifi<)E13f gover—nment is not adeduate to proEct the 
fiimcfialth, sfiety, and welfare; or (3) thtfinoposed incorpcfition wouldbe in the ba 
interests of the area under considgafirr The panel may deny the incorp<E1EoEfWe 
area, or‘aE1rfifi—t,—v_vou1d be better served byannexatitfo an adjfint municipalityT'IW§ 
panelT1ay alter the boundaries of the proposed incorporation by increasing or decreafi 
the arefio —l)_eii1Eo_rporated so as.to_includ_e only that property which is now, or is about to 
.3’e7:6H1E,T1EI§an or suburbafincliaracter, E7n_1E"exclude 
served by another unit of govgnment. The pan?lTnay also alter the bou—ndarie?ofihe pro- 
posed ifizorporatirfso as to follow visible, clearly recognizable physical features for 
municipal boundarie;In‘_alRases, the panel shall set forth the factors which are the basi_s 
fgr fie decision. 

_ — — j — —— 
Subd. 4. ANNEXATIONS OF UNINCORPORATED PROPERTY. For annex- 

ations of unincorporated property under section 414.031 or 414.033, subdivisi—()r1s 3 and 
5, the Ebitration panel may order the annexation: (1) if Ffinds that the subject area-is- 
n_o\T or is about to becofiurban <Euburban in c1Eacte_r;T that munfpzd 
govergrrfsnt in-th_e area proposed f5 annexationis required Wfiofifiefialic health, 
safety, and we_Ifz?:; or (3) if it findfimat the annexation wouldbe in the l§e_st interest of the 
subj ectfia. If only a_pH 3f_aW1sTp E0 be annexed, the panel sh—ed1_c3f1sider wlietlT€ 
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the remainder of the township can continue to carry pg fie functions o_f government with- 
31Tt undue hardship. The panel shall deny the annexation if it finds that the increase in 
r_e\7enues for the annexing municipality bea?s_no reasonable_re_lation tofiemonetary val‘- 
ue of beneTt§conferred upon the annexed are2f7I‘he panel may deny thelmnexationz (lfi 
it appears that annexation o_f all or a part of the property to an adjacent municipality would 
better serve the interests of the residents of the property; or (2) if the remainder ofE 

The panel may alter the boundaries of the area to be annexed by increasing or de- 
creas'i'nEt'l%e§aFt_<)—i—r1—<:lude only that_pr—6peW\W1i—c_l1 is now orTs about tg becofi 
urban or §1T3uEar1_i—n?lEracter or F)‘zidd_p~roperty of that cha—ratc:tce1*H)1Ttt"11'1'g_-tli_e a_rg pro- 
posed Er annexatfii in order t(TpEseTve or impro7/e_t_he symmetry of the area, g toE 
clude fiperty that ma better_be served 137 another ufi of governm—en~t.~T_he—panel_nE 
also alter the bofilfiifi of the pr-oposed aimexation sofi Efollow 
nizable physical features. If the panel determines that_part of the area would be bettfl 
served by another municipality or township, the pat? IE Hitfiefil approve annex- 
ation oriits own motion by condfiting furtherfiaringsfill cases, Earbitration panel 
§lTz—1llQ;ErtlTtl1e factors_that are the basis for the decisiorf

— 
Subd. 5. ORDERLY ANN EXATIONS WITHIN A DESIGNATED AREA. F01‘ 

orderly annexations within a designated area under section 414.0325, which requirea 
hearing, the arbitration pane1_may order theannexation: (1) if it finds that the subject area 
is now orisuabout to become urban or suburban in characQz§1d that thgmexing mu1iiT 
pality is capable of providing the services required by the area within a reasonable time; 
(2) if ifiiinds thatthe existing township form of govcfifinfinot adeq—uate to proteafi 
phbliehealthjsaffiz, and welfare; or (3) if it_finds that annc?xm)n would 1% in the be—st 
interests of the subjecfifea. The b<§rfinay_deny—the_annexation if it confliEt?\n7itl1?fi 
provision—ofWe joint agreemenf The boardmay alfi the boundari_es— of the prop—o-sFl'a'r1- 
nexation byflificrfiing or decrea~s~in§_thcfir_e?1_s(Etfinclude that fiofiarty within I133 
designated—@ which need o_f mfiitfil §er7ic_es o_r o_f municig 
services. 

If the annexation is denied, no proceeding for the annexation of substantially the 
same_arEmay be initiafid withinFvo years fromfiefite of the boarfis order unlessfl 
EpE:%g_i_s initiated by a m%ityTt$atrt=.21—’s,fi3?rt§I—c>wners anfir petition_is 
supported by affected partiesto the resolu_ti<E In all cases, the arbitration panel shall set 
f£rt_h gag factors which 953 t_l§@ f_or th_e de€sfcTn. 

’" " 
Subd. CONSOLIDATION OF MUNICIPALITIES. For municipal consolida- 

tions under section 414.041, the arbitration panel shall considefand may accept, amend-, 
return to the commission for Efendment or furthefstifly, or rej ectTe$nmission’s find- 
ings and recommendations based upon the panel’s written determination of what is in the 
best Erests of the affected municipalmes. The panel shall order the consolidation 
finds @ consolfition be for the best interests of the municipaTies. In all cases, the 
arbitration panel shall s_et forth th_e factors th_at E th_e basis Q th_e decision. 

Subd. DETACHMENT OF PROPERTY FROM A MUNICIPALITY. For 
detachments of property from a municipality under section 41406, the arbitration pariel 
may order fl1_e—7letachment if if finds that the requisite number of pro—perty owners have fled the petition if initiatefibyfilgpfiefi owners, tlit t_h_e prdperty is rural in cha_nE 
tg fldifl developed for urba_11~r'e~s,idential, commercial, 3 industrial purposes, @1113 
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property is within the boundaries of the municipality and abuts a boundary, that the de- 
tachmenthwould not_1inreasonably 7a_f‘fe—<:t: the symmetryo—1?the detaehing municilnjality, an—d 
that the land is not needed for reasonably anticipated future development. The panel shall 
3c—riy—$e-d—etachment if it finds that the remainder of the municipality cannot continfiefi 
EyEthe functio'ns_o_f unduefllrdship. The panel shall have a1: 
thorityTo_decrease the area of property to be detached and may ifiude only a part of th—e 

part of each township, being divided by projecting through it the boundary line between 
Ee—to—w—n.ships. The detached area mafie relieved of the prfiafiresponsibilfifor exist- E indebtednessfof the munic?1l,Ty_aHc-I be requiafin assume the indebtedneg of the 
Ex-vnship of whiclfitficomes a part, irfieproportion Eat the pan_el_deems just andequ—i- 
table consfiering the amount 6f—t?e's~due and delinq1?r1t and the indebtednes?>f each 
township and the E1nicipality_ affected, iffir, and for wl'1zi—tpEpose the indebEdEs_s 
was incurre—d: in-relation to the benefit in1—1—ri—r1'g—t6We$ta_cl-1e—d area as a_r-esult of the in- 
fatedness andthe last net_tzFcapacity of the tafafie property i1T§ch—t5w'rfs—hip'an7d—mT —— —“_. ——- 

Subd. 8. CONCURRENT DETACHMENTAND ANNEXATION OF INCOR- 
PORATED_PROPERTY. For concurrent detachment and annexation of incorporated 
property under section 414.061, subdivisions 4 and 5, theafbitration panel_shall order the 
proposed action th_at IE Q ’th_e lit interests o_f I;h_e municipalities 2_1_n_dE 
property owner. E a_1l cases, th_e arbitration panel shall s_e_t forth t_h_e factors which E th_e 
basis fg Q13 decision. 

Sec. 5. EFFECTIVE DATE. 
This article effective th_e E following final enactment. 
Presented to the governor May 27, 1997 
Signed by the governor May 30, 1997, 1:35 p.m. 
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