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Sec. 16. EFFECTIVE DATE. 
Section 2 eflective Q13 (Lg following @ enactment. 
Presented to the governor May 20, 1997 
Signed by the governor May 22, 1997, 11:05 am. 

CHAPTER 200—H.F.N0. 2158 
An act relating to the organization and operation of state government; appropriating money 

for economic development and certain agencies of state government; establishing and modifying 
certain programs; providing for regulation of certain activities and practices; standardizing certain 
licensing service fees; establishing and modifying certain fees; modifying housing programs; estab- 
lishing a task force; providing for a manufactured home park to be a conditional use; requiring re- 
ports; modifying definitions; amending Minnesota Statutes 1996, sections 44A.01, subdivision 2; 
60A.23, subdivision 8; 60A. 71, by adding a subdivision; 60K. 06, subdivision 2; 65B.48, subdivision 
3; 72B. 04, subdivision 10,‘ 79.253, subdivision 1; 79.255, by adding a subdivision,' 82.21, subdivi- 
sion 1; 828.09, subdivision 1; 115B. 03, subdivision 5; 11 5 C. 021, by adding a subdivision; 115C. 03, 
subdivision 9; 11 5 C. 08, subdivision 4; 11 5 C. 09, subdivision 3, and by adding a subdivision; 
115C.13; 1161.01, subdivision 5; 1161.552, subdivision 4; 1161.615, subdivision 1; 116L.04, subdi- 
vision 1, and by adding a subdivision; 1160.05, by adding a subdivision; 1160.122, subdivision 1; 
155A.045, subdivision 1; 176.181, subdivision 2a; 268.38, subdivision 7; 268.672, subdivision 6, 
and by adding subdivisions; 268.673, subdivisions 3, 4a, and 5; 268. 6751, subdivision 1; 268.677, 
subdivision 1; 268681; 268.91 7; 268A.15, subdivisions 2, 6, and by adding subdivisions; 298.22, by 
adding a subdivision; 326.86, subdivision 1; 394.25, by adding a subdivision; 446A.04, subdivision 
5; 4464.081, subdivisions 1, 4, and 9; 446A.12, subdivision 1; 462.357, by adding a subdivision; 
462A.05, subdivisions 14d, 30, 39, and by adding a subdivision; 462A.13; 462A.201, subdivision 2; 
462A.205; 462A.206, subdivisions 2 and 4; 462A.207, subdivisions 1, 2, 3, 4, and 6; 462A.21, subdi- 
vision 12a; and 469.305, subdivision 1; Laws 1997, chapter 85, article 1, section 39, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapters 45;-79; 116.1; 116L; 268; 366; 462A; 
and 469; repealing Minnesota Statutes 1996, sections 1161.581; 11 6.1.990, subdivision 7; 268.39; 
268.672, subdivision 4; 268.673, subdivision 6; 268.676; 268.677, subdivisions 2 and 3; 268.678; 
268.679, subdivision 3; 462A.05, subdivision 20; 462A.206, subdivision 5; and 462A.21, subdivi- 
sions 4k, 12, and 14. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

APPROPRIATIONS 
Section 1. ECONOMIC DEVELOPMENT; APPROPRIATIONS. 

The sums shown in the columns marked “APPROPRIATIONS” are appropriated 
from the general fund, or another named fund, to the agencies and for the purposes speci- 

New language is indicated by underline, deletions by strikeeut:
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fied in this act, to be available for the fiscal years indicated for each purpose. The figures 
“1998” and “1999,” where used in this act, mean that the appropriation or appropriations 
listed under them are available for the year ending June 30, 1998, or June 30, 1999, re- 
spectively. The term “first year” means the fiscal year ending June 30, 1998, and “second 
year”. means the fiscal year ending June 30, 1999. 

SUMMARY BY FUND 

1998 1999 TOTAL 
General $ 195,977,000 39 163,741,000 $ 359,718,000 
Petroleum Tank 
Cleanup 957,000 969,000 1,926,000 
Trunk Highway 706,000 723,000 1,429,000 
Workers’

1 

Compensation 23,095,000 23,130,000 46,225,000 
Special Revenue 1,120,000 1,125,000 2,245,000 
Taconite Environmental 
Protection 1,410,000 -0- 1,410,000 
TOTAL $ 223,265,000 33 189,688,000 $ 412,953,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1998 1999 

See. 2. TRADE AND ECONOMIC 
DEVELOPMENT

_ 

Subdivision 1. Total 
Appropriation 51,419,000 35,983,000 

Summary by Fund 
General 

_ 
50,713,000 35,260,000 

Trunk Highway 706,000 723,000 

The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Business and Community 
Development 

35,963,000 20,977,000 
$7,017,000 the first year and $6,017,000 the 
second year is for Minnesota investment 
fund grants. Of this appropriation, 
$3,000,000 the first year and $2,000,000 the 
second year are one—time appropriations and 
may not be added to the budget base for the 
biennium ending June 30, 2001. Of this one- 
time appropriation $1,000,000 the first year 
is for a single grant recipient, to be identified 
by the commissioner, notwithstanding the
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monetary limitation under Minnesota Stat- 
utes, section 116J.8731, subdivision 5. This 
amount may not be added to the agency’s 
budget base. This amount is available until 
June 30, 1999. 

$450,000 the first year and $450,000 the sec- 
ond year is for grants to Advantage Minneso- 
ta, Inc. The funds are available only if 

matched on at least a dollar—-for-dollar basis 
from other sources. The commissioner may 
release the funds only upon: 

(1) certification that matching funds from 
each participating organization are avail- 
able; and 

(2) review and approval by the commission- 
er of the proposed operations plan of Advan- 
tage Minnesota, Inc. for the biennium. 

$7,418,000 the first year and $7,918,000 the 
second year is for the job skills partnership 
program. If the appropriation for either year 
is insufficient, the appropriation for the other 
year is available. This appropriation does not 
cancel. Of this amount, $1,500,000 the first 
year and $2,000,000 the second year is for 
the Pathways program under Minnesota 
Statutes, section 116L.04, subdivision 1a. 

$250,000 the first year is for a grant from the 
department of trade and economic develop- 
ment to the Software Technology Center to 
broaden industry—related educational and 
technological services. This appropriation is 
available upon documentation of a dollar- 
f0r—dol1ar match from other sources since 
the inception of the Software Technology 
Center. This is a one—time appropriation and 
must not be included in the budget base for 
the biennium ending June 30, 2001. 

$100,000 the first year is for a one—time 
grant to the Duluth Technology Center. This 
appropriation is available until June 30, 
1999. 

$25,000 the first year is for a one—time grant 
to the city of New London for improvements 
to the Little Theatre. This appropriation is 
available when the city matches the ap- 

Ch. 200, Art. 1
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propriation with $25,000 from nonstate 
sources. 

$750,000 the first year is for one or more 
grants to the Minnesota Futures Fund admin- 
istered by the Minneapolis Foundation. The 
Minneapolis Foundation shall use these 
grants to provide technical assistance grants 
to nonprofit organizations to assist them in 
redesigning services and organizational 
structures in response to changes in federal 
and state welfare policy. The commissioner 
shall make the grants in amounts necessary 
to match nonpublic contributions to the fund 
on a dollar—for—do1lar basis. This appropri- 
ation is available until June 30, 1999. This is 
a one—time appropriation and may not be in- 
cluded in the budget base for the biennium 
ending June 30, 2001. 
$35,000 the first year is for a one—time ap- 
propriation to the Fairfax economic develop- 
ment authority for roof replacement. This 
appropriation is available until June 30, 
1999. 

$2,000,000 the first year is for a one—time 
grant to the city of Brooklyn Center to rede- 
velop the Brookdale regional center and pro- 
vide opportunities for economic develop- 
ment at or near the center. The grant must be 
used to assist the city in constructing a series 
of storm water retention ponds that will facil- 
itate the redevelopment and economic devel- 
opment of the center and nearby property. 
The grant must be on terms and conditions 
determined by the commissioner. The grant 
must be matched by city resources that equal 
at least 25 percent of the grant. 
$650,000 the first year is for the taconite 
mining grant program under Minnesota Stat- 
utes, section 1161.992. This appropriation is 
available until June 30, 1999. This is a one- 
time appropriation and may not be included 
in the budget base for the biennium ending 
June 30, 2001. 
$95,000 the first year and $95,000 the sec- 
ond year is for grants to county and district_ 
agricultural societies and associations that 
are eligible to receive aid under Minnesota 
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Statutes, section 38.02. The commissioner 
shall spend this appropriation as grants of 
$1,000 for each fair conducted by such a 
county and district agricultural society and 
association in each year. 
$3,000,000 the first year is for a grant to de- 
velop a direct reduction iron—processing fa- 
cility in Minnesota. This appropriation is 

available until June 30, 1999. This is a one- 
time appropriation and may not be included 
in the budget base for the biennium ending 
June 30, 2001. 
$500,000 the first year is for technical assis- 
tance under Minnesota Statutes, section 
116J.8745. This appropriation is available 
until June 30, 1999. 
$4,444,000 the first year is for state matching 
money for federal grants to capitalize the 
drinking water revolving loan fund under 
Minnesota Statutes, section 446A.081. The 
expenditure is limited to the minimum 
amount necessary to match the allotment of 
federal money to Minnesota. This is a one- 
time appropriation and must not be included 
in the budget base for the biennium ending 
June 30, 2001. 
$25,000 the first year is for a one—time grant 
to the city of St. Paul to improve, beautify, 
and enhance marked trunk highway No. 5 
from Minneapolis—St.Pau1 international air- 
port to interstate highway No. 35—E. En- 
hancements may include, among other 
things, landscaping, historical lighting, and 
signing. 

$100,000 the first year is for a one—time 
grant to the city of Grey Eagle for construc- 
tion of a wastewater treatment plant. 
$526,000 the first year and $537,000 the sec- 
ond year is from fees collected under Minne- 
sota Statutes, section 446A.04, subdivision 
5, to administer the programs of the public 
facilities authority. 

$125,000 the first year is for a one—time 
demonstration project grant to the city of 
Newport for the city to conduct a study of the 
economic impact on the city resulting from 
regional infrastructure improvement pro~
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jects. The city may retain consultants and en- 
ter into contracts it considers desirable to 
conduct the study. The elements of the study 
must include an alternate economic use 
study, a fiscal impact study, an infrastructure 
impact study, and a traffic impact study. The 
grant is available only to the extent that the 
city provides in—kind resources or money 
that provides a one—to—one match of 

' 

the 
grant. 

$100,000 the first year is for a grant to the 
Minnesota Organization for Global Profes- 
sional Assignments, an independent, non- 
profit corporation, for a program that creates 
opportunities for the international profes- 
sional development of Minnesota college 
graduates and Minnesota college seniors in- 
terested in pursuing careers with multina- 
tional businesses. This is a one-time ap- 
propriation. The appropriation is available 
for the fiscal year ending June 30, 1998. 

$100,000 the first year and $100,000 the sec- 
ond year is for one-time grants to the city of 
New Brighton, as project coordinator and 
fiscal agent of the seven—city coalition, for 
the multicommunity business retention and 
market expansion project and related plan- 
ning efforts linking geographical informa- 
tion systems, contaminated land remedi- 
ation, land use planning, transportation cor- 
ridor study, integration of existing housing 
stock, subregional transit and reverse com-i 
mute coordination, employment densities, 
job training and welfare reform placement 
coordination, and commercial and industrial 
development. The coalition shall share all re- 
sults and written reports with the department 
of trade and economic development. 

$2,000,000 the first year is for transfer to the 
rural policy and development center fund. 
This appropriation does not cancel. This is a 
one-time appropriation and may not be in- 
cluded in the agency’s budget base for the 
biennium ending June 30, 2001. 

$250,000 the first year and $250,000 the sec- 
ond year is for grants to the board of the rural 
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policy and development center for operation 
of the center. 
$130,000 the first year and $155,000 the sec- 
ond year is for grants to the metropolitan eco- 
nomic development association. 
$240,000 the first year and $265,000 the sec- 
ond year is for grants to WomenVenture. 
WomenVenture and the metropolitan eco- 
nomic development association must, in the 
first year, develop contacts and relationships 
with the regional initiatives selected under 
Minnesota Statutes, section 1161.415, subdi- 
vision 3, and a plan to deliver their services 
statewide. In the second year, they must gen- 
erally offer their services statewide. 

$500,000 the first year and $500,000 the sec- 
ond year is for grants to the St. Paul rehabi- 
litation center for its current programs, in- 
cluding those related to developing job- 
seeking skills and workplace orientation, in- 
tensive job development, functional work 
English, and on~—site job coaching. 
$250,000 in the first year is for a one—time 
grant to the Morrison county rural develop- 
ment finance authority established under 
Laws 1982, chapter 437. The authority must 
use the grant only for capital improvements 
to a paper and wood products manufacturer 
in the county primarily for the purposes offa- 
cility upgrading and expansion of the 
manufacturer ’s capability to utilize recycled 
wastepaper as a fiber source. Minnesota 
Statutes, section 1161.991, applies to the 
grant. 

$200,000 the first year is for an agreement 
with the Judy Garland Chi1dren’s Museum to 
assist in the design and construction of a chil- 
dren’s museum. This amount must be 
matched by at least $1,275,000 from non- 
state sources committed by June 30, 1998. 
This is a one—-time appropriation and may not 
be added to the agency’s budget base in fu- 
ture biennia. 
Notwithstanding Minnesota Statutes, sec- 
tion 116J .8731, or any other law to the con- 
trary, the commissioner shall, in the commis- 
sioner ’s considerations on Minnesota invest- 
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ment fund grants in fiscal year 1998, strongly 
consider an application for a $250,000 grant 
to the Morrison county rural development 
authority established under Laws 1982, 
chapter 437, for capital improvements to a 
paper and wood products manufacturer in 
Morrison county primarily for the purposes 
of facility upgrading and expansion of the 
manufacturer ’s capability to utilize recycled 
wastepaper as a fiber source, thereby achiev- 
ing the purpose of job enhancement, stabil- 
ity, and preservation. As part of this consid- 
eration, the commissioner shall confer with 
the manufacturer, inspect the manufacturer ’s 
facilities, and conduct an analysis of the 
manufacturer ’s business plan and its pre- 
vious and proposed efforts to achieve these 
purposes. The commissioner shall strongly 
consider approving the grant application un- 
less the commissioner determines that the 
grant will not significantly contribute to 
achieving these purposes. The commission- 
er must make a determination on this ap- 
plication by December 1, 1997. 
$45,000 the first year is for a one-—time grant 
to the Upper Minnesota Valley River region- 
al development commission for develop- 
ment of design specifications and architec- 
tural plans for a regional visitors center, to be 
built on the upper segment of the Minnesota 
river corridor within the designated scenic 
byway area and in conjunction with the de- 
velopmeht of the Minnesota river corridor 
trail. This appropriation is available until 
June 30, 1999. " 

$100,000 the first year and $100,000 the sec- 
ond year is for grants to create and operate 
community development corporations under 
Minnesota Statutes, section 1161.982, that 
target Asian—Pacific Minnesotans. One must 
be in Hennepin county and one must be in 
Ramsey county. 
$80,000 the first year and $80,000 the sec- 
ond year is for one—time grants to the greater 
metropolitan area foreign trade zone com- 
mission for the purpose of promoting foreign 
trade zones in Minnesota. 
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Subd. 3. Minnesota Trade Office 
2,452,000 2,336,000 

$250,000 the first year and $100,000 the sec- 
ond year is for a multifaceted program to de- 
velop trade with China. This is a one—time 
appropriation and must not be included in the 
budget base for the biennium ending June 
30, 2001. 
The department shall act as the lead agency 
in developing a plan for a coordinated effort 
to promote Minnesota internationally. The 
commissioner may appoint an advisory 
committee and may seek federal and private 
funding to develop and implement the plan. 
Subd. 4. Tourism 

8,625,000 8,205,000 
Summary by Fund 

General 7,919,000 
Trunk Highway 706,000 
To develop maximum private sector in- 
volvement in tourism, $2,500,000 the first 
year and $2,500,00 the second year of the 
amounts appropriated for marketing activi- 
ties are contingent on receipt of an equal con- 
tribution from nonstate sources that have 
been certified by the commissioner. Up to 
one—ha1f of the match may be given in in- 
kind contributions. This appropriation may 
not be spent until the money is matched. 
In order to maximize marketing grant bene- 
fits, the commissioner must give priority for 
joint venture marketing grants to organiza- 
tions with year—round sustained tourism ac- 
tivities. For programs and projects sub- 
mitted, the commissioner must give priority 
to those that encompass two or more areas or 
that attract nonresident travelers to the state. 
If an appropriation for either year for grants 
is not sufficient, the appropriation for the 
other year is available for it. 
The commissioner may use grant dollars or 
the value of in—kind services to provide the 
state contribution for the partnership pro- 
gram. 
Any unexpended money from general fund 
appropriations made under this subdivision 

7,482,000 
723,000 
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does not cancel but must be placed in a spe- 
cial advertising account for use by the office 
of tourism to purchase additional media. 

$329,000 the first year and $329,000 the sec- 
ond year is for the Minnesota film board. 
This appropriation is available only upon re- 
ceipt by the board of $1 in matching con- 
tributions of money or in—kind from nonstate 
sources for every $3 provided by this ap- 
propriation. 

$500,000 the first year and $500,000 the sec- 
ond year is for grants to the Minnesota film 
board for a film production jobs fund to stim- 
ulate feature film production in Minnesota. 
This appropriation is to reimburse film pro-

_ 

ducers for two to five percent of documented 
wages which they paid to Minnesotans for 
film production after January 1, 1997. 
$500,000 the first year is for a one—time 
grant to the Leroy Neiman museum of art. 
This appropriation is available on documen- 
tation of a dol1ar—for—dollar match fiom oth- 
er sources. This amount may not be added to 
the agency’s budget base. 

$10,000 the first year is for a one-time grant 
to the city of St. Louis Park for public art. 
This appropriation is available on documen- 
tation of a dollar-for—do1lar match from oth- 
er sources and is available until June 30, 
1999. $25,000 in the first year is for a one—- 
time grant to the city of Bloomington for 
planning, development, and site selection of 
a community tourism center and theater. 
The office of tourism shall expand its efforts 
in the 1998-1999 biennium to market and 
promote tourism within Minnesota that em- 
phasizes multicultural areas and neighbor- 
hoods and those areas and neighborhoods 
with a high concentration of recent immi- 
grants. 

Subd. 5. Administration 
2,971,000 3,028,000 

Subd. 6. Information and Analysis 
1,408,000 1,437,000 
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Sec. 3. MINNESOTA TECHNOLOGY, INC. 9,537,000 10,037,000 

$7,605,000 the first year and $8,105,000 the 
second year is for transfer from the general 
fund to the Minnesota Technology, Inc. fund. 

$75,000 the first year and $75,000 the sec- 
ond year is for grants to Minnesota Inventors 
Congress. 

$694,000 the first year and $694,000 the sec- 
ond year is for grants to Minnesota Project 
Innovation. Minnesota Project Innovation 
must open and maintain an office in North- 
eastern Minnesota. 

$1,500,000 the first year and $2,000,000 the 
second year is for a technology partnership 
fund to make investments of $20,000 to 
$100,000 in businesses partnering with fac- 
ulty members at Minnesota academic insti- 
tutions. Any unencumbered balance remain- 
ing in the first year does not cancel but is 
available for the second year of the bien- 
nium. 

$950,000 the first year and $950,000 the sec- 
ond year is for grants to the Natural Re- 
sources Research Institute. 

$113,000 the first year and $113,000 the sec- 
ond year is for grants to Minnesota Council 
for Quality. 

$100,000 the first year and $100,000 the sec- 
ond year is for grants to Minnesota Cold 
Weather Research Center. 

Sec. 4. WORLD TRADE CENTER CORP. 
$78,000 the first year is to retire the debt of 
the Minnesota World Trade Center. This is a 
one—-time appropriation and may not be in- 
cluded in the budget base for the biennium 
ending June 30, 2001. In addition, the‘ Min- 
nesota trade office may transfer $50,000 
each year to the World Trade Center for ser- 
vices to agencies, nonprofit and public orga- 
nizations.
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Sec. 5. ECONOMIC SECURITY 
Subdivision 1. Total 
Appropriation 

Summary by Fund 
General 41,292,000 
Special Revenue 

V 

775,000 
Subd. 2. Rehabilitation Services 

19,810,000 19,815,000 
$1,750,000 the first year and $1,750,000 the 
second year is for centers for independent 
living. 

$500,000 the first year is to provide services 
to people with severe impairment to employ- 
ment, as defined in Minnesota Statutes, sec- 
tion 268A.15, subdivision 1a. Of this ap- 
propriation, five percent is for administrative 
costs. This is a one~time appropriation and 
may not be added to the budget base in the 
biennium ending June 30, 2001. 
$323,000 the first year and $823,000 the sec- 
ond year are for employment support ser- 
vices authorized under Minnesota Statutes, 
section 268A.13. 
$200,000 the first year and $200,000 the sec- 
ond year is for a grant to the Minnesota em- 
ployment center for deaf and hard—of—hear- 
ing people. 

Subd. 3. State Services for the Blind 
3,735,000 3,816,000 

This appropriation may be supplemented by 
funds provided by the Friends of the Com- 
munication Center, for support of Services 
for the Blind’s Communication Center, 
which serves all blind and visually handi- 
capped Minnesotans. The commissioner 
shall report to the legislature on a biennial 
basis the ftmds provided by the Friends of the 
Communication Center. 
The commissioner may not require em- 
ployees to participate in intensive blindness 
sensitivity training in which the employees 
are blindfolded or otherwise simulate blind- 
ness, unless the employee is a manager or 
counselor; except that the commissioner 
may require the training for up to 14 em- 
ployees who are not managers or counselors 
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42,067,000 

33,335,000 
775,000 
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but have direct contact with blind clients 
seeking services, and up to four employees at 
the store located at the state services for the 
blind. 

A person may not serve more than a total of 
six years as a member of the rehabilitation 
advisory council for the blind or its predeces- 
sor, the council for the blind. Service prior to 
the effective date of this section is included 
in the six—year limit, except that a person 
currently serving on the rehabilitation advi- 
sory council for the blind may serve out the 
person’s current term and serve one addition- 
al term. 

Subd. 4. Workforce Preparation 
16,922,000 9,079,000 

Summary by Fund 
General 16,147,000 
Special Revenue 775,000 
$775,000 the first year and $775,000 the sec- 
ond year is for job training programs under 
Minnesota Statutes, sections 268.60 to 
268.64. Notwithstanding Minnesota Stat- 
utes, section 268.022, this appropriation is 
from the workforce investment fund. Of this 
amount, $250,000 each year is for grants to 
the Ramsey county opportunities industrial- 
ization center. The grants are to be used to (1) 
offer prevocational training programs and 
specific vocational training programs in- 
volving intensive English as a second lan- 
guage in instruction, and (2) train for and lo- 
cate entry level jobs including, without lim- 
itation, clerical, building maintenance, 
manufacturing, home maintenance and re- 
pair, and certified nursing assistance. 
$1,815,000 the first year and $1,817,000 the 
second year is for displaced homemaker pro- 
grams under Minnesota Statutes, section 
268.96. 

$1,050,000 the first year and $1,050,000 the 
second year is for youth intervention pro- 
grams under Minnesota Statutes, section 
268.30. Funding from this appropriation 
may be used to expand existing programs to 
serve unmet needs and to create new pro- 

8,304,000 
775,000 

Ch. 200, Art. 1

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 200, Art. 1 LAWS of MINNESOTA for 1997 

grams in underserved areas. This appropri- 
ation is available until spent. 

$1,500,000 the first year and $1,500,000 the 
second year is to supplement the activities of 
the Job Training Partnership Act Title II—A 
program as described in United States Code, 
title 29, sections 1501 to 1792. The commis- 
sioner may use up to five percent of this 
amount of state operations. The balance of 
the amount is for services to temporary assis- 
tance for needy families (TANF) recipients. 
This is a one—time appropriation and may not 
be included in the budget base for the bien- 
nium ending June 30, 2001. 
$75,000 the first year is for the PLATO 
education partnership pilot program. If the 
commissioner favorably evaluates the dem- 
onstration implementation of PLATO in 
Fairmont and Owatonna, the commissioner 
shall select two other communities in which 
PLMO will be implemented. Of this 

amount, not more than $10 is for the demon- 
vstration implementations. This appropri- 
ation is available until June 30, 1999. Thisis 
a one—-time appropriation and may not be in- 
cluded in the agency’s budget base for the 
biennium ending June 30, 2001. 
$250,000 the first year and $250,000 the sec- 
ond year is for the learn to earn summer 
youth employment program established un- 
der Laws 1995, chapter 224, sections 5 and 
39. This appropriation is available until 

spent. 

$10,000 the first year and $10,000 the sec- 
ond year are for one—tirne grants to indepen- 
dent school district No. 2752, Fairmont, for 
community initiatives. 
Of the money appropriated for the summer 
youth program for the first year, $750,000 is 
immediately available. Any remaining bal- 
ance of the immediately available money is 
available for the year in which it is appro- 
priated. In addition to the base appropriation, 
$6,000,000 the first year is for the summer 
youth program. If the appropriation in either 
year is insufficient, the appropriation for the 
other year is available.
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$700,000 the first year and $700,000 the sec- 
ond year is for the Youthbuild program under 
Minnesota Statutes, sections 268.361 to 
268.366. A Minnesota YOUTHBUILD pro- 
gram funded under this section as authorized 
in Minnesota Statutes, sections 268.361 to 
268.367, qualifies as an approved training 
program under Minnesota Rules, part 
5200,0930, subpart 1. 
$250,000 the first year is for a one—time 
grant to the displaced homemaker program 
in the department of economic security and 
$125,000 the first year and $125,000 the sec- 
ond year are for one—-time grants to the St. 
Paul district 5 planning council. These grants 
are to operate a community work empower- 
ment support group demonstration project. A project consists of empowerment groups 
of individuals that are in the process of ob- 
taining or have obtained jobs, including 
those in the welfare—to-work programs, or 
are working out problems of attaining self- 
sufficiency. The groups must separately 
meet at least monthly for at least two hours. 
Each group meeting must include empower 
mentors whose responsibility will be to con- 
duct the meeting. Group members must be 
paid at least $20 for each meeting attended. 
The sites will report to the commissioner on a 
semiannual basis regarding the progress 
achieved at the meetings. The purpose of the 
group is to: 
(1) share information among group members 
as to the successes and problems encoun- 
tered in the individual’s employment goals; 
(2) provide a forum for individuals involved 
in moving to self—sufficiency to share their 
experiences and strategies and to support and 
empower each other; and 
(3) to provide feedback to the commissioner 
concerning the best strategies to achieve the 
empowerment support group’s objectives. 
Notwithstanding Minnesota Statutes, sec- 
tion 268.022, subdivision 2, the commis- 
sioner of finance shall transfer to the general 
fund from the dedicated fund $3,500,000 in 
the first year and $3,500,000 in the second 
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year of the money collected through the spe- 
cial assessment established in Minnesota 
Statutes, section 268.022, subdivision 1. 

$30,000 the first year is for a grant to the city 
of Champlin for creating and expanding cur- 
few enforcement. The program must have 
clearly established neighborhood, commu- 
nity, and family measures of success and 
must report to the commissioner of econom- 
ic security on the achievement of these out- 
comes on or before June 30, 1998. 
$250,000 the first year is for a one—time 
grant to Ramsey county to expand the sister- 
to—sister mentoring, support, and training 
network program countywide. This ap- 
propriation is in addition to money appro- 
priated under Minnesota Statutes, sections 
2561.62 and 256176. 
$500,000 is for a grant to the center for vic- 
tims of torture to design and develop training 
to educate health care and human service 
workers on levels of sensitive care and how 
to make referrals and to establish a network 
of care providers to do pro bono care for tor- 
ture survivors so as to enable a rapid integra- 
tion into communities and labor markets by 
torture victims. This is a one—time appropri- 
ation requiring a one—to—one nonstate, in- 
kind match, and is available until expended. 

Subd. 5. Workforce Exchange 
1,600,000 1,400,000 

$1,600,000 the first year and $1,400,000 the 
second year is appropriated to leverage fed- 
eral dollars in support of the implementation 
of the Minnesota Workforce Center System. 
The department shall report to the Minnesota 
office of technology its plans to coordinate 
workforce center development with the Min- 
nesota career education planning system and 
other electronic j ob banks. This is a one-time 
appropriation and may not be included in the 
budget base for the biennium ending June 
30, 2001. 
Sec. 6. HOUSING FINANCE AGENCY 
The amounts that may be spent from this ap- 
propriation for certain programs are speci- 
fied below. 

LAWS of MINNESOTA for 1997 
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This appropriation is for transfer to the hous- 
ing development fund for the programs spe- 
cified. Except as otherwise indicated, this 
transfer is part of the agency’s permanent 
budget base. 
Spending limit on cost of general administra- 
tion of agency programs: 

1998 1999 
11,017,000 11,678,000 

$1,550,000 the first year and $1,550,000 the 
second year is for a rental housing assistance 
program for persons with a mental illness or 
families with an adult member with a mental 
illness under Minnesota Statutes, section 
462A.2097. 
A biennial appropriation of $5,750,000 is 
made in the first year and is for the family 
homeless prevention and assistance program 
under Minnesota Statutes, section 
462A.204, and is available until June 30, 
1999. 
Grants to organizations made under the fam- 
ily homeless prevention and assistance pro- 
gram may include grants (1) to organizations 
providing case management for persons that 
need assistance to rehabilitate their rent his- 
tory and find rental housing, and (2) to orga- 
nizations that will provide, and report on the 
success or failure of, irmovative approaches 
to housing persons with poor rental histories, 
including, but not limited to, assisting ten- 
ants in correcting tenant screening reports, 
developing a single application fee and pro- 
cess acceptable to participating landlords, 
developing a certification of tenants pro- 
gram acceptable to participating landlords, 
expungement of unlawful detainer records, 
and creating a bonding program to encour- 
age landlords to accept high—risk tenants 
with poor rent histories. 
$583,000 the first year and $583,000 the sec- 
ond year is for the foreclosure prevention 
and assistance program under Minnesota 
Statutes, section 462A.207. 
$2,750,000 the first year and $2,750,000 the 
second year is for the rent assistance for fam-
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ily stabilization program under Minnesota 
Statutes, section 462A.205. Of this amount, 
$750,000 each year is a one—time appropri- 
ation and is not added to the agency’s perma- 
‘nent base. 

$2,348,000 the first year and $2,348,000 the 
second year is for the housing trust fund to be 
deposited in the housing trust fund account 
created under Minnesota Statutes, section 
462A.201, and used for the purposes pro- 
vided in that section. Of this amount, 
$550,000 each year must be used for transi- 
tional housing. 

$8,118,000 the first year and $6,493,000 the 
second year is for the affordable rental in- 
vestment fund program under Minnesota 
Statutes, section 462A.21, subdivision 8b. 
Of this amount, $1,625,000 the first year is a 
one—tirne appropriation and is not added to 
the agency’s permanent base. Of the one- 
time appropriation, $125,000 the first year is 
for housing for people with HIV or AIDS 
outside of the Minneapolis—St. Paul metro- 
politan statistical area. 

To the extent practicable, this appropriation 
shall be used so that an approximately equal 
number of housing units are financed in the 
metropolitan area, as defined in Minnesota 
Statutes, section 473.121, subdivision 2, and 
in the nonmetropolitan area. 

(a) In the area of the state outside the metro- 
politan area, the agency must work with 
groups in the funding regions created under 
Minnesota Statutes, section 1161415, to as- 
sist the agency in identifying the affordable 
housing needed in each region in connection 
with economic development and redevelop- 
ment efforts and in establishing priorities for 
uses of the affordable rental investment fund. 
The groupsmust include the regional devel- 
opment commissioners, the regional organi- 
zation selected under Minnesota Statutes, 
section 1161.415, the private industry coun- 
cils, units of local government, community 
action agencies, the Minnesota housing part- 
nership network groups, local lenders, for- 
profit and nonprofit developers, and realtors. 

1432
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In addition to priorities developed by the 
group, the agency must give a preference to 
economically viable projects in which units 
of local government, area employers, and the 
private sector contribute financial assis- 
tance. 

(b) In the metropolitan area, the commis- 
sioner shall collaborate with the metropoli- 
tan council to identify the priorities for use of 
the affordable rental investment fund. Funds 
distributed in the metropolitan area must be 
used consistent with the objectives of the 
metropolitan development guide, adopted 
under Minnesota Statutes, section 473.145. 
In addition to the priorities identified in con- 
junction with the metropolitan council, the 
agency shall give preference to economical- 
ly viable projects that: 

(1) include a contribution of financial re- 
sources from units of local government and 
area employers; 

(2) take into account the availability of trans- 
portation in the community; and 
(3) take into account the job training efforts 
in the community. 
$187,000 the first year and $187,000 the sec- 
ond year is for the urban Indian housing pro- 
gram under Minnesota Statutes, section 
462A.07, subdivision 15. 
$1,683,000 the first year and $1,683,000 the 
second year is for the tribal Indian housing 
program under Minnesota Statutes, section 
462A.07, subdivision 14. 
$186,000 the first year and $186,000 the sec- 
ond year is for the Minnesota rural and urban 
homesteading program under Minnesota 
Statutes, section 462A.O57. 
$340,000 the first year and $240,000 the sec- 
ond year is for nonprofit capacity building 
grants under Minnesota Statutes, section 
462A.21, subdivision 3b. Of this amount, 
$80,000 is for a grant to the Minnesota hous- 
ing partnership. Of this amount, $150,000 is 
for equal grants to an organization in each of 
the six regions established under Minnesota 
Statutes, section 116J.415, for capacity
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building grants. Of this amount, $50,000 is 
for a grant in the metropolitan area, as de- 
fined in Minnesota Statutes, section 
473.121, subdivision 2. Of this amount, 
$100,000 the first year is to develop projects 
under the neighborhood land trust program 
under Minnesota Statutes, sections 462A.30 
and 462A.31, and is available until June 30, 
1999. The appropriation in the first year for 
the neighborhood land trust program is a 
one—tirne appropriation and is not added to 
the agency’s permanent base. 

$4,368,000 the first year and $3,569,000 the 
second year is for the community rehabilita- 
tion program under Minnesota Statutes, sec- 
tion 462A.206. Of this amount, $250,000 the 
first year and $250,000 the second year is for 
ful1—cycle home ownership and purchase- 
rehabilitation lending initiatives. Of this 

amount, $1,218,000 the first year and 
$419,000 the second year are one—time ap- 
propriations and are not added to the 
agency’s permanent base. 

Of the one—time appropriation for the com- 
munity rehabilitation program, $375,000 the 
first year and $375,000 the second year is for 
grants to acquire, demolish, and remove sub- 
standard multiple-unit residential rental 
property or acquire, rehabilitate, and recon- 
figure multiple-unit residential rental prop- 
erty. No more than one—ha1f of money avail- 
able in a year shall be given to a single pro- 
ject. Priority must be given to projects that 
result in the creation of housing opportuni- 
ties that will diversify the housing stock and 
promote the creation of 1ife—cycle housing 
opportunities within the community. For the 
purposes of this paragraph, “substandard 
multiple—unit residential rental property” is 
property that meets the definition of Minne- 
sota Statutes 1996, section 273.13~16, subdi- 
vision 2. Displaced residents must be pro- 
vided relocation assistance, as provided in 
Minnesota Statutes, sections 117.50 to 

117.56. To the extent allowed by federal law, 
a public agency administering a federal rent
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subsidy program shall give priority to per- 
sons displaced by grants under this section. 

Of the one—time appropriation for the com- 
munity rehabilitation program, $25 0,000 the 
first year is for a grant to provide funds to an 
organization or consortium of organizations 
participating in a project that is awarded a 
grant from the metropolitan livable commu- 
nities demonstration program to develop af- 
fordable and life—cycle housing in St. Paul or 
Minneapolis. The project must be based 
upon a comprehensive community planning 
process that creates a long-—term plan to re- 
vitalize a neighborhood and must include 
compact development with linkages to em- 
ployment, transit, and affordable lifecycle 
housing. 

Of the one—time appropriation for the com- 
munity rehabilitation program, up to 
$550,000 the first year is for a grant to the 
city of Landfall to purchase a portion of real 
property in the city owned by the Washing- 
ton county housing and redevelopment au- 
thority. The agency shall not make the grant 
until the city of Landfall has secured the bal- 
ance of the funds necessary to purchase the 
real property from the Washington county 
housing and redevelopment authority. The 
agency shall require that the land purchased 
be restricted to use by current residents or for 
affordable housing for the term of the bonds 
issued by the city to purchase the land. “Af- 
fordable” is as defined by the metropolitan 
council for the purposes of the metropolitan 
livable communities program. 

A recipient of funds from the community re- 
habilitation program for a project in a histor- 
ic preservation district in St. Paul, must pro- 
vide assurances to the agency that the project 
will conform to the written historic preserva- 
tion guidelines for the district and that the 
funding recipient will not seek any variance 
to the guidelines. 

$4,287,000 the first year and $4,287,000 the 
second year is for the housing rehabilitation 
and accessibility program under M'mnesota 

Ch. 200, Art. 1
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Statutes, section 462A.05, subdivisions 14a 
and 15a. 
$1,075,000 the first year and $1,075,000 the 
second year is for the home ownership assis- 
tance fund under Minnesota Statutes, section 
462A.21, subdivision 8. Of this amount, 
$175,000 each year is a one—time appropri- 
ation and is not added to the agency’s perma- 
nent base. 

$25,000 the first year and $25,000 the sec- 
ond year is for home equity conversion coun- 
seling grants under Minnesota Statutes, sec- 
tion 462A.28. The money must be used for a 
counseling service which only counsels for 
home equity conversions. 
$50,000 is for the costs of the advisory task 
force on lead hazard reduction, established 
in article 4, section 1. This is a one—time ap- 
propriation and is not added to the agency’s 
permanent base. 
$80,000 is for the affordable neighborhood 
design and development initiative, in Laws 
1995, chapter 224, section 122. This is a 
one—time appropriation and is not added to 
the agency’s permanent base. 

Sec. 7. COMMERCE 
Subdivision 1. Total 
Appropriation 

Summary by Fund 
General 14,240,000 
Petro Cleanup 957,000 
Workers’ Compensation 462,000 
Special Revenue 345,000 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Financial Examinations 
3,802,000 3,883,000 

Subd. 3. Registration and Insurance 
4,479,000 4,590,000 

Summary by Fund 
General 4,017,000 
Workers’ Compensation 462,000 

‘ 

‘r 
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16,004,000 16,367,000 

14,572,000 
969,000 
476,000 
350,000 

4,114,000 
476,000
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Subd. 4. Enforcement and Licensing 
3,945,000 4,031,000 

Summary by Fund 
General 3,600,000 3,681,000 
Special Revenue 345,000 350,000 
$345,000 the first year and $350,000 the sec- 
ond year is from the real estate education, re- 
search, and recovery account in the special 
revenue fund for the purpose of Minnesota 
Statutes, section 82.34, subdivision 6. If the 
appropriation from the special revenue fund 
for either year is insufficient, the appropri- 
ation for the other year is available for it. 

Subd. 5 . Petroleum Tank Release 
Cleanup Board 

957,000 969,000 
This appropriation is from the petroleum 
tank release cleanup fund. 

Subd. 6. Administrative Services 
2,821,000 2,894,000 

Sec. 8. BOARD OF ACCOUNTANCY 572,000 587,000 
See. 9. BOARD OF ARCHITECTURE, 
ENGINEERING, LAND SURVEYING, 
LANDSCAPE ARCHITECTURE, AND 
INTERIOR DESIGN 684,000 700,000 
See. 10. BOARD OF BARBER 
EXAMINERS 136,000 140,000 
Sec. 11. BOARD OF BOXING 79,000 82,000 
Sec. 12. LABOR AND INDUSTRY 
Subdivision 1. Total 
Appropriation 25,110,000 25,168,000 

Summary by Fund 
General 3,941,000 4,012,000 
Workers’ 
Compensation 21,169,000 21, 156,000 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. ‘ 

Subd. 2. Workers’ Compensation 
12,152,000 12,160,000 

This appropriation is from the workers’ com- 
pensation fund. ‘
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$125,000 the first year and $125,000 the sec- 
ond year is for grants to the Vinland Center 
for rehabilitation service. 

Notwithstanding Minnesota Statutes, sec- 
tion 79253, the following appropriations are 
made from the assigned risk safety account 
in the special compensation fund to the com- 
missioner of labor and industry: 

(a) $77,000 the first year and $73,000 in the 
second year are for the purpose of hiring one 
occupational safety and health inspector. 
The inspector shall perform safety consulta- 
tions for employers through labor—manage- 
ment committees as defined in Minnesota 
Statutes, section 179.81, subdivision 2, un- 
der an interagency agreement entered into 
between the commissioners of labor and in- 
dustry and mediation services. 

(b) $95,000 the first year and $75,000 the 
second year are for the purpose of providing 
information to employers regarding the pre- 
vention of violence in the workplace. 

(c) $25,000 the first year and $25,000 the 
second year are for the purpose of safety 
training and other safety programs for youth 
apprentices. 

Subd. 3. Workplace Services 
6,393,000 6,713,000 

Summary by Fund 
General 2,875,000 
Workers’ 
Compensation 3,5 18,000 
$204,000 the first year and $204,000 the sec- 
ond year is for labor education and advance- 
ment program grants. 

Subd. 4. General Support 
6,565,000 6,295,000 

Summary by Fund 
General 1,066,000 
Workers’ 
Compensation 5,499,000 

Subd. 5. Daedalus Project 
$2,500,000 appropriated in Laws 1995, 
chapter 224, section 12, subdivision 2, from 
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the workers’ compensation fund for the Dae- 
dalus imaging project does not cancel on 
June 30, 1997, but is available until June 30, 
1999. 

See. 13. BUREAU OF MEDINPION SERVICES 
Subdivision 1. Total 
Appropriation 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Mediation Services 
1,646,000 1,659,000 

Subd. 3. Labor Management Cooperation Grants 
302,000 302,000 

$302,000 each year is for grants to area la- 
bor—management committees. Any unen- 
cumbered balance remaining at the end of 
the first year does not cancel but is available 
for the second year. 

Subd. 4. Office of Dispute Resolution 
113,000 113,000 

Sec. 14. WORKERS’ COMPENSATION 
COURT OF APPEALS 
This appropriation is from the workers’ com- 
pensation fund. 

Sec. 15. LABOR INTERPRETIVE 
CENTER 
Sec. 16. PUBLIC UTILITIES 
COMMISSION 
The commission shall assess the amount ap- 
propriated in section 25 in addition to its as- 
sessments to public utilities in fiscal year 
1998 under Minnesota Statutes, section 
216B.62, subdivision 3. This assessment is 
not subject to the limits prescribed under that 
subdivision. 

Sec. 17. DEPARTMENT OF PUBLIC SERVICE 
Subdivision 1. Total 
Appropriation 
The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

2,061,000 

1,464,000 

207,000 

3,326,000 

9,008,000 
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2,074,000 

1,498,000 

214,000 

3,400,000 

9,116,000
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Subd. 2. Telecommunications 
785,000 803,000 

Subd. 3. Weights and Measures 
3,076,000 3,070,000 

Subd. 4. Information and Operations 
Management 

1,501,000 1,532,000 
Subd. 5. Energy 

3,646,000 3,711,000 
$588,000 each year is for transfer to the ener- 
gy and conservation account established in 
Minnesota Statutes, section 216B.241, sub- 
division 2a, for programs administered by 
the commissioner of economic security to 
improve the energy efficiency of residential 
oi1—fired heating plants in low-income 
households and, when necessary, to provide 
Weatherization services to the homes. 

Sec. 18. MINNESOTA HISTORICAL 
SOCIETY 
Subdivision 1. Total 
Appropriation - 

The amounts that may be spent from this ap- 
propriation for each program are specified in 
the following subdivisions. 

Subd. 2. Education and 
Outreach 
$175,000 the first year and $175,000 the sec- 
ond year in addition to the base is for the 
grant—in—aid programs for county and local 
historical societies. The Minnesota historical 
society shall set program guidelines and‘ cri- 
teria, and shall require a dollar—for—dol1ar 
match for these grants. 

$150,000 the first year and $150,000 the sec- 
ond year is for activities associated with the 
sesquicentennial and millennium celebra- 
tions. This is a one-time appropriation and 
may not be included in the budget base for 
the biennium ending June 30, 2001. 

Subd. 3. Preservation and Access 
8,661,000 8,828,000 

$300,000 the first year and $300,000 the sec- 
ond year is for historic site repair and mainte- 
nance. 
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Subd. 4. Information Program 
Delivery 

1,995,000 2,097,000 
$1,900,000 the first year and $2,000,000 the 
second year is for technology improvements 
that will expand core capacity and improve 
service and program delivery. If the ap- 
propriation for either year is insufficient, the 
appropriation for the other year is available. 

Subd. 5. Fiscal Agent 
(a) Sibley House Association 

88,000 88,000 
This appropriation is available for operation 
and maintenance of the Sibley House and re~ 
lated buildings on the Old Mendota state his- 
toric site operated by the Sibley House 
Association. 

(b) Minnesota International Center 
50,000 50,000 

(c) Minnesota Air National 
Guard Museum 

19,000 

(d) Institute for Learning and 
Teaching — Project 120 

110,000 110,000 
(e) Minnesota Military Museum 

29,000 
(f) Farmamerica 

150,000 150,000 
Notwithstanding any other law, this ap~ 
propriation may be used for operations. 
(g) Bemidji Historical Museum 

50,000 
This appropriation is for a one—time grant to 
the city of Bemidji to pay up to one—half of 
the total costs, including acquisition, design, 
other preliminary work, and construction 
costs, for purchase of an abandoned historic 
railroad depot in the city and its conversion 
to a historical museum and facility for the 
Beltrami county historical society. 

(h) Winona County Historical Society 
75,000 

For a one—time grant for upgrade of technol- 
ogy. The Winona county historical society 

896,000 
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shall submit to the Minnesota historical soci- 
ety a plan for the use of this grant. As part of 
this project, the Minnesota historical society, 
in collaboration with the Winona county his- 
torical society and other county and local 
historical societies, shall develop a plan for 
the future use of technology by_county and 
local historical societies. 

(i) Humphrey Museum 
50,000 

For a one—time grant for planning, and to the 
extent possible, design and construction 
drawings for the Hubert H. Humphrey mu- 
seum to be located in Waverly. 
(1') Grimm Farmhouse 

75,000 
For a one—time grant to Hennepin parks for 
the design and stabilization of the Wendelin 
Grimm farmhouse. This appropriation is 

available until June 30, 1999. This appropri- 
ation must be matched by an equal amount 
from nonstate sources. 

(k) Perpich Memorial 
100,000 

For a one—time grant to the friends of the iron 
range interpretative center for planning, de- 
sign, and construction of a Rudy Perpich Me- 
morial. This appropriation is available until 
June 30, 1999. 

(1) Citizenship Programs 
75,000 75,000 

For a grant to the Minnesota center for com- 
munity legal education for citizenship pro- 
grams in Minnesota schools. Of this amount, 
(1) $30,000 is for Project Citizen, a program 
to educate middle school students to identify, 
study, and influence decisions on public 
policy issues, (2) $25,000 is for We the 
People, a program to promote civic aware- 
ness and responsibility among elementary 
and secondary students, and (3) $20,000 is 
for the Minnesota youth summit on violence 
prevention, a program to build citizenship 
skills among middle and high school stu- 
dents by engaging them in the lawmaking 
process.
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(In) Fishing Museum 
25,000 

For work, in conjunction with the commis- 
sioners of natural resources and trade and 
economic development, on a feasibility 
study for a museum housing fishing—re1ated 
artifacts, equipment, and memorabilia. The 
director of the Minnesota Historical Society 
must present study recommendations to the 
chairs of the appropriate legislative finance 
committees and divisions by January 15, 
1998. This is a one—time appropriation and 
may not be included in the budget base for 
the biennium ending June 30, 2001. 

(n) Balances Forward 
Any unencumbered balance remaming in 
this subdivision the first year does not cancel 
but is available for the second year of the 
biennium. 

Sec. 19. MINNESOTA MUNICIPAL 
BOARD 307,000 315,000 
See. 20. COUNCIL ON BLACK 
MINNESOTANS 356,000 286,000 
$7,500 each year is for expenses associated 
with the Dr. Martin Luther King Day activi- 
ties. 

$75,000 the first year is for planning of an 
African Resource Center, a clearinghouse 
for information and referral services for re- 
cent immigrants from Africa. This is a one- 
time appropriation and may not be included 
in the agency’s budget base for the biennium 
ending June 30, 2001. This appropriation is 
available until June 30, 1999. To the extent 
that this appropriation exceeds the amount 
needed for planning the center, the balance 
may be used for operation of the center. 
Sec. 21. COUNCIL ON 
CHICANO—LATlNO AFFAIRS 300,000 305,000 
Sec. 22. COUNCIL ON ' 

ASIAN—PACIFIC MINNESOTANS 272,000 269,000 
Sec. 23. INDIAN AFFAIRS ' 

COUNCIL 523,000 535,000 
Sec. 24. IRON RANGE RESOURCES 
AND REHABILITATION BOARD 1,410,000
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This appropriation is from the taconite envi- 
ronmental protection fund. This appropri- 
ation is available until June 30, 1999. The 
board shall spend this appropriation for the 
following one—time grants: 

(a) City of Big Fork 
75,000 

For new well construction and infrastructure 
for a housing park. ‘ 

(b) Greenway Joint Recreation Board 
35,000 

For electrical system upgrade, Zamboni 
room addition, roof replacement, and other 
repairs and improvements to the board’s ice 
arena. 

(0) Town of Lone Pine 
10,000 

For construction of a baseball field. 

(d) City of Nashwauk 
40,000 

For construction of water and sewer lines on 
Roberts Street. 

(e) City of Marble 
40,000 

For construction of a water line on Chemevet 
Avenue. 

(f) City of Eveleth 
100,000 

For improvements to the community hospi- 
ta1’s dialysis unit. 

(g) City of Aurora 
100,000 

For capital improvements to the White com- 
munity hospital. 

(h) City of Vlrginia 
380,000 

For relocation of the Virginia rehabilitation 
center. 

(i) City of Buhl 
180,000 

For handicapped access improvements to 
Martin Hugh high school. 

1444
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(j) City of Ely 
200,000 

For construction of infrastructure in the 
city’s industrial park. 

(k) Chisho1m—Hibbing Airport Authority 
250,000 

For construction of infrastructure in the air- 
port industrial park.* (The preceding sec- 
tion was vetoed by the governor.) 

Sec. 25. LEGISLATURE 
This appropriation is from the general fund is 
to be added to any other appropriation made 
in the 1997 legislative session to the legisla- 
ture. This appropriation is for the office of 
the legislative auditor for a study and pro- 
gram evaluation of the public utilities com- 
mission. The study shall include, among oth- 
er things, (1) state functions relating to pub- 
lic utility regulation assigned to the commis- 
sion, department of public service, and office 
of the attorney general, and methods of in- 
creasing efficiency and avoiding unneces- 
sary duplication of effort in carrying out 
these functions, and (2) the future role of the 
commission in public utility regulation and 
public service during a time of increasing de- 
regulation of utilities. The legislative auditor 
shall present an interim report to the legisla- 
ture on the study by January 15, 1998, and 
present a final report to the legislature on the 
study by February 1, 1999. This appropri- 
ation is available until June 30, 1999. 

Sec. 26. CHILDREN, FAMILIES, 
AND LEARNING 
Subdivision 1. Total 
Appropriation 
Subd. 2. Meadowbrook Collaborative 
Of this amount, $50,000 the first year is for a 
one—tirne grant to the city of St. Louis Park 
for the Meadowbrook Collaborative Hous- 
ing Project to enhance youth outreach ser- 
vices and to provide educational and recre- 
ational programming for youth at risk 
through the development of formal after 
school programming and weekend youth ac- 

1,050,000 

Ch. 200, Art. 1
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tivities. The collaborative shall include a 
cross—section of public and private sector 
community representatives to develop ser- 
vices to address specific community and so- 
cial needs of children and youth. 

These funds shall also be made available to 
assist in staffing and program development 
for the Meadowbrook Youth Center. The 
center shall focus on reducing truancy, de- 
veloping assets for at-risk youth, developing 
programs‘ for structured time thus minimiz- 
ing opportunities for adverse activities, and 
mentoring with adults. 

$25,000 of the amount available is available 
on the day following final enactment of this 
section on a nonmatch basis to the collabora- 
tive to develop at-risk youth programs. The 
remainder is only available on a matching 
grant basis. 

Subd. 3. Energy Assistance 

Of this amount, $500,000 is for low—income 
energy assistance. This is a one—time ap- 
propriation and may not be added to the bud- 
get base for the biennium ending June 30, 
2001. 

Of this amount, $500,000 is for the low—in- 
come home weatherization program. This is 
a one—time appropriation and may not be- 
added to the budget base in the biennium 
ending June 30, 2001. 

Sec. 27. MILITARY AFFAIRS 
$50,000 the first year and $50,000 the sec- 
ond year is for the purpose of coordinating 
agreements with community empowerment 
support groups for the use of the military 
training center and related personnel at 
Camp Ripley for providing what are com- 
monly referred to as “soft skills” job skills 
training to people, including those who are 
expected to make the transition from welfare 
to work. “Soft skills” include such things as 
being punctual and following directions. The 
adjutant general may enter into contracts 
with other state departments and local agen- 
cies for the purpose of using the facilities at 

LAWS of MINNESOTA for 1997 
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ing. This is a one—time appropriation and 
may not be added to the budget base for the 
biennium ending June 30, 2001. 
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Sec. 28. OFFICE OF TECHNOLOGY; 
1N'I'ERNATIONAL TRADE ACTIVITIES 500,000 
$500,000 the first year is appropriated from 
the general fund to the office of technology 
for a one—ti1ne grant to the regents of the Uni- 
versity of Minnesota for the operation of a 
secure electronic authentication link labora- 
tory (SEAL). 

Sec. 29. CITY OF ANDOVER 500,000 
Notwithstanding any other law, $500,000 is 
appropriated the first year from the contami- 
nated site cleanup and development account 
to the commissioner of trade and economic 
development for a grant to the city of And- 
over to be used for the cleanup of contami- 
nated land but this grant cannot be used for 
land acquisition. This appropriation shall be 
funded by tax proceeds collected under‘ Min- 
nesota Statutes, section 270.91, and depos- - 

ited into the account. This is a one—time ap- 
propriation and may not be added to the bud- 
get base for the biennium ending June 30, 
2001. 

Sec. 30. MINNESOTA TECHNOLOGY GRANT TO MINNESOTA TECHNOLOGY CORRIDOR CORPORATION. 
The grant under Laws 1995, chapter 224, section 3, to the Minnesota Technology 

Corrido_r Corporation, a 501(c)(3) nonprofi_t?orporatir>n;d<)§ not cancel, and any H; 
maining balance of the grant that may exist upon the disTl1En of the_1\TinTs(H 
Technology CorricEr'CT)r1$i5r'1?h§1—b—e'traT1sferred to—the William C._1\'ToTris Institute, a 
501(c)(3) nonprofit corporation.

_ 

Sec. 31. RURAL POLICY AND DEVELOPMENT CENTER; TRANSITION. E governor shall appoint th_e board of the center E rural policy and development, 
other than legislative members, b_y August E 1997. Original appointments shall _b_e stag- 
gered g E _f9p_r_ members serve two-year terms, four serve four—year terms, and five 
serve six—-year terms. Thereafter, a_ll terms shall be for six years or the unexpired teffnofé 
term @ pg n9_t completed. 

New language is indicated by underline, deletions by strikeout-
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See. 32. STUDY OF STATE SERVICES -FOR THE BLIND. 
The legislative audit commission is requested to undertake a study, for reporting to 

the 1e?s_lature in 1998, of the advisability of removTng state services forwthe blind from E department_of econoinfsecurity and Eeating a serfite board for-tEblind, gov- 
er_ne_d by a board_appointed by the goveurfir. The study should include—theEctors of Hi? 
sion, identity, visibility, servEe,7iccountabi1i_ty_,to blind citizens, consun1_erinvolv?m—eiF, 
zirijministration, finance, and employment. The sfidy should be performed in consultation 
with the rehabilitation advisory council for the blind, as well as with consumer groups 
§i_Ti"bEn‘d individuals. 

”‘ — ‘ — ‘“ 
Sec. 33. STUDY OF J OB-TRAINING PROGRAMS. 
Subdivision 1. STUDY. The commissioners of trade and economic development, 

labor and industryfind econorn?security shall conaict a joirfstudy of j ob—training pro- 
grams-_fTnded whol—ly_or partly with state fu_nds. The co_mEi—ssioners must report tofi 
governor and 1egis1atuE on the aR16p—meni of the_s.tudy by January 15, 1998, andEaE 
a i‘.i'_nil repTt Q fie st11dy—13E-Ianuary 3; 19-99.: _ —_ —_ 

Subd. 2. LONG—TERM TRACKING. The study must include findings and rec- 
ommendations on the feasibility and desirabiEoE:at—in'—g‘ and implementingTo—r1g—— 
term tracking of-i—nd—iViduals who complete state—fuFded job tra—in—ing programs. The rec- 
ofifnended tr:-Eking must pra/ide, among other things, E)? comparison of per cfiair: 
come and wages earned by participants in these program—§with those eamedby nonpfi 
ticipa11tT who are in the sanie socioeconomic group as particTpa-nts at the time 61? program 
entry. into consideration the physical and ment7al7pW1i§=.s of indi- 
viduals_a—s well as their levels of learning ancrtraining. 

—— 
Subd. COST REPORT. LIE study must include a compilation ofa_1_1jc>_b training 

programs funded wholly or partly with state funds for the purpose of determining the true 
cit o_f these programs. E study shall include, fo_r each such program: 

(_12» a program description; 

Q me total costs, including those incurred by federal, state, and local governments, 
Ed private an_d_ nonprofit employers; 

§3_) economic benefits; an_d 

Q) a comparison o_f th_e per—capita cost with E increases wages earned Hy pro- 
gram participants. 

Sec. 34. INTERNATIONAL AFFAIRS COORDINATOR. 
During the biennium ending June 30, 1999, the legislative coordinating commission 

may employ an international affairs coordinator t_o_: 

£1_) host international visitors; 

Q promote international education, research, a_nd exchanges; and 
Q monitor federal laws £12 agreements. 
All state agencies shall assist the coordinator in the performance of the coordinator ’s 

duties. 

New language is indicated by underline, deletions by strikeeut-.
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Sec. 35. COMMISSIONER OF NATURAL RESOURCES; AVAILABILITY 
OF APPROPRIATION. 

The appropriation in Laws 1996, chapter 407, section E o_f $750,000 t_o th_e commis- 
sioner o_f natural resources from the taconite protection fund for acquisition E develop- 
ment of the Iron Range off—highway vehicle recreation area does E cancel lit a_vai_l; 

able until June 30, 1999. 

Sec. 36. COMMISSIONER OF ECONOMIC SECURITY; GRANT TO ST. 
PAUL. 

The commissioner of economic security shall spend all of the allocation to the city 
of St.-fill under Minnesota Statutes, section 46T3()5, subcfivis—i(F1, for fiscal 3$z1r—199—’7, 
Wat has not been spent or otherwise committed by the city of St. Pau—l 0-1? the effective date 
ofThis section, as a grant to the city of St. Paul for community development corporations 
Elfiised for 1Eibr6_e_rEe'rprise_ :17 ecTuT3IE1sT> eligible businesses located or to be 10- 
a1t?l'a—t7o‘r_r1—e—ar the Dale StreeEops/ Maxson Steel industrial sites and the lTin_nJ1'aFa 
Mafi-aE:a—ofWe Eyfit. Paul. The commissioner or the city 0T_S—l5T].?l.llS:l'lEill place this 
”ar‘r1—o"u—rit.'1n—a1_r1Ft<§<§t:bea1_riE1c:I66I1‘nt and shall mal<~€tE%c§ iTtl1T:c5Et_a1_\/-atfiam 
for the p~u—r_poses of this section only when the contamination cleanup at the Dale Street 
slioEs7Maxson St?eEdustria1sWes-has prog?ssed to the point where redeTlcFr1eEE 
occur. For purposes of this section, “eligible businesses” is limited to small beginning 
businesyas, including3rT5(isting business that is starting a“ new locat_ion, where similar 
businesses have demorTstrated success in sh1fin_r1eighborHood§ The $10,000 ma)T1mu—m 
limit on microenterprise loans under Minnesota Statutes, section 116M.18, subdivision 
_4_a7lEse Q), Q93 1_1_cg apply t_o me grant under section. 

Sec. 37. TASK FORCE; WELFARE REFORM BUDGET IMPACT. 
The commissioner of finance shall report to the legislature: (1) by January 20, 1998, 

on thfiotential budget impact to%1 state depa-rltment and ag<3_11c—y, including‘ public 
iffstitiftions of higher educationfofnthglfifi federal welfare reform legislation and the 
response to Flat reform by the 1e—g.is'1—at—ure, by legislation contained in S.F. No. TEE 
1997 sessfirfif enacted;"a_n<_l—(2) by Januar}720, 1999, on new progra_mT.r1aEtecIb_yfl 
E97 legis1atuK: designedTc§ad—che_ss the welfare to worl-c—r_eT]—rFrements of federal w?lfaE 
reform and evaluate the sficcess of th—ose new programs in achievingtheir goals, job 
placement_ and retentioif rates for Eose progrfins, and the success of th()_s?programs'—m 
meeting fl1_e—needs o_f welfare 1'e—cipients seeking enTp-1-oyTnent. 

_ _~ .- 

Tfi commissioner shall report flat potential budgetary impact separately gr each 
department and for each program, including programs funded by pass through appropri- 
ations. 

-_—j *1 
Each state department z_11_1d agency must cooperate with E commissioner the 

preparation o_f the report. E commissioner shall solicit input from tl1_e public about th_e budgetary impacts. 
Sec. 38. YEAR 2000 READY. 
Any computer software or hardware E purchased with money appropriated 

t_h_i_s_ must be y_e_a§ 2000 re§ly. 

New language is indicated by underline, deletions by strikeeute

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 200, Art. 1 LAWS of MINNESOTA for 1997 1450 

Sec. 39. Minnesota Statutes 1996, section 44A.01, subdivision 2, is amended to 
read: 

Subd. 2. BOARD MEMBERSHIP. The corporation is governed by a board of di- 
rectors consisting of: 

(1) four members, representing the international business community, elected to 
six-year three—year terms by the association of members established under section 
44A.O23, subdivision 2, clause (5); 

(2) four members, representing the international business community, appointed by 
the governor, to serve at the governor ’s pleasure; 

(3) the mayor of St. Paul or the mayor’s designee; 

(4) the commissioners of trade and economic development, agriculture, and com- 
merce; and 

(5) three members of the house appointed by the speaker of the house and three 
members of the senate appointed under the rules of the senate, who serve as nonvoting 
members. One member from each house must be a member of the minority party of that 
house. Legislative members are appointed at the beginning of each regular session of the 
legislature for two—year terms. A legislator who remains a member of the body from 
which the legislator was appointed may serve until a successor is appointed and qualifies. 
A vacancy in a legislator member ’s term is filled for the unexpired portion of the term in 
the same manner as the original appointment. ‘ 

Members appointed by the governor must be knowledgeable or experienced in in- 
ternational trade in products or services. 

Sec. 40. [45.0295] FEES. 

Q 'I~_'l1e following @ shall be t_o ’th_e commissioner: 

Q) E Q letter pf certification o_f licensure, $20; 
(2) for a license history, $20; 

g3_) fg E duplicate license, $10; 
(4) for a change of name or address, $10; 

Q E a temporary license, 
(6) for each hour or fraction o_f one hour 9_f course approval tor continuing education 

sought, $10; an_d 

Q g each continuing education course coordinator approval, $100. 
(b) Q fees paid t_o th_e commissioner under this section are nonrefundable, except 

Eat an overpayment o_f 3 fe_e shall 3 returned up$proper a1)—13lication. 
Sec. 41. Minnesota Statutes 1996, section 60A.23, subdivision 8, is amended to 

read: 

Subd. 8. SELF—INSURANCE OR INSURANCE PLAN ADMINISTRATORS WHO ARE VENDORS OF RISK MANAGEMENT SERVICES. (1) SCOPE. This 

New language is indicated by underline, deletions by strikeetm
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subdivision applies to any vendor of risk management services and to any entity which 
administers, for compensation, a self—insurance or insurance plan. This subdivision does 
not apply (a) to an insurance company authorized to transact insurance in this state, as 
defined by section 6OA.06, subdivision 1, clauses (4) and (5); (b) to a service plan corpo- 
ration, as defined by section 62C.02, subdivision 6; (c) to a health maintenance organiza- 
tion, as defined by section 62D.O2, subdivision 4; (d) to an employer directly operating a 
se1f—insurance plan for its employees’ benefits; (e) to an entity which administers a pro- 
gram of health benefits established pursuant to a collective bargaining agreement be- 
tween an employer, or group or association of employers, and a union or unions; or (f) to 
an entity which administers a self—insurance or insurance plan if a licensed Minnesota 
insurer is providing insurance to the plan and if the licensed insurer has appointed the 
entity administering the plan as one of its licensed agents within this state. 

(2) DEFINITIONS. For purposes of this subdivision the following terms have the 
meanings given them. 

(a) “Administering a self—insurance or insurance plan” means (i) processing, re- 
viewing or paying claims, (ii) establishing or operating funds and accounts, or (iii) other- 
wise providing necessary administrative services in connection with the operation of a 
se1f—insurance or insurance plan. 

(b) “Employer” means an employer, as defined by section 62E.O2, subdivision 2. 

(c) “Entity” means any association, corporation, partnership, sole proprietorship, 
trust, or other business entity engaged in or transacting business in this state. 

(d) “Self—insurance or insurance plan” means a plan providing life, medical or hos- 
pital care, accident, sickness or dis ability insurance for the benefit of employees or mem- 
bers of an association, or a plan providing liability coverage for any other risk or hazard, 
which is or is not directly insured or provided by a licensed insurer, service plan corpora- 
tion, or health maintenance organization. 

(e) “Vendor of risk management services” means an entity providing for compensa- 
tion. actuarial, financial management, accounting, legal or other services for the purpose 
of designing and establishing a self-insurance or insurance plan for an employer. 

(3) LICENSE. No vendor of risk management services or entity administering a 
self—-insurance or insurance plan may transact this business in this state unless it is li- 
censed to do so by the commissioner. An applicant for a license shall state in writing the 
type of activities it seeks authorization to engage in and the type of services it seeks autho- 
rization to provide. The license may be granted only when the commissioner is satisfied 
that the entity possesses the necessary organization, background, expertise, and financial 
integrity to supply the services sought to be offered. The commissioner may issue a li- 
cense subject to restrictions or limitations upon the authorization, including the type of 
services which may be supplied or the activities which may be engaged in. The license fee 
is $109 $500 for the initial application and $500 for each two—year renewal. All licenses 
are for a peri(F (T two years. 1 *1 

(4) REGULATORY RESTRICTIONS; POWERS OF THE COMMISSION- 
ER. To assure that self—insurance or insurance plans are financially solvent, are adminis- 
tered in a fair and equitable fashion, and are processing claims and paying benefits in a 
prompt, fair, and honest manner, vendors of risk management services and entities ad- 

New language is indicated by underline, deletions by str-il£e9ut=
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ministering insurance or se1f—insurance plans are subject to the supervision and examina- 
tion by the commissioner. Vendors of risk management services, entities administering 
insurance or self—insurance plans, and insurance or se1f—insurance plans established or 
operated by them are subject to the trade practice requirements of sections 72A.19 to 
72A.30. In lieu of an unlimited guarantee from a parent corporation for a vendor of risk 
management services or an entity administering insurance or se1f—insurance plans, the 
commissioner may accept a surety bond in a form satisfactory to the commissioner in an 
amount equal to 120 percent of the total amount of claims handled by the applicant in the 
prior year. If at any time the total amount of claims handled during a year exceeds the 
amount upon which the bond was calculated, the administrator shall immediately notify 
the commissioner. The commissioner may require that the bond be increased according- 
ly. 

(5) RULEMAKING AUTHORITY. To carry out the purposes of this subdivision, 
the commissioner may adopt rules pursuant to sections 14.001 to 14.69. These rules may: 

(a) establish reporting requirements for administrators of insurance or self~insur— 
ance plans; 

(b) establish standards and guidelines to assure the adequacy of financing, reinsur- 
ing, and administration of insurance or se1f—insurance plans; 

(c) establish bonding requirements or other provisions assuring the financial integ- 
rity of entities administering insurance or self—insurance plans; or 

(d) establish other reasonable requirements to further the purposes of this subdivi- 
sion. 

Sec. 42. Minnesota Statutes 1996, section 60A.71, is amended by adding a subdivi~ 
sion to read: 

Subd. 7. FEES. Each applicant for a reinsurance intermediary license shall pay t_o 
tfi commis§oner z_1 §c_e o_f $160 335' Eiriitial tvvo—year license an_d 3 E o_f $120 g each 
renewal. Applications shall IE submitted E forms prescribed lg E commissioner. 

Sec. 43. Minnesota Statutes 1996, section 60K.06, subdivision 2, is amended to 
read: 

Subd. 2. LICENSING FEES. (a) In addition to the fees and charges provided for 
examinations, each agent licensed pursuant to section 6OK.O3 shall pay to the commis- 
sioner: 

(1) a fee of $60 per license for an initial license issued to an individual agent, and a 
fee of $60 for each renewal; 

(2) a fee of $160 for an initial license issued to a partnership, limited liability compa- 
ny, or corporation, and a fee of $120 for each renewal; 

(3) a fee of $75 for an‘ initial amendment (variable annuity) to a license, and a fee of 
$50 for each renewal; and 

(4) a fee of $500 for an initial surplus lines agent’s license, and a fee of $500 for each 
renewal; 

(§)£erissuir-rgaeluplieatelieens6;$4r9%and 
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(6) for issuing licensing histories; $20. 

(b) Persons whose applications have been properly and timely filed who have not 
received notice of denial of renewal are approved for renewal and may continue to trans- 
act business whether or not the renewed license has been received on or before November 
1 of the renewal year. Applications for renewal of a license are timely filed if received by 
the commissioner on or before the 15th day preceding the license renewal date of the ap- 
plicant on forms duly executed and accompanied by appropriate fees. An application 
mailed is considered timely filed if addressed to the commissioner, with proper postage, 
and postmarked on or before the 15th day preceding the licensing renewal date of the ap- 
plicant. 

(c) Initial licenses issued under this section must be valid for a period not to exceed 
two years. The commissioner shall assign an expiration date to each initial license so that 
approximately one——half of all licenses expire each year. Each initial license must expire 
on October 31 of the expiration year assigned by the commissioner. 

(d) All fees shall be retained by the commissioner and are nonreturnable, except that 
an overpayment of any fee must be refunded upon proper application. 

See. 44. Minnesota Statutes 1996, section 65B.48, subdivision 3, is amended to 
read: 

Subd. 3. Self—-insurance, subject to approval of the commissioner, is effected by fil- 
ing with the commissioner in satisfactory form: 

(1) a continuing undertaking by the owner or other appropriate person to pay tort 
liabilities or basic economic loss benefits, or both, and to perform all other obligations 
imposed by sections 65B.41 to 65B.71; 

(2) evidence that appropriate provision exists for prompt administration of all 
claims, benefits, and obligations provided by sections 65B.41 to 65B.71; 

(3) evidence that reliable financial arrangements, deposits, or commitments exist 
providing assurance, substantially equivalent to that afforded by a policy of insurance 
complying with sections 65B.41 to 65B.71, for payment of tort liabilities, basic econom- 
ic loss benefits, and all other obligations imposed by sections 65B.41 to 65B.71; and 

(4) a nonrefundable initial application fee of $5 00' and an annual renewal f<=._e o_f $100 
for political subdivisions E $250 EL nonpolitical entities. 

Sec. 45. Minnesota Statutes 1996, section 72B.04, subdivision 10, is amended to 
read: 

Subd. 10. FEES. Afee of $40 is imposed for each initial license or temporary permit 
and $25 for each renewal thereof or amendment thereto. A fee of $20 is imposed for each 
exarninatien taken: A fee of $20 is imposed for the registration of each nonlicensed ad- 
juster who is required to register under section 72B.06. All fees shall be transmitted to the 
commissioner and shall be payable to the state treasurer. If a fee is paid for an examina- 
tion and if within one year from the date of that payment no written request for a refund. is 
received by the commissioner or the examination for which-the fee was paid is not taken, 
the fee is forfeited to the state of Minnesota. 
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Sec. 46. Minnesota Statutes 1996, section 79.253, subdivision 1, is amended to read: 

Subdivision 1. CREATION OF ACCOUNT. There is created the assigned risk 
safety account as a separate account in the special compensation fund in the state trea- 
sury. Income earned by funds in the account must be credited to the account. Principal 
and income of the account are annually appropriated to the commissioner of labor and 
industry andmust beused for grants andloansunderthis section to establish and promote 
workplace safety g health programs. — —— 

Sec. 47. Minnesota Statutes 1996, section 79.255, is amended by adding a subdivi- 
sion to read: . 

Subd. FEE. A registration 9_r exemption certificate f<=._e o_f $i shall be paid. 
Sec. 48. Minnesota Statutes 1996, section 82.21, subdivision 1, is amended to read: 

Subdivision 1. AMOUNTS. The following fees shall be paid to the commissioner: 
(a) A fee of $150 for each initial individual broker ’s license, and a fee of $100 for 

each renewal thereof; 

(b) A fee of $70 for each initial sa1esperson’s license, and a fee of $40 for each re- 
newal thereof; 

(c) A fee of $85 for each initial real estate closing agent license, and a fee of $60 for 
each renewal thereof; 

(d) A fee of $150 for each initial corporate, limited liability company, or partnership 
license, and a fee of $100 for each renewal thereof; 

(e) A fee for payment to the education, research and recovery fund in accordance 
with section 82.34; 

(t) A fee of $20 for each transfer; 
(g)Afee9£$50feraeerporafi9rglimitedHabflitye9mpan5eorparmemhipname 

Qh)A£eeof$10foranagentnameehange; 
(i)A£eee£$20fei=alieensehister-yg 

6)A£eeo£$10feraeluplieatelieense; 

(k)Afee of $50 for license reinstatement; a_nd 

€19 @ A fee of $20 for reactivating a corporate, limited liability company, or partner- 
ship license without land; ~ 

(m)Afeeo£$l00£9reeurseeeerdinatoi=approv-algand 

(n)A£eeef$20£ereaehh9urer£raefionefoneheu¥efeeurseapprevalseught. 

Sec. 49. Minnesota Statutes 1996, section 82B.09, subdivision 1, is amended to 
read: 

Subdivision 1. AMOUNTS. The following fees must be paid to the commissioner; 
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(-1) for each initial individual real estate appraiser ’s license: $150 if the license ex- 
pires more than 12 months after issuance, $100 if the license expires less than 12 months 
after issuance; and a fee of $100 for each renewalg; 

62) a fee of $10 for a change in personal name er trade name or per-senal address er 
business leeatieng 

(é’>)a£eee£$10£(-malieensehister-y—; 

(49a£eee£$2§£eraelupl-ieatelieense; 

Q5) afeeef$100ferappr-aiser course eeerdinater apprevalgand 

(6)afeeef$10fe1=eaehheurerfraetienefeneheurefeeurseapprevalseughtv 

Sec. 50. Minnesota Statutes 1996, section 1161.01, subdivision 5, is amended to 
read: 

Subd. 5. DEPARTMENTAL ORGANIZATION. (a) The commissioner shall or- 
ganize the department as provided in section 15.06. 

(b) The commissioner may establish divisions and offices within the department. 
The commissioner may employ three deputy commissioners in the unclassified service. 
One deputy must direct the Minnesota trade office and must be experienced and knowl- 
edgeable in matters of international trade. 

(c) The commissioner shall: 

(1) employ assistants and other officers, employees, and agents that the commis- 
sioner considers necessary to discharge the functions of the commissioner’s office; 

(2) define the duties of the officers, employees, and agents, and delegate to them any 
of the commissioner ’s powers, duties, and responsibilities, subject to the commissioner’s 
control and under conditions prescribed by the commissioner. 

gd_) _’I_‘he commissioner shall ensure E there E a_t least three trade E economic 
development officers state offices nonmetropolitan areas o_f th_e state who fig 
with local units o_f government on developing local trade E economic development. 

Sec. 51. [116J.421] RURAL POLICY AND DEVELOPMENT CENTER. 
Subdivision ESTABLISHED. E rural policy and development center is estab- 

lished a_t Mankato State University. 
Subd. 2. GOVERNANCE. The center governed by a board if directors 313:- 

pointed t_o si_)E—-year terms by E governor comprised o_f: 
Q a representative from each 9_f_ t_l_1e _t\_2v2 largest statewide general farm organiza- 

tions; 

(2) a representative from a regional initiative organization selected under Minnesota 
Statutes, section 1161.415, subdivision 

Q th_e president o_f Mankato State University; 
£2 a representative from t_l§ general public residing a town o_f le_ss than 5,000 l_()_- 

cated outside o_f th_e metropolitan area; 
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Q a member o_f E house o_f representatives appointed 3 E speaker o_f tl'1_e house 
and 2_l member o_f th_e senate appointed Q th_e subcommittee E committees o_f tl1_e senate 
committee on rules an_d administration appointed for two—year terms; 

@ three representatives from business, including E representing rural manufac- 
turing and one rural retail and service business; 

(7) three representatives from private foundations with a demonstrated commitment 
t_o rural issues; 

Q E representative from 3 rural county government; and 
Q o_ne_ representative from a rural regional government. 
Subd. g DUTIES. center shall: 

Q_) identify present and emerging social and economic issues _fpr rural Minnesota, 
including health care, transportation, crime, housing, § jo_b training; 
Q forge alliances Eng partnerships with rural communities t_o find practical solu- 

tions tg economic g social problems; 
(3) provide a resource center for rural communities on issues of importance to them; 

Q1) encourage collaboration across higher education institutions t_o provide interdis- 
ciplinary team approaches t_o problem solving with rural communities; a_n_d 

(_52 involve students center projects. 

Subd. STATEWIDE FOCUS. E center has a statewide mission. it _ma_y con- 
tract an_d collaborate with higher education an_d other institutions located throughout th_e 
state. 

Sec. 52. [116J.422] RURAL POLICY AND DEVELOPMENT CENTER 
FUND. 

A rural policy an_d development center fund is established as an account in the state 
' 

treasfiy. The commissioner of finance shall credit_to the accounftlgamounts authorized 
under thisgction and approfiiations afransferftofie accounrfhe state board of in- 
vestme_rit_ shall ensu_r<:-that account mrfy is investcgl Eder Minne—s-6E§a_tutes, sectij 
11A.24. Amnoney earEl by the account must be credited to the account. The principal 
of the accamt and any uneip_<e1TcTed earnings mugbe invested and reinveste(Ty the state 
H)ar—d Fmflf ___ —— _—__—— 

Gifts and donations, including land or interests in land, may be made to the account. 
Noncash giftsuand donations must b$iS1)—OSCCl of for_cash asEr1_a—s—tliebo?1rTprudently 
can‘maxinE Evalue of the gift (F donation. —G_fis_aflo-riat_ions_6iEarketable securi- % may be held—c)1’l3Tdi§()s—ecE5r cash at the optiorfif the board‘.-The cash receipts of 
gfisjmi don_atE)n_sEcash or capitfzrfatsand-inarketafiegcuritiesfiigi of for cash 
must be credited immediately to the principal of the account. The value of marketable 
securiTes at the time the gift ordonation is madenmist be crediE—dto the pfincipal of the 
account arfi TyE‘ni?1.gsE)rF the markefible securitiefirre earning ofthe accounflhe‘ 
earningsTn—t_lie_ account are annually appropriated t_o the board o_f Eefinter Q ru_n1l 
policy anddevelopment Ffcarry out the duties of the (Eta. 
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Sec. 53. [116J .543] FILM PRODUCTIONS JOBS PROGRAM. 
The film production jobs program created. Ere program sfl b_e operated l1th_e 

Minnesotafim board witl%ministrative oversight and control by the commissioner of 
trade and eccmomic d%opment. The program sl1a1l_make pa7me—nt to producers o_f 
long—f5Hn and narrative film producflis that direcgreate new film joliin Minnesofi 
To be eligible for a payment, a producer must submit documentation to the Minnesota 
ffinfiyoard of expenditures for wages for work on new film production jo_b§H1 Minnesog 
b3Tesident_1\_/Iinnesotans. The film jo5s_irY:WlcWE§@ g technica1—c_revv_s, acting 
grit, set construction, souridsTafi_e—<111ipment rental, local postproduction proces- 
§rTg,~a_nd other film production jobs. 

The film board must make recommendations to the commissioner about program 
payment, butthe recomfiandations are not binding anfihe commissioner has the author- 
ity to make the final determinatioffon payments.——'ITl-1e—commissioner ’s deteYr—nination 
IEJST bebfiedbrfilie amount of wages—documentedWhe film board and the likelihood 
that thepaymerf WW lead to further documentable w2—1gc:—1)z=:3I—rm:r§l’z:13/Ker? may not e; 
fidT100,000 for a single 1ong—form and narrative film. No more than five percent of the 
funds appropriated for the program in any year may be expended for adr?rTistration. In?li_- 
vidual feature film projects shooting on or after January 1, 1997, will be eligible for fund 
allocations. 

_- —_ —_ wig‘ H — __ 
Sec. 54. Minnesota Statutes 1996, section 116J.615, subdivision 1, is amended to

- 

read: 

Subdivision 1. DUTIES OF DIRECTOR. The director of tourism shall: 
(1) publish, disseminate, and distribute informational and promotional literature; 

(2) promote and encourage the expansion and development of international tourism 
marketing; 

(3) advertise and disseminate information about travel opportunities in the state of 
Minnesota; 

(4) aid various local communities to improve their tourism marketing programs; 

(5) coordinate and implement a comprehensive state tourism marketing program 
that takes into consideration all public and private businesses and attractions; 

(6) conduct market research and analysis to improve marketing techniques in the 
area of tourism; 

(7) investigate and study conditions affecting Minnesota’s tourism industry, collect 
and disseminate information, and engage in technical studies, scientific investigations, 
and statistical research and educational activities necessary or useful for the proper 
execution of the powers and duties of the director in promoting and developing Minneso- 
ta’s tourism industry, both within and outside the state; 

(8) apply for, accept, receive, and expend any funds for the promotion of tourism in 
Minnesota. All money received by the director under this subdivision shall be deposited 
in the state treasury and is appropriated to the director for the purposes for which the 
money has been received. The director may enter into interagency agreements and may 
agree to sl1are net revenues_v7th the cont1Tuting agencies. The money does notcafisl 
Hl_1'"s~av’aTla_bl§ntil expend—e<l-;‘ ail 
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(9) plan and conduct information and publicity programs to attract tourists, visitors, 
and other interested persons from outside the state to this state; encourage and coordinate 
efforts of other public and private organizations or groups of citizens to publicize facili- 
ties and attractions in this state; and work with representatives of the hospitality and tour- 
ism industry to carry out its programs. 

Sec. 55. [l16J.8745] MICROENTERPRISE ENTREPRENEURIAL ASSIS- 
TANCE. 

Subdivision 1. TECHNICAL ASSISTANCE; LOAN ADMINISTRATION. 
The commissioner_ of trade and economic development shall make grants to nonprofit 
oiganizations to provide tecmcal assistance to individuz? with entrepreneurial plans 
that require mEroenterprise loans in an amour? ranging fronfiproximately $1,000 to 
$75,000, a£1d_f_c£l_ofl administrationcosts related to those microenterprise loans. Mien: 
enterprise a small business which employs under % employees plus th_e ownerE 
requires under $25,000 to start. 

Subd. 2. GRANT ELIGIBILITY AND ALLOCATION. Nonprofit organiza- 
tions must apply for grants under this section following procedures established by the 
commissioner. Tofi eligible for afint, an organization must demonstrate to thc:_cor_n_- 
missioner that it_l1a1_s_ the appr6p_riate expefise. E commissioner shall give3re_f—erence 
for grants ta)'rg_aniz_aEns that target nontraditional entrepreneurs s§1sTomen, mem- %s of a minority, low—-income individuals, or persons seeking work vvho are currently 
§r_i—g_?e_cently removed from welfare assistance. 

_— —_ 
E application gt 
g1_) fire l£_:a_l ncgd E microenterprise s_up_p9$ 
9 proposed criteria Er business eligibility; 
§3_) proposals f_or identifying and serving eligible businesses; 

Q) a description o_f technical assistance t_o lg provided t_o eligible businesses; 

Q proposals to coordinate technical assistance financial assistance; and 
(6) a demonstration of ability to collaborate with other agencies including educa- 

tionafind financial institu_tions. 
_ —— 

Subd. 3. GRANT EVALUATIONS. Grant recipients must report to the commis- 
sioner by FeT)ruary 1 in each of the two years succeeding the year of receipfofthe grant. 
The rep_ort must detaifil1T7nur_n_l3§)f_eustcTm3rs served, thcfiufhafif businesse3s—started, 
fibilized, or expanded, the number of jobs created and retained, and business success 
rates. The c3mmissionerEall reponfifiielegislamfiebn the microgiterprise entrepre- 
neuriafissistance. The conTaiT1_an evaluationbffie results, recommendations 
t_o continue g change tlfi program, Ed a suggested level o_f funding. 

Sec. 56. [116J.8755] SMALL BUSINESS; ELECTRONIC ACCESS TO IN- 
TERNATIONAL MARKETS. 

The commissioner shall develop a plan gr enabling small businesses t_o gain elec- 
tronic access t_o international markets through mechanisms t_h_a_t may include electronic 
trade points. 
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Sec. 57. [116J.992] TACONITE MINING GRANTS. 
(a) The commissioner shall establish 3 program _tp_ make grants to taconite mining 

comparliesto enable them t2 research technologies that: 

Q reduce energy consumption; 
(2) reduce environmental emissions; 

Q improve productivity; Q 
Q improve pellet quality. 
(b) To receive a grant a recipient must convey to th_e state permanent ownership of 

both mineral reserves a_nd corresponding surface lands that: 

(1) contain unmined taconite with a _2_§_ percent minimum magnetic iron content; 
(2) have an open pit stripping ratio of less than 1.5 to 1; 

Q a_re unencumbered b_y current g planned surface development; 
(Q E substantially unencumbered lg &t mining activity; 
(5) have marketable title for both surface and mineral interests; and 

(6_) Q an any that could reasonably lg expected t_o IE mined within Q years. 
(c) A grant may not exceed the value of the mineral reserves and surface land as as 

sessefi)y_the co1r~1_r—n—i—ssi-<_)'ner of natur-a1 resofices When assessing %e, the com——r_r1“isE5rT—‘ 
er must, at a minimum, take into account the future value of any royalty stream, the state’s 
Best of capital, the costs of rgnoving any encumbrances, and the probability tlfi the re- 
s_eTveswil1be mined in We future. ATrevenue generatalafiwnership ormafitlfi 
propert—y_Tnus_t be deposited th_e general fund. 

_ ~ H“ w "— 
Sec. 58. Minnesota Statutes 1996, section 116L.04, subdivision 1, is amended to 

read: 

Subdivision 1. GRAN5I1S-IN-AJ-D PARTNERSHIP PROGRAM. (a) The part— 
nership program may provide grants—in—aid to educational or other nonprofit training 
institutions using the following guidelines: 

(1) the educational or other nonprofit institution is a provider of training within the 
state in either the public or private sector; 

(2) the program involves skills training that is an area of employment need; and 

(3) preference will be given to educational or other nonprofit training institutions 
which serve economically disadvantaged people, minorities, or those who are victims of 
economic dislocation and to businesses located in rural areas. 

(b) A single grant to any one institution shall not exceed $200,000 $400,000. 
Sec. 59. Minnesota Statutes 1996, section 116L.04, is amended by adding a subdivi~ 

sion to read: 

Subd. E PATHWAYS PROGRAM. Elle pathways program may provide grants-— 
in—aid Q developing programs which assist th_e transition of persons from welfare to 
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work. The program is to be operated by the board. The board shall consult and coordinate 
with tlfiob Trainin—gT’artnership Act Title II—A—p'r—dgram administrators at the depart- 
%tof—e~5o‘nomic security to desig—rTanTp1'(3v1Ee services for temporary 2Esi_st_ance for 
needy_families recipients. 

T —_ — _- 

Pathways grants—in—aid may be awarded t_o educational _o_r other nonprofit training 
institutions Q education an_d training programs grit serve public assistance recipients 
transitioning from public assistance to employment. 

Preference shall E given t_o projects that: Q provide employment with benefits paid t_o employees; 
Q provide employment where there are defined career paths E trainees; 
(3) pilot the development of an educational pathways @ E1139 used Q a continu- 

_l£g_ basis §)_r transitioning persohsfrom public assistance directly t_o work;E 
@ demonstrate fie active participation pf department of economic security work- 

force centers, Minnesota state college an_d university institutions and other educational 
institutions, an_d local welfare agencies. 

Pathways projects must demonstrate tl1_e active involvement arid financial commit- 
ment pf private business. Pathways projects must E matched with cash _o_r in—kind con- 
tributions E a_t least a one—to—one ratio b_y participating private business. 

A single grant to any one institution shall not exceed $200,000. 
The board shall annually, by March 31, report to the commissioners of economic 

securEy_and tra?:§nd economE develorfient on Ettfivays programs, including the 
number o_f-filblic asfiance recipients participatingin the program, the number of part_ic_- 
ipants pL§:ed in employment, the salary and benefits they receive, and the state program 
cgst_s Er parti_cipant. 

W“ __ —_ —_ T. —— 
Sec. 60. [116L.06] HIRE EDUCATION LOAN PROGRAM. 
Subdivision FUND USES. _'I:l1_ej<)_b skills partnership board E}: make loans to 

Minnesota employers t_o train persons Q jog Minnesota. _'I_‘h_e loans must E used to 
train current Ed prospective employees of E employer E specific j_o_bs_ with E gm: 
ployer. 

Subd. LOAN PROCESS. E board shall establish 3 schedule and competitive 
process £o_r accepting log applications. TE board shall evaluate 101 applications. 

Subd. LOAN PRIORITY. fie board shall gig priority t_o loans % provide 
training E jg E are permanent, provide health coverage _al1_d_ other fringe benefits, 
and have a career or job path with prospects for wage increases. 

Subd. 4. LOAN TERMS. Loans may be secured or unsecured, shall be for a term of 
no more thfi two years, and shall bear no interest. The maximum amount of a loan is 
’fisT)I>Uo‘.‘1T165:T origination flTofupto—t3vo percenfithe principal of the 1&1? IE}? be 
charged. Aneiizployer may haW$l§I'o—r§a~o"EstandingTc)a—r1. The 1oans?hm<§rit_a3§1E 
other starfird commefcm Enter-fishgge board deems a—p-pEopriatE—'— 

___ 

Subd. LOAN USES. Loans must be used by an employer to obtain the most cost~ 
effective training available from public p_r private training institutions. E employer 
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(must document to the board th_e process th_e employer has utilized to ensure that the pro- 
posed loan is use_d tc>—21cquire gig most cost—effective traTing E pmvide a training pita? 

Subd. 6. PACKAGING LOANS. Lite board fly package a grant makes under 
section 116f.04 with a loan under this section. 

Subd. LOAN REPAYMENTS. Loan repayments fli loan origination §>_e_s gig 
be retained by the board for board programs. 

Sec. 61. Minnesota Statutes 1996, section 1160.05, is amended by adding a subd:ivi— 
sion to read: 

Subd. 4. SUPPORTING ORGANIZATIONS. On making a determination that 
the ptfidpolicies and purposes of this chapter will be carfied out toa greater extent than 
Wat might otherwise occur, the lY)ar—dmay causfiobe created—and_m_ay delegate, ass_ig_n_, 
or transfer to one or more entiTes, inclufiig withou—t—lirnitatiorIa—c6rE>ration, nonprofit 
_corporation,_lEt§l liability company, partnership, or limited_partnership, any or all 
rights and duties, assets and liabilities, powers or aumority created, authorized, E a? 
l%lfiler this chapter, in_c1uding without limitefion those pertaining to the seed cfiital 
_f_u_nd under SCTIOII 1160.122, except t_o th_e extent specifically limited bid: constitution 
or by law. 

See. 62. Minnesota Statutes 1996, section 1160.122, subdivision 1, is amended to 
read: 

Subdivision 1. ESTABLISHMENT. The corporation shall, in consultation with 
private venture and seed capital companies and other public and private organizations as 
appropriate, implement a centrally managed seed capital fund to invest in early stage 
companies and small companies in Minnesota through equity or equity—type invest- 
ments. The seed capital fund may receive contributions from the corporation, as well as 
from local, state, or federal government, private foundations, or other sources. Total in- 
vestments by the seed capital fund in seven—county metropolitan area based companies 
must not exceed 20 percent of the total amount invested capitalization appropriated by 
the legislature or provided by the corporation. Investments which contribute to the E 
pTrcent metropaitan area lir—nitation are those which will primarily enhance the opera- 
tions of a metropolitan based facility. Investments that benefit a Greater Minnesota facil- 
ity of a metropolitan based company are not subject to the limitation. Investments by the 
seed capital fund must be matched by other sources of capital at a ratio to be determined 
by the corporation. The seed capital fund shall identify sources of technical, manage- 
ment, a11d marketing assistance for companies funded by the seed capital program and 
make appropriate referrals. The seed capital fund shall establish a procedure for liquidat- 
ing private investments. 

Sec. 63. Minnesota Statutes 1996, section 155A.045, subdivision 1, is amended to 
read: . 

Subdivision 1: SCHEDULE. The fee schedule for licensees is as follows: 
(a) Three—year license fees: 

(1) cosmetologist, manicurist, esthetician, E for each initial license @ $30 Ear each renewal; 
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(2) instructor, manager, @ Er ea(:_h Ed $45 E <=.21_cl3 _r_e_n<L1l; 
(3) and 

(4) school, $750. 

(b) Penalties: 

(1) reinspection fee, variable; and 

(2) manager with lapsed practitioner, $25. 

(c) Administrative fees: 

(1)duplieatelieense(iaeludesindi~4dualname9raddresseliange%$5§ 

Q2) certificate of identification, $20; 

efhpsedfieemasdonmmeehaagascheelmmeehmgaktereaewalgappfieafiem 
for new licenses); $—1§§ and 

(4-) (_2_) school original application, $150. 

Sec. 64. Minnesota Statutes 1996, section 176.181, subdivision 2a, is amended to 
read: 

Subd. 2a. APPLICATION FEE. Every initial application filed pursuant to subdivi- 
sion 2 requesting authority to self—insure shall be accompanied by a nonrefundable fee of 
$1,090 $2,500. fllhefeeis not refundable. When an employer seeks to be added as a mem- 
ber of an existing approved group under section 79A.03, subdivision 6, the pro;Es_ed new 
member shall pay a nonrefundable $250 application fee to the commissioner at the tg 
of app1ica_tiFnj3_ach annual report ?lEe“August 1 unE —sectE)n 7 9A.O3, subc—liv_is_i(E E E accompanied Q E annual'_f_e__e o_f $200.‘ _ 

Sec. 65. [268.3625] ADMINISTRATIVE COSTS. E commissioner may E 1_1_p t_o file percent g t_h_e biennial appropriation Q 
Youthbuild from the general fund t_o E costs incurred by fie department administer- 
ing Youthbuild during the biennium. 

Sec. 66. Minnesota Statutes 1996, section 268A.15, is amended by adding a subdi- 
vision to read: 

Subd. la. SEVERE IMPAIRMENT TO EMPLOYMENT; DEFINITION. For 
the purposefi this section, “severe impairment to employment” means profound limfi 
Ens that drfinfcally restrict an individua1’s aFi1ity to seek, secure, and maintain em- 
ploymgt due to an extended history of little or no empfiyment, limitecEiucation, air? 
ing, or jobTkflE Ed physical, intelleEu—aI,_or—er_|T)tional characteristics seriously impair- 
‘mg fiitfie abilitygobtain apc_i retain permgnent employment. 

Sec. 67. Minnesota Statutes 1996, section 268A.15, subdivision 2, is amended to 
read: 

Subd. 2. PROGRAM PURPOSE. The extended employment program shall have 
two categories of clients consisting g those with severe disabilities and those with severe 
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impairment to employment. The purpose of the extended employment program E per- 
sons with sev_ere disabilities is to provide the ongoing services necessary to maintainand EIIEM employment of persons with severe disabilities. The purpose of the extended 
employment program for persons severe impairment t_TamploymeEEt_o provi<l—e 
the ongoing support services necessary to secure, maintain, and advance in employment. 
Employment under this section must encompass the broad range of employment choices 
available to all persons and promote an individual’s self——sufficiency and financial inde- 
pendence. 

Sec. 68. Minnesota Statutes 1996, section 268A.15, is amended by adding a subdi- 
vision to read: 

Subd. 3a. SEVERE IMPAIRMENT TO EMPLOYMENT; SEPARATE PRO- 
GRA*lW.’Tl1—e_allocation of funds, eligibility criteria, and funding criteria for extended 
emp1oymen—tprogram funds for persons with severe diszfilities shall be sepafie from the 
allocation of funds, e1igibili_ty criteria, and funding criteria for extended employment 
program funds for persons with severe fiairment to employment. Extended employ- 
ment program seTvices for pfins with severe disabi1_ities shall be modified to theextent 
necessary to provide seTv_ices t_o persfirs severe impzFneEt_o emplo)1Tne—r1t.—‘—*

- 
The county agency must consider placing an individual who is on welfare and who 

has {severe impairment to employment, as defi_ned in subditE>n_1T, into an eifinda 
Qployment program under this section fr? job skillshtraining or a joTcnW)t_h, as partof 
me effort tp move people frorfivelfare t_o?/_o—rh“§ required und—er_fe(72Tvvel-fa—re‘r<%rF. 

Sec. 69. Minnesota Statutes 1996, section 268A.15, subdivision 6, is amended to 
read: 

Subd. 6. GRANTS. The commissioner may provide innovation and expansion 
grants to rehabilitation facilities to encourage the development, demonstration, or disse- 
mination of innovative business practices, training programs, and service delivery meth- 
ods that: 

(1) expand and improve employment opportunities for persons with severe disabili- 
ties 95 severe impairment t_o employment who are unserved or underserved by the ex- 
tended employment program; and 

(2) increase the ability of persons with severe disabilities or severe impairment to 
employment to use new and emerging technologies in employrfient settings, and foste_r 
the capacity of rehabilitation facilities and employers to promote the integration of indi- 
viduals with severe disabilities and severe impairment to employment into the workplace 
and the mainstream of community life. 

The grants must require collaboration at the local level among vocational rehabilita- 
- tion field offices, county social service and planning agencies, rehabilitation facilities, 
and employers. 

Sec. 70. Minnesota Statutes 1996, section 268A.15, is amended by adding a subdi- 
vision to read: 

Subd. FUNDING AUTHORITY. State grant funds under section @ sec- 
tion 268A.13 shall E available E E months following tl1_e_<31do_fa fiscal l(fl‘t_O alii 
for the submission of final grant data reports, th_e completion of audit adjustments o_f pay- 
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ments to grantees includi.ng grantee appeals of final audit adjustments, and the redistribu- 
t_i_o3 o_f remaining balances grant accounts '9 other grantees who meet E exceed their 
contracts with tl'1_e department for ty fiscal year. 

Sec. 71. Minnesota Statutes 1996, section 298.22, is amended by adding a subdivi- 
sion to read: - 

Subd. 7. GIANTS RIDGE RECREATION AREA. (a) In addition to the other 
powers grarfed in this section and other law, the commission<;fE purposesafitering 
economic devefipfint and tourism within th?Giants Ridge rec—r—e‘ation area,—n—1ay spend 
any money made availal3E—to the agency un<E section 298.28 to acquiregilcfiersonal 
pidperty or interests thereiriby_gift, purchase, or lease and may_ convey bflfie, sale, or 
other mezfis of conveyance or_c:(Yn7_mitment any'6r all oft-h_os7e—fioperty infifrests acqTred 

(1) Notwithstanding afl other law to tlg contrary, property conveyed under 
subdivision Ed used for residential purposes n_ot eligible gr property t_a§ homestead 
classification under section 273.124 or for a property m_x refund under chapter 290A. 

£c_) E furtherance g development pf th_e Giants Ridge recreation area, die commis- 
sioner may establish and participate charitable foundations and nonprofit corpora- 
tions, including a corporation within me meaning o_f section 317A.011, subdivision 

(d) The term “Giants Ridge recreation area” refers to an economic development pro- 
ject area established by the commissioner in furtherance of the powers delegated in this 
yeti? within St. Loiiis_c3unty in the wesEm portions of_tlFtown of White and~i_n—tE 
eastern portion?_f th_e westerly,'§ljac_ent, unorganized tovvnfiiip. 

— — __ 
Sec. 72. Minnesota Statutes 1996, section 326.86, subdivision 1, is amended to read: 
Subdivision 1. LICENSING FEE. The licensing fee for persons licensed pursuant 

to sections 326.83 to 326.991 is $75 per year. The commissioner may adjust the fees un- 
der section 16A.1285 to recover the costs of administration and enforcement. The fees 
must be limited to the cost of license administration and enforcement and must be depos- 
ited in the state treasury and credited to the general fund. A£eeef$2§will be charged fora 
dupfieateheensemmamendedfieeasewfleetmgaehangeefbusmessmmegaddresgm 
auaiifiyinaaersem . 

Sec. 73. Minnesota Statutes 1996, section 469.305, subdivision 1, is amended to 
read: 

Subdivision 1. INCENTIVE GRANTS. (a) An incentive grant is available to busi- 
nesses located in an enterprise zone that meett_he conditions of this section. Each city 
designated as an enterprise zone is allocated $3,000,000 to be used to provide grants un- 
der this section for the duration of the program. Each city of the second class designated 
as an economically depressed area by the United States Department of Commerce is allo- 
cated $300,000 to be used to provide grants under this section for the duration of the pro- 
gram. For fiscal year 1998 and subsequent years, the proration in section 469.31 shall 
continue to apply until the amount designated in this subdivision is expended. For the 
allocation in fiscal year 1998 and subsequent years, the commissioner may use up—tc>*1—§ 
percent of the allocatfin to the“_city of Minneapolis fcE1 grant to the cit)’/Whfiirleafolis 
and up t615-“percent of th—eal—loHt—i6n to the city of‘S_t._P_.'«1_11—1—foTaTrarTt<)_the city of St. 
Ra—ul:for—adri1T1rFt1%1tioi‘1o—’Ptln31nwm_or—(ai11—pl6yr—11e-IE ma 5r3v‘nea—:a'nmnaoy-. 
ers an_d_employees invol\7ed_in tl1_e incefiive grant program under se§io—n. 
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Q2) The incentive grant is in an amount equal to 20 percent of the wages paid to an 
employee, not to exceed $5,000 per employee per calendar year. The incentive grant is 
available to an employer for a zone resident employed in the zone at ful1—tirne wage lev- 
els of not less than 170 percent o£ 110 percent of the federal poverty level 
for a family of four, as determined by the United §ates Depagmat of Agriculture. The 
Hzentive grzEtE)t_avai1able to worlgrs employed in constructionor employees of fi- 
nancial institutions, gambling enterprises, public utilities, sports, fitness, and health faci- 
lities, or racetracks. The employee must be employed at that rate at the time the business 
applies for a grant, and must have been employed for‘ at least one year at the business. A 
grant may be provided only for new jobs; for purposes of this section, a “new job” is a job 
that did not exist in Minnesota before May 6, 1994. The incentive grant authority is avail- 
able for the five calendar years after the application has been approved to the extent the 
allocation to the city remains available to fund the grants, and if the city certifies to the 
commissioner on an annual basis that the business is in compliance with the plan to re- 
cruit, hire, train, and retain zone residents. The employer may designate an organization E provides employment services t_o recei%—afl g a portfif E emplo—y—er’s incentive 
grant. 

Sec. 74. REPEALER. 
Minnesota Statutes 1996, sections 116J.581; a_rg_ 1161.990, subdivision 2 EE 

pealed. 

Sec. 75. EFFECTIVE DATE. 
Section § effective fie da_y_ following final enactment. 

ARTICLE 2 

PETROLEUM TANK RELEASE CLEANUP 
Section 1. Minnesota Statutes 1996, section 115B.03, subdivision 5, is amended to 

read: 

Subd. 5. EMINENT DOMAIN. (a) The state, an agency of the state, or a political 
subdivision is not a responsible person untlcjhis sechbn solelyasa-result of_tl1e acquisi- 
tion of propertfior as a result of providing fuifrfi for the acquisition of suchproperty ei- 
the? Wrough loanorfig-rant, if the—property was acquEdT3y the state, an_age—‘rEy of the state, 
Epolitical subdivision thataequires property (1) through exercise of the power of emi- 
nent domain; or Q through negotiated purchasfi lieu of, or after filing a petition for the 
taking of the property through eminent domain, o_r: Waffiifadopting a redevelopment or 
development plan under sections 469.001 to 469.13T4TcI%ibing the property and stating 
its intended use and the necessity of its taking is not a responsible person under this sec- 
tion solely as a result of the of the property, (4) after adopting a layout plan for 
highway development under sections 161.15 to 161.2211_de§cribing the property arTt_at_- 
i_n_g intended u_m: and _th_e_ necessity of i_ts taking, or (5) through the use of a loan to E1? 
chase right—of—way th_e seven—cou_r-fty metropol—i_tan—§ea undeEeo?onZfi7 ‘- 
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(b) A person who acquires property from the state, an agency of the state, or a politi- 
cal subdivision, is not a responsible person under this section solely as a result of the ac- 
quisition of property if the property was acquired by the state, agency, or political subdi- 
vision through exercise of the power of eminent domain or by negotiated purchase after 
filing a petition for the taking of the property through eminent domain or, after adopting a 
redevelopment or development plan under sections 469.001 to 469.13_4~describing the 
property and stating its intended use and the necessity of its taking, or after adopting a 
layout plan for highway development under sections 161.15 to 16f.§11Tescribmg the 
propeny@_§tafing intended psi and me necessity 9_f ta_king.

— 
Sec. 2. Minnesota Statutes 1996, section 115C.O21, is amended by adding a subdivi- 

sion to read: 

Subd. 3a. EMINENT DOMAIN. (a) The department of transportation is not re- 
sponsible for—a release from a tank under this section solely as Eesult of the acqui_si$nTf 
property or as a result of providing funds for the acquisition of such property either 
through lcgnorgnfitjf We property wfifiqui-re—d—by the departrfnfiough exercise of 
the poweTf§1inent d_o1Ein, throughhegotiated p_u‘rc-lfise in lieu of or after filing a peti—— 
tion for theTaking of the property through eminent domain, or aftera_c16137tEg_2@11#tp—lah 
fcfhighway development under sections 161.15 to 161.241 describing the property and 
st—atir1g its intended use and the necessity of its tahing. 

— F 
(b) A person who acquires property from the department, other than property ac- 

quiredthrough a lafiaaxchange, is not a responsfie person under this section solely as—a 
result of the adqfition of proper? if the property was acquired_by the department 
througFe§€rcise of the pcWver of emin-e_n_t_domain, by Tgotiated purEa's'e_after filing a 
petition for the talc1_'ng—of the property through eminefi domain, or after adopfiga layou_t 
plan for fiWay devefip-nient under sections 161.15 to 161.241—d—c§ribing _tl_1e p_roperty E fling intended E an_d tl'1_e necessity o_f tafing. 

Sec. 3. Minnesota Statutes 1996, section 115C.03, subdivision 9, is amended to 
read: 

Subd. 9. REQUESTS FOR REVIEW, INVESTIGATION, AND OVERSIGHT. 
(a) The commissioner may, upon request: 

(1) assist in determining whether a release has occurred; and 

(2) assist in or supervise the development and implementation of reasonable and 
necessary corrective actions, and 

(?a_) assist gr supervise th_e investigation, development, an_d implementation o_fE 
tions t_o minimize, eliminate, pr clean Q petroleum contamination at sites where pit 
certain that the contamination attributable tg a release. 

(b) Assistance may include review of agency records and files and review and ap- 
proval of a requester ’s investigation plans and reports and corrective action plans and im- 
plementation. 

(c) Assistance may include the issuance of a written determination that an owner or 
prospective buyer of real property will not be a responsible person under section 
115C.021, if the commissioner finds the release came from a tank not located on the prop- 
erty. The commissioner may also issue a written confirmation that the real property was 
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the site of a release and that the tank from which the release occurred has been removed or 
that the agency has issued a site closure letter and has not revoked that status. The is- 
suance of the written determination or confirmation applies to tanks not on the property 
or removed only and does not affect liability for releases from tanks that are on the prop- 
erty at the time of purchase. The commissioner may also issue site closure letters and non- 
responsible person determfiafions for sites contaminated by petroleum where 51} 
certain that the contamination is attributable to a release. The written determination or 
confirmaTiorTextends to the successors and as—si_gns of the person to whom it originally 
applied, if the successors and assigns are not otherwise responsible for the release. 

((1) The person requesting assistance under this subdivision shall pay the agency for 
the agency’s cost, as determined by the commissioner, of providing assistance. Money 
received by the agency for assistance under this subdivision must be deposited in the state 
treasury and credited to an account in the special revenue fund. Money in this account is 
annually appropriated to the commissioner for purposes of administering the subdivi- 
sron. 

Sec. 4. Minnesota Statutes 1996, section 115C.08, subdivision 4, is amended to 
read: 

Subd. 4. EXPENDITURES. (a) Money in the fund may only be spent: 
(1) to administer the petroleum tank release cleanup program established in this 

chapter; 

(2) for agency administrative costs under sections 116.46 to 116.50, sections 
115C.03 to 115006, and costs of corrective action taken by the agency under section 
115C.03, including investigations; 

(3) for costs of recovering expenses of corrective actions under section 115004; 
(4) for training, certification, and rulemaking under sections 116.46 to 116.50; 

(5) for agency administrative costs of enforcing rules governing the construction, 
installation, operation, and closure of aboveground and underground petroleum storage 
tanks; 

(6) for reimbursement of the harmful substance compensation account under subdi- 
vision 5 and section 115B.26, subdivision 4; 

(7) for administrative and staff costs as set by the board to administer the petrolemn 
tank release program established in this chapter; and 

(8) for corrective action performance audits under section 115C.093i gig 

Q2 Er contamination cleanup grants, § provided paragraph 

(b) Except as provided paragraph (L), money in the fund is appropriated to the 
board to make reimbursements or payments under this section. 

£9) $6,200,000 annually appropriated from the fund to the commissioner of trade 
and economic development for contamination cleariublfiantsunder section 116134, 
provided grit money approprfied in this paragraph may be used only for cleanup costs 
attributable to petroleum contaminat—i5rT,-as determir1abytHe$|%i~5—rier of the poll; 
tion control agency. Of this amount, the commissioner may spend up to $120,000 annual- 
l_y E administration _o_ftl_1e_ contamination cleanup grant program. 
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Sec. 5. Minnesota Statutes 1996, section 115C.09, subdivision 3, is amended to 
read: 

Subd. 3. REIMBURSEMENTS; SUBROGATION; APPROPRIATION. (a) 
The board shall reimburse an eligible applicant from the fund in the following amounts: 

(1) 90 percent of the total reimbursable costs on the first $250,000 and 75 percent on 
any remaining costs in excess of $250,000 on a site; 

(2) for corrective actions at a residential site used as a permanent residence at the 
time the release was discovered, 92.5 percent of the total reimbursable costs on the first 
$100,000 and 100 percent of any remaining costs in excess of $100,000; or 

(3) 90 percent of the total reimbursable costs on the first $250,000 and 100 percent 
of the cumulative total reimbursable costs in excess of $250,000 at all sites in which the 
responsible person had interest, and for which the commissioner has not issued a closure 
letter as of April 3, 1996, if the responsible person dispensed less than 1,000,000 gallons 
of petroleum at each location in each of the last three calendar years that the responsible 
person dispensed petroleum at the location and: 

(i) has owned no more than three locations in the state at which motor fuel was dis- 
pensed into motor vehicles and has discontinued operation of all petroleum retail opera- 
tions; or 

(ii) has owned no more than one location in the state at which motor fuel was dis- 
pensed into motor vehicles:, pr 

(4) With respect to projects begun on or after January 1, 1997, 90 percent of the total 
amouT1to_fall of the falowing costs, re§rd1%T3f whether~aTl<e::1s? has occuEed—_attlie 
site: tar1l<_re1_T1ov‘aT,-closure in place, backfill, resfifacing, utility serviEestoration:—ar~1d, Erjse has occurred afihe site, any reimbursable costs under subdivision 1. This 
clause appli<:s—()nly if the tat_r1l<—()r tanksinvolved are underground tanks, and if the r_e_sp-(E 
sible person dEens¢:cTl<§s_tHan 400,000 gallon—s of motor fuel during the last year in 
Which petroleum producfsvvaalispensed to the public at theTocation, anfihe—1'es;>T1§ 
ble person owns no more than one locationTnt—his or any_oW:r state at vs/Tricf motor fuel E vel-1icl—e§ or watercmffihis %1§e§pi'r§Ijecember 3_1_, 1999-. 

Not more than $1,000,000 may be reimbursed for costs associated with a single re- 
lease, regardless of the number of persons eligible for reimbursement, and not more than 
$2,000,000 may be reimbursed for costs associated with a single tank facility. 

(b) A reimbursement may not be made from the fund under this chapter until the 
board has determined that the costs for which reimbursement is requested were actually 
incurred and were reasonable. 

(0) When an applicant has obtained responsible competitive bids or proposals ac- 
cording to rules promulgated under this chapter prior to June 1, 1995, the eligible costs 
for the tasks, procedures, services, materials, equipment, and tests of the low bid or pro- 
posal are presumed to be reasonable by the board, unless the costs of the low bid or pro- 
posal are substantially in excess ‘of the average costs charged for similar tasks, proce- 
dures, services, materials, equipment, and tests in the same geographical area during the 
same time period. 
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(d) When an applicant has obtained a minimum of two responsible competitive bids 
or proposals on forms prescribed by the board and where the rules promulgated under_ this 
chapter after June 1, 1995, designate maximum costs for specific tasks, procedures, ser— 
vices, materials, equipment and tests, the eligible costs of the low bid or proposal are 
deemed reasonable if the costs are at or below the maximums set forth in the rules. 

(e) Costs incurred for change orders executed as prescribed in rules promulgated 
under this chapter after June 1, 1995, are presumed reasonable if the costs are at or below 
the maximums set forth in the rules, unless the costs in the change order are above those in 
the original bid or proposal or are unsubstantiated and inconsistent with the process and 
standards required by the rules. 

(f) A reimbursement may not be made from the fund in response to either an initial or 
supplemental application for costs incurred after June 4, 1987, that are payable under an 
applicable insurance policy, except that if the board finds that the applicant has made rea- 
sonable efforts to collect from an insurer and failed, the board shall reimburse the appli- 
cant. 

(g) If the board reimburses an applicant for costs for which the applicant has insur- 
ance coverage, the board is subrogated to the rights of the applicant with respect to that 
insurance coverage, to the extent of the reimbursement by the board. The board may re- 
quest the attorney general to bring an action in district court against the insurer to enforce 
the board’s subrogation rights. Acceptance by an applicant of reimbursement constitutes 
an assignment by the applicant to the board of any rights of the applicant with respect to 
any insurance coverage applicable to the costs that are reimbursed. Notwithstanding this 
paragraph, the board may instead request a return of the reimbursement under subdivi- 
sion 5 and may employ against the applicant the remedies provided in that subdivision, 
except where the board has knowingly provided reimbursement because the applicant 
was denied coverage by the insurer. 

(h) Money in the fund is appropriated to the board to make reimbursements under 
this chapter. A reimbursement to a state agency must be credited to the appropriation ac- 
count or accounts from which the reimbursed costs were paid. 

(i) The board may reduce the amount of reimbursement to be made under this chap- 
ter if it finds that the applicant has not complied with a provision of this chapter, a rule or 
order issued under this chapter, or one or more of the following requirements: 

(1) the agency was given notice of the release as required by section 115.061; 

(2) the applicant, to the extent possible, fully cooperated with the agency in respond- 
ing to the release; and 

(3) the state and federal rules and regulations applicable to the condition or opera- 
tion of the tank when the noncompliance caused or failed to mitigate the release. 

(1') The reimbursement may be reduced as much as 100 percent for failure by the ap- 
plicant to comply with the requirements in paragraph (i), clauses (1) to (3). In determin- 
ing the amount of the reimbursement reduction, the board shall consider: 

(1) the reasonable determination by the agency of the environmental impact of the 
noncompliance; 
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(2) whether the noncompliance was negligent, knowing, or willful; 

(3) the deterrent effect of the award reduction on other tank owners and operators; 
and 

(4) the amount of reimbursement reduction recommended by the commissioner. 

(k) An applicant may assign the right to receive reimbursement to each lender who 
advanced funds to pay the costs of the corrective action or to each contractor or consultant 
who provided corrective action services. An assignment must be made by filing with the 
board a document, in a form prescribed by the board, indicating the identity of the appli- 
cant, the identity of the assignee, the dollar amount of the assignment, and the location of 
the corrective action. An assignment signed by the applicant is valid unless terminated by 
filing a termination with the board, in a form prescribed by the board, which must include 
the written concurrence of the assignee. The board shall maintain an index of assign- 
ments filed under this paragraph. The board shall pay the reimbursement to the applicant 
and to one or more assignees by a multiparty check. The board has no liability to an appli- 
cant for a payment under an assignment meeting the requirements of this paragraph. 

Sec. 6. Minnesota Statutes 1996, section 115C.09, is amended by adding a subdivi- 
sion to read: 

Subd. 36. DEPARTMENT OF TRANSPORTATION ELIGIBILITY. The de- 
partment 0f_E_ansportation may apply to the board and is eligible for reimburseE1t—of- 
reimbursable costs associatecfilith propefithat the$p?1‘rtment hasacquired under sea 
tion 115C.021, subdivision 3a,~iTcorrective_ac_ticTn pursuant to a—plan reviews an<;l—a—;)- 
rT()ved by the commissionergthe pollution control agency in—21c§:5rdance with afifina 
ble rules-an_d-guidance documenFwas taken on the entire property so acquira_Notwith— 
s—ta_nding§1bdivision 3, paragraph (a), the department of transportation shall receive 100 
percent g E reimlfirsable costs assE:-iated a Eigle release E_§§1,00O,0O(T- 

Sec. 7. Minnesota Statutes 1996, section 115C.13, is amended to read: 

115C.13 REPEALER. 
Sections 115C.01, 115C.02, 115C.021, 115C.03, 115C.O4, 115C.045, 115C.05, 

115C.06, 115C.065, 115C.O7, 115C.08, 115C.09, 115C.092, 115C.10, 115C.11, and 
115C.12, are repealed effective June 30, 2900 2005. 

See. 8. Minnesota Statutes 1996, section 1l6J .552, subdivision 4, is amended to 
read: 

Subd. 4. DEVELOPMENT AUTHORITY. “Development authority” includes a 
statutory or home rule charter city, county, housing and redevelopment authority, eco- 
nomic development authority, and a port authority. 

Sec. 9. REPORT ON COORDINATION OF CLEANUP AND REDEVEL- 
OPMENT OF CONTAMINATED PROPERTIES. 

The commissioner of trade and economic development, in consultation with the 
commflioners of the polmtion coi1—t?ol agency, commerce, agricnlture, and reven_11?,a_r—i-d 
the director of tlfi Etropolitan council, shall issue a report to the legislature by J anufy 
1; 1998, wIfch_ includes: 

— ‘ "_ _ 
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(1) recommendations from the agencies with regard t_o_ establishing and administer- 
ing afioffice to provide for the co_o?dination o_f_piT)grams providing state and regional a_s_: 
si—s;tzE1'ce fligcleanup aEredevelopment o_f contaminated properties, as well as any lg 
islative recommendations to provide for an effective and efficient office;E 

(2) a plan for additional changes to existing contaminated property programs, 
cludingtlie confiidation of programs, tp streamline applications E assistance, ensure 
efficientfid effective administration of these programs, and provide for an overall, coor- 
dinated state policy f_or_ Q12 cleanup aid redeve1opmento_TcontammE:d properties. 

Sec. 10. EFFECTIVE DATE. 
Sections 1 tgfi fl 6 t_o 3% effective 1 L 1997. Section §i_s effective retroactive 

to January L 1997. 

ARTICLE 3 

MINNESOTA EMPLOYMENT AND ECONOMIC 
DEVELOPMENT PROGRAM 

Section 1. [268.6715] 1997 MINNESOTA EMPLOYMENT AND ECONOMIC 
DEVELOPMENT PROGRAM. 

The 1997 Minnesota employment and economic development program is estab- 
lishecfi assist businesses and communitig to create jobs that provide the wag<§, bene- 
fifi and on—the—job trainir—1_g_ opportunities necessarfto hTp 1ow—w§g_e workerfiiid 
peopTe—transitionmg from public assistance to get and re_t§i%s, and to help their farm?- 
lies to move out of p__ov—<§ty. Employment o_l>'tz1Tn‘e-El—‘1—1n_<l_e_r—t—h~i?p_r5g_ra1i1‘ i's.T1c>E:l11_<lE 
Emfle defir~1itiono_f “employment” b_y section 268.04, subdivision l2_, Hafiz 1% para- graph 

Sec. 2. Minnesota Statutes 1996, section 268.672, subdivision 6, is amended to read: 
Subd. 6. ELIGIBLE JOB APPLICANT. “Eligible job applicant” means a person 

who: Qlalaasbeenaresidentofthisstate£oretleastonemonth;(—2)isunemployed;€33»is 
notmeeivingmdismtquaHfiedmmeeivereemp1oymemhasuraneeorworker#emn- 
pensation;andGlaisdetenninedtobelflcelytobeavailableforemploymentbyaneligible 
employer for the duration of the §ob: 

Forthepurposesofthissubdivision;a£anneroranymembero£a£ann£amilyhouse- 
hold who ean severe household financial need must be eonsidered unem- 
P19¥€d= 

Q l_1a_s attempted to secure a nonsubsidized jo_b by completing comprehensive 
readiness a_n_d 

Q2 a temporary assistance Q needy families (TANF) recipient who making good 
faith efforts t_o comply with th_e family support agreement as defined under section 
256.032, subdivision B [it E failed t_o suitable employment; E 
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ii a famil eneral assistance reci ient; __ _ Y 8 P 

(_22 a member g a household supported only 
(i) a low-income worker; or 

E2 a person who underemployed a_s ’th_at term defined section 268.61, subdi- 
vision E 
Q a member o_f a family th_at eligible £95 bit n_ot receiving public assistance. 

Sec. 3. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read: 

Subd. 13. COMPREHENSIVE JOB READINESS. “Comprehensive job readi- 
ness” meansajob search program administered by a county, its designee, or vv—()rl<force 
service area t_haTteaches self—esteem-, marketabl—e"work habit_s,-job—seekin—g skills, and 
life—marFg¢erE1t skills, and may include job retention services. 

-7 

Sec. 4. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read. 

Subd. 14. ELIGIBLE PROGRAM PARTICIPANT. “Eligible program partici- 
pant”?1e-a_n§n eligible job applicant who is participating in comprehensive job readi- 
ness, subsidizal employfnint, or job regidn services. An individual who has—Fc_en dis- 
missed for cause or quit subsicrizaemployment withofgood cause Eo@i'g_i—bleE 
subsidiicfi Erfiofmerfi under E program. 7 __ — 

Sec. 5. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read: 

Subd. EMPLOYER. “Employer” means a private E public employer that: 
(L) agrees t_o create a j_o_b tfi long term Ed _ft_11_l time, except 3 private nonprofitE 

public employer may provide a temporary jpbé 
Q pays a wage o_f a_t least $_2 p_e_r hour higher tl1_an the minimum wage; an_d 
£3_) agrees t_o retain a participant at E same wage £1 benefit level gig wage _s_1_1_b_- E period after satisfactory completion o_f th_e subsidy period. 
Sec. 6. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 

sion to read: 

Subd. 16. FULL TIME. “Full time” means 40 hours of work per week or any other 
schedule coT1_sidered full time by the employer. Irfihe case of a terTorary assistance to 
needy families recipient: “_fmt_i—1_neT means 40 hoursa-)n?'i$d_of the number of hoursE 
work needed to meet the recipient’s work requirement plus the number of hours—spent in a 
training or education program. The employer is required to pay and is e—ligible to receive 
the subsidy only E hours wor@_b_y_ th_e participant f_orE1_ae‘mT:loyer. — 

Sec. 7. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read: 

Subd. JOB RETENTION SERVICES. “Job retention services” means assis- 
tance t_h_at would n_ot otherwise be provided t_o a_n eligible 132 applicant with child care, 
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transportation, job coaching, employer—employee mediation, and other forms of support 
services tp help a_n applicant to transition to employment fl retain a ji 

Sec. 8. Minnesota Statutes 1996, section 268.672, is amended by adding a subdi.vi- 
sion to read: 

Subd. 18. LOW—-INCOME WORKER. “Low~income worker” means a worker @ earns E more tlfl E p_er hour more tlfl th_e minimum wage. 
Sec. 9. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 

sion to read: ' 

Subd. 19. MINIMUM WAGE. “Minimum wage” means the greater ot?(_1_) the 
e_r21_l minim1TrH wage effect on gt after September t 1997, atrfii) the state IDIIIIIIIIE wage under section 177.24. 

Sec. 10. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read: 

Subd. PROGRAM. “Program” means me 1997 Minnesota employment and economic development program. 

See. 11. Minnesota Statutes 1996, section 268.672, is amended by adding a subdivi- 
sion to read: 

Subd. WORKFORCE SERVICE AREA. “Workforce service area” means a 
service delivery area designated by the governor under th_e @ Training Partnership A5 United States Cciciatfl 22, secti?>r1—1501, gt gt]; 

Sec. 12. Minnesota Statutes 1996, section 268.673, subdivision 3, is amended to 
read: 

Subd. 3. DEPARTMENT OF ECONOMIC SECURITY. The commissioner 
shall supervise wage subsidies, comprehensive job readiness, and job retention services 
and shall provide technical assistance to the leea1Ter=viee units f§;tl4—e_pur-pose o£ deliver- 
ing wage subsidies counties E delivery. 

Sec. 13. Minnesota Statutes 1996, section 268.673, subdivision 4a, is amended to 
read: 

Subd. 4a. CONTRACTS WITH SERSZICE COUNTIES. The 
commissioner shall contract directly with aeertifiedleealsewieeprovider counties, their 
designees, or workforce service areas to deliver wage subsidies, comprehensive-_j—ob 
readiness, afil job retention services if (1) each county served by theprevider designee—o_r 
workforce service area agrees to the contract and knows the amount of wage subsiclfly 
money, comprehen%job readiness money, and job retention services money allocated 
to the county under sectiT 268.6751, and (2) fipgv-ider designee or worldorce service 
area agrees to meet regularly with each county being served. The contracts must require 
tl—1_a_tQ th_art ten percent of tl1_e contract amount be experiaed E administration.— 

Counties and workforce service areas are encouraged to designate community- 
based providers of comprehensive job readiness and job retention services. 
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Sec. 14. Minnesota Statutes 1996, section 268.673, subdivision 5, is amended to 
read: 

Subd. 5. REPORT. Each entity county delivering wage subsidies, comprehensive 
io_b readiness, gi jgb retention services shall report to the commissioner on a quarterly 
basis: 

(1) the number of persons placed in private sector jobs, in temporary public sector 
jobs, or in other services; - 

(2) the outcome for each participant placed in a private seeter 591+, in a temporary 
publie seeter job; or in another service; 

(3) the number and type of employers employing persons under the program; 

(4) the amount of money spent in each leealsewiee unit county for wages, compre- 
hensive jo_b readiness, a_nd job retention services for each type of employment and each 
type of other expense; 

(5) the age, educational experience, family status, gender, priority group status, 
race, and work experience of each person in the program; 

(6) the amount of wages received by persons while in the program and 60 days after 
completing the program; an_d 

(7) for each classification of persons described in clause (5), the outcome of the 
wage subsidy placement, ge comprehensive _io_b readiness, an_d E jo_b retentionE 
vices, including length of time employed; nature of employment, whether private sector, 
temporary public sector, or other service; and the hourly wages; and 

Data collected on individuals under this subdivision are private data on individuals 
as defined in section 13.02, subdivision 12, except that summary data may be provided 
under section 13.05, subdivision 7. . 

Sec. 15. Minnesota Statutes 1996, section 268.6751, subdivision 1, is amended to 
read: 

Subdivision 1. Wage subsidy money, com- 
prehensive job readiness money, and job retention services money must be allocated to 
local ser=v1ieT}nitsinthe£el1ewin—g—ina—n_4aer: 

fientebealseaéeeunfisferwagewbsidypregmmsasfeflewmtheprepenienofthe 
wagewbsidymoneyavaflablemwehhealsenéeeuafimustbebasedenthenamberofi 
mempbyedpememmthebealsewmeunfiforthemestreeemsix-menthpeéedandthe 
numberefwoflewadmessassistmeeeasesmdaidmfiamiheswfihdependemehfldren 
easesintheleealsewieeunitferthemestreeentsiaementhperiedv 

(b)Eivepereentefthemeneyavaflable£erwagesubsidypregramsmustbeaHe— 

(e)Sevenandme—haEpewente£themeneyavailable£erw%gesubsidypregrams 
mustbealbe&edatthedisaefieaeftheem£nissienerwpmfidejebs£e;w§den$ef 
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(d) counties proportion t_o the number o_f persons living a_t 9_r below fire federal 
poverty threshold in each county. By December 31 of each fiscal year, previders and le- 
eal sepviee units coiirfss, designees, and workforce service areas receiving wage subsi- 
dy money, comprehensive job readinfimoney, and job retention services money shall 
report to the commissioner o—nthe use of allocatedfind-sf The commissioner shall reallo- 
cate uncommitted funds for each fiscal year according to the formulain paragraph (a) this 
subdivision. 

‘— 
Sec. 16, Minnesota Statutes 1996, section 268.677, subdivision 1, is amended to 

read: 

Subdivision 1. WAGE SUBSIDY, COMPREHENSIVE JOB READINESS, AND JOB RETENTION SERVICES MONEY. To the extent allowable under federal 
and state law, wage subsidy money, comprehensive job readiness money, and job reten- 
tion services money must be pooled'and used in comlfiation with money rm finer em- 
ployment and training services or income maintenance and support services. At least -75 
pereenteithemeneyapprepeiatedferwagesubsidiesrnustbeusedtepaywagesferrelb 
gible jeb applieants- Fer eaeli eligible jeb applieant empleyed; the maximum state 603- 
tr-ibutien item any eembinatien ef publie assistanee grant diversion and empleyment and 
trainingsewiees governed underthis ehapter; ineludiagwagesubsidiesfis $4 pe1=h9lH=-fell 
wagesand$1perhoutfe1=£r-ingebeneiitstqiheuseefwagesubsidiesislimitedasfellewse 

(a) The wage subsidy $2.50 per hour for wages and up to $1 per hour for reim- 
bursemenEoFe—m—ployer—paid —b5cWe_fits—f<)Tlie:I1'tl1 care, cHKiE1r—e,or tr—ans_p5rtatToE:T 
penses for Employers paying an eligibleTrogram participant an houfiy wage that is $270 
$2.99 pghiur higher jig t_l§ minimum wage. 

_ 17-“ 
Q E gage subsidy E p_er hour for wages and up to $1 per hour for reimburse- 

ment gf employer gai_d benefits Q h3altl1c—are, chi1cl_c71r§oTtE}1Ec)ft—a—tic>Expenses E)? 
employers paying an eligible program parT:ipant an hourE wage that is $3 or more fifi 
h_our_ higher E t_lE minimum wage. — 1 ~ — _ —— '- 

_(£:2 The wage subsidy for eaeh an eligible job applicant plaeed inprivate eraenprefit 
empleynafitg the state may subsidiz—ewages may be paid for a maximum of 1,040 hours 
over a period of 26 weeks. Employers are encfiigedtiise money from other sources to 
provide increased wages to applicants they employ. Job retention services may be pro- 
vided t_o an eligible program participant gig a periodef 78 weeks. 

1' _ -- 
(b)FeteaeheligiblejebappHeamparfieip%mginajebuammgpmgramandplaeed 

mpiNMeseemsemp1eymeagflaestatemdywbsidEewages£erama;dmumef1;@l0 
hears ever a peried ef 52 weeks: 

(e)FereaeheligiblejebappHeampheedinaeemmunitykwestmempmgrmnjeb; 
tlaestatemayprevidewagesubsidies£etama*imume£¥80heupseveramaximume£§l6 
week&Feranmdividaalpheedinaeemmunityh+vestmempreg¥amjeb;the%unty 
shaleefthewagessbsidyshaHbe25pereen&Geunfiesmayusemeney£remseureeseth- 
es thanpublieassistaneeandwage subsidies; ineluding privategsants; eentr-ibut-iens flora 
nenpreiiit eerperatiens and etherunitsetgevemmene andetherstatemeneyfieiaierease 
thewageseiheursetpersensempleyedineemmunityinvesmientpregramsl 

(d) Netwitlastanding the et? paragraphs (a) and (19% meneymay be used te 
prevideastateeentsibufienferwagesandfishagebenefimhipfivateseeterjebsfetefigb 
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mmiehasmewmfibmionhadbeenmadewndwhoareamongmepfloéglgroopsestao 
l$hedinseefion26&61&subdivi§m%$heuseo£moneymderthispMagraphshaHbe 
£oramaennmno£17040hou£soveramaxhnumpefiodo£26wed$perjobapphean&An 
employer of more than four full—time employees shall receive wage subsidies fornd 
_rEr_e t_l1a£7_5_pc§§eHt—o_f—£_e_employer’s full—time vflforce. 

—_ 
Sec. 17. Minnesota Statutes 1996, section 268.681, is amended to read: 

268.681 BUSINESS EMPLOYMENT. 
Subdivision 1. ELIGIBLE BUSINESSES. A business employer is an eligible em- 

ployer if it enters into a written contract, signed and subscribed to under oath, with a local 
sewiee unit county or its eontr-aetor designee, containing assurances that: 

(a) funds received by a business shall be used only as permitted under sections 
268.672 to 268.682;

’ 

(b) the business has submitted information to the loeal sewiee unit county or, its 
eontraotor designee, or workforce service area (1) describing the duties and proposed 
compensation of eachflemployee proposed to—b€ hired under the program; and (2) demon- 
strating that, with the funds provided under sections 268.672 to 268.682, the business is 
likely to succeed and continue to employ persons hired using wage subsidies; 

(c) the business will use funds exclusively for compensation and fringe benefits of 
eligible job applicants and will provide employees hired with these funds with fininge 
benefits and other terms and conditions of employment comparable to those provided to 
other employees of the business who do comparable work; 

((1) the funds are necessary to allow the business to begin, or to employ additional 
people, expand, or t_o other open positions but not to fill positions which would be 
filled even in the absence of wage subsidies; 

(e) the business will cooperate with the local sewiee unit county and the commis- 
sioner in collecting data to assess the result of wage subsidies and me effectiveness of 
comprehensive j_ol_> readiness an_d jo_b retention services; and 

(f) the business is in compliance with all applicable affirmative action, fair labor, 
health, safety, and environmental standards.

' 

Subd. E INELIGIBLE BUSINESSES. A business employer ineligible t_o p_ar: 
ticipate Ere program a_nc_l ineligible t_o receive wage subsidy money 

Q th_e business a temporary employment agency; gr 

9 gig business a restaurant. 

§o_r purposes pf subdivision, “temporary employment agency” means a busi- 
ness that hires people to work in temporary positions for employers who are clients of that 
business. 

E purposes pf this subdivision, “restaurant” includes, tflt n_o_t limited E fa_st 
food restaurants. 
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Subd. 1b. DISCHARGE OF PROGRAM PARTICIPANT. A program partiLi- &nt discharged from employment may challenge fire discharge a_s a violation of subdivi- 
SiilL 

Subd. 2. PRIORITIES. (a) In allocating funds among eligible businesses, the local 
seicviee unit county or its contractor designee shall give priority to: 

(1) businesses flat provide applicants on—the—job training a_n<_l marketable 
j_ol3 shll 

Q businesses engaged in manufacturing; 
(-2) (_3) nonretail businesses that are small businesses as defined in section 645.445; 

and 

(3) (Q businesses that export products outside the state. 
(b) In addition to paragraph (a), a local serwicc unit county must give priority to busi- 

nesses that: 

(1) have a high potential for growth and long—term job creation; 

(2) are labor intensive; 

(3) make high use of local and Minnesota resources; 
(4) are under ownership of women and minorities; 
(5) make high use of new technology; 
(6) produce energy conserving materials or services or are involved in development 

of renewable sources of energy; and 

(7) have their primary place of business in Minnesota. 

Subd. 3. PAYBACK. (a) A business receiving wage subsidies shall repay 70 percent 
of the amount initially recei-Wed for each eligible job applicant employed, if the employee 
does not continue in the employment of the business beyond the six—month subsidized 
period. If the employee continues in the employment of the business for one year or long- 
er after the six—month subsidized period, the business need not repay any of the funds 
received for that employee’s wages. If the employee continues in the employment of the 
business for a period of less than one year after the expiration of the six—month subsidized 
period, the business shall receive a proportional reduction in the amount it must repay. 

(b) If an employer dismisses an employee for good cause and works in good faith 
with the local service unit or its contractor to employ and train another person referred by 
the local service unit county or, its corrt-rzactcs designee, or workforce service area, the 
payback formula shall apply as'if the original person had—continued in employment. 

(c) If a business receiving funds under the program reduces the hourly wage after the 
six—month subsidy, the business must repay a portion o_f th_e subsidy direct proportion 
t3 th_e amount tl_1_a_t th_e hourly wage reduced. 

(51) A repayment schedule shall be negotiated and agreed to by the localsewiccunlt 
county and the business prior to the disbursement of the funds and is subj cct to renegoti- 
ation. The local serv-ice unit county shall forward 25 percent of the payments received 
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underthEsubdi~4sienwflae%mmissienerenamomhlybasEmdshaHraamthere— 

wbdivi§m27thebealseHéeeunfimayuseupm20pereemef#sshaee£the£undsre— 
turned retain payments received under this subdivision for any administrative costs 
associated with the collection of the funds under this subdivision and for entering into 
new wage subsidy agreements. At least 80 pereent ef the leeal ser=vi;uTt'—’s share effi 

sieri in the generalM 
(e) If an employer is more than 60 days late in repaying a subsidy as required in this 

Sllbdl—‘7Sl?)I—'l,_ the county -11-1a—yerig7a—ge za_1ic'e_nsT<ad—c:cvfection agency or refeTthe matter—t—ot—he 
department f_or collection under chapter 16D. 

_ ~_ 

Subd. SUCCESSORSI-IIP. A contract entered "mtg by an owner, employer, or 
manager under th_e wage subsidy program is legally binding on any successor owner, em- 
ployer, E manager. 

Sec. 18. [268.6811] FUND COMBINATIONS. 
To the extent allowable under federal law, money for job training under Title II a of 

the JcW'fiaining Partnership Act, United Stfes Code, tit_l<a—29, section 1501 etTecI and 
E51175 from other employment and training services or 133051? maintenance a—r1_d_s—1ippor-t 
services, except services admin'$Tared under chapter 116L, may be pooled and used in 
combination with money to provide subsidized employment—,_co_n§prehensivW)bTad_i: 
nfi and j_ob retention services under Minnesota Statutes, section 268.6715 to—268.682. 

Sec. 19. REPEALER. 
Minnesota Statutes 1996, sections 268.672, subdivision 268.673, subdivision 

268.676; 268.677, subdivisions 2 an_d 268.678; E 268.679, subdivision 5 afl re: 
pealed. 

ARTICLE 4 

HOUSING 

Section 1. LEAD HAZARD REDUCTION; ADVISORY TASK FORCE. 
Subdivision PURPOSE; DUTIES. E advisory task force on lead hazard reduc- 

tio_n establishedE 
§1_) study and propose a program t_o certify residential rental property § lead—safe; 
Q study and propose essential maintenance practices an_d standard treatments 3 

ensure thit a residence remains lead——safe after certification; 

(3_) identify the current barriers E cause k:_a1_d liability exclusion riders t_o E added 
t_o_ property owner insurance liability policies; 
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(4) identify the legal rights E responsibilities o_f landlords to provide 1ead—safe 
housin—g and the le?l rights arid responsibilities o_f both landlords E tenants to maintain 
1ead—safe property; a_nd .

‘ 

(5) study th_e legal liability pf landlords E tenants when a child becomes @ po_i- sonetrfl propose methods t_o reduce property owner liability while protecting th_e 
legal rights o_f children E become @ poisoned. 

The task force shall report findings @ proposals t_o me 1998 legislature. 
Subd. MEMBERSHIP. Members o_f t:h_e advisory E force o_ri § hazardE 

duction a_re as follows: 

Q) the chairs, E tl1_e chairs’ designees, o_ftl1_e house g representatives housing 5l_l_'l_fI_ 
housing finance division, a_r1d_ the family @ early childhood education finance division; 

(_2) t_h_e chairs, E th_e chairs’ designees, o_f tl1_e senate jobs, energy, and community 
development committee, 2_1r1dtl1_e family arid early childhood education finance division; 

(3) one house member from th_e minority caucus, appointed b_y fire speaker, an_d EE 
senator from th_e minority caucus, appointed by the subcommittee on committees pf 
committee on rules and administration; 

(4) the commissioner of commerce or the commissioner’s designee; 

(5) th_e commissioner of the housing finance agency g -E commissioner’s Eig- 
nee; 

Q Q commissioner pf health pr E commissioner ’s designee; an_d 
Q E to 15 members appointed jointly by -the commissioner of commerce a_nc1_ the 

commission—ei7‘6—f the housing finance agency7oTepresent the following interests: laiiit 
lords, tenants, afidmeys practicing landlord tenant law, partfis of children with lead poi- 
soning, swab teams, insurers, the education associ21tTn, family physiciansg Sinai 
cians, realtors, the Children ’s_l)efense Fund, the federal Environmental-_I3rotection 
Agency, buildingfiispectors, th_e paint and coatingsindustry, Eng local boards of health. 

Subd. CHAIR. FE commissioners of the housing finance agency and the depart- 
ment o_f commerce shall convene the meeting o_f th_e advisory Elf force. lg the advi- 
sory @ force’s meeting, th_e_ members shall select 5} member t_o serve as chair. 

Subd. 4. TECHNICAL ASSISTANCE. The commissioners of health, commerce, 
and the housing finance agency and the attorne3Tgenera1 shall prov—ide assistance to the 
El-visdfy task force, including tec'lFi<:—al— assistance relatingTead hazards and the rail}? 
tion of leacTazards, insurance, land1ord~tenant law, and other assistance a§.r—e—quested by 
th_e task force. 

Subd. EXPENSES; ADMINISTRATIVE SUPPORT. Members of the adviso- 
ry task force must receive per diem and expenses, in the amount providedninfiinnesoii 
Sta_t1TtTas, section 15.059, sEivision_3_. Members’—co_nTpensation and other_administra- 
tive expenses of the advisory task fora: must be paid for by the bmnesota housing fi- Ece agency._ — ‘E-_ _ —— — ~ — _ 

Subd. EFFECTIVE DATE; EXPIRATION. This section is effective Q13 day 
following final enactment @ expires June 3_(), 1998. _ - 
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See. 2. Minnesota Statutes 1996, section 268.38, subdivision 7, is amended to read: 

Subd. 7. FUNDING COORDINATION. Grant recipients shall combine funds 
awarded under this section with other funds from public and private sources. Pregrams 
reeewmg' 

' £unelsunderthisseetien' ar=ealseeligibl' 
" 

e£erassistanee' underseet-11 46;lA—0§. , 

I 
1. . . 29: 

Sec. 3. [366.152] CONDITIONAL USES. 
A manufactured home park, as defined in section 327.14, subdivision §, E condi- 

tional_u_se a zoning district grit allows Q13 cbnstruction or placement 9_f _a building used 
or intended to be used by two or more families. 

Sec. 4. Minnesota Statutes 1996, section 394.25, is amended by adding a subdivi- 
sion to read:

‘ 

Subd. 3b. CONDITIONAL USES. A manufactured home park, as defined se_c-_ 

t_ig 327.14, subdivision E a conditional u_s_e a_ 
zoning district fit allows me 

construction E placement 9_fa building used g intended t_o lg used b_y E g more fami- 
' 

lies. 

Sec. 5. Minnesota Statutes 1996, section 462.357, is amended by adding a subdivi- 
sion to read:

' 

Subd. CONDITIONAL USES. A manufactured home park, § defined sag 
Eon 327.14, subdivision :5, a conditional §e a zoning district th_at allows fie 
construction g placement of a building used or intended to be used by two or more fami- 
lies. 

_* —~__T___—___—__‘—_—_ 
_ Sec. 6. Minnesota Statutes 1996, section 462A.05, subdivision 14d, is amended to 

read:
' 

Subd. 14d. ACCESSIBILITY LOAN PROGRAM. Rehabilitation loans autho- 
rized under subdivision 14 may be made to eligible persons and families households 
without limitations relating to the maximum incomes of the borrowers. 

A person or family household is eligible to receive an accessibility loan under the 
following conditions: 

(1) the borrower or a member ef an individual residing in the borrower’s family re- 
qu#%alevele£ea¥eprwidedmahe§p5fiakdéHednummgf§ei§tfimmteaaediate%w 
faeility fer per-sens with mental retardatien 91: related home has a permanent 
physical g mental condition E substantially limits org or more majcffi activities; 
and 

(2) heme care is appreprziate; and 

(3) the improvement t_o tlfi housing will enable assist the borrower or a member of 
the borrower’s fam-il-y ta reside household residing in the housing. 

Sec. 7. Minnesota Statutes 1996, section ‘462A.05, subdivision 30, is amended to 
read: 

Subd. 30. AGENCY INVESTMENT IN CERTAIN NOTES AND MORT- 
GAGES. It may invest in, purchase, acquire, and take assignments of existing notes and 
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mortgages not closed for the purpose of sale to the agency, from lenders that are nonprofit 
or nonprofit entities, as defined in the agency ’s rules, provided that: (1) the notes and 
mortgages evidence loans for the construction, rehabilitation, purchase, improvement, or 
refinancing of residential housing intended for occupancy and occupied by low— and 
moderate—income persons and families; and (2) the loan sellers utilize the funds derived 
from the purchases in accordance with the authority contained in section 462A.O7, subdi- 
vision 12, for the purposes and objectives of sections 462A.02, 462A.03, 462A.05, 
462A.07, and 462A.21; and (3) the purchases are subject to security and limitations on 
the costs and expenses of the loan sellers incidental to the utilization of the purchase pro- 
ceeds as the agency may determine. The proceeds of the purchases authorized by this 
subdivision shall not be subject to the limitations of section 462A.21, subdivisions 41:, 6; 
9; and-1-2 6 and 9. In addition, it may invest in, purchase, acquire, and take assignments of 
existing federally insured mortgages for multifamily housing, not closed for the purpose 
of sale to the agency, from any banking institution, savings association, or other lender or 
financial intermediary approved by the members; provided that the multifamily housing 
is benefited by contracts for federal housing assistance payments. 

Sec. 8. Minnesota Statutes 1996, section 462A.05, subdivision 39, is amended to 
read: 

Subd. 39. EQUITY TAKE—OUT LOANS. The agency may make equity take—out 
loans to owners of section 8 project—based and section 236 rental property upon which 
the agency holds a first mortgage. The ownefiifa section—8]§roject—based rental property 
must agree to participate in the section 8 program and extend the 1ow~income affordabil- 
ity restrictions on the housing for the maximum term of the section 8 contract. The owner 
of section 236 rental property must agree to participate in the section 236interTfed1E 
Fifi paymerfs program, '9 extend any existing 1ow—inc_(J_1rT€—-/—atffordabiht_37 restrictions on 
the housing, and to extend any rent? assistance payments for the maximum term pe—r: 
fited underfi agreemenffé rental assistance pay1nents.—'1‘h<-:‘equity take-W17 1-0715 
must be secured by a subordinate 1oa11 on the property and may include additional ap- 
propriate security determined necessary by the agency. 

Sec. 9. Minnesota Statutes 1996, section 462A.05, is amended by adding a subdivi- 
sion to read: 

Subd. 41. DEMONSTRATION GRANTS. The agency may make demonstration 
grants to ow_n_ers or managers of multifamily rental property uponwflhfii-the agency holds 
a mortgage for the purpose of developing or coordinating services that promote the ten- 
ant’s abilityto‘lis/—e independently, support lie tenant’s self—sufficien—cf improve th—erela- 
tiofihip between th_e tenants E the community, or E otherwise strengthen the (Eu? 
munity. 

Sec. 10. Minnesota Statutes 1996, section 462A.13, is amended to read: 
462A.13 BONDS AND NOTES; PURCHASE AND CANGELLAPFION BY AGENCY. 
The agency, subject to such agreements with noteholders or bondholders as may 

then exist, shall have power out of any funds available therefor to purchase notes or bonds 
of the agency, which shall thereupon be eaneeled; either at initial issuance g at a subse- quent date, E cancellation gr a_s in investment pf funds 9__f fie agency until required fg 
it_s authorized purposes. if sg purchased, th_e notes o_r bonds shall b_e purchased at a price 
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not exceeding (a) if the notes or bonds are then redeemable, the redemption price then 
applicable plus accrued interest to the next interest payment date thereon purchase date, 
or (b) if the notes or bonds are not redeemable, the redemption price applicable on theffit 
date after such purchase upon which the notes or bonds become subject to redemption 
plus accrued interest to such £15 purchase date. 

Sec. 11. Minnesota Statutes 1996, section 462A.201, subdivision 2, is amended to 
read: 

Subd. 2. LOW—INCOME HOUSING. (a) The agency may, in consultation with 
the advisory committee, use money from the housing trust fund account to provide loans 
or grants for projects for the development, construction, acquisition, preservation, and 
rehabilitation of low—income rental and limited equity cooperative housing units, includ- 
ing temporary and’ transitional housing, and homes for ownership. Loans or grants for 
Fsidential housing for migrant farrnworkers may be made under this sectio_n. No mare 
than 20 percent of afiilable funds may be usWfor—h3rH:—ownership projects. 

(b) A rental or limited equity cooperative permanent housing project must meet one 
of the following income tests: 

(1) at least 75 percent of the rental and cooperative units must be rented to or coop- 
eratively owned by. persons and families whose income does not exceed 30 percent of the 
median family income for the metropolitan area as defined in section 473.121, subdivi- 
sion 2; or 

(2) all of the units funded by the housing trust fund account must be used for the 
benefit of persons and families whose income does not exceed 30 percent of the median 
family income for the metropolitan area as defined in section 473.121, subdivision 2. 

The median family income may be adjusted for families of five or more. 

(c) Homes for ownership must be owned or purchased by persons and families 
whose income does not exceed 50 percent of the metropolitan area median income, ad- 
justed for family size. 

(d) In making the grants, the agency shall determine the terms and conditions of re- 
payment and the appropriate security, if any, should repayment be required. To promote 
the geographic distribution of grants and loans, the agency may designate a portion of the 
grant or loan awards to be set aside for projects located in specified congressional dis- 
tricts or other geographical regions specified by the agency. The agency may adopt rules 
for awarding grants and loans under this subdivision. 

Sec. 12. Minnesota Statutes 1996, section 462A.205, is amended to read: 

462A.205 RENT ASSISTANCE FOR FAMILY STABILIZATION DEM- 
ONSTRATION PROJECT. 

Subdivision 1. FAMILY STABILIZATION DEMONSTRATION PROJECT. 
The agency, in consultation with the department of human services, may establish a rent 
assistance for family stabilization demonstration project. The purpose of the project is to 
provide rental assistance to families who, at the time of initial eligibility for rental assis- 
tance under this section, were receiving public assistance, and had a caretaker parent par- 
ticipating in a self—-sufficiency program and at least one minor child arm to provide rental 
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assistance to families who, at the time of initial eligibility for rental assistance under this 
section, weTe receivmfibligassfsfinaa, and had a caretafir parent who had earneéfi 
come and with at least one minor child. Thedehfanstration project is~li.nTit—eTto counti<:_s 
with hflf aWa—g~e—h3us3—n-g costs. ’1_‘l—1e—program must offer two options: a voucher option 
and a proj ect—based voucher option. The funds may be distributed on a request for pro- 
posal basis. 

Subd. 2. DEFINITIONS. For the purposes of this section, the following terms have 
the meanings given them. 

(a) “Caretaker parent” means a parent, relative caretaker, or minor caretaker as de- 
fined by the aid to families with dependent children program, sections 256.72 to 256.87, 
9_r_ successor program. 

(b) “County agency” means tlg agency designated by th_e county board to ment financial assistance E current public assistance programs g Q th_e Minnes_ot_a 
family investment program statewide. 

Q “Counties with high average housing costs” means counties whose average fed- 
eral section 8 fair market rents as determined by the Department of Housing and Urban 
Development are in the highest one—third of average rents in the state. 

(9) (cl) “Designated rental property” is rental property (1) that is made available by a 
self—sufficiency program for use by participating families and meets federal section 8 ex- 
isting quality standards, or (2) that has received federal, state, or local rental rehabilita- 
tion assistance since January 1, 1987, and meets federal section 8 existing housing quali- 
ty standards. 

(e) “Earned income” for a family receiving rental assistance under this section 
means—_c_as_l1_ or in—kind incorn_eearned through the receipt of wages, salary, coEnissions, 
profit from (Employment activities, net profit from self——em_p1oyment activities, payments 
made by an employer for regular1y7:crued vacation or sick leave, and any other profit 
from aEIixT'ty earned thr—ough effort _o_r labor. 

— hm“ __ "- 

(9 “Family o_r participating family” means: 

(1_)_ 3 family with a caretaker parent who participating a self—sufficiency prp: gram and with a_t least one minor child; 

Q 3 family that, at tlfl time began receiving grit assistance under section, had 
a caretaker parent participating in a self~sufficiency program and had at least one minor 
child; 

_ — — —_ W Z- 
(3_)_ 3 family with a caretaker parent who receiving public assistance EIE ha_s 

earned income an_d with a_t least fie minor child; E 
(Q a family that, a_t th_e time it began receiving re_nt assistance under section, l_1£1 

a caretaker parent who had earned income and at least one minor child. 
(£1) (g) “Gross family income” for a family receiving rental assistance under this sec- 

tion meaE the gross amount of the wages, salaries, social security payments, pensions, 
workers’ compensation, reemployment insurance, public assistance payments, alimony, 
child support, and income from assets received by the family. 
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(e) (h) “Local housing organization” means the agency of local government respon- 
sible forfimmistering the Department of Housing and Urban Development’s section 8 
existing voucher and certificate program or a nonprofit or for—profit organization experi- 
enced in housing management.

' 

(Q (i) “Public assistance” means aid to families with dependent children, or its suc- 
cessor program, family general assistance, or its successor program, or family work 
readiness, or its successor program. 

(g) “Self-sufficiency program” means a program operated by a eerztified an em- 
ployment and training service provider as defined in section 42-56-736, 13; 
paragraph (e) chapter 25 6J , an employability program administered by a community ac- 
tion agency, or courses of study at an accredited institution of higher education pursued 
with at least ha1f—time student status. 

Subd. 3. LOCAL HOUSING ORGANIZATION. The agency may contract with a 
local housing organization to administer the rent assistance under this section. The 
agency may pay the local housing organization an administrative fee. The administrative 
fee may not exceed $40 per unit per month. 

Subd. 4. AMOUNT AND PAYMENT OF RENT ASSISTANCE. (a) This subdi- 
vision applies to both the voucher option and the project—based voucher option. 

(b) Within the limits of available appropriations, eligible families may receive 
monthly rent assistance for a 36-month period starting with the month the family first 
receives rent assistance under this section. The amount of the fami1y’s portion of the rent- 
al payment is equal to at least 30 percent of gross income. 

(c) The rent assistance must be paid by the local housing organization to the property 
owner. 

(d) Subject to the limitations in paragraph (e), the amount of rent assistance is the 
difference between the rent and the family’s portion of the rental payment. 

(e) In no case: 

(1) may the amount of monthly rent assistance be more than $250 for housing lo- 
cated within the metropolitan area, as defined in section 473.121, subdivision 2, or more 
than $200 for housing located outside of the metropolitan area; 

(2) may the owner receive more rent for assisted units than for comparable unassist- 
ed units; nor 

(3) may the amount of monthly rent assistance be more than the difference between 
the farni1y’s portion of the rental payment and the fair market rent for the unit as deter- 
mined by the Department of Housing and Urban Development. 

Subd. 4a. ADDITIONAL AUTHORIZED EXPENSES. In addition to the month- 
ly rent assistance authorized under subdivision’4, rent assistance may include up to $200 
for a security deposit for housing located outside the metropolitan area, as defined in sec- 
tion 473.121, subdivision 2, and up to $250 for a security deposit for housing ldcficl 
Erin Q13 metropolitan 3%.: _ _ —_ H — 

Subd. 5. VOUCHER OPTION. At least one—half of the appropriated funds must 
be made available for a voucher option. Under the voucher option, the Minnesota hous- 
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ing finance agency, in consultation with the department of human services, will award a 
number of vouchers to self—sufficiency program administrators for participating families 
and to county agencies for participating families with earned income. Families may use 
firevoucher for any renalhousing that is certifiedbfi the local housing organization as 
meeting section 8 existing housing quality standards. 

Subd. 6. PROJECT—BASED VOUCHER OPTION. A portion of the appro- 
priated funds must be made available for a project—-based voucher option. Under the pIoj~ 
ect—based voucher option, the Minnesota housing finance agency, in consultation with 
the department of human services, will award a number of vouchers to se1f—sufficiency 

' 

program administrators and to county agencies for participating families who live in des- 
ignated rental property tlfiscertified by a local housing organization as meeting section 
8 existing housing quality standards. The Minnesota housing finance agency and local 
housing orgaaizafionsmustworkm4thself+uf£ieieneyprogmmadminisHMo$midenfi- 
fy rental property thathas reeeiyedrentalrehabil-itation assistance since Janua%yl—,1987—. 
Theageneymaysetasideaporfionofthefvandstobeusednieonneefionwithrentalreha 
bilitation projects which will be eompleted by July 1-, -1-9925 

Subd. 7. PROPERTY OWNER. In order to receive rent assistance payments, the 
property owner must enter into a standard lease agreement with the family which in- 
cludes a clause providing for good cause evictions only. Otherwise, the lease may be any 
standard lease agreement. The agency and local housing organizations must make model 
lease agreements available to participating families and property owners. 

Subd. 8. AUTHORIZED LEVERAGE OF MONEY. The agency may leverage 
federal program money with program money from the family stabilization demonstra- 
tion project authorized under this section. 

Subd. 9. VOUCHERS FOR FAMILIES WITH A CARETAKER PARENT WITH EAR_N ED INCOME. (a) Applications to provide the rental assistance for fami- 
lies with a caretaker parent with_e‘arned income under eithert—he voucher or projec_t—based 
o_1§t_iE—n1T1st be submitted jointly by a local housing organization and a county agency. 
The applicatfii must include a de§ri_ption of how the caretaker p%t_participants will 
Eselected. 

: _ — j — _— 
(b) County agencies awarded vouchers must select the caretaker parents with earned 

income whose families will receive t_h_e rent assistance. The county agency must notify 
th_e_ local housing organization a_r1d_ tlg agency 

(_12 th_e caretaker parent no longer h_as earned income rag n_ot compliance with 
fie caretaker parent’s employment plan E job search plan; an_d 

(2) for a period of six months, the caretaker parent has no earned income an_d has 
failed to comply Eflifiib searchfipport plin o_r emp1T§IrEent plan. 

(0) The county agency must provide the caretaker parent who has no earned income 
and i§no—tin compliance with the job seafir support plan or r%pl5y_mE1t plan fiffifié 
Erie _sE:c—ified in Minnegcfitfiiles, part 4900.3379Thfiounty agency_n3Es§end_a 
subsequent noticeto the caretaker paren—t,tl1e local housfi-g_organization, and the l\/I—ini1"e: 
§c_Jt_a housing finan7:e—a—g'ency £59 gla_}§ befc)r—e% termination of rental assistanTe. 

caretaT:er parent whose initial eligibility f_or rental assistance w_as__based 93 Q9 receipt _o_f 
(d) I_f the local housing organization receives notice from a county agency grit a 
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earned income no longer has earned income and for a period of six months after the ter- 
mination of earned incom_a1as failed to conf>l_yTv_itl1 the car_etalEr parent’s—jBl)§arch 
plan or enfiloyment plan, thelocal housing organiffionmust notify the propcfil owner 
W1t'rE1tal assistance may Errninate and notify the caretaker parent offie termination of 
$1tal assistance underTIinnesota Rules, E 4—9l]O.3380. —— _ 

Q fie county agency awarded vouchers for families with a caretaker parent with 
earned income must "comply with th_e provisions o_f Minnesota Rules, pit 49003377. 

Q FE families whose initial eligibility for rental assistance was based on the receipt 
o_f earned income, rental assistance must be terminated under any of the following condi- 
tions: 

— :---—-——_ 
Q_) die family evicted from th_e property for cause; 

Q t_h_c_: caretaker parent E longer h_as_ earned income and, after months, not 
com liance with the arent’s 'ob search or em 10 ment Ian; P __ P .l__ __ P Y P 

(3_) Q percent of th_e fami1y’s gross income equals E exceeds gig amount o_f th_e 
housing costs for two or more consecutive months; 

(_4_2 E family IE received rental assistance under section E a 36-month peri- 
EEE 

(22 gig rental unit Q longer meets federal section _8_ existing housing quality stan- 
dards, tg owner refused t<_J make necessary repairs g alterations t_o_ bring the rental 
into compliance within a reasonable time, and the caretaker parent refused to relocate toa 
qualifying unit. 

(g) If a county agency determines thfi a caretaker parent no longer has earned in- 
come and is not in compliance with the pafent’s job search o—r_employmT:nt plan, $6 
c51fi:y—agency7r_n1Et notify the cafiakef-parent of tlLWdetermin—a_tion. The notice musfb—e 
in writing and must exp1aint—lioe effect of not haviHge—amed income or fa_il.ir-1g to be in cor; 
fiiance tl1_ejc)_b search Q employ_ment tflfl E/_e on £13 rental assistance.E 
notice must: 

Q2 state E rental assistance E months after earned income has ended; 

Q2 specify t_h_e date tlg rental assistance end; 

Q) explain _t@ after fie dge specified, tfi caretaker parent be responsible fo_r 
me total housing costs; 

£f1_) describe me actions th_e caretaker parent may take to avoid termination o_f rental 
assistance;E 

(5_) inform the caretaker parent g _tl_1f_: caretaker parent’s responsibility to notify Ere 
county agency fie caretaker parent has earned income. 

Sec. 13. Minnesota Statutes 1996, section 462A.206, subdivision 2, is amended to 
read: 

Subd. 2. AUTHORIZATION. The agency may make grants or loans to cities or 
nonprofit organizations for the purposes of construction, acquisition, rehabilitation, de- 
molition, permanent financing, refinancing, gap financing of single or multifamily hous- 
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ing, or full cycle home ownership services, as defined in section 462A.209, subdivision 
2. Gap financing is financing for the difference between the cost of the improvement of 
the blighted property, including acquisition, demolition, rehabilitation, and construction, 
and the market value of the property upon sale. The agency shall take into account the 
amount of money that the city or nonprofit organization leverages from other sources in 
awarding grants and loans. Theagency shall also consider the extent to which the grant or 
loan recipient will coordinate use of the funds with its other housing—relatedefiorts or 
other housingiraated efforts irEeTe_<§>ient’s ge5gra_p_hic area. The city or nonprofit 07: 
ganization must indicate in itsapplication how the proposed proj§is_con_s_istent withE 
consolidated housing plaK Not less than ten days before submittingTts applicatioTo H13 
agency, a nonprofit org?1—i“ze1tTrfin5—u—s—tE)t'—1f3/tlijecity in which the project will be locat<a—d 
of its intent to apply for funds. The city may s1ibfr1fi:T) the agencyits writteriEn1—merEsE 
tl-1-e~i_1onpr0f”it'<)rgj:1I1i.z—ation’s a—pp—liEoTi—a_nd the agency shall consider the city’s com- 
ments in reviewing the application. Citiesa—rrc1 Enprofit orgafizations mafise the grants 
and loans to establish revolving loan funds and to provide grants and loans to eligible 
mortgagors. The city or nonprofit organization may determine the terms and conditions 
of the grants and loans? An agency loan may only be used by a city or nonprofit organiza- 
En to make loans. _ _“ 

Sec. 14. Minnesota Statutes 1996, section 462A.206, subdivision 4, is amended to 
read: 

Subd. 4. DESIGNATED AREAS. For the purposes of focusing resources, a city or 
a nonprofit organization located in a metropolitan statistical area must designate neigfi 
borhoods within which the grants or loans may be used, and a city or nonprofit organiza- 
tion located outside of a metropolitan statistical area must designate a geographic a?e‘5 
within which the grants or loans may be used. 

Sec. 15. [462A.2065] REPORT ON LOSS OF HOUSING. 
Each year, the commissioner shall report to the chair of the house of representatives 

housing an—d—l17)_uE1g finance divisio1Tnd to thechair of the—s<E1te j obs,_energy, and com- 
munity development committee, the information provided in the reports made to the 
commissioner under section 469.@5. — —~ _ M" 

Sec. 16. Minnesota Statutes 1996, section 462A.207, subdivision 1, is amended to 
read: 

Subdivision 1. ESTABLISHMENT. The agency shall, within the limits of avail- 
able appropriations, establish a mortgage foreclosure prevention and emergeney rental 
assistance program to provide assistance to low—income and moderate—income persons 
who are facing the loss of their housing due to circumstances beyond their control. Prior- 
ity for assistance under this section must be given to persons and families at or below 60 
percent of area median income, adjusted for family size, as determined by the department 
of housing and urban development. 

Sec. 17. Minnesota Statutes 1996, section 462A.207, subdivision 2, is amended to 
read: 

Subd. 2. ADMINISTRATION. The agency may contract with community—based, 
nonprofit organizations that meet the requirements specified in this section to provide 
either mortgage foreclosure assistance or rental assistanee, 9; both. Preference must be 
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given to nonprofit organizations that demonstrate the greatest ability to leverage program 
money with other sources of funding, or to organizations serving areas without access to 
mortgage foreclosure assistance or rental assistanee. The agency may require an organi- 
zation to match program money with other money or resources. 

Sec. 18. Minnesota Statutes 1996, section 462A.207, subdivision 3, is amended to 
read: 

Subd. 3. ORGANIZATION ELIGIBILITY. A nonprofit organization must be 
able to demonstrate that it is qualified to deliver program services, has relevant expertise 
in mortgage foreclosure prevention enlandlordand tenantpr-eeednres, and is able to per- 
form the duties required under the program. An organization must provide the agency 
with a detailed description of how the proposed program would be administered, includ- 
ing the qualifications of staff. An organization may not be part of, nor affiliated with, a 
mortgage lender nor provide assistance to a household which occupies a housing unit 
owned or managed by the organization. 

Sec. 19. Minnesota Statutes 1996, section 462A.207, subdivision 4, is amended to 
read: 

Subd. 4. SELECTION CRITERIA. The agency shall take the following criteria 
into consideration when determining whether an organization is qualified to administer 
the program: 

(1) the prior experience of the nonprofit organization in establishing, administering, 
and .maintaining a mortgage foreclosure prevention as a rental assistanee program; 

(2) the documented familiarity of the organization regarding mortgage foreclosure 
prevention procedures; landlord and tenant preeedures; and other services available to 
assist with preventing the loss of housing; 

(3) the reasonableness of the proposed budget in meeting the program objectives; 

(4) the documented ability of the organization to provide financial assistance; and 

(5) the documented ability of the organization to provide mortgage foreclosure pre- 
vention or other financial er tenant counseling. 

Sec. 20. Minnesota Statutes 1996, section 462A.207, subdivision 6, is amended to 
read: 

Subd. 6. ASSISTANCE. (a) Program assistance includes general information, 
screening, assessment, referral services, case management, advocacy, and financial as- 
sistance to borrowers who are delinquent on mortgage», or contract for deed; or rent pay- 
ments. 

(b) Not more than one—half of program funding may be us ed for mortgage or finan- 
cial counseling services. 

(0) Financial assistance consists ofe 

99 payments for delinquent mortgage or contract for deed payments, future mort- 
gage or contract for deed payments for a period of up to six months, property taxes, as- 
sessments, utilities, insurance, home improvement repairs, future rent payments for a pe- 
riod of up to six months, and relocation costs if necessary, or otherncifsts necessaryTo_pYe_- 
\T1t—f_c>}e_c-15s_11-r-ea er: 

—-
A 
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(2)delmquentrempaymems;u&Htybflls;any£eesoreosmneoessarymmdeemthe 
property;£uturerentpayments£oraporiodo£uptosoemonths;andreleoationoostsi£ 
necessary: 

(d) An individual or family may receive the lesser of six months or $4,500 of finan- 
cial assistance. 

Sec. 21. Minnesota Statutes 1996, section 462A.21, subdivision 12a, is amended to 
read: 

Subd. 12a. PROGRAM MONEY TRANSFER. Grants authorized under section 
462A—.05; subdivision 20; may be made only with speeiafie appropriations by the legisla— 
tr-ire; but Unencumbered balances of money appropriated for the purpose of loans or 
grants for agency programs under these subdivisions may be transferred between pro- 
grams created by these subdivisions or in accordance with section 462A.20, subdivision 
3. 

Sec. 22. [469.0305] REPORTON LOSS OF HOUSING. 
Subdivision 1. EFFECTS OF WELFARE REFORM. A public agency adminis- 

tering a public holfiing program or a rent subsidy program shallreport to the comEi—s_s_io1? 
er of the housing finance agency by February 1, each year, beginning in 1998, the reduc- 
tfoninthe number of units or section 8 certifi_cat—e? or vouchers durimg the ye—§ and an 
a_s§essmE1t of the re-zfions flfizhe reduction, inc1uding—whether it is due toWeEe§}e_l: 
f_ar_e reformiiiifitives. 

'_ ____ —:—’— 
Subd. 2. REDUCTION IN LOVV-INCOME HOUSING UNITS. A public 

agencyfirtacquires and demolishes housing occupied by persons whose incomesfi 
l_e_s§ tha1T5_() percent ofthe area median income shall report the number of units demfi 
ished’t_cWl1_e_commissi_oneTo—f_th_e housing finance'a'g_eTrcy. The~r7e—port mustfia submitted to 
th_e commissioner of th_e ho—us~in_g finance agency no later than March 15 of the following 
year. 

Sec. 23. REPEALER. 
Minnesota Statutes 1996, sections 268.39; 462A.O5, subdivision 462A.206, 

subdivision 462A.21, subdivisions & 121 E g E repealed. 
Sec. 24. EFFECTIVE DATE. 
Section 1 effective as provided E section. _’Ile_ remainder of article ef_- 

fective Elli 11 1997. 
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ARTICLE 5 

CAPITAL INVESTMENT 

Section 1. Minnesota Statutes 1996, section 268.917, is amended to read: 

268.917 EARLY CHILDHOOD LEARNING AND CHILD PROTECTION 
FACILITIES. 

The commissioner may make grants to state agencies and political subdivisions to 
construct or rehabilitate facilities for Head Start, early childhood and family education 

programs, other early childhood intervention programs, or demonstration fami- 
ly service centers housing multiagency collaboratives, with priority to centers in counties 
or municipalities with the highest number of children living in poverty. The commission- 
er may also make grants to state agencies and political subdivisions to construct or reha- 
bilitate facilities for crisis nurseries or child visitation centers. The facilities must be 
owned by the state or a political subdivision, but may be leased under section 16A.695 to 
organizations that operate the programs. The commissioner shall prescribe the terms and 
conditions of the leases. A grant for an individual facility must not exceed $200,000 for 
each program that is housed in the facility, up to a maximum of $5 00,000 for a facility tlfit 
houses three programs or more. The commissioner shall give priority to grants that in- 
volve c5I1_z$oration amc?1g?nsors of programs under this section. At least 25 percent 
of the amounts appropriated for these grants must be used in conjunction with the youth 
employment and training programs operated by the commissioner. Eligible programs 
must consult with appropriate labor organizations to deliver education and training. 

Sec. 2. Minnesota Statutes 1996, section 446A.O4, subdivision 5, is amended to 
read: 

Subd. 5. FEES. (a) The authority may set and collect fees for costs incurred by the 
authority for audits, arbitrage accounting, and payment of fees charged by the state board 
of investment. The authority may also set and collect fees for costs incurred by the com- 
missioner, the department of health, and the pollution control agency, including costs for 
personnelard administrative services, for its financings and the establishment and main- 
tenance of reserve funds. Fees charged directly to borrowers upon executing a loan agree- 
ment must not exceed one—half of one percent of the loan amount. Servicing fees as- 
sessed to loan repayments must not exceed two percent of the loan repayment. The dis- 
position of fees collected for costs incurred by the authority is governed by section 
446A.11, subdivision 13. The authority shall enter into interagency agreements to trans- 
fer funds into appropriatewministrativegcountsgablished for fees collected under 
ms subdix/Tsion for costs incurred by the commissioner, the depaftment of health, or the 
pollution control agency must be ereefiteel t9 the

_ 
(b) The authority shall annually report to the chairs of the finance and appropriations 

committees of the legislature on: 

(1) the amount of fees collected under this subdivision for costs incurred by the au- 
thority; 

(2) the purposes for which the fee proceeds have been spent; and 

(3) the amount of any remaining balance of fee proceeds. 
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Sec. 3. Minnesota Statutes 1996, section 446A.081, subdivision 1', is amended to 
read: - 

Subdivision 1. DEFINITIONS. (a) For the purposes of this section, the terms in this 
subdivision have the meanings given them. 

(b) “Act” means the federal §af_e Drinking Water Infrastructure Financing Act 
Amendments o_f 1996, Public _I:a\_2v_ Number 104-182. 

(c) “Department” means the department of health. 
Sec. 4. Minnesota Statutes 1996, section 446A.081, subdivision 4, is amended to 

read: 

Subd. 4. CAPJTALIZATION GRANT AGREEMENT. The authority shall enter 
into an agreement with the administrator of the United States Environmental Protection 
Agency to receive capitalization grants for the fund. The authority and the department 
shall enter into an operating agreement with the adminishator of the Ui1~it&i-States EH Efitfi I5rote—ction Agency to satisfyfcfiaria in the act to_31§:Tate the fund. The au- 
thority and the department mgr exerci@he pow€rsEc—<=Es:ary to com—p_1y with the re- 
quirements specified in the agreement agreements and to ensure that loan recipients com- fl all applicable federal gig stfle requirements. 

Sec. 5. Minnesota Statutes 1996, section 446A.081, subdivision 9, is amended to ‘ 

read: 

Subd. 9. OTHER USES OF FUND. The drinking water revolving loan fund may 
be used as provided in the act, including the following uses: 

(1) to buy or refinance the debt obligations, at or below market rates, of public water 
systems for drinking water systems, where such debt was incurred after the date of enact- 
ment of the act, for the purposes of construction of the necessary improvements to com- 
ply with the national primary drinking water regulations under the federal Safe Drinking 
Water Act; 

(2) to purchase or guarantee insurance for local obligations to improve credit market 
access or reduce interest rates; 

(3) to provide a source of revenue or security for the payment of principal and inter- 
est on revenue or general obligation bonds issued by the authority if the bond proceeds 
are deposited in the fund; 

(4) to provide loans or loan guarantees for similar revolving funds established by a 
governmental unit or state agency; 

(5) to earn interest on fund accounts; and 

(6) to pay the reasonable costs incurred by the authority,_tl1_e department if trade _:a11_d 
economic development, and the department for conducting activities as authorized and 
required under the act up to the limits authorized under the act; ar1_d_ 

Q) to develop El_‘l£i_ administer programs E water system supervision, source water 
protection, an_d related programs required under tlg act. 

Sec. 6. Minnesota Statutes 1996, section 446A.12, subdivision 1, is amended to 
read: 
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Subdivision 1. BONDING AUTHORITY. The authority may issue negotiable 
bonds in a principal amount that the authority determines necessary to provide sufficient 
funds for achieving its purposes, including the making of loans and purchase of securi- 
ties, the payment of interest on bonds of the authority, the establishment of reserves to 
secure its bonds, the payment of fees to a third party providing credit enhancement, and 
the payment of all other expenditures of the authority incident to and necessary or conve- 
nient to carry out its corporate purposes and powers, but not including the making of 
grants. Bonds of the authority may be issued as bonds or notes or in any other form autho- 
rized by law. The principal amount of bonds issued and outstanding under this section at 
any time may not exceed $850,000,000, excluding bonds for which re- 
funding bonds or crossover refunding bonds have been issued. 

Sec. 7. EFFECTIVE DATE. « 

Section _1_ effective t_h_e _ti::1_y following final enactment. 

ARTICLE 6 

ECONOMIC SECURITY MISCELLANEOUS PROVISIONS 

Section 1. Laws 1997, chapter 85, article 1, section 39, subdivision 4, is amended to 
read: 

Subd. 4. EMPLOYMENT AND TRAINING SERVICE PROVIDER. “Em- 
ployment and training service provider” means: 

(1) a public, private, or nonprofit employment and training agency certified by the 
commissioner of economic security under sections 268.0122, subdivision 3, and 
268.871, subdivision 1, or is approved ‘under section 256J.51 and is included in the 
county plan submitted under section 256J .50, subdivision 7; 9_r 

(2)apubH&pfivate,mnenpmfitageneythatisneteerfi£iedbytheeemmissi9ner 
underelauseékfibutwéthwhiehaeountyhaseemmctedmpmvideempleymemmd 

256Jé£L. , 7-; er 

(3) a county agency, if the county has opted is certified under clause (1) to provide 
employment and training services and the countyhas indicated that fact infie plan sub- 
mitted under section 256J .50, subdivision 7. 

Notwithstanding section 268.871, an employment and training services provider 
meeting this definition may deliver employment and training services under this chapter. 

Sec. 2. EFFECTIVE DATE. 
Section 1 effective fly L 1997. 
Presented to the governor May 27, 1997 
Signed by the governor May 30, 1997, 1:32 p.m. 
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