
LAWS of MINNESOTA for 1997 

CHAPTER 165—H.F.No. 1755 

VETOED 

CHAPTER 166—S.F.No. 78 

VETOED 

CHAPTER 167—S.F.No. 73 

VETOED 

CHAPTER 168-S.F.No. 1170 

VETOED 

CHAPTER 169-—S.F.No. 1697 
An act relating to public finance; updating and clarifying bond allocation provisions; amend- 

ing Minnesota Statutes 1996, sections 474A.03, subdivisions 1 and 2a; 474A.04, subdivision 1a; 
474/1.047, subdivision 1,‘ 474A.061, subdivision 212; 474A.091, subdivisions 3 and 6; and 474A.131, 
subdivisions 1 and 1 a. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1996, section 474A.03, subdivision 1, is amended to 

read: 

Subdivision 1. UNDER FEDERAL TAX LAW; ALLOCATIONS. At the begin- 
ning of each calendar year after December 31, $99; 1997, the commissioner shall deter- 
mine the aggregate dollar amount of the annual Volufi-Sap under federal tax law for the 
calendar year, and of this amount the commissioner shall make the following allocation: 

(1) $55,000,000 $63,000,000 to the small issue pool; 

(2) $56,000,000 $59,000,000 to the housing pool, $37,000,000 of which is reserved 
until the day after the first Monday in February for single—family housing programs; 

(3) $§:0,£)00,000 $10,500,000 to the public facilities pool; and 
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(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less. than the amount of bonding authority allo- 
cated under clauses (1) to (4) and subdivision 2a, paragraph (a), clauses (1) to (4), the 
allocation must be adjusted so that each adjusted allocation is the same percentage of the 
annual volume cap as each original allocation is of the total bonding authority originally 
allocated. 

Sec. 2. Minnesota Statutes 1996, section 474A.O3, subdivision 2a, is amended to 
read: 

Subd. 2a. ENTITLEMENT ISSUER ALLOCATION. (a) The commissioner 
shall make the following allocation to the Minnesota housing finance agency and the fol- 
lowing cities and county: 

(1) $51—,000,000 $53,750,000 per year to the Minnesota housing finance agency, 
less any amount received in the previous year under section 474A.091, subdivision 6; 

(2) $20;000,000 $21,000,000 per year to the city of Minneapolis; 

(3) $15,000,000 $15,750,000 per year to the city of Saint Paul; and 

(4) $10;000,000 $10,500,000 per year to the Dakota county housing and redevelop- 
ment authority for the county of Dakota and all political subdivisions located within the 
county. 

(b) Allocations provided under this subdivision must be used for mortgage bonds, 
mortgage credit certificates, public facility bonds, or residential rental project bonds, ex- 
cept that entitlement cities issuers may also use their allocations for public facility bonds, 
an_d E g forward E allocations Q E qualified bond § defined under section 
474A.O2, subdivision _2_3_a. 

Sec. 3. Minnesota Statutes 1996, section 474A.O4, subdivision 1a, is amended to 
read: 

Subd. 1a. ENTITLEMENT RESERVATIONS; CARRYFORWARD; DEDUC- 
TION.BmeptasprwidedinLam198%chapwr26&arfide16;secficn4ksuhdis4§en 
2; pasagraph €39; Any amount returned by an entitlement issuer before the last Monday in 
July 15 shall be reallocated through the housing pool. Any amount retumed on or after the 
last lxfondayin July 15 shall be reallocated through the unified pool. An amount returned 
after the last Monda3I—in November shall be reallocated to the Minnesota housing finance 
agency. Except for the Minnesota housing finance agency; Any amount of bonding au- 
thority that an entitlement issuer carries forward under federal tax law that is not perma- 
nently issued or for which the governing body of the entitlement issuer has not enacted a 
resolution electing to use the authority for mortgage credit certificates by July 15 of the 
end efthe succeeding calendar year shall be deducted from the entitlement allocation for 
that entitlement issuer for the next succeeding current calendar year. Any amount de- 
ducted from an entitlement issuerfs allocation under this subdivision shall be divided 
equally for allocation reallocated through the manufacturing peel and the heusing 
fied pool. An entitlement issuer must permanently issue all carryforward authority or en- QR resolufion electing to use authority_for mortgage_credit certifi—c'a-tes E t_o issuing E currei1t_y—i?authority of mg entitlement issuer. 
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Sec. 4. Minnesota Statutes 1996, section 474A.047, subdivision 1, is amended to 
read: 

Subdivision 1. ELIGIBILITY. (1) An issuer may only use the proceeds from resi- 
dential rental bonds if the proposed project meets one of the following: 

(a) (1) the proposed project is a single room occupancy project and all the units of the 
project W1 be occupied by individuals whose incomes at the time of their initial residen- 
cy in the project are 50 percent or less of the greater of the statewide or county median 
income adjusted for household size as determined by the federal Department of Housing 
and Urban Development; 

(19) (2) the proposed project is a multifamily project where at least 75 percent o:l:' the 
units hat? two or more bedrooms and at least one—third of the 75 percent have three or 
more bedrooms; or 

(e) (:3) the proposed project is a multifamily project that meets the following require- 
ments: 

(i) the proposed project is the rehabilitation of an existing multifamily building 
which meets the requirements for minimum rehabilitation expenditures in sections 
42(e)(2) and 42(e)(3)(A) of the Internal Revenue Code; 

(ii) the proposed project involves participation by the Minnesota housing finance 
agency or a local unit of government in the financing of the acquisition or rehabilitation ' 

of the project. For purposes of this subdivision, “participation” means an activity other 
than the issuance of the bonds; and 

(iii) the proposed project must be occupied by individuals or families whose incom- 
es at the time of their initial residency in the project meet the requirements of section 
42(g) of the Internal Revenue Code. 

(b) The maximum rent for a proposed single room occupancy unit under paragraph 
(a), CEIS6 (1), is 30 percent of the amount equal to 30 percent of the greater of the state- 
wide or COIE median income for a one-member household as determined by the federal 
Department of Housing and Urban Development. The maximum rent for at least 75 per- 
cent of the units of a multifamily project under paragraph (la) (a), clause (2), is 30 percent 
of the amount equal to 50 percent of the greater of the statewideor county—r§edian income 
as determined by the federal Department of Housing and Urban Development based on a 
household size with 1.5 persons per bedroom. 

Q E proceeds from residential rental bonds may be used for a project E which 
project—based federal rental assistance payments g made only 

(1) the owner of the project enters jg a binding agreement with the Minnesota 
housing finance agefifinder which the owner is obligated to extendariy_e’xisting1ow- 
income affordability restrictions and ar1—y contract or agreement for rentalassistance pay- 
ments fo_r th_e maximum t_e_rE pefi-iltted, including fly renewa1_s—thereof; and 

_.— 

Q th_e Minnesota housing finance agency certifies th_at project reserves be 
maintained a_t closing o_f th_e bond issue and budgeted future years a_t the lesser o_f: 

(i) the level described in Minnesota Rules, at 4900.0010, subpart:/1 item 13 gill: 
item (2), eflective May 1, 1997; or 
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bond issue. 
Sec. 5. Minnesota Statutes 1996, section 474A.061, subdivision 2b, is amended to

~ 

read: 

Subd. 2b. SMALL ISSUE POOL ALLOCATION. On the first Monday in Janu- 
ary that is a business day through the last Monday in July, the commissioner shall allocate 
available bonding authority from the small issue pool on Monday of each week to ap- 
plications received on or before the Monday of the preceding week. From the first 
Monday in January that is a business day through the last Monday in July, the CEJIE 
sioner shal reserve T()50_,000 of theavailable bcmdimgfi authority ffor-n_tl—ie‘s‘mall issue 
pool fofiilications for agricult1_1ral—clevelopment bond loan projeEt‘s3fWe@1es—c>ta 

authority._ The amount of allocation provigto an issueffor a specific 
%ufacturing project will be based on the number of points received for the proposed 
project under the scoring system under section 474A.O45. Proposed projects that receive 
50 points or more are eligible for all of the proposed allocation. Proposed projects that 
receive less than 50 points are eligible to receive a proportionally reduced share of the 
proposed authority, based upon the number of points received. 

If there are two or more applications for manufacturing projects from the small issue 
pool and there is insufficient bonding authority to provide allocations for_ all projects in 
any one week, the available bonding authority shall be awarded based on the number of 
points awarded a project under section 474A.045, with those projects receiving the great- 
est number of points receiving allocation first. If two or more applications receive an 
equal number of points, available bonding authority shall be awarded by lot unless other- 
wise agreed to by the respective issuers. 

Sec. 6. Minnesota Statutes 1996, section 474A.091, subdivision 3, is amended to 
read: 

Subd. 3. ALLOCATION PROCEDURE. (a) The commissioner shall allocate 
available bonding authority under this section on the Monday of every other week begin- 
ning with the first Monday in August through and on the last Monday in November. Ap- 
plications for allocations must be received by the department by the Monday preceding 
the Monday on which allocations are to be made. If a Monday falls on a holiday, the al- 
location will be made or the applications must be received by the next business day after 
the holiday. 

(b) On or before September 1, allocations shall‘ be awarded from the unified pool in 
the following order of priority: 

(1) applications for enterprise zone facility bonds; 

(2) applications for small issue bonds; 

(3) applications for residential rental project bonds; 

(4) applications for public facility projects funded by public facility bonds; 

(5) applications for redevelopment bonds; 

(6) applications for mortgage bonds; and 
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Q the level of project reserves available prior t9_ th_e bond issue, provided % addi- 
tional money available t_o accomplish repairs aid replacements needed at tl1_eti1neg
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(7) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the first alloca- 
tion in August. The amount of allocation provided to an issuer for a specific manufactur- 
ing project will be based on the number of points received for the proposed project under 
the scoring system under section 474A.045. Proposed manufacturing projects that re- 
ceive 50 points or more are eligible for all of the proposed allocation. Proposed manufac- 
turing projects that receive less than 50 points under section 474A.045 are only eligible to 
receive a proportionally reduced share of the proposed authority, based upon the number 
of points received. If there are two or more applications for manufacturing projects from 
the unified pool and there is insufficient bonding authority to provide allocations for all 
manufacturing projects in any one allocation period, the available bonding authority 
shall be awarded based 'on the number of points awarded a project under section 
474A.045 with those projects receiving the greatest number of points receiving alloca- 
tion first. If two or more applications receive an equal amount of points, available bond- 
ing authority shall be awarded by lot unless otherwise agreed to by the respective issuers. 

(c)(1) On From the first Monday in August; $§;000;Q00 of bonding authority is re- 
served tlrcezunified pool for agr-ieultural development bond lean projeets of the 
Minnesota rural finance authority and through the last Monday in November, 
$20,000,000 of bonding authority or an amount equal t(_)_thc%tal annual arnount of b51121? 
ing authority allocated to the small issue pool under section 474A.03, subdivision 1, less 
the amount allocated to issuers from the small issue pool for that year, whichever is less, is 
reserved within the unified pool for small issue bonds to the extent such amounts are 
available within the unified pool. On the first Mondayhiflrf-S.eptembeEough thelz? 
Monday in Novenfier, $2,50(),W0 of bonding authority or an amount equal to the total 
annual amount of bonding authority allocated to the public facilities pool under section 
474A.03, subdivision 1, less the amount allocated to issuers from the public facilities 
pool for that year, whichever is less, is reserved within the unified pool for public facility 
bonds to the extent such amounts are available within the unified pool. I£suft1ieienthond— 
ing authority is notavailable to reserve the for manufacturing projects 
and agricultural development bond lean projects, the available bonding au- 
thority must be distributed between the two reservations on a pro rata basis; based upon 
theameuntseaehweuldhavereeeivedifsufilieientauthoritywasavaflablea ' 

(2) The total amount of allocations for mortgage bonds from the housing pool and 
the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one county. 
An allocation for mortgage bonds may be used for mortgage credit certificates. 
((1) After September 1, allocations shall be awarded from the unified pool only for 

the following types of qualified bonds: small issue bonds, public facility bonds to finance 
publicly owned facility projects, residential rental project bonds, and enterprise zone fa- 
cility bonds. 

If there is insufficient bonding authority to fund all projects within any qualified 
bond category, allocations shall be awarded by lot unless otherwise agreed to by the re- 
spective issuers. If an application is rejected, the commissioner must notify the applicant 
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and return the application deposit to the applicant within 30 days unless the applicant re- 
quests in writing that the application be resubmitted. The granting of an allocation of 
bonding authority under this section must be evidenced by issuance of a certificate of al- 
location.

~ 

~~

~ 
Sec. 7. Minnesota Statutes 1996, section 474A.091, subdivision 6, is amended to 

read: 

Subd. 6. FINAL ALLOCATION; CARRYFORWARD. Any bonding authority 
remaining unissued by the Minnesota housing finance agency after the last Monday in 
Decembermflbeaedmthedepafimemeffinaneeferreaheeatmnferqualifiedbends 
eligible te be carried forward under federal tax law shall be carried forward into the next 
calendar E by the Minnesota housing finance ag<_T:y.— :-"- 

~~ 

~~ 

~~

~ 
Sec. 8. Minnesota Statutes 1996, section 474A.131, subdivision 1, is amended to 

read: 

Subdivision 1. NOTICE OF ISSUE. Each issuer that issues bonds with an alloca-
~

~ 

tion received under this chapter shall provide a notice of issue to the department on forms 
provided by the department stating: 

~~~ 

(1) the date of issuance of the bonds;

~ 
(2) the title of the issue;

~ 
(3) the principal amount of the bonds;

~ 
(4) the type of qualified bonds under federal tax law; and

~ 
(5) the dollar amount of the bonds issued that were subject to the annual volume cap.

~ 

For obligations that are issued as a part of a series of obligations, a notice must be 
provided for each series. A penalty of one—half of the amount of the application deposit 
not to exceed $5,000 shalfipply to any issue of o_bli—gations forwfich a notice of issue is @ Eovided to the de_p5Z1-r_t—1rErTvvi_thin five business days after issuance or before the last 
Monday in December, whichever occurs first; is deemed net to have received an alleea— 
tien under this law or under federal tax law. Within 30 days after receipt of a notice of 
issue the department shall refund a portion of the application deposit equal to one percent 
of the amount of the bonding authority actually issued if a one percent application deposit 
was made, or equal to two percent of the amount of the bonding authority actually issued 
if a two percent application deposit was made! lfi any penalty amount.

~

~ 

~~ 

~~

~

~ 

~~ Sec. 9. Minnesota Statutes 1996, section 474A.131, subdivision 1a, is amended to 
read: 

Subd. la. CERTIFICATE OF NOTICE. If an allocation received under this chap- 
ter is used for mortgage credit certificates, a certificate notice must be submitted to the 
department on fonns provided by the department stating the date of the filing of the elec- 
tion not to issue bonds as provided under section 25, paragraph (c), of the Internal Reve- 
nue Code and the amount of allocation authority to be used under the program. 

~~ 

~~~ 

~~ A penalty of one.—half p_1?tl1_e amount o_f tlg application deposit Lot to exceed $5,000 
shall apply t_o ar1_y mortgage credit certificateprogram for which a certificate notice is not 
provided to the department within five days of the date of the filing of the election not to 

~~

~ 
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issue bonds or before the last Monday in December, whichever occurs first;is considered 
not to havereeeiveelan allocation under thislaw or under federal taxlaw. Within 30 days 
after receipt of a certificate notice the department shall refund a portion of the application 
deposit equal to one percent of the amount of the bonding authority to be used for the 
mortgage credit certificate program, lei any penalty amount. 

Presented to the governor May 16, 1997 
Signed by the governor May 19, 1997, 1:04 p.m. 

CHAPTER 170—S.F.No. 1266 
An act relating to local government; authorizing town electors to require the removal of snow 

or ice from town roads in certain circumstances; proposing coding for new law in Minnesota Stat- 
utes, chapter 366. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [366.016] VOTE REQUIRED ON SNOW AND ICE REMOVAL. 
Subdivision BALLOT; CONTENT. The town board a_t the annual town election 

may submit to a vote b_y ballot the following question: “Shall persons fig pin _or gcupy real estate that adjoins a town road and is not a part of an incorporated municipality be 
required to remove snow or i_<_:E or both, that has been caused t_o E deposited by the prop- 
_e_rt_y owner pr occupant upon t_l1_e_ town road right—of—way adjacent t_o their land? 

Yes ..... .. 
No ...... ..“ 

Subd. 2. COST; LIEN ON LAND. If a majority of the electors voting on the ques- 
tion vote “Yes,” a person who owns or occupies real esfz?te—that adjoins a town_ro7adand is Eta part of an iricorporane—dTnunicifility shall reifove theififterial des_cribed—ofihebal: 
1-0716 cated upon the town road right—of-w2Y3I—21cljacent tofife owner’s land. If a persdfffirfi 
to comply with this provision, the town board of the town in which the real estate is lo- 
cated mayfiiterfifi days’ mailanotice, accorfipafied by a—n afiida\liTo?s_ewice, c_zlu_se 
the rern—o%l7f§no—\v or ice, or both. The expense of the r§no_val shall bealien on the real 
efiate. The t3w_11—bo'a?l'fia1'1Tce1T}7Wthe county fiiitor an iteE1Eeds—a‘.a_t-e'mE1t7t.’*tE 
amountoTthe expense infied by the_toVvi1. The county audfir shall enter the amo1EtE 
t_h_e ta_x books a tag upon Ere land, which shall be collected fie same manner as other 
real estate taxes. 

Presented to the governor May 16, 1997 
Signed by the governor May 19, 1997, 1:07 p.m. 
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