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(d) Amounts paid as police state aid in September 1996, to the following municipali-
ties are hereby ratified as the intended 1996 police state aid payment amounts:

(1) Albert Lea;

(2) Anoka;

@ Austin;

(4) Bloomington;
GBE

(6) Chisholm;

@ Columbia Heights;
(8) Crystal;

(9) Duluth;

(10) Fridley;

(11) Hibbing;

(12) New Ulm;

(13) Red Wing;

(14) Richfield;

@ Rochester;

(16) St. Louis Park;
(17) St. Paul;

(19) Winona.
Sec. 2. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

Presented to the governor May 8, 1997

Signed by the governor May 9, 1997, 8:10 a.m.

CHAPTER 126—S.F.No. 338

An act relating to agriculture; changing limitations on ownership of agricultural land by cor-
porations, limited liability comipanies, pension or investment funds, and limited partnerships;
amending Minnesota Statutes 1996, section 500.24, subdivisions 2, 3, 3a, 3b, and 4.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1996, section 500.24, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. Eor the pusposes of this section; the terms defined The
definitions in this subdivision have the meanings here given ther: apply to this section.

(a) “Farming” means the production of (1) agricultural products; (2) livestock or
livestock products; (3) milk or milk products; or (4) fruit or other horticultural products. It
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does not include the processing, refining, or packaging of said products, nor the provision
of spraying or harvesting services by a processor or distributor of farm products. It does
not include the production of timber or forest products er, the production of poultry or
poultry products, or the feeding and caring for livestock that are delivered to a corpora-
tion for slaughter or or ‘processing for 1 for up to 20 d: days before “slaughter or processing,

(b) “Family farm” means an unincorporated farming unit owned by one or more per-
sons residing on the farm or actively engaging in farming.

(c) “Family farm corporation” means a corporation founded for the purpose of farm-
ing and the ownership of agricultural land in which the majority of the voting stock is held
by and the majority of the stockholders are persons or the spouses of persons related to
each other within the third degree of kindred according to the rules of the civil law, and at
least one of said related persons is residing on or actively operating the farm, and none of
whose stockholders are corporations; provided that a family farm corporation shall not
cease to qualify as such hereunder by reason of any devise or bequest of shares of voting
stock.

(d) “Authorized farm corporition” means a corporation meeéting the following stan-
dards uader elause (1) or (2):

(1)@) its it has no more than five shareholders do net exceed five in number;
@) (2) all its shareholders, other than any estate, are natural persons;
(@) (3) it does not have more than one class of shares; and

%) (4) its revenues revenue from rent, royalties, dividends, mterest and annuities
does not exceed 20 percent of its gross receipts; and

) (5) shareholders holding 51 percent or more of the interest in the corporation
must be residing reside on the farm or are actively engaging in farming;

(vi) the authorized farm corporation (6) it does not, directly or indirectly, ewns own
or otherwise has have an interest; whether legal, beneficial; or otherwise; in any title fo ne

more than 1,500 acres of real estate used for farming or capable of being used for farming
in this state agricultural land; and

¢vii) a sharcholder of the autherized farm corperation is not a shareholder (7) none
of its shareholders are shareholders in other authorized farm corporations that directly or
indirectly n combination with the authorized farm corporation own net more than 1,500

acres of real estate used for farming or capable of being used for farming in this state; or
agricultural land.

(2)(G) the corporation () “Authorized livestock farm corporation” means a corpora-
tion formed for the production of livestock and meeting the following standards:

(1) it is engaged in the production of livestock other than dairy cattle; and not en-
gaged in farming activities otherwise prohibited under this section;

@D (2) all its sharcholders, other than an any estate, are natural persons or & family
farm corperatien corporations;
@ii) (3) it does not have more than one class of shares;
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Gv) (4) its revenue from rent, royalties, dividends, interest, and annuities does not
exceed 20 percent of its gross receipts;

&) (5) shareholders holding 75 percent or more of the control and, financial, and
capital investment in the corporation must be are farmers residing in Minnesota and at
least 51 percent of the required percentage of farmers must be are actively engaged in
livestock production; o

(vi) the authorized farm corporation (6) it does not, directly or indirectly, owns own
or otherwise has have an interest; whether legal, beneficial; or otherwise; in any title fone
more than 1,500 acres of real estate used for farming or capable of being used for farming

in this state agricultural land; and

(vii) a shareholder of the authorized farm corporation is not a shareholder (7) none
of its shareholders are sharcholders in other authorized farm corporations that directly or
indirectly in combination with the autherized farm corporation own net more than 1,500
acres of zeal estate used for farming or capable of being used for farming in this state; and

(viii) the cerperation was formed for the production of livestock other than dairy
cattle by natural persons of family farm corporations that provide 75 percent or more of
the capital investment agricultural land.

{e) (f) “Agricultural land” means land real estate used for farming or capable of be-
ing used for farming in this state.

 (g) “Pension or investment fund” means a pension or employee welfare benefit
fund, however organized, a mutual fund, a life insurance company separate account, a
common trust of a bank or other trustee established for the investment and reinvestment
of money contributed to it, a real estate investment trust, or an investment company as
defined in United States Code, title 15, section 80a—3. “Pension ot investment fund” dees
potinclude a benevolent trust established by the owners of a family farm; authorized farm
corperation or family farm corperation-

) (h) “Farm homestead” means a house including adjoining buildings that has
been used as part of a farming operation or is part of the agricultural land used for a farm-
ing operation.

() (i) “Family farm partnership” means a limited partnership formed for the pur-
pose of farming and the ownership of agricultural land in which the majority of the inter-
ests in the partnership is held by and the majority of the partners are persons or the
spouses of persons related to each other within the third degree of kindred according to
the rules.of the civil law, and at least one of the related persons is residing on or actively
operating the farm, and none of the partners are corporations. A family farm partnership
does not cease to qualify as a family farm partnership because of a devise or bequest of
interest in the partnership.

6 (j) “Authorized farm partnership” means a limited partnership meeting the fol-
lowing standards:

(1) it has been issued a certificate from the secretary of state or is registered with the
county recorder and farming and ownership of agricultural land is stated as a purpose or
character of the business;
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(2) its no more than five partners do net exceed five in number;
(3) all its partners, other than an any estate, are natural persons;

(4) its revenues revenue from rent, royalties, dividends, interest, and annuities do
not exceed 20 percent of its gross receipts;

(5) its general partners hold at Jeast 51 percent of the interest in the land assets of the
partnership and reside on the farm or are actively engaging in farming not more than
1,500 acres as a general partner in an authorized limited partnership;

(6) its limited partners do not participate in the business of the limited partnership
including operating, managing, or directing management of farming operations;

(7) the authorized farm partnership it does not, directly or indirectly, does net own or
otherwise have an interest; whether legal; beneficial; or otherwise; in a any title to more
than 1,500 acres of real estate used for farming er capable of being used for farming in

this state agricultural land; and
(8) a limited partner of the authorized farm partnership is not a none of its limited

partners are limited pastner partners in other authorized farm partnerships that directly or
indirectly in combination with the autherized farm partnership own aet more than 1,500
acres of real estate used for farming or capable of being usedferﬁ%mmgmth;sstate agri-

cultura] land.

6) (k) “Farmer” means a natural person who regularly participates in physical labor
or operations management in the farmer’s person’s farming operation and files “Sched-
ule F” as part of the person’s annual Form 1040 filing with the United States Internal Rev-
enue Service.

@) (I) “Actively engaged in livestock production” means that a person performs
performing day-to—day physical labor or day~to—day operations management that sig-
nificantly contributes to livestock production and the functlonmg of a livestock opera-
tion,

(m) “Research or experimental farm” means a corporation, limited partnership, or
pension or investment nt fund that owns or operates agticultural land for research or exper-
imental purposes, provided that any commercial sales from the operation are incidental
to the research or experimental objeciives of the corporation. A ¢ corporation, limited part-
nership, or pension or investment fund secking initial approval by the commissioner to
operate agrlcultural land for research o or experlmental purposes must flrst submit to the

information required by the commissioner mcludmg a copy of any operational contract
with individual participants.

(n) “Breeding stock farm” means a corporation or limited partnership that owns land
for the purpose of ralsmg breedmg stock including embryos for resale to farmers or for

operation; and
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(2) report its total production and sales annually to the commissioner.

(o) “Aquatic farm” means a corporation or limited partnership that owns or leases
agricultural Jand as a necessary part of an aquatic farm as defined in section 17.47, subdi-
vision 3.

(p) “Religious farm” means a corporation formed primarily for religious purposes
whose sole income is derived from agriculture.

(q) “Utility corporation” means a corporation regulated under Minnesota Statutes
1974, chapter 216B, that owns agricultural land for purposes described in that chapter, or
an electric generation or fransmission cooperative that owns agricultural Tand for use m
its business if the land is not used for farming except under lease toa famlly farm umt a
family farm corporation, or a family farm partnership.

(r) “Benevolent trust” means a pension fund or family trust established by the own-
ers of a family Tarm, authorized farm corporation, authorized livestock farm corporation,
or family farm corporation that holds an interest in title to agricultural land on which one
or more of f those owners or shareholders have resided or have been actively engaged in

farming as as required by paragraph (b), (c), (d), or (¢).

(s) “Development organization” means a corporation, limited partnership, or pen-
sion or mvestment fund that owns agricultural land for which the corporation, Timited

corporation, an authorized farm corporation, an authorized livestock farm corporation, a
family farm partnership, or an authorized farm partnership, or except when controlled
through ownership, options, leaseholds, or other agreements by a corporation that has
entered into an agreement with the United States under the New Community Act of 1968
(Title IV IV of the Housing and Urban Development Act of 1968, United States Code, title
42 sections 3901 to 3914) as amended, or a sub51d1ary or assign of such a corporation.

() “Exempt land” means agricultural land owned or leased by a corporation as of
May 20, 1973, agricultural land owned or leased bya pension or investment fund as of

May 12, 1981, or agricultural land al land owned or leased b by a limited partnership as of May 1,

1988, including the normal expansion of that ownership at a rate not to excee?i(ﬁ?ceﬁ
of the amount of land owned as of May 20, 1973, for a corporation; May 12,1981, fora
pension or investment fund; or May 1, 1 98_8 for a limited partnership, measured in acres,
in any five_year period, and including additional ownership reasonably necessary to

meet the requ1rements of pollutlon control rules. A corporatlon, limited partnership, or

same conditions and limitations as previously allowed.

(u) “Gifted land” means agricultural land acquired as a gift, either by grant or devise,
by an educational, religious, or charitable nonprofit corporation, limited partnership, or
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pension or investment fund if all land so acquired is disposed of within ten years after
acquiring the title,

) “Repossessed land” means agricultural land acquired by a corporatlon limited
partnership, or o1 pension or investment fund by process of law in the collection of debs, or

1ng the title. The f1ve—~year limitation is a covenant runmng with th the title fo the land

authorized farm corporation, an authorized livestock farm corporation, a family farm
partnership, or a or an authorized farm partnership. Notwithstanding the five—year divesti-
ture requirement under this paragtaph, a financial institution may y continue to own the
agricultural land if the agricultural land is Ieased to the immediately preceding former
owner, but must dispose of the agricultural Tand within ten years of acquiring the title.
Livestock acquired bya pension or investment fund, corporation, or limifed partnership

m the collection of debts, or by a procedure for the enforcement of Iien or claim on the

(w) “Commlssmner’7 means the commissioner of agnculture.

Sec. 2, Minnesota Statutes 1996, section 500.24, subdivision 3, is amended to read:

Subd. 3. FARMING AND OWNERSHIP OF AGRICULTURAL LAND BY
CORPORATIONS RESTRICTED. No corporation, limited liability company, pen-
sion or investmeént fund, or limited partnership shall engage in farming; nor shall any cor-
poration, limited liability company, pension or investment fund, or limited partnership,
directly or indirectly, own, acquire, or otherwise obtain an any interest, whether legal;
beneficial or otherwise; in any title to real estate used for farming or capable of being used
for farming in this state- Livestock that are delivered for slaughter or processing may be
fed and cared for by a corperation up to 20 days prier to slaughter or processing. Pro-
vided; hewever; that the restrictions in this subdivision do net apply to corperations or
partnerships in clause (b) and do not apply to corperations; limited partnerships; and pen-
sion or investment funds that record its name and the particuler exception under clauses
(@) to (s) under which the agricultural land is owned or farmed; have a conservation plan
prepared for the agricultural land; report as required under subdivision 4; and satisfy one
of the following eonditions under elauses (a) to (s): in agricultural land other than a bona

fide encumbrance taken for for purposes of security. ThlS subd1v1s1on does not apply to gen-

¢a) a bona fide encumbranece #,aken for purpeses of security;

(b) a family farm eorporation; an authorized farm corporation; a family farm part-
nership; or an autherized farm partnership as defined in subdivision 2 or a general past-
nershipy
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{c) agricultural land and land capable of being used for farming owned by a corpora-
tion as of May 20, 1973; or 4 pension or investment fund as of May 12; 1981; including
the normal expansion of such ownership at a rate not to exceed 20 percent of the amount
of land owned as of May 20; 1973; or; in the case of a pension or investment fund; as of
May 12; 1981, measured in acres; in any five—year period; and including additional own-
ership reasonably necessary {o meet the requirements of pollution centrol rules;

{d) agricultural land eperated for research or cxperimental purpeses with the ap-
proval of the commissioner of agriculture; provided that any commercial sales from the
operation must be incidental to the research or experimental objectives of the corpora-
tion: A corpotation; limited partnership; or pension or investment fund seeking to operate
agricultural land for research or experimental purposes must submit to the commissioner
a prospectus or propesal of the intended methed of operation; containing information re-
quired by the commissioner including a copy of any eperational contract with individual
participants; prior o initial approval of an operation- A corporation; limited partnership;
or pension or investment fund eperating agricultural land for research or experimental
purpeses prior to May 1; 1988; must comply with all requirements of this clause except
the requirement for initial approval of the preject;

(e) agricultural Jand operated by a corporation orlimited partnership for the purpese
of raising breeding stock; including embryos; for resale to farmers or operated for the pue-
pose of growing seed; wild rice; nursery plants or sod: An entity that is organized to raise
livestock other than dairy cattle under this clause that does not meet the definition re-
quirement for an authorized farm corporation must:

(1) sell all castrated animals to be fed out or finished to farming operations that are
operation; and
(2) repott its total production and sales annually to the commissioner of agriculture;

() agricultural land and land capable of being used for farming leased by a corpora-
tion or limited partnership in an amount; measured in acres; not to exceed the acreage
ynder lease to such corporation as of May 20; 1973; or to the limited partnership as of
May 1, 1988; and the additional aereage required for normal expansion at a rate not to
exeeced 20 percent of the amount of land leased as of May 20; 1973; for a corporation ot
May 1; 1988, for a limited partnership in any five—year period; and the additional acreage
reasonably necessary to meet the requirerents of pellution control rules;

{g) agricultural land when acquired asa gift (either by grant or a devise) by an educa-
tional; religious; or charitable nonprofit corporation or by a pension or investment fund or
limited partnership; provided that all lands so acquired by a pension or investment fund;
and all lands so acquired by a corporation er limited partnership which are not operated
for research or experimental purpeses; or are not operated for the purpose ef raising
breeding stock for resale to fanmers or operated for the purpose of growing seed; wild
sice; nursery plants or sod must be dispesed of within ten years after acquiring title there-
to;

(h) agrieultural land acquired by a pension or investment fund or a corporation other
than a family farm corporation or authorized farm corporation; as defined in subdivision
2; or a limited partnership other than a family fayrm partnership or authorized farm part-
nership as defined in subdivision 2; for which the corporation or limited partnership has
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documented plans to use and subsequently uses the land within six years from the date of
puzchase for a speeific nonfarming purpese; or if the land is zoned nonagricultural, or if
the land is located within an incerporated area: A pension or investment fund ora €Orpo-
ration or limited partnership may held such agricultural land in such acreage as may be
necessary to its nonfarm business operation; provided; however; that pending the devel-
opment of agricultural land for nonfarm purpeses; such land may not be used for fanming
except under lease to a family farm unit; a family farm corporation; an authorized farm
corporations a family farm partnership; or an authorized farm partnership; or except when
controlled through ownership; options; leascholds; or other agreements by a corporation
which has entered into an agreement with the United States of America pursuant to the
New Community Act of 1968 (Title IV of the Housing and Urban Development Act of
1968; United States Codes title 42; sections 3901 to 3914) as amended; or a subsidiary or
assign of such a corporation;

€) agrieultural lands acquired by a pension or investment fund o a corporation or
Limited partnership by process of law in the collection of debts; or by any proceduss for
the enfercemont of a lic or claim thercen; whether created by mortgage or otherwise;
provided; howeves; that all lands se acquired be dispesed of within ten yeass after acquir-
ing the title if acquired before May. 1; 1988; and five years after acquiring the title if ac-
quiredenerafterMayL,l—QS&aequifingtheﬁﬂe%hewte;andfufthespfevidedtha@the
land so aequired shall not be used for farming during the ten—year or five—year period
exeept under aleasc to a family farm unit; a family farm corperation; an authorized farm ‘
cmpemﬁeﬂ;akmﬂyfampaﬂnmﬁp;eraawthemedfampmm%eafemm
tioned ten—year or five—year limitation peried shall be deemed a covenant running with
the titlo to the land against any grantee; assignee; or successor of the pension or invest-
ment fund; corporation; or limited partnership. Notwithstanding the five—year divestiture
requirement under this clause; a financial institution may continue to own the agrienltural
Jand if the agrieultural land is leased to the immediately preceding former owner; but
mustdivesteftheagﬁeultufallandwithhq@heten—yea;peﬂed:lzi-vesteekaequiredbya
pension or investment fond; corporation; orlimited partnership in the eollection of debis;
esbyapreeedurefet%heenfezeemeﬂteﬂienepelaimenthelixzesteekwhethewfeatedby
security agroement or otherwise after August 1; 1994; must be sold ox disposed of within
one full produetion eycle for the type of livestock acquired or 18 months after the Live-
stock is acquired; whichever is later;

@)agpieulm;alhndaequkeébyaeespemﬁeafegulatedunéenhepmvisiensef
M&a%e&%ﬂes%ehapt%%lé&fe%pu;pes%deseﬁbedhtha{ehapﬁerbyan
electrie gencration or transmission cooperative for use in its business; provided; howev-
er;%hatsaehlandmaynetbeusedfepfam‘"g@eeept.nnﬂ"leaseteaiamﬂyfaﬂnunit;a
family farm corporation; or a family farm ip;

(k) agricultural land; either leased or owned; totaling no more than 2,700 acres; ac-
quiredait@;May%@;%fexthepurpeseeffeplaemgerexpaﬂdingaspamgusgfwdng
operations; provided that such corporation had established 2,000 acres of asparagus pro-
duction;

G)aﬂagﬁeuhumllaaderlandeapableefbehagusedferf&mingwhiehwasewned
or leased by an authorized farm corporation as defined in Minnesota Statutes 1974 see-
tHon 500-24; subdivision 1; clause (d); but which dees not qualify as an authorized farm
corporation as defined in subdivision 2; clause (d);
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(m)aeespemﬁeﬂfermedpémﬁﬂyfeueﬁgieuspufpeseswheseseleineemeis
(n)agriealb&rallaadmede;leasedbyaeeppemﬁeapﬁeﬂe%gust%%
%@@%%MWW%MW&MW%
be exercised at a rate not to exceed 20 percent of the amount of land owned or leased on
Augm%%maayfwﬂeﬂpeﬁedmd&eaddiﬁm&me;ship%mablyﬂ%e&
saty to meet requirements of pollution control rules;
. (e)agxieultufalmdemeéeﬂeasedbyaeerpemﬁenpﬁefmAugustl;m&iﬂﬂ
mmmmémmmmmmmb@mm
%mt%ewed%peweﬁeﬁhe&meuﬁeﬂandmedeﬂeaseden&gust%%
and the additional ownesship reasonably necessary to meet requirements of pollution
mww&mmmmmmmme@m
the provisions of Laws 1975; chapter 324; section 1; subdivision 2;
@}mmm%ﬁﬂemagﬁe&mﬂhndwqukedbyapm&ﬁdwfmﬂy
tmﬁ%ﬁbﬁshedbytheewnersefaﬁamﬂyf&rm;au@heﬁzedf&rm%ppe;aﬁe&mfmﬂy
fameepp%aﬁembu%limited%&hefafmeawhieheaeermeﬂheseewnmefsm
holders have resided or have been actively engaged in farming as required by subdivisien
2; elause (b); (c); ox ()
(q}agﬁeulﬂ%allaadewaedbyanu;smghemeleeatedmaeﬂyvmhapepulaﬁem
a%@mgmmmmwmsmmmmwmaw
wﬁhapepﬂa%iea;mérdﬁg%thesta@edemegmphe#s%esﬁm&e;be%m&@@
aadl%@@@;iﬂhelaadwasg#enmﬂaenmsmghemeasagiﬁmmeexpeemﬁenm#
weuldaetbeseldd&rmgthedeae#shfeﬁm&%mexempﬁe&mavaﬂableamﬂk@%
1995;
@theaaeageefagﬁeulh&alhnéandhnéeapableefbemgusedfmfaymmgewned
and;eeetdedbymw&e&edfannewe&aﬁenasdeﬁhedmhﬁnnemsmmtes%
section 500:24, subdivision 2; paragraph (d); or a limited partnership as of May 1, 1988;
Mgmﬂemﬂe@amﬁ%m%ﬁpaa%mm%ed%p%eﬁhe
land owned and recorded as of May 1; 1988, measured in acres; in any five-year period;
MEMMWMWW%W%W@
(s)agﬁeul&tallandemederleasedasaneeessa%yp&ﬁefaaaqu&&e’ farm as de-
fined in section 17.47; subdivisien 3+
Sec. 3. Minnesota Statutes 1996, section 500.24, subdivision 3a, is amended to read:

Subd. 3a. LEASE AGREEMENT; CONSERVATION PRACTICE PROTEC-
TION CLAUSE. A corporation, pension or investment fund, or limited partnership, oth-
er than a family farm corporation, an authorized farm corporation, an authorized live-
stock farm corporation, a family farm partnership, or an authorized farm partnership,
when leasing farm Iand to a family farm unit, a family farm corporation, an authorized
farm corporation, an authorized livestock farm corporation, a family farm partnership, or
an authorized farm partnership under provisions of subdivision 3; ¢lause (i) 2, paragraph
(v), must include within the lease agreement a provision prohibiting intentional damage
or destruction to a conservation practice on the agricultural land.
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Sec. 4. Minnesota Statutes 1996, section 500.24, subdivision 3b, is amended to read:

Subd. 3b. PROTECTION OF CONSERVATION PRACTICES. ¥ A corpora-
tion, pension or investment fund, or limited partnership, other than a family farm coIpo-
ration, an authorized farm corporation, an authorized livestock farm corporation, a fami-
ly farm partnership, or authorized farm partnership, which, during the petiod of time it
holds agricultural land under subdivision 3; clause (i) 2, paragraph (v), intentionally de-
stroys a conservation practice as defined in section 103F.401, subdivision 3, to which the
state has made afinancial contribution, the corperation; pension or investment fund, or
limited partnership must pay the commissioner of agrieulture, for deposit in the general
fund, an amount equal to the state’s total contributions to that conservation practice plus
interest from the time of investment in the conservation practice. Interest must be calcu-
lated at an annual percentage rate of 12 percent.

Sec. 5, Minnesota Statutes 1996, section 500.24, subdivision 4, 1is amended to read:

Subd. 4. REPORTS. (a) The chief executive officer of every pension or investment
fund, corporation, or limited partnership; except a family farm corporation or a family
farm limited partnership; that holds any interest in agricultural land or land used for the
breeding, feeding, pasturing, growing, or raising of livestock, dairy or poultry, or prod-
ucts thereof, or land used for the production of agricultural crops or fruit or other horticul-
tural products, other than a bona fide encumbrance taken for purposes of security, or
which is engaged in farming or proposing to commence farming in this state after May
20, 1973, shall file with the commissioner of agriculture a report containing the following
information and documents: |

(1) the name of the pension or investment fund, corporation, or limited partnership
and its place of incorporation, certification, or registration;

(2) the address of the pension or investment plan headquarters or of the registered
office of the corporation in this state, the name and address of its registered agent in this
state and, in the case of a foreign corporation or limited partnership, the address of its
principal office in its place of incorporation, certification, or registration;

(3) the acreage and location listed by quarter—quarter section, township, and county
of each lot or parcel of agricultural land or land vsed for the keeping or feeding of pouliry

in this state owned or leased by the pension or investment fund, limited partnership, or

corporation and used for the growing of crops or the keeping orfeeding of poultry orlive~
stock;

(4) the nares and addresses of the officers, administrators, directors, or trustees of
the pension or investment fund, or of the officers, shareholders owning more than ten per-
cent of the stock, including the percent of stock owned by each such shareholder, and the
members of the board of directors of the corporation, and the general and limited partners
and the percentage of interest in the partnership by each partner;

(5) the farm products which the pension or investment fund, limited partnership, or
corporation produces or intends to produce on its agricultural land;

(6) with the first report, a copy of the title to the property where the farming opera-

tions are or will occur indicating the particular exception claimed under subdivision 35
clauses (a) to (); and
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(7) with the first or second report, a copy of the conservation plan proposed by the
soil and water conservation district, and with subsequent reports a statement of whether
the conservation plan was implemented.

The report of a corporation seeking to qualify hereunder as a family farm corpora-
tion, an authorized farm corporation, an authorized livestock farm corporation, a family
farm partnership, or authorized farm ‘partnership shall contain the following additional
information: the number of shares or the partnership interests owned by persons residing
on the farm or actively engaged in farming, or their relatives within the third degree of
kindred according to the rules of the civil law or their spouses; the name, address, and
number of shares owned by each shareholder or partnership interests owned by each part-
ner; and a statement as to percentage of gross receipts of the corporation derived from
rent, royalties, dividends, interest, and annuitjes. No pension or investment fund, limited
partnership, or corporation shall commence farming in this state until the commissioner
of agriculture has inspected the report and certified that its proposed operations comply
with the provisions of this section.

(b) Every pension or investment fund, limited parinership, or corporation as de-
scribed in elause paragraph (a) shall, prior to April 15 of each year, file with the commis-
sioner of agriculture a report containing the information required in elause paragraph (a),
based on its operations in the preceding calendar year and its status at the end of the year.
A pension or investment fund, limited partnership, or corporation that does not file the
report by April 15 must pay a $500 civil penalty. The penalty is a lien on the land being
farmed under subdivision 3 until the penalty is paid.

(c) The commissioner or the commissiener’s authorized representative may enter
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whe, for good cause shown, has failed issue a written waiver or reduction of the civil pen-
alty for failure to make a timely filing of the annual report required by this subdivision.
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tion or waiver of the eivil penalty for late filing. The agreement waiver or reduction is
final and conclusive with respect to the civil penalty, and may not be reopened or modi-

fied by an officer, employee, or agent of the state, exceptupona showing of fraud or mal-
feasance or mistepresentation of a material fact. The matter agreed upon in the agreement
mayﬂetbe;eepen@de;medﬁieé%aneﬁiee&empleyee;eragemeﬁhes% The report
required under paragraph (b) must be completed prior to a reduction or waiver under this
paragraph. ﬂéheeemmissienefmayente;inteaaagreememuadenhispa;agsaphenly
once for each person required to file under this subdivision: The commissioner may enter
into an agreement under this paragraph only once for each corporation or partnership.

(d) Failure to file a required report; or the willful filing of false information; shall
constitute is a gross misdemeanor.

Sec. 6. RENUMBERING INSTRUCTION.

The revisor of statutes shall renumber Minnesota Statutes, section 500.24, subdivi-
sions 6, 7, and 8 to be subdivisions 1, 2, and 3 of a new section 500.245 with the section

headiﬁéT‘—RIGHT OFFIRST REFUSAL FOR AGRICULTURAL LAND” and correctall
references to those subdivisions E Minnesota Statutes gl;d Minnesota Rules.
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Sec. 7. EFFECTIVE DATE.

Presented to the governor May 8, 1997
Signed by the governor May 9, 1997, 8:12 a.m.

CHAPTER 127—S.F.No. 256

An act relating to commerce; regulating building and construction contracts; regulating pay-
ments and retainages; proposing coding for new law in Minnesota Stautes, chapter 337.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. [337.10] BUILDING AND CONSTRUCTION CONTRACTS; PRO-
HIBITED PROVISIONS.

Subdivision 1. APPLICATION OF LAWS OF ANOTHER STATE. Provisions
contained in, or executed in connection with, a building and construction contract to be
performedin Minnesota making the contract subject to the laws of another state or requir-
ing that any litigation, arbitration, or other dispute resolution process on the contract oc-

cur in another state are void and unenforceable.

Subd. 3. PROMPT PAYMENT TO SUBCONTRACTORS. A building and
construction contract must require the prime contractor and all subcontractors to prompt-
ly pay any subcontractor or material supplier contract within ten days of the prime con-

tractor’s receipt of payment from the owner or owner’s agent for undisputed services pro-
vided by the subcontractor. The contract must require the prime contractor to pay interest
of 1-1/2 percent per month to the subcontractor on any undisputed amount not paid on

time to the subcontractor. The minimum monthly interest penalty payment for an unpaid
balance of $100 or more is $10. For an unpaid baiance of less than $100, the prime con-

tractor shall pay the actual penalty due to the subcontractor. A subcontractor who prevails
In a civil action to collect interest penaltics from a prime contractor must be awarded its

costs and disbursements, including attorney fees incurred in bringing the action. This
subdivision does not apply to construction of or improvements {6 residential real estate as
defined in section 326.83, subdivision 17, or to construchon of or improvements to at-

tached single—family dwellings, if those dwellings are used for residential purposes and

Subd. 4. PROGRESS PAYMENTS AND RETAINAGES. (2) Unless the build-
ing and construction contract provides otherwise, the owner or other persons making
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