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(d) Amounts paid as police state aid in September 1996, to the following municipali- E are hereby ratified as thg intended 1996 police state E payment amounts: 
(Q AlbertE 
(2) Anoka; 
(i—) Austin; 
(4) Bloomington; 
<17 Bu_111s 
(6) Chisholm; @ Columbia Heights; 
(S) Crystal; 
(9) Duluth; 
(~1_O) Fridley; 

H5 Hibbing; 
(T2) New Ulm; Q _Re_d Wins; 
(_1:l) Richfield; 

(i5_) Rochester; @ St. Louis Park; Q E 1’—a_15? 
(18) West St. Paul; and @ —— 

Sec. 2. EFFECTIVE DATE. 
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Section 1 effective Q3 d_a_y following final enactment. 
Presented to the governor May 8, 1997 
Signed by the governor May 9, 1997, 8:10 am. 

CHAPTER 126—S.F.No. 338 

An act relating to agriculture; changing limitations on ownership of agricultural land by car- 
porations, limited liability companies, pension or investment funds, and limited partnerships; 
amending Minnesota Statutes 1996, section 500.24, subdivisions 2, 3, 3a, 3b, and 4. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1996, section 500.24, subdivision 2, is amended to 

read: 

Subd. 2. DEFINITIONS. For the purposes ei this section; the terms definedE 
definitions in this subdivision have the meanings here given apply t_o section. 

(a) “Farming” means the production of (1) agricultural products; (2) livestock or 
livestock products; (3) milk or milk products; or (4) fruit or other horticultural products. It 
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does not include the processing, refining, or packaging of said products, nor the provision 
of spraying or harvesting services by a processor or distributor of farm products. It does 
not include the production of timber or forest products or, the production of poultry or 
poultry products, or the feeding and caring for livestock that are delivered to a corpora- 
tion for slaughterorp—rocessing Kup t_o ZOE before§ug—l1ter pr proccgsing.-—_— 

(b) “Family farm” means an unincorporated farming unit owned by one or more per- 
sons residing on the farm or actively engaging in farming. 

(c) “Family farm corporation” means a corporation founded for the purpose of farm- 
ing and the ownership of agricultural land in which the majority of the voting stock is held 
by and the majority of the stockholders are persons or the spouses of persons related to 
each other within the third degree of kindred according to the rules of the civil law, and at 
least one of said related persons is residing on or actively operating the farm, and none of 
whose stockholders are corporations; provided that a family farm corporation shall not 
cease to qualify as such hereunder by reason of any devise or bequest of shares of voting 
stock. 

(d) “Authorized farm corporation” means a corporation meeting the following stan- 
dards under clause (-1-) or G2,): 

(1)6) its h_a_s Q more thfl shareholders do not exceed five in number; 

éii) Q all its shareholders, other than any estate, are natural persons; 
(iii) Q it does not have more than one class of shares; and 
(iv) g4_) its revenues revenue from rent, royalties, dividends, interest, and annuities 

does not exceed 20 percent of its gross receipts; and 

(V) Q shareholders holding 51 percent or more of the interest in the corporation 
must be residing reside on the farm or Q actively engaging in farming; 

Qv-i) the authoiized farm eoiporation (6) it glgg not, directly or indirectly, owns own 
or otherwise has have an interest; whetherfigdl, otherwise; in any title to; 
more than 1,500aer?s ofreaiestateusedforfanningoreapableofbehigusedforfamiing 
in this state agricultural E; and 

éviié a shareholder of the authorized farm corporation is not a shareholder (7) none 
of its shareholders are shareholders in other authorized farm corporations that difixlyfi 
Edi_rect1y in combin—z1tion with the authorized farm corporation own not more than 1,500 
acres ofreatestateusedforfaimingoreapableotbeingusedforfatminginthisstategor 
agriculturalE 

é2)(i) the corporation (e) “Authorized livestock farm corporation” means a corpora- 
tifl formed Q the production pf livestock an_d meeting g1_e_ following standards: 

(_1l is engaged in the production of livestock other than dairy cattle; and not en- 
gaged in tanning activities otherwise prohibited under: this section; 

(ii) (_2) all its shareholders, other than an any estate, are natural persons or a family farm eorporation corporations; 

Q it does not have more than one class of shares; 
New language is indicated by underline, deletions by st-sikeoute
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(iv) Q) its revenue from rent, royalties, dividends, interest, and annuities does not 
exceed 20 percent of its gross receipts; 

(-vn) (5) shareholders holding 75 percent or more of the control and, financial, and 
capital investment in the corporation must be are farmers residing in Minnesota anfi 
least 51 percent of the required percentage offa_rmers must be are actively engaged in 
livestock production;

- 
(vi) the Q does n_ot, directly or indirectly, ownsE 

or otherwise has have an interest; whether1egal;benefieial;orether=»v-rise, in any title to no 
more than 1,500 acres ofrealestateusedferfanningereapableefbeingusedferfanning 
inthisstate agricultural land;g 
g shareholders ag shareholders in other authorized farm corporations that difitly or 
indirectly in combination with the authorized farm corporation own not more than 1,500 
acres ofrealesmeusedforfaanmgmeapableofbemgused£er£armmgmthisstate;wd 

ééiétheeeppemfienwasfeemedferthepreduefieneffivesteeketherthandaky 
emflebynamralpersensmfamfiy£apmeerpemfiensthatprexéde75pememmmereef 
the eapital investment agricultural l_and. 

(e) (I) “Agricultural land” means land real estate used for farming or capable of be- 
in_gfl1T_’£f.a._“n___iHgE“£%- 

—.H _ _— 
(t) (g) “Pension or investment fund” means a pension or employee welfare benefit 

fund, however organized, a mutual fund, a life insurance company separate account, a 
common trust of a bank or other trustee established for the investment and reinvestment 
of money contributed to it, a real estate investment trust, or an investment company as 
defined in United States Code, title 15, section 80a—3. iliensierrer investment fundfl does 
netmdudeabenwelemaustefiablkhedbytheewnewefafamflyfamaumeséedfaan 
eorperatiorr or family farm eerperatien: 

(g) (h) “Farm homestead” means a house including adjoining buildings that has 
been usecfis part of a farming operation or is part of the agricultural land used for a farm- 
ing operation. 

(11) (i) “Family farm partnership” means a limited partnership formed for the pur- 
pose of farming and the ownership of agricultural land in which the majority of the inter- 
ests in the partnership is held by and the majority of the partners are persons or the 
spouses of persons related to each other within the third degree of kindred according to 
the rules. of the civil law, and at least one of the related persons is residing on or actively 
operating the farm, and none of the partners are corporations. A family farm partnership 
does not cease to qualify as a family farm partnership because of a devise or bequest of 
interest in the partnership. 

(i) “Authorized farm partnership” means a limited partnership meeting the fol- 
lowing standards: 

(1) it has been issued a certificate from the secretary of state or is registered with the 
county recorder and farming and ownership of agricultural land is stated as a purpose or 
character of the business; 
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(2) its Q more than partners do not exeeed five in number; 

(3) all its partners, other than an a~rry_ estate, are natural persons; 

(4) its revenues revenue from rent, royalties, dividends, interest, and annuities do 
not exceed 20 percent of its gross receipts; 

(5) its general partners hold at least 51 percent of the interest in the land assets of the 
partnership and reside on the farm or are actively engaging in farming not more than 
1,500 acres as a general partner in an authorized limited partnership; 

(6) its limited partners do not participate in the business of the limited partnership 
including operating, managing, or directing management of farming operations; 

(7) the authorized farm partnership d_o§ n_ot, directly or indirectly, does not own or 
otherwise have an interest; whether legal; beneficial; or otherwise; in a any title to more 
than 1,500 acres of real estate used for farming or eapable of being usefier tanning in 
this state agricultural E; and 

(8) a limited partner of the authorized term partnership is not a none of its limited 
partners are limited partner partners in other authorized farm partnerslfirfihat $re§tZlyTr 
indirectlfin combination with the authorized farm partnership own not more than 1,500 
acres of realestate used ferfarming or eapableofbeing usedforfasminginthisstate agri- 
cultural Lflrd. - 

m— 
(j) (l() “Farmer” means a natural person who regularly participates in physical labor 

or operations management in the farmesis person’s farming operation and files “Sched- 
ule F” as part of the person’s annual Form 1040 filing with the United States Internal Rev- 
enue Service. 

(l:) (_l) “Actively engaged in livestock production” means that a person performs 
performing day—to—day physical labor or day—to—day operations management that sig- 
nificantly contributes to livestock production and the functioning of a livestock opera- 
tion. ‘ 

(in) “Research or experimental farm” means a corporation, limited partnership, or 
pensi<)—n- or investmerfi fund that owns or operates agricultural land for research or expe? 
imental Exposes, provid-edW1t any co_mmercial sales from th_e7o_pE1tion are irfiidental 
to the research or experimentT)l7je?:tives of the corporation. —Kcorporation,Tmited part- 
nership, or pension or investment fund seekTg initial approval by the commissioner—t5 
operate agriculturalfimd for resear_(:l1—c)r experimental purposes mufifirst submit to _th—e 
commissioner a prospgtfg or proposal of the intended method ofope-ra_t‘ion containfi 
information reauired by theFommissioner—irTcluding a copy of any operational contract @ individual participafi. ~ —1 

(n) “Breeding stock farm” means a corporation or limited partnership that owns land 
for the purpose of raising breeding stock, including embryos, for resale to farmers or for 
E6, purpose of growing seed, wild rice, nursery plants, or sod. Kn entity that is orgafiza 
Eraise livestock other tlfanfidfiy Ee under this paragfap>_h E315: does rfifialify asfi 
autlfized _t:a_r_m corporaforr must: 

—- 1 Z __ -— 
(1) sell all castrated animals to be fed out or finished to farming operations that are 

neithgdrecfir E indirectly owr1e(l_E)‘_y_Th_eK1s—i‘ness entitybperating tile breeding—st()(:—k 
operation; and - 
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Q_) report total production arid sales annually t_o_ tl'1_e commissioner. 

£92 “Aquatic farm” means _a corporation or limited partnership @ owns g leases 
agricultural land as a necessary Bart pf an aquatic farm § defined in section 17.47, subdi- 
vision 

(_Q “Religious farm” means a corporation formed primarily fig religious purposes 
whose sole income derived from agriculture. 

(q) “Utility corporation” means a corporation regulated under Minnesota Statutes 
1974,Thapter 216B, that owns agricultural land for purposes described in that chapter, or 
an electric generatiorTo_r transmission coopeaive that owns agricultunalfand for useE 
E; business if the landis not used for farming excefinder lease to a fami~lE1Eu_nit,_a 
Emily @—c<EcEon,E grin partnership. 

—' — _-g —— ' 

(I) “Benevolent trust” means a pension fund or family trust established by the own- 
ers og family farm, authorized farm corporation, §1thorized_lWestock farm corrfration, 
or family farm corporation that holds an interest in title to agricultural land on which one 
6? more ofise owners or—sl§1reholdEs have rcesiaedof have been actT:l7engagecl—ir1 
Erming as required by pafagraph (b), (c),—(d7, or (e). 

w”— : - 

(s) “Development organization” means a corporation, limited partnership, or pen- 
sion Einvestment fund that owns agricultural land for which the corporation, Hm-i'ted 
partnership, or pension or investment fund has documented plans to use and subsequent- 
ly uses the land within SE years from tT1§ate_of purchase fo—1'_zTpc§:i—f1'_c—r_1-o_rifarming pur- Rag? tl1__e_ laid z6h'e_cl*rlo—nEr_i—c%E0_T tl1_e located within air incofi 
Lat? area. A corporation, limited partnership, or pension or investment fund may hold 
fii-culwtfitfland in the amount necessary for its-nonfarrn biisiness operation; Eided, 
however, thzWa1FiiFg_fl1_e_ development ofagficultural land for nonfarm purposes, the 
land may r-1ot—be used for farming except u_nder lease to afaifiivfarm unit, a family far—n_1 
Eor_pcEon—,aT1'a'u§1ofTz‘e:d farm corporation, an authcifiZedlivesmTkEc_orporati5i1,.a 
family farm firtnership, ogauthorized fafm partnership, or excerTt_vVhen controlled 
throughnovvnership, optioFs,T=,aseholds, ofother agreements_by a corporation that has 
entered into an agreement with the United§tates under the New_C5mmunity Actfflfi 
(Title NYE Housing arTd_‘l_Irban Development Act 6f_195§:United States—C—ode,Tle 
Qjs_ec—tio—rTs'§901 t_o 391% amended, E a subsiEry_g assign of E a corporat'iE: 
Q “Exempt land” means agricultural laid owned or leased b_y _a corporation a_s of 

May 20, 1973, agricultural land owned or leased by a pension or investment fund as of 
mg? 12, 1981, or agriculturemzfnd owned_or lease(l_l)}7 a limitedpartnership as of May 1, 
%§,'—mcluding_fhe normal exnpflion of that ownersTip at a rate not to exceed‘2_(Tr§:rF 
of the amount of land owned as of May 20, 1973, for a corporationfi/.[ay 12, 1981, for a 
pension or inve_s—t1E1_t fund; oTvE)fi,198__8,1TalEiEed partnership—,h¥aTmecT1n‘z{c_res—, 
in any fi\7e—year peri<)_(l,71Tin—clI3<i1'_ng addfii-onal ownership reasonably necessary to 
mefthe requirements of pcilution control rules. A corporation, limited partnership, (3 
;?ns'i(§1_or investment End that is eligible to owrT or lease agricultural land under this 
section pfi-or to May 19—9—7_rna—y7:oi1tmue to ENTI leztsejglricultural 
same oo—r1‘c-li_tifis;F_dE%s g previ6TJSTy‘all5vE n—— — 

(u) “Gifted land” means agricultural land acquired as a gift, either by grant or devise, 
b_y E educational, religious, g charitable nonprofit corporation, limited partnership, pr 
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pension or investment fund a_1l land s_o acquired disposed o_f within te_n years after 
acquiring tlr1_e title. 

(v) “Repossessed land” means agricultural E acquired by a corporation, limited 
partnership, or pension or investment fund by process of law in the collection of debts, or 
by any procedure for thE—enforcement<T1W>n or claim oTtlTeEf1d, whethercreated 5? 
rE)rTgage or othervvisef all land so acqmrecficfiposed 0T w—itl1in five years after acquF 
ing the titfi. The fiveiyyrfiitfation is a covenant rumiing witfire title to the land 
Eaifi zfigfuee, assignee, or successor of the pension or irwTst1n—en$nd_, czbrplfrat 
tion, or liTited partnership. Thaand so acqfiefinust not beused for farming during the 
fT:—?ear period, except und<TiFss'e_tb a family farTfi1Et:afa1—rEil37farm corporatioiiari 
authorized farm corporation, an authorized livestock farm corporation, a family fafifi 
part11ership,()T1n authorized Km partnership. Notwitfinding the five_—year dive§ti—~ 
ture requiremerf under this parTgraph, a financial institution mayxfontinue to on/_n_ the 
ficultural land if the a_gr_icu1tura1 land_is leased to the immeciijely preceding forrn_e-rq 
owner, but 1111? d_isFse of the agricu—1t_uErl land w_ithirT ten years of acquiring the title. 
Livestofafifired by a pensi—on or investmen~'t'f—und, corporation, 6? limited parfirsm 
in the collection of Ebts, or by aprocedure for the enforcement (T lien or claim on the 
l_i\re—:stock whether—created 13? Ecurity agreem?t$otherwise after_Ai1E1§tT,T994,_1nfi 
be sold or disposed of withi_n one full productioncycle for the% of livesmck acquired 
E@nFnths gig the livest(Hc__i?1cquired, whiEer—i_sPl—ate:r.Z 

_ --1 
_(_w_) “Commissioner” means fie commissioner of agriculture. 
Sec. 2. Minnesota Statutes 1996, section 500.24, subdivision 3, is amended to read: 
Subd. 3. FARMING AND OWNERSHIP OF AGRICULTURAL LAND BY 

CORPORATIONS RESTRICTED. No corporation, limited liability company, pen- 
sion or investment fund, or limited partnership shall engage in farming; nor shall any cor- 
poration, limited liability company, pension or investment fund, or limited partnership, 
directly or indirectly, own, acquire, or otherwise obtain an any interest, whether legal; 
beneficialerethemisefinanytitletcrealestatensedfcrfaanficrcapablecfbeingused 
fes£annmginthissmm:LWesmek+h%amdeHvered£erflwghtermpmcesmngmaybe 
fedandcaredferbyacerpemficnnpmggdayspficrmslwghtererpmcessnagekre 
vided;hewevegthatthewstécfiensmthEwbdivi§endcnmapplymcenpcn%iensm 
partnershipsin clause*(b)and denetapplyteecrpcratiens,lianiteelpa;tne£shipsqandpen- 
simmmvestmem£undsthatmcerdimmmeandthepafiicnkrar%pfienunderclanses 
(a)m(s)mderwhiehtheagficmmralhndismmeder£a£med;haveacemewafienphn 
prepaedfc£meagficulmmlknd,repenasmqnnedundessubdiwsim47mdsafisfyme 
cf the fcllewing cenclitiens under clauses (a) tc (sk in agricultural land other than a bona 
fide encumbrance taken for purposes of security. This subdivision doesnTm[mTyfiE&7 EH partnerships. This srfilivision (ides not app1y—t~o"any agricultuTllair1d,—<f)rp7o~rZ1§E 
limited partnershifi pension or in%§rn'e—rltfu_ndtE1t—Eeet any of the deTnitions in sub: 
division 2, paragraphs (b) to (e), (i), (1'), and (1&)m,h—as——a—?:3n§:'r_v‘ation plan pre-pa1e—d 
§)_r_ the agicuitural nLaj“£7iTqaEs_T§E:a'rf1?€dT1rT<1ErEEb?1ivision 5

— 
(a) a bena fide encumbrance taken for purpeses cf securityg 
(b)afamflyfanncerperafien;anauthefizedfanncerperatiema£amfly£annpa£F 

nership,-eranautherizedfarmpa£tnershipasde£ineelinsnbdivisicn2cragene£alpa£t- 
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€e}a%FieulHHa1Landand1mdeapablee£bemgusedfe££mmjngevmedbyaeespmw 
fi9nas9fMay%0;$9l3;erapensiene£investmemfundase£May}2;4981;mduémg 
%heneana1expansieae£wehewnemhipatamten9twex%ed%0pereeme££heam9um 
e£landmmedase£May20;497%;eemtheeasee£apemi9ne£m¥esanent£und;asef 
May1%;1981;measu£edmaae&many£We—yea;pefled;méiadudmgaddifima1wm— 
emhipreaseaablyneeessapymmeetthereqmrementsefpdiufieneenérelnflesg 

epesaémmuabenaeidentflwthemseareheraepernneatalebjeefivesefihewmmw 
fiemA%rpmafien;fimfiedpamemhip;e£pen§enerm¥estmem£undsee1éngm9pemte 
agfieulanallandferwsemehmaeperhnmmlpuipmwmustsubmfimtheeemmifiiener 
apmsp%mse£pmp%a1e£$hem£endedmeQ1ede£eperatmn;e9maimagm£e£ma§9n;& 
qukedbymeeemmissienamemdnigaeepyefimyepemfienfimnfiaetmdthmdiwdual 
paflieipmts¢pémwmi§$apprwale£aaeperatm&A%1pm&ieminm#edpaHns£ship; 

pu£pesesprie¥mMay17198&mu§eemp1yMd4haHrequkemenwe£th$dausee9wept 

(e)agéeu1mm11andeperamdbyaeerpmmienerHm#edpa£meshipferthepu¥pese 
efmismgbrwdmgsmelgmdudmgembryegferresalemfmmersmepaaéedferthepue 
pesee£g£ewmgseed;wfldHee;nu$epypha$mm¢Anemkythatiserganizedm;aise 

Q9seHa1leastpa%edanima1stebefedeme££mishedm£annmgeperafiem%hata£e 

eperasiengand 

égagfieuituralkndandlanéeapableefbsmgnsedfierfarmmgleasedbyaeerpmw 
fieneflhnfiedpafinemhipmaaameungmeasmedinaeresfietwameedtheaereage 
under1easewsuehee£pemfienase£May20;}973;e£wtbe1im%edparmemhipasef 
Mayl71988;andtheaddifiena1wwagerequked£e;neaaa4expmsieaatamtenetw 
exeeed30paeeme£#heameume£1and1easedase£May2€k197%£9;aeerpemfime£ 

£sasenabLyaeeessa13ttemeetthe£eqnirements9£peHutieae9ntre1nde&; 

€g)agIieu1m;flhndwhenaequkedmagi£t(efihesbyg$an$%adevise)byanedue& 

Hmitedpamemhipgprwidedthatanlmdsseaequkedbyapensimmkwesnnemfimd; 
andafllandswaequkedbyaeerpemtmnmlhnitedparmemhipwhieharenmepesaed 
£e££eseaehmaepefimentflpu£pese%e£arenmepes&ed£eHhepu;pesee£misnag 
br%dmgsteek£e££esa1em£a¥me$m9pe£med£9rthepu£pesee£g£mvmgseed;m4d 
fieemmsepyphmsmmdmustbedispwedefiwéthmtenyeamafieraequkmgfitlethere 
499% 

(h)agHea}m¥a11mdaeqnfiedbyapensieamimwstmen%£undma%rpesa%mne¥her 

27maLhnfiedpaAnemhipetherthma£amfly£ampa£me;shipman%hefizeé£aanpaH- 
nemhipasdefinedmwbdi¥isim2;£e£wh4eh%heee¥p9mfi9nmHm#edpa£memhiphas 

New language is indicated by underline, deletions by st;ikeent=

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



849 LAWS of MINNESOTA for 1997 Ch. 126 

doeamentedplanstouseandsnbsequentlyusesthelandwithinsheyearstromthedateoi 
putehase for a speeitie nonfianning purpose; or if the land is zoned if 
the land is loeated within an ineorporated area: A pension or investment tend or a eerpo- 
ration or limited partnership may hold sueh land in sueh aereage as may be 
neeessary to its nonfann business operation; provided; however; that pending the devel- 
opment o£ agtieultural land for nonfiarni purposes; sueh land may not be used fotfanning 
exeept under lease to a tarnily tarm unit; a family tarrn eorpotation; an authorized tarm 
eotporation;a£amily£armpattnemhip;otanauthorized£armpannership;otexeeptwhen 
eontrolled through ownership; options; -leaseholds; or other agreements by a eorpotation 
whiehhas enteredintoanagreeinentwiththeUnitedStates 
New Gonnnanity Aet ot 1-968 (—Title N of the Housing and Utban Development Aet of 
-1-968; United States Code; title 42; seetions 3904: to 3944) as amended; or a subsidiary or 
assign ot sueh a eoipotation; 

G9 agriealtatallandsaoquiredbyapensionorinvestrnentfundotaeorporationot 
lirnited pattnetship by proeess oi law in the eolleetion of debts; or by any proeedure tor 
the enfereement of alien or elaiin thereon; whether eteated by mortgage or otherwise; 
provided; however; that alllands so aequired be disposed of 
ing the title ifaequired before May 1; -1988; andtive years after aequiring the title ifsae— 
quiredonoratterlt/Iay—1;—1—988;aequiringthetitlethereto;andturtherprovidedthatthe 
land so aequited shall not be used for fanning during the ten-—yeat or tive—yeat period 
exeept under a lease to a taniilytann unit; a family farm eoipotation; an authorized tann 
empomfiomaiamily£atmpannemMp;oranauthorEed£amparmemhia$hea£ommem 
tioned ten—year or limitation period shall be deemed a eovenant nrnning with 
the title to the land against any grantee, assignee; or sueeessor ot the pension or invest- 
ment tend; eorp oration; or limited pattnershila. Notwithstanding the £ive——year divestiture 
requirement under this elause, a finaneial may eontinue to own the agrieultural 
land it the agrieultural land is leased to the preeeding tonnes owner; but 
niustdivesto£theagdeulturallandwithhitheten—yeatperiodtLivestoekaequiredbya 
pension or investinent tund; eorporation; orlimitedpartnershipintheeolleetion of debts; 
orbyaptoeedurefottheenfoteeinentoflienorelaiinonthelivestoekwhetherereatedby 
seearityagreenient or othenvise after August -1-, 1-994; must be sold or disposed of within 
one full produetion eyele for the type o£ livestoek aoquired or ~18 months atter the live- 
stoek is aequired; whiehever is latert 

fi)agriwlmralhndaequnedbyaeosporationregulatedundertheptovisiomo£ 
Mnm%omStatm%l9¥4;ehapter2l6B;£orpurposesdesedbedmthatehapwrmbyan 
eleetrie generation orttansnaission eooperativetornse inits business; provided; howev- 
enthatsaehlandmaynotbeusedtottannnigcnreeptnnderleasetoa£anaily£ai=niunit;a 
fainily£atineorporation;ota£amily£arrnpartnership; 

(-19 agrieultural land; either leased or owned; totaling no more than 2,409 aeres; ae- 
quiredatterMay20;497%;fotthepurposeo£mphemgorexpandingaspamgusgroudng 
operations; provided that sneh eorporation had established 3;900 aeres ot asparagus pro- 
duetiont 

Qahagneahurfllandotlandeapableofbehagusedfotfanningwhiehwasowned 
or leased byanauthorized farm eorporationas detinedinhiinnesotastatutes l9¥4;see— 
tion 500.—24-,- subdivision 1-, elause (d% but whieh does not quality as an authorized tame 
eorporation as defined in subdivision 2; elaase (41% 
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(m)aeesperafien£9rmedpémarHy£eHeHgieuspurpeseswheseseleineomeis 

(n)agfieulParal1andevmederleasedbyaeerperatienp§erteAugust4,l97§, 

197%;ehapter4%%memdmgmmalexpan§9nefwehewnemhiperleaseheldmtemstw 
beexereisedatamtenetm@weed30peweme£theameunte£hndevmedo;leaseden 
August1;197§;inanyfive—yearpeéedméfi;eadéifienalmmemMpmamnablyneee& 
sarytemeetrequirernentsefpellutieneentrelrulesr; 

. 
(e)agrieulmrallandevmedorleasedbyaeorpemfienpfiermAugust1;}91&in— 

emdingnermflwepaamenofmehewaerslfipmleaseholdinteresgmbeexemkedata 
mtemtme;meed20pememefthe&meunteflandevmederleasedenAugust1,1948g 

wnkelmlegpmvidedthatmthmghereinshanmdweanyexempéeneontamedunder 
thep£evisiensefLawsl—97§;ehapter324,seeti9n1—,subdiv4siea2g 

(fianinterestmthetfilemagfieulmralhndaequiredbyapensienfanderfmnfly 
tmstesmbHshedbytheewneme£a£amfly£arm;wthefized£armeerpemfiener£mnQy 
farmeerpemfiembutlimfiedmthefarmeawhieheneermemefthesemmemershare 
heldewhawwédedmhavebeenwtkelyengagedinfarmingaswqukedbywbdwisien 
%6¥&H5e€b%€e%9*€d¥ 

(q)agrieulmrallandewnedbyanursmghemel9eatedmaeitymthapopulafiom 
a%mdingmthefimedenmg£aphe#s198§es&m%e;be9veen900and1,D0(£ina%unty 
Mthapepmatbn;aeeérémgmthe&aedemegraphals}985esfimme;bewveenl8£00 
aad$%00O;i£thelmdwasgwenwflaenmsmghomeasagiftv4ththeexpeemfienthm# 

4995; 
égtheaaeageefagéeulngalkndandlandeapableefbemgusedferfaaaingmmed 

andre%rdedbyanwthmizeéfannwrpemfimasdefiaedinAfirmesemSmwtes}986; 
seefien500£%wbdivisim2;paagraph@%ma1imitedparmershipasefMay1;198& 
ineludmgfi1enoHnalexpan§mefthe9mae$hipmamtenmme;meed20pememefthe 
hndewnedandreeerdedas9fMayl7198&measmedinaeres;manyfi¥eyearpefied; 
andmemdhagaddifienalmmemmpreasenablyneeessmymmeetthereqakemenwef 

(shgéeulaimllandewmederleasedasaneeessarypartefanaquaéefannasée 

Sec. 3. Minnesota Statutes 1996, section 500.24, subdivision 3a, is amended to read: 

Subd. 3a. LEASE AGREEMENT; CONSERVATION PRACTICE PROTEC- 
TION CLAUSE. A corporation, pension or investment fund, or limited partnership, oth- 
er than a family farm corporation, an authorized farm corporation, an authorized live- 
stock farm corporation, a family farm partnership, or an authorized-farm partnerslfi, E1 Eafiing farm land to a family farm unit, a family farm corporation, an authorized 
farm corporation, an authorized livestock farm corporation, a family farm partnership, or 
an authorized farm partnership under provisions of subdivision 3;elause(i) 2, paragraph 

(V), must include within the lease agreement a provision prohibiting intentirnial damage 
o_r_destruction to a conservation practice on the agricultural land. 

New language is indicated by underline, deletions by strikeeut:
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Sec. 4. Minnesota Statutes 1996, section 500.24, subdivision 3b, is amended to read: 
Subd. 3b. PROTECTION OF CONSERVATION PRACTICES. If A corpora- 

tion, pension or investment fund, or limited partnership, other than a family farm corpo- 
ration, an authorized farm corporation, an authorized livestock fg corporation, a fami- 
ly farm partnership, or authorized farm partnership, which, during the period of time it 
holds agricultural land under subdivision 3, clause (i) 2, paragraph (V), intentionally de- 
stroys a conservation practice as defined in section 103171401, subdivTion 3, to which the 
state has made afinancial contribution, the corporation, pension or investment fund, or 
limited partnership must pay the commissioner ef agriculture, for deposit in the general 
fund, an amount equal to the state’s total contributions to that conservation practice plus 
interest from the time of investment in the conservation practice. Interest must be calcu- 
lated at an annual percentage rate of 12 percent. 

Sec. 5. Minnesota Statutes 1996, section 500.24, subdivision 4, is amended to read: 
Subd. 4. REPORTS. (a) The chief executive officer of every pension or investment 

fund, corporation, or limited partnership, except a family farm eereperatien er a family 
fann limited partnership; that holds any interest in agricultural land or land used for the 
breeding, feeding, pasturing, growing, or raising of livestock, dairy or poultry, or prod- 
ucts thereof, or land used for the production of agricultural crops or fruit or other horticul- 
tural products, other than a bona fide encumbrance taken for purposes of security, or 
which is engaged in farming or proposing to commence farming in this state after May 
20, 1973, shall file with the commissioner efagsieulture a report containing the following 
information and documents: 

(1) the name of the pension or investment fund, corporation, or limited partnership 
and its place of incorporation, certification, or registration; 

(2) the address of the pension or investment plan headquarters or of the registered 
office of the corporation in this state, the name and address of its registered agent in this 
state and, in the case of a foreign corporation or limited partnership, the address of its 
principal office in its place of incorporation, certification, or registration; 

(3) the acreage and location listed by quarter—quarter section, township, and county 
of each lot or parcel of agricultural land o_r lay used @212 keeping E feeding 9_f_ poultr_y in this state owned or leased by the pension or investment fund, limited partnership, or 
corporation and useelfen thegrowing of crops or the keeping osfeeding efpenltry erlive- 
stock; 

(4) the names and addresses of the officers, administrators, directors, or trustees of 
the pension or investment fund, or of the officers, shareholders owning more than ten per- 
cent of the stock, including the percent of stock owned by each such shareholder, and the 
members of the board of directors of the corporation, and the general and limited partners 
and the percentage of interest in the partnership by each partner; 

(5) the farm products which the pension or investment fund, limited partnership, or 
corporation produces or intends to produce on its agricultural land; 

(6) with the first report, a copy of the title to the property where the farming opera- 
tions are or will occur indicating the particular exception claimed under subdivision 3, 
clauses (a) to (P); and 

New language is indicated by underline, deletions by st;-ikeeut:
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(7) with the first or second report, a copy of the conservation plan proposed by the 
soil and water conservation district, and with subsequent reports a statement of whether 
the conservation plan was implemented. 

The report of a corporation seeking to qualify hereunder as a family farm corpora- 
tion, an authorized farm corporation, an authorized livestock farm corporation, a family 
farm partnership, or authorized farm p_artnership shall contain_tlE following additional 
information: the number of shares or the partnership interests owned by persons residing 
on the farm or actively engaged in farming, or their relatives within the third degree of 
kindred according to the rules of the civil law or their spouses; the name, address, and 
number of shares ownedby each shareholder or partnership interests owned by each part- 
ner; and a statement as to percentage of gross receipts of the corporation derived from 
rent, royalties, dividends, interest, and annuities. No pension or investment fund, limited 
partnership, or corporation shall commence farming in this state until the commissioner 
ef agriculture has inspected the report and certified that its proposed operations comply 
with the provisions of this section. 

(b) Every pension or investment fund, limited partnership, or corporation as de- 
scribed in clause paragraph (a) shall, prior to April 15 of each year, file with the commis- 
sioner efagr-ieulture a report containing the information required in elause paragraph (:1), 
based on its operations in the preceding calendar year and its status at the end of the year. 
A pension or investment fund, limited partnership, or corporation that does not file the 
report by April 15 must pay a $500 civil penalty. The penalty is a lien on the land being 
farmed under subdivision 3 until the penalty is paid. 

(c) The commissioner or the eeramissienerls authorized representative may enter 
mwaueifienagreememwifliapetwnrequkedmfileatepefiundetthissubdivision 
w-he, for good cause shown, has failed issue a written waiver or reduction of the civil pen- 

a_lty_ Q failure to make a timely filing of the annual report required by this subdivision. Aaiagreememmu$beeem&uedasafin3e—eTmes¢pleadmgmdmay§eo7m‘passawdu& 
tier; 9; waiver ef the eivil penalty for late The agreement waiver or reduction is 
final and conclusive with respect to the civil penalty, and may not be reorgned or modi- 
fied by an officer, employee, or agent of the state, exceptiihgfirrhslio-w_ir1g of fraud_ or mal- 
%z1?c_e_c>r misrepresentation-of a material fact. Thematter-agreedupenintheagreement 
maynetbexeepenedexmedifiedbyaneffiieegempleyeewragentefthestatea The report 
required under paragraph (b) must be completed prior to a reduction or waiver under this 
paragraph. Theeemmissienermayentetinteanagreenaentundesthisparagraphonly 
once for eaeh persen required to ffle under this The commissioner may enter 
into an agreement under this paragraph only once for each corporation or partnership. 

(d) Failure to file a required report; or the willful filing of false information; shall 

eenstitute a gross misdemeanor. 

Sec. 6. RENUMBERING INSTRUCTION. 

E revisor o_f statutes shall renumber Minnesota Statutes, section 500.24, subdivi- 
sions 6, 7, and 8 to be subdivisions 1, 2, and 3 of a new section 500.245 with the section 
headi.1ig7‘_RIGHT OF FIRST REFUSAL FOR AGRICULTURAL LAND” and correct all 
references tp those subdivisions Minnesota Statutes a1;d Minnesota Rules. 

New language is indicated by underline, deletions by strikeeut-.
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Sec. 7. EFFECTIVE DATE. 
§e_cti_orls 1 to _6_ 2_rr_e effective tl'1_e _d_ay flog _f_i_rLal enactment. 
Presented to the governor May 8, 1997 
Signed by the governor May 9, 1997, 8:12 a.m. 

CHAPTER 127——S.F.No. 256 
An act relating to commerce; regulating building and construction contracts; regulating pay- 

ments and retainages; proposing coding for new law in Minnesota Statutes, chapter 337. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [337.10] BUILDING AND CONSTRUCTION CONTRACTS; PRO- 

HIBITED PROVISIONS. 
Subdivision 1. APPLICATION OF LAWS OF ANOTHER STATE. Provisions 

contained in, or eflecuted in connection with, a building and construction contract to be 
performediii Minnesota making the contract subject to thefiws of another state or reqiifii 
:n_g tl_1_a_t E litigation, arbitration, or other dispute resolution process E lg contract o_c_— cur in another state are void and unenforceable. 

Subd. WAIVER OF LIEN OR CLAIM. Provisions contained E executed in connection with, a building _an_d construction contract requiring a contractor, subcontrac- 
tor, or material supplier to waive the right to a mechanics lien or to a claim against a pay- 
ment bond before th_e person l_i_a_s been p_ai_d Q d1_e_ labor or materials or l_)9_t_h E the p_er_— 
s_on_ furnished are void and unenforceable. This provision shall n_ot affect th_e validity of 
t_h_e lifl waiver a_s to E third party who detrirnentally relies upon E E waiver. 

Subd. 3. PROMPT PAYMENT T0 SUBCONTRACTORS. A building and 
construction_contract must require the prime contractor and all subcontraaors to pronifi 
ly pay any subcontracfior material supplier contract v7it—hi1Tten days of the p—rime con- 
EaT)rTeceipt of paymefifrom the owner or owner ’s agent fcE3n—di—sp1Ttedservicespr5: 
vided by the subcontractor. The contract must require the prime contractor to pay interest 
of 1-1775}-._1'cent per n1onth—to_the subcontractor on any undisputed amoufifi paid on 
tiine to the subcoriractor. Th?rnT1imum monthlyfitgest penalty payment foianFrlpaT 
Emnc'e_oi" $100 or more ifiio. For an unpaid balance of less than $100, the_pri_rne con- 
tractor shall pay the actual penalty due to the subcontractor. A subcontractor who prevails 
in a civil action to collect interest penalties from a prime contractor must be awarded its 
Eo§tsTnd disbufsements, including attorneyfies incurred in bringE_g—th?action. Tlfis 
subdivision does not apply to construction of o?ir—nprovemenE to residenti—:1l real estatefi 
defined in section 326.83, subdivision 17, or to construction of or improvemgnts to at- 
tached si_ngle~family dwellings, if thos<fiw—ell"1T1gs are used foTre_sidentia1purposes_airE 

fewer ga_n 1_3 Er structure. 
— 1 — _— 

Subd. PROGIUESS PAYMENTS AND RETAINAGES. (_a2 Unless th_e build- 
ing E construction contract provides otherwise, the owner or other persons making 
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