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CHAPTER 403—H.F.No. 2580 

An act relating to game and fish; modifying restrictions for nonresident fish houses; amending 
Minnesota Statutes 1994, section 97C.355, subdivision 6. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1994, section 97C.355, subdivision 6, is amended to 

read: 

Subd. 6. RESTRICTIONS FOR NONRESIDENTS. A nonresident may only ob- 
tain a license for a fish house that is portable, and but the house may not be 
unattended.

— 
Presented to the governor March 29, 1996 

Signed by the governor April 2, 1996, 10:20 a.m. 

CHAPTER 404--H.F.No. 2752 

An act relating to consumer protection; providing for the licensing and regulation of pawnbra— 
kers; providing penalties; amending Minnesota Statutes 1994, sections 471.924, subdivision 1; 
471.925; and 471.927; proposing coding for new law as Minnesota Statutes, chapter 325J; repeal- 
ing Minnesota Statutes 1994, section 609. 81. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
PAWNBROKER REGULATION ACT 

Section 1. [325J.01] DEFINITIONS. 
Subdivision SCOPE. As used in this chapter, fie following terms have th_e mean- 

ings given them unless E context clearly indicates otherwise. 
Subd. 2. APPROPRIATE LAW ENFORCEMENT AGENCY. “Appropriate 

law enforcement agency” means the attorney general of the state of Minnesota, the sher- 
i—fTof each county in which a pawTl3roker maintains a_rI 5_ffiE,‘6r_the police chief"-dffi 
—n'1'uFic§p-atlity or law enforcement officers of the mu_n_icipality_i-nvhich a pawnbiolg 
maintains a_n (Vii?-e7 

_ — _ — 

Subd. 3. MUNICIPALITY. “Municipality” means any town, home rule charter or 
statutory cifi or county that elects to regulate and licensefitwnbrokers wiThin its juri; 
diction pLIrTafi t_o 1(£1'c—>r_dinance._ 

—I_ _ 
Subd. 4. PAWNBROKER. (a) Except as provided in paragraph (b), “pawnbroker” 

means a per?on engaged in whole§in part iifihe business_of lending nfiey on the secu- 
rity of pledged goods lefi in pawF,_o_rFtE—51"1siness of purchasing tangibl_e personal 
pfdpgrty to be left in pau/—noHthe conditignthat it may be_redeemed E repurchased by th_e 
seller §)_r a fixed price within a fixed period o_f7hnT. 
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(b) The following are exempt from the definition of “pawnbroker”: any bank regu- 
1atedb—y tT1€state of Mirfiesota, the_c-o'mptroller of the currency of the Unfil States, the 
Fede1Hl$pEIn_surance Cortfiation, the boaElE°‘governors_o%e Federal Rese1% 
System or any other federal or state auth_ority andfiieir affiliatefzfir bank or savings 
associationW1<%aposits ofaccwnts are eligilT ffiisurance byfie I?aera_l Deposit 
Insurance Corporation or an37successo1'Wit and allffiliates of thFse_l7anks and savings 
associations; any state orfalerally charE:rTe(l—c1reEt union; and any industrial-loan and 
thrift company g regulated lender subject t_o licensing £1 regulation by _t_l'E department 
of commerce. 

Subd. PAWNSHOP. “Pawnshop” means @ location at which g premises 
which z_1 pawnbroker regularly conducts business. 

Subd. 6. PAWN TRANSACTION. “Pawn transaction” means any loan on the se- 
curity of pledged goods or any purchase of pledged goods on the —c3i1di1ion_th§Ee 
pledged_goods are left withtlnapawnbrokerand may be redeerEdErepurchased_5y the 
seller for it fixed—pr?_eW1@ fixed period—;f—ti_rIT._— 

_ _— 
Subd. PERSON. “Person” means a_n individual, partnership, corporation, lim- 

ited liability company, joint venture, trust, association, pr apy other legal entity, however 
organized. 

Subd. 8. PLEDGED GOODS. “Pledged goods” means tangible personal property 
other than choses in action, securities, bank drafts, or printed evidence of indebtedness, 
that are‘-fiirchasedby, deposited with, ofierwise actually delivered into the possession 
fifiwnbroker i_n—connection {pawn transaction. 

_-_- 
Sec. 2. [325J.02] MUNICIPAL LICENSING AND REGULATION. 
(a) For the purpose o_f promoting th_e public health, safety, morals, and welfare, a 

municipality may adopt an ordinance, issue licenses to qualified applicants, and regulate 
pawn transactions. Ordinances must contain the minimum provisions of this chapter. 

12 A person may _r£t engage business as a pawnbroker 3‘ otherwise portrayE 
person as a pawnbroker unless the person has _a valid license authorizing engagement 
the business. Any pawn transaction made without benefit o_f z_1 license void. 

£92 A separate license required E each place o_f business. A municipality may 
issue more than one license to a person if that person complies with this chapter for each 
license. 

~_—_ —_ -1 ___:_—_——': 
Q Each license shall remain force Ed effect until surrendered, suspended, 

revoked, g expired. A license may be suspended o_r revoked E failure to comply with 
tg municipality’s ordinance. 

(e) No expiration, revocation, suspension, or surrender o_f21r1_y license shall impair or 
affect t_l§:_ obligation o_f any preexisting lawful contract between me licensee @ an_y 
pledgor. 

(f) The appropriate local law enforcement agency shall be notified by the municipal- Q gfag licensee whose license lis expired pr been surrendered, suspended, o_r revoked 
as provided by this chapter. - 

Sec. 3. [325J .03] LICENSEE ELIGIBILITY. 
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(a) To be eligible for or to maintain a pawnbroker license, a person must operate law- 
fully Edfiirly within the purposes of this chapter and the applicable local ordinancea—;f 

(1) may not be a minor at the time that the application. for a pawnbroker’s license is E__—_*“—_*_—__ __ _ 

(2) may not have been convicted of any crime directly related to the occupation li- 
cens<:<i—ztfiE:sc—ri‘tE)/s:e:<:tion 364.O3,_s1fE—division 2, unless the pers_oHHas shown corfi 
petent evidence of sufiicient rehabilitation and present fitnessto perfornrfiie duties of a 
licensee under chapter as prescribed gpgction 364.03, su_bdivision 

H — 

(_3_) must E o_f good moral character pr repute. 
Q Any change, directly pr beneficially, th_e ownership 9_fan_y licensed pawnshop 

shall require Ere application for a nel license Ed E new owner must satisfy Q current 
eligibility requirements. 

See. 4. [325J.04] PAWN TICKETS. 
Subdivision ENTRIES OF PAWN TICKETS. _1§tl1_e time o_f making t:h_e pawn 

g purchase transaction, t_l§ pawnbroker shall immediately E legibly record English 

t_he_ following information Q using o_r other indelible medium E forms pr a com- 
puterized record approved by th_e municipality: 

(_l2 a complete a_rg accurate description o_fg1e property, including model gd serial 
number indicated 92 th_e property; 

£_2_) 1Eh_e fill name, residence address, residence telephone number, ail dag o_f birth 
of the pledgor or seller; 

Q2 date aid time of pawn g purchase transaction; 
(4) the identification number and state of issue from one of the following forms of 

identFi_ca—ti—on of the seller or pledg,(TcTr-rernva-lidl\_/Ii-I-1i1esTt5lWer’s licensefcliirreprit 

valid Minnesofi Entification card; or current valid photo identification card issued by 
another state or a province of Canada: 

~— — 
£52 description g th_e pledgor including approximate height, gl an_d race; 
(6) amount advanced or paid; 

Q ge maturity @ of th_e pawn transaction and % amount due; and 
@ fire monthly ail annual interest rates, including all pawn fiefi El charges. 
Subd. PRINTED PAWN TICKET. Llie following shall E printed gr a_ll pawn 

tickets: 

(1) the statement that “Any personal property pledged to a pawnbroker within this 
state is_s1Tl§ect to sale cf-disposal when there has been no payrrient made on the accourfi 
fo-r_aperiod of noTles§_than 60 d2T37s$a_st:tlned—at%l_17e_ pawn trar'Ea1c—ti(>n, re—newal, or 
7te_nsion; n(W11rTlre>”rE)tY:-—<:i§ec<e's—s'ar)TT@<eTr1c>—c>l3—l‘i,gzfl for the pledgor to redeem 
pledged gomisf’; 

_ *_ —_~ _ 

Q ge statement g1_a_t “The pledgor o_f item attests th_a_t n0_t stolen, lfiE 
liens or encumbrances against g the pledgor llas th_e right 33 sel_l o_r pawn t_h_e item.”; 
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(3) the statement that “This item is redeemable only by the pledgor to whom the re- 
ceipt”vi/—Z1§.issued, or anyperson icgitified in a Fe‘- 

E,r_nWe‘property_i'cle1Tt—ified in the receipt, BEE person i$ntified in writing by the pledg-Sf 
at the time of the initial transaction and signed by the pledgor. Written authorization for 
H,l?seTpE)pTrty to persons otherfin the ori_girHpledgor must be maintained along 
with the_original t1'¢’lllSaCtlOI1 1'ecord.W71T 

—_— 

Sec. 5. [325J.05] RECORDS; RETENTION. 
(a) The pledgor _or seller shall a pawn ticket id receive an exact copy 9_f the 

pawificket. 

Q32 :l‘_he pawnbroker shall maintain Q E premises at record 9_f a_ll transactions o_f 
pledged o_r purchased goods E a period of three years. These records shall b_e a correct 
copy pfme entries made o_f the pawn transactions. A pawnbroker shall upon request pig 
vide t_o appropriate law enforcement agency a complete record pf pawn items. 

Sec. 6. [325J .06] EFFECT OF N ONREDEMPTION. 
(a) A pledgor shall have no obligation to redeem pledged goods or make any pay- 

mentFn—a‘pawn trar1sTti51I_PT5dged goods not redeemed within at lefit 60 dayTc>filE 
date ofihe pawn transaction, renewal, or extefion shall a11tomatical1y'b—efEf%lE» tli—e 
p2Twn_brfier, and qualified right, title, and interest irffil to the goods shrill automati_c_alTy 

(b) The pawnbroker’s right, title, and interest in the pledged goods under paragraph 
(a) isfiaffied only by the ple@<)FsTfi§1T, while the_pHiged goods remain in possession 
5_f_the pawiibrogafiinot sold to a third party, toredeem the goods by pafing the loan 
f£_fees and/ or in@sWcFed_p_—pE@ E o__f redempti—o_n. W — —_ 

(_c_2 A pawn transaction that involves holding E the £19 9 property subject t_o 
chapter 168A gr 

Sec. 7. [325J.07] PERMITTED CHARGES. 
(a) Notwithstanding any other statute, ordinance, rule, regulation, or section 

325J.1—3, a pawnbroker mayfimtract for and receive a pawT1Eop charge not?) exceed 
three perc_ent per month3f_the principal—arnc71nt advanced in the pawn transfition plus a 
reasonable fefin storage Efd services. A fee for storageandservices may not e§e.ed 
SLO E prpcgy not possession_§th_§pawnbroE. 

—- ‘— 
(b) The pawnshop charge allowed under paragraph (a) shall be deemed earned, due, 

and OWIES of the date of the pawn transaction and aliEEsTsE1ll be deemed earn?d_, 
Eli, and otfing fitfififinfifiaf the succeedin,€—,r‘r1ic;r—1—tT1.mvt/eTr,—if full payment is 

tlianWvfi/&l<?b?ore_tlTé‘next succeeding date the pawnl§o~l€r shall rem'i_t 
offe:l1alT_f tlfi pfinshop charge f_:?@t_rnonth £9 t_l§ filfl. —~ 
9 Interest shall notbe deducted advance, _no_r shall E loanbe divided o_r splitg Q t_o yield greater interest pg fees than would E permitted upon a single, consolidated 

loan gr _fpr otherwise evading Elli provisions o_f section. 

Q Any interest, charge, or fees contracted E E received, directly _o_r indirectly, 
excess o_f me amount permitted under section, shall be uncollectible Ed gig pawn 
transaction shall be void. 
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0:) 5 schedule of charges permitted by this section shall E posted E th_e pawnshop 
premises a place c_learly visible 9 th_e general public. 

Sec. 8. [325J.08] RECORDS; PROHIBITIONS. 
é pawnbroker _a_n_d a_ny clerk, agent, E employee p_f a pawnbroker E n_o£ Q mal<_e a_ny _@ entry th_e records of pawn transactions; 

Q falsify, obliterate, destroy, E remove from th_e place o_f business E records, 
books, of accounts relating t_o die licensee’s pawn transactions; 

(3) refuse to allow the appropriate law enforcement agency, the attorney general, or 
any ot—her duly authorizEstate or fedefilaw enforcement offi<:r:—r to inspect the pawn 
rt:_(:()rds orargpawn goods—i1m1e—person’s pcgsession during the ordinary hourgf busi- 
ness or <~)t“h$imes acceptaliefto both parties; 

— _1 
Q fag t_o maintain z_1 record g each pawn transaction E); three years; 
9 accept _a pledge E purchase property from 2_1 person under die E g Q years; 
_@ make E agreement requiring g1_e_ personal liability o_f a pledgor E seller, or 

waiving any provision of this section, or providing for a maturity date less than one month 
after the date of the pawn transaction; 

(7) fail to return pledged goods to a pledgor or seller, or provide compensation as set 
forth_i—1i_section 3251.09, upon paymentof the full amount due the pawnbroker unlesse—i- 
'tI1?the date of redemptimijis more than_6()—clays past theTte-‘of the pawn transaction, 
EevTl,.orexTension and the_ pW1l:>1*c)Fr_l1_21ssTd_tI1etTteclge:dg3oIi's_ptTrsT121nt to section 
325J .06, E the pledgedgdods have been talgeriinttfiistody by a court or a law_enforce- 
ment offic_er—g agency; 

——_—?: —-_—___—— 

_@ s_eE _c§ lease, E agree t_o s_e_ll o_r lease, pledged or purchased goods back t_o th_e 
pledgor pr seller E-1 same, gr a related, transaction; 

(9) sell or otherwise charge for insurance in connection with a pawn transaction; or 

(_1@ remove pledged goods from tlg pawnshop premises g other storage place3 
proved by at municipality at ar1_y time before unredeemed, pledged goods fie E pig 
suant t_o_ section 325106. 

Sec. 9. [325J .09] REDEMPTION; RISK OF LOSS. 
Any person to whom the receipt for pledged‘ goods was issued, or any person identi- 

fied iEvn'tten and notarifi authorization to redeem thailedged go—ocFdentified in the 
Eceiptror any person identified in writing by the pledgor at the time of the initial traHsa—c: 
tion and—s_igned by the pledgor shall be entitl_e—dEredeem o'17r:3—purchase EEE pledged goods 
described on the ticket. In the event the goods Efe lost or damaged while in possession of 
the pawnb}5k_e?, the pav7nb—n)ker shm compens—atte—th7e_pledgor, @_o_r replacemefi 
fiids acceptab1e_;;g1_e pledgor, Q“ tig market Elue c_>t‘tl1_e lost E damaged goods. 
Proof g compensation shall be a defense t_o E prosecution E civil action. 

Sec. 10. [325J.095] MOTOR VEHICLE TITLE PAWN TRANSACTIONS; 
SPECLAL PROVISIONS. 

§a_) I_n addition 9 E other requirements o_f chapter, a pawnbroker who holds _a E t_o a motor vehicle Q E o_f 2_1 pawn transaction shall: 
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l (_12 be licensed g a used motor vehicle dealer under section 168.27, fl post such 
license on th_e pawnshop premises; 

£2_) verify that there g Q liens E encumbrances against Ere motor vehicle with rig 
department of public safety; and 

(3) verify that the pledgor has automobile insurance on the motor vehicle as required 
by law.- 

@ A pawnbroker may E £11 a motor vehicle covered by a pawn transaction until 
90 days after recovery of the motor vehicle. 

Sec. 11. [325J.10] PAWNSHOP LOCATION. 
E pawnshop shall E located withi11 gap driving miles of giy gambling casino.E 

pawnshop, lawfully operating g of t_l_1e_ date g th_e enactment of section, shall be re_- 
quired t_o relocate g close § a result of section. 

Sec. 12. [325] .11] VIOLATION. 

A violation Q chapter by a pawnbroker or pledgor _a 
misdemeanor. 

Sec. 13. [325J.12] TRANSITION. 
(a) Pawnbrokers that are in business when a municipality adopts an ordinance under E cmpter must apply E a license E p_ay gig required E within months of adop- 

tifl 9_f the ordinance. 

(b) A county that has adopted a11 ordinance under Minnesota Statutes 1994, sections 
471.9'2-470 471.92_7,_mTst conform the ordinance to this chapter by August 1, 1997. 
Pawnbrolgzrs that are inbusiness whefa nittriicipalityacfiats a new Jdinance under this 
chapter must applyTor‘a license and pay the required fee with_irEi-)2 months of the ado—1:)- 
tion of thefinew o1'dir1—an_ce. 

__ *_ — — _ _ '_ 
Sec. 14. [325J.13] ORDINANCES; CONSISTENCY. 
Nothing chapter preempts o_r supersedes E ordinance adopted by a munici— 

pality provides E more restrictive regulation of pawnbrokers pr pawn transactions. 
Sec. 15. Minnesota Statutes 1994, section 471.924, subdivision 1, is amended to 

read: 

Subdivision 1. AUTHORITY. For the purpose of promoting the health, safety, 
morals, and general welfare of its residents, any county in the state may regulate the acti- 
vities of pawnbrokers; secondhand and junk dealers. 

Sec. 16. Minnesota Statutes 1994, section 471.925, is amended to read: 
471.925 DEFINITIONS. 
For purposes of sections 471.924 to 471.929, termshave the meanings 

(-1-) fipawnbrokerfi means a person who loans money on deposit orpledge ofipersonai 
pwperty; or other valuable thing; or who deals in the of personal property or 
other valuable thing on eondition of selling the same back again at a stipulated price; or 
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wheloammoneysecmedbyehatmlmengagempemmalpropemfitefldngpossesaenof 
theproperty eranyparttliereofisemertgagedgand 

62-) “secondhand goods” or “junk dealer” means a person engaged in the business of 
buying secondhand goods of any kind, including but not limited to coins, gold, silver, 
jewelry, metals, guns, and wrecked or dismantled motor vehicles or motor vehicles in- 
tended to be wrecked or dismantled, but not including used goods and merchandise taken 
as part or full payment for new goods and merchandise. 

Sec. 17. Minnesota Statutes 1994, section 471.927, is amended to read: 

471.927 COOPERATION WITH MUNICIPALITIES. 
The governing body of any municipality may continue to exercise the authority to 

regulate pawnbrekers and secondhand or junk dealers as provided by law, but may con- 
tract with the county board of commissioners for administration and enforcement of 
countywide regulations or ordinance provisions within the borders of the municipality. 

Sec. 18. REPEALER. 
Minnesota Statutes 1994, section 609.81, repealed. 

Presented to the governor March 29, 1996 

Signed by the governor April 2, 1996, 10:24 a.m. 

CHAPTER 405—H.F.No. 2171 

An act relating to state government; clarifying powers of the pollution control agency board 
and commissioner; amending Minnesota Statutes 1994, sections 116.03, as amended; and 514.673, 
subdivision 3; Minnesota Statutes 1995 Supplement, section 116.02, by adding subdivisions. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1995 Supplement, section 116.02, is amended by ad- 

ding a subdivision to read: 

Subd. Lire agency shall make final decisions o_n the following matters: 

Q at petition Er the preparation o_f an environmental assessment worksheet, the 
project proposer E a person commenting Q E proposal requests E th_e decision be 
made by die agency and the agency requests that it make the decision under‘ subdivision 
8; 

—— — -— 1 — — 
(2 th_e need f_or an environmental impact statement following preparation o_f2_1n3 

vironmental assessment worksheet under applicable rules, 

Q the agency h§ received a request fi)_r a_n environmental impact statement; 
Q) E project proposer g a person commenting E t_h§ proposal requests gar th_e 

declaration be made by the agency E fie agency requests tlfl make Q decisionE E subdivision E 
New language is indicated by underline, deletions by strikeout-

Copyright © 1996 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                


