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CHAPTER 262—H.F.No. 1040 

An act relating to retirement; providing various benefit increases and related modifica- 
tions; requiring collateralization and investment authority statement; amending Minnesota 
Statutes 1994, sections 3A.02, subdivision 5; 352.01, subdivision 13; 3521902, subdivision 1a; 
352B.08, subdivision 2; 35213.10, subdivision 1; 353.65, subdivision 7; 353.651, subdivision 4; 
353A.083; 354.445; 354.66, subdivision 4; 354A.094, subdivision 4; 354/1.12, subdivision 1; 

354A.27, subdivision 1, and by adding subdivisions; 354A.31, subdivision 4, and by adding 
subdivisions; 354B.05, subdivisions 2 and 3; 354B.07', subdivisions 1 and 2; 354B.08, subdivi- 
sion 2; 356.219, subdivision 2; 356.30, subdivision 1; 356.611; 356.865, subdivision 3; 

356A.06, by adding subdivisions; 422A.05, by adding a subdivision; and 422A.09, subdivision 
2; Laws 1994, chapter 499, section 2; proposing coding for new law in Minnesota Statutes, 
chapters 125; 354A; and 356; proposing coding for new law as Minnesota Statutes, chapter 
136F; repealing Minnesota Statutes 1994, sections 3A.10, subdivision 2; 352.021, subdivision 
5; 354A.27, subdivisions 2, 3, and 4; and 423B.02; Laws 1969, chapter 1088; Laws 1971, 
chapters [14 and 127, section 1, as amended; Laws 1978, chapters 562, section 32, and 753; 
Laws 1979, chapters 97 and 201, section 27; and Laws 1981, chapter 224, sections 250 and 
254. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

STATEWIDE GENERAL EMPLOYEE PENSION PLAN 
BENEFIT AND RELATED MODIFICATIONS 

Section 1. [l25.615] RETURN TO F ULL—TIME WORK. 
_A_ teacher @ 2_O 9_r more years 9_f allowable service credit under chapter 

§_5fi g ii who E assigned pg a part-time position under section 354.66 g 
354A.094 a_£t_e_r June Q, 19944 must bye given ;l_1_e option gf returning to full-time 
employment if gt; employer @ n_o‘t make 1;h_e full employer contribution t_o t_h_e 
applicable pension fund under section 354.66, subdivision 3, 9; 354A.094, _su_b- 
division 54 gtgr J_u_ly _1_, 1995. I_f a_n employer decides not t_o ;n_a_k§ E Q11 
employer contribution _t_q th_e pension fund fir J_u_ly L 1995, it _n1Lst notify any 
affected part-time teacher _o_f tlyi_s_ decision i_n writing within 3_O Qys o_f th_e 
employer’s decision. A teacher receiving Q1151 notice w_l1o wishes t_o_ return t_o @ @ t_i_rg must notify ghg employer o_f intent t_o return t_o full-time employ- 
_n_3e_m within _3_Q gays o_f receiving notice from th_e employer, E must return to 
full-time employment by E beginning of E in school yfl 

Sec. 2. [136F.45] EMPLOYER-PAID HEALTH INSURANCE. 
(g) This section applies t_o a person who: 

Q) retires from the state university system, me technical college system, 9_r 
t_h_e community college system, Q from a successor system employing state uni- 
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versity, technical college, g community college faculty, with a_t least Qt years pf 
combined service credit i_n Q system under _t_lE iurisdiction pf ‘th_e higher educa- 
tion board‘, 

§_2_)_ fl§S_ employed Q Q full-time basis immediately preceding retirement _£_1§ 

Q state university, technical college, 9; community college faculty member 9_1; _e_1_s Q unclassified administrator _ip 91; _o_f those systems; 
Q) begins drawing Q annuity from tpp teachers retirement association 9; 

from Q §r_s_t class c_ity teacher plan‘, QQQ 

L4.) _.__returns 19 M 92 get less mag; 21 _____0n<>-third tifl 12$ M n0_t mars 
t_h_Q Q two-thirds t_i__n_1§ _bQsQ§ i_n ‘th_e system from which the person retired under Q agreement i_n which _t_h_e person _r_n_Qy _I__19_t_ _eQr_n Q salary o_t”_nQ<)Qe t_h_Q $35,000 _i_Q 
Q calendar ye_zQ from employment Q retirement i_n Qip system from which me 
person retired. 

Q1) Initial participation, @ amount _o_f t_ip1p worked, Q th_e duration o_f 
participation under Lh_l§ section must 1; mutually agreed upon py gig employer 
Qn_d tpp employee. IQ employer _n_1_Qy require pp t_o one—year notice o_f intent tg 
participate ip th_e program Qs_ Q condition _cQ" participation under ;lQi_s_ section.@ 
employer _s__l1Ql_l determine Q; yi_rp_e 9_f_' Q HQ employee §h_Qll yycflcy 

(Q) _E_o_r Q person eligible under paragraphs (Q) Qn_d (pl, Q13 employing board 
shall make t_l;c_=. same employer contribution §9_r hospital, medical, Q dental 
benefits Qs would b_e made if Q person were employed f_uQ time. 

(_d_) Egg work under paragraph (Q), Q person must receive Q percentage o_fQ1_e_: 
person’s salary a_t th_e time o_f retirement that _i§ egual tp t_h_c_: percentage o_f time 
t_l§ person works compared t_o full-time work. 

(52) if Q collective bargaining agreement covering Q person provides fig Q 
QQr_ly retirement incentive th_Q_t i_s based o_n Qgp, tln_e incentive provided ‘Q E 
person _rr_1_Q§t l_)_e_ based _o_n jtfi person’s Qgp a_t ;h_e t_i_rQ employment under tl1_i§ 
section ends. However. 13 salary y_§_eQ t_Q determine mg amount 9_f tfi incentive 
m_1§_t_ pp ’th_e salary gay; would pm EQ 1Q i_f tile person li_a_d IQQQ employed 
_fp_ll pig Q gig ypQ1; immediately preceding tpg ti_n_iQ employment under t_lQi§ 
section §I_1_<1§._ 

Sec. 3. Minnesota Statutes 1994, section 352.01, subdivision 13, is 
amended to read: 

Subd. 13. SALARY. “Salary” means the wages, 91' Q periodic 
compensation, paid to any Q employee before deductions for deferred compen- 
sation, supplemental retirement plans, or other voluntary salary reduction pro- 
grams. it also means wages and ineludes net income frem fees: Lump sum sick 
leave payments, severance payments, lump sum annual leave payments and 
overtime payments made at the time of separation from state service, payments 
in lieu of any employer-paid group insurance coverage, including the difference 
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between single and family rates that may be paid to an employee with single 
coverage, and payments made as an employer-paid fringe benefit and, workers’ 
compensation payments, employer contributions t_o g deferred compensation gr 
tgg sheltered annuity program, @ amounts contributed under Q benevolent 
vacation an_d fig]; lgyg donation program are not salary. 

Sec. 4. Minnesota Statutes 1994, section 354.445, is amended to read: 

354.445 NO ANNUITY REDUCTION. 
(a) The annuity reduction provisions of section 354.44, subdivision 5, do 

not apply to a person who: 

(1) retires from the state university system, technical college system, or the 
community college system, or from a successor system employing state univer- 
sity, technical college, or community college faculty, with at least ten years of 
combined service credit in the system from wlarieh the persen retires g system 11% th_e o_f th_e Liam 292141; 

(2) was employed on a full—time basis immediately preceding retirement as 
a state university, technical college, or community college faculty member gr Q 
as yL121ssi_1i2<1 ad_rni2i_a£eI_t__0: i_n EL cf th:_e.s_e systins; 

(3) begins drawing an annuity from the teachers retirement association; and 

(4) returns to work on not less than a one-third time basis and not more 
than a two-thirds time basis in the system from which the person retired under 
an agreement in which the person may not earn a salary of more than $35,000 in 
a calendar year from employment a_ft§{ retirement in the system from which the 
person retired. 

(b) Initial participation, the amount of time worked, and the duration of 
participation under this section must be mutually agreed upon by the employer 
and the employee. The employer may require up to one-year notice of intent to 
participate in the program as a condition of participation under this section. The 
employer shall determine the time of year the employee shall work. 

(c) Notwithstanding any law to the contrary, a person eligible under para- 
graphs (a) and (b) may not earn further service credit in the teachers retirement 
association and is not eligible to participate in the individual retirement account 
plan or the supplemental retirement plan established in chapter 354B as a result 
of service under this section. No employer or employee contribution to any of 
these plans may be made on behalf of such a person. 

(9) Eg Q person eligible under paragraphs (Q) and (Q) who earns more than 
$35,000 i_n Q calendar year from employment after retirement Q th_e system 
from which th_e person retired, fig annuity reduction provisions o_f section 
354.44, subdivision 5, apply only t_o income over $35,000. 

Sec. 5. Minnesota Statutes 1994, section 354.66, subdivision 4, is amended 
to read: 
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Subd. 4. RETIREMENT CONTRIBUTIONS. Notwithstanding any provi- 
sion to the contrary in this chapter relating to the salary figure to be used for the 
determination of contributions or the accrual of service credit, a teacher 
assigned to a part-time position under this section shall continue to make 
employee contributions to and to accrue allowable service credit in the retire- 
ment fund during the period of part-time employment on the same basis and in 
the same amounts as would have been paid and accrued if the teacher had been 
employed on a full—time basis provided that, prior to June 30 each year, or 
within 30 days after notification by the association of the amount due, which- 
ever is later, the member and the employing board make that portion of the 
required employer contribution to the retirement fund, in any proportion which 
they may agree upon, that is based on the difference between the amount of 
compensation that would have been paid if the teacher had been employed on a 
full-time basis and the amount of compensation actually received by the teacher 
for the services rendered in the part-time assignment. The employing unit shall 
make that portion of the required employer contributions to the retirement fund 
on behalf of the teacher that is based on the amount of compensation actually 
received by the teacher for the services rendered in the part-time assignment in 
the manner described in section 354.43, subdivision 3. if the teacher has 99 
yeersermereefaHewableseFvieeinthe¥under%9yeamermereeffuH-time 
teaehingsendeefiheempleyershehmakethefuhempleyereenaibufientethe 
fundbasedentheeempensatienthatweuldhavebeenpaieiiftheteaeherhaé 
been employed en a full-time basis: The employee and employer contributions 
shall be based upon the rates of contribution prescribed by section 354.42. Full 
accrual of allowable service credit and employee contributions for part-time 
teaching service pursuant to this section and section 354A.O94 shall not con- 
tinue for a period longer than ten years. 

See. 6. Minnesota Statutes 1994, section 354A.094, subdivision 4, is 
amended to read: 

Subd. 4. RETIREMENT CONTRIBUTIONS. Notwithstanding any provi- 
sion to the contrary in this chapter or the articles of incorporation or bylaws of 
an association relating to the salary figure to be used for the determination of 
contributions or the accrual of service credit, a teacher assigned to a part-time 
position under this section shall continue to make employee contributions to 
and to accrue allowable service credit in the applicable association during the 
period of part-time employment on the same basis and in the same amounts as 
would have been paid and accrued if the teacher had been employed on a full- 
time basis provided that, prior to June 30 each year the member and the 
employing board make that portion of the required employer contribution to the 
applicable association in any proportion which they may agree upon, that is 
based on the difference between the amount of compensation that would have 
been paid if the teacher had been employed. on a full-time basis and the amount 
of compensation actually received by the teacher for services rendered in the 
part-time assignment. The employer contributions to the applicable association 
on behalf of the teacher shall be based on the amount of compensation actually 
received by the teacher for the services rendered in the part-time assignment in 
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the manner described in section 354.43, subdivision 3. If the teeeher has 2-9 
ye&rsermereefaHewableseH4eein%heasseei&tiener%9ye&Hermereef¥uH- 

had been employed en a full-time basis: The employee and employer contribu- 
tions shall be based upon the rates of contribution prescribed by section 
354A.l2. Full membership, accrual of allowable service credit and employee 
contributions for part-time teaching service by a teacher pursuant to this section 
and section 354.66 shall not continue for a period longer than ten years. 

Sec. 7. Minnesota Statutes 1994, section 354A.3l, is amended by adding a 
subdivision to read: 

Subd. _3a_a. NO ANNUITY REDUCTION. (Q) Tpe_ annuity reduction provi- 
sions pf subdivision 3; _d_o pp’_t apply 19 _a person who: 

Q) retires from th_e technical college system with a_t least pm years pf service 
credit i_n th_e system from which th_e person retires; 

Q) w_2m employed pp p full-time basis immediately preceding retirement g 
Q technical college faculty member; 

Q) begins drawing pp annuity from p first class city teachers retirement 
association and 

(31 _returns t_o ‘£12 Q Lt 16$ Hi 2 ___0n6-third tifi L-SE §n_d £121 £1032 
til it two-thirds fig i_n th_e technical college system under _a_p agreement 
i_n which E person fly n_ot gpp a salary pf more E $35,000 _i_r_1 3 calendar 
ygpg from t_l_1_e technical college system. 

(Q) Initial participation, Lip; amount pf fig worked, apd th_e duration 9_f 
participation under @ section must E mutually agreed upon py th_e employer 
app 33 employee. 1 employer mpy require pp 19 p one-year notice o_f intent 
t_o participate Q tpg program Q Q condition o_f participation under E section. E employer _spgl_l determine th_e fig gp ypag E employee E work. 

(Q Notwithstanding ppy lay! t_o E contrary, _a person eligible under para- 
graphs gp) §p1_c_l (_b_) may po_t_ @ further service credit i_p _a _fir_st dis gpy teachers 
retirement association a_n_d i_§ Qt eligible tp participate i_p fie individual retire- 
_n_1pn_t account E gp pip supplemental retirement E established i_p chapter 
354B pp p result 91‘ service under _th_is section. liq employer 9; employee contri- 
bution _tp fly Q gag figs _rr_1py Q rifle pp behalf o_f s_ppp g person. 

Sec. 8. Minnesota Statutes 1994, section 354B.O’5, subdivision 2, is 

amended to read: . 

Subd. 2. PURCHASE OF CONTRACTS. The state university beard and 
the eemmu-m't-y eellege higher education board shall arrange for the purchase of 
annuity contracts, fixed, variable, or a combination of fixed and variable, or cus- 
todial accounts from financial institutions selected by the state board of invest- 

New language is indicated by underline, deletions by st-r-i-leeeu-t.

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2823 LAWS of MINNESOTA for 1995 Ch. 262, Art. 1 

ment under subdivision 3, to provide retirement benefits to members of the 
plan. The contracts or accounts must be purchased with contributions under sec- 
tion 354B.O4 or money or assets otherwise provided by law or by authority of 
the state university board or eemmunity eetlege higher education board and 
acceptable by the financial institutions from which the contracts or accounts are 
purchased. 

Sec. 9. Minnesota Statutes 1994, section 354B.05, subdivision 3, is 

amended to read: 

Subd. 3. SELECTION OF FINANCIAL INSTITUTIONS. The supple- 
mental investment fund administered by the state board of investment is one of 
the investment options for the plan. The state board of investment may select up 
to five other financial institutions to provide annuity products. In making their 
selections, the board shall consider at least these criteria: 

(1) the experience and ability of the financial institution to provide retire- 
ment and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

The state board of investment must periodically review at least every three 
years each financial institution selected by the state board of investment. The 
state board of investment may retain consulting services to assist in the periodic 
review, may establish a budget for its costs in the periodic review process, and 
may charge a proportional share of those costs to each financial institution 
selected by the state board of investment. All contracts must be approved by the 
state board of investment before execution by the state university beard and the 
eemmun-ity eetlege higher education board. The state board of investment shall 
also establish policies and procedures under section 1 lA.04, clause (2), to carry 
out this subdivision. 

The chancellor of the state university system and the ehaneeller ef the state 
eemmun-ity eel-lege higher education system shall redeem all shares in the 
accounts of the Minnesota supplemental investment fund held on behalf of per- 
sonnel in the supplemental plan who elect an investment option other than the 
supplemental investment fund, except that shares in the fixed interest account 
attributable to any guaranteed investment contract as of July 1, 1994, must not 
be redeemed until the expiration dates for the guaranteed investment contracts. 
The ehaneel-less chancellor shall transfer the cash realized to the financial institu- 
tions selected by the state university beard and the eemmufiity eellege board 
under gig section 3-54B:9§. 

Sec. 10. Minnesota Statutes 1994, section 354B.O7, subdivision 1, is 
amended to read: 

Subdivision 1. ESTABLISHMENT AND ELIGIBILITY. (a) REGULAR 
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UNCLASSIFIED EMPLOYEES. The supplemental retirement plan for person- 
nel employed by the state university board, the state board for community col- 
leges, the higher education board, and eéfeetive July -1-, +996; the technical 
colleges, who are in the unclassified service of the state commencing July 1 fol- 

lowing the completion of the second year of their full-time contract is governed 
by this section. Once Q person qualifies @ participation i_p gl_1_e supplemental E, a_ll subseguent service lpy E person _2§ ap unclassified employee 9;" tl1_e 
state university board, _t_}_l§ state board f_o; community colleges, tfi higher educa- 
tifl board, 9; t3 technical colleges 15 covered lpy E supplemental tfl 

(b) CETA UNCLASSIFIED EMPLOYEES. An unclassified employee 
employed by the state university board or the state board for community col- 
leges in subsidized on-the-job training, work experience, or public service 
employment as an enrollee under the federal Comprehensive Employment and 
Training Act is not included in the supplemental retirement plan provided for in 
this section after March 30, 1978, unless the unclassified employee has as of the 
later of March 30, 1978, or the date of employment sufficient service credit in 
the retirement fund providing primary retirement coverage to meet the mini- 
mum vesting requirements for a deferred retirement annuity, or the board agrees 
in writing to make the employer contribution required by this section on 
account of that unclassified employee from revenue sources other than funds 
provided under the federal Comprehensive Employment and Training Act, or 
the unclassified employee agrees in writing to make the employer contribution 
required by this section in addition to the member contribution. 

Sec. 11. Minnesota Statutes 1994, section 354B.O7, subdivision 2, is 

amended to read: 

Subd. 2. REDEMPTIONS. The chancellor of the state university system 
and the ehaneellef ef the state eemmurrit-y eel-lege higher education system shall 
redeem all shares in the accounts of the Minnesota supplemental investment 
fund held on behalf of personnel in the supplemental plan who elect an invest- 
ment option other than the supplemental investment fund, except that shares in 
the fixed interest account attributable to any guaranteed investment contract as 
of July 1, 1994, may not be redeemed until the expiration dates for the guaran- 
teed investment contracts. The eheaeellers chancellor shall transfer the cash 
realized to the financial institutions selected by the state university beard and 
the eemrnuni-ty eellege board under section 354B.O5. 

Sec. 12. Minnesota Statutes 1994, section 354B.O8, subdivision 2, is 

amended to read: 

Subd. 2. ADMINISTRATION. (a) The chancellor of the state university 
system and the ehaneel-ler ef the state eemmun-itry eellege higher education sys- 
tem shall administer the supplemental retirement plan for their employees. The 
eha-neeilers chancellor shall invest contributions made under this section, less 
amounts used for administrative expenses, as authorized by law. The retirement 
contributions and death benefits provided by annuity contracts or custodial 
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~ 
accounts purchased by the eheneellers chancellor are owned by the plan and 
must be paid in accordance with the annuity contracts or custodial accounts. 

(b) Effective July 1, 1995, administration of the plan must transfer to the 
higher education board.

~~ 

~~

~ 

~~

~

~ 

~~

~ 

Sec. 13. Minnesota Statutes 1994, section 356.30, subdivision 1, is 

amended to read: 

Subdivision 1. ELIGIBILITY; COMPUTATION OF ANNUITY. (1) Not- 
withstanding any provisions to the contrary of the laws governing the funds enu- 
merated in subdivision 3, a person who has met the qualifications of clause (2) 
may elect to receive a retirement annuity from each fund in which the person 
has at least six months allowable service, based on the allowable service in each 
fund, subject to the provisions of clause (3). 

(2) A person may receive upon retirement a retirement annuity from each 
fund in which the person has at least six months allowable service, and augmen- 
tation of a deferred annuity calculated under the laws governing each public 
pension plan or fund named in subdivision 3, from the date the person termi- 
nated all public service if:

~ 

~~ 

~~~ 

~~ 

~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~~

~
~ 

(a) the person has allowable service totaling an amount that allows the per- 
son to receive an annuity in any two or more of the enumerated funds; and 

(b) the person has not begun to receive an annuity from any enumerated 
fund or the person has made application for benefits from all funds _a_r1_d the 
effective dates of the retirement annuity with each fund under which the person 
chooses to receive an annuity are within a one-year period. 

(3) The retirement annuity from each fund must be based upon the allow- 
able service in each fund, except that: 

(a) The laws governing annuities must be the law in effect on the date of ter- 
mination from the last period of public service under a covered fund with which 
the person earned a minimum of one-half year of allowable service credit during 
that employment. 

(b) The “average salary” on which the annuity from each covered fund in 
which the employee has credit in a formula plan shall be based‘ on the employ- 
ee’s highest five successive years of covered salary during the entire service in 
covered funds. 

(c) The formula percentages to be used by each fund must be those percent- 
ages prescribed by each fund’s formula as continued for the respective years of 
allowable service from one fund to the next, recognizing all previous allowable 
service with the other covered funds. 

((1) Allowable service in all the funds must be combined in determining eli- 
gibility for and the application of each fund’s provisions in respect to actuarial 
reduction in the annuity amount for retirement prior to normal retirement. 
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(e) The annuity amount payable for any allowable service under a nonfor- 
mula plan of a covered fund must not be affected but such service and covered 
salary must be used in the above calculation. 

(0 This section shall not apply to any person whose final termination from 
the last public service under a covered fund is prior to May 1, 1975. 

(g) For the purpose of computing annuities under this section the formula 
percentages used by any covered fund, except the papg program 9_ftl1_e teachers 
retirement association, the public employees police and fire fund, must not 
exceed 2-1/2 percent per year of service for any year of service or fraction 
thereof. The formula percentage used by the public employees police and fire‘ 
fund must not exceed 2.65 percent per year of service for any year of service or 
fraction thereof. [lg formula percentage E py Q teachers retirement associ- 
ation must n_ot exceed gpsg percent pg 33; pf bajsic program service Q a_ny E o_f basic program service 9; fraction thereof. 

(h) Any period of time for which a person has credit in more than one of the 
covered funds must be used only once for the purpose of determining total 
allowable service. 

(i) If the period of duplicated service credit is more than six months, or the 
person has credit for more than six months with each of the funds, each fund 
shall apply its formula to a prorated service credit for the period of duplicated 
service based on a fraction of the salary on which deductions were paid to that 
fund for the period divided by the total salary on which deductions were paid to 
all funds for the period. 

(j) If the period of duplicated service credit is less than six months, or when 
added to other service credit with that fund is less than six months, the service 
credit must be ignored and a refund of contributions made to the person in 
accord with that fund’s refund provisions. 

Sec. 14. [356.306] PARTIAL PAYMENT OF PENSION PLAN 
REFUND. 

Q) Notwithstanding apy provision o_f Q t_o pip; contrai_'y, a_ member o_f a 
pension p_1a_p listed i_r_1 section 356.30», subdivision 1, @ a_t lift tw_o ygp pf 
forfeited service taken from a single pension pl_2yp gay repay a portion 9_f all 
refunds. A partial refund repayment must comply v_v_it_h fl1_i§ section. 

(p) The minimum portion o_f a refund repayment ig one-third pf ’th_e total 
service credit period pf a_ll refunds taken from Q single plan. 

(Q) IE it pf flip partial refund repayment _i_s_ E product pf fie gs; pf tpp 
tptgl repayment multiplied l_)y tfi ratio 9_ftl1_e restored service credit t_o tlg t9_t_a_l 
forfeited service credit. % till repayment amount includes interest a_t th_e 
annual p2_1_t_§ 9_f 3;; percent, compounded annually, from t_h_§ refund dptp t_o Qe 
date repayment i_s_ received. 
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(Q) ’_l‘__l;g restored service credit i_s allocated based pp t_lle_: relationship th_e 
restored service bears t_q t_l§:_ total service credit period tfl a_ll refunds taken from 
g single pension plan. 

(3 This section does n_ot authorize a public pension plan member t_o repay 
11 refund i_f Q9 l_a_v\_I governing t_h_e_ plan does pg authorize th_e repayment pf g 
refund o_f member contributions. 

Sec. 15. Minnesota Statutes 1994, section 356.611, is amended to read: 

356.611 LIMITATION ON PUBLIC EMPLOYEE SALARIES FOR PEN- 
SION PURPOSES. 

Subdivision 1: STATE SALARY LIMITATIONS. (a) Notwithstanding any 
provision of law, bylaws, articles er o_f incorporation, retirement and disability 
allowance plan agreements, or retirement plan contracts to the contrary, the cov- 
ered salary for pension purposes for a plan participant of a covered retirement 
fund under section 356.30, subdivision 3, may not exceed 95 percent of the sal- 
ary established for the governor under section l5A.O82 at the time the person 
received the salary. 

(b) This section does not apply to a salary paid: 

(1) to the governor; 

(2) to an employee of a political subdivision in a position that is excluded 
from the limit as specified under section 43A.l7, subdivision 9; or 

(3) to a state employee in a position for which the commissioner of 
employee relations has approved a salary rate that exceeds 95 percent of the gov- 
ernor’s salary. 

(c) The limited covered salary determined under this section must be used 
in determining employee and employer contributions and in determining retire- 
ment annuities and other benefits under the respective covered retirement fund 
and under this chapter. 

Subd. _2; FEDERAL COMPENSATION LIMITS. @ members EE 
tributing tg _a pension E covered under section 356.30, subdivision 1, Q 9_r 
fit_e_r Jul _1_, 1995, compensation i_n excess pf Qe limitation s_et forth i_n Internal 
Revenue Code 401(a)(l7) shall pot pg included Q contribution §n_d benefit 
computation purposes. [hp compensation limit s_e‘t forth Q Internal Revenue 
Code 401(a)( 17) pp June _3Q, 1993, shall apply t_o members E contributing 
before Jgly _l_, 1995. 

Sec. 16. RETROACTIVE PROVISIONS. 
(Q A teacher _v_v_l_1_q h_gr_1_ at least three years gt: allowable service credit under 

Minnesota Statutes, chapter §_5¢4_ g 354A, gm July _1_, 1994, E L110 worked 
part-time between {ply _1_, 1994, a_n_q June _3_0_l 1995, may Q allowed t_o make 
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contributions tq El accrue allowable service credit tit tlg applicable retirement 
fig, he if th_e teacher hag been working fth time, a_s provided i_n Minnesota 
Statutes, sections 354.66, subdivision ft, §t1_(_?1_ 354A.O94, subdivision 3 Qg E fly t, 1994, fig before June _3_Q, 1995. tfa teacher described i_n _th_is 
paragraph wishes t_o obtain allowable service credit a_s i_f thp teacher gap 1% 
working tihl fig t‘9_r the period from ._Iti_ly h 1994, t_o June _3_Ct 1995, tli_e teacher 
must: 

ft) make Q lump _st1_rh payment t9 the; applicable pension fund within _6_Q 

tigp hft_e_r the effective gfl 9_1_°th_i§ section pf t_hp difference between tlg amount 
gt‘ t_l_1§ employer employee contributions t_o Q63 pension f_un_d mat would 
hhyg hgeh E1 h‘ tlg teacher hag been working f_ul_l time, @ tl_i_at amount ga_t 
w_as actually tg fth part-time service during @ period; hng 

(_2_) submit t9 the association Q letter g other document from t_h_e board pt" 
the teacher’s employing district stating mi thp board would hip agreed t_o hip 
teacher’s participation i_n tlg part-time mobility program during E 1994-1995 
school ypat E fg ’th_e reguirement tfih Q e_f’f_'§c_t that t_h_e district tlfl th_e hih 
employer contribution t_o tlg retirement htiht @ teachers v_vi_th E g thgrp yhzg 
9_f service, based o_n Q compensation E would have been p2_1tc_l_ tf fig teacher gg been employed Q g full-time basis. 

(h) E employer o_f Q teacher covered hy paragraph ta) must notify gt; 
teacher Qf get option available under paragraph (ti) tit writing within _3__Q days hf 
tfi effective date 9_f gs section. 

See. 17. EARLY RETIREMENT INCENTIVE. 
The metropolitan council pt hip Minnesota historical society may offer i_tp 

eligible employees fie early retirement incentive provided i_n sections t1 tp ._2_5_: 
Sec. 18. ELIGIBILITY. 

Q employee o_f g public employer specified i_n section _l_1 i_s eligible tp 
receive the early retirement incentive if the employee: 

Q) has at te_2ts_t 2._5_ years pf combined service credit th ghy covered fund g 
funds listed i_n Minnesota Statutes, section 356.30, subdivision §, 9; t<_)_r ptih 
poses pt‘ th_e incentive i_n section _1_g subdivision g only, i_s_ at lhzg _6_§ ytapts 9_lti_ 
2_l_n_§ ha_s a_t lht gte fig pf combined service credit th these covered funds; 

(_2_) upon retirement i_s immediately eligible to; 2_1 retirement annuity from gt 
defined benefit plan, h‘ th_e person i_s_ gt member _ch' g defined benefit plan; 

Q) ipgt least §_5_ years o_faggfli 
Q) retires Q o_r after May _2_3_, 1995, gmg before January 3_1, 1996. 
Sec. 19. EARLY RETIREMENT INCENTIVE. 
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Subdivision _l_. CHOICE. _15l_n eligible employee _rpa_y pg choose llcfl tfi 
incentive i_p subdivision 2 gig me incentive i_n subdivision ; lh_e ppph_c 
employers specified i_n section 11 gig; choose tp offer th_e_ early retirement incen- 
tiv_e must @ included employees eligible @ both incentives _a choice between 
_t_h_e incentive ip subdivision 2 o_r 3: 

Subd. A FORMULA INCREASE OPTION. fig a_p employee covered lpy z_1 
retirement $13 established ip Minnesota Statutes, section 352.115, 352.116, 
353.29, Q 353.30, 33 chapter 3_5_4_ g 422A, w:l1o selects jt_h_e incentive under 1% 
subdivision, gig multiplier percentage ggg tg calculate th_e retirement annuity 
_m_u_s1 _b_e increased _f_g_r _e_2_1_c_l; ycfl o_f service credit pp t_o 39 years. Lhe amount pf 
th_e increase 

(1) ._2_5 Q gflh @ o_f service credit calculated under Minnesota Statutes, 
section 352. 15, 352.116, 353.29, g 353.30, g chapter 422A; §_[l_d_ 

.1" Q) .10 f r eac year service credit calculated under Minnesota Statutes, 

If gr; employee h_a§ more than Q years pf service credit, jc_lye_: increased multi— 
plier applies only Q ‘ph_e fig 39 years. 

Subd. _3_. INSURANCE OPTION. E‘ gr; employee _vyl_1_Q selects t_h<_: incen- 
flv_e under Qi_s_ subdivision, t_h_<_a employer must pay f_o_r_ hospital, medical, a_p_d 
dental insurance under Qg following conditions E limitations. Q employee i_s 
eligible §c_>_r_ tl_1§ employer-paid insurance pply _i_f flip person: 

Q) i_s eligible Q employer-paid insurance under a collective bargaining 
agreement Q personnel plan ir_1 effect 9_n_ t_h_§ d_ay before th_e effective date pfE 
tions 11 19 25;, 

Q) 11% a_t least Q many months Q service with mg current employer Q ‘th_e 
number o_f months younger than pgp 6_5 th_e person i_s a_t E time o_f retirement- 
and 

Q) ig under gQ 
Sec. 20. LIMIT ON REHIRING. 
A public employer may n_ot rehire Q employee who retires under sections 

17 t Q 
Sec. 21. RETIREMENT. 
fig purposes o_f sections fl t_o _2_5, _a_r_1 employee retires when t_l1e_ employee 

terminates active employment and applies f9_r retirement benefits. 

Sec. 22. CONDITIONS; INSURANCE COVERAGE. 
A retired employee _i§ eligible [o_r single and dependent insurance coverages 

and employer payments t9_ which Q15; employee Las entitled immediately before 
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retirement, subject _tp Qty changg i_n coverage app employer E employee pat 
ments through collective bargaining pg personnel plans figg employees i_n posi- 
Qgp_s eguivalent t_o th_e position from which gig employee retired. IE retired 
employee i_s pp; eligible @; employer-paid ht} insurance. Eligibility ceases when 
th_e retired employee §§t_a__in.§ mg pgg o_f Q; chooses gg t_o receive tl1_e retirement 
benefits _f9_1; which t_h_§ employee _h_a_s_ applied, g becomes eligible i'c>_t' employer- 
Lai_d health insurance fig g E employer. Coverages must b_e_ coordinated 
wfili relevant health insurance benefits provided through pig federally sponsored 
Medicare program. 

Sec. 23. INCLUSION. 

A public employer tg offers incentives under sections fl t_o 2; giafl desig- 
pgt_e_ th_e positions pr group o_f positions affected py downsizing o_r restructuring 
jyzp qualify £9; participation i_n it_s early retirement flap gig rppy exclude 
otherwise eligible employees. 

Sec. 24. PAYMENT OF COST OF EARLY RETIREMENT INCEN- 
TIVE. 

(Q) A public employer referenced i_n section Q which offers pp early retire- 
ment incentive under section l_9_ must make ap additional employer contribution 
t_o tl1_e applicable retirement gag from which gr; employee retired under t_h_e_ 

incentive program. 

(Q) _T_lye_: additional employer contribution i_s Q amount equal t_o 13 differ- E i_n _t_l_1_e amount o_f th_e reserve transfer under Minnesota Statutes, section 
llA.l8, 9_r 422A.06, subdivision Q E Q early retirement incentive under 
section lg subdivision 2; p_n_d without E early retirement incentive. T_h_e_ addi- 
tional employer contribution must pg }31i_d pril t_o E L 1997. fig public 
employer ali p_ay compound interest Q tile additional employer contribu- 
_t_i_o_n gt pp annual pat_e o_f Q percent from _t_h§ effective @ pf t_h§_ retirement pg 
th_e @ _o_f tl1_e payment _of ph_e additional employer contribution. 

Sec. 25. APPLICATION OF OTHER LAWS. 
Unilateral implementation pf sections ll t_q 2; py g public employer is pg; 

pp unfair labor practice f_og purposes o_f Minnesota Statutes, chapter 179A. :l'_1§ 
reguirement i_r_1 sections ll Q g_5_ Q Q employer pg pay health insurance cover- 
pg; costs Q certain retired employees _i§ rg subject 39 Qt; limits i_n Minnesota 
Statutes, section l79A.20, subdivision Q 

Sec. 26. REPEALER. 
Minnesota Statutes 1994, sections 3A.l0, subdivision _2_; a_pc_l 352.021, subdi- 

vision Q, E repealed. 
Sec. 27. EFFECTIVE DATE. 

Q) Sections L Q1 Q1 l_5 pg effective Q J_uly L 1995. 
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Lb) Sections §_ an_d 1_§ _a_r_g effective o_n th_e day following final enactment. 

(g) Sections L Q a_n(l_ Z a_1_r_e effective 9n_ @ _l_. 1995 _a_1n_d apply t_o teaching 
service rendered after Q date. 

(9) Section l_3_ i_s_ effective retroactively t_o May l_6, 1994. 

(Q Sections _l_1 t_o _2__5_ are effective 93 the d_ay after final enactment. 

(Q Section Q is effective 9_n_ Jul L 1995 and is E intended t_o reduce me 
service credit of a legislator fg service recorded by gig Minnesota state retire- 
ment system before July 1, 1995. 

(g) Section l_4_ is effective <_)_n January L 1996. 

ARTICLE 21 

LOCAL GENERAL EMPLOYEE PENSION PLAN 
BENEFIT AND RELATED MODIFICATIONS 

Section 1. [354A.026] DULUTH TEACHERS RETIREMENT FUND 
ASSOCIATION; EXCEPTION TO CERTAIN ACTUARIAL VALUATION 
PROVISIONS. 

Notwithstanding _a_1;y provision o_f section 356.215. subdivision fig t_o fl1_e 
contrary, th_e amortization target d3_t_e @ ye i_n determining tfi amortization 
contribution reguirement i_n any actuarial valuation o_f Q Duluth teachers 
retirement fund association after th_e gate 9:‘ enactment must b_e June 1Q, 2020. 

See. 2. Minnesota Statutes 1994, section 354A.12, subdivision 1, is 

amended to read: 

Subdivision 1. EMPLOYEE CONTRIBUTIONS. The contribution 
required to be paid by each member of a teachers retirement fund association 
shall not be less than the percentage of total salary specified below for the appli- 
cable association and program: 

Association and Program Percentage of 
Total Salary 

Duluth teachers retirement 
association 

old law and new law 
coordinated programs 4~.—5 ;§ percent 

Minneapolis teachers retirement 
association 

basic program 8.5 percent 
coordinated program 4.5 percent 
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St. Paul teachers retirement 
association 

basic program 8 percent 
coordinated program 4.5 percent 

Contributions shall be made by deduction from salary and must be remitted 
directly to the respective teachers retirement fund association at least once each 
month. 

See.’ 3. Minnesota Statutes 1994, section 354A.27, subdivision 1, is 
amended to read: 

Subdivision 1. POSTRETIREMENT ADJUSTMENT 
MODIFICATION. A person receiving a r-etiremem annuity: benefit; 
ersuFvMngspeusebene§terann&i+y£remtheDmu+hteaehefiretiremeat¥&nd 
asseeiatienwhehesreeeivedtheannuityerbenefitferatbasteaeyearmaybe 
entitled to receive it lump sum pestretirement adjustment under 2-, 

inthediserefienefthebeardef&usteesuadersubdi¥isien3=&ypostretire- 
ment adjustment payable from t_h§ Duluth teachers retirement fig association 
r_n__u_st Q computed a_p_d_ ga1i_d according t_o E section. 

See. 4. Minnesota Statutes 1994, section 354A.27, is amended by adding a 
subdivision to read: 

Subd. _:§_. CALCULATION OF POSTRETIREMENT ADJUSTMENTS. 
(gt) Annually, after June _3_Q1 t_h_e board pf trustees determines ’th_e amount pf apy 
postretirement adjustment using t_hp procedures i_n E subdivision @ subdivi- 
sion _§_. 

Lb) Each person who l1_a_s_ been receiving pp. annuity g benefit under @ arti- 
gle_s_ pf incorporation, bylaws, pr under E section fpr a_t least _l__2_ months Q _c_>_f 
t_h_e date _o_f th_e postretirement adjustment shall pp eligible f_O_l__‘ _a postretirement 
adjustment. @ postretirement adjustment shall pp payable each Januagy _l_. [E 
postretirement adjustment shall pp equal Q ;yv_o_ percent o_f th_e annuity pr benefit 
39 which th_e person is entitled 93 month prior t_o th_e payment pf t_h_e_ postretire- 
ment adjustment. 

Sec. 5. Minnesota Statutes 1994, section 354A.27, is amended by adding a 
subdivision to read: 

Subd. Q ADDITIONAL INCREASE. (Q It; addition t_o th_e postretirement 
increases granted under subdivision _5_y ap additional percentage increase mustQ 
computed pg paid under E subdivision. 

gp) Lite board o_f trustees s_l1e1_ll determine thg number p_t_" annuitants pg bene- 
fi_t recipients yyllg have been receiving Q1 annuity pr benefit §o_r a_t leist _l__2_ 

months a_s pf th_e current June Q These recipients g_r_e entitled t_o receive jg 
surplus investment earnings additional postretirement increase. 

(p) Annually, as pf each June _3_Q_, ge board shall determine Q five-year 
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annualized gatp pf return attributable t_q me assets o_f the_ Duluth teachers retire- 
ment fund association under th_e formula 9_r formulas specified 3; section 
11A.04, clause gll). 

(Q) The board shall determine tl1_e amount pf excess five-year annualized 
rate pf return over §h_e_ preretirement interest assumption 2_1§ specified i_n section 
356.215. 

(p) [lg additional percentage increase must pg determined py multiplying 
§_h_e guantity pig minus _t_hp g_t_§ 9_f contribution deficiency, as specified i_n flip 
p1_9__s_t recent actuarial report pf Q actuary retained l_)y th_e_ legislative commis- 
si_op pp pensions gig; retirement, times jg pa_tp pf return excess a_s determined _ip 
paragraph (31), 

(Q fl1_e additional increase _i§ payable t_o afl eligible annuitants _(_)_r_ benefit 
recipients pp _t_h_<; following January -1‘-_ 

Sec. 6. Minnesota Statutes 1994, section 354A.3l, subdivision 4, is 

amended to read: 

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY; MINNEAPOLIS AND ST. PAUL FUNDS. (a) 
_T_l;i§ subdivision applies _t_<_)_ thg coordinated programs o_f E Minneapolis teach- 
gg retirement gig association _ap_c_l ’th_e §_p Ea_ul teachers retirement fund associ- 
ation. 

(_b) The normal coordinated retirement annuity shall be an amount equal to 
a retiring coordinated member's average salary multiplied by the retirement 
annuity formula percentage. Average salary for purposes of this section shall 
mean an amount equal to the average salary upon which contributions were 
made for the highest five successive years of service credit, but which shall not 
in any event include any more than the equivalent of 60 monthly salary pay- 
ments. Average salary must be based upon all years of service credit if this ser- 
vice credit is less than five years. 

(b) (9) This paragraph, in conjunction with subdivision 6, applies to a per- 
son who first became a member or a member in a pension fund listed in section 
356.30, subdivision 3, before July 1, 1989, unless paragraph (e) {g}, in conjunc- 
tion with subdivision 7, produces a higher annuity amount, in which case para- 
graph (e) (Q) will apply. The retirement annuity formula percentage for purposes 
of this paragraph is one percent per year for each year of coordinated service for 
the first ten years and 1.5 percent for each year of coordinated service thereafter. 

(e) (51) This paragraph applies to a person who has become at least 55 years 
old and who first becomes a member after June 30, 1989, and to any other mem- 
ber who has become at least 55 years old and whose annuity amount, when cal- 
culated under this paragraph and in conjunction with subdivision 7 is higher 
than it is when calculated under paragraph (la) (Q), in conjunction with the provi- 
sions of subdivision 6. The retirement annuity formula percentage for purposes 
of this paragraph is 1.5 percent for each year of coordinated service. 
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See. 7. Minnesota Statutes 1994, section 354A.3l, is amended by adding a 
subdivision to read: 

Subd. __4p; COMPUTATION OF THE NORMAL COORDINATED 
RETIREMENT ANNUITY; DULUTH FUND. (g) This subdivision applies 39 E E fl coordinated program o_f Q Duluth teachers retirement fund associ- 
ation. 

Lb) IQ normal coordinated retirement annuity i_s fl amount flu_al t_o a 
retiring coordinated member’s average salary multiplied py flg retirement annu- 
i_ty formula percentage. Average salary for purposes _o_t_' E section means fl 
amount equal t_o tl1_e average salary upon which contributions were made @ ’th_e 
highest E successive years Q service credit, E m_ay n_o_t i_n fly py<fl include 
fly rrfl E tl1_e equivalent o_f 6_0 monthly salary payments. Average salary 
must _b_e based upon _a_l_l years _<_>_f service credit i_f @ service credit i_s l_e§§ tlg_n_ 
five years. 

(9) _T_h_i§ paragraph, i_n conjunction w_itp subdivision Q, applies t_o a person 
\_7v_h_g fi_gs_t became z_1 member 9_§ g member in_ _a pension fund listed i_n section 
356.30, subdivision 1, before J_uly L 1989, unless paragratfl ggy ip conjunction fl subdivision L produces g higher annuity amount, _i_r_1 which pg paragraph 
(Q) applies. [hp retirement annuity formula percentage fig purposes 91% para- 
graph i_s l.fll3_ percent per flr fflr fl yg o_f coordinated service @ t;h_eE 
_t_fl ye_:§_r_§ @_ L_6_3 percent @ fl subseguent yfl o_f coordinated service. 

(Q)%Lg_Lara fa h_EI>_a 1ieSt_0§I>:efS0n@i_Sa_t@§2)@mmW_YI<> 
fi_rst becomes Q member after June E, 1989, fl t_o fly ml‘ member _v_v__l;g i_s a_t lfl fl yfl E $1 whose annuity amount, when calculated under figs para- 
graph gig j_[1_ conjunction y/_im subdivision 1, i_s higher tlfl it i_s fl calculated 
under paragraph (9) i_p conjunction _vyi_t_h subdivision Q The retirement annuity 
formula percentage fo_r purposes o_f gig paragraph i_s l.fl6?> percent Q fl ypag 
o_f coordinated service. 

Sec. 8. Minnesota Statutes 1994, section 356.865, subdivision 3, is 

amended to read: 

Subd. 3. COST. The cost of the payments made under this section is the 
responsibility of the state. The annual amert-izetie-n amount must Eg §t_at_e_ fiscal 
years 1992 tp 2001 inclusive, there i_s appropriated annually $550,000 from th_§ 
general fund t_o th_e commissioner o_f finance t_o be added, i_n guarterly install- 
ments, to the annual state contribution amount determined under section 
422A.l0l, subdivision 3; el=l'=‘eet-i=ve J-u-ly 4-, -1-99-l-. 

Sec. 9. Minnesota Statutes 1994, section 422A.O5, is amended by adding a 
subdivision to read: 

Subd. _8_. HEALTH INSURANCE. :I‘_h_e retirement board may authorize thp 
executive director _o_r th_e executive director’s designee Q 
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(_I_) offer gig beneficiaries 9_f fie fund gig option o_f having their health insur- 
ance premiums deducted automatically from their monthly benefit amounts@ 
paid Q a designated insurer; gig 

Q) provide beneficiaries information about available group health insurance 
plan options. 

Beneficiaries who elect 39 avail themselves 9_f t_l_1_i§ service 213 ultimately 
responsible fg t_he_ timely payment pf premiums a_pgl_ th_e_ payment o_f premiums 
ip th_e proper amount. 

Sec. 10. Minnesota Statutes 1994, section 422A.09, subdivision 2, is 

amended to read: 

Subd. 2. The contributing class shall consist of all employees not included 
in the exempt class, who become prospective beneficiaries of the fund created by 
sections 422A.0l to 422A.25. 

A member of the contributing class who is granted a leave of absence with- 
out pay by the member’s employer to serve as an employee or agent of a labor 
union psi-maril-y representing members of the contributing class may continue as 
a member of the contributing class during the period of such leave of absence by 
depositing each month with the fund the amount of the contribution of the 
employee as required by sections 422A.0l to 422A.25 which amount shall be the 
normal employee contribution. 

The contributions referred to in this subdivision shall be based on the salary 
for the position or its equivalent held by the member immediately prior to such 
leave of absence subject to any adjustment thereof during the period of such 
leave. 

Sec. ll. INITIAL ADJUSTMENT. 
Subdivision L LUMP-SUM POSTRETIREMENT ADJUSTMENT 

TRANSITION. 1_-79_r_ a_l_l annuitants E beneficiaries pf pipe association 1h_g lg 
viously received a_ lump-sum postretirement adiustment, before calculation o_f 

13 fig postretirement adjustment under sections _5_ gi_c_l Q E annual retire- 
ment annuity g_r_ benefit shall l_)_e_ permanently increased by t_l1e_ amount o_f their 
previous lump-sum postretirement adjustment. 

Subd. ; ANNUITIZED POSTRETIREMENT ADJUSTMENT TRANSI- 
TION. lfir al_l annuitants g__n_d beneficiaries o_f _t_h_e association yvhg chose t_g 

annuitize previous lump-sum postretirement adiustments, before calculation o_f 
th_e E postretirement adjustment under sections § a_n_d_ Q their annual retire- 
ment annuity gg benefit shall include t_l;§ benefits supported py L13: accumulated 
annuitizcd dg Q annuitizine their previous lump-sum postretirement 
adjustments. 

Sec. 12. DULUTH OLD PLAN BYLAWS; AUTHORITYCRANTED TO 
INCREASE FORMULAS. 
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I_n accordance with Minnesota Statutes, section 354A.l2, subdivision 4 _Z 
approval i_s granted fg t_l1e_ Duluth teachers retirement fund association tp amend jg articles 9_f incorporation pg bylaws py increasing gig formula percent- 
age p_spd i_n computing annuities _f9_r_ E law coordinated program members Q 
th_e Duluth teachers retirement fund association t_o i percent Q E y_e_a_1g _c_>_f 

service. 

Sec. 13. DULUTH OLD PLAN BYLAWS. 
_I_r_1 accordance with Minnesota Statutes, section 354A.l2, subdivision 3, the 

Duluth teachers retirement fund association shall amend i_t_s articles o_f incorpo~ 
ration _o_r bylaws tp conform t_p sections A L Q, Q, Ed _l_l_. 

Sec. 14. REPEALER. 
Minnesota Statutes 1994, section 354A.27, subdivisions A 1, gig gt, fie 

repealed. 

Sec. 15. EFFECTIVE DATE. 
Q) Section g is effective pp t_h§ fiLs_t gay pf Qp _firs_t payroll period beginning 

after1u_ly_L 1995. 

(Q) Sections ; 3, L _1_l_, l_3), g pg QE effective November L 1995. 
(Q) Sections L _6_, _7_, gpd l_2 ape effective May l_§, 1995. 
(Q) Sections 2 g 19 a_i"e effective Q th_e day following final enactment. 
(p) Section § i_s effective pp tl-i_e day following final enactment. 

ARTICLE 3 

PUBLIC SAFETY EMPLOYEE PENSION PLAN 
BENEFIT AND RELATED MODIFICATIONS 

Section 1. Minnesota Statutes 1994, section 352B.O2, subdivision la, is 

~~~ 

~~

~ 

~~~

~ 

amended to read: 

Subd. la. MEMBER CONTRIBUTIONS. Each member shall pay a sum 
equal to 8.—5 8.92 percent of the member’s salary, which shall constitute the 
member contribution to the fund. 

Sec. 2. Minnesota Statutes 1994, section 352B.O8, subdivision 2, is 
amended to read: 

Subd. 2. NORMAL RETIREMENT ANNUITY. The annuity must be 
paid in monthly installments. The annuity shall be equal to the amount deter- 
mined by multiplying the average monthly salary of the member by 2-1-/£1 g.6_5 
percent for each year and pro rata for completed months of service. 
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Sec. 3. Minnesota Statutes 1994, section 352B.l0, subdivision 1, is 

amended to read: 

Subdivision 1. INJURIES, PAYMENT AMOUNTS. Any member who 
becomes disabled and physically or mentally unfit to perform duties as a direct 
result of an injury, sickness, or other disability incurred in or arising out of any 
act of duty, shall receive disability benefits while disabled. The benefits must be 
paid in monthly installments equal to the member’s average monthly salary mul- 
tiplied by SG 53 percent, plus an additional 2—l-/-2 g._§_§ percent for each year and 
pro rata for completed months of service in excess of 20 years, if any. 

Sec. 4. Minnesota Statutes 1994, section 353.651, subdivision 4, is 

amended to read: 

Subd. 4. EARLY RETIREMENT. Any police oflicer or firefighter member 
who has become at least 50 years old and who has at least three years of allow- 
able service is entitled upon application to a retirement annuity equal to the 
normal annuity calculated under subdivision 3, reduced se that the reduced 
mmuityietheaewarialeqaivalemeftheaanuitythatwealébepayabletethe 

begins te aeerue until the member attains age -55 _b_y two-tenths pf _<m_e percent 
_f9_r E month gl1a_t th_e member is under agp Q at me t_ir_ng p_f_ retirement. 

Sec. 5. Minnesota Statutes 1994, section 353A.O83, is amended to read: 

353A.083 PERA-P&F BENEFIT PLAN APPLICABLE TO PRE-1993 
CONSOLIDATIONS. 

Subdivision _1_. PRE-1993 CONSOLIDATIONS. For any consolidation 
account in effect on May 24, 1993, the public employee police and fire fund ben- 
efit plan applicable to consolidation account members who have elected or will 
elect that benefit plan coverage under section 353A.08 is the pre-July 1, 1993, 
public employees police and fire fund benefit plan unless the applicable munici- 
pality approves the extension of the post—June 30, 1993, public employees police 
and fire fund benefit plan to the consolidation account. 

Subd. 2, PRE-1995 CONSOLIDATIONS. Egg a_ny consolidation account 
i_n effect pp _J_u_ly _l, 1995, tpg public employee police _a_rg _lir_e_: fund benefit p_l_2_tp 
applicable 19 consolidation account members wig have elected g _w_ifl t_l£t 
benefit pl_a_1_r_1 coverage under section 353A.08 i_s_ tpe pre-July L 1995, public 
employees police agl fig fund benefit p_l_ap unless tfi applicable municipality 
approves t_l_1_§ extension pf 1l_1_e post-June _3_g, l995, public employees police a_1_1_d 

fig f_upQ benefit $3 tp tli_e consolidation account. Z 

See. 6. Minnesota Statutes 1994, section 356.30, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY; COMPUTATION OF ANNUITY. (1) Not- 
withstanding any provisions to the contrary of the laws governing the funds enu- 
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merated in subdivision 3, a person who has met the qualifications of clause (2) 
may elect to receive a-retirement annuity from each fund in which the person 
has at least six months allowable service, based on the allowable service in each 
fund, subject to the provisions of clause (3). 

(2) A person may receive upon retirement a retirement annuity from each 
fund in which the person has at least six months allowable service, and augmen- 
tation of a deferred annuity -calculated under the laws governing each public 
pension plan or fund named in subdivision 3, from the date the person termi- 
nated all public service if: 

(a) the person has allowable service totaling an amount that allows the per- 
son to receive an annuity in any two or more of the enumerated funds; and 

(b) the person has not begun to receive an annuity from any enumerated 
fund or the person has made application for benefits from all funds fllg the 
effective dates of the retirement annuity with each fund under which the person 
chooses to receive an annuity are within a one-year period. 

(3) The retirement annuity from each fund must be based upon the allow- 
able service in each fund, except that: 

(a) The laws governing annuities must be the law in effect on the date of ter- 
mination from the last period of public service under a covered fund with which 
the person earned a minimum of one-half year of allowable service credit during 
that employment. 

(b) The “average salary” on which the annuity from each covered fund in 
which the employee has credit in a formula plan shall be based on the employ- 
ee’s highest five successive years of covered salary during the entire service in 
covered funds. 

(c) The formula percentages to be used by each fund must be those percent- 
ages prescribed by each fund’s formula as continued for the respective years of 
allowable service from one fund to the next, recognizing all previous allowable 
service with the other covered funds. 

(d) Allowable service in all the funds must be combined in determining eli- 
gibility for and the application of each fund’s provisions in respect to actuarial 
reduction in the annuity amount for retirement prior to normal retirement. 

(e) The annuity amount payable for any allowable service under a nonfor- 
mula plan of a covered fund must not be affected but such service and covered 
salary must be used in the above calculation. 

(f) This section shall not apply to any person whose final termination from 
the last public service under a covered fund is prior to May 1, 1975. 

(g) For the purpose of computing annuities under this section the formula 
percentages used by any covered fund, except the public employees police and 
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fire fund Q51 ;h_e s_ta_t_§ patrol retirement grid, must not exceed 2-1/2 percent per 
year of service for any year of service or fraction thereof. The formula percent- 
age used by the public employees police and fire fund aid gig gptp patrol retire- 
r_n__e_n_t _t:1_1n_d must not exceed 2.65 percent per year of service for any year of 
service or fraction thereof. 

(h) Any period of time for which a person has credit in more than one of the 
covered funds must be used only once for the purpose of determining total 
allowable service. 

(i) If the period of duplicated service credit is more than six months, or the 
person has credit for more than six months with each of the funds, each fund 
shall apply its formula to a prorated service credit for the period of duplicated 
service based on a fraction of the salary on which deductions were paid to that 
fund for the period divided by the total salary on which deductions were paid to 
all funds for the period. 

0) If the period of duplicatedservice credit is less than six months, or when 
added to other service credit with that fund is less than six months, the service 
credit must be ignored and a refund of contributions made to the person in 
accord with that fund’s refund provisions. 

Sec. 7. Laws 1994, chapter 499, section 2, is amended to read: 

Sec. 2. EFFECTIVE DATE. 
Section 1 is effective on the first of the month next following: 

(1) receipt of an aflirmative written determination from the Seereter-y of the 
federal Depart-meat ef Health and Human Services Social Security Administra- 
tjpp of ineligibility for coverage under the federal old age, survivors, and disabil- 
ity insurance; and 

(2) approval by the Hennepin county board and compliance with Minnesota 
Statutes, section 645.021, subdivisions 2 gpg _3_, except _tha_t1 E section _I_ ‘Q Q 
deemed approved, _a_. certificate pf approval must _i_)§_ fi_l_eg within ;l_1_e_: y_e_2g follow- 
i_ng receipt 9_f_‘ flip written affirmative determination from t_h_e Social Security 
Administration, <_>_1_' before January L 1998, whichever i_s_ earlier. 

Sec. 8. REPEALER; WILLMAR VOLUNTEER FIRE DISABILITY 
PROVISION. 

Laws 1971, chapter 127, section L a_s amended py Laws 1979, chapter 201, 
section 23}; is repealed. 

Sec. 9. EFFECTIVE DATE. 

fig) Section 1 ig effective pp _t_h_e_ flit gay 9jt_l§ [rig E gay period occurring 
after Jy_ly_1_, 1995. 
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(92_S_egti0_r1_s_2.;.a_r1_<1éar_e.9Mi_‘I29t1.J11xL.1_99; 

(p) Section 1 _i§ effective Q tl1_e gy following final enactment. 
@lSecti0nséaI;<1§é_iLe9fE9tE@lu_11_1sfi9’_6. 

Q) Section § i_s_ effective Q Q d_ay following approval py th_e c_ity council 9_1_" 
t_l_1e_ g_i(y pf Willmar gppl compliance with Minnesota Statutes, section 645.021. 

ARTICLE 4 

ADDITIONAL POLICE AND FIRE AMORTIZATION AID 
Section 1. Minnesota Statutes 1994, section 353.65, subdivision 7, is 

amended to read: 

Subd. 7. EXCESS CONTRIBUTIONS HOLDING ACCOUNT. (a) The 
excess contributions holding account is established in the public employees 
retirement association. Excess contributions established by section 69.031, sub- 
division 5, paragraphs (2), clauses (b) and (c), and (3) must be deposited in the 
account. These contributions and all investment earnings associated with them 
must be regularly transferred as provided in paragraph (b). 

(b) From the amount of the excess contributions and associated investment 
earnings: 

(1) $1,000,000 must be transferred annually to the ambulance service per- 
sonnel longevity award and incentive suspense account established by section 
l44C.03, subdivision 2; and 

(2) any remaining balance‘ after deduction 9_f Q; additional amortization 
_ai_d allocation, i_f any, under paragraph (Q), must be transferred to the general 
fund. 

(c) If a law is enacted creating a police officer stress reduction program, and 
money is appropriated for the program, an amount equal to the appropriation 
must be transferred from the excess contributions holding account to the stress 
reduction program before money is transferred to the general fund allocated 
under paragraph (b), clause (2). 

(Q) Q October _l_: 1997, pg annually Q October 1 thereafter, one-half 
pf jig money i_n _t_l_1_§ excess contributions holding account under paragraph (Q), 
clause (2); collected during fl1_e immediately preceding E _l_ through Jpnp 30 
period mu_st Q allocated l_)y gig commissioner 9_f revenue t_o a_ll local police 9; 
salaried firefighter relief associations governed py gn_d jg El compliance _w_itp 
section 69.77 gal 1111 pp unfunded actuarial accrued liability i_n tli_e actuarial 
valuation prepared under sections 356.215 E 356.216 Q o_f ’th_e preceding 
December 3_l, £1 t_o a_ll local police o_r salaried firefighter consolidation accounts 
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governed hy chapter 15% tilt gg certified hy fie executive director o_f fie 1&1; 
h_c employees retirement association g having fg mp current fiscal @ ah pgglh 
tional municipal contribution amount under section 353A.09, subdivision Q, 
paragraph (py @ tmt h_a_ye_ implemented Minnesota Statutes 1994, section 
353A.083, _it‘ mp effective gh; pf tlg consolidation preceded _1\/gy git, _l_9_9_3_, _@ 
hipt have implemented article 34 section Q; h‘ LIE effective @ o_f th_e consolida- 
t_j_o_n_ preceded th_e @ o_f enactment, o_n ‘th_e basis p_f t_h_e relief association pr_ E; 
solidation account’s proportional share 9_f Q tgtpt unfunded actuarial accrued 
liability pf gh recipient relief associations §_n_d consolidation accounts gs 9_f 
December _?;h 1993, g June I_-SQ, 1994, whichever applies. 

Sec. 2. EFFECTIVE DATE. 
Section _I_ is effective ph the dgy following enactment. 

ARTICLE 5 

HIGHER EDUCATION SYSTEM EARLY RETIREMENT 
EMPLOYER-PAID HEALTH INSURANCE PREMIUM INCENTIVE 
Section 1. STATE COLLEGE AND UNIVERSITY EARLY RETIRE- 

MENT INCENTIVES. 
Subdivision h INTENT. lg avoid the disruptive effects 9_f employee layoffs 

gyp tp campus consolidations, mergers, _ar_1c_1 budget reductions resulting i_n 
downsizing within hip Minnesota state colleges E universities gig th_e higher 
education coordinating board, ah employer-funded early retirement incentive i_s 
_ma_de available i_n thig section tg employees pf _t_lh3 state universities, community 
colleges, technical colleges, thg existing system central offices, ahq tl_i_e_ higher 
education coordinating board. 

Subd. _2_; EMPLOYER PARTICIPATION. Llie ga_r_ly retirement incentives 
provided i_n Qi_s section may he offered tp eligible employees i_r_1 thp state univer- 

community college, technical collegp systems, gig higher education board, 
app the higher education coordinating board. jllip incentives apply t_o personnel 
i_n fly state univers_ity, community college, o_r technical college department being 
downsized p_r_ where p reduction th force jm been declared hy fllg president o_f 
the institution. I_n th_e page 91‘ personnel i_h hip chancellor’s office, a_ reduction i_n_ 
fp_r_c_e min hp declared hy the chancellor pg tfi chancellor’s designee pg thp exec- 
utive director p_f_' gig higher education coordinating board. Positions thgt gfi r_1o_t 
assigned tp p specific department 9; support positions that g_r_§ assigned campus- 
yv_i_¢_1_§ g tp a_ specific department a_rp considered tp hp campus-wide i_n jurisdic- 
tio_n_ pg eligible {o_r tl_i_i§ incentive a_s_ pit p_f the reduction-in-force declaration. 

Subd. 3. ELIGIBILITY. A person identified _i_I_1 subdivision _2_ § eligible tp 
receive @ incentives _i_f fie person: 
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Q) pg a_t least g years o_f combined service credit Q giy Minnesota public 
pension plans governed l_)y Minnesota Statutes, section 356.30, subdivision §, 
a_ng fig plan governed py Minnesota Statutes, chapter 354B; 

Q) upon retirement i_s immediately eligible fp; a retirement annuity from g 
defined benefit plan i_f fie person i_s Q member pf a_ defined benefit plaip 

Q)_i§gt leastfiyears 9fa_g_e_;_a_r51_ 

(3) either retires before January Q, 1996, _o_r, f(_>_r _a person who E becomes 
eligible f9_r @ incentive between January 3_1, 1996, 1111 December §_l, 1996, 
retires before January 114 1997. 

Subd. 3 INCENTIVE. Persons jg retire under Q1_i§ section Q eligible t_g 
receive employer-paid hospital, medical, an_d dental insurang, subiect t_o E 
conditions i_n subdivision _5_ gpg §._t_ tpg level app under conditions existing a_t; gig Q o_f retirement. 

Subd. _5_. LIMITS ON REHIRING. Persons retiring under tl1_e provisions o_f 
gs section may n_ot Q reemployed py t_ly:_: state Q hired under _a professional 
technical contract i_n_ _a_ny capacity except: 

Q) under conditions g 2_1 stated emergency, _an_d then only i_t"tl1_e rehire o_r 
contract i_s approved py th_e higher education board 9; t_l_1_§ higher education coor- 
dinating board under procedures adopted l_)y LIE boards’,@ 

Q) g‘ rehired g_s adjunct faculty _a§ defined ip th_e appropriate bargaining 
agreement, g, g‘ rehired py another executive branch agency Q” s_tg1_t_e_ govern- 
ment, E E retired employee works o_nly Q g seasonal, temporary, g intermit- 
t_e_n_t basis _2§ defined i_n Minnesota Statutes, section 43A.02, subdivision 2_3, g 
l79A.03, subdivision _l_4_1, clause (Q, fo_r pp 30;; t_l_1_a_n 1,044 hours ir_i a_ny consec- 
ypiy/§ 12-month period. 

Subd. _§_. CONDITIONS; INSURANCE COVERAGE. pg A retired 
employee _i§ eligible fin; single gig dependent insurance coverages pg employer 
payments t_o which th_e person E entitled immediately before retirement, §_l_.1_tt 

jgc; jtp §_r_1_y changes i_n coverage Qt} employer E employee payments through 
collective bargaining g personnel plans f_op employees ip positions equivalent 19 
13 position from which tl1_e employee retired. 1 retired employee i_s pg eligi- 
b_l_e_ fg employer-paid ljfi insurance. Eligibility ceases when E retired employee 
reaches pge Q54 _vy_l_1_e_:p t_h_e person chooses pp; 39 receive mg retirement benefits 
fgg which Qt; person E applied, 9; when pipe person i_s eligible g)_r_ employer- 
}@ health insurance §rp__rp a_ _i§yv_ employer. Coverages must pg coordinated 
w_it_l; relevant health insurance benefits provided through 1133 federally sponsored 
Medicare program. 

(13) I_f Q employing unit referenced i_n subdivision 1 offers th_e incentive 
under this section and i_s subsequently eliminated pg reorganized, gh_e successor 
organization, if any, i_s obligated t_o ppy tfi insurance premium incentive. 
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Subd. l._ APPLICATION OF OTHER LAWS. Qiiilateral implementation 
pf tl_1i_s section py Q public employer _i§ Qt a_p unfair l_a_lQ9g practice fig fi1_e pip‘; 
R0_S@_§ _Q_f Minnesota Statutes chapter 179A. @ requirement i_t) @ section fo_r Q employer t_o p_ay health insurance costs £9; certain retired employees i_s n_ot 
subiect t_g jg limits ip Minnesota Statutes, section 179A.20, subdivision Q

~ 
Sec. 2. NOTIFICATION OF SUBSEQUENT HEALTH COVERAGE: 

PENALTY FOR NOTIFICATION FAILURE. 
(Q) Ap employee _v_v_po_ accepts fl_1_e_ early retirement incentive benefit under 

section _1_ agrees Q Q condition o_f receipt pf t_l;§:_ incentive _t_o_ notify _t_l1e_ higher 
education board g flip higher education coordinating board within 3_O_ _dQy_§ 9'_f 

mg flag E E person i_s eligible Q employer-paid health insurance from 
subseguent employment. 

(Q) Failure t_9_ make me notification required ip paragraph (Q) obligates t_h_e 
person ‘Q reimburse flip higher education board g jg higher education coordi- 
nating board Q Qpy insurance premiums mQt i_t @ jg person became 
eligible f9_r t_h_e subsequent employment health insurance coverage. 

Sec. 3. EFFECTIVE DATE. 
Sections 1 a;1_d_ 2._ Qr_e effective pp jl1_e_ d_a_y following final enactment. 

ARTICLE 6 

PUBLIC PENSION PLAN COLLATERALIZATION REQUIREMENT 
AND INVESTMENT AUTHORITY STATEMENT 

Section 1. Minnesota Statutes 1994, section 356A.O6, is amended by adding 
a subdivision to read:

' 

Subd. Q: COLLATERALIZATION REQUIREMENT. (Q) @ governing 
board p_f Q covered pension p_lQ_n_ shall designate Q national bank, Qp insured state 
bank, Qp insured credit union, Q‘ Q insured thrift institution QQ gig depository 
fig; t_h_e pension plQp Q assets pp; _l_1_e_lg py t_h_e pension plan’s custodian bank. 

(Q) Unless collateralized Qs_ provided under paragraph (Q), Q covered pension 
plQp fly Qt deposit ip Q designated depository Qp amount _i_p excess o_f §h_e 
insurance @ py t_l1e_ depositog i_n t_h_e federal deposit insurance corporation, 
me federal savings gt; l_ga_p insurance corporation, 9; (pg national credit union 
administration, whichever applies. 

(9) @ gr amount greater ‘(pap thp insurance under paragraph (Q), gig 
depository must provide collateral _i_n_ compliance @ section 118.01 9_r_ w_it_h 
Q_n1 comparable successor enactment relating tp ;l_1e_ collateralization o_f munici- 
pQl deposits. 
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See. 2. Minnesota Statutes 1994, section 356A.06, is amended by adding a 
subdivision to read: 

Subd. _8g DISCLOSURE OF INVESTMENT AUTHORITY; RECEIPT 
OF STATEMENT. Q) Egg LIE subdivision, t_l_1_e term “broker” means a broker, 
broker-dealer, investment advisor, investment manager, 9; third party agent 
who transfers, purchases, sells, g obtains investment securities for, o_r pp behalf 
9_t_‘, _a covered pension plan. 

(13) Before a covered pension E m_ay complete an investment transaction 
yJ_i_tl_i 9; i_n accord fit; jth_e_ advice _Q_f _a broker, t:h_e covered pension @M 
provide annually 19 th_e broker _a_ 

written statement o_f investment restrictions 
applicable, under s_tz1;tg law 19 th_e covered pension E g applicable under ;h_e 
pension p_la_n governing board investment policy. 

Lg) A broker must acknowledge ip writing annually th_e receipt o_f tl1_e state; 
ment o_f investment restrictions @ must agree t_o handle thp covered pension 
plan’s investments @ assets i_r_1 accord with @ provided investment restric- 
tions. Q covered pension mp may pgt enter iitg 95 continue Q business arrange- 
mpg @ €_1 broker until t1r1_e broker hfi provided gs written acknowledgment 
t_o th_e chief administrative oflicer o_f‘tl1_e covered pension plan. 

Sec. 3. EFFECTIVE DATE. 
Sections I g ; ar_e effective January _l_, 1996. 

ARTICLE 7 

MEDICAL CENTER EMPLOYEES 

Section 1. EMPLOYEES. 
lh_i§ section applies i_f _t_l§ Itasca county medical center i_s sold, leased, 93 

transferred t_o a private entity. Notwithstanding flj provision o_f Minnesota 
Statutes, sections 356.24 _a;1d 356.25 t_o :3 contrary; t_o_ facilitate th_e orderly 
transition o_f employees affected lpy the sail, lease, pr transfer, th_e county mpyy i_n 
it_s discretion, make, from assets t_o l_)§_ transferred t_o t_h_e private entity, payments 
t_o g qualified pension E established for fie transferred employees py Q12 }& 
ya_te entity, t_o provide benefits substantially similar t_o_ those t_l§ employees 
would have been entitled _tp under fl1_e provisions _o_f tl'_1_e public employees retire- 
ment association, Minnesota Statutes I994, sections 353.01 t_o 353.46. 
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ARTICLE 8 

LEGISLATORS’ SURVIVOR BENEFITS 

Section 1. Minnesota Statutes 1994, section 3A.O2, subdivision 5, is 
amended to read: 

Subd. 5. OPTIONAL ANNUITIES. (a) The board of directors shall estab— 
lish an optional retirement annuity in the form of a joint and survivor annuity 
and an optional retirement annuity in the form of a period certain and life 
thereafter. Except as provided in paragraph (b), these optional annuity forms 
must be actuarially equivalent to the normal annuity computed under this sec- 
tion, plus the actuarial value of any surviving spouse benefit otherwise poten- 
tially payable at the time of retirement under section 3A.O4, subdivision 1. An 
individual selecting the _&_l_I} optional annuity under this subdivision waives any 
rights to surviving spouse benefits under section 3A.O4, subdivision 1. 

(b) If a retired legislator selects the joint and survivor annuity option, the 
retired legislator must receive a normal single-life annuity if the designated 
optional annuity beneficiary dies before the retired legislator and no reduction 
may be made in the annuity to provide for restoration of the normal single-life 
annuity in the event of the death of the designated optional annuity beneficiary. 

(Q) ”_l“_l_1_e surviving spouse pf g legislator who 13% attained a_t least ggp Q and 
who _di_e§ while g member pf _t_l_1p legislature may elect _2p1_ optional ioint g §1_i_r_; 
vivor annuity under paragraph (31, i_n li_e_u_ pf surviving spouse benefits under s_eg; 
tion 3A.04, subdivision _l_. 

Sec. 2. EFFECTIVE DATE. 
Section _1_ jg effective the day following @111 enactment. 

ARTICLE 9 

VOLUNTEER FIREFIGHTER REPORTING 
Section 1. Minnesota Statutes 1994, section 356.219, subdivision 2, is 

amended to read: 

Subd. 2. CONTENT AND TIMING OF REPORTS. (a) The following 
information shall be included in the report required by subdivision 1: 

(1) the market value of all investments at the close of the reporting period; 

(2) regular payroll-based contributions to the fund; 

(3) other contributions and revenue paid into the fund, including, but not 
limited to, state or local non-payroll-based contributions, repaid refunds, and 
buybacks; 
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(4) total benefits paid to members; 

(5) fees paid for investment management services; 

(6) salaries and other administrative expenses paid; and 

(7) total return on investment. 

The report must also include a written statement of the investment policy in 
effect on June 30, 1988, and any investment policy changes made subsequently 
and shall include the effective date of each policy change. The information 
required under this subdivision must be reported separately for each investment 
account or investment portfolio included in the pension fund. 

(b) For public pension plans other than volunteer firefighters’ relief associa- 
tions governed by sections 69.77 or 69.77] to 69.775, the information specified 
in paragraph (a) must be provided separately for each quarter for the fiscal years 
of the pension fund ending during calendar years 1989 through 1991 and on a 
monthly basis thereafter. For volunteer firefighters’ relief associations governed 
by sections 69.77 or 69.771 to 69.775, the information specified in paragraph (a) 
must be provided separately each quarter. 

(c) Firefighters’ relief associations that have assets with a market value of 
less than $300,000 must begin collecting @ required information January L 
1996, ap_(_l _n_1_1;§t_ submit the required information to the state auditor on or 
before October 1, +995 1921, and subsequently within six months of the end of 
each fiscal year. Other associations must submit the required information 
through fiscal year 1993 to the state auditor on or before October 1, 1994, and 
subsequently within six months of the end of each fiscal year. 

ARTICLE 10 
LOCAL PENSION PLAN MODIFICATIONS 

Section 1. EVELETH POLICE AND FIREFIGHTERS; BENEFIT 
INCREASE. 

Notwithstanding gpy general 9; special la_w t_o fig contrary, i_n addition t_o 
ac current pensions _3il_C_1_ other retirement benefits payable, Qt; pensions _a_r1c_l 

retirement benefits payable 39 retired police oflicers arg firefighters E their 
surviving spouses l_)y jt_l_1_e Eveleth police QC; E trist _ii1_nc_l age increased py Si 
Q month. Increases agg retroactive tp January L 1995. Iffl1_e gigy pf EvelethQ 
t_o contribute Q amount required ip z_1 given gr sufficient Lg amortize th_e 
unfunded actuarial accrued liability o_f Elle police _an_cl_ f1_r_e t_ru_st gig py Decem- 
pe_r 314 1998, ghg increases under gs section i_n th_e following flag E gilt pal; 
able. 
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Sec. 2. DULUTH TEACHERS RETIREMENT FUND ASSOCIATION; 
SPECIAL SERVICE PURCHASE AUTHORIZATION FOR CERTAIN FOR- 
MER DULUTH TECHNICAL COLLEGE TEACHERS. 

(e) A retired member o_f tlg Duluth teachers retirement fund association 
who: 

(_l_) fie born eh Agril _2_2t 1932; 
Q) v_va_s initially employed hy independent school district _I§I_ot Z92 9_r_1 Sep- 

tember §, 1970; 

Q) terminated employment est e teacher a_t tlr1_e Duluth technical college Q 
J_uly _h 1994; 

(3) retired from hie Duluth teachers retirement fund association effective eh 
Jul l_5_, 1994; he 

Q) gi_d_ Qt receive certification 9_f eligibility fey eh early separation incen- 
tiv_e from the chancellor _<h° me higher education board it; e timely fashion, hih 
gtie eventually receive the required certification eh October 2_4t 1994; 

Qty purchase t_vQ years 9_f additional service credit from tl_1_§ Duluth teachers 
retirement association g_s provided ht Laws 1994, chapter 1 section ;, 
subdivision 5 paragraph (eh clause (_2_), tt_e_rh Q), z_1§ though otherwise gualified, 
te have fie person’s retirement annuity from the Duluth teachers retirement 
fund association recomputed based eh ‘tlr1_e additional service credit, erht t_o_ have 
etiy medical insurance premiums thgt the person p_a_i_c_l subsequent te retirement 
reimbursed hy t_h_e Duluth technical college eh fire l_>§i_s o_f the provisions ef 
Laws 1994, chapter _5_72t section fat subdivision _3t paragraph fie)‘ clause (_1_)_. 

th) [lg purchase o_f additional service credit must he made before @ t, 
1995. 

(e) 1 recomputed retirement annuity must b_e based eh erty ogtional 
annuity form selected upon retirement ye must lg subiect t_o me early retire- 
ment reduction imposed upon retirement. '_l‘_he recomputed annuity accrues ee o_f 
tlg effective fie 9_f retirement ghh fly omitted retirement annuity amounts 
i‘r_on_1 the tl_a_te 9_f retirement t9_ the 913 gh" recomhutation _m_i_1§t Q gai_<_i_ i_h e hfig 
erg a_s soon _2_l§_ practicable following th_e recomputation _a_n_d_ must include annual 
interest Q _th_e omitted amounts a_t the tete gt‘ §i_x Qercent, exgressed e_s_ e 
monthly gte, fl compounded monthly. 

(Q) lfthe retired member seeks reimbursement tch medical insurance premi- 
ums, th_e retired member must furnish the president gt‘ the Duluth technical eel; 
l_ege yv_i_th reasonable verification gt‘ medical insurance coverage are _o_f 

medical insurance p_remiums paid. 

Sec. 3. MINNEAPOLIS EMPLOYEES RETIREMENT FUND; TEM- PORARY OPTION. 
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Notwithstanding g_n_y @ 19 th_e contrary, g retired member pf Q Minneap- 
_gl_i_§ employees retirement fund w:l1o elected g joint £1 survivor optional annu- 
i_ty f9_r_m a_t glib fig pf retirement a_n(l_ yv_hb E Q living designated optional 
annuity recipient mby select _a substitute ioint §m_c1 survivor option under which 
big retired member wfl receive a normal single-life annuity b‘ _t_h_e previously 
designated recipient gi_e_s_ before 33 retired member. Ill substitute optional 
annuity m_L1s_t kg @ actuarial eguivalent _o_f bb jpibt app survivor annuity 
option amount i_n §_ff§c_t a_t t_h_e t_ige_ Lips option substitution _i§ selected, g deter- 
mined by _ab actua1_'y selected by E legislative commission o_n pensions E 
retirement. _"lLis option must be exercised before .I_lfly _1_, 1996, according t_o prb; 
cedures specified by th_e board Q tb_e Minneapolis employees retirement fund. 

Sec. 4. WEST ST. PAUL POLICE CONSOLIDATION ACCOUNT; 
CERTAIN SURVIVING SPOUSE BENEFITS. 

La) Notwithstanding Minnesota Statutes, section 353A.08, fie surviving 
spouse o_f Q person described i_n_ paragraph Q) _i§ entitled 19 receive survivor ben- is provided under paragraph (9), 

(b) This section applies t_o @_ surviving spouse pf g person who was: 

Q) employed gg g police chief by t_l'§ city bf West §b Paul; 

(_2_) ab active member o_f t_l_1b Wgst Sb Egpl police relief association o_n Febru- 
fly _8_, 1993, when Eb governing body o_f West _S_t_. Paub _i_p accordance E Min- 
nesota Statutes, section 353A.O4, subdivision Q, ga_\re: preliminagy approval Q 
tbe consolidation o_f t_h_e association _vyiih_ tbp public employees retirement associ- 
ation; 

Q) whose intention, upon consolidation, t_o benefits provided under 
th_e relevant provisions pf tfi public employees retirement association police 
a_n_d_ by fbbd benefit flag gs recognized by Qt; governing Qgy 9_f E Q Egpl 
i_n g resolution adopted March Q 1994; 

(3) \_v_l_1b died ir_1 April 1993, before tbp governing body b_f West Q, Paul, pp 
August 225 1993, gave final approval Q E consolidation i_n accordance with 
Minnesota Statutes, section 353A.O4, subdivision §; grg 

(_5_) who Es thus unable, before l_1i_s_ death, t_o carry pg lg intent t_o elect 
public employees retirement association benefits under Minnesota Statutes, sbg; 
tion 353A.08. 

(Q) A_§ o_f t_h_e effective datb o_f tbis section, benefits fig tli_e surviving spouse 
identified i_n paragraph (b) computed under provisions o_f tbb West & 1E’_apl 
police relief association pig terminate Ed survivor benefits computed under 
relevant provisions pf t_hb public employees retirement association police gig 
fig pl_a_n commence. Llie relevant provisions o_f tbp public employees retirement 
association police Ed f1_;e_ gla_r_1 g survivor benefits computed under section 
353.657, assuming th_e deceased police officer E covered by tbat plgb §_t _tb_e 
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time pf death. IQ benefit fl_l_l include adjustments, if any, under section 
353.271. Retroactive payment Q benefits i_s ppt authorized. 

Sec. 5. EDEN PRAIRIE VOLUNTEER FIREFIGHTERS RELIEF 
ASSOCIATION SERVICE PENSIONS. 

Subdivision 1, SERVICE PENSION VESTING REQUIREMENT. (Q1 _I\_Io_‘t- 
withstanding any provision pf Minnesota Statutes, section 424A.02, subdivision 
A ‘Q _tl1_e_ contrar_'y, if th_e bylaws 9_f _t_lpe_ relief association §p_ provide, 13 Eden 
Prairie volunteer firefighters relief association may p_ay _eyn_ unreduced service 
pension tp Q member pf flip association L110 h_a§ terminated active service pp p 
firefighter i_r_1_ mp Eden Prairie fig department, yfl ppg g; t_e_p yegrp pf gr; 
yi_c_<_a gs a_n_ active firefighter i_n good standing fill th_e department apd a_t lei’: tgp 
years pf membership _ip good standing i_n gig association, @ L110 meets a_ll_ 

other applicable eligibility requirements o_f _t_l§ association E entitlement tp g 
service pension. 

(lg) Notwithstanding apy provision pt‘ Minnesota Statutes, section 424A.02, 
subdivision _2_, t_o gig contragy, i_t_" mg bylaws pf t_h_g association gp provide, pile 
association m_ay fly g reduced service pension tp g member pf tip association 
_v@ E terminated active service Q g firefighter i_n th_e department, whp hfi at 
lggt Q/3 y§_a_r§ pf service bpt lei gap pep years _o_f service a_s 2_1p active firefighter 
i_n SE .S.t.and_..gin K11 E12 ___2d6 a._rt_'_____mentaa<1 at 1_63S_t £29 MLS mat lfi tlfl t6_n 
years pg g member ii; good standing i_n tpg association, _ap_c1 _v\/li_o g_n_e_e_:t§ a_1l gig 
applicable eligibility requirements pf t_lip association fp; entitlement Q {:_l service 
pension. fig amount 9_f plyg reduced service pension i_s t_l_1p amount determined 
by multiplying thp t_o_L1l service pension amount Q g)ecified i_p E articles pf 
incorporation o_r bylaws pf tpp association gig; i§ appropriate f_o§ tl_1_e number pf 
completed years _o_f service t_o flip credit o_f fl_l_C_ retiring member t_3y Q applicable 
percentage, gp follows: 

Completed years of service Applicable percentage 
40 percent 
5 2 percent 
64 percent 
76 percent 

_ 88 percent 
10 and thereafter 100 percent. 

\olool\1 

loxlur 

Subd. _; POSTRETIREMENT SERVICE PENSION ADJUSTMENTS FOR DEFERRED RETIREES. Q) A “deferred retiree” i_s a_ former Eden Prairie 
voluntpg firefighter _vy1_ip pas completed a_t lit fry; y_e_aL§ _(_)_f service ap g _fi_r_e_; 

fighter ip g9o_d standing git_h pg Eden Prairie volunteer fi_rp department pg fye yfi pg Q member i_p g9_pd_ standing i_r; tpg Eden Prairie volunteer firefighters 
pellet" association _a_i1_d_ y_a§ separated from active service g_s_ g firefighter before 
attaining gig earliest 2_1g9_ fpg immediate receipt pf service pension from tl1_e asso- 
ciation pg provided i_n gl_1_e_ articles o_f incorporation pg fllg bylaws pf tl_1p associa- 
tion. 
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Q2) Notwithstanding gpy provision pf Minnesota Statutes, section 424A.02 
_tp tli_e contrary, if gi_e_: articles o_f incorporation pg bylaws pf tli_e association s_g 
provide, a_n_q i_f gig Eden Prairie c_ity council approves gig deferred service pep; 
fl_op increase under Minnesota Statutes, sections 69.773, subdivision 6, gig 
424A.02, subdivision l_0, _a deferred retiree _w_hp gig credit fig g_t_ le_as_t _1_5 yeirs pf 
active service gig; gi_e department @ E _l_igs Qt elected pg receive g l_u_n;p 
_S_l._l_n_1 service pension pg _a_n_ alternative t_o g monthly service pension, fig receive Q same postretirement increase i_n g_1e amount o_f gilt deferred monthly service 
pension t_lia_t i_s approved gig _i§ payable tp a_n association service pension recipi- 
gt under Minnesota Statutes,‘ section 424A% subdivision 22p 

(9) 5 deferred retiree who @ credit fgr le_s_s than _lj years o_f active service 
with gi_e_ department i_s mg eligible Q g postretirement increase. 

Sec. 6. RETURNING ANNUITANT. 
Q) Notwithstanding a_ny provision _o_f Minnesota Statutes, section 353.37 t_o 

th_e contrary, gp eligible person described _ip paragraph gp) w_ill _b_e treated gs 
specified i_r_i paragraph Lg), 

Q9) Q eligible person _i_§ _a person who: 

Q) w_as_ born pp December 24 1936', 

Q) terminated from gig Carlton county human services department a_s g 
financial eligibility specialist a_ng retired from th_e public employees retirement 
association pp April 1, 1992; grg 

Q) returned t_o Carlton county employment Q :_1 ‘financial worker. 
(33) Q 91‘ gg effective @ _o_ft_l1i_s_ section, annuity payments from tfi public 

employees retirement association terminate fig; a_n eligible person described i_n 
paragraph gp), _/§§ 91‘ fig @ t_l1§ person i_s considered Q have elected a_ deferred 
annuity under Minnesota Statutes, section 353.34, subdivision Q, wing deferred 
annuity payments tp commence upon gi_e_: termination o_f fie person’s present 
employment. Duripg t_h_e person’s present employment, th_e person _i_s entitled tp 
participation _ip gg public employees unclassified plan, a_n_q E person gpg _t_h_§ 
county 5211:2111 make g1_e_ contributions required under Minnesota Statutes, section 
353D.03, paragraph (pl 

Sec. 7. REPEALER. 
Minnesota Statutes 199$ section 423B.02, i_s repealed effective March 1, 

1995. 

Sec. 8. EFFECTIVE DATE. 

fig) Section l i_s effective o_n approval py th_e Eveleth c_it1 council gfl compli- 
ance with Minnesota Statutg, section 645.021. 
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(13) Section 2: ig effective Q E d_2_ty following approval b_y tl1_e @1r_d 9_f _(:di 
cation pf independent school district fig 7_02 Q51 compliance with Minnesota 
Statutes, section 645.021. 

(Q) Section _Z_3_ i_s_ effective o_n approval _b_y t_l1_e Minneapolis c_itl council gig 
compliance with Minnesota Statutes, section 645.021. 

(51) Section _4_ is effective pp thp d_ay following approval bi t_l1_e governing 
body o_i‘tl1_e gfiy o_f West St_. Paul gpd compliance with Minnesota Statutes, _s_§p; 
flpp 645.021 subdivision 2; 

(_e_) Section § i_s effective 9_n_ tlpe day following compliance with Minnesota 
Statutes, section 69.773, subdivision Q approval py gig Eden Prairie gfiy coun- 
_c_i_l_, gig compliance with Minnesota Statutes, section 645.021, subdivision L 

(Q Section 6 i_s effective pp mp _c_l_gy following approval _b_y tp_e_ Carlton county 
board _a_p_c_l_ compliance with Minnesota Statutes, section 645.021. 

ARTICLE 11 
CRYSTAL-NEW HOPE VOLUNTEER FIREFIGHTER 

RELIEF ASSOCIATION CONSOLIDATION 
Section 1. CONSOLIDATED CRYSTAL-NEW HOPE VOLUNTEER 

FIREFIGHTERS RELIEF ASSOCIATION; CREATION. 
Notwithstanding apy provision o_f1_aw_ tp th_e contrary, i_f mg cities gp‘ Crystal 

2_1_n_d N_evy Hope _in_to g ioint powers agreement under Minnesota Statutes, 
section 471.59, _t_Q establish gg operate Q ioint powers fi_rg department, ‘th_e Crys- 
ta_l volunteer firefighters relief association pg jg E Hope volunteer fig-_ 
fighters relief association shall consolidate mtg a single volunteer firefighters 
relief association. _'I;h_e consolidated volunteer firefighters relief association must 
b_e governed py sections 1 Q _7_ £1 mp applicable provisions o_f Minnesota Stat- 
u_t§§_, chapters Q, g, 356A, E 424A. 

Sec. 2. CONSOLIDATED VOLUNTEER FIREFIGHTERS RELIEF 
ASSOCIATION. 

Subdivision L ESTABLISHMENT. T_hp consolidated volunteer firefighters 
§li_ef association f_o_1; §l_1§ joint powers _fir_e department serving ‘Lh_e cities 9_f Crys- 
Ll gpd Em Hope must pg incorporated under Minnesota Statutes, chapter 
317A. :I‘_l;e_ incorporators pf tl_1_e consolidated relief association must include a_t 
lc_a§_s1 ppp board member pf th_e Crystal volunteer firefighters relief association 
grid at lpapt p_r_1__e_ board member o_f flip former New Hope volunteer firefighters 
relief association. _I_h_e consolidated relief association must Q incorporated 
within _9_0_ g3y_s Q tpe establishment pf gig ioint powers _fi_rp department. IE 
ioint powers @ department i_s established Q E _d_at§ specified i_n Q jg gay; 
_e_1§ agreement. 
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Subd. _2_. GOVERNANCE OF CONSOLIDATED VOLUNTEER FIRE- 
FIGHTERS RELIEF ASSOCIATION. (Q) Notwithstanding Minnesota Statutes, 
section 424A.04, subdivision 1, tl1_e consolidated volunteer firefighters relief 
association i_s_ governed py g board gp“ trustees consisting o_f 1 members, a_s 

provided i_n flip bylaws pf ;l_i_§ consolidated relief association, composed o_f; 

Q) §i_x firefighters i_n mp ioint fi_r_§ department elected py t_h§_ membership p_f 
thp consolidated relief association‘ _:m_d 

Q) three appointed members, including th_e E chief o_f t_h_p joint E depart- 
ment, _gr_1_p member appointed by Q9 pity council o_f tl_1_e pi_ty o_f New Hope,@ 
pry member appointed py @ pi_ty council 9_f g1__e_ c_it_y o_f Cgystal. 

(Q) Il_1p board must have three officers, including g president, g secretary, 
g_r_i_d a_ treasurer. '_I‘_h_e_: membership o_f th_e consolidated volunteer firefighters relief 
association m_1_1_st e_l_e_c; the Hi ofiicers fig E E board members. _A_ board 
pf trustees member ggy _r_1pt_ hold mpg; flap gig oflicer position a_t fie sa_me_: 
time. 

(p) The board o_f trustees must administer tl1_e affairs pf fig relief association 
consistent with sections I t_o 1 Q1 @ applicable provisions pf Minnesota Stat- 
utes, chapters £94 356A, gig 424A. 

Subd. _I§_. SPECIAL AND GENERAL FUNDS. Q) Lite consolidated volun- 
tgag firefighters relief association must establish a_1_igl maintain g special fund@ 
may establish M maintain g general fund. 

(Q) IQ special fund must 3 established E maintained gs provided ip 
Minnesota Statutes, section 424A.O5. 

(9) _'l_“l1_e general fund must lg established fig maintained Q provided i_n 

Minnesota Statutes, section 424A.06. 

Sec; 3. CONSOLIDATION OF FORMER RELIEF ASSOCIATIONS. 
Subdivision L EFFECTIVE DATE OF CONSOLIDATION. Qp t_hp fylt 

business gy occurring gg <_1§y_s E t_h_§ establishment o_f 1h_e consolidated _v_ol; 
unteer firefighters relief association under section 2, which i_s jtfi effective gig pf 
consolidation, @ administration, records, asset; gpg liabilities o_f E p_r_i_g 
Crystal volunteer firefighters relief association E pf tfi @v_ 11915 volun- 
‘teg firefighters relief association transfer tp t_h_p consolidated volunteer f1_r_g; 

fighters §eLe_f association and t_hp Crystal volunteer firefighters relief association E the _Np_vy Hope volunteer firefighters relief association cease _tp pig; _a§ l_e_ga_l 
entities. 

Subd. A TRANSFER OF ADMINISTRATION. Q php effective date o_f 
consolidation, th_e administration pf mg prior relief associations i_s transferred t_o 
_t_l'_l§ board 91” trustees o_f th_e consolidated volunteer firefighters relief association. 

Subd. 3. TRANSFER OF RECORDS. On the effective date of consolida- 
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fiofi, th_e secretar_'y egg fie treasurer o_f tlr_e Crystal volunteer firefighters relief 
association _a_n_d fir_e_ secretary g_r_r_d fig treasurer 9_f_‘ fire @ fi_r_c_- 

fighters relief association shall transfer a_ll records a_r;fi documents relating t_g th_e 
prior relief associations te fire secretary e_r_r_d tm treasurer _o_f fire consolidated 
volunteer firefighters relief association. 

Subd. i TRANSFER OF SPECIAL FUND ASSETS AND LIABILITIES. 
(e) (3 file effective djfie pf consolidation, fire secretar_'y fld t_he treasurer _o_f fire 
Crystal volunteer firefighters relief association a_n_c_l fig secretag at fir_e gee-_ 
_s_er_e_1_‘ ef fire New Hope volunteer firefighters relief association fill eafise pg 
occur Ly transfer o_f fire assets o_f file special fund o_f fire epplicable relief associ- 
ation _te fire_ special fund o_f fire consolidated relief association. Unless fig appli- 
cable secretary Qt; treasurer decide otherwise, th_e assets pg; pe transferred a_s 
investment securities rather than g1_s caslr. Il_re transfer must include egg 
accounts receivable. _T_l§ applicable secretary shall settle epy accounts payable 
frerp fire special filpfi ef fire relief association before tlr_e effective @e 91” consol- 
idation. 

(p) Upon th_e transfer o_f fire assets efflr_e special fund 9_f e prior relief associ- 
ation, fie pension liabilities pf Qa_t special fund become t_he obligation ef fire 
special fund _q_f jg consolidated volunteer firefighters relief association. 

(e) Upon fie transfer _o_f file prior relief association special fund assets, tfi 
board pf trustees 9_f fire consolidated volunteer firefighters relief association@ 
legal title _t_e a_nfi management responsibility @ t_l.rg=._ transferred assets _a_s trustees 
fer persons having e beneficial interest _ip those assets arising o_1fi _o_f tlr_e benefit 
coverage pgwided p); Q prior relief association. 

(gl_) IQ consolidated volunteer firefighters relief association i_s fire successor 
_ip interest Q ell claims fir; gig against fire special funds o_f t_fie I)I‘_l0_§ Cr_'ystal 
volunteer firefighters relief association er_rc_l th_e p_r_ig @ Hope volunteer fire 
fighters relief association, er fire cities o_f Crystal efic_l New Hope wfl respect _tp 
t_l_re special. funds e_f fiee mior relief associations. lh_e status pf successor _i_r_r_ inter- 
_e_s§ @ peg apply 19 efiy claim against e prior relief association, E ei_ty Q which fire; relief association i_s located, pg a_n_y person connected evfifi tlr_e _rfii_oe 
nz1i_ef ___ass0ci_a__tion 0_r we c_itx. b___ased 9.11 am a_ct g acts. that 2163 n_ot @ i_n s9o_d_ 
Qt}; a_n_c_l_ tfifl constituted e breach e_f_ fiduciary responsibility under commonQ 
eg Minnesota Statutes, chapter 356A. 

Subd. _5, DISSOLUTION OF PRIOR GENERAL FUND BALANCES. 
Before t_h_e effective E ef consolidation, th_e secretary e_i_‘ fire Crystal volunteer 
firefighters pe_l_ie_f association e_n_fi fig secretary e_f t_h_e l_\I_e_w Hope volunteer fige: 
fighters relief association shall settle app accounts tmable from fie respective 
general fund 9; a_n_y other relief association _f_1mc_1 ip addition t_g fire g_e_l_i_ef associa- 
figp special m_rrfi fey investments fielfi Q g fund o_f me prior relief associations 
i_n_ addition ee fire special fund must pe liquidated before tfie effective fig ef 
consolidation § t_h_e bylaws o_f fire relief association gwide. Before consolida- 
tion, fire respective relief associations shall pey efi applicable general fflfi 
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expenses from their respective general funds w ghy balance remaining ih t_h_e 
general fi1_nd_ e_r_ i_n e §t_i_r_ie tl1_an_ ge gehj association special M g ef §_h_e 
effective (lite ef consolidation ;n_u_s’g Q _Qa_i_d t_o ’th_e hew general Q 91" ehe gt; 
solidated volunteer relief association. 

Subd. TERMINATION OF PRIOR RELIEF ASSOCIATIONS. Follow- 
mg the transfer ef administration, records, special fund asset; eye special h1_r_1g_ 
liabilities from me prior relief associations ye ghe consolidated volunteer fire-_ 
fighters relief associatiog ghe Crystal volunteer firefighters relief association £1 

A me New Hope volunteer firefighters relief association cease he exist es legal enti- 
gee "E eigy manager o_f gt; c_i§y 9_f Cgstal gig m ei_t_y manager o_fg1_e_ ei_ty o_f E Hope must notify t_he following government officials o_fg1e termination o_f 
ge respective §eli_e_f_‘ associations a_n_g ef @_ establishment 9_f t_h_e consolidated 
volunteer firefighters relief association: 

Q) Minnesota secretagy 53" fie; 
Q) Minnesota eylte au_cii;e_r_; 

Q) Minnesota commissioner ef revenue;i_ah_d 

Q5) commissioner o_f th_e federal Internal Revenue Service. 

Sec. 4. EFFECT ON PREVIOUS BENEFIT PLAN COVERAGE. 
Subdivision ;_. BENEFIT COVERAGE FOR CURRENT RETIRED MEM- 

BERS. (Q) A person ev_h_e i_s receiving e monthly service pension, Q monthly _d_is_- 
ability benefit, g e monthly survivorship benefit from ghe Crystal volunteer E; 
fighters relief association g from t_h_e I_\I_e_v1 Hope volunteer firefighters relief asso- 
ciation eh the effective deg o_f consolidation i_s_ entitled 39 e continuation _o_f gag 
pension g benefit, including 2_1_ny death benefit o_r monthly survivorship benefit 
provided he i_n the benefit p_lfl document g_f t_h_e applicable prior relief associa- Q i_r_1 e_ff‘e:_(_:_t _o_h t_h_e gay before t_h_e effective gee gfi ‘th_e consolidation, f§ gig 
consolidated volunteer firefighters relief association. Unless paragraph ge) 
applies, the amount o_fQ1e pension eh benefit payable gfle_r ghe effective @ _o_f 
consolidation must he identical t_o flue amount payable before t_he effective @_ 
91” consolidation. IQ pension o_r benefit payable after E effective gage ef E; 
solidation _i_§ subject t_o ’th_e same terms, condition; egg qualifications ge were i_n 
effect before 313 effective gte ef consolidation. 

@) _I_f_' ;_h_e board 9_f trustees ef flue consolidated volunteer firefighters relief 
association establishes ’th_e option, g pension g benefit recipient Lg whom para- 
gragh (e) apelies ie entitled t_o el<:_ct ah alternative pension g benefit amount 2_1_§ 
offered hy gh_e_ relief association board. E provide ghfi alternative pension g 
benefit, th_e relief association board Qey arrange fo_r e lump-sum payment 9; fie 
purchase o_f a_n annuity contract E ghe pension g benefit recipient _ih place 9_f e 
direct payment from th_e relief association te file person. I_h_e annuity contract 
may he purchased ehly from a_n insurance company git jg licensed t_o Q b_usg 1% i_n_ _t_h_i§ state regularly undertakes hfe insurance gee annuity business,E 
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i_s_ rated hy e recognized national rating agency 9; organization ee being among 
me t_0p_ 2_5_ percent _o_f a_ll insurance companies undertaking life insurance _a_[l_£l_ 

annuity business. The alternative pension eh benefit payable monthly my he ip Q amount greater t_h_aI_1 Q pension 9_r_ benefit payable before gig effective 51¢ 
_o_f consolidation b_u1 _r_n__ey hp’; exceed th_e maximum service pension o_r benefit 
payable under Minnesota Statutes, chapter 424A. h_1_ electing me alternative 13$ 
s_ig_p _o_1_‘ benefit payable under eh annuity contract from e qualified insurance 
company, the affected person must waive _i_p writing the person’s eligibility gig 
entitlement te _a_hy direct future pension 9; benefit payments from E consoli- 
dated volunteer firefighters relief association. 

Subd. 2-: BENEFIT COVERAGE FOR CURRENT DEFERRED MEM- 
BERS. (e) A person w_i1o_ is pg Q active member 9_f the Crystal volunteer fi_r_e_-_ 

fighters gcfif association o_r Q active member pf Qe New Hope volunteer 
firefighters r_eli_ef association hpt yfl ye sulficient service credit wig 0&3 pf t_he_ 
relief associations Q he entitled '39 e future service pension from the appropriate 
relief association remains entitled he tfi receipt pf ‘tli_at_ service pension, upon 
application, when the person attains a_t lest ’th_e minimum ege E receipt pf e 
sewice pension unless the person elects e_r_i alternative service pension under 
paragraph (hh A deferred member pgy transfer the member’s current service 
pension 19 e member’s individual account established under subdivision Q1 para- 
graph (pl, subiect te hie same conditions pf individual accounts E active mem- 
bers, gn_d remain entitled t_o receipt _o_f e service pension _w_l1eh (he member 
reaches me normal retirement ege 

(h) I_f fie board 9_f trustees _o_f ghe consolidated volunteer firefighters relief 
association establishes me option (‘pg benefit recipients under subdivision 1, the 
deferred service pensioner described ih paragraph (51) mg ;he flm_e_ a_lt_e_r_- 
native service pension he established under subdivision h paragraph (pg except 
me; the deferred service pensioner fly ho_t receive jg alternative service pci E a_t eh ege younger than (3 normal retirement ege i_p efl‘ect Q th_e }Ei_o_r 
applicable relief" association. 

Subd. _3e BENEFIT COVERAGE FOR NEW FIREFIGHTERS AND CURRENT VESTED AND NONVESTED ACTIVE MEMBERS. (e) @ bene- 
fit coverage E persons w_l1q become firefighters §c_)_r_ tfi j@ E departmentQ 
ghe hhgg ti_rhe eft_er the effective date pf consolidation @ E persons whq pg 
active members o_f gig consolidated volunteer firefighters relief association a_s pf 
the effective gia_te o_f consolidation je _a defined contribution flap governed under 
thi_s subdivision are Minnesota Statutes, section 424A.O2, subdivision A 

(h) fig gm active member pf phe consolidated volunteer firefighters relief 
association ae pf ghe effective deg pf consolidation, Qt member’s prior service 
ee 3 firefighter ih jg pr_i_o_r Cgstal h_r_e department 9_r th_e g‘_i_9_r E HopeE 
department must he converted iht_o _a dollar accumulation hy multiplying eeeh 
fph gee; o_f prior service a_s e firefighter ih t_lE prior hr_e department o_f Crystal eg 
the prior fi_re department o_f New Hope _b_y pet l_e_s§ th_an $3,000. A member’s 
13_ri<)_r service pf e partial §/e_ar v_vil_l he converted i_n_te e dollar accumulation hp 
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prorating th_e flip year o_f prior service yearly amount py th_e number pf months 
served tr_1 tlg partial year. Lire total calculated dollar accumulation must l_)e cred- @ _t_(_)_ the member’s individual account established under paragraph tel 

(Q) @ active member pf me consolidated volunteer firefighters relief 
association covered by file defined contribution plan, Q individual account 
must 3 establishg, Q provided i_n_ Minnesota Statutes, section 424A.02, subdi- 
vision glt yv_it_h_ pp initial balance based o_n t_h_e_ conversion accumulation deter- 
mined under paragraph (9)4 i_f applicable. Notwithstanding Minnesota Statutes, 
section 424A.02, subdivision Q, th_e amount o_f fi_re §tet_e a_ig yd t_h_e_ amount 9_f 
regular municipal contributions must _be credited tp individual active firefighter 
accounts _a§ specified i_p section Q, subdivision 5 

Sec. 5. ACTUARIAL VALUATIONS_REQUIRED. 
Q) Unless pg benefit recipients a_rg deferred service pensioners E alterna- 

ti_ve pensions gt benefits under section 3, subdivisions L paragraph (pl; a_ng 2, 
paragraph get, a_ special actuarial valuation o_f tlg consolidated volunteerQ 
fighters relief association must 13 prepared _z§ soon _a§ practicable following me 
benefit selection under section 5; subdivision _1_. @ actuarial valuation must lye 
prepared under the applicable provisions pt" Minnesota Statutes, sections 
356.215 _a_n_d 356.216. 

ge) Subsequent actuarial valuations must be prepared Q required under 
Minnesota Statutes, section 69.773, subdivisions ; z_1p_ct ;, i_f a_ny person _i§ g1t_i- 
tl_ec_l gt i_s reasonably anticipated tp lg entitled t_o a_ direct future monthly benefit 
from th_e consolidated relief association. 

Sec. 6. ANNUAL RELIEF ASSOCIATION FUNDING. 
Subdivision L SOURCES. I_It addition t_o investment income earned l_)y the 

special fund, the sources o_f t_lte annual funding pf tlfi consolidated volunteer 
firefighters if association E tfle _fi_r_e etite @ received py Qe _c_ity pf Cgstal, 
Q: fire et_a_te ai_d received py _tt1_e c_ity o_f E Hopeg fie regular municipal contri- 
bution fign _t_l;i_e c_ity _o_f Crystal, ape tfi regular municipal contribution from th_e 
c_ity o_f New Hope. 

Subd. _2_. FIRE STATE AID. Itie E st_at_e ai_d received py th_e etty 9_f C_ry_s_- 
£41 §n_d 1h_€ M fi_aE§ aifl .r.:__6C6iV6d 91 $9 .031 2f E62! E22 213% E _d6ll__0Sit€d i_n 
g1_e special pf the consolidated volunteer firefighters relief associationt fg 
allocation z_1§ provided Q subdivision i 

Subd. i REGULAR MUNICIPAL CONTRIBUTION. (Q Annually, Q 
ti“-t_ o_f the municipal budget setting process, th_e c_ity council gt" t_l_1_e ei_ty o_f _C_ry§; 
Ll gig th_e Qty council 9_f the eity o_f New flppe p1u_st jointly establish t_l_1e 

amount gt‘ th_e regular municipal contribution l_)y eeelt c_ity tp tlg consolidated 
volunteer firefighters relief association. 

Q) _'I_l_1e regular municipal contribution i_r_1 total must E a_t least egual t_o (_I_) 
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t_h_<2___am0Unt2£L1EflL<2§L%1£§:1iQ_:F€CeiV€dhXmfl19f§£@mEE.§fl§E 
_a_i_gl_ received py _th_e c_ity Q” flaw Hope, gs Q) whatever additional amount i_s 
needed tp g1_u_21l ‘th_e flit determined _b_y multiplying $1,811 _i_>y tfi tc_)Ll o_f the 
number o_f active firefighters _vyh_o_ atp members pf tttg consolidated volunteer 
firefighters gttipt‘ association. 

gt) 1139 established amount _fgr_ pgplt pi_ty _r_n___u_s_t Q included _ip tlg budget o_f 
tpg respective E, Egg i_f n_o_t payable from gt municipal revenue source other 
mzmfl12§i.tx’_sp__a_xr0 ert t_a>s1_@1rr2:fi1‘_«=>.§tat22t1c.1ims_t122inc1_uded_i_I1mc_12wz 
gty tepg l_eyy pt‘ fie respective gityt LIE regular municipal contribution must pg 
allocated i_n fig manner specified i_n subdivision :1; 

tc_l) _I_f g direct service pension o_r entitlement i_s payable under section 1, Qt); 
division L, paragraph (pl; o_r subdivision ;, paragraph (Q); t_o a_ retiree pr_ deferred 
retiree, thp applicable c_it_y remains responsible fo_r gt amount pt‘ service pep-_ 
§i_gn_ th_at i_s payable beyond flip relief association assets allocated fpt tfi retiree 
pt deferred retiree. Following :_1t1_y actuarial valuation pf _t_t1_e_ consolidated relief 
association, tt‘ tltge i_s g r_1_et mortality lpsp attributable tp ttip applicable g:_ity, ttg 
gpy gall make g contribution _i_rt addition t_o_ mp regular municipal contribution 
under paragraphs (gt) t_o_ (Q) e_qpat t_g E amount o_f that n_e.t mortality tgspE 
municipal contribution under _t11_i§ paragraph tp myable gr; 9_r before t_h_e l_a_s_t 

business day pf thg month t1e_xt following th_e completion pt‘ me actuarial valua- 
tion. 

Subd. 4. ALLOCATION OF FUNDING AMOUNTS. (31) E annual fl_r_e_ 

state E _a_n_d Q regular municipal contribution, after deduction §o_r payment pf 
administrative expenses _a§ specified _i_rt subdivision §t must 3 allocated t_o indi- 
vidual active firefighter accounts based 9p th_e level _o_f firefighting services ren- 
dered l_)y t_h_p individual active firefighter a_s stated i_n ‘th_e bylaws o_f _t_h_e_ 

consolidated volunteer firefighters relief association. 

(pl Investment income earned py gp special fund pf tltp consolidated relief 
association must pg allocated tp each individual account based git t_l_1_e propor- 
tion o_f E total assets 9_f_' thp special fund represented py gt; account. 

Subd. _; PAYMENT OF RELIEF ASSOCIATION ADMINISTRATIVE 
EXPENSES. (gt) '_l‘_l_1p payment pt" authorized administrative expenses pt" tl_1p c_qt1_- 
solidated volunteer firefighters relief association shall pp from th_e special fund _o_f 
t_hp relief association according tg Minnesota Statutes, section 69.80, gr_1d_ Q ppcp 
vided @ i_n t_h_e bylaws _o_f flip consolidated relief association a_n_ct approved py 
flip board 9_f trustees o_f tig consolidated relief association. @ allocation 9_f 
these administrative expenses t_o t_lt§ individual member accounts must occur gg 
provided i_r_1 mg bylaws pt‘ t_h_e consolidated relief association. 

pp) '_l‘_l_xp payment pf gig other expenses _o_f t_he_ consolidated relief association 
shall l_)_e from thp general fund o_f t_h_e consolidated relief association according t_o 
Minnesota Statutes, section 69.80, gd at provided §o_i_r tp @ bylaws pf tltp po_n; 
solidated relief association a_rtc_l approved py th_e board _o_f trustees 9_f_‘tl1_e consoli- 
dated Qliif association. 

New language is indicated by underline, deletions by st-r-ileeeu+.

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 262, Art. 11 LAWS of MINNESOTA for 1995 2858 

Sec. 7. VALIDATION OF CURRENT BENEFIT PLANS AND PRIOR 
ACTIONS. 

Notwithstanding gy provisions 9_f Laws 1969, chapter 1088, as amended 
py Laws 1978, chapters 5_6__2_, section §_?2 and E; 1979, chapter Q, sec; E 51$ g_r_ Laws 1981, chapter g_2_z_t, section gfl; Q Laws 1971, chapter ILL Q 
amended by Laws 1979, chapters fly £1 filly sections _2_Z and :13; and L% 
1981, chapter Zfi, section ;5_g, Q13 benefit plans pf th_e_ Crystal volunteer gr; 
fighters r§l_ie_f association gr_1_d_ 9f the @ Hope volunteer firefighters relief asso- 
ciation a_s reflected i_n_ §gg_l_1 relief association’s articles g incorporation @ 
bylaws as pf December Q 1993, age hereby ratified E validated. fly acts p_r_e; 
viously taken _b_y jg Crystal "volunteer firefighters relief association gn_d by th_e Em Hope volunteer firefighters relief association fit}; those ratified articles o_f 
incorporation 9&1 bylaws _a_r§ _al_s_p‘ ratified E validated. 

Sec. 8. REPEALER OF PRIOR SPECIAL LAWS. 
Laws 1969, chapter 1088; Laws 1971, chapter 114; Laws 1978, chapters 

562,, section Q, and 753; Laws 1979, chapters _9_7_, and 201, section 2_7; £1 Laws 
1981, chapter 224, sections ZLO app gin}, g_r_e repealed. 

Sec. 9. EFFECTIVE DATE. 
Sections 1 tp Z a_r_e effective o_n the _d_ay following figayl approval by the c_ity 

council o_f"tl1_e c_ity o_f Crystal a_nd_ l:_)y the fly council o_f Qt; pity _(_>_i_' @ Qpg @ compliance wit_h Minnesota Statutes, section 645.021, subdivision §_. _S_eg fig § i_s effective Q t_l1t=._ effective date o_f consolidation o_f the Crystal volunteer 
firefighters association E th_e Hope volunteer firefighters relief asso- 
ciation. 

Presented to the governor May 30, 1995 
Signed by the governor June 1, 1995, 1:57 p.m. 

CHAPTER 263-—S.F.No. 1705 

An act relating to legislative enactments; correcting miscellaneous noncontroversial 
oversights, inconsistencies, ambiguities, unintended results, and technical errors; amending 
Minnesota Statutes 1994, section I44A.071, subdivision 4a, as amended; 256B.0625, subdivi- 
sion 13. as amended; 256110913, subdivision 15, as added; 256B.09I5, subdivision 3a, as 
added; 256D.44, subdivision 3, as amended; and 323.02, subdivision 9, as amended; Laws 
1 995, chapter 68, section 14; Senate File 106, sections 16 and 142; Senate File 1110, articles 
2, section 40; 5, section 41; 6, sections 123 and 125; 7, section 8; and 10, section 26; House 
File 1856, articles 2, section 22; and 4, section 4, subdivision 5; and House File 1864, article 
6, section 2, subdivision 1. 
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