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commissioner or the commerce department or its employees or agents for an
action taken by them in the performance of their powers and duties under sec-
tions 60A.60 to 60A.696.

Sec. 13. [60A.696] NOTICES.

tive upon the insurer’s receipt of the notice.

Sec. 14. EFFECTIVE DATE.

This act is effective for annual statements filed after January 1, 1996.

Presented to the governor May 23, 1995
Signed by the governor May 25, 1995, 8:52 a.m.

CHAPTER 254—S.F.No. 1678

An act relating to the organization and operation of state government; appropriating
money for the general legislative and administrative expenses of state government; providing
Jor the transfer of certain money in the state treasury; fixing and limiting the amount of fees,
penalties, and other costs to be collecied in certain cases; amending Minnesota Statutes 1994,
sections 3.85, subdivision 12; 3.9741, subdivision 2, as amended; 3C.02, by adding a subdivi-
sion; 7.09, subdivision 1; 8,16, by adding a subdivision; 15.061; 15.415; 15.50, subdivision 2;
15.91, subdivision 2; 164.11, by adding a subdivision; 164.127, subdivision 8; 16A4.129, sub-
division 3; 16A4.28, subdivisions 5 and 6; 164.40; 164.57; 164.72; 16B.06, by adding a subdi-
vision; 16B.17; 16B.19, subdivisions 2 and 10; 16B.42, subdivision 3; 16B.59; 16B.60,
subdivisions 1 and 4; 16B.61, subdivisions 1, 2, and 5; 16B.63, subdivision 3; 16B.65, subdivi-
sions 1, 3, 4, and 7; 16B.67; 16B.70; 16B.75; 16B.88, subdivisions 1, 2, 3, and 4; 16D.02, sub-
division 6, and by adding a subdivision; 16D.04, subdivisions 1 and 3; 16D.06; 16D.08,
subdivision 2; 434.27, subdivisions 2 and 3; 115C.02, by adding a subdivision; 115C.08, sub-
divisions 1, 2, and 4; 116G.15; 197.05; 240.155, subdivision 1; 240.24, subdivision 3;
2404.08; 240A4.09; 2404.10; 349.151, subdivision 4b; 3494.02, subdivision 1; 3494.03, by
adding a subdivision; 3494.04; 3494.05; 3494.06, subdivision 2; 3494.08, subdivisions 5 and
7: 349A4.10, by adding a subdivision; 3494.11; 3494.12, subdivision 4; 352.15, subdivision 3;
366.10; 366.12; 366.16; 394.33, subdivision 2; 394.361, subdivision 3; 462.358, subdivisions
2a, 2b, and 9; 462.359, subdivision 4; and 491A4.02, subdivision 4, Laws 1991, chapter 235,
article 5, section 3; proposing coding for new law in Minnesota Statutes, chapters 3; 164;
16B; 16D; and 434; repealing Minnesota Statutes 1994, sections 115C.02, subdivision la;
3494.01, subdivision 2; and 3494.02, subdivision 8.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

New language is indicated by underline, deletions by strilceout.
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LAWS of MINNESOTA for 1995

Ch. 254, Art. 1
ARTICLE 1

Section 1. STATE GOVERNMENT APPROPRIATIONS.

The sums shown in the columns marked “APPROPRIATIONS” are appro-
priated from the general fund, or another fund named, to the agencies and for
the purposes specified in this act, to be available for the fiscal years indicated for
each purpose. The figures “1995,” “1996,” and “1997,” where used in this act,
mean that the appropriation or appropriations listed under them are available
for the year ending June 30, 1995, June 30, 1996, or June 30, 1997, respectively.

SUMMARY BY FUND

BIENNIAL
1995 1996 1997 TOTAL
General $790,000 $254,009,000 $254,050,000 $508,059,000
Local
Government Trust 431,000 431,000
State
Government
Special Revenue 10,360,000 10,491,000 20,851,000
Environmental 208,000 208,000 416,000
Landfill
Cleanup 75,000 75,000 150,000
Highway User 1,682,000 1,687,000 3,369,000
Trunk Highway 32,000 32,000 64,000
Workers’
Compensation 4,171,000 4,176,000 8,347,000
Computer Services 626,000 626,000 1,252,000
TOTAL $790,000 $271,594,000 $271,345,000 $542,939,000
APPROPRIATIONS

Available for the Year
Ending June 30

1996 1997
Sec. 2, LEGISLATURE |
Subdivision 1. Total Appropriation 47,776,000 50,296,000 |
Summary by Fund
General 47,744,000 50,264,000
Trunk Highway 32,000 32,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.
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Subd. 2. Senate 15,422,000 16,163,000

Subd. 3. House of Representatives 20,833,000 22,943,000

Subd. 4. Legislative Coordinating Com-

mission 11,521,000 11,190,000
Summary by Fund

General 11,489,000 11,158,000

Trunk Highway 32,000 32,000

$4,062,000 the first year and $4,438,000
the second year are for the office of the
revisor of statutes.

$945,000 the first year and $945,000
the second year are for the legislative
reference library.

$4,400,000 the first year and $4,294,000
the second year are for the office of the
legislative auditor.

$40,000 the first year of the appropria-
tion to the legislative auditor is for the
legislative auditor to evaluate the state-
wide systems project, if directed by the
legislative audit commission. The legis-
lative audit commission shall consider
directing the legislative auditor to eval-
uate the computerized systems devel-
oped as part of the statewide systems
project and determine the extent to
which the systems have saved or are
likely to save money in the administra-
tive functions of state government, and
recommend ways the systems could be
used to save money and increase the
productivity of the administrative func-
tions of state government. The legisla-
tive auditor should give particular but
not exclusive attention to the systems’
impacts on the administrative functions
of smaller organizations in state govern-
ment.

The legislative audit commission shall
consider directing the legislative auditor
1o evaluate the administrative functions
of the small state agencies and other
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small organizations in the executive
branch of state government, such as
boards and commissions, and recom-
mend ways those functions could be
provided more cost-effectively. The
commission shall give special consider-
ation to centralizing the human
resources, management complement,
and accounting functions of these small
organizations. A report of the evalua-
tion must be submitted to the commis-
sion by October 1, 1995.

The legislative audit commission is
requested to consider directing the legis-
lative auditor to conduct a full program
evaluation of the department of human
rights in calendar year 1995.

$20,000 the first year and $10,000 the
second year are for the legislative coor-
dinating commission to contract for
needed services to ensure that sign lan-
guage interpreter services are available
at all times during the legislative ses-
sions,

Subd. 5. Compensation Council

The salary increases recommended by
the compensation council on April 1,
1995, for legislators, constitutional offi-
cers, and judges may not take effect
unless ratified or approved as modified
by another bill enacted by the 1995 leg-
islature.

Sec. 3. GOVERNOR AND LIEUTEN-
ANT GOVERNOR

This appropriation is to fund the offices
of the governor and lieutenant gover-
nor.

$19,000 the first year and $19,000 the
second year are for necessary expenses
in the normal performance of the gover-
nor’s and lieutenant governor’s duties
for which no other reimbursement is
provided.

3,507,000

Ch. 254, Art. 1

3,504,000
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$97,000 the first year and $97,000 the
second year are for membership dues of
the National Governors Association.

$20,000 the first year and $20,000 the
second year are for the Council of Great
Lakes Governors.

The commissioner of finance shall
report to the chairs of the state govern-
ment finance division of the senate and
the state government finance division of
the house of representatives any person-
nel costs incurred by the office of the
governor and the lieutenant governor
that were supported by appropriations
to other agencies during the previous
fiscal year. The office of the governor
shall inform the chairs of the divisions
before initiating any interagency agree-
ments.

Sec. 4. STATE AUDITOR

Sec. 5. STATE TREASURER
$1,600,000 the first year and $1,600,000
the second year are for the treasurer to

pay for banking services by fees rather
than by compensating balances.

Sec. 6. ATTORNEY GENERAL
Subdivision 1. Total Appropriation

Summary by Fund
General 22,589,000
State Government
Special Revenue 1,628,000
Environmental 116,000
Landfill Cleanup 75,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

7,136,000 7,144,000
2,477,000 2,478,000

24,408,000 22,499,000
20,678,000
1,630,000

116,000
75,000
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Subd. 2. Government Services

4,358,000 4,371,000
Summary by Fund
General 2,730,000
State Government
Special Revenue 1,628,000
Subd. 3. Public and Human Resources
3,316,000 3,335,000
Summary by Fund
General 3,241,000
Landfill Cleanup 75,000
Subd. 4. Law Enforcement
4,060,000 4,079,000
Summary by Fund
General 3,944,000
Environmental 116,000

Subd. 5. Legal Policy and Administra-
tion
5,760,000 3,760,000

Subd. 6. Business Reguiation
3,509,000 3,528,000

Subd. 7. Solicitor General
3,405,000 3,426,000

Sec. 7. ETHICAL PRACTICES
BOARD

Sec. 8. INVESTMENT BOARD

$40,000 each year is for local relief
association account management,

Sec. 9. ADMINISTRATIVE HEAR-
INGS

This appropriation is from the workers’
compensation special compensation
fund for considering workers’ compen-
sation claims.

$100,000 the first year and $100,000
the second year are for an internship
program in which students at Minne-
sota law schools will serve as law clerks
for judges in the workers’ compensation
division.

2,741,000

1,630,000

3,260,000
75,000

3,963,000
116,000

Ch. 254, Art. 1

441,000 446,000
2,092,000 2,093,000

3,946,000 3,826,000
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$180,000 the first year and $180,000
the second year are for additional cleri-
cal support for workers’ compensation
judges.

$125,000 the first year is for a mapper
board calendaring system.

Sec. 10. OFFICE OF STRATEGIC
AND LONG-RANGE PLANNING

$1,026,000 the first year and $1,027,000
the second year are for the land man-
agement information center.

Sec. 11. ADMINISTRATION
Subdivision 1. Total Appropriation

Summary by Fund
General 20,238,000
State Government
Special Revenue 8,367,000
Computer Services 626,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Operations Management
3,358,000 3,323,000

The house and senate governmental
operations committees shall study and
report to the legislature by January 15,
1996, on the desirability of leasing ver-
sus purchasing state vehicles, and on
maintenance costs for vehicles under
the current system. If the study finds
that it would be desirable, during the
year ending June 30, 1997, the central
motor pool shall not purchase any new
vehicles and shall not sell any vehicles
with less than 100,000 miles.

Subd. 3. Intertechnologies Group

7,778,000 7,768,000
Summary by Fund
General 727,000
State Government
Special Revenue 6,425,000
Computer Services 626,000

LAWS of MINNESOTA for 1995

3,943,000

29,231,000
20,148,000

8,371,000
626,000

717,000

6,425,000
626,000

2510

3,917,000

29,145,000
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The appropriation from the special rev-
enue fund is for recurring costs of 911
emergency telephone service.

$100,000 the first year and $90,000 the
second year are for transfer to the com-
missioner of human services to add an
; aging accounts payable module to the
Medicaid management information sys-

tem,
Subd. 4. Facilities Management
10,198,000 10,225,000
Summary by Fund :
General 8,318,000 8,341,000
State Government

Special Revenue 1,880,000 1,884,000 |

$4,850,000 the first year and $4,882,000 |
the second year are for office space costs |
of the legislature and veterans organiza- ‘
tions, for ceremonial space, and for sta-

tutorily free space.

The appropriation from the special rev- ‘
enue fund is from building code sur- |
charge receipts for operation of the

building codes and standards division,

In addition, building code surcharge

and fee receipts of more than

$2,900,000 the first year and $2,900,000

the second year are appropriated from

the special revenue fund to the commis-

sioner of administration for the building

codes and standards division.

$150,000 the first year and $150,000

the second year from the special reve-
’ nue fund is for transfer by the commis-

sioner of finance to the general fund.

The commissioner shall review the Uni-
form Code for Building Conservation,
and report to the legislature by January
15, 1996, on legislation or rules needed
to implement this code in a manner that
is consistent with the state building
code.
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$20,000 the first year is to clean, refit,
and rehabilitate the statue of Leif Erik-
son on the grounds of the state capitol.

Notwithstanding any law to the con-
trary, if the facility is accessible to dis-
abled people, the Prairie Lakes Juvenile
Detention Center need not install an
clevator.

This appropriation includes money to
pay increased rental costs incurred by
the board of the arts.

Subd. 5. Administrative Management
2,211,000 2,216,000
Summary by Fund
General 2,149,000 2,154,000
State Government
Special Revenue 62,000 62,000

$2,000 the first year and $2,000 the sec-
ond year are for the state employees’
band.

A
l
i
\
1
$62,000 each year to the commissioner 1
of administration is to be used for pro- J
cessing and oversight of grants and allo-

cations in the oil overcharge program. 1
This appropriation is from oil over-

charge money, as defined in Minnesota |
Statutes, section 4.071, in the special

revenue fund.

The targeted group purchasing study
required by Minnesota Statutes, section
16B.19, subdivision 2b, need not be
completed during the biennium ending
June 30, 1997.

Subd. 6. Information Policy Office
1,977,000 1,903,000
$25,000 the first year and $100,000 the
second year for the government infor-
mation access council is available only
as matched, dollar for dollar, by contri-
butions from nonstate sources.
The information policy office, with the
Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
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advice of the attorney general, shall
monitor all computer systems develop-
ment projects conducted by state agen-
cies to assure that full performance of
contract requirements is achieved and
that any remedies provided in such con-
tracts for nonperformance or inade-
quate performance are fully pursued.
The information policy office and the
attorney general shall report to the legis-
lature by January 15, 1996, on perfor-
mance of contract requirements related
to large systems such as the statewide
systems project, and Minnesota Medic-
aid Management Information System,
and the information systems related to
drivers’ licenses.

Subd. 7. Management Analysis

565,000 566,000
Subd. 8. Public Broadcasting
3,054,000 3,054,000

$1,450,000 the first year and $1,450,000
the second year are for matching grants
for public television. Public television
grant recipients shall give special
emphasis to children’s programming. In
addition, public television grant recipi-
ents shall promote program and out-
reach initiatives that attempt to reduce
youth violence in our communities.

$600,000 the first year and $600,000
the second year are for public television
equipment needs. Equipment grant allo-
cations shall be made after considering
the recommendations of the Minnesota
public television association. |

$320,000 the first year and $320,000
the second year are for community ser-
vice grants to public educational radio
stations, which must be allocated after
considering the recommendations of the
Association of Minnesota Public Educa-
tional Radio Stations under Minnesota
Statutes, section 129D.14.
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$494,000 the first year and $494,000
the second year are for equipment
grants to public radio stations. These
grants must be allocated after consider-
ing the recommendations of the Associ-
ation of Minnesota Public Educational
Radio Stations and Minnesota Public
Radio, Inc.

$15,000 each year is for a grant to the
association of Minnesota public educa-
tion radio stations for station KMOJ.
This money may be used for equip-
ment.

$150,000 the first year and $150,000
the second year are for public informa-
tion television transmission of legisla-
tive activities. At least one-half must go
for programming to be broadcast in
rural Minnesota.

$25,000 the first year and $25,000 the
second year are for grants to the Twin
Cities regional cable channel.

If an appropriation for either year for
grants to public television or radio sta-
tions is not sufficient, the appropriation
for the other year is available for it.

Subd. 9. Children’s Museum
90,000 90,000

This appropriation is for a grant to the
Minnesota Children’s Museum.

Sec. 12. INTERGOVERNMENTAL
INFORMATION SYSTEMS ADVI-
SORY COUNCIL

These amounts must be subtracted from
the amount that would otherwise be
payable to local government aid under
Minnesota Statutes, chapter 477A, in
order to fund the intergovernmental
information systems advisory council.

The appropriation for a local govern-
ment financial reporting system in Laws

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
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1994, chapter 587, article 3, section 3,
clause (5), is available until expended.

Sec. 13. CAPITOL AREA ARCHITEC-
TURAL AND PLANNING BOARD 358,000 262,000

$50,000 the first year is for predesign
and design of a Minnesota Korean war
veterans’ memorial on the capitol
grounds. This appropriation is available
until expended. In creating the memo-
rial, the board may accept money from
nonstate sources. The board shall select
a site for the memorial and conduct a
selection process to award the contracts
for design and construction of the
memorial,

$50,000 the first year is to maintain the
police and peace officers memorial on
the capitol mall. This appropriation is
available until spent.

The capitol area architectural and plan-
ning board shall provide a preliminary
planning and programming report for a
human development center in or near
the capitol area of St. Paul. The plan-
ning and studies must be done in collab-
oration with the city of St. Paul
foundations including, but not limited
to, the Minnesota Education Founda-
tion, the private sector, and appropriate
state departments including, but not
limited to, administration, health, edu- |
cation, and human services. The focus |
of the center will be on the development |
of the human person. The center is

intended to serve as a research and

demonstration center and will be the

result of a partnership between the pub-

lic and private sector. The board shall

report the results, of its studies to the

governor and legislature no later than

December 15, 1996.
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Sec. 14, FINANCE

Subdivision 1. Total Appropriation 20,583,000 20,651,000
Summary by Fund

General 20,478,000 20,651,000

Local Government

Trust 105,000

The amounts that may be spent from
this appropriation for each program are ‘
specified in the following subdivisions. \

Subd. 2. Accounting Services
3,986,000 4,003,000

Subd. 3. Accounts Receivable Opera-

tions
4,327,000 © 3,577,000

tion and enhancement of the accounts

$600,000 the first year is for modifica- 1
receivable system. {

The commissioner of finance may trans-
fer money, as deemed necessary, to *
other state agencies participating in the

accounts receivable project.

$175,000 the first year and $25,000 the
second year are for the debt collection
pilot program in article 5, section 16.

During the biennium ending June 30,
1997, to the extent feasible and cost-
effective, any new jobs created in the
debt collections entity must be located
in a county in greater Minnesota that
had a population loss of five percent or
more between the 1980 and 1990 cen-
sus.

Subd. 4. Budget Services
2,026,000 2,026,000
Summary by Fund
General 1,921,000 2,026,000
Local Government
Trust 105,000

Subd. 5. Economic Analysis
299,000 308,000
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Subd. 6. Information Services
8,920,000 9,643,000

Subd. 7. Management Services
1,525,000 1,594,000

Subd. 8. General Reduction
(500,000) (500,000)

The commissioner of finance shall make
reductions of $1,000,000 from programs
funded in this section. The reductions
may be made in either year of the bien-
nium.* (The preceding portion of subdi-
vision 8 beginning “Subd. 8.” was vetoed
by the governor.)

If federal funding for programs is
réduced or eliminated during the bien-
nium ending June 30, 1997, the com-
missioner shall ensure to the extent
possible that the costs of reducing or
terminating the programs supported by
those funds are paid by federal funds.

Sec. 15. EMPLOYEE RELATIONS
Subdivision 1. Total Appropriation 7,726,000 7,731,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Human Resources Manage-
ment |
6,894,000 6,899,000 |

$325,000 each year is for a one-time
redesign of the state’s human resources
programs, processes and policies,
including, but not limited to, improving
the employee performance management
process, recruitment and hiring, retrain-
ing and deployment capabilities, and
classification of state positions.

$190,000 the first year and $185,000
the second year are to expand and tar-
get state workforce diversity efforts.
These funds are to support expanded,
dedicated functions serving protected
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groups in obtaining and retaining state
employment, and secure greater oppor-
tunities for advancement within state
employment ranks for under-
represented groups. The commissioner
must allocate these funds exclusively to
the purposes described in the diversity-
related budget initiative in the gover-
nor’s proposed biennial budget for the
department of employee relations for
the biennium ending June 30, 1997,
The 1996 and 1998 performance reports
prepared by the commissioner under
Minnesota Statutes, sections 15.90 to
15.92, must contain a separate section
presenting the agency’s activities and
the outcomes attributable to implemen-
tation of the diversity functions
expanded or improved pursuant to this
appropriation. The commissioner of
finance shall include these amounts
when determining the base appropria-
tion level for the department of
employee relations for the biennium
ending June 30, 1999.

Any unexpended balance on June 30,
1995, from the appropriations in Laws
1993, chapter 192, section 18, subdivi-
sion 2, for implementation of human
resources management projects does not
cancel but is available for expenditure
in the 1996-1997 biennium.

This appropriation includes money for
a grant each year to the government
training service.

$75,000 the first year and $75,000 the
second year are for the Minnesota qual-
ity college created by new Minnesota
Statutes, section 43A.211.

In order to maximize delivery of ser-
vices to the public, if layoffs of state
employees as defined in Minnesota Stat-
utes, chapter 43A, are necessary during
the biennium ending June 30, 1997,
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each agency with more than 50 full-time
equivalent employees must reduce at
least the same percentage of manage-
ment and supervisory personnel as line
and support personnel.

If a state agency is to be abolished, the
classified positions of the agency to be
abolished with its incumbent employees
shall be transferred as provided by Min-
nesota Statutes, section 15.039, subdivi-
sion 7, The commissioner of employee
relations shall assist agencies and bar-
gaining units to reach agreements that
provide options to layoff for affected
employees in accordance with Minne-
sota Statutes, section 43A.045, as inter-
preted by collective bargaining
agreements.

State agencies must demonstrate that
they cannot use available staff before
hiring outside consultants or services.
As state agencies implement reductions
in their operating budgets in the bien-
nium ending June 30, 1997, agencies
shall give priority to reducing spending
on professional and technical contracts
beforc laying off permanent employees.
Agencies must report on the specific
manner in which this directive is imple-
mented to the senate finance and house
ways and means committees by Febru-
ary 1, 1996, and February 1, 1997.
Where outside consultants and services
are necessary, agencies are encouraged
to negotiate contracts that will involve
permanent staff so as to upgrade and
maximize training of state personnel.
Money spent on outside professional,
technical, and computer service consul-
tants must be reported by February 1,
1997, to the senate finance and house of
representatives ways and means com-
mittees.

During the biennium ending June 30,
1997, no two federated funding cam-

Ch. 254, Art. 1
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paigns that are related organizations, as
defined in Minnesota Statutes, section
317A.011, subdivision 18, may be regis-
tered to participate in the state
employee combined charitable cam-
paign.

Subd. 3. Employee Insurance
832,000 832,000

$104,000 the first year and $104,000
the second year from the general fund
are for the right-to-know contracts
administered through the employee
insurance division.

$728,000 the first year and $728,000
the second year from the general fund
are for workers’ compensation reinsur-
ance premiums, If the appropriation for
either year is insufficient, the appropria-
tion for the other year is available.

The commissioner of finance shall
transfer in the second year of the bien-
nium $2,000,000 from the public
employees’ insurance program account
within the employee benefits internal
service fund to the general fund.

During the biennium ending June 30,
1997, the commissioner shall continue
the health promotion and disease pre-
vention program for state employees
initiated in fiscal year 1994.

Sec. 16. REVENUE
Subdivision 1. Total Appropriation

Summary by Fund
General 73,804,000
Local Government
Trust 326,000
Highway User 1,682,000
Environmental 92,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

75,904,000

73,196,000

1,687,000
92,000

2520

74,975,000
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Subd. 2. Income Tax
12,802,000 11,502,000

$1,300,000 in fiscal year 1996 is for
payment of overtime to experienced
corporate audit staff to complete pro-
cessing of bank refund claims, and to
add temporary positions to perform
duties of personnel who have been
diverted to other duties associated with
bank refund claims. Expenditures and
collections associated with this appro-
priation must be reported separately.
This amount is available until June 30,
1997, and must not be included in the
budget base for the biennium ending
June 30, 1999,

Subd. 3. Sales and Special Taxes

13,200,000 13,205,000
. Summary by Fund
General 11,347,000
Local Government
Trust 79,000
Highway User 1,682,000
Environmental 92,000
Subd. 4. Property Tax and State Aids
2,880,000 2,880,000
Summary by Fund
General 2,855,000
Local Government
Trust 25,000

$75,000 the first year and $75,000 the
second year must be subtracted from
the total taconite production tax reve-
nues distributed to local units of gov-
ernment. These amounts shall be
credited to the general fund and appro-
priated to the department of revenue
for the costs and expenses incurred by
the department in collecting and distrib-
uting taconite production tax revenues.

LAWS of MINNESOTA for 1995

11,426,000
-0-

1,687,000
92,000

2,880,000

-0-
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Subd. 5. Tax Operations
32,213,000 32,213,000
Summary by Fund
General 32,030,000
Local Government
Trust 183,000

During the biennium ending June 30,
1997, the commissioner shall not spend
more money to enforce the unfair ciga-
rette sales laws than the revenue derived
from fees imposed under the law.

Subd. 6. Legal and Research

3,728,000 3,728,000
Summary by Fund
General - 3,689,000
Local Government
Trust 39,000
Subd. 7. Administrative Support
11,431,000 11,847,000
Subd. 8. General Reduction
(350,000) (400,000)

The commissioner shall allocate the
general reduction among the depart-
ment’s programs.

Sec, 17. AMATEUR SPORTS COM-
MISSION

(a) $45,000 each year is for the follow-
ing purposes:

(1) Target Center programming; and

(2) development of more amateur sports
opportunities for women, girls, seniors,
inner-city youth, and athletes with. spe-
cial needs.

The amateur sports commission must
work with staff of the city of Minneapo-
lis and the metropolitan sports facilities
commission to: research Minnesota’s
capabilities to attract local, national,
and international amateur events; meet
with appropriate national amateur
sports governing bodies and Olympic

0-

3,728,000

-0-

1,938,000

2522

1,942,000
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officials on a regular basis; and create
new grassroots events; all of which will
have a favorable economic impact on
the state.

(b) Of this appropriation:

(1) $1,226,000 the first year and
$1,227,000 the second year are for
grants for ice centers, under Minnesota
Statutes, section 240A.09, of up to
$250,000 each;

(2) $200,000 each year is for renovation
grants for existing ice arenas; and

(3) $11,000 each year is for ice arena
technical assistance.

Sec. 18. HUMAN RIGHTS
Subdivision 1. Total Appropriation 3,446,000 3,263,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Contract Compliance

370,000 370,000
Subd. 3. Complaint Processing
2,214,000 2,220,000
Subd. 4. Management Services
862,000 673,000
Sec. 19. MILITARY AFFAIRS
Subdivision 1. Total Appropriation 9,337,000 9,416,000

The amounts that may be spent from
this appropriation for each program are
specified in the following subdivisions.

Subd. 2. Maintenance of Training
Facilities
5,431,000 5,497,000

The appropriation for planning and
remodeling grants for 12 armories
scheduled to be sold or disposed of pur-
suant to Laws 1992, chapter 511, article
2, section 50, is available until June 30,
1997,
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Any unexpended and unencumbered
appropriation for the biennium ending
June 30, 1995, for the tuition reim-
bursement program does not cancel, but
is carried forward and may be used to
pay assessments due to the cities of
New Brighton, Montevideo, Park Rap-
ids, and Rosemount.

Subd. 3. General Support
1,555,000 1,568,000

$75,000 the first year and $75,000 the
second year are for expenses of military
forces ordered to active duty under
Minnesota Statutes, chapter 192. If the
appropriation for either year is insuffi-
cient, the appropriation for the other
year is available for it.

Subd. 4. Enlistment Incentives
2,351,000 2,351,000

Obligations for the reenlistment bonus
program, suspended on December 31,
1991, shall be paid from the amounts
available within the enlistment incen-
tives program.

If appropriations for either year of the
biennium are insufficient, the appropri-
ation from the other year is available.
The appropriations for enlistment
incentives are available until expended.

Sec. 20. VETERANS AFFAIRS 3,832,000 3,820,000

$230,000 the first year and $230,000
the second year are for grants to county
veterans offices for training of county
veterans service officers.

$1,544,000 the first year and $1,544,000
the second year are for emergency
financial and medical needs of veterans.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

With the approval of the commissioner
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of finance, the commissioner of veterans
affairs may transfer the unencumbered
| balance from the veterans relief pro-
: gram to other department programs
during the fiscal year. The commis-
sioner of veterans affairs shall provide
background information explaining why
the unencumbered balance exists, The
amounts iransferred must be identified
to the chairs of the senate finance com-
mittee division on state government
and the house governmental operations
and gambling committee division on
state government finance.

$250,000 the first year and $250,000
the second year are for a grant to the
Vinland National Center.

: $16,200 is to be used to make a contri-
: bution toward the women in military
: service memorial at the entrance to
Arlington National Cemetery.

$30,000 is to fund a program of the
Minnesota state council of the Vietnam
Veterans of America to assist Vietnam
veterans and Vietnam-era veterans in
the preparation and presentation of
their claims to the United States gov-
ernment for compensation and other
benefits to which they are entitled as a
result of disabilities incurred in military
service. This appropriation may not be
used for membership recruitment. This
appropriation is available until June 30,
1997.

Sec. 21. VETERANS OF FOREIGN ' ;
WARS 41,000 41,000 |

For carrying out the provisions of Laws
1945, chapter 455.

Sec. 22. MILITARY ORDER OF THE

PURPLE HEART 20,000 20,000
Sec. 23. DISABLED AMERICAN
VETERANS 12,000 12,000

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



Ch. 254, Art. 1 LAWS of MINNESOTA for 1995

For carrying out the provisions of Laws
1941, chapter 425.

Sec. 24. LAWFUL GAMBLING CON-
TROL

If the amount of unclaimed prize
money in the lottery prize fund during
fiscal year 1996 exceeds $5,000,000, 60
percent of the excess that is not added
to prize pools of subsequent games is
appropriated in fiscal year 1997 to the
gambling control board for information
systems. The amount appropriated
under this paragraph may not exceed
$650,000.

Sec. 25. RACING COMMISSION
Sec. 26. STATE LOTTERY

The director of the state lottery shall
reimburse the general fund $150,000
the first year and $150,000 the second
year for lottery-related costs incurred by
the department of public safety.

The director of the state lottery shall
reimburse the general fund $540,000
the first year and $540,000 the second
year for amounts appropriated from the
general fund to the commissioner of
human services for compulsive gam-
bling hotline services, outpatient treat-
ment services, felony screening, and
compulsive gambling youth education.

Sec. 27. GENERAL CONTINGENT
ACCOUNTS

Summary by Fund
General 150,000
State Government
Special Revenue 250,000

Workers’ Compensation 100,000

The appropriations in this section must
be spent with the approval of the gover-
nor after consultation with the legisla-
tive advisory commission under
Minnesota Statutes, section 3.30.

2,081,000

370,000

500,000
150,000

250,000
100,000

2526

2,039,000

370,000

500,000
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If an appropriation in this section for
either year is insufficient, the appropria-
tion for the other year is available for it.

The special revenue appropriation is
available to be transferred to the attor-
ney general when the costs to provide
legal services to the health boards
exceed the biennial appropriation to the
attorney general from the special reve-
nue fund. The boards receiving the
additional services shall set their fees to
cover the costs. '

Sec. 28. TORT CLAIMS 300,000 275,000

To be spent by the commissioner of
finance,

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Sec. 29. MINNESOTA STATE
RETIREMENT SYSTEM 2,158,000 2,158,000

The amounts estimated to be needed for
each program are as follows: |

(a) Legislators
1,993,000 1,993,000

Under Minnesota Statutes, sections
3A.03, subdivision 2; 3A.04, subdivi-
sions 3 and 4; and 3A.11.

(b) Constitutional Officers
165,000 165,000

Under Minnesota Statutes, sections
352C.031, subdivision 5; 352C.04, sub-
division 3; and 352C.09, subdivision 2.

If an appropriation in this section for
either year is insufficient, the appropria-
tion for the other year is available for it.

Sec. 30. MINNEAPOLIS EMPLOYEES {
RETIREMENT FUND 11,005,000 11,005,000

$10,455,000 the first year and
$10,455,000 the second year are to the
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commissioner of finance for payment to
the Minneapolis employees retirement
fund under Minnesota Statutes, section
422A.101, subdivision 3. Payment must
be made in four equal installments,
March 15, July 15, September 15, and
November 15, each year.

$550,000 the first year and $550,000
the second year are to the commissioner
of finance for payment to the Minneap-
olis employees retirement fund for the
supplemental benefit for pre-1973 retir-
ees under Minnesota Statutes, section
356.865.

Sec. 31. POLICE AND FIRE AMOR-
TIZATION AID

$5,020,000 the first year and $5,020,000
the second year are to the commissioner
of revenue for state aid to amortize the
unfunded liability of local police and
salaried firefighters’ relief associations,
under Minnesota Statutes, section
423A.02.

$1,000,000 the first year and $1,000,000
the second year are to the commissioner
of revenue for supplemental state aid to
amortize the unfunded liability of local
police and salaried firefighters’ relief
associations under Minnesota Statutes,
section 423A.02, subdivision la.

$400,000 the first year and $400,000
the second year are to the commissioner
of revenue to pay reimbursements to
relief associations for firefighter supple-
mental benefits paid under Minnesota
Statutes, section 424A.10.

Sec. 32. SMALL AGENCY SUPPLE-
MENT

Summary by Fund
General 180,000
State Government
Special Revenue 115,000
Workers’
Compensation 125,000

.

6,420,000 6,420,000 1

i

i

1

J

420,000 910,000

420,000
240,000
250,000
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This appropriation is available in either
year of the biennium. During the bien-
nium the commissioner shall transfer
the necessary dollars to the small agency
accounts, as determined by the commis~
sioner of finance, to cover the costs of
the collective bargaining agreement,

The commissioner shall report to the
chair of the ways and means committee
of the house of representatives and the
chair of the finance committee of the
senate on the transfers made under
these provisions.

Sec. 33. SALARY SUPPLEMENT

The commissioner of finance, in con-
junction with the commissioner of
employee relations may transfer dollars
from unallocated balances within each
of the following®funds to individual
agencies to cover the cost of collective
bargaining agreements governing
employees whose salaries are paid from
those funds: state government special
revenue, health care access, trunk high-
way, highway user, state airport, game
and fish, natural resources, workers’
compensation special, environmental,
and special revenue. The amounts nec-
essary for these transfers are appropri-
ated from each fund. The amount
appropriated from each fund must be
used only to pay an increase from that
fund in the same percentage that each
employee’s compensation is paid from
that fund.

The commissioner of finance shall
report to the chair of the ways and
means committee of the house of repre-
sentatives and the chair of the finance
committee of the senate by December
31, 1995, on the transfers made under
these provisions.

Sec. 34. ATTORNEY GENERAL;
MILLE LACS TREATY LITIGATION
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$790,000 in fiscal year 1995 is added to
the appropriation in Laws 1993, chapter
192, section 11, subdivision 3, for the
unanticipated expenses of the Mille
Lacs and Fond du Lac treaty litigation
efforts.

Sec. 35. [3.225] PROFESSIONAL AND TECHNICAL SERVICE CON-
TRACTS.

Subdivision 1. APPLICATION. This section applies to a contract for pro-
fessional or technical services entered into by the house of representatives, the
senate, the legislative coordinating commission, or any group under the jurisdic=
tion of the legislative coordinating commission. For purposes of this section,
“professional or technical services” contract has the meaning defined in section
16B.17.

Subd. 2. REQUIREMENTS FOR ALL CONTRACTS. Before entering
into a contract for professional or technical services, the contracting entity must
determine that: '

(1) all provisions of section 16B.19, subdivision 2, havé been verified or
complied with;

(2) the work to be performed under the contract is necessary to the entity’s
achievement of its responsibilities;

(3) the contract will not establish an employment relationship between the
state or the entity and any persons performing under the contract;

(4) no current legislative employees will engage in the performance of the
contract;

(5) no state agency has previously performed or contracted for the perfor-
mance of tasks which would be substantially duplicated under the proposed con-
tract;

(6) the contracting entity has specified a satisfactory method of evaluating
and using the results of the work to be performed; and

five years.

Subd. 3. CONTRACTS OVER $5,000. Before an entity may seek to enter
into a professional or technical services contract valued in excess of $5.000, it
rust determine that:

(1) no current legislative emplovee is able and available to perform the ser-
vices calledfor by the contract;

New language is indicated by underline, deletions by strieeeut,
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(2) reasonable efforts were made to publicize the availability of the contract
to the public;

(3) the entity has received, reviewed, and accepted a detailed work plan
from the contractor for performance under the contract; and

(4) the entity has developed, and fully intends to implement, a written plan
providing for: the assignment of personnel to a monitoring and liaison function;
the periodic review of interim reports or other indications of past performance;
and the ultimate utilization of the final product of the services.

Subd. 4. RENEWALS. The renewal of a professional or technical service
contract must comply with all requirements, including notice, applicable to the
original contract. A renewal contract must be identified as such. All notices and
reports on a renewal contract must state the date of the original contract and the
amount previously paid under the contract.

Subd. 5. REPORTS. (a) The house of representatives, the senate, and the
legislative coordinating commission shall submit to the legislative reference
library a monthly listing of all contracts for professional or technical services
executed in the preceding month. The report must identify the parties and the
contract amount, duration, and tasks to be performed.

(b) The monthly report must;

(1) be sorted by contracting entity and by contractor;

(2) show the aggregate value of contracts issued by each agency and issued
to each contractor;

contracts that are being renewed;

(4) state the termination date of each contract; and

(5) categorize contracts according to subject matter, including topics such as
contracts for training, contracts for research and opinions, and contracts for
computer systems.

(c) Within 30 days of final completion of a contract over $40,000 covered
by this subdivision, the chief executive of the entity entering into the contract
must file a one-page performance report with the legislative reference library.
The report must:

(1) summarize the purpose of the contract, including why it was necessary
to enter into a contract;

(2) state the amount spent on the contract; and

(3) explain why this amount was a cost-effective way to enable the entity to
provide its services or products better or more efficiently.

New language is indicated by underline, deletions by strikeout.

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 254, Art. 1 LAWS of MINNESOTA for 1995 2532

Subd. 6. CONTRACT TERMS. (a) A professional or technical services
contract must by its terms permit the contracting entity to unilaterally terminate
the contract prior to completion, upon payment of just compensation, if the
entity determines that further performance under the contract would not serve
entity purposes. If the final product of the contract is a written report, a copy

the amount due under the contract may be paid until the final product has been
reviewed by the person entering into the contract on behalf of the contracting
entity, and that person has certified that the contractor has satisfactorily fulfilled
the terms of the contract.

Sec. 36. Minnesota Statutes 1994, section 3.85, subdivision 12, is amended
to read:

Subd. 12. ALLOCATION OF ACTUARIAL COST. (a) The commission
shall assess each retirement plan specified in subdivision 11, paragraph (b), for &
portion of the compensation paid to the actuary retained by the commission for
the actuarial valuation calculations and quadrennial experience studies. The
assessment is 42 100 percent of the amount of contract compensation for the
actuarial consulting firm retained by the commission for actuarial valuation cal-
culations, including the public employees police and fire plan consolidation
accounts of the public employees retirement association, annual experience data
collection and processing, and quadrennial experience studies.

The portion of the total assessment payable by each retirement system or
pension plan must be determined as follows:

(1) Each pension plan specified in subdivision 11, paragraph (b), clauses (1)
to (14), must pay the following indexed amount based on its total active,
deferred, inactive, and benefit recipient membership:

up to 2,000 members, inclusive $2.55 per member
2,001 through 10,000 members $1.13 per member
over 10,000 members $0.11 per member

The amount specified is applicable for the assessment of the July 1, 1991, to
June 30, 1992, fiscal year actuarial compensation amounts. For the July 1, 1992,
to June 30, 1993, fiscal year and subsequent fiscal year actuarial compensation
amounts, the amount specified must be increased at the same percentage
increase rate as the implicit price deflator for state and local government pur-
chases of goods and services for the 12-month period ending with the first quar-
ter of the calendar year following the completion date for the actuarial valuation
calculations, as published by the federal Department of Commerce, and rounded
upward to the nearest full cent.

(2) The total per-member portion of the allocation must be determined, and
that total per-member amount must be subtracted from the total amount for

New language is indicated by underline, deletions by steiceout.
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allocation. Of the remainder dollar amount, the following per-retirement system
and per-pension plan charges must be determined and the charges must be paid
by the system or plan:

(i) 37.87 percent is the total additional per-retirement system charge, of
which one-seventh must be paid by each retirement system specified in subdivi-
sion 11, paragraph (b), clauses (1), (2), (6), (7), (9), (10), and (11).

(ii) 62.13 percent is the total additional per-pension plan charge, of which
one-thirteenth must be paid by each pension plan specified in subdivision 11,
paragraph (b), clauses (1) to (13), if there are not any participants in the plan
specified in subdivision 11, paragraph (b), clause (14), or of which one-
fourteenth must be paid by each pension plan specified in subdivision 11, para-
graph (b), clauses (1) to (14), if there are participants in the plan specified in sub-
~ division 11, paragraph (b), clause (14).

(b) The assessment must be made following the completion of the actuarial
valuation calculations and the experience analysis. The amount of the assess-
ment is appropriated from the retirement fund applicable to the retirement plan.
Receipts from assessments must be deposited in the state treasury and credited
to the general fund.

Sec, 37. Minnesota Statutes 1994, section 3.9741, subdivision 2, as
amended by Laws 1995, chapter 212, article 4, section 1, is amended to read:

Subd. 2. POST-SECONDARY EDUCATION BOARD. The legislative
auditor may enter into an interagency agreement with the board of trustees of
the Minnesota state colleges and universities to conduct financial audits, in addi-
tion to audits conducted under section 3.972, subdivision 2. All payments
received for audits requested by the board shall be paid added to the appropria-
tion for the legislative auditor’s aceount and need not be depesited in the gen-
eral fund auditor.

Sec. 38. Minnesota Statutes 1994, section 3C.02, is amended by adding a
subdivision to read:

Subd. 6. A contract for professional or technical services that is valued at
more than $50,000 may be made only after the revisor has consulted with the
legislative coordinating commission. The contract is subject to its recommenda-
tion as provided by section 3C.10, subdivision 3, for a printing contract.

Sec. 39. Minnesota Statutes 1994, section 7.09, subdivision I, is amended
to read:

Subdivision i. PROCEDURE. The state treasurer is authorized to receive
and accept, on behalf of the state, any gift, bequest, devise, or endowment which
may be made by any person, by will, deed, gift, or otherwise, to or for the bene-
fit of the state, or any of its departments or agencies, or to or in aid, or for the
benefit, support, or maintenance of any educational, charitable, or other institu-

New language is indicated by underline, deletions by strikeout.
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tion maintained in whole or in part by the state, or for the benefit of students,
employees, or inmates thereof, or for any proper state purpose or function, and
the money, property, or funds constituting such gift, bequest, devise, or endow-
ment. No such gift, bequest, devise, or endowment whose value is equal to or
exceeds $10,000 shall be so accepted unless the commissioner of finance and the
state treasurer shald determine that it is for the interest of the state to accept it,

accept it, and approve of and direct the acceptance. When, in order to effect the
purpose for which any gift, bequest, devise, or endowment has been accepted, it
is necessary to sell property so received, the state treasurer, upon request of the
authority in charge of the agency, department, or institution concerned, may sell
it at a price which shall be fixed by the state board of investment.

Sec. 40. Minnesota Statutes 1994, section 15.061, is amended to read:

15.061 CONSHLFANT; PROFESSIONAL AND OR TECHNICAL SER-
VICES.

Pursuant to the provisiens of In accordance with section 16B.17, the head
of a state department or agency may, with the approval of the commissioner of
administration, contract for eensultant serviees and professional and or techni-
cal services in connection with the operation of the department or agency. A
contract negotiated under this section shalt is not be subject to the competitive
bidding requirements of chapter +6 16B.

Sec. 41. Minnesota Statutes 1994, section 15.415, is amended to read:
15.415 CORRECTIONS IN TRANSACTIONS, WAIVER.

In any instance where a correction concerning any state department or
agency transaction involves an amount less than the administrative cost of mak-
ing the correction, the correction shall be waived unless it is possible at a rela-
tively nominal expense to include the correction in a later transaction. If the
amount of any correction is less than $2 $5 it shall be prima facie evidence that
the cost of the correction would exceed the amount involved.

Sec. 42. Minnesota Statutes 1994, section 15.50, subdivision 2, is amended
to read:

Subd. 2. CAPITOL AREA PLAN. (a) The board shall prepare, prescribe,
and from time to time, after a public hearing, amend a comprehensive use plan
for the capitol area, called the area in this subdivision, which consists of that
portion of the city of Saint Paul comprehended within the following boundaries:
Beginning at the point of intersection of the center line of the Arch-Pennsylvania
freeway and the center line of Marion Street, thence southerly along the center
line of Marion Street extended to a point 50 feet south of the south line of Con-
cordia Avenue, thence southeasterly along a line extending 50 feet from the
south line of Concordia Avenue to a point 125 feet from the west line of John

New language is indicated by underline, deletions by strtleeout.
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Ireland Boulevard, thence southwesterly along a line extending 125 feet from the
west line of John Ireland Boulevard to the south line of Dayton Avenue, thence
northeasterly from the south line of Dayton Avenue to the west line of John Ire-
land Boulevard, thence northeasterly to the center line of the intersection of Old
Kellogg Boulevard and Summit Avenue, thence northeasterly along the center
line of Summit Avenue to the center line of the new West Kellogg Boulevard,
thence southerly along the east line of the new West Kellogg Boulevard, to the
center line of West Seventh Street, thence northeasterly along the center line of
West Seventh Street to the center line of the Fifth Street ramp, thence north-
westerly along the center line of the Fifth Street ramp to the cast line of the
right-of-way of Interstate Highway 35-E, thence northeasterly along the east line
of the right-of-way of Interstate Highway 35-E to the south line of the right-of-
way of Interstate Highway 94, thence easterly along the south line of the right-
of-way of Interstate Highway 94 to the west line of St. Peter Street, thence
southerly to the south line of Eleventh Exchange Street, thence easterly along the
south line of Eleventh Exchange Street to the west line of Cedar Street, thence
seutheasterly northerly along the west line of Cedar Street to the center line of
Tenth Street, thence northeasterly along the center line of Tenth Street to the
center line of Minnesota Street, thence northwesterly along the center line of
Minnesota Street to the center line of Eleventh Street, thence northeasterly along
the center line of Eleventh Street to the center line of Jackson Street, thence
northwesterly along the center line of Jackson Street to the center line of the
Arch-Pennsylvania freeway extended, thence westerly along the center line of the
Arch-Pennsylvania freeway extended and Marion Street to the point of origin. If
construction of the labor interpretive center does not commence prior to
December 31, +998 2000, at the site recommended by the board, the boundaries
of the capitol area revert to their configuration as of 1992.

Under the comprehensive plan, or a portion of it, the board may regulate,
by means of zoning rules adopted under the administrative procedure act, the
kind, character, height, and location, of buildings and other structures con-
structed or used, the size of yards and open spaces, the percentage of lots that
may be occupied, and the uses of land, buildings and other structures, within the
area. To protect and enhance the dignity, beauty, and architectural integrity of
the capitol area, the board is further empowered to include in its zoning rules
design review procedures and standards with respect to any proposed construc-
tion activities in the capitol area significantly affecting the dignity, beauty, and
architectural integrity of the area. No person may undertake these construction
activities as defined in the board’s rules in the capitol area without first submit-
ting construction plans to the board, obtaining a zoning permit from the board,
and receiving a written certification from the board specifying that the person
has complied with all design review procedures and standards. Violation of the
zoning rules is a misdemeanor. The board may, at its option, proceed to abate
any violation by injunction. The board and the city of Saint Paul shall cooperate
in assuring that the area adjacent to the capitol area is developed in a manner
that is in keeping with the purpose of the board and the provisions of the com-
prehensive plan.

New language is indicated by underline, deletions by strikceout.
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(b) The commissioner of administration shall act as a consultant to the
board with regard to the physical structural needs of the state. The commis-
sioner shall make studies and report the results to the board when it requests

reports for its planning purpose.

(c) No public building, street, parking lot, or monument, or other construc-
tion may be built or altered on any public lands within the area unless the plans
for the project conform to the comprehensive use plan as specified in paragraph
(d) and to the requirement for competitive plans as specified in paragraph ().
No alteration substantially changing the external appearance of any existing pub-
lic building approved in the comprehensive plan or the exterior or interior
design of any proposed new public building the plans for which were secured by
competition under paragraph (¢) may be made without the prior consent of the
board. The commissioner of administration shall consult with the board regard-
ing internal changes having the effect of substantially altering the architecture of

the interior of any proposed building.

(d) The comprehensive plan must show the existing land uses and recom-
mend future uses including: areas for public taking and use; zoning for private
land and criteria for development of public land, including building areas, open
spaces, monuments, and other memorials; vehicular and pedestrian circulation;
utilities systems; vehicular storage; elements of landscape architecture. No sub-
stantial alteration or improvement may be made to public lands or buildings in
the area without the written approval of the board.

(e) The board shall secure by competitions plans for any new public build-
ing. Plans for any comprehensive plan, landscaping scheme, street plan, or prop-
erty acquisition that may be proposed, or for any proposed alteration of any
existing public building, landscaping scheme or street plan may be secured by a
similar competition. A competition must be conducted under rules prescribed by
the board and may be of any type which meets the competition standards of the
American Institute of Architects. Designs selected become the property of the
state of Minnesota, and the board may award one or more premiums in each
competition and may pay the costs and fees that may be required for its con-
duct. At the option of the board, plans for projects estimated to cost less than
$1,000,000 may be approved without competition provided the plans have been
considered by the advisory committee described in paragraph (h). Plans for proj-
ects estimated to cost less than $400,000 and for construction of streets need not
be considered by the advisory committee if in conformity with the comprehen-
sive plan.

(f) Notwithstanding paragraph (e), an architectural competition is not

required for the design of any light rail transit station and alignment within the.

capitol area. The board and its advisory committee shall select a preliminary
design for any transit station in the capitol area. Each stage of any station’s
design through working drawings must be reviewed by the board’s advisory com-
mittee and approved by the board to ensure that the station’s design is compati-
ble with the comprehensive plan for the capitol area and the board’s design
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eriteria. The guideway and track design of any light rail transit alignment within
the capitol area must also be reviewed by the board’s advisory committee and
approved by the board.

(g) Of the amount available for the light rail transit design, adequate funds
must be available to the board for design framework studies and review of pre-
liminary plans for light rail transit alignment and stations in the capitol area.

(h) The board may not adopt any plan under paragraph {(e) unless it first
receives the comments and criticism of an advisory committee of three persons,
each of whom is either an architect or a planner, who have been selected and
appointed as follows: one by the board of the arts, one by the board, and one by
the Minnesota Society of the American Institute of Architects. Members of the
committee may not be contestants under paragraph (¢). The comments and criti-
cism must be a matter of public information. The committee shall advise the
board on all architectural and planning matters. For that purpose, the committee
must be kept currently informed concerning, and have access to, all data, includ-
ing all plans, studies, reports and proposals, relating to the area as the data are
developed or in the process of preparation, whether by the commissioner of
administration, the commissioner of trade and economic development, the met-
ropolitan council, the city of Saint Paul, or by any architect, planner, agency or
organization, public or private, retained by the board or not retained and
engaged in any work or planning relating to the area, and a copy of any data pre-
pared by any public employee or agency must be filed with the board promptly
upon completion.

The board may employ stenographic or technical help that may be reason-
able to assist the committee to perform its duties.

When so directed by the board, the committee may serve as, and any mem-
ber or members of the committee may serve on, the jury or as professional advi-
sor for any architectural competition, and the board shall select the architectural
advisor and jurors for any competition with the advice of the committee.

The city of Saint Paul shall advise the board. |

(i) The comprehensive plan for the area must be developed and maintained
in close cooperation with the commissioner of trade and economic development,
the planning department and the council for the city of Saint Paul, and the
board of the arts, and no plan or amendment of a plan may be effective without
90 days' notice to the planning department of the city of Saint Paul and the
board of the arts and without a public hearing with opportunity for public testi-
mony.

(j) The board and the commissioner of administration, jointly, shall pre-
pare, prescribe, and from time to time revise standards and policies governing
the repair, alteration, furnishing, appearance, and cleanliness of the public and
ceremonial areas of the state capitol building. The board shall consult with and
receive advice from the director of the Minnesota state historical society regard-
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ing the historic fidelity of plans for the capitol building. The standards and poli-
cies developed under this paragraph are binding upon the commissioner of
administration. The provisions of sections 14.02, 14.04 to 14.36, 14.38, and
14.44 to 14.45 do not apply to this paragraph.

(k) The board in consultation with the commissioner of administration shall
prepare and submit to the legislature and the governor no later than October 1
of each even-numbered year a report on the status of implementation of the
comprehensive plan together with a program for capital improvements and site
development, and the commissioner of administration shall provide the neces-
sary cost estimates for the program. The board shall report any changes to the
comprehensive plan adopted by the board to the committee on governmental
operations and gambling of the house of representatives and the commititee on
governmental operations and reform of the senate and upon request shall pro-
vide testimony concerning the changes. The board shall also provide testimony
to the legislature on proposals for memorials in the capitol area as to their com-
patibility with the standards, policies, and objectives of the comprehensive plan.

() The state shall, by the attorney general upon the recommendation of the
board and within appropriations available for that purpose, acquire by gift, pur-
chase, or eminent domain proceedings any real property situated in the area
described in this section, and it may also acquire an interest less than a fee sim-
ple interest in the property, if it finds that the property is needed for future
expansion or beautification of the area.

(m) The board is the successor of the state veterans service building com-
mission, and as such may adopt rules and may reenact the rules adopted by its
predecessor under Laws 19435, chapter 315, and amendments to it.

(n) The board shall meet at the call of the chair and at such other times as
it may prescribe.

(o) The commissioner of administration shall assign quarters in the state
veterans service building to (1) the department of veterans affairs, of which a
part that the commissioner of administration and commissioner of veterans
affairs may mutually determine must be on the first floor above the ground, and
(2) the American Legion, Veterans of Foreign Wars, Disabled American Veter-
ans, Military Order of the Purple Heart, United Spanish War Veterans, and Vet-
erans of World War I, and their auxiliaries, incorporated, or when incorporated,
under the laws of the state, and (3) as space becomes available, to other state
departments and agencies as the commissioner may deem desirable.

Sec. 43. Minnesota Statutes 1994, section 15.91, subdivision 2, is amended
to read:

Subd. 2. PERFORMANCE REPORTS. (a) Each ageney shall develop o
performanee report for the major programs that it provides or administers: The
report shall inelude eaeh of the following items or an explanation of why an item
does not apply to the ageney or its individual programs:
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1) & statement of the mission; goals; and objectives of the ageney including
these set forth in statute:

(2) measures of the output and onteome of the program;

€3) identifiention of priority and ether populations served by the pregrams
under eurrent law and how these populations are expeeted to ehange within the
period of the report;

4) plens for how outcome information ean be used es an incentive for

€5) reeruests for statutory flexibility needed to reach euteome goals;

) other information that may be required to explain the past and projeeted
performanee of state programs:

The objectives required under elause (b () must be simple deelarative
staternents of intent; (i) should earry benehmarlks for accomplishment; and Gi)
should be speetfie enough so citizens ean measure Progress year to year:

(b) Each ageney shall issue & first annual report by September 15 1994; and
annuel updated reports no later than September + of eaeh year beginning in
$995. A report must cover & period of four years previous and two years in the
fature from the date that it is required to be issued; ineluding previous foreeasts

yersus aetusl measures:

(e) Each ageney shall send a eopy of cach repert issued to the governer; the
speaker of the house of representatives; the president of the senate; the legisla-

missioner of finanee; and twe copies to the legislative reference Hbrary

() Fhe lepislative auditer shall review the drafts and give eomments to
ageneies and the legistature before September 1 1994; and shall review and give
comments on annual reports on # rotating bienninl sehedule:

(e) State ageney reports shall be eempiled as required in this paragraph: The
eommisstoner of finanee; in consultation with the commissioner of administra-
tion; the legislative commission on planning and fiseal peliey; and the finanee
commitiees and divisions of the house of representatives and senate; shalk:

) develep forms and instruections and eoordinate training for the use of the
agepeies in the preparation of their reports:

) work with individual ageneies to determine aceepiable measures of staff
worldead; unit eosts; output; and outcome for use in reperts; and
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traetors in its plenming: By November 1 of each even-numbered year, each
agency shall issue a performance report that includes the following:

(1) the agency’s mission;

(2) goals and objectives for each major program for which the agency will
request funding in its next biennial budget;

(3) identification of the populations served by the programs; and

(4) workload, efficiency, output, and outcome measures for each program
listed in the report, with data showing each programs’ actual performance rela-

agenc_y projects it will achieve during the next two fiscal years with the level of
funding it has requested.

If it would enhance an understanding of its mission, programs, and perfor-
mance, the agency shall include in its report information that describes the
broader economic, social, and physical environment in which the agency’s pro-
grams are administered.

Each agency shall send a copy of its performance report to the speaker of
the house, president of the senate, legislative auditor, and legislative reference
library, and provide a copy to others upon request.

The commissioner of finance shall ensure that performance reports are com-
plete, accurate, and reliable and compiled in such a way that they are useful to
the public, legislators, and managers in state government. To maintain a com-
puterized performance data system, the commissioner of finance may require
agencies to provide performance data annually.

The legislative auditor shall review and comment on performance reports as
provided for by section 3.971, subdivision 3.

Sec. 44. [16A.101] SERVICE CONTRACTS.

The state accounting system must list expenditures for professional and
technical service contracts, as defined in section 16B.17, as a separate category.
No other expenditures may be included in this category.

Sec. 45. Minnesota Statutes 1994, section 16A.11, is amended by adding a
subdivision to read:

Subd. 3b. CONTRACTS. The detailed budget estimate must also include
the following information on professional or technical services contracts:

- (1) the number and amount of contracts over $40,000 for each agency for
the past biennium;
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(2) the anticipated number and amount of contracts over $40,000 for gach
agency for the upcoming biennium; and

(3) the total value of all contracts from the previous biennium, and the
anticipated total value of all contracts for the upcoming biennium.

Sec. 46. Minnesota Statutes 1994, section 16A.127, subdivision 8, is
amended to read:

Subd. 8. EXEMPTIONS. (a) No statewide or agency indirect cost liability
shall be accrued to any program, appropriation, or account that is specifically
exempted from the liability in federal or state law, or if the commissioner deter-
mines the funds to be held in trust, or to be a pass-through, workshop, or semi-
nar account. Accounts receiving proceeds from bond issues; and those aceounts
whese funds are determined by the commissioner to originate from the general
fund; accounts are also exempt from this section.

(b) Except for the costs of the legislative auditor to conduct financial audits
of federal funds, this section does not apply to the community college board,
state university board, or the state board of technical colleges. Receipts attribut-
able to financial audits conducted by the legislative auditor of federal funds |
administered by these post-secondary education boards shall be deposited in the
general fund.

Sec. 47. Minnesota Statutes 1994, section 16A.129, subdivision 3, is
amended to read:

Subd. 3. CASH ADVANCES. When the operations of any nongeneral fund
account would be impeded by projected cash deficiencies resulting from delays
in the receipt of grants, dedicated income, or other similar receivables, and
when the deficiencies would be corrected within the budget period involved, the
commissioner of finance may transfer use general fund cash reserves imte the
aeeounts as neeessery to meet cash demands. If funds are transferred from the

the general fund as soon as sufficient cash balances are available in the account
to which the transfer was made. Any interest earned on general fund cash flow
transfers accrues to the general fund and not to the accounts or funds to which
the transfer was made.

Sec. 48. Minnesota Statutes 1994, section 16A.28, subdivision 35, is
amended to read:

Subd. 5. PERMANENT IMPROVEMENTS. An appropriation for perma-
nent improvements, including the acquisition of real property does not lapse
until the purposes of the appropriation are determined by the commissioner,
after consultation with the affected agencies, to be accomplished or abandoned.
This subdivision also applies to any part of an appropriation for a fiscal year
that has been requisitioned to acquire real property or construct permanent
improvements.
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Sec. 49, Minnesota Statutes 1994, section 16A.28, subdivision 6, is
amended to read:

Subd. 6. CANCELED SERPFEMBER 1 OCTOBER 15. On September +
October 135 all allotments and encumbrances for the last fiscal year shall be can-
celed unless an agency head certifies to the commissioner that there is an encum-
brance for services rendered or goods ordered in the last fiscal year, or certifies
that funding will be carried forward under subdivision |. The commissioner
may: reinstate the part of the cancellation needed to meet the certified encum-
brance or charge the certified encumbrance against the current year’s appropria-
tion.

Sec. 50. Minnesota Statutes 1994, section 16A.40, is amended to read:

16A.40 WARRANTS.

Money must not be paid out of the state treasury except upon the warrant
of the commissioner or an electronic fund transfer approved by the commis-
sioner. Warrants must be drawn on printed blanks that are in numerical order.
The commissioner shall enter, in numerical order in a warrant register, the num-
ber, amount, date, and payee for every warrant issued.

Sec. 51. Minnesota Statutes 1994, section 16A.57, is amended to read:
16A.57 APPROPRIATION, ALLOTMENT, AND WARRANT NEEDED.

Unless otherwise expressly provided by law, state money may not be spent
or applied without an appropriation, an allotment, and issuance of a warrant or
electronic fund transfer.

Sec. 52. Minnesota Statutes 1994, section 16B.06, is amended by adding a
subdivision to read:

Subd. 7. COMPLIANCE. The commissioner must develop procedures to
audit agency personnel to whom the commissioner has delegated contracting
authority, in order to ensure compliance with laws and guidelines governing
issuance of contracts, including laws ‘and guidelines governing conflicts of inter-
est.

Sec. 53. [16B.167] EMPLOYEE SKILLS INVENTORY.

The commissioners of employee relations and administration shall develop

service contracts, in consultation with exclusive representatives of state employ-
ees.

Before an agency may seek approval of a professional or technical services
contract valued in excess of $25,000, it must certify to the commissioner that it
has publicized the contract by posting notice at appropriate worksites within
agencies and has made reasonable efforts to determine that no state employee,
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perform the services calledfor by the contract. When possible this posting must
be done electronically.

Sec. 54. Minnesota Statutes 1994, section 16B.17, is amended to read:

16B.17 CONSULFANTS AND PROFESSIONAL OR TECHNICAL SER-
VICES.

Subdivision 1. TERMS. For the purposes of this section, the feHlewing

(a) CONSULTANT SERVICES:; “Consultant professional or technical ser-
vices” means services shiek that are intellectual in character; whiek that do not
involve the provision of supplies or materials; whieh that include consultation
analysis, evaluation, prediction, planning, or recommendation; and sshiek that
result in the production of a report or the completion of a task.

aeter: whieh do not invelve the provision of supphies or materials; and in which
the final result is the completion of & tasle rather than analysis; eveluation; pre-

Subd. 2. PROCEDURE FOR CONSUEFANF AND PROFESSIONAL
AND OR TECHNICAL SERVICES CONTRACTS. Before approving a pro-
posed state contract for eensultant serviees or professional and or technical ser-
vices, the commissioner must determine, at least, that:

including an emplovee outside the contracting agency, is able and available to

(1) all provisions of section 16B.19 and subdivision 3 of this section have
been verified or complied with;

(2) the work to be performed under the contract is necessary to the agency’s
achievement of its statutory responsibilities, and there is statutory authority to
enter into the contract;

(3) the contract will not establish an employment relationship between the
state or the agency and any persons performing under the contract;

(4) no current state employees will engage in the performance of the con-
tract;

(5) no state agency has previously performed or contracted for the perfor-
mance of tasks which would be substantially duplicated under the proposed con-
tract; and

(6) the contracting agency has specified a satisfactory method of evaluating
and using the results of the work to be performed; and

five years.
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Subd. 3. DUTIES OF CONTRACTING AGENCY. Before an agency may
seek approval of a eensultant er professional ard or technical services contract
valued in excess of $5,000, it must certify to the commissioner that:

(1) no current state employee is able and available to perform the services
called for by the contract;

(2) the normal competitive bidding mechanisms will not provide for ade-
quate performance of the services;

(3) the services are not available as a produet of a prior consultant or pro-
fessional and technieal services eontract; and the coniractor has certified that the
product of the services will be original in character;

(4) reasonable efforts were made to publicize the availability of the contract
to the public;

(5) the agency has received, reviewed, and accepted a detailed work plan
from the contractor for performance under the contract; and

(6) the agency has developed, and fully intends to implement, a written plan
providing for the assignment of specific agency personnel to a monitoring and
liaison functions, the periodic review of interim reports or other indications of
past performance, and the ultimate utilization of the final product of the services;
and

(7) the agency will not allow the contractor to begin work before funds are
fully encumbered.

Subd. 3a. RENEWALS. The renewal of a professional or technical contract
must comply with all requirements, including notice, applicable to the original
contract. A renewal contract must be identified as such. All notices and reports
on a renewal contract must state the date of the original contract and the
amount paid previously under the contract.

Subd. 4. REPORTS. (a) The commissioner shall submit to the governor,
the chairs of the house ways and means and senate finance committees, and the
legislature legislative reference library a monthly listing of all contracts for een-
sultent services and for professional and or technical services executed or disap-
proved in the preceding month. The report must identify the parties and the
contract amount, duration, and tasks to be performed. The commissioner shall
also issue quarterly reports summarizing the contract review activities of the
department during the preceding quarter.

(b) The monthly and quarterly reporis must:

(1) be sorted by agency and by contractor;

(2) show the aggrepate value of contracts issued by each agency and issued
to each contractor;
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(3) distinguish between contracts that are being jssued for the first time and
contracts that are being renewed;

(4) state the termination date of each contract; and

(5) categorize contracts according to subject matter, including topics such as
contracts for training, contracts for research and opinions, and contracts for

computer systems.

(c) Within 30 days of final completion of a contract over $40,000 covered
by 'this subdivision, the chief executive of the agency entering into the contract
must submit a one-page report to the commissioner who must submit a copy to
the legislative reference library. The report must:

(1) summarize the purpose of the contract, including why it was necessary
to enter into a contract,

(2) state the amount spent on the contract; and

(3) explain why this amount was a cost-effective way to enable the agency to
provide its services or products better or more efficiently.

‘Subd, 5. CONTRACT TERMS. (a) A eensultant or teehnieal and profes-
sional or technical services contract must by its terms permit the agency to uni-
laterally terminate the contract prior to completion, upon payment of just
compensation, if the agency determines that further performance under the con-
tract would not serve agency purposes. If the final product of the contract is te
be a written report, no more than three eopies of the report; one in eamera ready
form; shall be submitted to the ageney: Ope of the eopies a copy must be filed
with the legislative reference library.

the amount due under the contract may be paid until the final product has been
reviewed by the chief executive of the agency entering into the contract, and the
chief executive has certified that the contractor has satisfactorily fulfilled the
terms of the contract. :

Subd, 6. EXCLUSIONS. This section and section 16B.167 do not apply:

(1) to Minnesota state college or university contracts to provide instruc-
tional services to public or private organizations, agencies, businesses, or indus-
tries;

(2) io contracts with individuals or organizations for administration of
emplovee pension plans authorized under chapter 354B or 354C,; or

(3) to instructional services provided to Minnesota state colleges or univer-
sities by orpanizations or individuals provided the contracts are consistent with
terms of applicable labor agreements.
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Sec. 55. [16B.175] PROFESSIONAL OR TECHNICAL SERVICE CON-
TRACT CONFLICT OF INTEREST GUIDELINES.

Subdivision 1. DEVELOPMENT; APPLICABILITY. The commissioner of
administration must develop guidelines designed to prevent conflicts of interest
for agency employees involved in professional or technical service contracts. The
guidelines must apply to agency employees who are directly or indirectly
involved jn: developing requests for proposals; gvaluating proposals; drafting
and entering into professional or technical service contracts; evaluating perfor-
mance under these contracts; and authorizing payments under the contract.

Subd. 2. CONTENT. (a) The guidelines must attempt to ensure that an
employee involved in contracting;

(1) does not have any financial interest in and does not personally benefit
from the contract;

(2) does not accept from a contractor or bidder any promise, obligation,
contract for future reward, or gift; and

(3) does not appear to have a conflict of interest because of a family or close
personal relationship to a contractor or bidder, or because of a past employment
or business relationship with a contractor or bidder,

(b) The guidelines must contain a process for making employees aware of
guidelines and laws relating to conflict of interest, and for training emplovyees on

(¢) The guidelines must contain a process under which an employee who has
a conflict or a potential conflict may disclose the matier, and a process under
which work on the contract may be assigned to another employee if possible.

Sec. 56. Minnesota Statutes 1994, section 16B.19, subdivision 2, is
amended to read:

Subd. 2. CONSULFANT; PROFESSIONAL AND OR TECHNICAL
PROCUREMENTS. Every state agency shall for each fiscal year designate for
awarding to small businesses at least 25 percent of the value of anticipated pro-
curements of that agency for eensultant serviees or professional and or technical
services. The set-aside under this subdivision is in addition to that provided by
subdivision 1, but shall must otherwise comply with section 16B.17.

Sec. 57. Minnesota Statutes 1994, section 16B.19, subdivision 10, is
amended to read:

Subd. 10. APPLICABILITY. This section does not apply to construction
contracts or contracts for eensultant; professional; or technical services under
section 16B.17 that are financed in whole or in part with federal funds and that
are subject to federal disadvantaged business enterprise regulations.
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Sec. 58. Minnesota Statutes 1994, section 16B.42, subdivision 3, is
amended to read:

Subd. 3. OTHER DUTIES. The intergovernmental informations systems
advisory council shall (1) recommend to the commissioners of state depart-
ments, the legislative auditor, and the state auditor a method for the expeditious
gathering and reporting of information and data between agencies and units of
local government in accordance with cooperatively developed standards; (2)
elect an executive committee, not to exceed seven members from its member-
ship; (3) develop an annual plan, to include administration and evaluation of
grants, in compliance with applicable rules; (4) provide technical information
systems assistance or guidance to local governments for development, imple-
mentation, and modification of automated systems, including formation of con-
sortiums for those systems; and (5) appoint committees and task forces, which
may include persons other than council members, to assist the council in carry-
ing out its duties; (6) select an executive director to serve the council and may

vice of the state civil service; (7) may contract for professional and other similar
services on terms it deems desirable; and (8) work with the information policy

office to ensure that information systems developed by state agencies that impact
local government will be reviewed by the council.

Sec. 59. [16B.485] INTERFUND LOANS.

The commigsioner may, with the approval of the commissioner of finance,
make loans from an internal service or enterprise fund to another internal ser-
vice or enterprise fund, and the amount necessary is appropriated from the fund
that makes the loan. The term of a loan made under this section must be not
more than 24 months.

Sec. 60. Minnesota Statutes 1994, section 16B.88, subdivision 1, is
amended to read:

GRAMS. (a) The office en of citizenship and volunteer services is under the
supervision and administration of an exeeutive a director appointed by the com-
missioner and referred to in this seetion as “direetor, The office shall; (1) oper-
ate as a state information, technical assistance, and promotion center for
volunteer programs and needed services that eould be delivered by velunteer
pregrams;, and (2) promote and facilitate citizen participation in local gover-
nance and public problem solving.

(b) In furtherance of the mission in paragraph (a), clause (2), the office shall:

(1) engage in education and other activities designed to enhance the capac-
ity of citizens to solve problems affecting their communities;

(2) promote and support efforts by citizens, community-based organizations,
non-profits, churches, and local governments to collaborate in solving commu-

nity problems;
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(3) encourage local governments to provide increased opportunities for citi-
zen involvement in public decision making and public problem solving:

(4) refer innovative approaches to encourage greater public access to and
involvement in state and local government decisions to appropriate state and
local government officials:

(5) encourage units of state and local government to respond to citizen ini-
tiatives and ideas;

(6) promote processes for involving citizens in government decisions: and

(7) recognize and publicize models of effective public problem solving by
citizens.
A persen of publie or private ageney may request information en the avail-

ability of volunteer programs relating to speeifie services and may report to the
director whenever & velunteer program is needed or desired:

Sec. 61. Minnesota Statutes 1994, section 16B.88, subdivision 2, is
amended to read:

Subd. 2. COOPERATION WITH OTHER GROUPS. The director shall
cooperate with national, state, and local ¥elunteer groups in collecting informa-
tion on federal, state, and private resources which may encourage and improve
volunteer projects within the state. The office shall coordinate its research and
other work on citizen engagement with the board of government innovation and
cooperation, the Minnesota extension service, and Project Public Life, Hum-
phrey Institute, University of Minnesota.

Sec. 62. Minnesota Statutes 1994, section 16B.88, subdivision 3, is
amended to read:

Subd. 3. MONEY. The director may accept and disburse public or private
funds and gifts made available for the promotion of velusnteer the office’s pro-

grams,

Sec. 63. Minnesota Statutes 1994, section 16B.88, subdivision 4, is
amended to read:

Subd. 4. RESEARCH AND INFORMATION. The director shall eenduet
researeh to; (1) identify methods for increasing the capacity of citizens to influ-
ence decisions affecting their lives, identify methods citizens can use to solve
problems in their communities, and promote innovative techniques for citizen
and community-based organizations to collaborate in understanding and solving
community problems; and (2) identify needs of volunteer programs asd to assess
eemmuﬂ-i%y ﬂeeés for velunteer serviees, The director may issue informational

tor’s research.
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Sec. 64. [43A.211] MINNESOTA QUALITY COLLEGE.

Subdivision 1. PURPOSE; GOALS. The Minnesota quality college is a pro-
gram in the department of employee relations to provide information on contin-
uous quality improvement training resources to state officials and employees in
executive agencies. It is managed by the board established by subdivision 2. The
purpose of the program is to help agencies, officials, and employees achieve the
mission and goals of their governmental unit, improve government’s responsive-
ness to citizens, increase workplace innovation at the employee level, increase
productivity, improve public leadership and employee involvement, and build
pride in public service. Its goals are to encourage cost savings and cost sharing
among its clients, to help clients ensure that money for guality improvement
training is wisely spent, and to develop and maintain a curriculum that provides
a base for the continuous improvement of quality skills in Minnesota’s public
workforce. The curriculum must be based on a philosophy of quality that has
these components: customer focus, continuous improvement, and employee
empowerment and leadership. The board shall insure that state agencies and
employees have access to and are provided with information on guality
resources, encourage sharing and interagency cooperation, and provide high-
quality and ongoing training on how to apply the philosophy of quality in public
service.

manage the collepe. The board must consist of the commissioner; a commis-
sioner from another agency appointed by the governor; a private citizen experi-
enced in the application of the guality philosophy, appointed by the governor; a
representative of the exclusive representatives of employees in the executive
branch, selected by the exclusive representatives; and two representatives of
management-level executive agency employees, selected by the commissioner.

board shall identify training needs and potential resources to provide different
levels of fraining depending on the requirements and stage of development of
each customer. Levels of training may include basic quality training, special
management training, refresher courses, coaching, organizational culture change,
and applying quality tools. The board shall atiempt to design a model curricu-
lum, specific components and resources to achieve the curriculum, and specific
programs within that curriculum to meet the expressed needs of customers.

sota state agencies, officials, and employees. The board may extend services to
local governmental units, federal agencies, educational institutions, and non-

|
Subd. 3. CUSTOMERS. The primary customers of the college are Minne- ‘
1

appointed officials, managers, quality professionals, and public employees.

Subd. 4. SUPPLIERS. The board may draw upon a range of training
resources, including:

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
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(1) staff of the customer agency itself;

(2) other agencies, including courses offered by the department or the orga-
nizational analysis services of the management analysis division of the depart-
ment of administration;

(3) Minnesota public and private higher education institutions;

(4) private consultants;

(5) professional organizations; and

(6) local governmental units and federal agencies.

. Sec. 65. Minnesota Statutes 1994, section 43A.27, subdivision 2, is
amended to read:

Subd. 2. ELECTIVE ELIGIBILITY. The following persons, if not other-
wise covered by section 43A.24, may elect coverage for themselves or their
dependents at their own expense:

(a) a state employee, including persons on layoff from a civil service posi-
tion as provided in collective bargaining agreements or a plan established pursu-
ant to section 43A.18;

(b) an employee of the board of regents of the University of Minnesota,
including persons on layoff, as provided in collective bargaining agreements or
by the board of regents;

(c) an officer or employee of the state agricultural society, state horticultural
society, Sibley house association, Minnesota humanities commission, Minnesota
area industry labor management councils, Minnesota international center, Min-
nesota academy of science, science museum of Minnesota, Minnesota safety
council, state office of disabled American veterans, state office of the American
Legion and its auxiliary, state office of veterans of foreign wars and its auxiliary,
or state office of the Military Order of the Purple Heart;

(d) a civilian employee of the adjutant general who is paid from federal
funds and who is not eligible for benefits from any federal civilian employee
group life insurance or health benefits program; and

(e) an officer or employee of the state capitol credit union or the highway
credit union.

Sec. 66. Minnesota Statutes 1994, section 43A.27, subdivision 3, is
amended to read:

Subd. 3. RETIRED EMPLOYEES. A retired employee of the state who
receives an annuity under a state retirement program or a retired employee of

may elect to purchase at personal expense individual and dependent hospital,
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medical, and dental coverages that are actuarially equivalent to those made
available through collective bargaining agreements or plans established pursuant
to section 43A.18 to employees in positions equivalent to that from which
retired. A spouse of a deceased retired employee who received an annuity under
a state retirement program may purchase the coverage listed in this subdivision
if the spouse was a dependent under the retired employee’s coverage at the time
of the employee’s death, Coverages must be coordinated with relevant health
insurance benefits provided through the federally sponsored Medicare program.
Until the retired employee reaches age 635, the retired employee and dependents
must be pooled in the same group as active employees for purposes of establish~
ing premiums and coverage for hospital, medical, and dental insurance. Cover-
age for retired employees and their dependents may not discriminate on the
basis of evidence of insurability or preexisting conditions unless identical condi-
tions are imposed on active employees in the group that the employee left.
Appointing authorities shall provide notice to employees no later than the effec-
tive date of their retirement of the right to exercise the option provided in this
subdivision. The retired employee must notify the commissioner or designee of
the commissioner within 30 days after the effective date of the retirement of
intent to exercise this option.

Sec. 67. Minnesota Statutes 1994, section 115C.02, is amended by adding a
subdivision to read:

Subd. 6a. FUND. “Fund” means the petroleum tank release cleanup fund,

Sec. 68. Minnesota Statutes 1994, section 115C.08, subdivision 1, is
amended to read;

Subdivision 1. REVENUE SOURCES, Revenue from the following sources
must be deposited in the state treasury and credited to a petroleum tank release
cleanup seeeunt in the environmentsl fund:

(1) the proceeds of the fee imposed by subdivision 3;

(2) money recovered by the state under sections 115C.04, 115C.05, and
116.491, including administrative expenses, civil penalties, and money paid
under an agreement, stipulation, or settlement;

(3) interest attributable to investment of money in the seesunt fund;

(4) money received by the board and agency in the form of gifts, grants
other than federal grants, reimbursements, or appropriations from any source
intended to be used for the purposes of the aeecunt fund;

(5) fees charged for the operation of the tank installer certification program
established under section 116.491; and

(6) money obtained from the return of reimbursements, civil penalties, or
other board action under this chapter.
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Sec. 69. Minnesota Statutes 1994, section 115C.08, subdivision 2, is
amended to read:

Subd. 2. IMPOSITION OF FEE. The board shall notify the commissioner
of revenue if the unencumbered balance of the seeeunt fund falls below
$4,000,000, and within 60 days after receiving notice from the board, the com-
missioner of revenue shall impose the fee established in subdivision 3 on the use
of a tank for four calendar months, with payment to be submitted with each
monthly distributor tax return.

Sec. 70. Minnesota Statutes 1994, section 115C.08, subdivision 4, is
amended to read:

Subd. 4. EXPENDITURES. (a) Money in the seeount fund may only be
spent:

(1) to administer the petroleum tank release cleanup program established in
this chapter;

(2) for agency administrative costs under sections 116.46 to 116.50, sections
115C.03 to 115C.06, and costs of corrective action taken by the agency under
section 115C.03, including investigations;

(3) for costs of recovering expenses of corrective actions under section
115C.04,

(4) for training, certification, and rulemaking under sections 116.46 to
116.50;

(5) for agency administrative costs of enforcing rules governing the con-
struction, installation, operation, and closure of aboveground and underground
petroleum storage tanks;

(6) for reimbursement of the harmful substance compensation account
under subdivision 5 and section 115B.26, subdivision 4; and

(7) for administrative and staff costs as set by the board to administer the
petroleum tank release program established in this chapter.

(b) Money in the aeeeunt fund is appropriated to the board to make reim-
bursements or payments under this section.

Sec. 71. Minnesota Statutes 1994, section 116G.15, is amended to read:
116G.15 MISSISSIPPI RIVER CRITICAL AREA.

(a) The federal Mississippi National River and Recreation Area established
pursuant to United States Code, title 16, section 460zz-2(k), is designated an
area of critical concern in accordance with this chapter. The governor shall
review the existing Mississippi river critical area plan and specify any additional
standards and guidelines to affected communities in accordance with section
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116G.06, subdivision 2, paragraph (b), clauses (3) and (4), needed to insure pres-
ervation of the area pending the completion of the federal plan.

The results of an environmental impact statement prepared under chapter
116D begun before and completed after July 1, 1994, for a proposed project that
is located in the Mississippi river critical area north of the United States Army
Corps of Engineers Lock and Dam Number One must be submitted in a report
to the chairs of the environment and natural resources policy and finance com-
mittees of the house of representatives and the senate prior to the issuance of
any state or local permits and the authorization for an issuance of any bonds for
the project. A report made under this paragraph shall be submitted by the
responsible governmental unit that prepared the environmental impact state-
ment, and must list alternatives to the project that are determined by the envi-
ronmental impact statement to be economically less expensive and
environmentally superior to the proposed project and identify any legislative
actions that may assist in the implementation of environmentally superior alter-
natives. This paragraph does not apply to a proposed project to be carried out
by the metropolitan council or a metropolitan agency as defined in section
473.121.

(b) If the results of an environmental impact statement required to be sub-
mitted by paragraph (a) indicate that there is an economically less expensive and
environmentally superior alternative, then no member agency of the environ-
mental quality board shall issue a permit for the facility that is the subject of the
environmental impact statement, other than an economically less expensive and
environmentally superior alternative, nor shall any government bonds be issued
for the facility, other than an economically less expensive and environmentally
superior alternative, until after the legislature has adjourned its regular session
sine die in 1996.

Sec. 72. Minnesota Statutes 1994, section 197.035, is amended to read:
197.05 FUND, HOW EXPENDED.

The state soldiers’ assistance fund shall be administered by the commis-
sioner of veterans affairs and shall be used to locate and investigate the facts as
to any citizen of Minnesota or resident alien residing in Minnesota who served
in the military or naval forces of the United States and who is indigent or suffer-
ing from any disability whether acquired in the service or not; to assist the per-
son and the person’s dependents as hereinafter provided in establishing and
proving any just claim the person may have against the United States govern-
ment, or any other government or state for compensation, insurance, relief, or
other benefits; to provide emergency hospitalization, treatment, maintenance,
and relief for any person suffering from disability who was a bona fide resident
of the state at the time the need arose and the person’s dependents, as hereinaf-
ter provided; and to cooperate with other state, municipal, and county officials
and civic or civilian agencies or organizations in carrying out the provisions of
sections 197.01 to 197.07. The commissioner shall limit financial assistance to
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veterans and dependents to six months, unless recipients have been certified as
ineligible for other benefit programs.

The fund is appropriated to be used in the manner determined by the com-
missioner of veterans affairs for these purposes.

Sec. 73. Minnesota Statutes 1994, section 240.155, subdivision 1, is
amended to read:

Subdivision 1. REIMBURSEMENT ACCOUNT CREDIT. Money
received by the commission as reimbursement for the costs of services provided
by assistant veterinarians and, stewards, and medical testing of horses must be
deposited in the state treasury and credited to a racing eemmissien reimburse-
ment account, except as provided under subdivision 2. Receipts are appropri-
ated to the commission to pay the costs of providing the services.

Sec. 74. Minnesota Statutes 1994, section 240.24, subdivision 3, is
amended to read:

Subd. 3. FEES. The commission shall establish by rule a fee or schedule of
fees to recover the costs of medical testing of horses running at racetracks
licensed by the commission. Fees charged for the testing of horses shall cover the
cost of the medical testing laboratory. Fee receipts shall be deposited in the state
treasury and credited to the general fund racing reimbursement account.

Sec. 75. Minnesota Statutes 1994, section 240A.08, is amended to read:

240A.08 APPROPRIATION.

$750,000 is appropriated annually from the general fund to the Minnesota
amateur sports commission for the purpose of entering into long-term leases,
use, or other agreements with the metropolitan sports facilities commission for
the conduct of amateur sports activities at the basketball and hockey arena, con-
sistent with the purposes set forth in this chapter, including (1) stimulating and
promoting amateur sports, (2) promoting physical fitness by promoting partici-
pation in sports, (3) promoting the development of recreational amateur sport
opportunities and activities, and (4) promoting local, regional, national, and
international amateur sport competitions and events. The metropolitan sports
facilities commission may allocate 50 dates a year for the conduct of amateur
sports activities at the basketball and hockey arena by the amateur sports com-
mission. At least 12 of the dates must be on a Friday, Saturday, or Sunday. If
any amateur sports activities conducted by the amateur sports commission at
the basketball and hockey arena are restricted to participants of one gender, an
equal number of activities on comparable days of the week must be conducted
for participants of the other gender, but not necessarily in the same year. The
legislature reserves the right to repeal or amend this appropriation, and does not
intend this appropriation to create public debt.

The books, records, documents, accounting procedures, and practices of the
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metropolitan sports facilities commission, the Minneapolis community develop-
ment agency, and any corporation with which the Minnesota amateur sports
commission may contract for use of the basketball and hockey arena are avail-
able for review by the Minnesota amateur sports cornmission, the legislative

and the house of representatives, subject to chapter 13 and section 473.598, sub-
division 4.

Sec. 76. Minnesota Statutes 1994, section 240A.09, is amended to read:
240A.09 PLAN DEVELOPMENT; CRITERIA.,

The Minnesota amateur sports commission shall develop a plan to promote
the development of proposals for new statewide public ice facilities including
proposals for ice centers and matching grants based on the criteria in this sec-
tion,

(a) For ice center proposals, the commission will give priority to proposals
that come from more than one local government unit and that, in the metropoli-
tan area as defined in section 473.121, subdivision 2, involve construction of
meore then three at least two ice sheets in a single facility.

(b) The Minneseta amateur sports commission shall administer a site selec-
tion process for the ice centers. The commission shall invite proposals from cit-
ies or counties or consortia of cities. A proposal for an ice center must include
matching contributions including in-kind contributions of land, access roadways
and access roadway improvements, and necessary utility services, landscaping,
and parking.

(c) Proposals for ice centers and matching grants must provide for meeting
the demand for ice time for female groups by offering up to 50 percent of prime
ice time, as needed, to female groups. For purposes of this section, prime ice
time means the hours of 4:00 p.m. to 10:00 p.m. Monday to Friday and 9:00
a.m. to 8:00 p.m. on Saturdays and Sundays.

demonstrated interest and must maximize accessibility to an arterial highway.

(e) To the extent possible, all proposed facilities must be dispersed equita-
bly and, must be located to maximize potential for full utilization and profitable
operation, and must accommodate noncompetitive family and community skat-

ing for all ages.

(f) The Minnesota amatenr sports commission may also use the funds to
upgrade current facilities, purchase girls’ ice time, or conduct amateur vzomen’s
hockey and other ice sport tournaments.

(g) To the extent possible, 50 percent of all grants must be awarded to com-
munities in greater Minnesota,
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(h) To the extent possible, technical assistance shall be provided to Minne-
sota communities by the commission on ice arena planning, design, and opera-
tion, including the marketing of ice time.

(i) The commission may use funds for rehabilitation and renovation grants.
Priority must be given to grant applications for indoor air guality improve-
ments, including zero emission ice resurfacing equipment.

designed for sports other than hockey.

Sec. 77. Minnesota Statutes 1994, section 240A.10, is amended to read:

240A.10 AGREEMENTS,

Subdivision 1. ICE ARENA FACILITIES. The Minnesota amateur sports
commission may enter into agreements with local units of government and pro-
vide financial assistance in the form of grants for the construction of ice arena
facilities that in the determination of the commission, conform to its criteria.

Subd. 2. EQUIPMENT; REVOLVING FUND. The commission may enter
into cooperative purchasing agreements under section 471.59 with local govern-
ments to purchase ice arena equipment and services through state contracts. The
cooperative ice arena equipment purchasing revolving fund is a separate account
in the state treasury. The commission may charge a fee to cover the commis-
sion’s administrative expenses to government units that have joint or coopera-
tive purchasing agreements with the state under section 471.59. The fees
collected must be deposited in the revolving fund established by this subdivi-
sion. Money in the fund is appropriated to the commission to administer the
programs and services covered by this subdivision.

Sec. 78. Minnesota Statutes 1994, section 349,151, subdivision 4b, is
amended to read:

Subd. 4b. PULL-TAB SALES FROM DISPENSING DEVICES. (a) The
board may by rule authorize but not require the use of pull-tab dispensing
devices.

(b) Rules adopted under paragraph (a):

(1) must limit the number of pull-tab dispensing devices on any permitted
premises to three;

(2) must limit the use of pull-tab dispensing devices to a permitted premises
which is (i) a licensed premises for on-sales of intoxicating liquor or 3.2 percent
malt beverages or (ii) a licensed bingo hall that allows gambling only by persons
18 years or older; and

(3) must prohibit the use of pull-tab dispensing devices at any licensed
premises where pull-tabs are sold other than through a pull-tab dispensing
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device by an employee of the organization who is also the lessor or an employee
of the lessor.

tab dlspenm ng dev1ce 19 cover ﬂﬁ costs of services prov1ded l_)_y an 1ndependent

testing laboratory to perform testing and analysis of pull-tab dispensing devices.
The director shall deposit in a separate account in the state treasury all money
the director receives as reimbursement for the costs of services provided by
independent testing laboratories that have entered into contracts with the state
to perform testing and analysis of pull-tab dispensing devices, Money i in 11_39
account is appropriated fo the director to pay the costs of services under those
contracts,

Sec. 79. Minnesota Statutes 1994, section 349A.02, subdivision 1, is
amended to read:

Subdivision 1. DIRECTOR. A state lottery is established under the supervi-
sion and control of the director of the state lottery appointed by the governor
with the advice and consent of the senate. Fhe governor shall appoint the diree-
tor from a list of at least three persons recommended to the governor by the
beard: The director must be qualified by experience and training in the opera-
tion of a lottery to supervise the lottery. The director serves in the unclassified
service, The annual salary rate authorized for the director is equal to 80 percent
of the salary rate prescribed for the governor as of the effective date of Laws
1993, chapter 146.

Sec. 80. Minnesota Statutes 1994, section 349A.03, is amended by adding a
subdivision to read:

Subd. 4. BOARD ABOLISHED. The board is abolished on July 1, 1995,
The terms of all members of the board serving on that date expire on that date.

Sec. 81. Minnesota Statutes 1994, section 349A.04, is amended to read:
349A.04 LOTTERY GAME PROCEDURES.

The director may adopt game procedures governing the following elements
of the lottery:

(1) lottery games;,

(2) ticket prices;

(3) number and size of prizes;

(4) methods of selecting winning tickets; and
(5) frequency and method of drawings.

The adoption of lottery game procedures is not subject to chapter 14, Before

adepting & lottery game proecedure; the direetor shal submit the procedure to the
bonrd for its review and comment:
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Sec. 82. Minnesota Statutes 1994, section 349A.05, is amended to read:
349A.05 RULES.

The director may adopt rules, including emergency rules, under chapter 14
governing the following elements of the lottery:

(1) the number and types of lottery retailers’ locations;

(2) qualifications of lottery retailers and application procedures for lottery
retailer contracts;

(3) investigation of lottery retailer applicants;

(4) appeal procedures for denial, suspension, or cancellation of lottery
retailer contracts;

(5) compensation of lottery retailers;
(6) accounting for and deposit of lottery revenues by lottery retailers;

(7) procedures for issuing lottery procurement contracts and for the investi-
gation of bidders on those contracts;

(8) payment of prizes;
(9) procedures needed to ensure the integrity and security of the lottery; and

(10) other rules the director considers necessary for the efficient operation
and administration of the lottery.

Before adopting a rule the direetor shall submit the rule te the beard for its
review and comment:

Sec. 83. Minnesota Statutes 1994, section 349A.06, subdivision 2, is
amended to read: ’

Subd. 2. QUALIFICATIONS. (a) The director may not contract with a
retailer who:

(1) is under the age of 18;
(2) is in business solely as a seller of lottery tickets;
(3) owes $500 or more in delinquent taxes as defined in section 270.72;

(4) has been convicted within the previous five years of a felony or gross
misdemeanor, any crime involving fraud or misrepresentation, or a gambling-
related offense;

(5) is a member of the immediate family, residing in the same household, as
the director; beard member; or any employee of the lottery;
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(6) in the director’s judgment does not have the financial stability or respon-
sibility to act as a lottery retailer, or whose contracting as a lottery retailer would
adversely affect the public health, welfare, and safety, or endanger the security
and integrity of the lottery; or

(7) is a currency exchange, as defined in section 53A.01.

A contract entered into before August 1, 1990, which violates clause (7) may
continue in effect until its expiration but may not be renewed.

(b) An organization, firm, partnership, or corporation that has a stockholder
who owns more than five percent of the business or the stock of the corporation,
an officer, or director, that does not meet the requirements of paragraph (a),
clause (4), is not eligible to be a lottery retailer under this section.

(c) The restrictions under paragraph (a), clause (4), do not apply to an orga-
nization, partnership, or corporation if the director determines that the organi-
zation, partnership, or firm has terminated its relationship with the individual
whose actions directly contributed to the disqualification under this subdivision.

Sec. 84, Minnesota Statutes 1994, section 349A.08, subdivision 35, is
amended to read:

Subd. 5. PAYMENT; UNCLAIMED PRIZES. A prize in the state lottery
must be claimed by the winner within one year of the date of the drawing at
which the prize was awarded or the last day sales were authorized for a game
where a prize was determined in a manner other than by means of a drawing. If
a valid claim is not made for a prize payable directly by the lottery by the end of
this period, the unelaimed prize meney must be added by the director to prize
pools of subsequent lottery games the prize money is considered unclaimed and
the winner of the prize shall have no further claim to the prize. A prize won by
a person who purchased the winning ticket in violation of section 349A.12, sub-
division 1, or won by a person ineligible to be awarded a prize under subdivi-
sion 7 must be treated as an unclaimed prize under this section. The director

year from the lottery cash flow account as follows: of the 70 percent, 40 percent
must be transferred to the Minnesota environment and natural resources irust
fund and 60 percent must be transferred to the general fund, The remaining 30
percent of the unclaimed prize money must be added by the director to prize
pools of subsequent lottery games.

Sec. 85. Minnesota Statutes 1994, section 349A.08, subdivision 7, is
amended to read:

Subd. 7. PAYMENTS PROHIBITED. (a) No prize may be paid to &
member of the beard; the director or an employee of the lottery, or a member of
their families residing in the same household of the member, director, or
employee. No prize may be paid to an officer or employee of a vendor which at
the time the game or drawing was being conducted was involved with providing
goods or services to the lottery under a lottery procurement contract.
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(b) No prize may be paid for a stolen, altered, or fraudulent ticket,

Sec. 86. Minnesota Statutes 1994, section 349A.10, is amended by adding a
subdivision to read:

Subd. 7. TRANSFER OF CASH BALANCES. (a) A lottery cash flow
account is created in the special Ievenue fund in the state treasury. At the end of

tery tery fund @(_1 the lottery prize fund a_ll amounts that the director determines are
not required for immediate use in the lottery fund or the lottery prize fund. The

all money deposned in _t_l_lg lottery cash flow account under this subdivision,

(b) The director shall notify the commissioner of finance whenever the
director determines that money transferred under paragraph (a) is required for

the notification the commissioner M transfer the amount 1dent1ﬁed in the
notification. Amounts necessary to make immediate payment for expenses or
prizes from the lottery fund or the prize fund are appropriated from the lottery
cash flow account to the director.

(c) The director shall notify the commissioner of finance 30 days after each

division 5, and the director shall notify the commissioner of finance 20 daz
after each month as to the amount that must be transferred under section
297A.259, and as necessary the director shall notify the commissioner of other

amounts required by law to be be transferred.

Sec. 87. Minnesota Statutes 1994, section 349A.11, is amended to read:
349A.11 CONFLICT OF INTEREST.

(a) The director, & besard member; an employee of the lottery, a member of
the immediate family of the director; beard member; or employee residing in
the same household may not:

(1) purchase a lottery ticket;

(2) have any personal pecuniary interest in any vendor holding a lottery pro-
curement contract, or in any lottery retailer; or

(3) receive any gift, gratuity, or other thing of value, excluding food or bev-
erage, from any lottery vendor or lottery retailer, or person applying to be a
retailer or vendor, in excess of $100 in any calendar year.

(b) A violation of paragraph (a), clause (1), is a misdemeanor. A violation of
paragraph (a), clause (2), is a gross misdemeanor. A violation of paragraph (a),
clause (3), is a misdemeanor unless the gift, gratuity, or other item of value
received has a value in excess of $500, in which case a violation is a gross mis-
demeanor.
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(c) The director or an unclassified employee of the lotiery may not, within
one year of terminating employment with the lottery, accept employment with,
act as an agent or attorney for, or otherwise represent any person, corporation,
or éntity that had any lottery procurement contract or bid for a lottery procure-
ment contract with the lottery within a period of two years prior to the termina-
tion of their employment. A violation of this paragraph is a misdemeanor.

Sec. 88. Minnesota Statutes 1994, section 349A.12, subdivision 4, is
amended to read:

.

Subd. 4. LOTTERY RETAILERS AND VENDORS. A person who is a
lottery retailer, or is applying to be a lottery retailer, a person applying for a con-
tract with the director, or a person under contract with the director to supply
goods or services to lottery may not pay, give, or make any economic opportu-
nity, gift, loan, gratuity, special discount, favor, hospitality, or service, excluding
food or beverage, having an aggregate value of over $100 in any calendar year to
the director, beard membesr; employee of the lottery, or to a member of the
immediate family residing in the same household as that person.

Sec. 89. Minnesota Statutes 1994, section 352.15, subdivision 3, is
amended to read:

Subd. 3. DEDUCTING HEALTH INSURANCE PREMIUMS. The board
may direct, at its discretion, the deduction of a retiree’s health or dental insur-
anice premiums and transfer of the amounts to a health or dental insurance car-
tier covering state employees. The insurance carrier must certify that the retired
employee has signed an authorization for the deduction and provide a computer
readable roster of covered retirees and amounts. The health or dental insurance
carrier must refund deductions withheld from a retiree’s check in error directly
to the retiree. The board shall require the insurance carrier to reimburse the
fund for the administrative expense of withholding the premium amounts. The
insurance carrier shall assume liability for any failure of the system to properly
withhold the premium amounts.

Sec. 90. Minnesota Statutes 1994, section 462,358, subdivision 2b, is
amended to read:

Subd. 2b. DEDICATION. The regulations may require that a reasonable
portion of any proposed subdivision be dedicated to the public or preserved for
public use as streets, roads, sewers, electric, gas, and water facilities, storm water
drainage and holding areas or ponds and similar utilities and improvements.

In addition, the regulations may require that a reasonable portion of any
proposed subdivision be dedicated to the public or preserved for conservation
purposes or for public use as parks, recreational facilities as defined and outlined
in section 471,191, playgrounds, trails, wetlands, or open space; provided that
(a) the municipality may choose to accept an equivalent amount in cash from
the applicant for part or all of the portion required to be dedicated to such pub-
lic uses or purposes based on the fair market value of the land no later than at
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the time of final approval, (b) any cash payments received shall be placed in a
special fund by the municipality used only for the purposes for which the money
was obtained, (c) in establishing the reasonable portion to be dedicated, the reg-
ulations may consider the open space, park, recreational, or common areas and
facilities which the applicant proposes to reserve for the subdivision, and (d) the
municipality reasonably determines that it will need to acquire that portion of
land for the purposes stated in this paragraph as a result of approval of the sub-
division.

Sec. 91. Laws 1991, chapter 235, article 5, section 3, is amended to read:
Sec. 3. REPEALER.

Section 1, subdivision 2, is repealed effective July I, $595 1999.

Sec. 92. VOLUNTARY UNPAID LEAVE OF ABSENCE.

Appointing authorities in state government shall encourage each employee
1o take an unpaid leave of absence for up to 160 hours during the period ending

employee to continue accruing vacation and sick leave, be eligible for paid holi-
days and insurance benefits, accrue seniority, and accrue service credit in state
retirement plans permitting service credits for authorized leaves of absence as if

included in the first payroll warrant after return from the leave of absence. The
appointing authority shall attempt to grant requests for unpaid leaves of absence
consistent with the need to continue efficient operation of the agency. However,
each appointing authority shall retain discretion to grant or refuse to grant
requests for leaves of absence and to schedule and cancel leaves, subject to
applicable provisions of collective bargaining agreements and compensation
plans. Any cost savings resulting from this section cancel to the fund from which
the money was saved. It is anticipated that this section will result in savings to
the general fund of $400,000 in each year of the biennium ending June 30, 1997,

Sec. 93. SPENDING LIMITATION ON CONTRACTS.

(a) During the biennium ending June 30, 1997, the aggregate amount spent
by all departments or agencies defined in Minnesota Statutes, section 15.91, sub-
division 1, on professional or technical service contracts may not exceed 93 per-
cent of the aggregate amount these departments or agencies spent on these
contracts during the biennium from July 1, 1993, to June 30, 1995. For pur-
poses of this section, professional or technical service contracts are as defined in
Minnesota Statutes, section 16B.17, but do not include contracts for highway
construction or maintenance, contracts between state agencies, contracts paid
for from insurance trust funds, gift and deposit funds, capital projects funds, or
federal funds, contracts with private collection agencies, contracis that are
entered into in connection with the agency’s distribution of grant funds, or con-
tracts entered into under Minnesota Statutes, section 16B.35. The governor or a
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designated official must limit or disapprove proposed contracts as necessary to

comply with this section.

(b) During the biennium ending June 30, 1997, the amount spent by (1) the

house of representatives; (2) the senate; and (3) the legislative coordinating com-
mission and all groups under its jurisdiction, from direct-appropriated funds on
professional or technical service contracts may not exceed 95 percent of the
amount spent on these contracts from direct-appropriated funds during the bien-
nium from July 1, 1993, to June 30, 1995. Each entity listed in clauses (1), (2),
and (3) of this paragraph must be treated separately for purposes of determining
compliance with this paragraph, except that the legislative coordinating commis-
sion and all groups under its jurisdiction must be treated as one unit. For pur-
poses of this paragraph, “professional or technical service contract” has the
meaning defined in section 16B.17, but does not include contracts for actuarial
services entered into by the legislative commission on pensions and retirement,
or contracts with other legislative or state executive agencies. The house of rep-
resentatives committee on rules and legislative administration, the senate com-
mittee on rules and administration, and the legislative coordinating commission
must each determine the amount of the reduction to be made under this para-

graph,
Sec. 94. AGENCY EXAMINATION.

During the interim between the 1995 and 1996 regular sessions, the state
government finance divisions of the senate and house of representatives shall
conduct a thorough review of the operation and financing of the following state
agencies: the departments of administration, finance, revenue, and human rights,
the board of the arts, and the Minnesota amateur sports commission. The agen-
cies shall make their books, records, documents, accounting procedures, and
practices available for examination by the divisions and division staff. Agency
personnel shall assist the divisions and division staff to develop a better under-
standing of how the agencies operate.

Sec. 95. HEARINGS.

- The senate and house of representatives shall give full hearings during the
1996 regular session to issues related to the project in section 71.

Sec. 96. REVISOR INSTRUCTION.

The revisor of statutes shall change the term “account,” where it refers to
the petroleum tank release cleanup account, to “fund” in the following sections
of Minnesota Statutes: 115B.26, 115C.03, 115C.08, 115C.09, 115C.10, 115C.11,
115E.11, and 135A.045, and in the headnote of section 115C.08.

Sec. 97. REPEALER.

(a) Section 64 (43A.211) is repealed July 1, 1999.

(b) Minnesota Statutes 1994, section 115C.02, subdivision la, is repealed.
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(c) Minnesota Statutes 1994, sections 349A.01, subdivision 2, and 349A.02,
subdivision 8, are repealed.

Sec. 98. EFFECTIVE DATES. |

Subdivision 1. REVISOR. Section 38 is effective July 1, 1997.

Subd. 2. 1995 APPROPRIATIONS. Section 34 is effective the day follow-
ing final enactment, ,

Subd. 3. AMATEUR SPORTS COMMISSION. Sections 76, 77, and 90
are effective the day following final enactment.

Subd. 4. RETIRED EMPLOYEES. Section 66 applies 1o people who retire
on or after the effective date of that section.

prize pool.

ARTICLE 2
BUILDING CODE

Section 1. Minnesota Statutes 1994, section 16B.59, is amended to read:
16B.59 STATE BUILDING CODE; POLICY AND PURPOSE.

The state building code governs the construction, reconstruction, alteration,
and repair of state-owned buildings and other structures to which the code is
applicable. The commissioner shall administer and amend a state code of build-
ing construction which will provide basic and uniform performance standards, _
establish reasonable safeguards for health, safety, welfare, comfort, and security
of the residents of this state and provide for the use of modern methods,
devices, materials, and techniques which will in part tend to lower construction
costs. The construction of buildings should be permitted at the least possible
cost consistent with recognized standards of health and safety.

Sec. 2. Minnesota Statutes 1994, section 16B.60, subdivision 1, is amended
to read:

Subdivision 1. SCOPE. For the purposes of sections 16B.59 to +6B-+3
16B.75, the terms defined in this section have the meanings given them.

Sec. 3. Minnesota Statutes 1994, section 16B.60, subdivision 4, is amended
to read:
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Subd. 4. CODE., “Code” means the state building code adopted by the
commissioner in accordance with sections 16B.59 to +6B-73 16B.75.

Sec. 4. Minnesota Statutes 1994, section 16B.61, subdivision 1, is amended
to read:

Subdivision I. ADOPTION OF CODE. Subject to sections 16B.59 to
46873 16B.75, the commissioner shall by rule establish a code of standards for
the construction, reconstruction, alteration, and repair of state-ewned buildings,
governing matters of structural materials, design and construction, fire protec-
tion, health, sanitation, and safety., The code must conform insofar as practica-
ble to model building codes generally accepted and in use throughout the United
States. In the preparation of the code, consideration must be given to the exist-
ing statewide specialty codes presently in use in the state. Model codes with nec-
essary modifications and statewide specialty codes may be adopted by reference.
The code must be based on the application of scientific principles, approved
tests, and professional judgment, To the extent possible, the code must be
adopted in terms of desired results instead of the means of achieving those
results, avoiding wherever possible the incorporation of specifications of particu-
lar methods or materials. To that end the code must encourage the use of new
methods and new materials, Except as otherwise provided in sections 16B.59 to
46B-73 16B.75, the commissioner shall administer and enforce the provisions of
those sections,

Sec. 5. Minnesota Statutes 1994, section 16B.61, subdivision 2, is amended
to read:

Subd. 2. ENFORCEMENT BY CERTAIN BODIES. Under the direction
and supervision of the commissioner, the provisions of the code relating to elec-
trical installations shall be enforced by the state board of electricity, pursuant to
the Minnesota electrical act, the provisions relating to plumbing shall be
enforced by the commissioner of health, the provisions relating to fire proteetion
the Minnesota uniform fire code shall be enforced by the state fire marshal, the
provisions relating to high pressure steam piping and appurtenances ané eleva-
ters shall be enforced by the department of labor and industry; and the cede as
applied to publie school buildings shall be enforeed by the state board of eduea-
tien. Fees for inspections conducted by the state board of electricity shall be
paid in accordance with the rules of the state board of electricity.

Sec. 6. Minnesota Statutes 1994, section 16B.61, subdivision 5, is amended
to read:

Subd. 5. ACCESSIBILITY. (a} PUBLIC BUILDINGS. The code must
provide for making public buildings constructed or remodeled after July 1, 1963,
accessible to and usable by physically handicapped persons, although this does
not require the remodeling of public buildings solely to provide accessibility and
usability to the physically handicapped when remodeling would not otherwise be
undertaken.
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(b) LEASED SPACE. No agency of the state may lease space for agency
operations in a non-state-owned building unless the building satisfies the
requirements of the state building code for accessibility by the physically handi-
capped, or is eligible to display the state symbol of accessibility. This limitation
applies to leases of 30 days or more for space of at least 1,000 square feet.

(c) MEETINGS OR CONFERENCES. Meetings or conferences for the
public or for state employees which are sponsored in whole or in part by a state
agency must be held in buildings that meet the state building code requirements
relating to accessibility for physically handicapped persons. This subdivision
does not apply to any classes, seminars, or training programs offered by a state
university, the University of Minnesota, or a state community college. Meetings
or conferences intended for specific individuals none of whom need the accessi-
bility features for handicapped persons specified in the state building code need
not comply with this subdivision unless a handicapped person gives reasonable
advance notice of an intent to attend the meeting or conference. When sign lan-
guage interpreters will be provided, meetings or conference sites must be chosen
which allow hearing impaired participants to see their signing clearly.

(d) EXEMPTIONS. The commissioner may grant an exemption from the
requirements of paragraphs (b) and (c) in advance if an agency has demonstrated
that reasonable efforts were made to secure facilities which complied with those
requirements and if the selected facilities are the best available for access for
handicapped persons. Exemptions shall be granted using criteria developed by
the commissioner in consultation with the council on disability.

(e) SYMBOL INDICATING ACCESS. The wheelchair symbol adopted by
Rehabilitation International’s Eleventh World Congress is the state symbol indi-
cating buildings, facilities, and grounds which are accessible to and usable by
handicapped persons. In the interests of uniformity, this symbol i its white en
blue format is the sole symbol for display in or on all public or private buildings,
facilities, and grounds which qualify for its use. The secretary of state shall
obtain the symbol and keep it on file. No building, facility, or grounds may dis-
play the symbol unless it is in compliance with the rules adopted by the commis-
sioner under subdivision 1. Before any rules are proposed for adoption under
this paragraph, the commissioner shall consult with the council on disability.
Rules adopted under this paragraph must be enforced in the same way as other
accessibility rules of the state building code.

(f) MUNICIPAL ENFORCEMENT. Municipalities which have not
adopted the state building code may enforce the building code requirements for
handicapped persons by either entering into a joint powers agreement for
enforcement with another municipality which has adopted the state building
code; or contracting for enforcement with an individual certified under section
16B.65, subdivision 3, to enforce the state building code.

(2) EQUIPMENT ALLOWED. The code must allow the use of vertical
wheelchair lifts and inclined stairway wheelchair lifts in public buildings. An
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inclined stairway wheelchair lift must be equipped with light or sound signaling
device for use during operation of the lift. The stairway or ramp shall be marked
in a bright color that clearly indicates the outside edge of the lift when in opera-
tion. The code shall not require a guardrail between the lift and the stairway or
ramp. Compliance with this provision by itself does not mean other handicap
accessibility requirements have been met,

Sec. 7. Minnesota Statutes 1994, section 16B.63, subdivision 3, is amended
to read:

Subd. 3. POWERS AND DUTIES. The state building official may, with
the approval of the commissioner, employ personnel necessary to carry out the
inspector’s function under sections 16B.59 to +68-73 16B.75. The state building
official shall distribute without charge one copy of the code to each municipality
within the state. Additional copies shall be made available to municipalities and
interested parties for a fee prescribed by the commissioner. The state building
official shall perform other duties in administering the code assigned by the com-
missioner,

Sec. 8. Minnesota Statutes 1994, section 16B.635, subdivision 1, is amended
to read:

Subdivision 1. APPOINTMENTS. The governing body of each municipal- .
ity shall, unless other means are already provided, appoint a persen building
official to administer the code whe shall be known as s building offieial. Two or
more municipalities may combine in the appointment of a single building offi-
cial for the purpose of administering the provisions of the code within their
communities. In those municipalities for which no building officials have been
appointed, the state building inspector, with the approval of the commissioner,
may appoint building officials to serve until the municipalities have made an
appointment. If unable to make an appointment, the state building inspector
may use whichever state employees or state agencies are necessary to perform
the duties of the building official. All costs incurred by virtue of an appointment
by the state building inspector or services rendered by state employees must be
borne by the involved municipality. Receipts arising from the appointment must
be paid into the state treasury and credited to the general fund.

Sec. 9. Minnesota Statutes 1994, section 16B.65, subdivision 3, is amended
to read:

Subd. 3. CERTIFICATION. The commissioner shall:

(1) prepare and conduct written and practical examinations to determine if
a person is qualified pursuant to subdivision 2 to be a building official;

(2) accept documentation of successful completion of testing programs
developed by nationally recognized testing agencies, as proof of qualification
pursuant to subdivision 2; or
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(3) determine qualifications by both clauses (1) and (2).

Upon a determination of qualification under clause (1), (2), or both of them,
the commissioner shall issue a certificate to the building official stating that the
official is certified. Each person applying for examination and certification pur-
suant to this section shall pay a nonrefundable fee of $70. The commissioner or
a designee may establish classes of certification that will recognize the varying
complexities of code enforcement in the municipalities within the state. Except
as provided by subdivision 2, no person may act as a building official for a
municipality unless the commissioner determines that the official is qualified.
The commissioner shall provide educational programs designed to train and
assist building officials in carrying out their responsibilities.

The department of employee relations may, at the request of the commis-
sioner, provide statewide testing services.

Sec. 10. Minnesota Statutes 1994, section 16B.65, subdivision 4, is
amended to read:

Subd. 4. DUTIES., Building officials shall, in the municipality for which
they are appointed, attend to all aspects of code administration for which they
are certified, including the issuance of all building permits and the inspection of
all manufactured home installations. The commissioner may direct a municipal-
ity with a building official to perform services for another municipality, and in
that event the municipality being served shall pay the municipality rendering the
services the reasonable costs of the services. The costs may be subject to
approval by the commissioner.

Sec. 11. Minnesota Statutes 1994, section 16B.65, subdivision 7, is
amended to read:

Subd. 7. CONTINUING EDUCATION. Subject to sections 16B.59 to
+6B-73 16B.75, the commissionér may by rule establish or approve continuing
education programs for municipal building officials dealing with matters of
building code administration, inspection, and enforcement.

Effective January 1, 1985, each person certified as a building official for the
state must satisfactorily complete applicable educational programs established or
approved by the commissioner every three calendar years to retain certification.

Each person certified as a state building official must submit in writing to
the commissioner an application for renewal of certification within 60 days of
the last day of the third calendar year following the lfast certificate issued. Each
application for renewal must be accompanied by proof of satisfactory comple-
tion of minimum continuing education requirements and the certification
renewal fee established by the commissioner.

For persons certified prior to January 1, 1985, the first three-year period
commences January 1, 1985.
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Sec. 12. Minnesota Statutes 1994, section 16B.67, is amended to read:

16B.67 APPEALS.

A person aggrieved by the final decision of any municipality as to the appli-
cation of the code, including any rules adopted under sections 471.465 to
471,469, may, within 180 days of the decision, appeal to the commissioner.
Appellant shall submit a nonrefundable fee of $70, payable to the commissioner,
with the request for appeal. An appeal must be heard as a contested case under
chapter 14. The commissioner shall submit written findings to the parties. The
party not prevailing shall pay the costs of the contested case hearing, including
fees charged by the office of administrative hearings and the expense of tran-
script preparation. Costs under this section do not include attorney fees. Any
person aggrieved by a ruling of the commissioner may appeal in accordance with
chapter 14. For the purpose of this section “any person aggrieved” includes the
council on disability. No fee or costs shall be required when the council on dis-
ability is the appellant.

Sec. 13. Minnesota Statutes 1994, section 16B.70, is amended to read:

16B.70 SURCHARGE.

Subdivision 1. COMPUTATION. To defray the costs of administering sec-
tions 16B.59 to +6B#3 16B.75, a surcharge is imposed on all permits issued by
municipalities in connection with the construction of or addition or alteration to
buildings and equipment or appurtenances after June 30, 1971, as follows:

If the fee for the permit issued is fixed in amount the surcharge is equivalent
to one-half mill (.0005) of the fee or 50 cents, whichever amount is greater. For
all other permits, the surcharge is as follows:

(1) if the valuation of the structure, addition, or alteration is $1,000,000 or
less, the surcharge is equivalent to one-half mill (.0005) of the valuation of the
structure, addition, or alteration;

(2) if the valuation is greater than $1,000,000, the surchérge is $500 plus
two-fifths mill (.0004) of the value between $1,000,000 and $2,000,000;

(3) if the valuation is greater than $2,000,000, the surcharge is $900 plus
three-tenths mill (.0003) of the value between $2,000,000 and $3,000,000;

(4) if the valuation is greater than $3,000,000, the surcharge is $1,200 plus
one-fifth mill (.0002) of the value between $3,000,000 and $4,000,000;

(5) if the valuation is greater than $4,000,000, the surcharge is $1,400 plus
one-tenth mill (.0001) of the value between $4,000,000 and $5,000,000; and

(6) if the valuation exceeds $5,000,000, the surcharge is $1,500 plus one- |
twentieth mill ((00005) of the value that exceeds $5,000,000.
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Subd. 2. COLLECTION AND REPORTS. All permit surcharges must be
collected by each municipality and a portion of them remitted to the state, Each
municipality having a population greater than 20,000 people shall prepare and
submit to the commissioner once a month a report of fees and surcharges on
fees collected during the previous month but shall retain the greater of two per-
cent or that amount collected up to $25 to apply against the administrative
expenses the municipality incurs in collecting the surcharges. All other munici-
palities shall submit the report and surcharges on fees once a quarter but shall
retain the greater of four percent or that amount collected up to $25 to apply
against the administrative expenses the municipalities incur in collecting the sur-
charges. The report, which must be in a form prescribed by the commissioner,
must be submitted together with a remittance covering the surcharges collected
by the 15th day following the month or quarter in which the surcharges are col-
lected. All surcharges and other fees prescribed by sections 16B.59 to +6B-73
16B.75, which are payable to the state, must be paid to the commissioner who
shall deposit them in the state treasury for credit to the general a special revenue
fund.

Sec. 14. APPROPRIATION.

$1,000,000 in fiscal year 1996 and $1,000,000 in fiscal year 1997 is appro-
priated from the special revenue fund for transfer by the commissioner of
finance to the general fund. '

ARTICLE 3
ZONING

Section 1. Minnesota Statutes 1994, section 366.10, is amended to read:
366.10 ZONING REGULATIONS.

The board of supervisors may submit to the legal voters of the town at an
annual or special town meeting, the question whether the board shall adopt
building land use and zoning regulations and restrictions in the town. The board
in a town which has within its borders a hospital established in accordance with
Laws 1955, chapter 227, may submit to the voters at an annual or special town
meeting, the question whether the board shall adopt building land use and zon-
ing regulations and restrictions in the town regulating the type of buildings that
may be built or occupations carried on within a radius of one-half mile of the

hospital.

Sec. 2. Minnesota Statutes 1994, section 366.12, is amended to read:

366.12 REGULATIONS.

If a majority of the voters voting on the question vote “Yes,” the town
board may regulate:
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(1) the location, height, bulk, number of stories, size of buildings and other
structures,

(2) the location of roads and schools,

(3) the percentage of lot which may be occupied,
(4) the sizes of yards and other open spaces,

(5) the density and distribution of population,

(6) the uses of buildings and structures for trade, industry, residence, recre-
ation, public activities, or other purposes, and

(7) the uses of lands for trade, industry, residence, recreation, agriculture,
forestry, soil conservation, water supply conservation, or other purposes.

To carry out this section it shall issue building land use or zoning permits or
approvals. It shall be unlawful to erect, establish, alter, enlarge, use, occupy, or
maintain a building, structure, improvement, or premises without having a

building land use or zoning permit or approval.

1
Before adopting a regulation under this section the board shall hold a public
hearing on the matter with notice as provided in section 366.15.

This section is subject to section 366.13.
Sec. 3. Minnesota Statutes 1994, section 366.16, is amended to read:
366.16 TOWN BHIEDING ZONING COMMISSIONER.

The town board may enforce the regulations by withholding building land
use or zoning permits or approvals, building permits issued under sections
16B.59 to 16B.75, or other permits or approvals. For the purposes of sections
366.10 to 366.18, it may establish the [ position of town bﬁﬂémg zoning commis- |
sioner and fix its compensation. If a building or structure is or is proposed to be
erected, constructed, reconstructed, altered, or used or any land is or is proposed
to be used in violation of sections 366.10 to 366.18 or a regulation or provision |
enacted or adopted by the board under sections 366.10 to 366.18, the board, the
attorney of the county where the town is situated, the town attorney, the town
building zoning commissioner, or any adjacent or neighboring property owner
may institute any appropriate action to prevent, enjoin, abate, or remove the
unlawful erection, construction, reconstruction, alteration, maintenance, or use.

Sec. 4. Minnesota Statutes 1994, section 394.33, subdivision 2, is amended
to read:

Subd. 2. The board of supervisors of any town which has adopted or desires
to adopt building and zoning regulations and restrictions pursuant to law shall |
have the authority granted the governing body of any municipality as provided |
in section 394.32.
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Sec. 5. Minnesota Statutes 1994, section 394.361, subdivision 3, is
amended to read:

Subd. 3. After an official map has been adopted and filed, the issuance of
building land usc or zoning permits or approvals by the county shall be subject
to the provisions of this section. Whenever any street or highway is widened or
improved or any new street is opened, or interests in lands for other public pur-
poses are acquired by the county, it is not required in such proceedings to pay
for any building or structure placed without a permit or approval or in violation
of conditions of a permit or approval within the limits of the mapped street or
highway or outside of any building line that may have been established upon the
existing street or within any area thus identified for public purposes. The adop-
tion of official maps does not give the county any right, title or interest in areas
identified for public purposes thereon, but the adoption of a map does authorize
the county to acquire such interests without paying compensation for buildings
or structures erected in such areas without a permit or approval or in violation
of the conditions of a permit or approval. The provisions of this subdivision
shall not apply to buildings or structures in existence prior to the filing of the

official map.

Sec. 6. Minnesota Statutes 1994, section 462.358, subdivision 2a, is
amended to read:

Subd. 2a. TERMS OF REGULATIONS. The standards and requirements
in the regulations may address without limitation: the size, location, grading,
and improvement of lots, structures, public areas, streets, roads, trails, walk-
ways, curbs and gutters, water supply, storm drainage, lighting, sewers, electric-
ity, gas, and other utilities; the planning and design of sites; access to solar
energy; and the protection and conservation of flood plains, shore lands, soils,
water, vegetation, energy, air quality, and geologic and ecologic features. The
regulations shall require that subdivisions be consistent with the municipality’s
official map if one exists and its zoning ordinance, and may require consistency
with other official controls and the comprehensive plan. The regulations may
prohibit certain classes or kinds of subdivisions in areas where prohibition is
consistent with the comprehensive plan and the purposes of this section, particu-
larly the preservation of agricultural lands. The regulations may prohibit, restrict
or control development for the purpose of protecting and assuring access to
direct sunlight for solar energy systems. The regulations may prohibit, restrict,
or control surface, above surface, or subsurface development for the purpose of
protecting subsurface areas for existing or potential mined underground space
development pursuant to sections 469.135 to 469.141, and access thereto. The
regulations may prohibit the issuance of building permits or approvals for any
tracts, lots, or parcels for which required subdivision approval has not been

obtained.

The regulations may permit the municipality to condition its approval on
the construction and installation of sewers, streets, electric, gas, drainage, and
water facilities, and similar utilities and improvements or, in lieu thereof, on the
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receipt by the municipality of a cash deposit, certified check, irrevocable letter of
credit, or bond in an amount and with surety and conditions sufficient to assure
the municipality that the utilities and improvements will be constructed or
installed according to the specifications of the municipality. Sections 471.345
and 574.26 do not apply to improvements made by a subdivider or a subdivid-
er’s contractor.

The regulations may permit the municipality to condition its approval on
compliance with other requirements reasonably related to the provisions of the
regulations and to execute development contracts embodying the terms and con-
ditions of approval, The municipality may enforce such agreements and condi-
tions by appropriate legal and equitable remedies.

Sec. 7. Minnesota Statutes 1994, section 462.358, subdivision 9, is
amended to read:

Subd. 9. UNPLATTED PARCELS. Subdivision regulations adopted by
municipalities may apply to parcels which are taken from existing parcels of rec-
ord by metes and bounds descriptions, and the governing body or building
authority may deny the issuance of building permits or approvals, building per-
mits issued under sections 16B.59 to 16B.75, or other permits or approvals to
any parcels so divided, pending compliance with subdivision regulations.

Sec. 8. Minnesota Statutes 1994, section 462,359, subdivision 4, is
amended to read:

Subd. 4, APPEALS. If a Jand use or zoning permit or approval for a build-
ing in such location is denied, the board of appeals and adjustments shall have
the power, upon appeal filed with it by the owner of the land, to grant a permit
or approval for building in such location in any case in which the board finds,
upon the evidence and the arguments presented to it, (a) that the entire property
of the appellant of which such area identified for public purposes forms a part
cannot yield a reasonable return to the owner unless such a permit or approval
is granted, and (b) that balancing the interest of the municipality in preserving
the integrity of the official map and of the comprehensive municipal plan and
the interest of the owner of the property in the use of the property and in the
benefits of ownership, the grant of such permit or approval is required by con-
siderations of justice and equity. In addition to the notice of hearing required by
section 462.354, subdivision 2, a notice shall be published in the official news-
paper once at least ten days before the day of the hearing. If the board of appeals
and adjustments authorizes the jssuance of a permit or approval the governing
body or other board or commission having jurisdiction shall have six months
from the date of the decision of the board to institute proceedings to acquire
such land or interest therein, and if no such proceedings are started within that
time, the officer responsible for issuing building permits or approvals shall issue
the permit or approval if the application otherwise conforms to local ordinances.
The board shall specify the exact location, ground area, height and other details
as to the extent and character of the building for which the permit or approval
is granted,
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ARTICLE 4
INTERSTATE COMPACT

Section 1. Minnesota Statutes 1994, section 16B.75, is amended to read:

16B.75 INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR
BUILDINGS. )

The state of Minnesota ratifies and approves the following compact:

INTERSTATE COMPACT ON INDUSTRIALIZED/MODULAR
BUILDINGS i
ARTICLE 1
FINDINGS AND DECLARATIONS OF POLICY

(1) The compacting states find that:

(a) Industrialized/modular buildings are constructed in factories in the vari-
ous states and are a growing segment of the nation’s affordable housing and
commercial building stock.

(b) The regulation of industrialized/modular buildings varies from state to
state and locality to locality, which creates confusion and burdens state and local
building officials and the industrialized/modular building indusiry.

(c) Regulation by multiple jurisdictions imposes additional costs, which are
ultimately borne by the owners and users of industrialized/modular buildings,
restricts market access and discourages the development and incorporation of
new technologies.

(2) 1t is the policy of each of the compacting states to:

(a) Provide the states which regulate the design and construction of industri-
alized/modular buildings with a program to coordinate and uniformly adopt and
administer the states’ rules and regulations for such buildings, all in a manner to
assure interstate reciprocity.

(b) Provide to the United States Congress assurances that would preclude
the need for a voluntary preemptive federal regulatory system for modular hous-
ing, as outlined in Section 572 of the Housing and Community Development
Act of 1987, including development of model standards for modular housing
construction, such that design and performance will insure quality, durability
and safety; will be in accordance with life-cycle cost-effective energy conserva-
tion standards; all to promote the lowest total construction and operating costs
over the life of such housing.
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ARTICLE I
DEFINITIONS

As used in this compact, unless the context clearly requires otherwise:

(1) “Commission” means the interstate industrialized/modular buildings
commission.

(2) “Industrialized/modular building” means any building which is of closed
construction, i.e. constructed in such a manner that concealed parts or processes
of manufacture cannot be inspected at the site, without disassembly, damage or
destruction, and which is made or assembled in manufacturing facilities, off the
building site, for installation, or assembly and installation, on the building site.
“Industrialized/modular building” includes, but is not limited to, modular hous-
ing which is factory-built single-family and multifamily housing (including
closed wall panelized housing) and other modular, nonresidential buildings.
“Industrialized/modular building” does not include any structure subject to the
requirements of the National Manufactured Home Construction and Safety
Standards Act of 1974,

(3) “Interim reciprocal agreement” means a formal reciprocity agreement
between a noncompacting state wherein the noncompacting state agrees that
labels evidencing compliance with the model rules and regulations for industrial-
ized/modular buildings, as authorized in Article VIII, section (9), shall be ac-
cepted by the state and its subdivisions to permit installation and use of indus-
trialized/modular buildings. Further, the noncompacting state agrees that by leg-
islation or regulation, and appropriate enforcement by uniform administrative
procedures, the noncompacting state requires all industrialized/modular building
manufacturers within that state to comply with the model rules and regulations
for industrialized/modular buildings.

(4) “State” means a state of the United States, territory or possession of the
United States, the District of Columbia, or the Commonwealth of Puerto Rico.

(5) “Uniform administrative procedures” means the procedures adopted by.
the commission (after consideration of any recommendations from the rules
development committee) which state and local officials, and other parties, in one
state, will utilize to assure state and local officials, and other parties, in other
states, of the substantial compliance of industrialized/modular building con-
struction with the construction standard of requirements of such other states; to
assess the adequacy of building systems; and to verify and assure the compe-
tency and performance of evaluation and inspection agencies.

(6) “Model rules and regulations for industrialized/modular buijldings”
means the construction standards adopted by the commission (after consider-
ation of any recommendations from the rules development committee) which
govern the design, manufacture, handling, storage, delivery and installation of
industrialized/modular buildings and building components. The construction

New language is indicated by underline, deletions by strikeeout.

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



Ch. 254, Art. 4 LAWS of MINNESOTA for 1995 2576

standards and any amendments thereof shall conform insofar as practicable to
model building codes and referenced standards generally accepted and in use
throughout the United States.

ARTICLE III
CREATION OF COMMISSION

The compacting states hereby create the Interstate Industrialized/Modular
Buildings Commission, hereinafter called commission. Said commission shall be
a body corporate of each compacting state and an agency thereof. The commis-
sion shall have all the powers and duties set forth herein and such additional
powers as may be conferred upon it by subsequent action of the respective legis-
latures of the compacting states.

ARTICLE 1V
SELECTION OF COMMISSIONERS

The commission shall be selected as follows. As each state becomes a com-
pacting state, one resident shall be appointed as commissioner. The commis-
sioner shall be selected by the governor of the compacting state, being desig-
nated from the state agency charged with regulating industrialized/modular
buildings or, if such state agency does not exist, being designated from among
those building officials with the most appropriate responsibilities in the state.
The commissioner may designate another official as an alternate to act on behalf
of the commissioner at commission meetings which the commissioner is unable
to attend.

Each state commissioner shall be appointed, suspended, or removed and
shall serve subject to and in accordance with the laws of the state which said
commissioner represents; and each vacancy occurring shall be filled in accor-
dance with the laws of the state wherein the vacancy exists.

When For every three state commissioners that have been appointed in the
manner described, those state commissioners shall select one additional commis-
sioner who shall be a representative of manufacturers of industrial- residential-
or commercial-use industrialized/modular buildings. Wher For every six state
commissioners that have been appointed in the manner described, the state
commissioners shall select & seeené one additional commissioner who shall be a
representative of consumers of industrialized/modular buildings. With each

- adéition of three state commissioners; the state eommissioners shall appoint one
additional representative commissioner; alternating between & representative of
manufacturers of industrislized/modular buildings and consumers of industrial-
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tive eommissioners shall be three to one: In the event states withdraw from the
compact or, for any other reason, the number of state commissioners is reduced,
the state commissioners shall remove the last added representative commis-
sioner as necessary to maintain & the ratio of state commissioners to representa-
tive commissioners of three to ene described herein.

Upon a majority vote of the state commissioners, the state commissioners
may remove, fill a vacancy created by, or replace any representative commis-
sioner, provided that any replacement is made from the same representative
group and e three to ene ratie the ratio described herein is maintained. Unless
provided otherwise, the representative commissioners have the same authority
and responsibility as the state commissioners.

In addition, the commission may have as a member one commissioner rep-
resenting the United States government if federal law authorizes such represen-
tation. Such commissioner shall not vote on matters before the commission.
Such eemsmisston commissioner shall be appointed by the President of the
United States, or in such other manner as may be provided by Congress.

ARTICLE V
VOTING

Each commissioner (except the commissioner representing the United
States government) shall be entitled to one vote on the commission, A majority
of the commissioners shall constitute a quorum for the transaction of business.
Any business transacted at any meeting of the commission must be by affirma- |
tive vote of a majority of the quorum present and voting.

ARTICLE VI
ORGANIZATION AND MANAGEMENT

The commission shall elect annually, from among its members, a chairman,
a vice chairman and a treasurer. The commission shall also select a secretariat,
which shall provide an individual who shall serve as secretary of the commis-
sion. The commission shall fix and determine the duties and compensation of
the secretariat. The commissioners shall serve without compensation, but shall
be reimbursed for their actual and necessary expenses from the funds of the
commission,.

The commission shall adopt a seal.

The commission shall adopt bylaws, rules, and regulations for the conduct
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of its business, and shall have the power to amend and rescind these bylaws,
rules, and regulations.

The commission shall establish and maintain an office at the same location
as the office maintained by the secretariat for the transaction of its business and |
may meet at any time, but in any event must meet at least once a year. The 1
chairman may call additional meetings and upon the request of a majority of the |
commissioners of three or more of the compacting states shall call an additional 1
meeting. :

The commission annually shall make the governor and legislature of each <
compacting state a report covering its activities for the preceding year. Any |
donation or grant accepted by the commission or services borrowed shall be i
reported in the annual report of the commission and shall include the nature, 1
amount and conditions, if any, of the donation, gift, grant or services borrowed
and the identity of the donor or lender. The commission may make additional
reports as it may deem desirable.

ARTICLE VII
COMMITTEES

The commission will establish such committees as it deems necessary,
including, but not limited to, the following:

(1) An executive committee which functions when the full commission is
not meeting, as provided in the bylaws of the commission. The executive com-
mittee will ensure that proper procedures are followed in implementing the com-
mission’s programs and in carrying out the activities of the compact. The
executive committee shall be elected by vote of the commission. It shall be com-
prised of at least three and no more than nine commissioners, selected from
these commissioners whe are representatives of the governor of their respeetive

(2) A rules development committee appointed by the commission. The com-
mittee shall be consensus-based and consist of not less than seven nor more than
21 members. Committee members will include state building regulatory officials;
manufacturers of industrialized/modular buildings; private, third-party inspec-
tion agencies; and consumers. This committee may recommend procedures
which state and local officials, and other parties, in one state, may utilize to
assure state and local officials, and other parties, in other states, of the substan-
tial compliance of industrialized/modular building construction with the con-
struction standard requirements of such other states; to assess the adequacy of
building systems; and to verify and assure the competency and performance of
evaluation and inspection agencies. This committee may also recommend con-
struction standards for the design, manufacture, handling, storage, delivery and
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installation of industrialized/modular buildings and building components. The
committee will submit its recommendations to the commission, for the commis-
sion’s consideration in adopting and amending the uniform administrative pro-
cedures and the model rules and regulations for industrialized/modular
buildings. The committee may also review the regulatory programs of the com-
pacting states to determine whether those programs are consistent with the uni-
form administrative procedures or the model rules and regulations for
industrialized/modular buildings and may make recommendations concerning
the states’ programs to the commission. In carrying out its functions, the rules
committee may conduct public hearings and otherwise solicit public input and
comment.

(3) Any other advisory, coordinating or technical committees, membership
on which may include private persons, public officials, associations or organiza-
tions. Such committees may consider any matter of concern to the commission.

(4) Such additional committees as the commission’s bylaws may provide.

ARTICLE VIII
POWER AND AUTHORITY

In addition to the powers conferred elsewhere in this compact, the commis-
sion shall have power to:

(1) Collect, analyze and disseminate information relating to industrialized/
modular buildings.

(2) Undertake studies of existing laws, codes, rules and regulations, and
administrative practices of the states relating to industrialized/modular build-
ings.

(3) Assist and support committees and organizations which promulgate,
maintain and update model codes or recommendations for uniform administra-
tive procedures or model rules and regulations for industrialized/modular build-
ings.

(4) Adopt and amend uniform administrative procedures and model rules
and regulations for industrialized/modular buildings.

(5) Make recommendations to compacting states for the purpose of bringing
such states’ laws, codes, rules and regulations and administrative practices into
conformance with the uniform administrative procedures or the model rules and
regulations for industrialized/modular buildings, provided that such recommen-
dations shall be made to the appropriate state agency with due consideration for
the desirability of uniformity while also giving appropriate consideration to spe-
cial circumstances which may justify variations necessary to meet unique local
conditions.
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(6) Assist and support the compacting states with monitoring of plan review
programs and inspection programs, which will assure that the compacting states
have the benefit of uniform industrialized/modular building plan review and
inspection programs.

(7) Assist and support organizations which train state and local government
and other program personnel in the use of uniform industrialized/modular
building plan review and inspection programs.

(8) Encourage and promote coordination of state regulatory action relating
to manufacturers, public or private inspection programs.

(9) Create and sell labels to be affixed to industrialized/modular building
units, constructed in or regulated by compacting states, where such labels will
evidence compliance with the model rules and regulations for industrialized/
modular buildings, enforced in accordance with the uniform administrative pro-
cedures. The commission may use receipts from the sale of labels to help defray
the operating expenses of the commission.

(10) Assist and support compacting states’ investigations into and resolu-
tions of consumer complaints which relate to industrialized/modular buildings
constructed in one compacting state and sited in another compacting state.

(11) Borrow, accept or contract for the services of personnel from any state
or the United States or any subdivision or agency thereof, from any interstate
agency, or from any institution, association, person, firm or corporation.

(12) Accept for any of its purposes and functions under this compact any
and all donations, and grants of money, equipment, supplies, materials and ser-
vices (conditional or otherwise) from any state or the United States or any sub-
division or agency thereof, from any interstate agency, or from any institution,
person, firm or corporation, and may receive, utilize and dispose of the same.

(13) Establish and maintain such facilities as may be necessary for the trans-
acting of its business. The commission may acquire, hold, and convey real and
personal property and any interest therein.

(14) Enter into contracts and agreements, including but not limited to,
interim reciprocal agreements with noncompacting states.
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ARTICLE IX
FINANCE

The commission shall submit to the governor or designated officer or offi-
cers of each compacting state a budget of its estimated expenditures for such
period as may be required by the laws of that state for presentation to the legis-
lature thereof.

Each of the commission’s budgets of estimated expenditures shall contain
- specific recommendations of the amounts to be appropriated by each of the
compacting states. The total amount of appropriations requested under any such
budget shall be apportioned among the compacting states as follows: one-half in
equal shares; one-fourth among the compacting states in accordance with the
ratio of their populations to the total population of the compacting states, based
on the last decimal federal census; and one-fourth among the compacting states
in accordance with the ratio of industrialized/modular building units manufac-
tured in each state to the total of all units manufactured in all of the compacting
states.

The commission shall not pledge the credit of any compacting state. The
commission may meet any of its obligations in whole or in part with funds avail-
able to it by donations, grants, or sale of labels: provided that the commission
takes specific action setting aside such funds prior to incurring any obligation to
be met in whole or in part in such manner. Except where the commission makes
use of funds available to it by donations, grants or sale of labels, the commission
shall not incur any obligation prior to the allotment of funds by the compacting
states adequate to meet the same,

The commission shall keep accurate accounts of all receipts and disburse-
ments, The receipts and disbursements of the commission shall be subject to the
audit and accounting procedures established under its bylaws. All receipts and
disbursements of funds handled by the commission shall be audited yearly by a
certified or licensed public accountant and the report of the audit shall be
included in and become part of the annual report of the commission.

The accounts of the commission shall be open at any reasonable time for
inspection by duly constituted officers of the compacting states and any person |
authorized by the commission, ‘

Nothing contained in this article shall be construed to prevent commission |
compliance relating to audit or inspection of accounts by or on behalf of any ‘
government contributing to the support of the commission.
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ARTICLE X
ENTRY INTO FORCE AND WITHDRAWAL

This compact shall enfer into force when enacted into law by any three
states, Thereafter, this compact shall become effective as to any other state upon
its enactment thereof. The commission shall arrange for notification of all com-
pacting states whenever there is a new enactment of the compact.

Any compacting state may withdraw from this compact by enacting a stat-
ute repealing the same. No withdrawal shall affect any lability already incurred
by or chargeable to a compacting state prior to the time of such withdrawal.

ARTICLE XI
RECIPROCITY

If the commission determines that the standards for industrialized/modular
buildings prescribed by statute, rule or regulation of compacting state are at least
equal to the commission’s model rules and regulations for industrialized/
modular buildings, and that such state standards are enforced by the compacting
state in accordance with the uniform administrative procedures, industrialized/
modular buildings approved by such a compacting state shall be deemed to have
been approved by all the compacting states for placement in those states in
accordance with procedures prescribed by the commission.

ARTICLE XII
EFFECT ON OTHER LAWS AND JURISDICTION

Nothing in this compact shall be construed to:

(1) Withdraw or limit the jurisdiction of any state or local court or adminis-
trative officer or body with respect to any person, corporation or other entity or
subject matter, except to the extent that such jurisdiction pursuant to this com-
pact, is expressly conferred upon another agency or body.

(2) Supersede or limit the jurisdiction of any court of the United States.
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ARTICLE XIII
CONSTRUCTION AND SEVERABILITY

This compact shall be liberally construed so as to effectuate the purposes
thereof. The provisions of this compact shall be severable and if any phrase,
clause, sentence or provision of this compact is declared to be contrary to the
constitution of any state or of the United States or the applicability thereof to
any government, agency, person or circumstances is held invalid, the validity of
the remainder of this compact and the applicability thereof to any government,
agency, person or circumstance shall not be affected thereby. If this compact
shall be held contrary to the constitution of any state participating therein, the
compact shall remain in full force and effect as to the remaining party states and
in full force and effect as to the state affected as to all severable matters.

ARTICLE 5
DEBT COLLECTION

Section 1. Minnesota Statutes 1994, section 8.16, is amended by adding a
subdivision to read:

Subd. _la. SUBPOENAS. The attorney general may in any county of the
state subpoena and require the production of any records relating to the location
of a debtor or the assets of a debtor, as that term is defined in section 16D.02,

investigation related to debt collection and exclude the power to subpoena per-
sonal appearance of witnesses unless the attorney general is so authorized by
other statute or court rule.

Sec. 2. Minnesota Statutes 1994, section 16A.72, is amended to read:
16A.72 INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.,

All income, including fees or receipts of any nature, shall be credited to the
general fund, except:

(1) federal aid;

(2) contributions, or reimbursements received for any account of any divi-
sion or department for which an appropriation is made by law;

(3) income to the University of Minnesota;

(4) income to revolving funds now established in institutions under the con-
trol of the commissioners of corrections or human services;

(5) investment earnings resulting from the master lease program, except that
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the amount credited to another fund or account may not exceed the amount of
the additional expense incurred by that fund or account through participation in
the master lease program;

(6) receipts from the operation of patients’ and inmates’ stores and vending
machines, which shall be deposited in the social welfare fund in each institution
for the benefit of the patients and inmates;

(7) money received in payment for services of inmate labor employed in the
industries carried on in the state correctional facilities which receipts shall be
credited to the current expense fund of those facilities;

(8) as provided in sections 16B.57 and 85.22;
(9) income to the Minnesota historical society; ef

(10) the percent of income collected by a private collection agency and
retained by the collection agency as its collection fee; or

(11) as otherwise provided by law.

Sec. 3. Minnesota Statutes 1994, section 16D.02, subdivision 6, is amended
to read:

Subd. 6. REFERRING AGENCY. “Referring agency” means a state
agency; the Yniversity of Minneseta; or a court that has entered into a debt
qualification plan with the commissioner to refer debts to the commissioner for

collection.

Sec. 4. Minnesota Statutes 1994, section 16D.02, is amended by adding a
subdivision to read:

Subd. 8. ENTERPRISE. “Enterprise” means the Minnesota collection
enterprise, a separate unit established to carry out the provisions of this chapter,
pursuant to the commissioner’s authority to contract with the commissioner of
revenue for collection services under section 16D.04, subdivision 1.

Sec. 5. Minnesota Statutes 1994, section 16D.04, subdivision 1, is amended
to read:

Subdivision 1. DUTIES. The commissioner shall provide services to the
state and its agencies to collect debts owed the state. The commissioner is not a
collection agency as defined by section 332.31, subdivision 3, and is not
licensed, bonded, or regulated by the commissioner of commerce under sections
332.31 to 332.35 or 332.38 to 332.45. The commissioner is subject to section
332.37, except clause (9) or (10). The commissioner may contract with the com-
missioner of revenue for collection services, and may delegate to the commis-
sioner of revenue any of the commissioner’s duties and powers under this
chapter. Debts referred to the commissioner of revenue for collection under this
section or section 256.9792 may in turn be referred by the commissioner of rev-
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enue to the enterprise. An audited financial statement may not be required as a
condition of debt placement with a private agency if the private agency: (1) has
errors and omissions coverage under a professional liability policy in an amount
of at least $1,000,000; or (2) has a fidelity bond to cover actions of its employ-
ees, in an amount of at least $100 000. In cases of debts referred under section

256.9792 control. For purposes of thj chapter the referrmg agency @ such
debts remains the department of human services.

Sec. 6. Minnesota Statutes 1994, section 16D.04, subdivision 3, is amended
to read:

Subd. 3. SERVICES. The commissioner shall provide collection services
for a state agency, and may provide for collection services for the Yabversity of
Minnesota or a court, in accordance with the terms and conditions of a signed
debt qualification plan.

Sec. 7. Minnesota Statutes 1994, section 16D.06, is amended to read:
16D.06 DEBTOR INFORMATION.

Subdivision 1. ACCESS TO GOVERNMENT DATA NOT PUBLIC. Not-
withstanding chapter 13 or any other state law classifying or restricting access to
government data, upon request from the commissioner or the attorney general,
state agencies, political subdivisions, and statewide systems shall disseminate
not public data to the commissioner or the attorney general for the sole purpose
of collecting debt, Not public data disseminated under this subdivision is lim-
ited to financial data of the debtor or data related to the location of the debtor
or the assets of the debtor.

Subd. 2. DISCLOSURE OF DATA. Data received, collected, created, or
maintained by the commissioner or the attorney general to collect debts are clas-
sified as private data on individuals under section 13.02, subdivision 12, or non-
public data under section 13.02, subdivision 9. The commissioner or the
attorney general may disclose not public data:

(1) under section 13.05;

(2) under court order;

(3) under a statute specifically authorizing access to the not public data; |
(4) to provide notices required or permitted by statute; i

(5) to an agent of the commissioner, including a law enforcement person,
attorney, or investigator acting for the commissioner in the investigation or
prosecution of a criminal or civil proceeding relating to collection of a debt;

(6) to report names of debtors, amount of debt, date of debt, and the agency
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to whom debt is owed to credit bureaus and private collection agencies under
contract with the commissioner; and

(7) when necessary to locate the debtor, locate the assets of the debtor, or to
enforce or implement the collection of a debt; and

(8) to the commissioner of revenue for tax administration purposes.

The commissioner and the attorney general may not disclose data that is
not public to a private collection agericy or other entity with whom the commis-
sioner has contracted under section 16D.04, subdivision 4, unless disclosure is
otherwise authorized by law.

Sec. 8. Minnesota Statutes 1994, section 16D.08, subdivision 2, is amended
to read:

Subd. 2. POWERS. In addition to the collection remedies available to pri-
vate collection agencies in this state, the commissioner, with legal assistance
from the attorney general, may utilize any statutory authority granted to a refer-
ring agency for purposes of collecting debt owed to that referring agency. The
commissioner may also use the tax collection remedies of the commissioner of
revenue in sections 270.06, clauses (7) and (17), excluding the power to sub-
poena witnesses; 270.66; 270.69, excluding subdivisions 7 and 13; 270.70,
excluding subdivision 14; 270.7001 to 270.72; and 290.92, subdivision 23,
except that a continuous wage levy under section 290.92, subdivision 23, is only
effective for 70 days, unless no competing wage garnishments, executions, or lev-
ies are served within the 70-day period, in which case a wage levy is continuous

succeeding 70-day period, in which case a continuous wage levy is effective for
the remainder of that period. A debtor who qualifies for cancellation of the col-
lection penalty under section 16D.11, subdivision 3, clause (1), can apply to the
commissioner for reduction or release of a continuous wage levy, if the debtor
establishes that the debtor needs all or a portion of the wages being levied upon
to pay for essential living expenses, such as food, clothing, shelter, medical care,
or expenses necessary for maintaining employment. The commissioner’s deter-
mination not to reduce or release a continuous wage levy is appealable to district
court. The word “tax” or “taxes” when used in the tax collection statutes listed
in this subdivision also means debts referred under this chapter. For debts other
than state taxes or child support, before any of the tax collection remedies listed

clauses (7) and (17), if the referring agency has not already obtained a judgment
or filed a lien, the commissioner must first obtain a judgment against the debtor.

Sec. 9. [16D.11] COLLECTION PENALTY.

Subdivision 1. IMPOSITION. As determined by the commissioner, a pen-
alty shall be added to the debts referred to the commissioner or private collec-
tion agency for collection. The penalty is collectible by the commissioner or
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referred debt. The referring agency shall advise the debtor of the penalty under
this section and the debtor’s right to cancellation of the penalty under subdivi-

If the commissioner or private agency collects an amount less than the total due,
the payment is applied proportionally to the penalty and the underlying debt.
Penalties collected by the commissioner under this subdivision or retained
under subdivision 6 shall be deposited in the general fund as nondedicated
receipts. Penalties collected by private agencies are appropriated to the referring
agency to pay the collection fees charged by the private agency. Penalty collec-
tions in excess of collection agency fees must be deposited in the general fund as
nondedicated receipts.

referred, the amount of the penalty is equal to 15 percent of the debt, or 25 per-
cent of the debt remaining unpaid if the commissioner or private collection
agency has to take enforced collection action by serving a summons and com-
plaint on or entering judgment against the debtor, or by utilizing any of the rem-
edies authorized under section 16D.08, subdivision 2, except for the remedies in
sections 270.06, clause (7), and 270.66 or when referred by the commissioner for
additional collection activity by a private collection agency. If, after referral of a
debt to a private collection agency, the debtor requests cancellation of the pen-

olution of the request,

Subd. 3. CANCELLATION. The penalty imposed under subdivision 1
shall be canceled and subtracted from the amount due if;

(1) the debtor’s household income as defined in section 290A.03, subdivi- |
sion 3, excluding the exemption subtractions in subdivision 3, paragraph (3) of

the annual federal poverty guideline under United States Code, title 42, section |
9902, subsection (2); ‘

(3) a good faith dispute as to the legitimacy or the amount of the debt is
made, and payment is remitted or a payment agreement js entered into within
30 days after resolution of the dispute;

(4) good faith litigation occurs and the debtor’s position is substantially jus-

agreement is entered into within 30 days after the judgment becomes final and
nonappealable; or

(5) penalties have been added by the referring agency and are included in
the amount of the referred debt.
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Subd. 4. APPEAL. Decisions of the commissioner denying an application
to cancel the penalty under subdivision 3 are subject to the contested case proce-
dure under chapter 14.

Subd. 5. REFUND. If a penalty is collected and then canceled, the amount
of the penalty shall be refunded to the debtor within 30 days. The amount neces-
-sary to pay the refunds is annually appropriated to the commissioner,

Subd. 6. CHARGE TO REFERRING AGENCY. If the penalty is canceled
under subdivision 3, an amount equal to the penalty is retained by the commis-
sioner from the debt collected, and is accounted for and subject to the same pro-
visions of this chapter as if the penalty had been collected from the debtor,

Subd. 7. ADJUSTMENT OF RATE. By June 1 of each year, the commis-
sioner shall determine the rate of the penalty for debts referred to the enterprise

penalty under this section is not rulemaking
under chapter 14, and is not subject to the fee setting requirements of section
16A.1285.

Sec. 10. [16D.12] PAYMENT OF COLLECTION AGENCY FEES.

Unless otherwise expressly prohibited by law, a state agency may pay for the
services of a state or private collection agency from the money collected. The
portion of the money collected which must be paid to the collection agency as its
collection fee is appropriated from the fund to which the collected money is due.

Sec. 11. [16D.13] INTEREST.

Subdivision 1. AUTHORITY. Unless otherwise provided by contract out of
which the debt arises or by state or federal law, a state agency shall charge sim-
ple interest on debts owed to the state at the rate provided in subdivision 2 if
notice has been given in accordance with this subdivision. Interest charged
under this section begins 1o accrue on the 30th calendar day following the state
agency’s first written demand for payment that includes notification to the

tion.

Subd. 2. COMPUTATION. Notwithstanding chapter 334, the rate of inter-
est is the rate determined by the state court administrator under section 549.09,
subdivision 1, paragraph (c).

Subd. 3. EXCLUSION. A state agency may not charge interest under this
section on overpayments of assistance benefits under sections 256.031 to
256.0361, 256.72 to 256.87, chapters 256D and 2561, or the federal food stamp
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program. Notwithstanding this prohibition, any debts that have been reduced to
judgment under these programs are subject to the interest charges provided
under section 549.09.

Sec. 12. [16D.14] VENUE.

Subdivision 1. AUTHORIZATION. The commissioner or the attorney gen-
eral may bring an action to recover debts owed to the state in Ramsey county
district court or Ramsey county conciliation court at the discretion of the state.
In order to bring a cause of action under this section in any county other than
the county where the debtor resides or where the cause of action arose, the com-
missioner or the attorney general must notify the debtor as provided in subdivi-
sions 2 to 4, unless that venue is authorized by other law.

Subd. 2. CONCILIATION COURT; CLAIMS FOR $2,500 OR LESS. (a)
Before bringing a conciliation court action for a claim for $2,500 or less under
this section in any county other than where the debtor resides or where the cause
of action arose, the commissioner or the attorney general shall send a form by

form to make this request.

(b) If the debtor timely returns the form requesting the action not be
brought in Ramsey county, the commissioner or attorney general may only file
the action in the county of the debtor’s residence, the county where the cause of
action arose, or as provided by other law. The commissioner or attorney general
shall notify the debtor of the action taken, If the debtor does not timely return
the form, venue is as chosen by the commissioner or attorney general as autho-
rized under this section.

|
\
(c) If a judgment is obtained in Ramsey county conciliation court when the }
form was sent by first class mail under this subdivision and the debtor reason-

attorney general shall vacate the judgment without prejudice and return any
funds collected as a result of enforcement of the judgment. Evidence of the debt-
or’s correct address include, but are not limited to, a driver’s license, homestead
declaration, school registration, utility bills, or a lease or rental agreement.

Subd. 3. CONCILIATION COURT CLAIMS EXCEEDING $2,500. (a) In
order to bring a conciliation court claim that exceeds $2,500 under this section
in a county other than where the debtor resides or where the cause of action
arose, the commissioner or the attorney general shall serve with the conciliation
court claim a change of venue form for the debtor to use to request that venue
be changed and a self-addressed, postage paid return envelope. This form must
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advise the debtor that the form must be returned within 30 days of the date of
service or venue will remain in Ramsey county.

(b) If the debtor timely returns the change of venue form requesting a
change of venue, the commissioner or attorney general shall change the venue of
the action to the county of the debtor’s residence, the county where the cause of
action arose, as provided by other law, or dismiss the action. The commissioner
or attorney general must notify the debtor of the action taken. If the debtor does
not timely return the form, venue is as chosen by the commissioner or attorney
general as authorized under this section. The commissioner or the attorney gen-

Subd. 4. DISTRICT COURT. (a) In order to bring a district court action
under this section in any county other than where the debtor resides or where
the cause of action arose, the commissioner or attorney general shall serve the
change of venue form with the summons and complaint or petition commencing
the collection action. Two copies of the form must be served along with a self-
addressed, postage paid return envelope. The form must advise the debtor that

.remain in Ramsey county. If the debtor timely returns the change of venue
form, the time to answer the summons and complaint or petition runs from the
date of debtor’s request for change of venue.

(b) If the debtor timely returns the change of venue form requesting that the
action not be brought in Ramsey county, the commissioner or attorney general

county where the cause of action arose, as provided by other law, or dismiss the
action, The commissioner or attorney general shall notify the debtor of the
action taken. If the debtor is served the form to change venue along with the dis-
trict court summons and complaint or petition, in accordance with court rules,
but does not return the form within the statutory timelines, venue is as chosen
by the commissioner or attorney general as authorized under this section. The
commissioner or attorney general shall file the proof of service along with the
summons and complaint or petition commencing the lawsuit.

Subd. 5. FEES. No court filing fees, docketing fees, or release of judgment
fees may be assessed against the state for collection actions filed under this chap-
ter.

Sec. 13. [16D.15] COMPROMISE OF DEBT.

Unless expressly prohibited by other federal or state law, a state agency may
compromise debts owed to the state, whether reduced to judgment or not, where

may automatically deduct the amount of a debt owed to the state from any state
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payment due to the debtor, except tax refunds, earned income tax credit, child
care tax credit, prejudgment debts of $5,000 or less, funds exempt under section
550.37, or funds owed an individual who receives assistance under the provi-
sions of chapter 256 are not subject to setoff under this chapter. If a debtor has
entered into a written payment plan with respect to payment of a specified debt,
the right of setoff may not be used to satisfy that debt. Notwithstanding section
181.79, the state may deduct from the wages due or earned by a state employee
to collect a debt, subject to the limitations in section 571.922.

Subd. 2. NOTICE AND HEARING. Before setoff, the commissioner or
state agency shall mail written notice by certified mail to the debtor, addressed

due the debtor from the state. For debts owed to the state that have not been
reduced to judgment, if no opportunity to be heard or administrative appeal
process has yet been made available to the debtor to contest the validity or accu-
racy of the debt, before setoff for a prejudgment debt, the notice to the debtor
must advise that the debtor has a right to make a written request for a contested

request must state the debtor’s reasons for contesting the debt or the right to set-
off. If the commissioner or state agency desires to pursue the right to setoff fol-
lowing receipt of the debtor’s request for a hearing, the commissioner or state
agency shall schedule a contested case hearing within 30 days of the receipt of
the request for the hearing, If the commissioner or state agency decides not to

pursue the right to setoff, the debtor must be notified of that decision.

Sec. 15. Minnesota Statutes 1994, section 491A.02, subdivision 4, is
amended to read:

Subd. 4. REPRESENTATION. (a) A corporation, partnership, limited lia-
bility company, sole proprietorship, or association may be represented in concil-
iation court by an officer, manager, or partner or an agent in the case of a
condominium, cooperative, or townhouse association, or may appoint a natural
person who is an employee or commercial property manager to appear on its
behalf or settle a claim in conciliation court. The state or a political subdivision
of the state may be represented in conciliation court by an employee of the per-
tinent governmental unit without a written authorization. This Representation
under this subdivision does not constitute the practice of law for purposes of
section 481.02, subdivision 8. In the case of an officer, employee, commercial
property manager, or agent of a condominium, cooperative, or townhouse asso-
ciation, an authorized power of attorney, corporate authorization resolution,
corporate bylaw, or other evidence of authority acceptable to the court must be
filed with the claim or presented at the hearing. This subdivision also applies to
appearances in district court by a corporation or limited liability company with
five or fewer shareholders or members and to any condominium, cooperative, or
townhouse association, if the action was removed from conciliation court.
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(b) “Commercial property manager” means a corporation, partnership, or
limited liability company or its employees who are hired by the owner of com-
mercial real estate to perform a broad range of administrative duties at the prop-
erty including tenant relations matters, leasing, repairs, maintenance, the
negotiation and resolution of tenant disputes, and related matters. In order to
appear in conciliation court, a property manager’s employees must possess a real
estate license under section 82.20 and be authorized by the owner of the prop-
erty to settle all disputes with tenants and others within the jurisdictional limits
of conciliation court.

(c) A commercial property manager who is appointed to settle a claim in
conciliation court may not charge or collect a separate fee for services rendered

under paragraph (a).
Sec. 16. PILOT PROGRAM.

The commissioner of finance shall initiate a pilot program to compare effec-
tiveness and efficiencies of the Minnesota collection enterprise and private col-
lection agencies. The commissioner shall issue a request for proposals and place
at least $35,000,000 of state debt with private collection agencies licensed by the
commissioner of commerce under Minnesota Statutes, chapter 332 no later than

private collection agencies selected must not be currently under contract with
the commissioner. In placing debt with private collection agencies, the commis-
sioner must consider the following factors in comparison to the enterprise: age
and size of the debt, type of debt, and direct and indirect costs of collecting the

debt. The commissioner shall report back to the legislature by February 1, 1997,

Sec. 17. EFFECTIVE DATE.

ment. Section 8 is effective for debts previously referred or referred on or after
the day following final enactment. Section 9 is effective for debts referred on or
after July 1, 1995,

Presented to the governor May 30, 1995

Signed by the governor June 1, 1995, 2:10 p.m.

CHAPTER 255—S.F.No. 1019

An act relating to metropolitan government; establishing the metropolitan livable com-
munities fund and providing for fund distribution; reducing the levy authority of ithe metro-
politan mosquito control commission; providing for certain revenue sharing; regulating
employee layoffs by the metropolitan mosquito control district; authorizing an economic
vitality and housing initiative; amending Minnesota Statutes 1994, sections 116J.552, subdi-
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