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LAWS of MINNESOTA for 1994 

SUMMARY BY FUND 
1 995 

General Fund $ 10,000,000 
APPROPRIATIONS 
Available for the Year 

Ending June 30
‘ 

1994 1 995 

Sec. 2. TRANSPORTATION 
Greater Minnesota Transit $ 1,600,000 

This appropriation is added to the 
appropriation in Laws 1993, chapter 
266, section 2, subdivision 3, clause (a), 
and is for greater Minnesota transit 
assistance.

~ 

The unspent balance of the appropria- 
tion for fiscal year 1994 in Laws 1993, 
chapter 266, section 2, subdivision 3, 
paragraph (a), on June 30, 1994, is 
added to this appropriation. 
Sec. 3. REGIONAL TRANSIT 
BOARD 
(21) Regular Route Transit 5,000,000 

(b) Metro Mobility 2,500,000 

(c) Community-based, Rural, and 
Small-urban Transit Systems 900,000 

Presented to the governor May 6, 1994 
Signed by the governor May 10, 1994, 6:20 p.m. 

CHAPTER 633—S.F.No. 103 
An act relating to gambling; repealing references in law to of-track betting on horse rac- 

ing; authorizing revocation of racetrack license for failure to conduct live racing; recodifjring 
gambling tax laws and applying them to gambling other than lawful gambling; setting out 
licensing qualifications for the division of gambling enforcement; prohibiting unauthorized 
possession of a gambling device; redefining lawful purposes; allowing pull-tab dispensing 
devices under certain circumstances; setting out licensing procedures for the gambling control 
board; repealing requirements for gambling stamps and substituting requirements for bar 
coding of gambling equipment; specifiring who may negotiate tribal-state compacts on behalf 
of the state; establishing revolving funds and appropriating money; prescribing penalties; pro-
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viding for a report on state gambling policy; providing appointments; amending Minnesota 
Statutes 1992, sections 3.9221, subdivisions 2 and 5; 240.05, subdivision 1; 240.06, subdivi- 

sion 7; 240.09, by adding a subdivision; 240.13, subdivisions 1, 2, 3, 5, 6, and 8; 240.15, sub- 
division 6; 240.16, subdivision 1a; 240.25, subdivision 2, and by adding a subdivision; 240.26, 
subdivision 3; 240.27, subdivision 1; 240.28, subdivision 1; 270.101, subdivision 1; 299L.01, 
subdivision 1, and by adding a subdivision; 299L.02, subdivisions 2, 5, and by adding subdi- 
visions; 299L.03, subdivisions 1, 2, 6, and by adding a subdivision; 299L.07; 349.12, subdivi- 
sions 1, 3a, 4, 8, 11, 16, 18, 19, 21, 23, 30, 32, 34, and by adding subdivisions; 349.13; 
349.15; 349.151, subdivision 4, and by adding subdivisions; 349.152, subdivisions 2 and 3; 
349.153; 349.154; 349.16, subdivisions 2, 3, 6, 8, and ‘by adding a subdivision; 349.161, sub- 
divisions 1 and 5; 349.162, subdivisions 1, 2, 4, and 5; 349.163, subdivisions 1, 3, 5, 6, and by 
adding a subdivision; 349.164, subdivisions 1, 6, and by adding a subdivision; 349.1641; 
349.166, subdivisions 1, 2, and 3; 349.167, subdivisions 1, 2, 4, and by adding a subdivision; 
349.168, subdivisions 3, 6, and by adding a subdivision,‘ 349.169, subdivision 1; 349.17, sub- 
divisions 2, 4, 5, and by adding a subdivision; 349.174; 349.18, subdivisions 1, 1a, and 2; 
349.19, subdivisions 2, 5, 8, 9, and 10; 349.191, subdivisions 1, 4, and by adding subdivisions; 
349.211, subdivisions 1, 2, and 2a; 349.2123,‘ 349.2125, subdivisions 1 and 3; 349.2127, Sub- 
divisions 2, 3, 4, and by adding subdivisions; 349.213, subdivision 1; 349.22, subdivision 1; 

349A.06, by adding a subdivision; 349A.10, by adding a subdivision; 349A.12, subdivisions 1, 
2, 5, and 6; 541.21; and 609.755; Minnesota Statutes 1993 Supplement, section 349.12, sub- 
division 25; proposing coding for new law in Minnesota Statutes, chapters 4; 325E; and 349; 
proposing coding for new law as Minnesota Statutes, chapter 297E; repealing Minnesota 
Statutes 1992, sections 240.091; 299L.04; 299L.07, subdivision 7; 349.16, subdivisions 4 and 
5; 349.161, subdivisions 3, 6, and 7; 349.163, subdivisions Ia and 2a; 349.164, subdivisions 3, 
5, and 8; 349.166, subdivision 4; 349.167, subdivisions 3 and 5; 349.212, subdivisions 1, 2, 5, 
6, and 7; 349.2121,‘ 349.2122; 349.215; 349.2151; 349.2152; 349.216,‘ 349.217, subdivisions 3, 
4, 5, 6, 7, 8, and 9; 349.2171; and 349.219; Minnesota Statutes 1993 Supplement, sections 
349.2115; 349.212, subdivision 4; and 349.217, subdivisions 1, 2, and 5a. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

PARI-MUTUEL RACING 

Section 1. Minnesota Statutes 1992, section 240.05, subdivision 1, is 

amended to read: 

Subdivision 1. CLASSES. The commission may issue -fwe four classes of 
licenses: 

(a) class A licenses, for the ownership and operation of a racetrack with 
horse racing on which pari-mutuel betting is conducted‘; 

(b) class B licenses, for the sponsorship and management of horse racing on 
which pari-mutuel betting is conducted; 

New language is indicated by underline, deletions by str-ileeeu-t.
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(c) class C licenses, for the privilege of engaging in certain occupations 
related to horse racing; _a_n_g 

(d) class D licenses, for the conduct of pari—mutuel horse racing by county 
agricultural societies or associations: and 

(e)elassElieenses;ferthenaanagementefateleraei-ngfaeility. 

No person may engage in any of the above activities without first having 
obtained the appropriate license from the commission. 

Sec. 2. Minnesota Statutes 1992, section 240.06, subdivision 7, is amended 
to read: 

Subd. 7. LICENSE SUSPENSION AND REVOCATION. The commis- 
sion; 

(_1_) may revoke a. 
class A license for Q) a violation of law, order, or rule 

which in the commission’s opinion adversely affects the integrity of horse racing 
, in Minnesota, or for an intentional false statement made in a license application, 
or fer (Q) a willful failure to pay any money required to be paid by Laws 1983, 
chapter 214, and 

Q) may revoke Q class A license for failure to perform material covenants or 
representations made in a license application; and 

(_3_) El revoke _a glai A license i_f li_v_e racing @ E bin conducted Q_l‘_l at 

utive months, unless fie commission authorizes _2_t shorter period because gf _cir;-_ 
cumstances beyond t_h§ licensee’s control. 

The commission may suspend a class A license for up to one year for a vio- 
lation of law, order, or rule which in the commission’s opinion adversely affects 
the integrity of horse racing in Minnesota, and may suspend a class A license 
indefinitely if it determines that the licensee has as an officer, director, share- 
holder, or other person with a direct, indirect, or beneficial interest a person who 
is in the commission’s opinion inimical to the integrity of horse racing in Min- 
nesota or who cannot be certified under subdivision 1, clause (d). 

A license revocation or suspension under this subdivision is a contested case 
under sections 14.57 to 14.69 of the Administrative Procedure Act, and is in 
addition to criminal penalties imposed for a violation of law or rule. 

Sec. 3. Minnesota Statutes 1992, section 240.09, is amended by adding a 
subdivision to read: 

Subd. Q INVESTIGATION. Before granting a class Q license gig director 
shall conduct, g request the division of gambling enforcement _t_9_ conduct, a_ 
comprehensive background and financial investigation o_f Q applicant @ th_e 
sources o_f financing. Ihe director Qty charge an applicant Q investigation @ 

New language is indicated by underline, deletions by st-rikeeut.
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t_o the 99st o_f tfi investigation, @ f_r9_rp_ g1_i_s i"e_e reimburse g_h_e_ giyi; 
sig o_f gambling enforcement Q it_s share o_f 1;h_e_ ggst o_f th_e investigation. I_h_e 
director IE access 19 all criminal history gfi compiled by the division of gam- fig enforcement _(_)_I_‘l_ @ A licensees ail applicants. 

Sec. 4. Minnesota Statutes 1992, section 240.13, subdivision 1, is amended 
to read: 

Subdivision. 1. AUTHORIZED. (_a_) Class B and class D licenses give the 
licensees authority to conduct pari-mutuel betting on the results of races run at 
the licensed racetrack, and on other races as authorized by the commission 
under this section. 

(b) A class B or class B 2 license gives the licensee the authority to transmit 
and receive telecasts and conduct pari-mutuel betting on the results of horse 
races run at its class A facility, and of other horse races run at locations 
eutsiele ef the state, as authorized by the commission. A elass E licensee must 
presenfiferpafi-mutuelwagefiagpurpesesmfllrvehemeraeeseenéuetedatfis 
class A The class B or class E Q licensee may present racing programs 
separately or concurrently. 

(Q) Subject to the approval of the commission; fer sirnuleasts and telerace 
s-i-muleasts the types of" betting, takeout, and distribution of winnings on pari- 
mutuel pools ef Q simulcast races a_t a class B or class B _lI_)_ facility are those in 
effect at the sending racetrack. Peri-neutuel peels aeeu-mulateé at e elass E facil- 
i+ymustbeeemmingled%4ththepeelsattheelassA£aeiHtytereemp&reble 

Pari-mutuel pools may be commingled with pools at the sending racetrack, for 
the purposes of determining odds and payout prices, via the totalizator com- 
puter at the class A facility. 

(Q) The commission may not authorize a class B er eless E licensee to con- 
duct simulcasting or telerace simulcasting unless 125 days of live racing, consist- 
ing of not less than eight live races on each racing day, have been conducted at 
the class A facility within the preceding 12 months. The number of live racing 
days required may be adjusted by agreement between the licensee and the hor- 
sepersons’ organization representing the majority of horsepersons racing the 
breed racing the majority of races at the licensee’s class A facility during the pre- 
ceding 12 months. The number of live racing days required must be reduced by 
one day for each assigned racing day that the licensee is unable to conduct live 
racing due to natural occurrences or catastrophes beyond its control. 

(g) The commission may authorize Q more than E class Q licensees t_o 

conduct simulcasting i_n a_ny year. Simulcasting may lg conducted a_t each class 
Q licensee’s facility: 

(1) only o_n races conducted a_t another class Q facility during a county gig 
Qy gt that facility; a_nc_1_ 

New language is indicated by underline, deletions by
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(2) only o_n standardbred races. 

A class _I_)_ licensee may gt conduct simulcasting fig wagering purposes 
unless the licensee gs a written contracg permitting gig simulcasting, with a 
horseperson’s organization representing mg standardbred industry tl1_e_ breed 
being simulcast under authority gf tfi class Q license. 

Sec. 5. Minnesota Statutes 1992, section 240.13, subdivision 2, is amended 
to read: 

Subd. 2. REQUIREMENTS. (a) A licensee conducting pari-mutuel betting 
must provide at the licensed track er at the teleraeing facility: 

(1) the necessary equipment for issuing pari-mutuel tickets; and 

(2) mechanical or electronic equipment for displaying information the com- 
mission requires. All mechanical or electronic devises must be approved by the 
commission before being used. 

(b) A licensee conducting pari-mutuel betting must post prominently at each 
point of sale of pari-mutuel tickets, in a manner approved by the commissioner 
of human services, the toll-free telephone number established by the commis- 
sioner of human services in connection with the compulsive gambling program ‘ 

established under section 245.98. 

Sec. 6. Minnesota Statutes 1992, section 240.13, subdivision 3, is amended 
to read: 

Subd. 3. TYPES OF BETTING. The commission shall by rule designate 
those types of pari-mutuel pools which are permitted at licensed racetracks and 
teleraei-ng facilities, and no licensee may conduct any type of pari~mutuel pool 
which has not been so designated. peels permitted at lieeneeel mee- 

Sec. 7. Minnesota Statutes 1992, section 240.13, subdivision 5, is amended 
to read: 

Subd. 5. PURSES. (a) From the amounts deducted from all pari-mutuel 
pools by a licensee, an amount equal to not less than the following percentages 
of all money in all pools must be set aside by the licensee and used for purses for 
races conducted by the licensee, provided that a licensee may agree by contract 
with an organization representing a majority of the horsepersons racing the 
breed involved to set aside amounts in addition to the following percentages: 

(1) for live races conducted at a class A facility, and for races that are part 
of full racing card simulcasting of full racing earé teler-aee sim-uleastri-ng that 
takes place within the time period of the live races, 8.4 percent; 

(2) for simulcasts end teleraee simuleasts conducted during the racing sea- 

New language is indicated by underline, deletions by stsi-leeeuvt.
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son other than as provided for in clause (1), 50 percent of the takeout remaining 
after deduction for taxes on pari-mutuel pools, payment to the breeders fund, 
and payment to the sending out-of-state racetrack for receipt of the signal; and 

(3) for simulcasts and teleraee simulcasts conducted outside of the racing 
season, 25 percent of the takeout remaining after deduction for the state pari- 
mutuel tax, payment to the breeders fund, payment to the sending out-of-state 
racetrack for receipt of the signal and, before January 1, 2005, a further deduc- 
tion of eight percent of all money in all pools: previded; laewever-; that, In the 
event that wagering on simulcasts and teler-aee simuleasts outside of the racing 
season exceeds $125 million in any calendar year, the amount set aside for 
purses by this formula is increased to 30 percent on amounts between 
$125,000,000 and $150,000,000 wagered; 40 percent on amounts between 
$150,000,000 and $175,000,000 wagered; and 50 percent on amounts in excess 
of $175,000,000 wagered. In lieu of the eight percent deduction, a deduction as 
agreed to between the licensee and the horsepersons’ organization representing 
the majority of horsepersons racing at the licensee’s class A facility during the 
preceding 12 months, is allowed after December 31, 2004. 

The commission may by rule provide for the administration and enforce- 
- ment of this subdivision. The deductions for payment to the sending out-of-state 
racetrack must be actual; except that when there exists any overlap of owner- 
ship, control, or interest between the sending out-of-state racetrack and the 
receiving licensee, the deduction must not be greater than three percent unless 
agreed to between the licensee and the horsepersons’ organization representing 
the majority of horsepersons racing the breed racing the majority of races during 
the existing racing meeting or, if outside of the racing season, during the most 
recent racing meeting. 

In lieu of the amount the licensee must pay to the commission for deposit 
in the Minnesota breeders fund under section 240.15, subdivision 1, the licensee 
shall pay 5-1/2 percent of the takeout from all pari-mutuel pools generated by 
wagering at the licensee’s facility on full racing card simulcasts and full raei-ng 
eard teleraee simuleasts of races not conducted in this state. 

(b) From the money set aside for purses, the licensee shall pay to the horse- 
person’s organization representing the majority of the horsepersons racing the 
breed involved and contracting with the licensee with respect to purses and the 
conduct of the racing meetings and providing representation, benevolent pro- 
grams, benefits, and services for horsepersons and their on-track employees, an 
amount, sufficient to perform these services, as may be determined by agreement 
by the licensee ‘and the horseperson’s organization. The amount paid may be 
deducted only from the money set aside for purses to be paid in races for the 
breed represented by the horseperson’s organization. With respect to racing 
meetings where more than one breed is racing, the licensee may contract inde- 
pendently with the horseperson’s organization representing each breed racing. 

(C) Notwithstanding sections 325D.49 to 325D.66, a horseperson’s organiza- 

New language is indicated by underline, deletions by
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tion representing the majority of the horsepersons racing a breed at a meeting, 
and the members thereof, may agree to withhold horses during a meeting. 

(d) Money set aside for purses from wagering, ‘during the racing season, on 
simulcasts and teleraee simu-leases must be used—for purses for live races con- 
ducted at the licensee’s class A facility during the same racing season, over and 
above the 8.4 percent purse requirement or any higher requirement to which the 
parties agree, for races conducted in this state. Money set aside for purses from 
wagering, outside of the racing season, on simulcasts and teleraee simuleasts 
must be for purses for live races conducted at the licensee’s class A facility dur- 
ing the next racing season, over and above the 8.4 percent purse requirement or 
any higher requirement to which the parties agree, for races conducted in this 
state. — 

(e) Money set aside for purses from wagering on simulcasts and teleraee 
simulcasts must be used for purses ‘for live races involving the same breed 
involved in the simulcast er teleraee simulcast except that money set aside for 
purses and payments to the breeders fund from wagering on full racing card 
simulcasts and full r-aeing earé teleraee simulcasts of races not conducted in this 
state, occurring during a live mixed meet, must be allotted to the purses and 
breeders fund for each breed participating in the mixed meet in the same pro- 
portion that the number of live races run by each breed bears to the total num- 
ber of live races conducted during the period of the mixed meet. 

(f) The allocation of money set aside for purses to particular racing meets 
may be adjusted, relative to overpayments and underpayments, by contract 
between the licensee and the horsepersons’ organization representing the major- 
ity of horsepersons racing the breed involved at the licensee’s facility. 

(g) Subject to the provisions of this chapter, money set aside from pari- 
mutuel pools for purses must be for the breed involved in the race that gener- 
ated the pool, except that if the breed involved in the race generating the pari- 
mutuel pool is not racing in the current racing meeting, or has not raced within 
the preceding 12 months at the licensee’s class A facility, money set aside for 
purses may be distributed proportionately to those breeds that have run during 
the preceding 12 months or paid to the commission and used for purses or to 
promote racing for the breed involved in the race generating the pari-mutuel 
pool, or both, in a manner prescribed by the commission. 

Q1) This subdivision does n_ot apply to _a class Q licensee. 
Sec. 8. Minnesota Statutes 1992, section 240.13, subdivision 6, is amended 

to read: 

Subd. 6. SIMULCASTING. (a) The commission may permit an autho- 
rized licensee to conduct simulcasting er teleraee simuleast-"mg at the licensee’s 
facility on any day authorized by the commission. All simulcasts and teler-aee 
simuleasts must comply with the Interstate Horse Racing Act of 1978, United 
States Code, title 15, sections 3001 to 3007. In addition to teleraeing programs 
te&tu+inglrvemeingeenduetedatthe§eensee3selassAfaeifit7§theelassE 
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fie. ’I“..]l .].i5].;byt_be 
ityefhersepememmeingthebreeéreeingthemajefityefraeesat%he§eensee% 
elass A faei-lit-y during the preeed-"mg -1% months- 

Q) The commission may not authorize any day for simulcasting at a class A 
facility during the racing season, and a licensee may not be allowed to transmit 
out-of-state telecasts of races the licensee conducts, unless the licensee has 
obtained the approval of the horsepersons’ organization representing the major- 
ity of the horsepersons racing the breed involved at the licensed racetrack during 
the preceding 12 months. 

(9) The licensee may pay fees and costs to an entity transmitting a telecast 
of a race to the licensee for purposes of conducting pari-mutuel wagering on the 
race. The licensee may deduct fees and costs related to the receipt of televised 
transmissions from a pari-mutuel pool on the televised race, provided that one- 
half of any amount recouped in this manner must be added to the amounts 
required to be set aside for purses. i 

(Q With the approval of the commission and subject to the provisions of 
this subdivision, a licensee may transmit telecasts of races it conducts, for 
wagering purposes, to locations outside the state, and the commission may allow 
this to be done on a commingled pool basis. 

(Q Except as otherwise provided in this section, simulcasting and teler-aee 
may be conducted on a separate pool basis or, with the approval of 

the commission, on a commingled pool basis. All provisions of law governing 
pari—mutuel betting apply to simulcasting and telereee si-mu-least-ing except as 
otherwise provided in this subdivision or in the commission’s rules. If pools are 
commingled, wagering at the licensed facility must be on equipment electroni- 
cally linked with the equipment at the licensee’s class A facility or with the send- 
ing racetrack via the totalizator computer at the licensee’s class A facility. 
Subject to the approval of the commission, the types of betting, takeout, and dis- 
tribution of winnings on commingled pari-mutuel pools are those in effect at the 
sending racetrack. Breakage for pari-mutuel pools on a televised race must be 
calculated in accordance with the law or rules governing the sending racetrack 
for these pools, and must be distributed in a manner agreed to between the 
licensee and the sending racetrack. Notwithstanding subdivision 7 and section 
240.15, subdivision 5, the commission may approve procedures governing the 
definition and disposition of unclaimed tickets that are consistent with the law 
and rules governing unclaimed tickets at the sending racetrack. For the purposes 
of this section, “sending racetrac ” is either the racetrack outside of this state 
where the horse race is conducted or, with the consent of the racetrack, an alter- 
native facility that serves as the racetrack for the purpose of commingling pools. 

(g) If there is more than one class B licensee conducting racing within the 
seven-county metropolitan area, simulcasting and teleraee si-m-uleast-ing may be 

New language is indicated by underline, deletions by stri-keeut.
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conducted only on races run by a breed that ran at the licensee’s class A facility 
within the 12 months preceding the event. 

enteredintebefere}une§;+99-lyregardingmeneytebesetasideferpurses 
£rempeebgemratedbysimuleastsataelassAfaéHty;&reeenHeHingmgarding 

Sec. 9. Minnesota Statutes 1992, section 240.13, subdivision 8, is amended 
to read: 

Subd. 8. PROHIBITED ACTS. (31) A licensee may not accept a bet g a 
pari-mutuel ticket Q payment from any person under the age of 18 years: and 
alieenseemaynetaeeeptebeteflesst-h&n$-1-. fli_sgpaffirrnative defensetpg 
charge under mi_s paragraph Q gig licensee t_o prove _by g preponderance pf ph_e 
evidence mg; th_e licensee, reasonably gr_1_c_l i_n good faith, relied upon representa- 
ti_o_n 9_f proof o_f agg described _i_r_i_ section 340A.503, subdivision Q, i_n accepting 
tfi pg 9; pari-mutuel ticket Q payment. 

Sec. 10. Minnesota Statutes 1992, section 240.15, subdivision 6, is 

amended to read: 1 

Subd. 6. DISPOSITION OF PROCEEDS. The commission shall distrib- 
ute all money received under this section, and all money received from license 
fees and fines it collects, as follows: all money designated for deposit in the Min- 
nesota breeders fund must be paid into that fund for distribution under section 
240.18 except that all money generated by full racing card simulcasts; er full ree- 
ingeardteleraeesimu1eastsefraeesneteendueteéinthisstate;mustbe distrib- 
uted as provided in section 240.18, subdivisions 2, paragraph (d), clauses (1), 
(2), and (3); and 3. Revenue from an admissions tax imposed under subdivision 
1 must be paid to the local unit of government at whose request it was imposed, 
at times and in a manner the commission determines. All other revenues 
received under this section by the commission, and all license fees, fines, and 
other revenue it receives, must be paid to the state treasurer for deposit in the 
general fund. 

Sec. 11. Minnesota Statutes 1992, section 240.16, subdivision la, is 

amended to read: 

Subd. la. SIMULCAST. All simulcasts and teleraee simuleasts are subject 
to the regulation of the commission. The commission may assign an official to 
preside over these activities and, if so assigned, the official has the powers and 
duties provided by rule. 

Sec. 12. Minnesota Statutes 1992, section 240.25, subdivision 2, is 

amended to read: 

Subd. 2. OFF-TRACK BETS. (a) No person shall: 
(1) for a fee, directly or indirectly, accept anything of value from another to 

New language is indicated by underline, deletions by strileeeut.
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be transmitted or delivered for wager in any licensed pari-mutuel system of 
wagering on horse races, or for a fee deliver anything of value which has been 
received outside of the enclosure of a licensed racetrack holding a race meet 
licensed under this chapter er a telereeing i-‘aeil-iey, to be placed as wagers in the 
pari-mutuel system of wagering on horse racing within the enclosure or facility; 
01‘ 

(2) give anything of value to be transmitted or delivered for wager in any 
licensed pari-mutuel system of wagering on horse races to another who charges 
a fee, directly or indirectly, for the transmission or delivery. 

wager-rag at a licensed teleraemg fire:-lityr 

Sec. 13. Minnesota Statutes 1992, section 240.25, is amended by adding a 
subdivision to read: 

Subd. 8. AGE UNDER 18. A person under th_e 2_1g§ pf _1_§ may pp; place a E g present a pari-mutuel ticket Q payment with ap approved pari-mutuel 
system. 

See. 14. Minnesota Statutes 1992, section 240.26, subdivision 3, is 
amended to read: 

Subd. 3. MISDEMEANORS. A violation of any other provision of {sews 
-I-98-3; gs chapter 2-1-4 or of a rule or order of the commission for which another 
penalty is not provided is a misdemeanor. 

Sec. 15. Minnesota Statutes 1992, section 240.27, subdivision 1, is 
amended to read: 

Subdivision 1. PERSONS EXCLUDED, The commission may exclude 
from any and all licensed racetracks er lieenseel teleiaeing in the state a 
person who: 

(a) has been convicted of a felony under the laws of any state or the United 
States; 

(b) has had a license suspended, revoked, or denied by the commission or 
by the racing authority of any other jurisdiction; or 

(c) is determined by the commission, on the basis of evidence presented to 
it, to be a threat to the integrity of racing in Minnesota. 

Sec. 16. Minnesota Statutes 1992, section 240.28, subdivision 1, is 
amended to read: 

Subdivision 1. FINANCIAL INTEREST. No person may serve on or be 
employed by the commission who has an interest in any corporation, associa- 
tion, or partnership which holds a license from the commission or which holds 
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a contract to supply goods or services to a licensee or at a licensed racetrack er 
a lieenseel telereeing faeility, including concessions contracts. No member or 
employee of the commission may own, wholly or in part, or have an interest in 
a horse which races at a licensed racetrack in'Minnesota. No member or 
employee of the commission may have a financial interest in or be employed in 
a profession or business which conflicts with the performance of duties as a 
member or employee. 

Sec. 17. REPEALER. 
Minnesota Statutes 1992, section 240.091, i_s_ repealed. 

Sec. 18. EFFECTIVE DATE. 

Sections 1, § tg Q l_Q t_o _l__Z, _a_1_1_c1 1_4_ 39 11 a3 effective flip day following fipal 
enactment. Sections 2 _a_r_1g Q arp effective August _l_, 1994. Section 2_ i_s efiective 
April L 1995. 

ARTICLE 2 

GAMBLING TAX RECODIFICATION 

Section 1. [297E.01] DEFINITIONS. 

Subdivision 1, SCOPE. Unless otherwise defined i_n _t_h_i§ chapter, g unless 
the context clearly indicates otherwise, tpp terms used i_n t_l_1i_§ chapter have th_e 
meaning given them i_n chapter 349. The definitions in this section are for tax 
administration purposes a_nd apply 19 Q1_i_s_ chapter. 

Subd. _2, BINGO. Egg purposes o_f gig chapter “bingo” means @ game o_f 
bingo pp defined i_p section 349.12, subdivision Q, a_n;l Q conducted under chap- 
t_eg §4_9, app fly o_’tliye_g ggg tl_1_at _ig substantially tfi ggip a_s Q1; similar t_q th_at 
game, including b_u_t pg; limited t_q g gag where: 

Q) players pay compensation @ a_ game sheet, card, pi; paper t_h_at h_:1s_ 

spaces arranged pp :4 _ip columns a_nc_l pgyyp containing printed numbers _g_r_ fig; 
pips, g t_l_1_gt_ gag spaces i_n which players gig allowed t_o pl21_cg t_l_1_e_i_r_ o_w_r; numbers g figures, g Q gr; electronic, mechanical, pp other facsimile 91‘ flgp sheets, 
9.4.123 0_Y LL43 61" 

(2) numbers g figures _21x‘_e randomly selected {cg comparison with tfi ‘num- 
bers pg figures pp each game sheet, card, paper, 9; facsimile; 

(_3_) game winners g_r_e those wig have g game sheet, card, paper, 95 facsimile @ §_o_r_rE g gfl 91' thp randomly selected numbers g figures displayed thereon, 
i_n t_h_e_ _s_a_n_1_e_ pattern o_r arrangement Q_1_a_t fig l>e_<=.r1 previously designated g 
understood tp lg _a winning pattern o_r arrangement _fo_r gt; game; gig 
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(4) game winner receive g a_r§ eligible t_o receive z_1 prize such ag money, 
property, g other reward g benefit. 

Subd. _3_, COMMISSIONER. “Commissioner” means th_e commissioner gfi 
revenue g Q person t_o whom tp_e_ commissioner E delegated functions. 

Subd. 3 CONTRABAND. Q purposes 91" Q chapter, “contraband” 
means _al_l 

Q‘ 113 items listed i_n section 349.2125, fll a_ll pull-tab g tipboard 
deals g portions pf deals fl which th_e ta_x imposed under section 29713.02 pap 
n_c>t been paid. 

Subd. i DISTRIBUTOR. “Distributor” means a distributor fl defined i_n 
section 349.12 subdivision 1_l, 9_r a person who markets, sells, 9; provides gam- 
bling product t_o g person g entity Q resale o_r u_se a_t tl'i_e retail level.~ 

Subd. 3 FISCAL YEAR. “Fiscal year” means th_e period from ,I_1_i_ly 1 t_o 
June 30. 

Subd. L GAMBLING PRODUCT. “Gambling product” means bingo 
cards, paper, o_r sheets; pull-tabs; tipboards; paddletickets fld paddleticket 
cards; rfl tickets‘ 9; fly other ticket, card, board, placard, device, o_r token fl represents g chance _fp_r_ which consideration i_s fl t_o fl Q prize.~~ 

Subd. _8_. GROSS RECEIPTS. “Gross receipts” means _a_ll receipts derived 
from lawful gambling activity including, pip p9_t limited t_o, Q following items: 

Q) gross sales o_f bingo hard cards fli paper sheets before reduction fl 
prizes, expenses, shortages, E plays, g fly other charges gfl offsets; 

Q) th_e ideal gross o_f pull-tab fli tipboard deals pr games flg th_e value o_f 
unsold fll defective tickets fl before reduction Q prizes, expenses, shortages, E plays, g fly other charges 9; offsets‘, 

(3) gross sales o_f raffle tickets fli paddletickets before reduction _i'c>_r prizes, 
expenses, shortages, E plays, g fly other charges o_r offsets‘, 

(4) admission, commission, cover, g other charges imposed pp participants 
i_n lawful gambling activity z_1§ _a condition _fp; pr p9s_t 9_f ppflfl; gfl 

(_5_) interest, dividends, annuities, profit from transactions, Q other income 
derived from @ accumulation g ps_e pf gambling proceeds. 

Gross receipts does pg include proceeds from rental under section 349.164 
9; 349.18, subdivision ; 

Subd. 1 IDEAL GROSS. “Ideal gross” means thp tgtflal amount o_f receipts 
thflat would Q received i_f every individual ticket ip tpe pull-tab pg tipboardfl 
yap §p_l_d _a_; _i_§ fflg value. Ip tfi calculation o_f fl gflsg gpgl prizes, g flee pgy 
ticket shall be valued at face value. 

Subd. _1_Q._ MANUFACTURER. “Manufacturer” means Q manufacturer §§ 
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defined i_n_ section 349.1; subdivision gg, gt 3 person Q entity who: Q) assem- 
p_19§ from yaw materials, pt from subparts pg other components, g completed 
iii gt‘ gambling product Q resali, pg, pt receipt i_n Minnesota; g Q) sells, 
furnishes, ships, g imports completed gambling product from outside Minne- 
_spt_a @ resale, p_s_e_, receipt, g storage tp Minnesota; g Q) being within mp 
state, assembles, produces, Q‘ otherwise creates gambling products. 

Subd. L PRIZE. “Prize” means g thing pf valug other than g E play, 
offered pt awarded t<_) fie winner gt‘ _a gambling game. 

Subd. __1_;, PULL-TAB. “Pull-tab” i_s g pull-tab Q defined tp _s§_c_- 

tig 349.12, subdivision §_2_, pt fly gfligr gambling ticket g device fit i_s _s_t1p; 
stantially mp same _2§ 9_r similar t_o flcp g pull-tab, including ‘p_u_t t1__o_t limited t_o, 
a ticket or card that: 

(_1) E one Q‘ more concealed numbers, figures, g symbols, _o_r combination 
thereof, printed pp i_t', 

(2.) may pp used i_n games where th_e player knows i_n advance, g ggp deter- 
mine tp advance, what th_e pre—designated winning numbers, figures, symbols, g 
combinations are; and 

(3) may b_e played py revealing tfi concealed ticket information attd com- 
paring that information with _t_h_q pre-designated winning numbers, figures, sym- 
bols, pr_ combinations pt order t_g determine g winner. 

Subd. Q RAFFLE. “Raflle” means g raflle Q defined i_n_ section 349.12, 
subdivision _3fi, gig apy other game tg i_s played i_n g manner substantially fin; 
_ita_1; tg mg p_lpy o_f £31; at rattle, including bit n_o’t limited t_o raffles i_n which com- 
pensation tg p_a_i_d f9_r tfi chance tp flp g thing pt value, t_l}p chance i_s evidenced 
_lgy g ticket, card, token, pg equivalent item, M th_e winner i_s selected by@ 
dim drawing. 

Subd. _1¢_L RETAIL LEVEL. “Retail level” means Q activity where gam- 
bling product tg sold t_o players 9; participants i_n gambling games fig where fie 
players g participants give consideration Q gt chance t_Q Q g prize. 

Subd. g, TAXPAYER. “Taxpayer” means g person subiect t_o Q liable {gt 
g m_x imposed by grip chapter, a_ person required tg t'1_lp reports 9_r returns’w_i‘tp 
1:3 commissioner under gs chapter, gt person required t_o gp pt retain records 
under Qi_s chapter, g a, person required py t_h_i§ chapter tp obtain Qt Quid 3 pet; 
mit. 

Subd. l_6.. TICKET. “Ticket” means gt valid token, card, g other tangible 
voucher, other than bingo cards, sheets, g paper, that grants the holder e_1 chance 
9;, chances t_o participate i_n g game c_>_f gambling. 

Subd. __l_Z_. TIPBOARD. “Tipboard” means g tipboard gt defined Q section 
349.12, subdivision _3_4_, and giy game tl_1_at i_s substantially flip same g_s_ _o_r similar 
tp t_l§ game o_f tipboards authorized under chapter 349, including ‘gt n_ot Iii 
itid t_o fly o_l‘tl1_e following games: 
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Q) Q gQ_n_1_e Q consists Q" E Q more boards, placards, Q other devices i_n_ 
which Q) Qp board, placard, Q other device E been marked Q‘ i_n1p Q gppl o_r 
columns i_n which pQc_h section represents Q chance pp w_in Q prize, §i_i) partici- 
pants Qy Q consideration t_o select Q section Q sections, a_ll Q sol o_f _t_pp 
winning numbers, figures, symbols, Q other winning criteria Q pip gaQne_ a_rp 
concealed Q otherwise po_t known py _tl1_e_ player a_t th_e p_r_n_e pip player obtains Q 
chance _i_p tpp game, gt fly) pip numbers, figures, symbols, Q other criteria _fpp 
winning th_e gQ_rpp Qp lQtQ revealed Q comparison yv_i1p ’th_e information o_n ’th_e 
board, placard, Q other device i_n order t_o determine Q winner; 

(2) Q gflip tppt consists o_f pQ Q more boards, placards, Q other devices E Q) have tickets attached pp Q otherwise associated flp them, Qip th_at h_a\;p 
pip; Q more concealed numbers, figures, Q combination thereof pp th_e tickets‘, 
gp) participants pay Q consideration t_q obtain tl_1§ tickets, Ql_l_ Q pffl1_e 
winning numbers, figures, symbols, Q other winning criteria fQ E game Qrp 
concealed Q otherwise ppt known py LIE player a_t th_e t_i_m_e th_e player obtains Q 
chance pi th_e game, Qn_d Qy) pip numbers, figures, symbols, Q other criteria _fp1_' 
winning th_e game Qip lQ’_tQ revealed f_Q comparison w_ith @ information pp tfi game tickets i_n order tp determine Q winner; Q 

(§2§i‘;Q1_et11_at____consists §a$3212:§e_t9_fti_cketst11_at(i2h_m'_€29L12gru1_<3_r:%. 
concealed numbers, figures, Q symbols, Q combination thereof, pp _tQ tickets, 
(p) participants E Q consideration t_o obtain Qt; tickets, a_I1 Q Qgp o_f Qp 
winning numbers, figures, symbols,- Q combination thereof, Qp concealed Q 
otherwise n_ot known pg tl_1p player Q_t pip Qpp §h_e player obtains tpp ticket, Qpp 
(_iy) t_l§ tickets Qr_e; pal _i_p games where th_e numbers, figures, symbols, Q other 
‘winning criteria Q_rp l_a_tQ revealed fQ comparison lip; tpp information o_n 1Q game tickets ip order _tp determine Q winner. 

“Tipboards” includes Q1_y game otherwise described l_I_1_ _tp_i§ subdivision Q 
which 1Q winning chances Q13 determined i_n whole Q i_n p_a_rt py pip outcomeQ pQ Q more ggorting events. “Tipboard” pols n_ot include boards, placards, t_i_9_k_- 
ptp, Q pQe; devices lawfully p_s_e_d i_n connection yV_l_]C_h th_e operation o_t"tl1_e flag 
lottery under chapter 349A Q th_e lawful conduct o_f pari-mutuel betting pp horse 
racing under chapter 240. 

Subd. _fl, OTHER WORDS. Unless specifically defined _ip 1hQ's chapter, Q 
unless tpp context clearly indicates otherwise, tg words used i_n E chapter 
have th_e meanings given them _ip chapter 349. 

Sec. 2. [297E.02] TAX IMPOSED. 
Subdivision l_. IMPOSITION. A tax i_s imposed Q Qll lawful gambling 

Line; t_h_Qp Q) pull-tabs purchased app placed i_p§p inventory after January _l_, 

1987, Qpp Q) tipboards purchased _a_r_1_d_ placed i_r1t_o inventory Qfitpxg June & 
1988, Q t_hp Qtp Q 1;; percent Q th_e gross receipts Q defined Q section 349.12, 
subdivision A le_s§ prizes actually paid. [hp tpp imposed py pip subdivision i_s_ 

ip l_ipp o_f Qp ta_x imposed l_)y section 297A.02 g Qll local taxes fig license@ 
except Q ie_e authorized under section 349.16, subdivision _8_, Q Q t_a_x authorized 
under subdivision Q 
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The t_a>; imposed under th_is subdivision i_s payable py ghe organization g 
party conducting, directly 9_1_' indirectly, fl1_e gambling. 

Subd. _2_. TAX-EXEMPT GAMBLING. Ap organization’s receipts from 
lawful gambling t_h_aj g_r_e excluded _o_; exempt from licensing under section 
349.166, pg pg subject tp E m_x imposed by @ section 9; section ‘297A.O2. 
This exclusion from ta_x i_s only valid i_f ag t_l1e time o_f E event giving pis_e t_o ~t_h_e 
t_a§ @ organization either h_as_ pp exclusion under section 349.166, subdivision 
1, Q E applied Q pg received p valid exemption from th_e lawful gambling 
control board. 

Subd. _3_. COLLECTION; DISPOSITION. Taxes imposed py Q1j_s_ section 
a_re c_1pe _a_n_d payable tp th_e commissioner when th_e gambling gag return i_s 

required t_o pe filed. Returns covering @_ taxes imposed under @ section must 
be E _\yi_t_l_1_ th_e commissioner Q gr_ before th_e 20th ggy o_f Q month following 
t_h_e p_l9_s_se_ 9_f tpe previous calendar month. @ commissioner mey require thgt @ returns be filed y_ia_ magnetic media g electronic gigge transfer. 113 proceeds, 
_alo_r1_g w__ith_ tpe revenue received from gl_I license §<=es_ grid pt_h_e_r_ {egg under gee; 
tions 349.11 19 349.191, 349.211, _an_d_ 349.213, must _lg_e peg pp he @ Q33; 
§_u_r_e_r Q deposit i_p th_e general 

Subd. _4_. PULL-TAB AND TIPBOARD TAX. (a_) A gay i_s_ imposed pp £15 
§a_le _o_f ezg:_l_1 deal pf pull-tabs van_d tipboards sfl by g distributor. fl1_e ga_t_e_ pf tl1_e 
t_;a_x_ _i_e tyv_Q percent o_f th_e ideal gross 9_f g1_e_ pull-tab _o_r tipboard deal. I_l_1e sales 
ta_x imposed py chapter pp Q % o_f th_e pull-tabs gel tipboards ‘t_)y@ 
distributor _i_s_ imposed o_n ‘th_e _1r_etLil gg @ leeg th_e ta_x imposed py @ subdi- 
vision. ilk id @ pf pull-tabs pg tipboards lg me organization i_s exempt 
from taxes imposed py chapter 297A £1 i_s exempt _f_§_om afl 1_c&a_l pug pig 
license _f_ee_s except e @ authorized under section 349.16, subdivision §; 

(Q) _'[l1_e liability Q me tpgg imposed py t_h§ section i_s incurred th_e 
pull-tabs ggd tipboards E delivered ‘py th_e distributor t_o E customer gg t_o g 
common g contract carrier @ delivery tp Q customer, 9_r_ _w_l_ie_r_1 received l_)y 
th_e customer’s authorized representative _at _t;l1_e distributor’s pl_ag_e _o_f business, 
regardless 0_f‘_1;l1_6 distributor’s method pf accounting 9; th_e terms pf jg §a_lg 1 t_g_)_g imposed py t_hi§ subdivision _i_§ imposed Q Q1 sales 9;” pull-tabs £1 
tipboards, except pile following: 

(1) sales t_o th_e governing body o_f Q Indian tribal organization Q g Q a_ 
Indian reservation; 

(2) sales t_o distributors licensed under th_e laws o_f another state g _o_f _a_ prov- 
ince pf Canada, Q long gs_ a_ll statutory g1n_d regulatory requirements ere met _ip 
th_e other state g province; 

Q) sales o_f promotional tickets Q defined i_n section 349.12; egg 
(4) pull-tabs a_r_1d tipboards sold t_o pp organization E sells pull-tabs £1 
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tipboards under th_e exemption from licensing Q section 349.166, subdivision 1_Z, 

A distributor reguire pp organization conducting exempt gambling Q show 
proof o_f Q exempt status before making g tax-exempt @ o_f pull-tabs g t_ig 
boards tp tli_e organization. A distributor identify, o_n a_ll reports submitted 
t_o Qt; commissioner, a_ll sales pf pull-tabs _an_d tipboards phat gp exempt fi 
ta_x under fig subdivision. ' 

(p) A distributor having g liability o_f $120,000 g more during g fiscal yg 
ending June ;(_) must remit gfl liabilities i_n @ subseguent calendar E py g 
funds transfer _a§ defined section 336.4A—104, paragraph (g)_. Ihe funds trans- 
fig; payment date, Q defined i_n section 336.4A-401, must Q Q g before th_e 
_c_l_z1t_e ’ch_e ta_x i_s Q li_"tl1_e gla_te t_h_e tgig is E i_s n_ot a_ funds transfer business fly, 
a_s defined i_n section 336.4A-105, paragraph (a_ll, clause (f1_)_, _t_l_1_e_: payment gage 
mps_t pp Q gr before 13 funds transfer business Qy p<vc_t following E fig tl1_e 
tax is due. 

Subd. _S_. LOCAL GAMBLING TAX. A statutogy o_r home ruile charter c_ity 
thfl E o_ne g more licensed organizations operating lawful gambling, _2_tpc_l _a 

county gilt @ E g more licensed organizations outside incorporated areas 
operating lawful gambling, fiy impose a_ local gambling tit Q E licensed 
organization within E city’s pg county’s iurisdiction. E gzpg _np1_y lg imposed 
Ely E ;l_1_e_ amount t_o 3 received py gig pi_ty o_r county i_s necessa1_'y 19 cover _t_l_1_e 
figs incurred py th_e c_ity g county tp regulate lawful gambling. _'l_"l1_e ta; 
imposed py _tl1_i§ subdivision mpy pgt exceed Lee percent pf tl_1_§ gfi receipts 
o_f Q licensed organization from a_ll lawful gambling l_e§§ prizes actually }Ei_g o_ut 
py ’th_e organization. A c_ity g county fiy pg E money collected under th_is 
subdivision Q _a_py pugpose pllir fig t_o regulate lawful gambling. A tag 
imposed under E subdivision is i_n l_i_e_p 9_fa_1l other local taxes a_1p_g local inves- 
tigation @ gm lawful gambling. A pity g county Q imposes § ’tz1_x under flip 
subdivision shall annually, l_)y March Q, Q _a report @ fig board i_n g t"():nn 
prescribed by Q9 board showing Q) tl1_e amount pf revenue produced py th_eE 
during th_e preceding calendar year, a_n_d (_2_) t_hp u_sp o_f tli_e proceeds g th_e1 

Subd. Q COMBINED RECEIPTS TAX. I_n addition Q gr; tggeg imposed 
under subdivisions 1 £1 5, g_ tag; i_s imposed o_n tl1_e combined receipts 9_f th_e 
organization. 5 used i_p _t_l1i_s section, “combined receipts” i_s t_l_1_g §1_1_r_n_ o_f‘tl1_e ggg 
nization’s gross receipts from lawful gambling l_e§ gross receipts directly derived 
frprp tl_i_g conduct O_f bingo, raffles, gig paddlewheel_s, Q defined i_p section 
349.12, subdivision gl, Q" E fiia_l year. _"l_11_e combined receipts o_f Q organiza- 
jti0_n 33 subject _tp Q E computed according t_o th_e following schedule: 

If the combined receipts for the The tax is: 
fiscal year are: 
Not over $500 000 z_erp 
Over $500,000, but not over 
$700 000 ‘ two percent of the amount~ 

over $500,000, but not 
over $700,000 

New language is indicated by underline, deletions by

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2047 LAWS of MINNESOTA for 1994 Ch. 633, Art. 2 

Over $700,000, but not over 
$900,000 $4,000 plus four percent 

9f the amount over 
700,000, but not over 
900,000 

Over $900,000 12,000 plus six percent 
of the amount over 
$900,000 

Subd. _L UNTAXED GAMBLING PRODUCT. La) I_n addition 19 penalties g criminal sanctions imposed py t_hi_s chaptep z_1 person, organization, pg pi_1_§i_-_ 
ne_ss entity possesgig 9; selling g pull-tab g tipboard upon which t_h_<_: t_a_1x 

imposed by subdivision 3 l_ip§ n_o1_; by pgi_d i_s liable Q g ‘gig pf _s_il percent _o_f_‘ 

jg ic1_ee_il gfig pf 93¢ pull-tab pg tipboard. E tag; Q g partial dLal ;n__u_s_t pp 
__:aSseSSed 2.8. i_t‘ it 21% 2 fyfl 921.1; - 

(p) I_n addition 19 penalties ppd criminal sanctions imposed py pip chapter, 
g person n_ot licensed l_)y the board who conducts bingo, raffles, 9_I_‘ paddlewheel 
games i_s liable Q1; p t_a)_( 91" si_x percent pf th_e gross receipts from ’tli_ei_t_ activity. 

(p) ]‘_h_e tag pi_1_1s_t lg assessed py thp commissioner. Q assessment b_e 
considered p ieopardy assessment 9_r ieopardy collection pg provided i_n section 
270.70. '_I‘_lpe commissioner §l_1a_ll assess fl'_l§ m_x based 9p personal knowledge 9_r 
information available t_o Qt; commissioner. IQ commissioner §l_ip_l_1 _rgpi_l t_o tfi 
taxpayer a_t _t_l_ip taxpayer’s lgs_t_ known address, 33 serve i_n person, p written 
notice 91‘ t_11e_ amount pf _t_:p_g, demand i’_c_§ immediate payment, gig, 

p‘ payment i_s 
n_o_t immediat_(=.ly made, collect me tflg py a_ny method described i_n_ chapter 27_0, 
except gilt tli_e commissioner _r_i_g§_:<_1 @ await t1_i_e_ expiration pf 1;_h_e times speci- 
ffl ip chapter gzg Il_i_e tgg assessed lpy _t_h_e commissioner i_s, presumed t_o lg 
valid gi_i(_1 correctly determined fl assessed. % burden i_s pgp fig taxpayer t_o 
show i_§ incorrectness Q invalidity. T_h<=. t_a_x imposed under gig; subdivision 
@e_s pp’; apply t_o gambling plgpt _i§ exempt from taxation under subdivision _2_, 

, 
Subd. _j8_, PERSONAL DEBT. & ‘ta_x imposed py tli section, gig interest @ penalties imposed @ respect t_o i_t, _a_r_e_: g personal g:_l_3_t pf _tli_e person 

reguired t_o _fll_e p return fr_q_ryi_ th_e fig t_h§ liability Q i_t arises, irrespective pf 
when tli_e tile fpr payment 9_f ’th_e liability occurs. flip @ must, i_ii_ Q @ pf 
th_e executor g administrator o_f _t_h_p estate 9_f p decedent g1n_d Q tli_e @ 91‘ a_ 
fiduciai_‘y, lpp t_h1t o_f tile person ip gig person’s oflicial g fiduciary capacity pply 
unless flip person hag voluntarily distributed tip; assets peg i_n tpa; capacity 
without reserving suflicient assets t_o p_ay gt; _t_a_)_(, interest, an_d penalties, i_p which 
event t_hp person i_s persoripplly liable E ppy deficiency. ' 

Subd. _2, PUBLIC INFORMATION. fl records concerning‘ glpg adminis- 
tration o_f 33 taxes under @ chapter a_re classified E public information. 

Subd. & REFUNDS; APPROPRIATION. A person E l_m_s, under t_hi_s 
chapter, {Q1 t_o flip commissioner‘ Q amount pf t_ag(_ Q Q period i_niexcess 9_f t_h_e_ 
amount legally pipe _fo_r thiat period, gy pip wit_h tfi commissioner g claim {pg p 
refund pf _t_1’_1(_3 excess. Llw amount necessary t_o fly ‘E refunds is appropriated 
from flip general fund Q tli_e commissioner. 
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Subd. g UNPLAYED OR DEFECTIVE PULL-TABS OR TIPBOARDS. 
_I_f _a @ o_f pull-tabs g tipboards registered @ ge board g pa; coded i_n 
accordance 1it_h chapter §_j4_9 apd gipp which Q15; tggg imposed py subdivision 5 
pg _b_pe_n_ gig i_s returned unplayed Q tfi distributor, t_h§ commissioner in 
211% 2 _refu.n..d Q E ta_x rm 

_I_f g defective E registered y/_i1l_1 th_e board 9; E coded i_n accordance 3@ 
chapter _3_4}_2 gig upon which the taxes have been })_21i_d jg returned tp th_e manu- 
facturer, LIE distributor @511 submit 19 ’th_e commissioner o_f revenue certifica- @ f11)_r_n_ thp manufacturer phat th_e 5% E returned _an_d i_n @ respect it w_as 
defective. Lire certification must log pp a_t fig prescribed py th_e commissioner 
grg must contain additional information 'ch_e commissioner reguires. 

The commissioner may reguire that I'l_O refund under Q1_i_s_ subdivision Q; 
made unless _t_l§ returned pull-tabs gg tipboards have been s_et aside _fo_r inspec- 
tion py ’_t_h_§ commissioner’s employee. 

Reductions ip previously paid taxes authorized by fl_1_i_§ subdivision must Q 
made when a_rg i_n th_e manner prescribed py t_h_§ commissioner. 

Sec. 3. [297E.03] SPORTS BOOKMAKING TAX. 
Subdivision L IMPOSITION OF TAX. _A_n excise ta_x pf si_x percent i§ 

imposed Q thg value pf a_ll E received py, recorded ‘pyy accepted _b_y, fpg; 
warded by, 9; placed with z_1 person engaged i_n sports bookmaking. 

Subd. 2, BET DEFINED. Eo_r purposes 91% section, th_e term “bet” @ 
’tl1_e meaning given it i_n section 609.75, subdivision ; 

Subd. 1 SPORTS BOOKMAKING DEFINED. Epr pu1_‘poses o_f t_hi§ E‘ 
tion, tpe term “sports bookmakin ” @ tli_e meaning given it Q section 609.7 5, 
subdivision L 

Subd. A AMOUNT OF BET. lp determining gg value pr amount g fly 
_b_e_t Q pumoses pf E section a_ll charges incident :9 tfi placing pf Q3; bLt 
_rr_1_u_st Q included. 

Subd. L TAX RETURNS. A person engaged _ip sports bookmaking gall 
ji_l_e_ monthly tag returns tfi commissioner o_f revenue, i_n th_e reguired 
py gig commissioner, o_f2_1ll_ bookmakinsz activity, _a_1_1_c_1 include information Q a_ll _bge_ts_ recorded, accepted, forwarded, gfll placed. IE returns must Q fi_le_d_ 
o_n g before tfi _2_Ot_h d_ay o_f tli_e month following th_e month i_n which ’th_e pets 
reported were recorded, accepted, forwarded, 9; placed. I_h_e_ ’ta_x imposed by _th_is 
section is gig £1 payable a_t ’ch_e 1i_rp§ 1113:; 11$ returns a_1'e:_ _fi_1g,

~ 

Subd. 3 PERSONS LIABLE FOR TAX. Each person L110 is engaged i_n 
receiving, recording, forwarding, Q accepting sports bookmaking @ i_s liable @ ppd shall‘ IE t_h_e _t_a_)g imposed under @ section. 

Subd. _7_. JEOPARDY ASSESSMENT; JEOPARDY COLLECTION.@ 
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‘pix _rp_a_y Q assessed l_>y t_l§ commissioner pf revenue. ALI assessment made fig 
suant _tp_ fl1_i§ section shall pp considered p ieopardy assessment pg ieopardy go_1- 
lection ‘_2§ provided i_r_1 section 270.70. _I_“_lpa_ commissioner _s_pall assess t_lg ta_x 
based Q personal knowledge Q information available 19 flip commissioner. :13 
commissioner §l_1afl in t_o t_h_e_ taxpayer a_t th_e taxpayer’s l_a_st known pg<_l_r_p§, 9; 
serve _ip person, z_1 written notice o_f Q; amount 91‘ §2_1_>p,_ demand itp immediate 
payment, app, i_f payment is_ n_ot immediately made, collect t_l1e_ gap; py apy 
method described i_r_1 chapter 2'/_O, except pg; 1l_1p commissioner p_ee_d p_o_t await E expiration o_f ‘rh_e times specified i_n chapter Q0; @ ’ra_x assessed l_)y tpp 
commissioner i_s presumed _tp pp valid a_ngl_ correctly determined Ed assessed. 

Subd. _§_. DISCLOSURE PROHIBITED. (Q) Notwithstanding any l_av_v t_o 

th_e contrary, neither _t_h_g commissioner pop :_1 public employee _n_1py reveal facts 
contained ip a sports bookmaking gags return fil_eg wig pip commissioner pf1 gig as reguired py ghi_s_ section, pg Qt; apy information contained i_n th_e 
report _o_r return 15 _1§e_d_ against E m_x obligor i_n fly criminal proceeding, 
unless independently obtained, except ip connection @ _a proceeding involving 
taxes @ under flip section, 9; pg provided i_n section 270.064. 

(pg Any person violating flip section i_s_ guilty pf _a gross misdemeanor. 

(p) This section does _1_1_gt prohibit "gt; commissioner from publishing statis- 
pg that pip pp; disclose the identity gp“ m_x obligors g gig contents gp" particular 
returns pg reports. 

Sec. 4. [297E.03l] GAMBLING TAX PERMIT. 
Subdivision L APPLICATION AND ISSUANCE. A distributor E ills 

gambling products under chapter must f1_l_e_ with t_h_e commissioner a_n appli- 
cation, pp p form prescribed l_)y 1:h_e commissioner, fg g gambling t_ap_t permit 
gig identification number. I_he_ commissioner, when satisfied Q thp applicant 
_l_1_z_1_§ a_ valid license from t_ly<_: board, §p§_ll issue ply; applicant p permit _a_n;1 num- 
fir; A permit i_s n_ot assignable £1 i_s o_nly @ tl1_e distributor i_n whose 
name p i_s issued. 

Subd. A SUSPENSION; REVOCATION. (Q) If Q distributor §gi_1§ t_o 
ply ye/_it_h E chapter 9; p ru_1e o_f E commissioner Q i_f g license issued under 
chapter L49 i_s revoked g suspended, t_h§ commissioner, after giving notice, fly Q reasonable cause revoke g suspend a permit pg py g distributor. A notice 
m1_1it_ pp pit pp fllg distributor gt 1% g d_ay_s before @ proposed suspension g revocation i_s t_o E elfect. I_i_l_§_ notice Est gi\r_e th_e reason Q tl1_e proposed- 
suspension 9; revocation apq must require th_e distributor t_o show cause E t_h_p 
proposed action should n_ot pp taken. _'I_11_p* notice %y 1; served person_a_1ly gg py 
mail. . 

(lg) ih_e_ notice must inform t_lye_ distributor o_f tl1_e right t_o a contestedE 
hearing. _I_i_" g request i_n; writing i_s made t_q t_l§ commissioner within _1_4 QE o_f 
thp gape 9_i_‘tl1_e notice, jg commissioner @ defer action Q ;h_e suspension g 
revocation a_n_<_1_ §l1a_ll i the; c_a_$ _t9_ ‘pig p_f£:p gfi administrative hearings _f_o_g th_e 
scheduling o_f p contested fig hearing. :13 distributor must pp served yv_it_h E 
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days’ notice i_n writing specifying thp time _a_r_1g place o_f Q hearing £1 th_e alle- 
gations against tg distributor. 

' 

(9) The commissioner shall issue Q final order following receipt pf flip rec- 
ommendation o_f tl_1_e_ administrative Qv_v judge. 

(Q) Under section 271.06, subdivision 1, Q appeal t_o th_e ’ta_x p9u_rt gy pp 
taken from ’th_e commissionefs order pf revocation o_r suspension. 1 commis- 
sioner gy pp; _i_s_gp 2_1 Q permit g1jte___r_ revocation except upon application 
accompanied py reasonable evidence 9_f @ intention o_f“tl1_e applicant t_o comply 
yv_i_t_l_1 a_l1 applicable lags a_n_q gig; 

Sec. 5. [297E.04] MANUFACTURER’S REPORTS AND RECORDS. 
Subdivision l_. REPORTS OF SALES. A manufacturer L110 Q gambling 

product Q u_m o_r resale i_n E state, 9_r fp; receipt py _a person _o_r entity i_1_1_ Qi_s_ El file @ flip commissioner, Q 3 form prescribed by Q commis- 
sioner, g report o_f gambling product fig t_o_fly person i_r_1 E _s_Lt_e, including 
th_e_ established governing body pf ap Indian tribe recognized py t_h_§ United 
States Department o_f gig Interior. @ report must lg filid monthly Q o_r before 
;l_1_<_: Esp E pf E month succeeding thp month i_n which th_e % 1a_s made. 
ilk commissioner r_n__a_y require ‘slit tl1_e report pp submitted v_ia magnetic media g electronic gl_2_1_ta_ transfer. _'I;ly§ commissioner _rr_1§_1y inspect th_e premises, books, 
records, gr; inventory 9f g manufacturer without notice during _t_l;e_ normal busi- 
pefi hours o_f E manufacturer. A person violating E section i_s guilty o_f aE 
demeanor. 

Subd. A BAR CODES. @ @ o_f @ pull-tab gpg tipboard game must 
_b_§ imprinted py tl'i_e manufacturer gill; _a p_a_§ code t_1yat_ provides gfl information 
prescribed by tlye commissioner. file commissioner reguire tilt th_e E“ 
code include tile serial number o_f E game. A manufacturer must @ eallijx t_o 
th_e outside gg‘ t_h_e l)_())<_ containing these games a pa; code providing a_1l informa- 
Q0_n prescribed by t_l;§ commissioner. 1 commissioner fly ali prescribe 
additional E coding requirements. ‘ 

_I\_Ip person fly th_e E @ tilt appears Q ’tl1_e~outside o_f Q EE 
taining z_1 gga_l 9_f pull-tabs gpd tipboards. Possession o_f a E containing g dell 
9_f pull-tabs _a_pd_ tipboards tilt l1_a_s a l_)a_r Qcg different ’th_e by o_f tl1_e 

cl_eal inside th_e bl i_s prima fa_c_i_e evidence §l_1_z_1_t tl_1_e possessor E altered ’th_eE % Q £12 ma 
Subd. 1 PADDLETICKET CARD MASTER FLARES. sealed group- 

mg pf E paddleticket gagis m1_1_s_t pgyp i_t§ E individual master fl_2yr_g _fl1_e 
manufacturer pf th_<_a paddleticket cards must @ t_o g imprint it flip bottom gg‘ 
_ea_<:l1_ master _fl21_r§ _a _b_a_1_' _cp_<_i_e_ jg; provides: 

§_l_) if name o_f E manufacturer; 
Q) 1;h_e fi_r§_t_ paddleticket card number i_n ‘th_e group; 
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Q) fi1_e_ number pf paddletickets attached tg each paddleticket c_a1r_ci i_p ’;l_1_e 

group; yd 
Q) a_ll fly information reguired pg gig commissioner. E subdivision 

applies _tp paddleticket pa_r_c_1§ Li) §gl_d pp _a manufacturer after June 39, 1995,E E Q resale ip Minnesota pg (ii) shipped i_nt_o g caused tp lg shipped ii Min- 
nesota pg p manufacturer after June 39, 1995. Paddleticket cards grit gg gig; 
j_e_ct_ t_o this subdivision my n_o’t have a_ registration stamp affixed tp tl1_e master 
flare. 

Sec. 6. [297E.05] DISTRIBUTOR REPORTS AND RECORDS. 
Subdivision L BUSINESS RECORDS. A distributor _spa_1l k_eep gt gem 

p_l§_<§ pf business complete gpd accurate records fig t_h_gt plai pf business, 
including itemized invoices pf gambling product held, purchasedg manufactured, 
9_1; brought i_n 9_r_' caused 39 p_e_ brought i_n from without t_l_1i§_ state, grid _o_f a_ll 
pf gambling product. Ilgg records must show Q13 names @ addresses 9_f pyg 
chasers, tl_1_e inventogy pg ph_e c:l_os__<_e_ 9_f E period E which g return i_s reguired 
_o_f _a_1_l_ gambling product Q hand, gn_d other pertinent papers gpg documents 
relating t_o gig purchase, Q, pr disposition 9_i_‘ gambling product. Books,E 
ords, itemized invoices, pig other papers a_n_d_ documents required pg ‘gh_i§ sgg 
Ii<>_nm1§il_>§1$&t@a12___t’«1‘i0<19£§£E§_%§iQx@.fi£<£M§322fIE__d00u- 
ments, 9_r_ E gt; p_i_‘ tpp entries appearing i_n _t_l;1p records, unless t_h_e_ 

commissioner pf revenue authorizes ip writing their destruction 9; disposal gt 
pp earlier @: 

Subd. A SALES RECORDS. A distributor must maintain g_ record 91" a_ll 
gambling product th_at i_t sells. Ille record must include:

' 

(_1) t_l;<_a identity pf @ person from whom ‘ch_e distributor purchased §h_e 
product; 

Q) 1:h_e registration number o_f t_h_e product; 

Q) tlgg name, address, and license g exempt permit number pf tlg organi- 
zation g person ftp which th_e sale was made; 

(A) t_h6. $119 _o_f M flu 
Q) jc11_e_ pgrge o_i'tl1_e person _ugl_1p ordered jug product; 

(_6_) 1:h_e name _()_i‘tl1_e person 3639 received Q13 product; 

(_7_) th_e txp_e pf product; 

(.35) I112 sgfl 9i E. 2_r..0__.du0t' 
(2) Q name, form number, Q other identifying information fpr each game; 

and 

(lg) in the case o_f bingo hard cards 9; sheets sold Q _a_r_1_<_i_ after Januag L 
1991, 1Q individual number o_f each card 9; sheet. ' 
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Subd. _3_»t INVOICES. A distributor $a_ll gi_y_e w_ith & ggtp o_f gambling 
product Q itemized invoice showing tlg distributor’s name gn_d address, th_e 
purchaser’s name _a_r_1g address, @ @ o_f E % description Q th_e deals, 
including thp ideal gross from every git o_f pull-tabs 5% evety dLal pf hg 
boards. 

Subd. _4_. REPORTS. A distributor _s_l1a_ll report monthly t_o th_e commis- 
sioner, o_n Q form tlg commissioner prescribes, it_s o_f & tyfi pf gambling 
product. E report hhg Q fled monthly o_n o_r before the 2._Q_th Qy o_f the 
month succeeding th_e_ month th which ’th_e gk yvhs made. Llie commissioner 
flay require tilt p distributor submit the_ monthly report z_i_t1_£_1 invoices required 
i_r_1 E subdivision Q magnetic media g electronic ti_2_1t_a transfer. 

Subd. 1 CERTIFIED PHYSICAL INVENTORY. Llie commissioner@ 
upon request, require g distributor tp furnish g certified physical inventory 9_f a_ll 
gambling product th stock. _'t‘_h_p inventory must contain th_e information required 
hy th_e commissioner. 

Sec. 7. [297E.06] ORGANIZATION REPORTS AND RECORDS. 
Subdivision _1_._ REPORTS. Q organization gt hp @ thp commis- 

sioner, Q gttfl prescribed by t_h_e_ commissioner, g report showing a_ll gambling 
activity conducted hy @ organization Q; month. Gambling activity 
includes a_ll -gross receipts, prizes, a_ll gambling taxes owed o_r g1i_d t_o the t:o_n_1_— 
missioner, pit gambling expenses, gt1_c_l gh lawful purpose §_n_d_ board-approved 
expenditures. "_l"_l_1_e report mist lg flgg @ jg commissioner Q 9; before th_e 
;(fl1_ gay pt"tl1_e month following tfi month i_n which th_e gambling activity takes 
place. _T_l_1__e_ commissioner fiy require Q t_l_1§ reports hp htpd yi_a_ magnetic 
media g electronic tight transfer. 

Subd. A BUSINESS RECORDS. Ah organization shall maintain records 
supporting th_e gambling activity reported t_o th_e commissioner. Records include, 1 LB ppt limited tp, th_e following items: 

(_l_) gh winning £1 unsold tickets, cards, Q stubs Q pull-tab, tipboard, pad- 
dlewheel, £1 raflle games‘, 

(2) z_1_l_l reports pg statements, including checker’s records, Q each bingo 
occasion‘, 

Q) a_ll cash joumals Ed ledgers, deposit slips, register tapes, and bank state- 
ments supporting gambling activity receipts; 

(5) a_l_l invoices that represent purchases pf gambling product; 

Q) a_ll canceled checks, check recorders, journals and ledgers, vouchers, 
invoices, bank statements, and other documents supporting gambling activity 
expenditures’, and 

(_6_) a_l_l organizational meeting minutes. 
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All records reguired _t_(_> b_e kept py gs section must _b_e preserved l_)y me 
organization §9_r_ g1 least 3-1/2 years gpg may pg inspected l_3y tl1_e commissioner 
pf revenue a_t gr_1y reasonable time without notice p_r_‘ a_ search warrant. 

Subd. ._3_. ACCOUNTS. Q gambling activity transactions must _b_e segre- 
gated from afl other revenues gn_d expenditures made by tfi conducting organi- 
zation. 

Subd. 5 ANNUAL AUDIT. fa) _A_r_1_ organization licensed under chapter gag 
_vyit_l; gross receipts from lawful gambling 9_f more gran $250,000 i_n_ a_ny@ 
must have ap annual financial audit pf i_t_s_ lawful gambling activities _a_r;d_ funds 
_fp_g t_lgt_ year. Q organization licensed under chapter E w_im gfi receipts 
from lawful gambling 9_f_‘ more 11% $50,000 b_u_t n_o‘t_ more tl_1_a_11 $250,000 ip any @ must have an annual financial review o_f i_t_S_ lawful gambling activities app 
funds fig tl_1gt year. Audits £1 financial reviews under fig subdivision Lips; l_)_e 
performed py Q independent accountant licensed py E state pf Minnesota. 

Q3) "_l‘__lg:_ commissioner pf revenue £111 prescribe standards _f_(_)_r audits a_n_q 
financial review required under E subdivision. '_l‘_h_e standards may _\gi1 based 
pp @ gross receipts pt_'1l_1_e organization. % standards must incorporate gpd pp 
consistent with standards prescribed bl @_ American institute _o_f certified public 
accountants. A complete, true, _a_r_1;l_ correct copy o_fg1_e_: a_udit report _n_n_u_s_t pg fled 
gg prescribed py thg commissioner. 

Sec. 8. [297E.07] INSPECTION RIGHTS. 
A_t apy reasonable time, without notice and without Q search warrant, gig 

commissioner mgy e_nt_eg g 91‘ business o_f Q manufacturer, distributor, pr 
organization; apy §i_t_§ from which pull-tabs g tipboards _o_r_ other gambling 
eguipment pg gambling product fie being manufactured, stored, 9_r sold; g apy 
§it_e at which lawful gambling i_s being conducted, £1 inspect Q premises, 
books, records, gig other documents required t_o pp l_<_e_pt under gig chapter :9 
determine whether gr rgt th_i§ chapter i_s being _fgl_ly complied with. I_f th_e com- 
missioner i_s denied E access jt_9_ pg i_s hindered o_r interfered _vyit_h i_n making an 
inspection o_f Q; place pf business, books, g records, the permit pf ply; distribu- E play pg revoked by t_h_p commissioner a_nd th_e license pf thg manufacturer, 
pl_1;e_ distributor, g ‘pipe organization may pg revoked py mg board. 

Sec. 9. [297E.08] EXAMINATIONS. 
Subdivision L EXAMINATION OF TAXPAYER. '_I‘p determine th_e _2w_<:_u; 

gtpy pf g return g report, g i_n_ fixing liability under full chapter, til commis- 
sioner _rpgy make reasonable examinations g investigations o_fg taxpayer’s place 
o_f business, tangible personal property, equipment. computer systems E facili- 
jtifi, pertinent books, records, papers, vouchers, computer printouts, accounts, 
a_r1c_l documents. . 

Subd. _; ACCESS TO RECORDS OF OTHER PERSONS IN CONNEC- TION WITH EXAMINATION OF TAXPAYER. When conducting an investi- 
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gation g Q audit o_f a_ taxpayer, gig commissioner _ir_i_2_iy examine, except where 
privileged py Liv, gig relevant records grid flips 

g" 
Q person, business, institution, 

financial institution, state agency, agency o_f tli_e United States government, g 
agency o_f another state where permitted py statute, agreement, 9; reciprocity. @ commissioner grill compel production o_f these records py subpoena. A sfl; 
poena may pg served _directly py _t_l§ commissioner. 

Subd. 3. POWER TO COMPEL TESTIMONY. I_r_i th_e administration o_f 
this chaptg, J5 commissioner may: 

Q) administer oaths pg affirmations @ compel py subpoena E attendance 
o_f witnesses, testimony, and @ production o_f 3 person’s pertinent books, rec- 
ords, papers, g other data‘, 

Q) examine under _9p_t_li 9; affirmation _a_I1_Y person regarding th_e business o_f 
2_1 taxpayer concerning a_ matter relevant t_o mg administration o_f pig chapter. 
I15 @ o_f witnesses reguired by @ commissioner t_o attend a hearing ape equal 
t_o those allowed t_o_ witnesses appearing before courts o_f E stite; _T_he_ E gt 
_b_e @ ip th_e manner provided §o__r t_l§ payment o_f other expenses incident 19 E administration pf st_at_e t_ay leg; Q; 

Q) i_n addition t_o other remedies available, bring ap action i_n equity py gig 
against a taxpayer E _a_p injunction ordering t_h_e taxpayer t_o pp acomplete E proper return g amended return. :l"_lp°._ district courts o_f gs §_tgt_e lg 

diction 1' E action, gig disobedience _o_f Q injunction issued under@ 
clause must Q punished § fi)_r contempt. 

Subd. 4. THIRD-PARTY SUBPOENA WHERE TAXPAYER’S IDEN- 
TITY IS KNOWN. _A_p investigation Ey extend tp a_ny person Q E commis- 
sioner determines E access t_o information 1l_iat_ 3&2 lg relevant t_o th_e 
examination g investigation. If _a subpoena requiring 11;; production o_f records 
under subdivision 2 i_s served gi 3 third-party record keeper, written notice o_f 
fig subpoena pips; by mailed t_o_ th_e taxpayer E t_o ar_iy person w_lio _i§ 

identified Q t_h_e subpoena. I_h_e notices must b_e given within three fig o_f gig 
Qy o_n which @ subpoena i_s served. Notice t_o Q taxpayer reguired py@ 
section i_s suflicient E i_t i_s mailed t_o gig la_st address Q record gpp tli_e commis- 
sioner pf revenue.

‘ 

fie provisions pf tl_i§ subdivision relating t_o notice tp tli_e taxpayer Q‘ ptjyg 
parties identified i_n _t_li§ subpoena Q n_ot a_pp_ly Q‘ t_m3_r_e jg reasonable fig t_o 
believe tilt Qt; giving pf notice yy l_e_a§ t_o attempts t_o conceal, destroy, g E‘ records relevant tp th_e examination, Lg prevent tfi communication 91' 
information from other persons through intimidation, bribery, gcollusion, p_r_ 

t_o fig t_o avoid prosecution, testifying, 9_r production pf records. 
Subd. 5. THIRD—PARTY SUBPOENA WHERE TAXPAYER’S IDEN- 

TITY IS NOT KNOWN. A subpoena gig does gg identify tfi person o_r pcir-_ 
sons whose t_a_x liability _i_§ being investigated may pp served only 
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Q) th_e subpoena relates t_o th_e investigation pf p particular person Q ascer- 
tainable group pi class _o_f persons; 

Q) there i_s 3 reasonable basis Q believing that jtiip person g group 93 class 
9_f p____ersons _xma ELL 0_r ___xma Lie _____fai1ed t_o .c_9_rr_1mx w tax 1_avLs a<1m_ir1is_ter_ed bx 
fig commissioner _o_f revenue; 

Q) t_h_<_: subpoena _i§ clear pn_d specific concerning information sought ig Q; 
obtained; app 

(51) tl1_e information sought t_o pp obtained is limited solely tp mg scope 9_f 
plie investigation. 

A p_ar_ty served _v_v_iii1_ a subpoena fli_a_t_ gc_)_e_s_ iipt identify ipp person pi persons @ respect _’t_O_ whose Q liability t_hp subpoena i§ issued may, within three Qyp 
after service pi‘ pi; subpoena, petition pie district court i_n ilig iudicial district i_n 
which iliai paiy E located Q g determination whether mp commissioner pf 
revenue h_as complied @ gl_l mp reguirements iri clauses (_1_) t_o (Q, app whether 
iiip subpoena i§ enforceable. if pg petition is made l_>y t_lip M served within 
_t_hp_ iirg prescribed, ihp subpoena ilfi me @ o_f a 9p1_i_r_t_ order. 

Subd. __6_. REQUEST BY TAXPAYER FOR SUBPOENA. _I_i_‘ gig commis- 
sioner _l_1_2_1_s_ th_e power 19 issue p subpoena i'p_r_ investigative pi‘ auditing purposes, 
‘tli_e commissioner yup honor p reasonable request bl il_i_e taxpayer t_o i_§u_e 2_1 

subpoena _o_n_ pig taxpayer’s behalf ip connection yviili _tp;e_ investigation g audit. 
Subd. _7_. APPLICATION TO COURT FOR ENFORCEMENT OF SUB- 

POENA. [lie commissioner g ’ch_e taxpayer in_ay apply t_o gl_e_ district court o_f 
mp county o_f tli_e taxpayer’s residence, place _o_f business, _o_r county where flip 
subpoena _<_:_a_xi Q served as with §I_11 pt_lp_r_§p§e ai la_wz _f_o_r Q order compelling 
ilip appearance pi iiie subpoenaed witness pi‘ @ production pi‘ jtiip subpoenaed 
records. Failure t_o_ comply @ i_li§_ pgiq pi‘ tl1_e p9_1_1_r_t f_oi _ti1_e_ appearance o_f g 
witness pi 1113 production pi‘ records mgy b_e punished l_)y ifi c_o1i_1'_t a_s_ §o_r_ 993; 
tempt. 

Subd. § COST OF PRODUCTION OF RECORDS. @ _qo_§t pi‘ producing 
records 9_f_‘ p third party required py a subpoena must )3 ]3_2fi_q by E taxpayer if 
_t_li§ taxpayer requests t_h_§ subpoena t_o Q issued g i_f gig taxpayer gap tl1_e pep-_ 
pigs availablelgpi pap refused tp provide meg tp t_lie_ commissioner. iii other 
cases where th_e taxpayer cannot produce records Ed jg commissioner ptpeii 
issues 3 subpoena f_oi third-party records, [_h_C_ commissioner §_lia_l_l pay ifi reason- 
a_blp _c_9_g pf producing _t_li§ records. '_1"_l_1g commissioner _n_1_:iy lati assess t_h_e gg 
sonable costs against t_lig taxpayer ii'1;_l_i_e records contribute t_9_ th_e determination 
9_f pp assessment o_f izpg against t_lie_ taxpayer. 

Sec. 10. [297E.09] ASSESSMENTS. 
Subdivision _l_. GENERALLY. The commissioner shall make determina- 

tions, corrections, and assessments with respect ip taxes, including interest, 
additions t_o taxes, and assessable penalties, imposed under this chapter. 

New language is indicated by underline, deletions by

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 633, Art. 2 LAWS of MINNESOTA for 1994 2056 

Subd. A COMMISSIONER FILED RETURNS. If _a_ taxpayer fajfi Q flip a 
return reguired by t_l_1i§ chapter, t_l1e_ commissioner fly make 2_l return fg E 
taxpayer Qty information i_n fig commissioner’s possession g obtainable l_)y @ commissioner. __T_h_e_ return i_s prima facie correct a_ng valid. 

Subd. ; ORDER OF ASSESSMENT; NOTICE AND DEMAND TO 
TAXPAYER. (3) If _a_ return E Qlpd _a_pgl_ E commissioner determines jag 
th_e t_ax_ disclosed py th_e_ return i_s different fig mp m_x determined py t_lg_e exam- 
ination, _tli_e commissioner shall grip pp order pf assessment tp th_e taxpayer. Lire 
order mt_1s_t explain ‘th_e _bas_m Q gig assessment 11 must explain tfi taxpayer’s 
appeal rights. Q assessment py flip commissioner must 3 made py recording 
th_e liability 9_f gig taxpayer ip th_e pliig o_f t_l;e_ commissioner, which gay pg 
done py keeping a copy _o_f fig order pf assessment _se_nt t_o tfi taxpayer. Ap 9_rci£ 
pf assessment -i_s _Iir1_a‘l when made pg m_ay Q reconsidered py th_e commissioner 
under‘ section 349.219. 

(Q) The amount o_f unpaid Lax shown Q th_e order must Q paid _tp th_e com- 
missioner: 

(_1_) within 6 day after notice pf jg amount _a1_1d demand f(_)_r_ it_s payments 

have been mailed t__ th taxpayer l_)y t_l;§ commissioner; 9; 

Q) i_f a_n_ administrative appeal i_s filed under section 349.219 within QQ -days 
following t_h§ determination pr compromise pf tfi appeal. 

Subd. _4_. ERRONEOUS REFUNDS. Q erroneous refund i_s considered a_n 
underpayment pf Lg pp th_e 51$ made. Ap assessment o_f g deficiency arising E pf a_n erroneous refund Ey pg made Q apy fig within txv_o y£t_1_r_s_ t_h_e 

making o_f t_l_1_e_ refund. I_f'}m_rt pf tli_e refund _wis induced py fraud gr misrepresen- 
tation o_f a material fagg Q assessment 1_n_g Q made a_t fly t_i_r_n£ 

Subd. ; ASSESSMENT PRESUMED VALID. A return g assessment 
made py 1;h_e commissioner i_s prima facie correct E valid. T_he_ taxpayer pa_sE 
burden pf establishing fie incorrectness g invalidity o_ftl1_e_ return 9; assessment 
i_n gpy action pr proceeding i_r1_ respect t_o ip 

Subd. _§_. AGGREGATE REFUND OR ASSESSMENT. (_)p examining 
returns 0_f Q taxpayer Q more tl1_a_r_1 grip y_e_a_r 9; ‘period, mp commissioner gay 
issue o_ne_ order covering fie period under examination mat reflects ’th_e aggregate 
refund or additional tax due. 

Subd. 1 SUFFICIENCY OF NOTICE. Q order o_f assessment s_eI1_t py 
United States mail postage prepaid 39 me taxpayer a_t gig taxpayer’s las_t known 
address, ig suflicient even 

g‘ 13 taxpayer i_s_ deceased 9_r_ i_s under a_ lgggl disabili- 
1L _o_r, i_n @ c_as_e 91‘ g cogporationz ljifi terminated it_s existence, unless gig 
department has been provided w_i‘t_l1 a_ pm address l_)_y a_t })21_rt_y authorized t_o 

receive notices pf assessment. 

Sec. 11. [297E.l0] EXTENSIONS FOR FILING RETURNS AND PAY- 
ING TAXES. 
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Li‘, _ih he commissioner’s iudgment, good cause exists, ’th_e commissioner 
may extend fie time Lg filing t_a)s return_s, paying taxes, 9_1_' both, E mt more 
than n_x months. 

Sec. 12. [297E.1l] LIMITATIONS ON TIME FOR ASSESSMENT OF 
TAX. 

Subdivision _l_. GENERAL RULE. Except es otherwise provided i_n jtfl 
chapter, gg amount _o_f taxes assessable must Q assessed within 3-1/2 years after 
the return is hleg, whether g pg; ‘th_e return is fileg pp p; fire; £15 e1a_1:c=. peg 
scribed. A return _r_n__11s_t_ n_ot lg treated es ffll i_t i_s i_n_ processible form. A 
return _is i_r_1 processible fo£1_ h‘ it _is @ gr e permitted form @ contains suffi- 
eieht _d_ah1_ t_q identify tlr1_e taxpayer egg permit th_e mathematical verification _o_f 

the _t_a_)_(_ liability shown pp she return. I 

Subd. ; FALSE OR FRAUDULENT RETURN. Notwithstanding subdivi- 
sig h the hi; Qty he assessed et a_ny time _i_f e false pg fraudulent return is fi_le_d 
pg if _a taxpayer fiaih 

‘pp 
_fi_le a_ return. 

Subd. _3_. OMISSION IN EXCESS OF 25 PERCENT. Additional te)_t_e_s_ 

pgy lg assessed within 6-1/2 years after the d_ue_ (lite o_f the return g th_e gag 
the return v_v§ filed, whichever i_s_ later, if h1_e taxpayer omits from as t_a_>s return 
t_a_3ge_s i_n excess o_f Q percent o_f ‘th_e him reported i_n pig return. 

Subd. A TIME LIMIT FOR REFUNDS. Unless otherwise provided ip this 
chapter, e claim Q s refund pf eh overpayment g E Est he {IE within _3_-_l_/_2_ 
yeeie §1_ro_rn_ tlg geg prescribed £9; filing tfi return, plhs epy extension 9;" ti_n__1e 
granted f_o_1_" iflg hie return, by o_nly if hlg within th_e extended @e, g tyv_g 
}ga_r_s_ the t_i_m_e jg gap; is paid, whichever period expires later. Interest pp 
refunds mist Q computed _a_t ‘th_e _r_a_t_e specified i_n section 270.76 from tlg dete 
pf payment 19 the gene me refund _is pe_i_d o_r credited. @ pugposes _<_>_fh1is subdi- 
__._.__.ViSi0n Ifi%0_f.D_Y__a merit i_S th_e E Qf.fl1_§%t11_6t%1_Xw:Xfina11 §_11<29£W_a§ 
p_a_i_d_- 

Subd. _§_. BANKRUPTCY; SUSPENSION OF TIME. The time during 
which e ti must he assessed o_r collection proceedings begun i_s suspended d_u1'_- 
i_pg E period from ‘th_e date pf e filinsz o_f _a petition i_n bankruptcy until §_Q days 
after either: 

(_I_) notice t_o gfi commissioner that Q bankruptcy proceedings have been 
closed 9_r_ dismissed; 9; 

Q.) jug automatic stay ha._s been ended o_r has expired, whichever occurs first. 

Ihe suspension _o_f t_he statute pf limitations under phi_s_ subdivision applies 
t_o t11_e person t_h_e petition Q bankruptcy is filed against, en_d a_ll other persons 
who may also he wholly g partially liable fee the t_aL 

Subd. Q EXTENSION AGREEMENT. If before she expiration hf ghe 
prescribed ih subdivisions 1 egg 4_1 hp; th_e assessment 9_t_" this Q: E filing pf e 
claim Q refund, hgth jag commissioner ahd she taxpayer heye consented i_n 
writing he t;h_e assessment 9_I_' filing 9f 31 claim @ refund after get time, she gag 
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may Q assessed g t_l;§ claim fpr refund filed a_t a_ny time before t_h_e expiration _o_f 
tfi agreed upon period. The period may Q extended py later agreements i_n 

writing before gl_1_Q expiration o_f Qq period previotgy agreed upon. 
Sec. 13. [297E.12] CIVIL PENALTIES. 

Subdivision 1: PENALTY FOR FAILURE TO PAY TAX. I_f Q ta_x i_s pit 
pQi_c1_ within pt_l_1Q gm; specified Q paymerg, Q penalty i_s added t_o th_e amount 
reguired tp b_e shown Q t_Z}§(_. % penalty i_s fi_v_e percent o_fQ1p unpaid ta_x i_f th_e 
failure i_s Q n_ot flog; LIE Q QQE w_itl1 Qp additional penalty 91' E percent 9_f E amount pf m_x remaining unpaid during E additional Q gQy§ g fraction 
_o_f Q <_1Qy_s during which thp failure continufi, n_ot exceeding 1_5_ percent Q tl_1p 
aggregate. 

E tip; taxpayer llfi Qgt filed Q return, Q; purposes _o_f tll subdivision tl1_e 
time specified for payment i_s th_e final date Q return should have been filed. 

Subd. PENALTY FOR FAILURE TO MAKE AND FILE RETURN. _I_f 
Q taxpayer 1% 3; make a_ng _f_i_l§ ‘Q return within tl_1Q Eye prescribed pg a_n exten- 
figz Q penalty i_s_ added _t_9_ tl1_e ta_x; Lire penalty i_s fiyg percent _o_f tl1_e amount o_f 
_E_a_)_( n_ot pQi_d_ Q g before gig <_:1_:1t_e prescribed _fp_§ payment 9j'tl1_e Lg; 

I_f Q taxpayer E t_g _fi_I_§_ Q return within gg gfi pf'tl1_e ¢1t_e_ prescribed £o_r 
filinsz o_f tl1_e return (determined with regard tp a_ny extension pf fig fig filing), 
th_e addition t_o_ gag; under t_h§ subdivision must lg a_t lpfl tl1_e 1_e§g pt; (1) $200; 
o_r (_2_) _th_e greater o_f Q) Q percent _o_f Qt; amount reguired t_o ll; shown Qs t_a)_( pp 
t_l1e_ return without reduction fgg fly payments made pi; refundable credits allow- 
&1e_£__a ainStT11_6E1Lt0_r(£2@ 

Subd. 1 COMBINED PENALTIES. Whefn penalties _2_1I'_6 imposed under 
subdivisions _1_ E A except _f9_r LIE minimum penalty under subdivision 2; t_l;1§ 
penalties imposed under both subdivisions combined must p_o_t_ exceed §§ mg; 
cent. 

Subd. _5l_. PENALTY FOR INTENTIONAL DISREGARD OF LAW OR 
RULES. If 1% o_f a_n additional assessment _i§ E tp negligence g intentional 
disregard o_f fie provisions 9_f E chapter 9; rules o_fgl_1§_ commissioner _o_f reve- 
n_ue (pg without intent tp defraud); there is added 19 tl1_e t_ax_ Qp amount e_cwt_l_ tp 
t_e_n. percent pf th_e additional assessment. 

Subd. ; PENALTY FOR FALSE OR FRAUDULENT RETURN; EVA- 
SION. If Q person fig Q gw g fraudulent return, Q attempts Q fly manner 39 
evade g defeat Q t_a_x g payment o_f t_Q)_Q fig _i_s imposed gr; t_h_e person QE 
a_l3y 5&1 t_o 5_0 percent pf Q15 ta_x found QQ _fo_r fig period 39 which flip return 
related, le_ss amounts pai_d py gig person _0_I1 th_e pgg o_f t_h_e tall pr fraudulent 
return. A I 

Subd. 6. PENALTY FOR REPEATED FAILURES TO FILE RETURNS 
OR PAY TAXES. If there i_s Q pattern py Q person o_f repeated failures t_o timely 
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E returns 9_r timely pay taxes, @ written notice ig given t_h_Qt Q pllty flE 
imposed i_f fll_Cl'_l failures continue, Q penalty pf _2_5 percent 9_f t_l;e_ o_f jtfl 
_n.9tt__\_/imel imJ§a__resu1to_f9@§u91;fl3_§§gu9n_tf_aih£§a<1_<i2<1t_0111_eta1s; % penalty QQQ IE abated under t_l_ip abatement authority i_i_i section 270.07, ib- 
divisions _1_, paragraph (Q), Q_n_d Q, 

Subd. _7_, PENALTY FOR SALES AFTER REVOCATION, SUSPEN- 
SION, OR EXPIRATION. A distributor yyfl engages i_n, 9__r_ whose representa- 
t_i_y;e_ engages i_n, t_h_e offering f_og file, fie, transport, delivery, _(_)_I_'_ furnishing _o_f 

gambling equipment t_o Q person, firm, pr organization, after _tl1_Q distributor’s 
license gg permit l_i_a_s been revoked gg suspended, Q1; _l_i_Q_s_ expired, Qpg until Q1_i_(_:h 
license g permit I_El_§ been reinstated 9_r_ renewed, ig liable @ Q penalty o_f $1,000 
_f9_r QQQl_i g1_Qy tli_e_ distributor continues tg engage i_n me activity. _'l_‘_l_1_i_s subdivision 
glpg fit apply 19 t_lie_ transport o_f gambling equipment flo_r 113 purpose pf return- 
i_r_ig ;h_e equipment t_o Q licensed manufacturer. 

Subd. § PAYMENT OF PENALTIES. @ penalties imposed by t_lp_s _s_e_c; 
tg>_n_ must pg collected @ paid i_n the_ same manner _a_S taxes. 

Subd. g PENALTIES ARE ADDITIONAL. Il_1<_a _(_‘,_i__\:i_l penalties imposed py 
_ 
this section Q13 _ip addition ]£_(_)_ tli_e_ criminal penalties imposed by t_l_i§ chapter. 

Subd. J0 ORDER PAYMENTS CREDITED. Al_l payments received _rpQy 
pp credited fi_rQt_ _tp Q6; oldest liability n_o‘t secured 13 Q judgment g fig ir_i_ jc_lge_ 

discretion o_f @ commissioner _o_f revenue, lflt i_n Q11 _c_Q_sg:_s_ i_n_1i_st; b_e credited mg 
Q; penalties, wt; 19 interest, _;2_£(_1 gig Q2 gig 3% d_t_1Q 

Sec. 14. [297E.13] TAX-RELATED CRIMINAL PENALTIES. 
Subdivision _l_. PENALTY FOR FAILURE TO FILE OR PAY. (Q) A person 

reguired tp f1_lQ Q return, report, Qr_ other document @ gig commissioner _v<_/_h_o 

knowingly f_ai_l§ _tp _f1lQ it when required, jg guilty 9_f Q gross misdemeanor. A pg‘; 
§9_p required t_o file Q return, report, 9; other document wig willfully attempts t_o 
fl2E12o_r@f_e=Lta1axDxmi2gt9§_12itwhenMu_fie£i2aI3iItxo_faf212fl 

(Q) A person reguired t_o pQy pg 19 collect gfi remit Q E5 yvli_g knowingly 
fQil_§ ‘Q9 Q9 _sp when required, i_s guilty 9_f Q gross misdemeanor. A person required 
t_o p_Qy pg t_o collect Qpg remit Q ‘m_x, fll_0_ willfully attempts _t_9_ evade g defeat Q 
tQ>g Law py failing 19 Q9 .S_O when required i_s guilty o_f Q felony. 

Subd. A FALSE OR FRAUDULENT RETURNS; PENALTIES. (Q) A pei Q required t_o Q Q return, report, _(_)_I‘_ other document E gag commissioner Q delivers t_o tli_e commissioner Q return, report, g other document known py 
th_e person t_o lg fraudulent g concerning Q material matter _i_s_ guilty pf Q 
felony. 

(lg) A person \_N_h9_ knowingly gdg g‘ assists i_n, pi; advises Q th_e preparation 
9_r presentation _O_f Q return, report, o_r other document gig i_s fraudulent Q1; _I:2tl_S€_: 

concerning Q material matter, whether o_r n_o’t t_l_'1§ falsity 9; fraud committed i§ 
yv_i_t_l_i_ th_e knowledge 9; consent pf th_e person authorized _(_)_§ required _t_o_ present 
t_lQ§ return, report, 95 other document, i_s guilty pf Q felony. 
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Subd. _§; FALSE INFORMATION. A person i_s guilty o_f p felony if t_l;g mi 
.5932 

Q) i_s reguired py section 297E.O5 tp keep records g Q make returns,y 
falsifies 9; fails t_o keep flip records Q" falsifies g fails t_o make E retums; g 

Q) knowingly submits materially false information Q _2_lll_X report, document, g other communication submitted t_o £15 commissioner i_n connection with law- 
flil gambling o_r with t_h_i_§ chapter. 

Subd. A, SALES WITHOUT PERMIT; VIOLATIONS. (Q A person yv_h_o 
engages i_n mp business _o_f selling gambling product Q Minnesota without ’th_e 

licenses pi; permits required under tp_i_s chapter pr chapter Qffl, o_r Q officer o_f g 
coi_'poration g _s_p engages i_n @ sales, i_s guilty 9_f_' g gross misdemeanor. 

(i_s) A person selling gambling product i_n Minnesota after revocation o_f _a 
license g permit under this chapter g chapter 349, when t_h_e_ commissioner pi; 
flip board E n_o1 issued 2 new license g permit, _i§ guilty 91‘ §_ fe1ony._ 

Subd. _5_._ UNTAXED GAMBLING EQUIPMENT. It i_s g gQ§§_misdemean- 
pg §o_r g person pp possess gambling equipment @ resale i_n t_l_i_i§ LhitE 
pp; been stamped g bar-coded i_n accordance y/_i1l_1_ chapter E gpp pLor_1 which 
fie taxes imposed l_)y chapter 297A 93 section 297E.02, subdivision 51, gig Lt 
been paid. 1 director o_f gambling enforcement pg Q commissioner pg tfi 
designated inspectors a_r_ic_1 employees pf th_e director pr_ commissioner _rn_ay seize 
i_n mg name o_f ghp fig pf Minnesota fly unregistered _o_r untaxed gambling 
eguipment. 

Subd. _6_. CRIMINAL PENALTIES. (A) Criminal penalties imposed py pig 
section g1r_e i_n addition t_o civil penalties imposed py @ chapter. 

(p) A person who violates g_ provision pf t_lii_s_ chapter fpr which another pen- 
a_hy § 1_1_o_t_ provided i_s guilty o_f g misdemeanor. 

(Q) A person who violates _a provision pf this chapter Q which another pen- 
alty ig pg provided i_s guilty o_f _a gross misdemeanor if tli_e violation occurs 
within ffi ‘years after _a previous conviction under p provision o_f this chapter. 

(£11 A person yflp ip a_n_y manner violates p provision 9_f _t_lL’s chapter t_o 

evade g Q imposed py @ chapter, 9_r yv_h_o §igl_s_ a_nd a_be_’ts th_e evasion pf g gig, g hinders g interferes gm g1_ seizing authority when A seizure i_s made gs pg 
vided py section 297E.l6 i_s guilty o_f g gross misdemeanor. 

Le) "_1“_l;§ section gl_<)(:_s I1_Ol; preclude Q/_il 9_r criminal action under other appli- 
cable la._w pr preclude giy agency o_f government from investigating g prosecut- 
i_ng violations pf _th_is chapter pg chapter CA9; County attorneys have primary 
responsibility E prosecuting violations _o_f t_lgs_ chapter, pu_t tlg attorney general 
m_ay prosecute g violation o_fg1§ chapter. 

Subd. A7_._ STATUTE OF LIMITATIONSi Notwithstanding section 628.26, 
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o_r other provision o_f LIK1_ criminal laws pf :t_l_1i_s state, gr indictment may pp f_o_upgl_ 
a_ncl_ filed, pp p complaint filed, upon _2_1_ 

criminal offense named i_r_1_ pip section, ip 
tm proper court within §i_x years after ’th_e offense i_s committed. 

Sec. 15. [297E.14] INTEREST. 
Subdivision 1, INTEREST RATE. If a_n interest assessment ig required 

under gii_s section, interest i_s computed gp fie page specified ip section 270.75. 
Subd. Q, LATE PAYMENT. I_f 2_1 t_a§ is pg’; paid within tip; time specified by 

Law fpg payment, tli_e unpaid ta_x bears interest from gig (LIE th_e t_ax should have 
been paid until t_l1g @ fl_1g ppg i_s paid. 

Subd. A EXTENSIONS. If a_n_ extension pf time Q payment h_a_s_ been 
granted, interest must IE paid from th_e pg @ payment should have been 
made i_f Q extension pad been granted, until t_l;e date th_e m_x i_s paid. 

Subd. A ADDITIONAL ASSESSMENTS. I_f _a taxpayer i_s li21_blg Q gdcp; 
tional taxes because pf p redetermination py th_e commissioner, g E apy pth_e_1; 
reason, th_e additional taxes @ interest from th_e _ti_II1_§ ’t11_e tg should hie fig 
paid, without regard t_o gpy extension allowed, until 313; gig t_l;e_ m_x i_s pag 

Subd. A ERRONEOUS REFUNDS. Q tpp g_a§_e_ o_f Q erroneous refund, 
interest accrues fgpm mp ga_tg tl_1_e_ refund was pgigl unless t_h_e erroneous refund 
results a_n mistake p_f_“tl1_e department, 1% jg interest g penalty _i§ imposed 
unless fie deficiency assessment jg Q satisfied within Q9 gpyp pf §l_1§ order. 

Subd. A INTEREST ON J UDGMENTS. Notwithstanding section 549.09, 
i_f judgment i_s entered i_n favor pf _t_l_1_e_: commissioner wig regard t_o apy tip, jtfi 
judgment ‘p§pr_s_ interest _at mp % specified i_n section 270.75 from tfi d_:3.’t_§ tpg 
judgment i_s entered }_1_n_ti_l th_e _clg_t_e pf payment. 

Subd. 1 INTEREST ON PENALTIES. (Q) A penalty imposed underE 
ti_op 297E.12, subdivision 1, _2_, 1, A 53 §, peg interest f£n_ _t_l_1_c_*. g_a_t_§ _t_li_g return g payment y/_a_s reguired t_o_ pp firli pg paid, including ply extensions, tp gig 
gt; pf payment 9_f jg penalty. 

(p) A penalty n_o’t included i_n paragraph {A} bears interest only i_f i_t_ i§@ 
paid within tpp days from th_e date pf notice. Ip that case interest _i§ imposed 
from th_e date 91‘ notice 19 th_e date o_f payment. 

Sec. 16. [297E.15] ADMINISTRATIVE REVIEW. 
Subdivision 1, TAXPAYER RIGHT TO RECONSIDERATION. A t_ak 

payer _n;a_1y obtain reconsideration lpy t_h_e commissioner 9_f Q order assessing ta_x, 
Q denial o_f a_ request fo_r abatement pf penalty, g a_ denial o_f g claim Q refund 
o_f money 15% t_o t_hp commissioner under provisions, assessments, 9; orders 
under flip chapter by fi_li_r_1g pp administrative appeal g_s provided Q subdivision A A taxpayer cannot obtain reconsideration if tpg action taken py LIE commis- 
sioner o_f revenue i_s E outcome pf Q administrative appeal. 

New language is indicated by underline, deletions by st-rileeeut.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 633, Art. 2 LAWS of MINNESOTA for 1994 2062 

Subd. A APPEAL BY TAXPAYER. A taxpayer who wishes tp seek admin- 
istrative review shall follow tfi procedure i_n subdivision i 

Subd. _; NOTICE DATE. @ purposes o_f E section, “notice date” means 
t_l_1_c_: date o_t"tl1_e order adjusting _t_he_ m_x Q1: order denying a request _f9_r abatement 
9_r4 i_n E case 9_f 2_1 denied refund the date of the notice of denial.~ 

Subd. 4. TIME AND CONTENT FOR ADMINISTRATIVE APPEAL. 
Within QQ days after gr; notice date, t_l§ taxpayer must @ a written appeal with 
th_e commissioner pf revenue._The appeal need n_ot b_e i_n a_ny particular form, 
Q11 must contain Q following information: 

Q) name E address o_f E taxpayer; 
Q) i_f Q cogporation, ‘th_eA state o_f incorporation 9_f t_l1e taxpayer, E th_e prin- 

cipal place o_f business o_f th_e cogporationg 

Q) E Minnesota identification number 9_r_ social security number gf th_e 
taxpayer; 

(3) tlg type o_f 3% involved; 
(1.5) the 9132; 

(Q) _t_l_1g ta_x y§_ar_s_ 9; involved app th_e afl)_1p1_t pf ta_x involved §o_r 
ml; yea 9: 29%; 

Q) g1_ summagy statement Q gig taxpayer pp @ eL:h_ exception;g 
(_9_) t_h_e taxpayer’s signature gg signature pf th_e taxpayer’s duly authorized 

agent. 

Subd. _; EXTENSIONS. If requested i_n writing agl within gl_1__e_ time 
allowed _f_o_r filing g_1_i_ administrative appeal, fig commissioner fly extend gs; 
tiIn_e E filing Q appeal fgr a period 9_f Qt more t_h_ap ffl d_ay§ i'r_or11_ tfi expira- 
@0_f@@QX§£E_QQtPJ___n01iC€§_a1§ 

Subd. 6. AUTOMATIC EXTENSION OF STATUTE OF LIMITA- 
TIONS. Notwithstanding a_ny statute o_f limitations t_o tfi contragyz i_f gig Q91]: 
missioner 11_2§ made a determination pg th_e taxpayer fig authority 19 E Q 
administrative appeal, gig period during which tl_1§_ commissioner ca_n make IE; 3 assessments g other determinations gpe_s_ pgt expire before: 

(_1_) _9_0 days after mp notice date i_f pp protest i_s filed under subdivision 1', o_r 
Q) 9_O days after tl1_e_ commissioner notifies fie taxpayer o_f 1:h_e determina- 

tion gr tire appeal. 

Subd. _7_. DETERMINATION OF APPEAL. fig basis pf applicableE 
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pi_i_gl_ available information, fig commissioner shall determine t_hp validity, i_f any, 
i_n whole g part o_f gig appeal grgi notify t1i_e taxpayer o_f _l_:1_1§ decision. 1 
notice must pg ip writing 2_ip_c_l contain ’th_e basis E _t_h_e_ determination. 

Subd. AGREEMENT DETERMINING TAX LIABILITY. _I_f appears 
t_o lg ip th_e IE interests o_f gip state, tli_e commissioner fiy settle taxes, penal- 
gigsg 9; interest th_at gi_e_ commissioner l_ig§ under consideration ‘py virtue gf_2_1p 
appeal gap under gi_i_s_ section. Q agreement must log i_p writing gig signed lpy 
ggg commissioner a_n_c_l gig taxpayer g th_e taxpayer’s representative authorized 
lpy me taxpayer ‘Q e_ig§g i_ng)_ gp agreement. Ap agreement must lg flag _ip me fig Q th_e commissioner. 

Subd. _9_. APPEAL OF AN ADMINISTRATIVE APPEAL. Following ‘cli_e 

determination _o_r settlement pf pp appeal, gi_e_: commissioner must _i_§sge_ gr; 9_1;<_1_§g 
reflecting gig; disposition. Except i_n gi_e_ pig pf _ap agreement determining tag 
under gp section, t_h_e_ order ig appealable t_(_> jtfi Minnesota t_a§ pggt under $9; 
tion 271.06. 

Subd. _1_(; APPEAL WHERE NO DETERMINATION. If tfi commis- 
sioner does n_o’t make a_ determination within §i_i5 months (_)_i_' gi_e_ filing o_f Q 
administrative appeal, mg taxpayer pigy elect tp appeal 19 ti); court. 

Subd. EXEMPTION FROM ADMINISTRATIVE PROCEDURE 
ACT. This section i_§ n_ot subject 19 chapter 11 

Sec. 17. [297E.16] CONTRABAND._ . 

Subdivision L SEIZURE. Contraband r_n_gy lg seized py t_lpa_ commissioner 
_g_i; py Qy sheriff Q_I_‘ other police officer, hereinafter referred t_o a_s t_li_e “seizing 
authority,” mg pr without process, gpg _i__s_ subiect ‘Q forfeiture Q provided ip 
subdivisions _2_ 2_1__rgd__ 1 . 

Subd. _; INVENTORY; JUDICIAL DETERMINATION; APPEAL; DIS- 
POSITION OF SEIZED PROPERTY. Within gap Qyg gftpg gi_e_ seizure _o_f 

alleged contraband, gig person making gg seizure £111 make available gp 
inventoi_*y pf gip property seized t_o th_e person from whom tli_e property yvgs_ 
seized, if known, gn_d Q _a gppy _vv_i’tL1_ th_e commissioner Q; th_e director gg‘ ggpi; 
‘pl_ir_ig enforcement. Within Q Qy_s fir tli_e ggt_e o_f service _o_f gi_e inventogy, t_l;_e_ 
person from whom tli_e property w_as_ seized 9; g_1_iy person claiming gp interest i_n_~ 
Q:-_ property fly _i_i_1_e _\xIi_th jay seizing authority p demand _f9_i_' judicial determina- 
go_p pf whether t_l;e_ property yg lawfully subiect tp seizure ggcl forfeiture. 
Within _6_Q gipy_s gfigg mg @ o_f filing pf ggp demand, E seizing authority must 
bring gi action i_n Q district court 9_f gig county where seizure gag made ‘Q 
determine fie issue 9_f_' forfeiture. Lhe action must ‘p_e_ brought ip th_e name 9_f;_1;g gig gt lg prosecuted py tli_e county attorney gr l_)y t_h§ attorney general. L116 
court s_h_a_ll 13% gig action without g ju_ry a_nc_l determine E issues pf §a_c_t g_igl_ 
Iggy involved. 11‘ g iudtzment o_f forfeiture i_s entered, t_h_e_ seizing authority may, 
unless E iudgment i_s stayed pending _2_1_I_l_ appeal, either L1) cause gig forfeited 
property 39 pp destroyed; Q; Q) cause it 19 pp g)_1y:l_ gt g public auction Q fig 
vided byQ 
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I_f demand _f9_r_ judicial determination i_s mfldc: Qrfli _I1_0 action i_s commenced 
py _t_h_e seizing authoritj fl provided i_n fls subdivisiofl fle property must E 
released py gig seizing authority fll delivered Q), ;l_1_e_ person entitled tp Q I_ffl 
demand is made, gig property seized i_s considered forfeited t_o fie seizing 
authority py operation o_f lQw Qn_d m_ay pp disposed _c_>_t_” py Qt; seizing authority Qg 
provided where there l1Qs been Q judgment o_f forfeiture. When t_l§ seizing 
authority i_s satisfied _t_l_1a_t Q person from whom property i_s seized E acting i_n 
good faith Qfl without intent t_o evade ’th_e tQ)g imposed py section 297E.02, tlip 
seizing authority Ql_1_al_l release th_e property seized without further l§ga_1 proceed- 
in s. 

Subd. 1 DISPOSAL. (Q) :l“_l'_1_e_ property described i_n section 349.2125, _s_pl_); 
division 1, clauses (5) fl Q), must lfl confiscated _a_ftfl conviction pf flip person 
from whom i_t_ E seized, upon compliance wflitll 3113 following procedure: E 
seizing authority s_l121Ll E yfl gig court Q separate complaint against th_e prop- 
fly, i_t fl plQa_rgi_ng it_s 1_i_s_e Q Q19 specific violation, §1_1l(1 specifying 
substantially t_h_e girpp fl pl3_c§ o_f E unlawful fl Q copy o_f gig complaint 
must @ served upon 1h_e defendant o_r person i_n charge o_f E property Q tl'i_e 
tirfl o_f seizure, i_f a_ny_. I_f tl1_e person arrested i_s acquitted, fie court Q1 dismiss 
Qt; complaint against ’th_e property Qfl order Q returned t_o t_l1§ persons legally 
entitled tp Q Upon conviction 9_i_‘ ;h_e person arrested, t_l1_e court shall issue fl 
order directed _t9_ fly person known g believed ‘Q lfl fly gig, tii pg intfl 
gs; i_n, g l_i_ep upon, fly (_)ftl1_e property, flc_l tp persons unknown claiming fly 
r_igp1, t_it1_e, interest, pr pgp i_n i_t, describing g1_e property fll (_l_) stating Qzgt 1‘; E seized fld tg Q complaint against i_t, charging th_e specified violation,E fl file_d "fl th_e court, Q) reguiring 1:h_e persons t_o fig fl tl'1_e coflt adminis- 
trator their answer tp E complaint setting forth fly claim t_h_e_y fly pgyp t_o 
fly pigfi g 1£i_t1_§ t_o, interest ip, g @ pfln E property, within Q flyE 
t_h_e_ service o_f th_e order, all Q) notifying M i_n substance gQt i_f Qipy fa_il t_o 
file; their answer within t_lw_ time, pig property Q l_J§ ordered gglg py th_e seizing 
authority. I_l_1_e court shall cause th_c order t_o Q served upon fly person known 
9_r believed, ftp have fly right, tifl, interesg pg licp a_s Q t_l1e_: fl o_f Q summons 
Q Q action, flpl pfln unknown persons py publication, a_s provided Q g; yg o_f summons i_n Q gyil action. if n_o answer i_s figzd within tfi fl pg 
scribed, tfi court shall upon aflidavit py tfl court administrator, settipg forth 
mg fflt, order LIE property s_qlQ py gig seizing authority. Seventy percent o_f _t_l_1_g 
proceeds o_f §_h_e fl o_f forfeited property, after payment o_f seizurg, storage,E 
feiture, afli QQl_t_> expenses, must E forwarded t_o E seizing authority Q depos- 
p Qg g supplement t_o it_s operating fund 9_1; similar fund fl official ps_e, a_n<_1 ;Q 
percent must lfl forwarded pg ’th_e county attorney g other prosecuting agency 
_t_lflt handled tfl forfeiture Q deposit a_s Q supplement 1p it_s operating fund g 
similar fund Q prosecutorial purposes. llgg remaining te_n percent o_f t_h_efl 
ceeds must lfl forwarded’ within flfi after resolution <_)_f t_h_e forfeiture t_o ghp 
department 9_f human services t_o fund programs E gig treatment o_f compulsive 
gamblers. I_f fl answer i_s E within E _ti_rfl provided, tl1_e gpfl s_l1Qll Q Q 
fi_m@f2:a___aheafin ___whichwtn_ot@1£§§t_h_a2tcmm.r.mMm.3Q@Ea£te_r 
t_l1<3_ t_i_rfl fpr; fiflg a_n answer expires. At thp t_i_rfl fixed Q hearing, unless contin- 
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@ fpr cause, Qg matter must Q heard w determined l_)y gig court, without Q 
jugy, pg i_n other civil actions. 

(2)I_f.t_11_e.wf1_n<_i§m2utm1>_u_Lro ert ma_nxpa_rt_o_t‘i_t=u;a_§2_s_<2<_ii_ntlr1_exi<>_- 
lation specified i_n th_e complaint, i_t @ order _t_h_e unlawfully 3% property s,_olg Q provided py la_w, unless ‘php owner shows tg mp satisfaction pf fie Er} _t_lgt 
th_e owner _l_1g_g n_o notice g knowledge g reason ’t_Q believe t_lp1_t 1l_1e_ property w_as 
_u_s§g o_r intended t_o Q E i_n_ tl1_e violation. [lg officer making p sggg after 
deducting t_h_e expense o_f keeping th_e property, tlg fe_e Q seizure, a_ng gig cistg 
9_f tpe Lip, §lggl_l pity pl_I li_e1§ according t_o_ _t_ll<-_>_i_1_' priority, which arp "established pt 
fig hearing §_s_ pgmg 1% Q g Q existing without ghg lienor having a_r_1y 
notice 9; knowledge tl1_at t;h_e property Es fig gig _(_)_1_' yvpp intended tp pp pspgl 
13;; pg i_r_i connection @ tfi violation specified ip E order o_f Q court, £1 
_sQ_ll pay thp balance o_f th_e proceeds t_o tl1_e seizing authority Q official g pn_d 
sharing _i_n t_h_e_ manner provided i_n paragraph §g)_. A gig under mi_s section _fr_egs 
_t_hg property s_olq from all liens gm i_t_. Appeal from t_h_e order o_f t_l_1p district court 
i_s_ available gs i_n other _qi_\_I_il cases. §_t_ _a_py t_i_rr_1g aft_e_§ seizure pf gig articles speci- 
fi_e_:c_1 i_n my subdivision, a_r5l_ before flip hearing provided Q, t_lie_ property gt 
pg returned tp th_e owner p1_‘ person having _a l_ega_l right t_o i_t_§ possession, upon 
execution _o_f _a good @ valid bond t_o th_e state, @ corporate surety, ip tpp gm 9_i_‘ pt lit Q99 app po_t more tlfl double me value 9_f tl1_e property seized. 
Lg pg approved 1_)y t_h_e _c_9_1p'_t i_n which t_h§ g_2_1_s_e_ _i§ triable, g g jpdgg pf 11, condi- 
tioned t_o @_i_c_l_g a_ny §p_d_ tllg judgment o_ft11p court, ad _t_q-fly tpe _ij1_ifl 

pf tip property a_t thp t_i__rr_i_<_e pf t_h_e_: seizure. '_l“_l1e_: seizing authority fiy fig; E _tlr1_e proceedings outlined ir_1 tl_1_i§ subdivision w_l;e_n tl1_e seizing authority g_o_n_- 
siders i_t tg pg i_n th_e public interest t_o <_1p pp, 

Sec. 18. [297E.17] DISTRIBUTOR’S BOND. 
Q finding i_t necessagy t_o ensure compliance @ t_l_1_i_s_ chapter, ;_l;e_ commis- 

sioner _m_ay require fry g distributor deposit E _t_l§ commissioner security i_r_1_ 

pig fl fill amount determined py thg commissioner E n_o‘: my til §h_e 
lesser pf Q) twice fig estimated average monthly t_ag_( liability Q ’ch_e previousQ 
months, 91‘ Q) $10,000. 

g lieu o_f security, ye commissioner may require a distributor t_o _fi1_g g bond 
issued lpy _a surety company authorized tp transact business i_n this state and 
approved l_>y th_e commissioner 9_f commerce §_s £9 solvency and responsibility. 

The commissioner may make claim against t_h§ security g bond Q a_1l 
taxes, penalties, E interest owed py t_h_§ distributor. 

Sec. 19. INSTRUCTIONS TO REVISOR. 
La) I_f Q provision pf _a section o_f Minnesota Statutes repealed 9; amended py 

_t_h_i§ article is amended pgreferred Lg py ap 1c_t enacted Q 1994, thg revisor shall 
codify tfi amendment pr reference consistent yv__i_tl_1 §h_e recodification o_f th_e 
affected section py E apt, notwithstanding Q @ gr; t_l_1_e_ contragy. 
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(Q) I_n th_e E1 edition. o_f Minnesota Statutes, i_n 11g sections referred t_o i_n 
column Q, E revisor fl statutes shall delete 1113 reference ,_ip column § 2_1_n_d_ 
insert 1111; reference _ip column _C_, 113; revisor fly change 1113 references i_r_1_ _c_<_)1; 

1__1__I_n__r1 Q 19 111p sections o_f Minnesota Statutes i_n which _th_e_ _b__i_1_l sections Q Q3 
piled. 

Q1 lumn A Column B Column C 
270.101, subd. 1 349.212 297E.02 
349.12, subd. 25 349.19, subd. 9 297E.06, subd. 4 
349.12, subd. 25 349.212, subd. 1 297E.02, subd. 1 

and 4 and 4 
349.15 349.212, subd. 1 297E.02, subd. 1 

349.16, subd. 2 349.212, subd. 6 297E.02, subd. 6 
349.166, subd. 2, 349.212 297E.02 - 

paragraph gag 
349.166, subd. 2, 349.212, subd. 4, 297E.02, subd. 4, 
paragraph geg paragraph (0) paragraph gb Q, 

clause 4 
349.2125, subd. 3 349.2121, subd. 4 297E.02 
349.213 subd. 1 349.212 297E.02 
349.22 subd. 2 349.219 349.213, and 

chapter 297E 

L9) 111 the next edition 91' Minnesota Statutes, _t_l§ revisor shall change th_e 
reference Q taxes under 91 Q1 “this chapter” t_o taxes under o_r lg “chapter 
297E” _i_r1 sections 349.16, subdivision Q; 349.1641; a_ng 349.2127, subdivision 1 

Sec. 20. PURPOSE. 
Q i_s ’th_e intent o_f E legislature t_o simplify Minnesota’s lawful gambling t_a)1 

la._ws pg consolidating £1 recodifying Q administration 11 compliance provi- 
sions @ contained throughout Minnesota Statutes, chapter 34_9. E t_o gig 
complexity o_f E recodification, prior provisions Q3 repealed Q t_l§ effective 1 pf t_l1§_ fly provisions. 111g repealed provisions, however, continue t_o 

remain 1r_1_ effect until superseded l_)y tl1_e analogous provision i_n th_e Q 1e_1_v_sp 
Sec. 21. REPEALER. 
Minnesota Statutes 1992, sections 349.166, subdivision 4', 349.212, subdivi- @ 1, 2, §, _6_, g 1; 349.2121; 349.2122; 349.215; 349.2151; 349.2152; 

349.216; 349.217, subdivisions 3, 4, _5_, Q, 1, §, g11_c1 9,; 349.2171; @ 349.219; 
gpg Minnesota Statutes 1993 Supplement, sections 349.2115; 349.21; subdivi- fig 4', gi 349.217, subdivisions 1, _2_, 931 5_a, a_re repealed. 

Sec. 22. EFFECTIVE DATE. 
Sections 1, § t_g Q, E 1_8 t_o 2Q ge effective fie fly following final enact- 

ment. 

Sections _2_, _3_, 4, j, g, 1, and _2_1 QQ effective _fb_i‘ returns, reports, records, 
assessments, taxes,’ g other payments first becoming E o_n o_r after August 1, 
1994.

' 
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Section 4 i_s_ effective Q sales Q shipments o_f gambling product inventory 
made Q 9; ft r August 1, 1994. 

ARTICLE 3 

GAMBLING TAX AMENDMENTS 
Section 1. Minnesota Statutes 1992, section 270.101, subdivision 1, is 

amended to read: 

Subdivision 1. LIABILITY IMPOSED. A person who, either singly or 
jointly with others, has the control of, supervision of, or responsibility for filing 
returns or reports, paying taxes, or collecting or withholding and remitting taxes 
and who fails to do so, or a person who is liable under any other law, is liable for 
the payment of taxes, penalties, and interest arising under chapters 296, 297, 
297A, and 297C, or sections 290.92; 349:2-1-2-; and 349£—1~2l- 297E.02. 

Sec. 2. Minnesota Statutes 1992, section 349.2123, is amended to read: 

349.2123 CERTIFIED PHYSICAL INVENTORY. 
The board or eemmissiener ef revenue may, upon request, require a distrib- 

utor to furnish a certified physical inventory of all gambling equipment in stock. 
The inventory must contain the information required by the board er the 66m- 

Sec. 3. Minnesota Statutes 1992, section 349.22, subdivision 1, is amended 
to read: 

Subdivision 1. PENALTY. (a) A person who violates any provision of sec- 
tions 349.11 to 349.23 for which another penalty is not provided is guilty of a 
misdemeanor. 

(b) A person who violates any provision of sections 349.11 to 349.23 for 
which another penalty is not provided is guilty of a gross misdemeanor if the 
violation occurs within five years after a previous conviction under any provi- 
sion of sections 349.11 to 349.23. 

(c) A person who in any manner vielates seet-ions 3-49.—1-l- to 349:2-3 to evade 
atwehapeseébyaprevisienefthisehaptagerwheaideanéebetstheevasien 
of a tear; or hinders or interferes with a seizing authority when a seizure is made 
as provided by section 349.2125, is guilty of a gross misdemeanor. 

Sec. 4. EFFECTIVE DATE. 
Section I i_§ effective Q taxes, returns, 9; reports first becoming E Q g 

after August _l_, 1994. 
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Sections g _a_r_1_c_1_ §_ a_re effective August A, 1994. 

ARTICLE 4 

GAMBLING ENFORCEMENT 
Section 1. Minnesota Statutes 1992, section 299L.01, subdivision 1, is 

amended to_read: 

Subdivision 1. DEFINITIONS. (a) For the purposes of this chapter, the 
terms defined in this subdivision have the meanings given them. 

(b) “Division” means the division of gambling enforcement. 

(c) “Commissioner” means the commissioner of public safety. 

((1) “Director” means the director of gambling enforcement. 

(e) “Manufacturer” means a person who assembles from raw materials or 
subparts a gambling device for sale or use in Minnesota. 

(0 “Distributor” means a person who sells, ofi"ers to sell, or otherwise pro- 
vides a gambling device to a person in Minnesota. 

(g) “Used gambling device”‘means Q gambling device fi_v§ gg more years $1 
from the date of manufacture. 

Sec. 2. Minnesota Statutes 1992, section 299L.01, is amended by adding a 
subdivision to read: 

Subd. i. CONFLICT OF INTEREST. (Q) 1 director gig Qy person 
employed py tpg division m_ay pg have _a direct gr indirect financial interest 

Q) g class A g E licensee _c_>_f t_h_e racing commission; 

Q) a lotte1_'y retailer under contract with E state lotteg,‘ 
3 a erson who is under a lottery procurement contract with the state lot- _ P___ _ _ _ 

V 
_._._ ._._ __ __ 

tegy; 

(5) a bingo hall, manufacturer, 9; distributor licensed under chapter 349; _Q_I_‘ 

Q) _a manufacturer pg distributor licensed under _th_i_s_ chapter. 

fly) @ director gr a_n employee o_f th_e division o_f gambling enforcement 
may pg; participate i_n gig conducting pf lawful gambling under chapter 349. 

Sec. 3. Minnesota Statutes 1992, section 299L.02, subdivision 2, is 

amended to read: 
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Subd. 2. GAMBLING. The director" shall: 
(1) conduct background investigations of applicants for licensing as a manu- 

facturer or distributor of gambling equipment or as a bingo hall under chapter 
349; and 

(2) when requested by the director of gambling control, or when the director 
believes it to be reasonable and necessary, inspect the premises of a licensee 
under chapter 349 to determine compliance with law and with the rules of the 
board, or to conduct an audit of the accounts, books, records, or other docu- 
ments required to be kept by the licensee. 

The director may charge applicants under clause (1) _a reasonable fig _t_0_ 

cover tfi costs pf ply investigation. 
Sec. 4. Minnesota Statutes 1992, section 299L.02, is amended by adding a 

subdivision to read: 

Subd. L RESPONSE TO REQUESTS. _A_n applicant, licensee, Q th_eE 
§9_n subject 39 t3 iurisdiction pf ;l_1_e commissioner 9_r_ director under jg chap- 
te_r, must: 

(_1_) comply with a request from fl1_e commissioner Q director f9_r informa- 
tion, documents, g other material within §Q' days o_f th_e mailing o_f t_l§ reguest 
l_)y t_hp commissioner g director unless t_h_e notice specifies a different time; an_d 

Q) appear before t_h_e commissioner pg d_irector when requested t_o Q s_o, 
and must bring documents g materials that gl_1_e_ commissioner 95 director hfi 
reguested. 

Sec. 5. Minnesota Statutes, 1992, section 299L.O3, subdivision 1, is 

amended to read: 

Subdivision 1. INSPECTIONS; ACCESS. In conducting any inspection 
authorized under gig chapter 9; chapter 240, 349, or 349A, the employees of 
the division of gambling enforcement have ‘free and open access to all parts of 
the regulated business premises, and may conduct the inspection at any reason- 
able time without notice and without a search warrant. For purposes of this sub- 
division, “regulated business premises” means premises where: 

(1) lawful gambling is conducted by an organization licensed under chapter 
349 or by an organization exempt from licensing under section 349.166; 

(2) gambling equipment is manufactured, sold, distributed, or serviced’ by a 
manufacturer or distributor licensed under chapter 349; 

(3) records required to be maintained under chapter 240, 297B, 349, or 
349A are prepared or retained; 

(4) lottery tickets are sold by a lottery retailer under chapter 340A; er 
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(5) races are conducted by a person licensed under chapter 240; g 
(_6_) gambling devices Q manufactured 9; distributed, including places o_f 

storage under section 299L.07. 

Sec. 6. Minnesota Statutes 1992, section 299L.03, subdivision 2, is 

amended to read: 

Subd. 2. ITEMS REQUIRED TO BE PRODUCED. In conducting an 
audit or inspection authorized under E chapter g chapter 240, 349 or 349A 
the director may inspect any book, record, -or other document the licensee, 
retailer, or vendor is required to keep. 

Sec. 7. Minnesota Statutes 1992, section 299L.03, subdivision 6, is 

amended to read: 

Subd. 6. UNLICENSED SELLERS. (a) If anyone not licensed under chap- 
ter 349 sells gambling equipment at a business establishment, the director may, 
in addition to any other provisions of chapter 349: 

(1) assess a civil penalty of not more than $300 Q each violation against 
each person participating in the sales and assess a civil penalty of not more than 
$1,000 g each violation against the owner or owners of the business establish- 
ment; or 

(2) if the subject violation is the second or subsequent violation of this sub- 
division at the same business establishment within any 24-month period, assess 
a civil penalty of not more than $300 E gzgh violation against each person par- 
ticipating in such sales, and assess a civil penalty of not more than $5,000 @ 

violation against the owner or owners of the business establishment. 

(b) The assessment of a civil penalty under this section does not preclude a 
recommendation by the director at any time deemed appropriate to a licensing 
authority for revocation, suspension, or denial of a license controlled by the 
licensing authority. 

(c) Within ten days of an assessment under this subdivision, the person 
assessed the penalty must pay the assessment or request that a hearing be held 
under chapter 14. If a hearing is requested, the hearing must be scheduled 
within 20 days of the request, and the recommendations of the administrative 
law judge must be issued within five working days of the close of the hearing. 
The director’s final determination must be issued within five working days of the 
issuance of the.recon1mendations of the administrative law judge. 

Sec. 8. Minnesota. Statutes 1992, section 299L.03, is amended by adding a 
subdivision to read: 

Subd. & CEASE AND DESIST ORDERS. (Q) When p appears t_o ;l_1_e 

director ma; pg person E engaged i_n pr ig about t_o engage ip a_ny fill 9_rE E constituting _a violation o_f gs chapter, g a_ny pulp g order issued under 
fig chapter, fie director ;n_ay issue _an_d cause t_o lg served o_n t_l§:_ person pp 
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order requiring gq person t_o cease E desist from violations pf @ chapter, gr 
fly gg_1_e (5 order issued under E chapter. 1119 order must giv_e reasonable 
notice o_f th_e rights pf gm person t_o request g hearing gpd must state mp reason 
fg jg entry pf t_h_e order. Unless otherwise agreed between th_e parties, 3 hearing 
_nis‘.t lg _h_eld_ Qt E E seven glpfi @ receiving th_e reguest _i:c_>_r_ _a hearing. 
Within 29 Qy_s 91‘ receiving th_e administrative law judge’s report a_ng subse- 
quent exceptions grid argument, fie director shall issue gp order vacating th_e 
gpa_s_e_ @ desist order, modifying gig order, o_r making i_t permanent, _a§ ghp facts 
require. I_f pp hearing i_s requested within 3_0 dag pf service pf t_l_1p order, jtfi 
gcgg becomes @111 gpd remains ip effect until modified 9_r vacated py me com~ 
missioner. fl hearings under _tpi§ subdivision must b_e conducted ip accordance @ sections lgt_.§_Z t_9_ 14.69 91‘ gig administrative procedure gt. I_i‘tl1_e person t_o 
whom _a cease gig desist order pas been issued under @ subdivision f_ai_l§ tp 
appear a_t 3 hearing after being notified pf ‘th_e hearing, E person i_s deemed i_n 
default grip 12_1_l_§_ proceeding fiy 13 determined against tl1_e person Q consider- 
ation o_f 1h_e cease agi desist order, th_e_ allegations o_f which pay deemed t_o pg 
true. 

(Q) When it appears t_o Jig director tl_1a_t fly person pas engaged i_n Q i_s 
about E engage i_n fly a_ct g practice constituting _a violation pf Qi_s chapter, g a_ny @ adopted pr subpoena g order issued under gig chapter, Q director fly bring Q action i_n 11$ district court i_n ’th_e appropriate county t_o enjoin LIE 
gts gr practices g_r_1_c_1_ tp enforce compliance yfl tl_;i_s_ chapter pr Q11 _1;_11l_e, gig 
poena, _(_)_I_‘ order issued g adopted under E chapter, E1 may pefig fig matter 
ftp t_l_i_e_ attorney general. Q Q proper showing, Q9 court gm grant 3 permanent 
pg temporary iniunction, restraining order, 9_1_‘ w_rit 9_f mandamus. @ cit fly E reguire th_e director ‘Q ;@ g bond. 

Sec. 9. Minnesota Statutes 1992, section 299L.07, is amended to read: 

299L.07 GAMBLING DEVICES. 
Subdivision 1. RES1l1IHG5i1I9N LICENSE REQUIRED. Except Q provided 

subdivision g, a person may not manufacture, sell, offer to sell, lease, rent, or 
otherwise provide, in whole or in part, a gambling device as defined in sections 
1349.30, subdivision 2, and 609.75, subdivision 4, except that a gambling device 
maybee 

(-l-)m&nu~f&et&reéasprevideeHnseetien-349:49: 

(£9seld;ef¥ereéfersale;etethervs4sepreviéedte&distfibuter}ieensed 
u-ndessubd-ia=isien?:: - 

(3)seld;ef¥eredfersale;erethenvise‘previdedtethegeverniagbedye£& 
federaliyfeeegnizedlfidtantflbethatisauthefizedteeperatethegambfing 
de54eeander&tribaHtateeempaetunderthe¥ndéanGamingRegutateryAet; 
HnitedStatesGede;t-itle2§;seetiens2—79-l»te2—7€—1—; 

€4)seld;efi‘ereétbrsa4e;eretheméseprevidedte&persenferuseinthe 
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pemenlséweflingferéisplayeramusementpufpesesinamannerthatdeesnet 
aiferdpleyersaneppertaaityteebtai-naaytlringefvalueger 

(—5)5eldbyapersenwheisnetlieenseé1mderthisseetien&n€lwheisnet 
engagedinthefiadeerbusineesefseflinggambhngdevieesfifthepersendees 
netseflmerethanenegambfingdevieeinanyealenéaryeerwithoutfigitobtain- 
ifl Q license under gis section. 

Subd. 2. HGENSE EXCLUSIONS. A pefsen may not manu- 
feetareerdistfibutegambhngdevieeswitheuthméag-ebtainedafieemeunéer 
this seet-i-en: Notwithstanding subdivision 1, Q gambling device: 

§1_) may Q manufactured without Q license Qs_ provided jp section 349.40; QM 
Q) may lg sold py Q person who i_s 1_1_gt licensed under _t_lyi§ section, Q“E 

person Q) is Q91 engaged Q Q trade o_r business o_f selling gambling devices,E 
ii does not £11 more than one arnblin device in an calendar ear. __ _ j 1 _ S_____E j _ J ._____ Y__ 

Subd. _2_Q, RESTRICTIONS. Q) A manufacturer licensed under t_l_1§ section 
may _se_ll, offer t_o Q, lease, o_r rent, iI_1_ whole pr in part, Q gambling device only 
ftp Q distributor licensed under mi_s_ section. 

(Q) 5 distributor licensed under this section may sell, offer t_o sell, market, 
rent, lease. _Q_I_‘ other provide, i_p whole g i_n part, Q gambling device only t_g; 

§l_) t_h_e governing body 9_f Q federally recognized Indian tribe mg; i_s autho- 
rized t_o operate E gambling device under Q tribal state compact under the 
Indian Gaming Regulatory A35 Public I_.Qw Number 100-497, Qpg future 
amendments t_o i_t_; 

Q) Q person fig; p_s_e i_n tl_1§ person’s dwelling Q display g amusement pur- 
poses i_Q Q manner that does n_ot afford players Q opportunity t_c_> obtain anything 
of value. 

Subd. 3. LICENSE ISSUANCE. The commissioner may issue a license 
under this section if the commissioner determines that the applicant will con- 
duct the business in a manner that will not adversely affect the public health, 
welfare, and safety or be detrimental to the effective regulation and control of 
gambling. Alieeasemaynetbeissued&nderthi9seetienteapersen;er&eefpe- 
§atien;fi+m;erpefinemhipthathasenefiee1:direeter;eretherpersenw4tha 
ékeeterindireetfinaneialermanagemafiintemsteffiwpereentermereflae 
has e¥er—: 

(-1-)beefieen¥ieteele-fafeleayj 

(-Zabeeneenvietedefaesimeinyehdnggamblingg
I 

63)beeheenneetedwithe1=engegeelinenillegalbusiness:er 
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Héhadalieenserevekederdeniedbyanetherjufisdietieafersvielatienef 
lawerrulerelatedtegambling- 

Subd. 4. APPLICATION. An application for a manufacturer’s or distribu- 
tor’s license must be on a form prescribed by the commissioner and must, at a 
minimum, contain:

~ 

~~

~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~~ 

(1) the name and address of the applicant and, if it is a corporation, the 
names of all officers, directors, and shareholders with a financial interest of five 
percent or more; ' 

(2) the names and addresses of any holding corporation, subsidiary, or affili- 
ate of the applicant, without regard to whether the holding corporation, subsidi- 
ary, or affiliate does business in Minnesota; and 

(3) if the applicant does not maintain a Minnesota office, an irrevocable 
consent statement signed by the applicant, stating that suits and actions relating 
to the subject matter of the application or acts of omissions arising from it may 
be commenced against the applicant in a court of competent jurisdiction in this 
state by service on the secretary of state of _any summons, process, or pleadings 
authorized by the laws of this state. If any summons, process, or pleading is 
served upon the secretary of state, it must be by duplicate copies. One copy 
must be retained in the office of the secretary of state and the other copy must 
be forwarded immediately by certified mail to the address of the applicant, as 
shown on the application. .

.

~
~
~ 
~ 
~ 

~~~ 

~~~ 

~ 
~ 
~ 
~ 
~ 

~~~ 

Subd. 5. INVESTIGATION. Before a manufacturer’s or distributor’s 
license is granted, the director may conduct a background and financial investi- 
gation of the applicant, including the applicant’s sources of financing. The direc- 
tor may, or shall when required by law, require that fingerprints be taken and 
the director may forward the fingerprints to the Federal Bureau of Investigation 
for a national criminal history check. The director may charge an investigation 
fee to cover the cost of the investigation. 

Subd. 6. LICENSE FEES. (a) A license issued under this section is valid 
for one year. 

(b) For a person who distributes 100 or fewer used gambling devices per 
year, the fee is $1,500. For a person ‘who distributes more than 100 used gam- 
bling devices per year, the fee is $2,000. Fer purpeses ef t-l-1-is a used 
gambling device is a gambling device five er mere years old: . 

(c) For a person who manufactures or distributes 100 or fewer new, or new 
and used gambling devices in a year, the fee is $5,000. For a person who‘ manu- 
factures or distributes more than 100 new, or new and used gambling devices in 
a year, the fee is $7,500. 

sien3;theeemmissienermayrenewalieenseissueé&néerthisseetien: 
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Subd. 8. LICENSE SU-SPE-NSIQN AN-B ; RE¥9GA5l‘-IGN; DENIAL 
ACTIONS.(a)$heeemmissienermaysuependaHeenseunderthisvseetienfera 
viela%ieneflawerrule:5Fheeemmissienermayreveleealieensee 

(-1—)fer&¥iel&tiene£l&werrulewhieh;in%heeemmissienerisepinien; 
adverse]-y afieets the integxét-y ef gambling -in M-in-nesetae 

Q-) fer an intentional false statement in a license er 

(3)ifthekeenseeisthewbjeetefaéiseipHa&fipreeeeéiagifi&netherjurb- 
dietiea whieh results in the reveeatien ef & lieense: 

Arevee&tienersuepensienis&eentestedeaseunéerseetiens+4r54te 
-1-4:69: 

(b)¥heeemmiesienefmays&mmari}ysuspend&lieenseprierteaeeatested 
easeheafingiffleeeemmissienerdetermifiesthatewmmafyeespensienisnee 
essaryteemumtheimeg5ityefg&mbHng=Aeentesteéeasehe&fi-ngmustbeheld 

mustissueerepertwithifi29éaysef%heeleeeeftheheefingreeerd:41heeem- 
missie1wrshaHissueafinaldeeifienm4thifi39daysfremreedptefthefepefief 

seet-ien -l-4~.6-1-.- (Q) @ commissioner E1 5); i_s_s_ue gr renew Q license underE 
chapter, Q_n_c1 shall revoke Q license under _t_l’_l__i_§ chapter, _i_f_‘ the applicant g 
licensee, 9_1_' Q director, officer, partner, governor, person i_n Q supervisory g man- 
agement position o_f @ applicant o_r licensee, Q employee eligible t_o make sales Q behalf o_f th_e applicant g licensee, g direct g indirect holder g_f more _tl1QQ 
Q fly; percent financial interest _i_r_1 _t_l;§ applicant 9; licensee: 

Q) _lI§}_S__ ever been convicted o_f Q felony, 9; Qt‘ Q crime involving gambling; 

(Zl@@P.e€>_n&1V_i°t€=_d0_f§i2§§fl1%§fi)§flnfl.‘Li21£1£ifl1.iQ‘flh’_LEE E Qge o_f Q firearm, g giiig making terroristic threats; 
Q) _i_§ 95 _l_1Q§ ever connected with _o_r engaged i_r_; QQ illegal business; 

(fl) owes $500 9_r_‘ more in_ delinquent taxes Q_s_ defined _i_1_1 section 270.72; 

Q) E Q sales £1 E t_a§‘ permit revoked by the commissioner o_f revenue 
(Q) after demand, hQ_s_ _r_1_o_t filed tQ)_r returns reguired by t_lQ=._ commissioner Qj 

Q) hil Q license gr permit revoked Qr_ denied l_)y another jurisdiction fir Q 
violation o_f Q o_r rule relating t_o gambling. 

"_l"_h_e_ commissioner _rQQy _c_l_e_ny gr refuse t_o_ renew Q license under th_i_s_ chapter, @ fiy revoke Q license under E chapter, i_f fly 9_f tfi conditions gr 3% gig 
division i_s applicable '9 Q afiiliate o_f o_r Q direct gr indirect holder 9:‘ more _t_hQ_n 
Q _fiLe percent financial interest i_n E applicant g licensee. 
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gp) % commissioner Qay py order deny, suspend, revoke, refuse tp renew 
z_1 license Q premises permit, Q censure 3 licensee Q applicant, i_f _th_e commis- 
sioner _fipQ t_l;’a_t ’th_e Q‘g_e_r i_s ip tp_e_ public interest fl<_1 mg mg applicant Q 
licensee, Q Q director, officer, partner, person i_n; 3 supervisory Q management 
position Q‘ _t_l_i_e_ applicant o_f licensee, Q fl employee eligible t_o Qpg sflles o_n 
behalf Q‘ thp applicant Q licensee: 

Q) _l_lfl violated Q failed t_o comply with pg provision _o_f chapter 297E, 
299L, Q §fi_9, Q fly E adopted Q order issued thereunder; 

Q) Qlp filed fl application Q g license that i_s incomplete i_n fly material 
respect, Q contains _i_l_ 

statement that, i_p light o_f th_e circumstances under which 
it Qfl made, i_s false, misleading, fraudulent, Q g misrepresentation’, 

Q) E made _a false statement i_n_ g document Q report reguired t_o Q sub- 
mitted t_o fllg director, tpg commissioner, Q tl1__e commissioner o_f revenue, Q _l_1p§ 
made p false statement i_p Q statement made t_o ’ch_e director Q commissioner; 

(5) @ been convicted Q” g crime i_n another jurisdiction t_hQ would pg 3 £e_l_-_ 
91! if committed Q Minnesota‘, 

Q) _i_§ permanently Q temporarily enjoined py a_ny gambling regulato1_'y 
agency from engaging i_p Q continuing fly conduct Q practice involving fly 
asp ect Q" gambling; 

(_6_) h_a_§ pap g gambling~related license revoked Q suspended, Q lfl @Q 
lfip reguired tp ppy g monetagy penalty o_f $2.500 Q more, py :3 gambling regu- 
lator ir_1 another state Q jurisdiction, Q pa_s violated Q failed t_o comply yv_itl_1_ fl 
Qdir 9_f s_u_cp a, regulator t_lya_1t imposed those actions; 

(1) pap l_)_e_ep tl'i_e subject pf fly o_f flip following actions by t_h_e director Q 
commissioner: Q) pig 3 license under chapter 299L denied, suspended Q 
revoked, (_i_i_) lflrg censured, reprimanded, pfl pafi Q reguired 19 p_a_y p 
monetar_'y penalty Q fig, Q 113; 1% t_l1§ subject o_f fly discipline py 
tpp director; 

§§) _h_a_s_ engaged Q conduct that i_s contrary tp pkg public health, welfare, Q 
safety, Q 39 yh_e integrity Q’ gambling‘, Q 

(2) based pp th_e licensee’s p§_§_t_ activities Q criminal record, poses p, threat 
t_o Q public interest Q t_o t_l;p effective regulation 1 control Q‘ gpmbling, Q 
creates Q enhances t_l1e_ danger Qf unsuitable, unfair, Q illegal practices, meth-. 
o_<i_s_, pg activities i_r; t_lpe_ conduct o_f gambling Q E cargying fl o_f‘tl1_e business 
flg financial arrangements incidental t_o t_h_e conduct o_f gambling. 

Subd. Q CIVIL PENALTIES. 1h_e_ commissioner Qgy impose g c_i\LilE 
a_lty flt t_q exceed $500 p_Q violation o_n g person Lilo hfl violated _t_h_i_s_ chapter, Q fly E adopted Q order issued under thfl chapter, unless _a_ different penalty 
i_s specified. 
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Subd. & SHOW CAUSE ORDERS. Q) h‘ @ commissioner determines 
_t_l_1_a_.t ghg o_fh1_§ conditions listed i_n subdivision §_ exists, _c_>_r_ t_hz_1t a licensee i_sQ 
longer conducting business _ih the manner required hy subdivision 2_a, QE 
missioner gay issue ah order requiring a person tp show cause _\yhy gpy g a_ll o_f 
the following should pp; occur: Q) th_e license Q revoked Q suspended, Q) tl1_e 
licensee b_e censured, Q) g gi_v_il penalty hp imposed g (3) corrective action Q 
taken.

‘ 

Q) 1 order must g_iye reasonable notice pf _t_hg ti__n3§ a__n_d p_l_ag§ Q hearing Q tfi matter, £1 must state thg reasons :3; ghg e_i_1_’gy pf 11$ order. E com- 
missioner fly hy order summarily suspend .a_ license pending Q1311 determina- 
§_i_gi__1_ 9f _ahy order t_o show cause. I_f a license § suspended pending _fin_z11_ 

determination o_f ah order tg show cause, _a hearing 9_1_1_ the merits _ngs_t b_e1 
within Q _dpy_s o_f tfi issuance o_f th_e order o_f suspension. A_ll hearings must hp 
conducted _ih accordance yyith sections 14.57 t_q 1.4.69 pf ghe administrative@ 
cedure hgt_._

' 

(Q After gig hearing ‘th_e commissioner must enter pp order disposing o_t"tl1_e 
matter a_s t;h_e facts require. if he licensee f_ai_1_§ t_o_ appear at a hearing fie; fig 
notified o_f t_l1e_ hearing, Q person i_s deemed i_n default gl th_e proceeding fiy Q determined against E person Q consideration pf gag order pg §ho_vy cause, 
1:h_e flgations o_f which g1r_e deemed tp _l_3_e_ true. 

Subd. _§g APPLICATIONS; RENEWALS. Q) When _it'appears t9_ the g_9_r_1_1_; 
missioner t_l_1_a_t Q license application 9; renewal should lg denied under subdivi- 
s_iph §, t_l'§ commissioner __m_1_1_s1 promptly giyp tp ghe applicant _a written notice pf 
t_l1<a_ denial. IE notice must state E grounds Q @ denial E giv_e reasonable 
notice o_i',tl1_e rights o_i‘tl1_e applicant t_o request a hearing. A hearing mpg; hp h_e_l_d 
Qt gte_r Q Q Qy_s @ t:h_e reguest f_()_l_'_ t_l_1p hearing i_s received hy thp _c_gIr__1; 
missioner, unless th_e applicant gpg hp commissioner aghee Qa_t hip hearing@ Q hefl at _a l_a_t_e_r_ date. I_f Q hearing i§ requested within Q Qy_s pf gt; service o_f 
hp notice, hip denial becomes Q hearings under E subdivision must hp 
conducted i_n accordance Eh sections 14.57 39 14.69 9_l_" the; administrative 1% 
cedure _a_(i 

(h) After ghp hearing, th_e commissioner $a_ll enter _a_p order making flzh 
disposition a_§ thy reguire. h" E applicant fzis ‘Q appear gt a hearing hftg 
being notified _9_f_‘_t_l_1_e_ hearing, _t_hp applicant i_s deemed i_n default gpg ghe proceed- 
i_ng gy b_e_ determined against Q applicant Q consideration pf tfi notice 
denying application 9; renewal, t‘h_e allegations o_f which a_r_e_ deemed tp Q t1_*_u_g 
A_ll @ accompanying thg initial‘ 9; renewal application Q considered earned £1 g1__r§_ pp; refundable. 

Subd. _8_d, ACTIONS AGAINST LAPSED LICENSE. I_f a license lapses, i_s 

surrendered, withdrawn, terminated, g otherwise becomes ineffective, _th_e 
missioner fly institute a proceeding under t_hi§ subdivision within _t_\_>v_o years E‘ t_l§ license yyag l.'_:_1,_s_t eflective ail enter a revocation _o_r suspension order Q 
91‘ t_l§ l_as_t Qy g which the license w_as i_n effect, p_1_' impose a c_ifl penalty Q 
provided _ih subdivision Q 
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Subd. _8_e, NOTIFICATION OF ACTIONS TAKEN BY OTHER STATE. 
A licensee under t_hi§ section must notify jt_1_1_e_ commissioner within 339 days 9_f Qt; 
action whenever fly o_f _t_l_1_§ actions listed i_n subdivision §, paragraph (b), clause 
(Q) lye beg taken against fie licensee in another gage _<_)_r_ jurisdiction. 

Subd. 9. REQUIRED INFORMATION. A person to whom a license is 
issued under this section shall provide, in a manner prescribed by the commis- 
sioner, information required by the commissioner relating to the shipment and 
sale of gambling devices. 

Subd. 10. TRANSPORTATION OF GAMBLING DEVICES. In addition 
to the requirements of this section, the transportation of gambling devices into 
Minnesota must be in compliance with United States Code, title 15, sections 
1171 to 1177, as amended. 

Subd. _1L INSPECTION. Llie commissioner, director, all employees o_f 
th_e division may inspect ftllg business premises _Q_f_‘ a licensee under 1h_i_s_ section. 

Sec. 10. Minnesota Statutes 1992, section 609.755, is amended to read: 

609.755 ACTS OF OR RELATING TO GAMBLING. 
Whoever does any of the following is guilty of a misdemeanor: 

~~~ 

~~ 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~ 

~~~ 

~~~ 

(1) makes a bet; 

(2) sells or transfers a chance to participate in a lottery; 

(3) disseminates information about a lottery, except a lottery conducted by 
an adjoining state, with intent to encourage participation therein; 

(4) permits a structure or location owned or occupied by the actor or under 
the actor’s control to be used as a gambling place; or 

(5) eper-ates except where authorized by statute, possesses a gambling 
device. 

Clause (5) does not prohibit eperat-ion possession of a gambling device in a 
person’s dwelling for amusement purposes in a manner that does not afford 
players an opportunity to obtain anything of value. 

Sec. 1 1. REPEALER. 
Minnesota Statutes 1992, sections 299L.04 Q 299L.07, subdivision 1,Q 

repealed. 

Sec. 12. EFFECTIVE DATE. 
Section l_0 i_s effective August 1, 1994, an_d applies _t_g crimes committed 93 

a_n_d after that date. 
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ARTICLE 5 

LAWFUL GAMBLING REGULATION 
Section 1. Minnesota Statutes 1992, section 349.12, subdivision 1, is 

amended to read: 

Subdivision 1. As used in sections 349.11 to 349:2-2 349.23 the fellewi-ng 
terms Q E section have the meanings given them. 

Sec. 2. Minnesota Statutes 1992, section 349.12, subdivision 3a, is 

amended to read: 

Subd. 3a. ALLOWABLE EXPENSE. “Allowable expense” means an 
eepensediwetlymhteém%heeendueteflaw£ulgambHfigm_epercentagepj'm_e 
t9_ta_l co_st incurred py E organization Q Q purchase o_f _a_r_1_y good, service, 91; 
other @_ which corresponds t_o t_h_e_ proportion pf t_h_e_ @7311 actual u_se 0_f tpg 
good, service, g gh_eg _ite_m glgt is directly related ‘Q conduct _o_f lawful gam- 
bling. Allowable expense includes Q15; advertising pf tl1_e conduct o_f lawful gam- 
bling, provided ’tl1_at flip amount expended ppt exceed E; percent 91‘ ‘th_e 
annual gross profits o_f th_e organization g $5,000 pg yg1_r_ E organization, 
whichever i_s Ii: _'1l1_e_ board may adopt rules _t__q regulate th_e content (_)_f _t_l1_e 

advertising t_o ensure _th_at E content i_s consistent w_i’tl_1_ §h_e public welfare. 
Sec. 3. Minnesota Statutes 1992, section 349.12, subdivision 4, is amended 

to read: 

Subd. 4. BINGO. “Bingo” means a game where each player has a bingo 
hail card or board ‘bingo paper sheet, for which a consideration has been paid, 
z_1n_d played _ip accordance witp Q chapter £1 fig ru_les_ 9_f‘t11_e board Q@ 
conduct o_f bingo. eent-aini-ng five laerizenta-l rows efspaees; with eaeh row 

gemeswhiehareasdesefibedinthissabdiaésienexeeptfertheuseefeerds 
wherethefigu£esarefietpreprintedbutarefil}edifibytheplayers:Aplayer 
wénsagameefbingebyeempletingapreanneuneedeembinatienefspaeeserg 
intheabseneee£apreanfieuneemen%efaeembin&tienefspaees;enyeembin& 
tieneffiwrespaeesinareweeithervertieahherizentalerdiagenek 

Sec. 4. Minnesota Statutes 1992, section 349.12, subdivision 8, is amended 
to read: 

Subd. 8. CHECKER. “Checker” means a person who records the number 
of bingo hard cards purchased and played during each game and records the 
prizes awarded to the recorded hard cards, but does not collect the payment for 
the hard cards. 

Sec. 5. Minnesota Statutes 1992, section 349.12, subdivision 11, is 

amended to read: 
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Subd. 11. DISTRIBUTOR. “Distributor” is a person who sells gambling 
equipment E g within the state to licensed organizations, g to organizations 
conducting excluded g exempt activities under section 349.166; er te other dis- 
tributers. 

Sec. 6. Minnesota Statutes 1992, section 349.12, subdivision 16, is 

amended to read: 

Subd. 16. FLARE. “Flare” is the posted display, with registration stamp 
alfixed 9_r pa; _g9_g1_e_ imprinted pi; affixed, that sets forth the rules of a particular 
game of pull-tabs or tipboards and that is associated with a specific deal of pull- 
tabs or grouping of tipboards. 

Sec. 7. Minnesota Statutes 1992, section 349.12, subdivision 18, is 

amended to read: 

Subd. 18. GAMBLING EQUIPMENT. “Gambling equipment” means: 
bingo l;agd_ cards or paper sheets, devices for selecting bingo numbers, pull-tabs, 
jar tickets, paddlewheels, and paddlewheel tables, paddletickets, paddleticket 
cards, tipboards , tipboard tickets, _2m_c1 pull-tab dispenpipg devices. 

Sec. 8. Minnesota Statutes 1992, section 349.12, subdivision 19, is 

amended to read: 

Subd. 19. GAMBLING MANAGER. “Gambling manager” means a per- 
son who has paid all dues te an organization and has been a Q active member 
of the organization for at least two years and has been designated by the organi- 
zation to supervise lawful gambling conducted by it. 

Sec.‘ 9. Minnesota Statutes 1992, section 349.12, subdivision 21, is 
amended to read: 

Subd. 21. GROSS RECEIPTS. “Gross receipts” means all receipts derived 
from lawful gambling activity including, but not limited to, the following items: 

(1) gross sales of bingo hard cards and paper sheets before reduction for 
prizes, expenses, shortages, free plays, or any other charges or offsets; 

(2) the ideal gross of pull-tab and tipboard deals or games less the value of 
unsold and defective tickets and before reduction for prizes, expenses, shortages, 
free plays, or any other charges or offsets; 

(3) gross sales of raffle tickets and paddletickets before reduction for prizes, 
expenses, shortages, free plays, or any other charges or offsets; 

(4) admission, commission, cover, or other charges imposed on participants 
in lawful gambling activity as a condition for or cost of participation; and 

(5) interest, dividends, annuities, profit from transactions, or other income 
derived from the accumulation or use of gambling proceeds. 
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Gross receipts does not include proceeds fromrental under section 349.164 
or 349.18, subdivision 3; for duly 1-ieenseé bi-age hall lessers. 

Sec. 10. Minnesota Statutes 1992, section 349.12, subdivision 23, is 

amended to read: 

Subd. 23. IDEAL NET. “Ideal net” means the pull-tab or tipboard deal’s 
ideal gross, as defined under subdivision -1-9 Q, less the total predetermined 
prize amounts available to be paid out. When the prize is not entirely a mone- 
tary one, the ideal net is 50 percent of the ideal gross. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 349.12, subdivision 
25, is amended to read: 

Subd. 25. LAWFUL PURPOSE. (a) “Lawful purpose” means one or more 
of the following: 

(1) any expenditure by or contribution to a 501(c)(3) organization, provided 
that the organization and expenditure or contribution are in conformity with 
standards prescribed by the board under section 349.154; 

(2) a contribution to an individual or family suffering from poverty, home- 
lessness, or physical or mental disability, which is used to relieve the elfects of 
that poverty, homelessness, or disability; 

(3) a contribution to an individual for treatment for delayed posttraumatic 
stress syndrome or a contribution to a recognized program for the treatment of 
compulsive gambling on behalf of an individual who is a compulsive gambler; 

(4) a contribution to or expenditure on a public or private nonprofit educa- 
tional institution registered with or accredited by this state or any other state; 

(5) a contribution to a scholarship fund for defraying the cost of education 
to individuals where the funds are awarded through an open and fair selection 
process; 

(6) activities by an organization or a government entity which recognize 
humanitarian or military service to the United States, the state of Minnesota, or 
a community, subject to rules of the board, provided _t_l_1_a_t tl_1_e _r_u1_e§ gt n_o’: 
include mileage reimbursements i_n th_e computation _9_f ’_tl1__e_ p_e_r occasion 
bursement limit _a_n_d must impose n_o aggregate annual limit Q tfi amount o_f 
reasonable and necessary expenditures made t_o support: 

(i) members gt‘ a military marching gr colorguard unit f_or activities con- 
ducted gwithin th_e state; g 

(Q) members o_f Q organization solely £9; services performed by th_e mem- E a_t micfi; ' 

(7) recreational, community, and athletic facilities and activities intended 
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primarily for persons under age 21, provided that such facilities and activities 
do not discriminate on the basis of gender; as evidenced by (-i) provision of 

fieefimea(ifi)wpplyandassignmentefeeaeheseretheraéu¥tsupePvisom;6~9 

to partieipate retleets eaeh genderls demonstrated interest in the aetdvit-y; pre- 
wédedthatnethinginthisdauseprehibitsaeenfiibufienteeraependitareen 
arnedueat-renal’ 

' ' 

eret-hei=ent~ity' thatisexeeptedfremt-heprehib1tien"' 

Amendmentsef+9¥6;HnkedSmtesGede;tnle%0;wefien+68ia_ndfl_1porgani- 
zation complies _vy_i_g1_ section 349.154; 

(8) payment of local taxes authorized under this chapter, taxes imposed by 
the United States on receipts from lawful gambling, and the tax tfis imposed 
by section 34-9.—2-1-2 297E.02, subdivisions‘ 1 and‘, 4, _5_, $1 Q and the tax 
imposed on unrelated business income by section 290.05, subdivision 3; 

(9) payment of real estate taxes and assessments on licensed permitted gam- 
bling premises wholly owned by the licensed organization paying the taxes, not 
to exceed: 

(i) the amount which an organization may expend under board rule on rent 
for premises used for bingo; or 

(ii) $15,000 per year for premises used for other forms of lawful gambling; 

(10) a contribution to the United States, this state or any of its political sub- 
divisions, or any agency or instrumentality thereof other than a direct contribu- 
tion to a law enforcement or prosecutorial agency; 

(11) a contribution to or‘ expenditure by a nonprofit organization; which is 
a church; or body of communicants gathered in common membership for 
mutual support and edification in piety, worship, or religious observances; or 

(12) payment of one-half of the reasonable costs of an audit required in sec- 
tion 349.19, subdivision 9; 

(Q) a contribution t_o pg expenditure g; p wildlife management proiect g1a_t 
benefits fie public at-large, provided gig; pl_1_e state agency _w_iQ authority 9_\_/_e_1; 

th_at wildlife management proiect approves th_e proiect before gig contribution o_r 
expenditure ig made; g 

§1_4) expenditures, approved py th_e commissioner o_f natural resources, l_>y Q organization @ grooming fl maintaining snowmobile trails fiat gr_e_ (_l_) 

grant-in-aid trails established under section ll6J .406, g Q) other trails open 12 
public _u_s_e_, including purchase 9; lease 9_f equipment fpr E puppose. 

(b) Notwithstanding paragraph (a), “lawful purpose” does not include: 

(1) any expenditure made or incurred for the purpose of influencing the 
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nomination or election of a candidate for public oflice or for the purpose of pro- 
moting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental deci- 
sion-making process; 

(3) the erection, acquisition, improvement, expansion, repair, or mainte- 
nance of real property or capital assets owned or leased by an organization, 

' exeept as provided in elause (6); unless the board has first specifically authorized 
the expenditures after finding that (i) the real property or capital assets will be 
used exclusively for one or more of the purposes in paragraph (a); (ii) with 
respect to expenditures for repair or maintenance only, that the property is or 
will be used extensively as a meeting place or event location by other nonprofit 
organizations or community or service groups and that no rental fee is charged 
for the use; (iii) with respect to expenditures, including a mortgage payment or 
other debt service payment, for erection or acquisition only, that the erection or 
acquisition is necessary to replace with a comparable building, a building owned 
by the organization and destroyed or made uninhabitable by fire or natural 
disaster, provided that the expenditure may be only for that part of the replace- 
ment cost not reimbursed by insurance; or (iv) with respect to expenditures, 
including a mortgage payment or other debt _service payment, for erection or 
acquisition only, that the erection or acquisition is necessary to replace with a 
comparable building a building owned by the organization that was acquired 
from the organization by eminent domain or sold by ‘the organization to a pur- 
chaser that the organization reasonably believed would otherwise have acquired 
the building by eminent domain, provided that the expenditure may be only for 
that part of the replacement cost that exceeds the compensation received by the 
organization for the building being replaced; 

(4) an expenditure by an organization which is a contribution to a parent 
organization, foundation, or affiliate of the contributing organization, if the par- 
ent organization, foundation, or affiliate has provided to the contributing organi- 
zation within one year of the contribution any money, grants, property, or other 
thing of value; 

(5) a contribution by a licensed organization to another licensed organiza- 
tion unless the board has specifically authorized the contribution. The board 
must authorize such a contribution when requested to do so by the contributing 
organization unless it makes an affirmative. finding that the contribution will not 
be used by the recipient organization for one or more of the purposes in para- 
graph (a); 0_r 

(6)theereefien;aequisifien;imprewment;erexpensienefrealprepertyer 
eapitalassetswhiehwiflbeuseéfereneermereefthepurpesesinparagmph 

beardatleastlééaysbeferemaleiiegeheexpend-it-u-refer 

(-7-) a contribution to a statutory or home rule charter city, county, or town 
by a licensed organization with. the knowledge that the governmental unit 
intends to use the contribution for a pension or retirement fund. 
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Sec. 12. Minnesota Statutes 1992, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 26a. MASTER FLARE. “Master flare” _i_s_ flip posted display, with 
registration stamp aflixed pg 12; code imprinted g afiixed, flag _i§ used 1;; gr; 
junction with sealed groupings 9;" Q9 sequentially numbered paddleticket cards. 

Sec. 13. Minnesota Statutes 1992, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 28a. PADDLETICKET. “Paddleticket” means _a preprinted ticket ‘pg gr; 13 used ‘Q place wagers pp t_h_p §p_ip Q a paddlewheel. 
Sec. 14. Minnesota Statutes 1992, section 349.12, is amended by adding a 

subdivision to read: 

Subd. 28b. PADDLETICKET CARD. “Paddleticket card” means _2_1_ _c_:fl1 t_0 

which detachable paddletickets a_re attached. 

Sec. 15. Minnesota Statutes 1992, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 280. PADDLETICKET CARD NUMBER. “Paddleticket card num- 
ti“ means t_l_1_(_a unique serial number preprinted py ge manufacturer pp _t_p_e_ 

gulp pf g paddleticket card E mg paddletickets attached t_o th_e card. 
Sec. 16. Minnesota Statutes 1992, section 349.12, subdivision 30, is 

amended to read: 

Subd. 30. PERSON. “Person” is an individual, organization, firm, associa- 
tion, partnership, limited liability company, corporation, trustee, or legal repre- 
sentative. 

Sec. 17. Minnesota Statutes 1992, section 349.12,‘ subdivision 32, is 

amended to read: 

Subd. 32. PULL-TAB. “Pull-tab” means a single folded or banded ticket or 
a multi-ply card with a perforated break—open t_ab_s_, t_l_1_p face o_f which jg initially 
covered to conceal one or more numbers or symbols, where one or more of each 
set of tickets or cards has been designated in advance as a winner. 3‘-Pu-ll- 

tabaalseineludesatieketseléinagamblingdeaéeeknewnasatieketjafi 

Sec. 18. Minnesota Statutes 1992, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 32a. PULL-TAB DISPENSING DEVICE. “Pull-tab dispensing 
device” means a mechanical device tilt dispenses paper pull~tabs gig _l1a_1§ l‘l_0 

additional function as ap amusement g gambling device. 
Sec. 19. Minnesota Statutes 1992, section 349.12, subdivision 34, is 

amended to read: 
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Subd. 34. “Tipboard” means a board, placard or other device marked 9?? in 
agfidereelemnsginwhieheeehseetieneentaimahiédennumbefernarnbersg 

conceals _t_l_1_p winning number o_r symbol, gppl E serves _a§ tfi gajnie @ E a_t 
tipboard gfl. .

- 

Sec. 20. Minnesota Statutes 1992, section 349.12, is amended by adding a 
subdivision to read: 

Subd. _3_5_. TIPBOARD TICKET. “Tipboard ticket” i_s Q single folded <_)_r 

banded ticket, pr multi-ply card, tfi fag o_f which ‘i_s_ initially covered g other- 
w_i_s_.§ hidden from View t_o conceal g number, symbol, pg get pf symbols, o_f 

which _l3;a.\/_e bl designated i_n advance gig a_t random gs prize winners. 
Sec. 21. Minnesota Statutes 1992, section 349.13, is amended to read: 

349.13 LAWFUL GAMBLING. 
Lawful gambling is not a lottery or gambling within the meaning of sections 

609.75 to 609.76 if it is conducted under this chapter. A pull-tab dispensing 
device permitted l_)y board _r_u_lp i_s Q Q gambling device within th_e meaning pf 
sections 609.75 19 609.76 §p_d_ chapter 299L. 

Sec. 22. Minnesota Statutes 1992, section 349.15, is amended to read: 

349.15 USE OF GROSS PROFITS. 
Subdivision L EXPENDITURE RESTRICTIONS. Gross profits from law- 

ful gambling may be expended only for lawful purposes or allowable expenses as 
authorized py the membership o_f ‘th_e conducting organization at a regular 
monthly meeting of the eend-uet-i-ng organization’s membership. 
Provided that no more than 60 percent of the gross profit less the tax imposed 
under section 349.212, subdivision 1, from bingo, and no more than 50 percent 
“of the gross profit from other forms of lawful gambling, may be expended for 
allowable expenses related to lawful gambling. 

Subd. 2; CASH SHORTAGES. Ir_1 computing gross profit tp determine 
maximum amounts which gay IE expended jg allowable expenses under subdi- 
vision 1, Q organization _rp§y ggt reduce it_s_ gfl receipts py giy gsp shortages. Q organization gy report 11; shortages t_o t_l_ip board pp_1y _a§ Q allowable 
expense. Q organization [[32 n_ot report 1&1 shortages i_n Qy reporting period E ip to_tal exceed gig following percentages pf tl1_e organization’s g§)_§§ receipts fi lawful gambling {pg pg period: until August _1_, 1995, four-tenths o_f ppe 
percent; flq _(p1_ gpg after August 1, 1995, three-tenths p_f E percent. 

Sec. 23. Minnesota Statutes 1992, section 349.151, subdivision 4, is 

amended to read: 

Subd. 4. POWERS AND DUTIES. (a) The board has the following powers 
and duties: 
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(1) to regulate lawful gambling to ensure it is conducted in the public inter- 
est; 

(2) to issue licenses to organizations, distributors, bingo halls, manufactur- 
ers, and gambling managers; 

(3) to collect and deposit license, permit, and registration fees due under 
this chapter; 

(4) to receive reports required by this chapter and inspect all premises, rec- 
ords, books, and other documents of organizations, distributors, manufacturers, 
and bingo halls to insure compliance with all applicable laws and rules; 

(5) to make rules authorized by this chapter; 

(6) to register gambling equipment and issue registration stamps; 

(7) to provide by rule for the mandatory posting by organizations conduct- 
ing lawful gambling of rules of play and the odds and/or house percentage on 
each form of lawful gambling; 

(8) to report annually to the governor and legislature on its activities and on 
recommended changes in the laws governing gambling; 

(9) to impose civil penalties of not more than $500 per violation on organi- 
zations, distributors, manufacturers, bingo halls, and gambling managers for fail- 
ure to comply with any provision of this chapter or any rule Q order of the 
board; 

(10) to issue premises permits to organizations licensed to conduct lawful 
gambling; 

(1 l) to delegate to the director the authority to issue gr; deny licenses license 
and premises per-mite permit applications 1r_igl_ renewals under criteria estab- 
lished by the board; 

(12) to suspend or revoke licenses and premises permits of organizations, 
distributors, manufacturers, bingo halls, or gambling managers as provided in 
this chapter; 

(13) to register employees of organizations licensed to conduct lawful gam- 
bling; 

(14) to require fingerprints from persons determined by board rule to be 
subject to fingerprinting; and 

(15) t_o delegate t_o 3 compliance review group 9_f 13 board 113 authority‘ t_g 
investigate alleged violations, issue consent orders, gpc_l initiate contested cases Q behalf o_f t_h_e_: board‘, 

(16) t_0 order organizations, distributors, manufacturers, bingo halls, and 
gambling managers 39 take corrective actions‘, and 
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(16) Q1) to take all necessary steps to ensure the integrity of and public con- 
fidence in lawful gambling. 

(b) Ihp board, g director if authorized t_o a_c_t Q behalf pf 1:3 board, __n_1_ay 

by citation assess fly organization, distributor, manufacturer, bingo hall 
licensee, o_r gambling manager g E penalty o_f po_t more trill $500 E viola- @ @ Q failure t_o_ comply @ giy provision o_f mi_s_ chapter g fly p_u_1§_ 

adopted g order issued py t_1§ board. Any organization, distributor, bingo hall 
operates licensee, gambling manager, or manufacturer assessed a civil penalty 
under E paragraph may request a hearing before the board. Hearings eon- 
duemdefiappeekefimpefifieflefpenflléwérmiéfljflgimfltiéilyncflga 
giyil penalty are not subject to the provisions of the administrative procedure 
act. 

(c) All fees and penalties received by the board must be deposited in the 
general fund. 

Sec. 24. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. 4_b. PULL-TAB SALES FROM DISPENSING DEVICES. (31) _I_l’1_§ 

board Q21 py E authorize _b_u1 n_ot reguire flip _l1_S_€_3 o_f pull-tab dispensing 
devices. 

(p) Rules adopted under paragraph (pg 

Q) must limit th_e number o_f pull-tab dispenflg devices pp a_r_1y permitted 
premises 19 three‘, 

(2) mist ‘th_e @ o_f pull-tab dispensing devices t_o g permitted premises 
which Q Q) g licensed premises _f_'o_r on-sales pf intoxicating liquor o_r Q percent 
£1: beverages 9; (Q) a_ licensed bingo @ [IE allows gpmbling fly py persons 
1_8 yfl g older; gig 

Q) prohibit t_h_e_ _1_i_s_e_ pf pull-tab dispensing devices a_t_ a_ny licensed 
premises where pull-tabs g Q other thjan through g pull-tab dispensing 
device py Q employee o_f tl1_e organization yvfi i_s all tl1_e lessor _o_1; pp employee 
_o_f _tl1_§ lessor. 

Sec. 25. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. 1 ORDERS. The board may order a_ny person subject t_o it_s jurisdic- 
tion who @ violated _t_l_1_i_s_ chapter 9_1; 2_1 board rule g order t_o take appropriate 
action to correct the violation. 

Sec. 26. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd., § CRIMINAL HISTORY. ”_l‘_h_e board may request th_e director pf 
gambling enforcement t_o assist i_n investigating t_l_1_e background o_f Q applicant 
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gr _a license under t_l;i_s chapter, a_nt_l mp director 9_1_‘ gambling enforcement may 
‘pg 

tl1_e license applicant fig; t_h_e gcp_t_ thereof. @ board gs access ‘pg 511 crimi- 
_na_l histo1_'y data compiled py gig division pf gambling enforcement pp licensees 
ppd applicants. 

Sec. 27. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. 1 RESPONSE TO REQUESTS. Ap applicant, licensee, _o_r other 
person subject 19 pipe board’s jurisdiction must: 

(1) comply with requests Q information 9_r documents, 93 other requests, 
from 1l_1p board 9; director within th_e time specified i_n Q reguest g, if pp time 
_i_§ specified, within _3_(_)_ days pf 11; date @ board g director mails _t_h_§ request; 
and 

(_2_) appear before t_h_g board 9; director when requested t_c_> pip _s_<_>, ap_c_i must 
bring documents g materials requested 13}; Q board gp director. 

Sec. 28. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. _lQ_. PRODUCTION OF EVIDENCE. Q ‘th_e pugpose pf a_ny investi- 
gation, inspection, compliance review, audit, o_r proceeding under mp chapter, 
glg board 9; director fly (_l) administer oaths ar1_d afiirmations, Q) subpoena 
witnesses app compel their attendance, Q) & evidence agl (5) reguire th_e 
production 9_i_‘ boolg, papers, correspondence, memoranda, agreements, _o_r_ 9_tpg 
documents g records fl‘l_§§ the board pr_ director determines a_re relevant g 
material 39 th_e inguigy.

~ 
Sec. 29. Minnesota Statutes 1992, section 349.151, is amended by adding a 

subdivision to read: 

Subd. Q, COURT ORDERS. _I_l‘_l_ Q event o_f a refusal t_o appear 1:1, pg 
refusal Q obey 2_1 subpoena issued t_o, a_ny person under @ chapter, fig district 
C_011_I'_t __n_}_§y o_n application pf tl1_e board g director k»_su_e 19 t_l§ person a_n ppcfl 
directing php person t_o appear before _tl1_e board _o_r director, gpg _tp produceE 
umentary evidence if _s_p ordered g 19 gilt; evidence relating t_o jt_h_e matter under 
investigation 9_§ i_n_ question. Failure t_o o_b§y a_1_1_ ppcfl fly l_3_e_ punished pg 
flip 9p1_1_r_’g Q contempt pf court. 

Sec. 30. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. _1g_. ACCESS. ’_l‘_hp board 9; director E :13 access during normal 
business hours t_o gig ofiices @ places _o_i_‘ business o_f licensees g organizations 
conducting excluded pg exempt gambling, 2_1p_d pg a_ll books, accounts, papers, 
records, fi_lep, safes, g vaults maintained ip tl1_e places o_f business o_r required 
t_o pp maintained. 
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Sec. 31. Minnesota Statutes 1992, section 349.151, is amended by adding a 
subdivision to read: 

Subd. _l_3_. RULEMAKING. I_n addition t_o fly authority t_o adopt rules §p_e; 
cifically-authorized under E chapter, th_e board fly adopt, amend, pr repeal 
rules, including emergency rules, under chapter 5 when necessary o_r proper i_n 
discharging ;l_i§ board’s powers E duties. 

Sec. 32. Minnesota Statutes 1992, section 349.152, subdivision 2, is 
amended to read: 

Subd. 2. DUTIES OF THE DIRECTOR. The director has the following 
duties: ’

' 

(1) to carry out gambling policy established by the board; 

(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 

(4) to issue licenses and premises permits as authorized by the board; 

(5) to issue cease and desist orders;
. 

(6) to make recommendations to the board on license issuance, denial, cen- 
sure, suspension and revocation, and civil penalties, and corrective action the 
board imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately and 
accurately conveyed to the board’s licensees; 

(Q t_o conduct investigations, inspections, compliance reviews, and audits 
under this chapter; and 

(2) t9 issue subpoenas tp compel th_e attendance o_f witnesses and gig pro- 
duction o_f documents, books, records, and other evidence relating t_o Q investi- 
gation, compliance review, 9; audit jt_h_§ director i_s authorized tp conduct. 

Sec. 33. Minnesota Statutes 1992, section 349.152, subdivision 3, is 

amended to read: 

Subd. 3. CEASE AND DESIST ORDERS. (Q) Whenever it appears to the 
director that any person has engaged or is about to engage in any act or practice 
constituting a violation of this chapter or any board rule 9; ordere (3) the direc- 
tor has the power to gy issue and cause to be served upon the person an order 
requiring the person to cease and desist from violations of this chapter g board m 9; order. The order must give reasonable notice of the rights of the person 
to request a hearing and must state the reason for the entry of the order. Unless 
otherwise agreed between g1_e_ partie; a hearing shall be held not later than seven 
days after the request for the hearing is received by the board after which and 
within 20 days ef the date ef the hearing 1l_1§ receipt Q‘ E administrative 
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law iudge’s report @ subsequent exceptions gig argument the board shall issue 
an order vacating the cease and desist order, modifying i_t_, or making it perma- 
nent as the facts require. if n_o_ hearing i_s_ reguested within §_Q day_s 9_t_' th_e service 

gf Q order, t_h_e_ ggglg becomes fi_n_ap gig remains ip effect until modified pg 
vacated py :[l_‘l§ board 9_r director. All hearings shall be conducted in accordance 
with the provisions of chapter 14. If the person to whom a cease and desist 
order is issued fails to appear at the hearing after being duly notified, the person 
shall be deemed in default, and the proceeding may be determined against the 
person upon consideration of the cease and desist order, the allegations of which 
may be deemed to be true. 

(b) Whenever i_t appears 19 me board @_t fly person h_a§ engaged 9; i_s_ 

about t_o_ engage i_n apy ggt 9_r practice may violates mis chapter g 2_1py board pulp 
_o_r_ order, the board may bring an action in the district court in the appropriate 
county to enjoin the acts or practices and to enforce compliance with this chap- 
ter or any board rule 9; 954:3 and may refer the matter to the attorney general. 
Upon a proper showing, a permanent or temporary injunction, restraining order, 
or writ of mandamus shall be granted. The court may not require the board to 
post a bond. 

Sec. 34. Minnesota Statutes 1992, section 349.153, is amended to read: 

349.153 CONFLICT OF INTEREST. 
(a) A person may not serve on the board, he the director, or be an employee 

of the board who has an interest in any corporation, association, limited liability 
company, or partnership that is licensed by the board as a distributor, manufac- 
turer, or a bingo hall under section 349.164. 

(b) A member of the board, the director, or an employee of the board may 
not participate in the eenduet-ing of lawful gambling: accept employment w_it_h_, 
receive compensation directly g indirectly from, g enter in_tg Q contractual pglg 
tionship @ ap organization th_at conducts lawful gambling, a_ distributor, g 
bingo hill 9_r_ a_ manufacturer y/E employed Q; 9; g member pf gig board g 
within pie ygg gig terminating employment @ g leaving t_h_e board. A 

(Q5 distributor bingo hall, manufacturer’, 9; organization licensed t_q 9911; gt lawful gambling fiy Qt _l_1_lI_‘§_ g former employee, directtg g member gf 
tl_1_e_ gambling control board £9; pg; y_ga_r tfi employee, director, 9_r member 
h_a§ terminated employment 1it_h g l_ef_t _t_l§ gambling control board. 7 

Sec. 35. Minnesota Statutes 1992, section 349.154, is amended to read: 

349.154 EXPENDITURE OF NET PROFITS FROM LAWFUL GAM- 
BLING. . 

-A 

Subdivision 1. STANDARDS FOR CERTAIN ORGANIZATIONS. The 
board shall by rule prescribe standards that must be met by any licensed organi- 
zation that is a 501(c)(3) organization. The standards must provide: 
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(1) operating standards for the organization, including a maximum percent- 
age or percentages of the organization’s total expenditures that may be expended 
for the organization’s administration and operation; and 

(2) standards for any expenditure by the organization of net profits from 
lawful gambling, including a requirement that the expenditure be related to the 
primary purpose of the organization. 

Subd. 2. NET PROFIT REPORTS. (a) Each licensed organization must 
report monthly to the board on a form prescribed by the board each expenditure 
and contribution of net profits from lawful gambling. The reports must provide 
for each expenditure or contribution: 

(l) the name, address, and telephone number of the recipient of the expen- 
diture or contribution; 

(2) the date the contribution was approved by the organization; 

(3) the date, amount, and check number of the expenditure or contribution; 
and 

(4) a brief description of how the expenditure or contribution meets one or 
more of the purposes in section 349.12, subdivision 25; paragraph fa); a_n_d 

Q) i_n gig case _o_f expenditures authorized under section 349.12, subdivision 
2_5, paragraph (Q, clause Q), whether t_h_e expenditure i_s Q Q. facility 9_1_‘ activity 
that primarily benefits male g female participants. 

(b) The board shall provide make available t_o the commissioners of revenue 
and public safety copies of eaeh report reports received under this subdivision 
gig reguested py them. 

Subd. _3_ap EXPENDITURES FOR RECREATIONAL, COMMUNITY, AND ATHLETIC PROGRAMS. Q organization Q makes a greater percent- 
_ag_e o_f i_t_s_ lawful purpose expenditures under section 349.12, subdivision 2__5_, 

paragraph (-Q); clause (1) Q facilities o_r activities fir fie gender rather tha_n 
another my p_o_t deny g reasonable request _f9_1; funding pf g facility 9; activity Q _tl1_§ underrepresented gender E tpe request i_s fir funding f9_r_ Q facility 95 
activity Q i_s _a lawful purpose under mg clause. Q applicant 3); fundingQ 
g facility 9; activity f_o; ap underrepresented gender vwjho believes @ a_n appli- 
cation fg funding wa_s_ denied violation o_f gs subdivision _r_n_a_y % a_ _c_gr_r5 
plaint fig t_h§ board. 1‘_l_1_e; board prescribe a_1 form fir mg complaint gig flfl furnish a copy pf th_e form 19 anl requester. [lye board investigate E complaint _l_ile:_<1 fl, i_f t_h_e board fig tl_1_a§ E organization against which 
gig complaint Es fig l1_a_s violated t_h_i_§ subdivision, £1311 issue Q order direct- 
_i_pg tpe organization 19 t_a_k_e E corrective action pg th_e board deems necessary 
tp bring Q; organization 1 compliance @ gig subdivision. 

Sec. 36. [349.l55] LICENSES; LICENSE ACTIONS. 
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Subdivision L FORMS. All applications Q 3 license must IQ; Q a _f_Qr_p 
prescribed py [hp board. lp th_e gasp pf applications py a_n organization th_e board gy reguire )5 organization 19 submit p c_o_py Q" it_s articles o_f incogporation 
gig other documents Q board deems necessary. 

Subd. 3; INVESTIGATION FEE. _Ip addition t_o initial Q1_d renewal appli- 
cation fees, t_l_ip board may charge license Qp renewal applicants a gap _t__o_ cover 
jg costs pf background investigations conducted under @ chapter. 

Subd. _3_. MANDATORY DISQUALIFICATIONS. (pl I_p §h_e % o_f 
licenses Q manufacturers, -distributors, bingo 112$, Qp gambling managers, fllg 
board Qay p_o_t issue Q renew a license under tpi_s_ chapter, a_r_1_d shill‘ revoke _a 

license under t_h§ chapter, i_f Qe applicant Q licensee, Q g director, oflicer, part- 
n_er, governor, person i_n 3 supervisory Q management position Q pip applicant Q licensee, Q _a_r_i employee eligible t_o make sales Qi_ behalf Q‘ _tQ applicant Q 
licensee: 

Q) has ever been convicted o_f a_ felony Q a crime involving gambling; 
Q) h_2§ ever been convicted o_f Q) assault, (Q) a criminal violation involving 

the psp Q‘ g firearm, Q making‘ terroristic threats; 

Q) i_s Q @ ever been connected with Q engaged i_n Q illegal business; 
(51) owes $500 Q more i_n delinquent taxes Q defined i_n section 270.72; 
Q) _h_ag a_ sales @ _u_se tag; permit revoked py ’_th_e_ commissioner o_f revenue 

within jg past UL years; Q 
(Q) a_ftQ demand, l_1_a§ po_t fig m_x returns required py thp commissioner Q‘ 

revenue. T_l1e board _n_1ay deny Q refuse tp renew Q license under Q5 chapter, 
ggg r_n_a_y revoke a license under @ chapter, if any Q‘ flip conditions Q@ 
paragraph i_s applicable 39 pp affiliate Q direct Q indirect holder o_f more gig a 
pyp percent financial interest i_n _t_i_1_e applicant Q licensee. 

gp) I_n th_e case Q‘ licenses _f_Q‘ organizations, jth_e_ board may n_m issue _O_1' 

renew g license under this chapter, and shall revoke g license under this chapter, 
if th_e organization, Q a_n_ officer Q member o_f t_h_p governing body Q’ ‘pig organi- 
zation: ‘ 

(_l_) h_a§ been convicted o_f £_1_ felony Q gross misdemeanor within t_h_e_ gyg 
years before _t_h_e issuance Q renewal pf ghp license; 

(_2_) h_a_s ever been convicted Q (:_l_ crime involving gambling; Q 
Q) E lid _a license issued py flip board Q director permanently revoked Q violation o_f lpvy Q board rule. 
Subd. i LICENSE REVOCATION, SUSPENSION, DENIAL; CEN- 

SURE. E board may ‘py order deny, suspend, revoke, Q refuse t_o renew Q 
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license Q premises permit, Q (ii) censure g licensee Q applicant, i_f Q finds tl1_at 
Lhp QQQ _i§ ip th_e public interest E pig th_e applicant Q licensee, Q g direc- 
m_r, officer, partner, governor, person i_p e_1 supervisory Q management position Q‘ t_hp applicant Q licensee, Q employee eligible t_o make sales Q behalf Q‘ gh_e 
applicant Q licensee, o_r direct Q indirect holder o_f more thgp g E percent 
financial interest i_n th_e applicant Q licensee: 

(_l_) hgp violated Q failed t_o comply with a_ny provision o_f chapter 297E, 
299L, Q 349, Q gr_1y E adopted Q order issued thereunder; 

Q) h_a_§ filed Q application E 2_1 license that i_s incomplete i_n_ a_ny material 
respect, Q contains Q statement that, i_n light Q Q circumstances under which 
g was made, _i_s_ false, misleading, fraudulent, Q g misrepresentation; 

Q) _lp1_§ made g false statement ip g document Q report required t_o pg sub- 
mitted jt__q Elle board Q tgg commissioner o_f revenue, Q fig made g false state- 
ment 19 tl1_e board, th_e compliance review group, Q ’th_e director; 

(3) hag been convicted o_f a_1 crime ir_1 another jurisdiction that would pp §._ _fpl_- 
ppy i_f committed i_n Minnesota

‘ 

Q) _i§ permanently Q temporarily enioined by Q gambling regulatogy 
agency from engaging i_n Q continuing gpy conduct Q practice involving fly 
aspect pf gambling, 

(Q) E hii g gambling-related license revoked Q suspended, Q _h_g§_ paidQ 
been reguired t_o way g monetary penalty o_f $2,500 Q more, py g gambling regu- 
lator Q another state Q iurisdiction; 

(1) @ peg 1l_1_e_ subject o_f a_ny pf t_h_e following actions pay the director o_f 
gambling enforcement Q commissioner pf public safety: Q) _lQd_ g license under 
chapter 299L denied, suspended Q revoked, Q) been censured, reprimanded, E _R2_ll_d Q pear) reguired t_o Q1y g monetagg penalty Q E, Q hgg tier; gig 
subject Q Qiy other discipline py th_e director Q commissioner; Q 

Q) h_21s_ engaged ip conduct Qg i_s contra1_'y t_o @ public health, welfare, Q 
safety, Q ;p Q; integrity o_f gambling; Q 

(2) based Q; {Q activities Q criminal record poses g threat t_q Q5; public 
interest Q Lg fl1_e effective regulation w control Q ggmbling, Q creates Q 
enhances t_l_i§ dangers pf unsuitable, unfair, Q illegal practices, methods, £1 
activities ip th_e conduct o_f gambling Q Q9 carrying Q o_f th_e business a_I;c_l 

financial arrangements incidental tp th_e conduct Q‘ gambling. 

Subd. L CONTESTED CASE. When t_h§ board, Q director if ghp director 
i_s_ authorized pg ggt Q behalf Q the board, determines th_at 3 license should pe 
revoked, suspended Q g licensee pp censured under subdivision g Q 3, Q gE 
penalty _l_)_e imposed Q g person pp required t_o E corrective action, th_e board Q director L111 issue Q order initiating g contested is»: hearing. Hearings 
under E subdivision must Q conducted ip accordance @ chapter _1_41, 
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Subd. __6_, NOTICE OF DENIAL. When the board, 9; director i_f authorized 
t_o apt pp behalf 

gg" gig board, determines th_at_ g license pr premises permit appli- 
cation pr renewal should b_e denied under subdivision 3 g 1, t_h_e_ board 9; direc- 
t_o_1; fill promptly gi_\Q a written notice tp t_h_e licensee pg applicant gtflg 
ground fig; th_e action g giving reasonable notice o_f §l_1_e_ rights p;“clr_e licensee _o_r_ 
applicant _t_p request Q hearing. A hearing must pp 1% pp; lip t_ha_1p 39 gm 
after ‘th_e board receives 1:13 request 3); t_h_e_ hearing, unless gig licensee 9_r appli- 
gait apd th_e_ board ggr; pp Q l_a_tg date. If Q hearing i_s requested within 39 
gyg o_f thp service o_f mp notice gig denial becomes final. Hearings under til 
subdivision must pp conducted i_1_1_ accordance fill chapter _1__$ After t_h_e hearing 
§h_e board ;n_ay enter _a_r_1 order making w_ch disposition pp tl1_e_ f_agt_s reguire. I_f 113 
applicant f_ajl_s ftp appear at t_lie_ hearing after having been notified pf 11 under t_his_ 
subdivision, t_h_e applicant i_s considered i_n default gig tfi proceeding fiy pp 
determined avainst thp person pp consideration _o_f _th_e written notice 9_f denial, 

thp allegations pf which fly pp considered t_o peg t_r_1_1_<; Al_1 fggs accompanying Lip; 
license 9; renewal application prp considered earned a_ng g_1_‘e_ pg refundable. 

Subd. L LAPSED LICENSES. I_f g license lapses, pg i_s_ surrendered, with- 
drawn, terminated, g otherwise becomes ineffective, tl1_e board my (_1_) institute 
a_ proceeding under mi_s section within @ years after gl_1_e l_as_t gt; pp which ‘th_e 
license E effective, (2) enter g revocation o_r suspension order as 91‘ jag gigm; pp 
which mp license was effective, (3) impose Q gi_vi_l penalty gs provided under _s_e_c_- 
ti_o_n 349.151, subdivision 4, Q (4) order corrective action Q provided _i_p section 
349.151, subdivision L 

Subd. §, ACTIONS IN ANOTHER STATE. A licensee under t_hi_s chapter 
__nll:l__S_t notify t_l_i_g board within 39 dig o_f thp action whenever gpy pf t_h_e actions 
listed in_ subdivision 4, clause (Q) have been taken against Q. licensee _i_p another mi pg jurisdiction. 

See. 37. Minnesota Statutes l992, section 349.16, subdivision 2, is 

amended to read: 

Subd. 2. ISSUANCE OF GAMBLING LICENSES. (a) Licenses authoriz- 
ing organizations to conduct lawful gambling may be issued by the board to 
organizations meeting the qualifications in paragraphs (b) to (h) if the board 
determines that the license is consistent with the purpose of sections 349.11 to 
349.22. 

(b) The organization must have been in existence for the most recent three 
years preceding the license application as a registered Minnesota nonprofit cor- 
poration or as an organization designated as exempt from the payment of 
income taxes by the Internal Revenue Code. ' 

(c) The organization at the time of licensing must have at least 15 active 
members. 

(d) The organization must not be in existence solely for the purpose of con- 
ducting gambling. 
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(e)41heergeni%&tienmus%netheveasaaefi§eeEermemberefthege¥emlng 

beeaeenvietedinatederalersteteeeefiefafelenyergressmieéemeanerer 
whetlrasevefbeeneenvietedefeerimeinvelaénggambfingerwhehashade 
Heeneelssuedbythebearderdifeeterrevekedferawéelatieneflawerbeard 
rule: 

(-9 The organization has identified in its license application the lawful pur- 
poses on which it proposes to expend net profits from lawful gambling. 

(g) (Q The organization has identified on its license application a gambling 
manager and certifies that the manager is qualified under this chapter. 

(-h-) (g) The organization must not, in the opinion of the board after consul- 
tation with the commissioner of revenue, be seeking licensing primarily for the 
purpose of evading or reducing the tax imposed by section 349.212, subdivision 
6. 

Sec. 38. Minnesota Statutes 1992, section 349.16, subdivision 3, is 

amended to read: 

Subd. 3. TERM OF LICENSE: SUSPENSEQN A-N-B 
Licenses issued under this section are valid for two yearsenelma-ybesuspeneleé 
bythebeardferavieletieneflewefbearéfuleerrevekeélerwhatthebeafd 
determlnestebeawfll£ulvielatieneflawerbeafdruleAreveeefienersuspe& 
sienlsaee&testedeaseunderseetien9++§4te+4:69eftheaémlnistmt+mpr& 
eeel-H-reaet. 

Sec. 39. Minnesota Statutes 1992, section 349.16, subdivision 6, is 

amended to read: 

Subd. 6. F-EES LICENSE CLASSIFICATIONS. The board may issue four 
classes of organization licenses: a class A license authorizing all forms of lawful 
gambling; a class B license authorizing all forms of lawful gambling except 
bingo; a class C license authorizing bingo only, g bgigp §._ng pull-tabs if t_l1_e 
gg9__s§ receipts Q fly combination o_f bingo fld pull-tabs glges g)_t exceed 
$50,000 E gar; and a class D license authorizing raflles only. The board shall 
not charge a fee for an organization license. ‘ 

Sec. 40. Minnesota Statutes 1992, section 349.16, subdivision 8, is 

amended to read: 

Subd. 8. LOCAL INVESTIGATION FEE. A statutory or home rule char- 
ter city or county notified under section 349.213, subdivision 2, may assess an 
investigation fee on organizations or bingo halls applying for or renewing a 
lieense te eenduet lawful gambling premises permit or operate a bingo 
hall license. An investigation fee may not exceed the following limits: 

(1) for cities of the first class, $500; 
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(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 

Sec. 41. Minnesota Statutes 1992, section 349.16, is amended by adding a 
subdivision to read: 

Subd. _9, LICENSE RENEWALS; NOTICE. [lg board r_n_a_i,g p_o_t de_ny Q‘ 
dglpy gig; renewal 9_f_' Q license under t_1_1§ section, a premises permit, 9_r :_1_g 
bling manaxzer’s license under section 349.167 because 9_i_‘ tl_1§ 1icensee’s failure 3; 
submit a complete application py a_ specified da_t§ before jt_l_i§ expiration o_fQ 
license o_r permit, unless Q5; board ha_s_ @ (1) _s_e_r_1_t_ th_e_ applicant 131 registered 
;_n_a_il a written notice o_f th_e incomplete application, @ (2) gig mg applicant 
at lit flv_e_ business d_ay§ f§9_n_1_ pig fig pf receipt o_f th_e notice ftp submit _a com- 
pl_e_t_t_a application, g tpp information necess_a1_'y tp complete 1h__e_ application. 

Sec. 42. Minnesota Statutes 1992, section 349.161, subdivision 1, is 

amended to read: 

Subdivision 1. PROHIBITED ACTS; LICENSES REQUIRED. No person 
may: 

(1) sell, ofl‘er for sale, or furnish gambling equipment for use within the state 
the gambling purposes; other than for lawful gambling exempt or excluded from 
licensing, except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment for lawful gambling 
pie within t_l;_e state without having obtained a distributor license under this sec- 
tion; 

(3) sell, offer for sale, or furnish gambling equipment for use within the state 
that is not purchased or obtained from a manufacturer or distributor licensed 
under this chapter; or ‘ 

(4) sell, offer for sale, or furnish gambling equipment-for use within the state 
that has the same serial number as another item of gambling equipment of the 
same type sold or offered for sale or furnished for use in the state by that distrib- 
utor. 

Sec. 43. Minnesota Statutes 1992, section 349.161, subdivision 5, is 

amended to read:
' 

Subd. 5. PROHIBITION. (a) No distributor, or employee of a distributor, 
may also be a wholesale distributor of alcoholic beverages or an employee of a 
wholesale distributor of alcoholic beverages. 

(b) No distributor, or any representative, agent, affiliate, or employee of a 
distributor, may be; (1) b_e involved in the conduct of lawful gambling by an 
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organization; (2) keep or assist in the keeping of an organization’s financial rec- 
ords, accounts, and inventories; or (3) prepare or assist in the preparation of tax 
forms and other reporting forms required to be submitted to the state by an 
organization. 

(c) No distributor or any representative, agent, afliliate, or employee of a 
distributor may provide a lessor of gambling premises any compensation, gift, 
gratuity, premium, or other thing of value. 

((1) No distributor or any representative, agent, affiliate, or employee of a 
distributor may participate in any gambling activity at any gambling site or 
premises where gambling equipment purchased from that distributor is being 
used in the conduct of lawful gambling. 

(e) No distributor or any representative, agent, afliliate, or employee of a 
distributor may alter or modify any gambling equipment, except to add a ‘‘last 
ticket sold” prize sticker. 

‘(D No distributor or any representative, agent, affiliate, or employee of a 
distributor may: (1) recruit a person to become a gambling manager of an orga- 
nization or identify to an organization a person as a candidate to become gam- 
bling manager for the organization; or (2) identify for an organization a 
potential gambling location. 

(g) No distributor may purchase gambling equipment Q resale t_o g person 
for g within th_e state from any person not licensed as a manufacturer under 
section 349.163. 

(h) No distributor may sell gambling equipment to any person Q E in 
Minnesota other than (i) a licensed organization or organization excluded 9; 
exempt from licensing, or (ii) the governing body of an Indian tribe. 

Q) N9 distributor _rr_1§_y £11 9; otherwise provide Q pull-tab Q‘ tipboard dLl @ t_l§ sjmbol required by section 349.163, subdivision Q, paragraph (13, yisi 
b_le_ 9n the _t_la_r<=. t_o any person gthg E Q Minnesota t_o g licensed organization 
or organization exempt from licensing. 

Sec. 44. Minnesota Statutes 1992, section 349.162, subdivision 1, is 
amended to read: 

Subdivision 1. STAMP REQUIRED. (a) A distributor may not sell, trans- 
fer, furnish, or otherwise provide to a person, ergen-izatwien; er distributor: and 
no person; etganiz-at-ion; or distributor may purchase, borrow, accept, or acquire 
from a distributor gambling equipment f_o_r g within the sgtg unless the equip- 
ment has been registered with the board and has a registration stamp affixed, 
except f9_r gambling equipment Qt stamped by the manufacturer pursuant 9 
section 349.163 subdivision Q 9; §. The board shall charge a fee of five cents for 
each stamp. Each stamp must bear a registration number assigned by the board. 
A distributor Q manufacturer is entitled to a refund for unused registration

~ 
New language is indicated by underline, deletions by str-ileeeut.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2097 LAWS of MINNESOTA for 1994 Ch. 633, Art. 5 

stamps and replacement for registration stamps which are defective or canceled 
by the distributor pg manufacturer. 

(b)From§anu&fi*47+99l;te}une30;+992;nedistrib&ter;erganizefien;er 
etherpersenmayseH&puH+&bwhiehisnetele&Hyma£keéiFerSaleinMinne- 
seta Gnlyefl A manufacturer must return a_l_l unused registration stamps i_n i_t§ 

possession tp th_e board py February _1_, 1995. _I\_lp manufacturer fly possess 
unaffixed registration stamps after February 1, 1995. 

(c)9nendafter}uly47+992;nedistributeieergani2atien;eretherpersen 
mayseHapuH+abwhiehisneteleerlymaHeed$M&n&feetureéinhfinnese%aFer 
S&leinMi~nneseta9n1y.—” 

(d)Paragraphs(b)&nd(e)denetapplytepul1-tebsseldbyedistributerte 
the governing body efa-n I-nelian tribe: _Ajt_e; Februa 1,1996,_r_1p person _rn_ay 
possess £111 unplayed pull-tab o_r tipboard deals @ g registration stamp aflixed 
19 the flg_r_e 9; fly unplayed paddleticket Q2335 _3: registration stamp affixed 
39 gig master flare; Gambling eguipment @p_t i_n violation o_f E paragraph is 
contraband under section 349.2125.~ 

Sec. 45. Minnesota Statutes 1992, section 349.162, subdivision 2, is 

amended to read: 

Subd. 2. RECORDS REQUIRED. A distributor must maintain a record of 
all gambling equipment which it sells to organizations. The record must include: 

(1) the identity of the person er firm from whom the distributor purchased 
the equipment; ' 

(2) the registration number of the equipment; 

(3) the name, address, and license or exempt permit number of the organi- 
zation to which the sale was made; 

(4) the date of the sale; 

(5) the name of the person who ordered the equipment; 

(6) the name of the person who received the equipment; 

(7) the type of equipment; 

(8) the serial number of the equipment; 

(9) the name, form number, or other identifying information for each game; 
and 

(10) in the case of bingo hard cards <_)_r_ paper sheets sold on and after Janu- 
ary 1, 1991, the individual number of each card g sheet. 

The invoice for each sale must be retained for at least 3-1/2 years after the 
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sale is completed and a copy of each invoice is to be delivered to the board in 
the manner and time prescribed by the board. For purposes of this section, a 
sale is completed when the gambling equipment is physically delivered to the 
purchaser. ~ 

Each distributor must report monthly to the board, in a form the board pre- 
scribes, its sales of each type of gambling equipment. Employees of the board 
and the division of gambling enforcement may inspect the business premises, 
books, records, and other documents of a distributor at any reasonable time 
without notice and without a search warrant. 

The board may require that a distributor submit the monthly report and 
invoices required in this subdivision via magnetic media or electronic data 
transfer. 

Sec. 46. Minnesota Statutes 1992, section 349.162, subdivision 4, is 
amended to read: 

Subd. 4. PROHIBITION. (a) No person other than a licensed distributor 
gr licensed manufacturer may possess unafiixed registration stamps. 

(b) Unless otherwise provided in this chapter, no person may possess gam- 
bling equipment that has not been stamped and registered. 

(c) On and after January 1, 1991, no distributor may: 
(I) sell a bingo hard card _c_>_r paper sheet that does not bear an individual 

number; or 

(2) sell a package of bingo ear-‘ds paper sheets that does not contain bingo 
earés paper sheets in numerical order. 

Sec. 47. Minnesota Statutes 1992, section 349.162, subdivision 5, is 
amended to read: 

Subd. 5. SALES FROM FACILITIES. (a) All gambling equipment pur- 
chased or possessed by a licensed, distributor for resale tg a_ny person Q g in 
Minnesota must, prior to the equipment’s resale, be unloaded into a sales or 
storage facility located in Minnesota which the distributor owns or leases; and 
which has been registered, in advance and in writing, with the division of gam- 
bling enforcement as a sales or storage facility of the dicta‘-ibuteiis distributor. All 
unregistered gambling equipment and all unaffixed registration stamps owned 
by, or in the possession of, a licensed distributor in the state of Minnesota shall 
be stored at a sales or storage facility which has been registered with the division 
of gambling enforcement. No gambling equipment may be moved from the facil- 
ity unless the gambling equipment has been first registered with the board, 
except fig gambling equipment _n_o__t_ stamped py E manufacturer pursuant t_o 
section 349.163 subdivision _5_ o_r §.~ 

(b) Notwithstanding section 349.163, subdivisions Q, _6_, £1 §, a licensed 
manufacturer may ship into Minnesota approved g unapproved gambling 
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equipment if fl'l_§ licensed manufacturer ships t_h_e gambling eguipment 19 £_1_ lylig 
nesota storage facility t_l_1_z§ Q) owned g leased py _tli_e licensed manufacturer; 
gig (_2_) registered, i_n advance a_nd i_n writing, yv_i_t_l; Q division o_f ggpijtgipg 
enforcement gs 2_1_ 

manufacturer’s storage facility. _I\l<_) gambling equipment gy 
pg shipped ii_1t_q Minnesota t_o_ 1;h_e_ manufacturer’s registered storage fi1_gi_li_ty 

unless flip shipment Q‘ th_e gambling equipment i_s reported Q ];li_e department pf 
revenue Q 3 manner prescribed _by th_e_ department. l_\I_g gambling equipment 
grgy b_e moved from _t_l_1_e_ storage facility unless 1l_1_e_ gambling equipment §_ grid t_o 
p licensed distributor gn_d jg otherwise i_n conformity yv_i_tl_1_ tpip chapter, i_s 

shipped _tp_ Q out-of-state s_itp afil th_e shipment i_s reported ‘pg flip department o_f 
revenue ip gt manner prescribed lpy mg department, g i_s otherwise s_o_1§ gpg 
shipped a_s permitted l_)y board glg 

(p) All sales and storage facilities owned, leased, used, or operated by a 
licensed distributor _<_>_r_ manufacturer may be entered upon and inspected by the 
employees of the division of gambling enforcement er, the division Q‘ gambling 
enforcement director’s authorized representatives, employees o_f th_e_ gambling 
control board pg _i_t_§ authorized representatives, employees 9_f thp department pf 
revenue, pg authorized representatives o_f _t_l_1_§ director _o_f ‘th_e division o_f special 
tpgfi o_f th_e department 9;" revenue during reasonable and regular business 
hours. Obstruction of, or failure to permit, entry and inspection is cause for 
revocation or suspension of a manufacturer’s pg distributor’s licenses and per- 
mits issued under this chapter. 

(e) (g) Unregistered gambling equipment and unaffixed registration stamps 
found at any location in Minnesota other than Lh_e manufacturing plz1_i1t o_f g 
licensed manufacturer o_r a registered sales or storage facility are contraband 
under section 349.2125. This paragraph does not apply; 

(1) to unregistered gambling equipment being transported in interstate com- 
merce between locations outside this state, if the interstate shipment is verified 
by a bill of lading or other valid shipping document;E 

Q) t_o_ gambling equipment n_ot stamped l_Jy th_e manufacturer pursuant jt_o_ 

section 349.163, subdivision _§ 9_1; §. 

Sec. 48. Minnesota Statutes 1992, section 349.163, subdivision 1, is 
amended to read: 

Subdivision 1. LICENSE REQUIRED. No manufacturer of gambling 
equipment may sell any gambling equipment to any person Q pgg 9_r_ resale 
within Qt; §_t_a_t_e, unless the manufacturer has a current and valid license issued 
by the board under this section and pg satisfied other criteria prescribed by the 
board by rule. 

A manufacturer licensed under this section may not also be directly or indi- 
rectly licensed as a distributor under section 349.161 unless the manufacturer 
(1) does not manufacture any gambling equipment other than paddlewheels, and 
(2) was licensed as both a manufacturer and distributor on May 1, 1990. 
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See. 49. Minnesota Statutes 1992, section 349.163, subdivision 3, is 
amended to read: 

Subd. 3. PROHIBITED SALES. (a) A manufacturer may not: 
(l) sell gambling equipment f_o; g g resale within 1;h_e state to any person 

not licensed as a distributor unless the manufacturer is also a licensed distribu- 
tor; o_r"

‘ 

(2) sell gambling equipment to a distributor in this state that has the same 
serial number as another item of gambling equipment of the same type that is 
sold by that manufacturer for use _o_r resale in this state; 

63)£rem§anuei=y4;+99l7teJune39;+993;eellteanyperseninMieaese%a; 
etherehanthegevemingbedyefenlndiafitfibgepufléebenwhiehthemanw 

(49enené&fter:¥u¥y4;+992;seHteenyperseninMinaese%a;etherthen 
thegeverningbedyef&n¥ndiantribe;apuH4abenwhiehthemanu§aetarerh&s 

set&9&lyl;er 

(—5)seHapuH-tabmarked&srequiredineleuses63)ané€49teanypersen 

is net & licensed 

(b)9nanéafter}uly4:+99%;allpeH4absseldbyelieeasedmanefaeturer 
te a persen in Minnesota must be in M-i-nneseta: 

(e) A manufacturer, afliliate of a manufacturer, or person acting as a repre- 
sentative or agent of a manufacturer may not provide a lessor of gambling prem- 
ises or an appointed oflicial any compensation, gift, gratuity, premium, 
contribution, or other thing of value. 

{9} A manufacturer may pp; all o_r otherwise provide _§ pull-tab o_r tipboard 
_d_e§._1 _\_v_i_t_h th_e symbol required py section 349.163, subdivision Q, paragraph Q1), 
imprinted Q t_l_1_q flzpp 39 any person 9_tl1_er gia_n _a licensed distributor unlessE 
manufacturer _fi_1_‘§_t_ renders th_e symbol permanently invisible. 

Sec. 50. Minnesota Statutes 1992, section 349.163, subdivision 5, is 
amended to read: 

Subd. 5. PULL-TAB AND TIPBOARD FLARES. (a) A manufacturer may 
not ship or cause to be shipped into this state Q‘ ill Q g 9_r resale _i_r_1_ this gtfl 
any deal of pull-tabs or tipboards that does not have its own individual flare as 
required for that deal by @ subdivision an_d rule of the board. A person other 
than a manufacturer may not manufacture, alter, modify, or otherwise change a 
flare for a deal of pull-tabs or tipboards except as allowed by this chapter or 
board rules. 
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(b) A manufacturer must comply @ either paragraphs (9) t_o (g) g (Q 39 (j) 
_\_v_i;h respect :9 pull-tabs a_r_ig_ tipboards Q by _t_11e_ manufacturer before J anuagy 
_1_, 1995, fig; pg; g resale i_n Minnesota o_r shipped ipjg g caused 19 pp shipped 
irfl Minnesota l_)y t_lue_ manufacturer before January L 1995. A manufacturer 
_r_n_1_i_st comply yv_ijt_l; paragraphs §_f) 19 Q) @ respect t_o pull-tabs _apc_i tipboards 
§91c_i by t_l_i_e manufacturer pp a_n_cl _a_ft_e_r_ January 5 1995, £95 ps_e pr resale i_1; _lyI_ig 
nesota g shipped i_nQ Q caused tp lg shipped _i_r_1;g Minnesota 191 _t_h_g manufac- ti _o_n gig @ Januag L 1995. Paragraphs (_c_) Q (g) expire Janua L, 1995. 

(9) The flare of each deal of pull-tabs and tipboards sold by a manufacturer 
fig; i_1§_e g resale in Minnesota must have the Minnesota gambling stamp aflixed. 
The flare, with the stamp aflixed, must -be placed inside the wrapping of the deal 
which the flare describes. 

(e) (d) Each pull-tab and tipboard flare must bear the following statement 
printed in letters large enough to be clearly legible: 

“Pull—tab (or tipboard) purchasers —- This pull-tab (or tipboard) game is not 
legal in Minnesota unless: i 

—— a Minnesota gambling stamp is affixed to this sheet, and 
— the serial number handwritten on the gambling stamp is the same as the 

serial number printed on this sheet and on the pull-tab (or tipboard) ticket you 
have purchased.” 

((21) (9) The flare of each pull-tab and tipboard game must bear the serial 
number of the game, printed in numbers at least one-half inch high. 

(e) (Q The flare of each pull-tab and tipboard game must be have aflixed t9_ 
9; imprinted at the bottom with a bar code'that providese g1_1 information 
reguired py ;h_e commissioner o_f revenue under section. 297E.O4, subdivision 2_. 

éléthenameefthegaineg 

Q)theseri&1fiumbereftheg&me: 

(3)t-hermrneeft-her-rt&n&f&et~urer: 

(~4)thenumbereft-ieleetsintheeleelg 

(6)et-herinfermetienthebeardbyrulerequires: 

The serial number included in the bar code must be the same as the serial num- 
ber of the tickets included in the deal. A manufacturer who manufactures a deal 
of pull-tabs must affix to the outside of the box containing that game the same 
bar code that is affixed t_o pg imprinted at the bottom of a flare for that deal. 

(-9 (g) No person may alter the bar code that appears on the outside of a box 
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containing a deal of pull-tabs and tipboards. Possession of a box containing a 
deal of pull—tabs and tipboards that has a bar code different from the bar code of 
the deal inside the box is prima facie evidence that the possessor has altered the 
bar code on the box. 

(11) % flg_i_'§ 9_f 51411 o_f pull-tabs and tipboards gilg by a manufacturer 
£9; E p; resale i_n Minnesota must -have imprinted o_n g a symbol tl1_at i_s_ a_t 

l_ea_st pile i_1_1_¢ h_igp app E pig wide consisting _o_f a_n outline o_f jg geographic 
boundaries <_)_f Minnesota @ ‘ply letters “MN” inside Q outline. fie f_1a_rp 
must Q placed inside _@ wrapping pf jtlip El which th_e fig describes. 

Q) Each pull-tab app tipboard flare must bear _tll§ following statement 
printed i_n letters large enough t_Q 3 clearly legible: 

“Pull—tab Q tipboard) purchasers : This pull-tab (pg tipboard) game i_s n_o’t 
legal Q Minnesota unless: 

:—_ a_I_i outline (_)_i_' Minnesota with letters “MN” inside i_t i_s imprinted-o_nE 
sheet, and 

_—; t:h_e serial number imprinted 9p jug lg; code a_t fig bottom o_f E sheet 
i_s % same a_s tl1_e serial number pp tl_ip pull-tab (g tipboard) ticket Q have 
purchased.” 

(j) [lg flare o_f each pull-tab app tipboard game must have th_e serial num- E o_f % game imprinted Q gig _b_ag code g E bottom pf tlg flare i_n numerals 
at least one-half inch high. 

Sec. 51. Minnesota Statutes 1992, section 349.163, subdivision 6, is 

amended to read: 

Subd. 6. SAMPLES OF GAMBLING EQUIPMENT. The board shall 
require each licensed manufacturer to submit to the board one or more samples 
of each item of gambling equipment the manufacturer manufactures for sale u_se. 
E resale in this state. The board shall inspect and test all the equipment it 

deems necessary to determine the equipment’s compliance with law and board 
rules. Samples required under this subdivision must be approved by the board 
before the equipment being sampled is shipped i_1ltp 9_r sold fg pg g resale in 
this state. The board may request the assistance of the commissioner of public 
safety and the director of the state lottery board in performing the tests. 

Sec. 52. Minnesota Statutes 1992, section 349.163, is amended by adding a 
subdivision to read: 

Subd. jg PADDLETICKET CARD MASTER FLARES. Each sealed group- 
i_ng pf 1_0Q paddleticket fig my lgge i_t_§ 1 individual master flpggg fie 
manufacturer _n_1u_r)t @ t_o pr imprint 33 th_e bottom o_f t_lp=,_ master flag g _lg_a_r 
code fla_t provides a_ll information required py t_h_e commissioner o_f revenue 
under section 297E.04, subdivision ; - 
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gig subdivision applies t_o paddleticket cards git; by Q manufacturer@ 
ll_1_I_1§ Q, l_Q_9_5, f_o; fie or resale in Minnesota Q _s_hipped i_1gcQ g caused t_o_ be 
shipped mt_o Minnesota by Q manufacturer after June 3Q, 1995. Paddleticket 

which ar_e_ subject to th_i_s subdivision n_ot l_m_v§ a registration stamp 
affixed to the master flare. 

Sec. 53. Minnesota Statutes 1992, section 349.164, subdivision 1, is 

amended to read: 

Subdivision 1. LICENSE REQUIRED. No person may lease a facility to 
more than one eerporat-ion; partnership; or organization to conduct 
bingo without a current and valid bingo hall license under this section. 

See. 54. Minnesota Statutes 1992, section 349.164, subdivision 6, is 
amended to read: 

Subd. 6. PROHIBITED ACTS. No bingo hall licensee, person holding a 
financial or managerial interest in a bingo hall, or affiliate thereof may: 

(1) be a licensed distributor or licensed manufacturer or affiliate of the dis- 
tributor or manufacturer under section 349.161 or 349.163 or a wholesale dis~ 
tributor of alcoholic beverages;

' 

(2) provide any staff to conduct or assist in the conduct of bingo or any 
other form of lawful gambling on the premises; 

(3) acquire, provide storage or inventory control fig, or report the use of 
any gambling equipment used by an organization that conducts lawful gambling 
on the premises; 

(4) provide accounting services to an organization conducting lawful gam- 
bling on the premises; 

(5) solicit, suggest, encourage, or make any expenditures of gross receipts of 
an organization from lawful gambling; 

(6) charge any fee to a person without which the person could not play a 
bingo game or participate in another form of lawful gambling on the premises; 

(7) provide assistance or participate in the conduct of lawful gambling on 
the premises; or 

(8) permit more than 21 bingo occasionsto be conducted on the premises in 
any week. 

Sec. 55. Minnesota Statutes 1992, section 349.164, is amended by adding a 
subdivision to read: 

Subd. 1_0, RECORDS. A bingo l_i_al_l licensee must maintain £1 preserveQ 
a_t least 3-1/2 years records gfi _a_ll remuneration i_t_ receives from organizations 
conducting lawful gambling. 
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Sec. 56. Minnesota Statutes 1992, section 349.164-1, is amended to read: 

349.1641 LICENSES; SUMMARY SUSPENSION. 
The board may (1) summarily suspend the license of an organization that is 

more than three months late in filing a tax return g i_n paying g kg required 
under this chapter Zffl and may keep the suspension in effect until all required 
returns are filed gig reguired taifi a_rg p2_1_ig_; and (2) summarily suspend for not 
more than 90 days any license issued by the board or director for what the board 
determines are actions detrimental to the integrity of lawful gambling in Minne- 
sota. The board must notify the licensee at least 14 days before suspending the 
license under this paragraph section. A eerrtesteel ease hearing must be held 
within 5.10 days of 1.=he_su-in-many suspension and I_f g license i_s summarily §p§; 
pended under ;l_1i§ section, Q contested gg hearing Q tl_1_e merits pg hgfl 
within _2_Q fig o_f E issuance p_f_ fig order pf suspension, unless the parties 
gggge 19 g IE hearing d_2_t;e_. The administrative law judge’s report must be 
issued within 20 days after the close of the hearing record. In all cases involving 
summary suspension, the board must issue its final decision within 30 days after 
receipt of the report of the administrative law judge and subsequent exceptions 
and argument under section 14.61. When an organization’s license is suspended 
or revoked under this section, the board shall within three days 
notify all municipalities in which the organization’s gambling premises are 
located and all licensed distributors in the state. 

Sec. 57. Minnesota Statutes 1992, section 349.166, subdivision 1, is 

amended to read: 

Subdivision 1. EXCLUSIONS. (a) Bingo may be conducted without a 
license and without complying with sections 349.168, subdivisions 1 £1 _2_', 

1,$and§;349.18.§L;aL1_<1fl, 
if it is conducted: 

(1) py a_n organization in connection with a county fair, the state fair, or a 
civic celebration if it $1 is not conducted for more than 12 consecutive days 
an_d i_s limited t_g Q m_or§ t_h_ap fl)_1_1; separate applications @ activities applied E gig approved in a calendar year; or 

(2) by an organization that conducts four or fewer bingo occasions in a cal- 
endar year. 

An organization that holds a license to conduct lawful gambling under this 
chapter may not conduct bingo under this subdivision. 

(b) Bingo may be conducted within a nursing home or a senior citizen hous- 
ing project or by a senior citizen organization without compliance with sections 
349.11 to 349.15 E 349.153 t_o 349.213 if the prizes for a single bingo game do 
not exceed $10, total prizes awarded at a single bingo occasion do not exceed 
$200, no more than two bingo occasions are held by the organization or at the 
facility each week, only members of the organization or residents of the nursing 
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home or housing project are allowed to play in a bingo game, no compensation 
is paid for any persons who conduct the bingo, a manager is appointed to super- 
vise the bingo, and the manager registers with the board. The gross receipts from 
bingo conducted under the limitations of this subdivision are exempt from taxa- 
tion under chapter 297A. 

(c) Raffles may be conducted by an organization without _2_1_ license gig@ 
gu_t complying with sections 349:1-lr to 349:1-3 and 349.—1-§-1- 349.154 to 349.165 @ 349.167 t_o 349.213 if the value of all raffle prizes awarded ‘by the organiza- 
tion in a calendar year does not exceed $750. 

(Q) 1153 organization must maintain gl_l required records 9;‘ excluded gam- 
bling activity fir 3-1/2 years. 

See. 58. Minnesota Statutes 1992, section 349.166, subdivision 2, is 
amended to read: 

Subd. 2. EXEMPTIONS. (a) Lawful gambling may be conducted by an 
organization as defined in seetien -349-12-, 28; without g license gn_<_:l_ 
without complying with sections 349.—1—5l-' to -34-9.—1—6: -349.—1-6-7-g 349.168, subdivi- 
§i_9L1§l a_n$1_ Z3232-.11. 31.11512; 34913. _1_; Q 349-19: 
and -349-.-2-1-2 if: 

(1) the organization conducts lawful gambling on five or fewer days in a cal- 
endar year; 

(2) the organization does not award more than $50,000 in prizes for lawful 
gambling in a calendar year; 

(3) the organization pays a fee of $25 to the board, notifies the board in 
writing not less than 30 days before each lawful gambling occasion of the date 
and location of the occasion, or 60 days for an occasion held in the case of a city 
of the first class, the types of lawful gambling to be conducted, the prizes to be 
awarded, and receives an exemption identification number; 

(4) the organization notifies the local government unit 30 days before the 
lawful gambling occasion, or 60 days for an occasion held in a city of the first 
class; 

(5) the organization purchases all gambling equipment and supplies from a 
licensed distributor; and 

(6) the organization reports to the board, on a single-page form prescribed 
by the board, within 30 days of each gambling occasion, the gross receipts, 
prizes, expenses, expenditures of net profits from the occasion, and the identifi- 
cation of the licensed distributor from whom all gambling equipment was pur- 
chased. 

(b) If the organization fails to file a timely report as required by paragraph 
(a), clause (3) or (6), a $250 penalty is imposed on the organization. Failure to 
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file a timely report does not disqualify the organization as exempt under this ~h subdivision if a report is later filed‘ and the penalty paid. 
(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the distributor 
within seven working days after the end of the lawful gambling occasion. The 
distributor must accept and pay a refund for all returns of unopened and 
undamaged deals returned under this paragraph. 

(c) An organization that is exempt from taxation on purchases of pull-tabs 
and tipboards under section 349.212, subdivision 4, paragraph (c), must return 
to the distributor any tipboard or pull-tab deal no part of which is used at the 
lawful gambling occasion for which it was purchased by the organization. 

(Q The organization must maintain all required records o_f exempt gambling 
activity Q 3-1/2 years. 

Sec. 59. Minnesota Statutes 1992, section 349.166, subdivision 3, is 

amended to read: 

Subd. 3. RAFFLES; CERTAIN ORGANIZATIONS. Sections 349£—1- 
349.168, subdivisions 3 ali 4; and 349.211, subdivision 3, and the membership 
requirements of seetiens 34-9.—l-4 and 349:2-G section 349.16, subdivision ;, para- 
graph (Q), do not apply to raffles conducted by an organization that directly or 
under contract to the state or a political subdivision delivers health or social ser- 
vices and that is a 501(c)(3) organization if the prizes awarded in the raffles are 
real or personal property donated by an individual, firm, or other organization. 
The person who accounts for the gross receipts, expenses, and profits of the raf- 
fles may be the same person who accounts for other funds of the organization. 

Sec. 60. Minnesota Statutes 1992, section 349.167, subdivision 1, is 

amended‘ to read: 

Subdivision 1. GAMBLING MANAGER REQUIRED. (a) All lawful gam- 
bling conducted by a licensed organization must be under the supervision of a 
gambling manager. A gambling manager designated by an organization to super- 
vise lawful gambling is responsible for the gross receipts of the organization and 
for its conduct in compliance with all laws and rules. A person designated as a 
gambling manager shall maintain a fidelity bond in the sum of $10,000 in favor 
of the organization conditioned on the faithful performance of the manager’s 
duties. The terms of the bond must provide that notice be given to the board in 
writing not less than 30 days before its cancellation. 

(b) A person may not act as a gambling manager for more than one organi- 
zation. 

(c) An organization may not conduct lawful gambling without having a gam- 
blingmanager.Thebeardmastbenefifiedinwritiagefaehangeingambhng 
mafiagers:Netifieatien§nustbemedewithifitendaysefthedatethegambHag 
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(d) An organization may not have more than one gambling manager at any 
time. 

Sec. 61. Minnesota Statutes 1992, section 349.167, subdivision 2, is 

amended to read: 

Subd. 2. GAMBLING MANAGERS; LICENSES. A person may not serve 
as a gambling manager for an organization unless the person possesses a valid 
gambling manager’s license issued by the board. 1:; addition 19 t_hg giggyglicg 
tions in_ section 349.155, subdivision g, the board may E issue a gambling 
manager’s license to a person applying for the license who: 

(1) has 391 complied with subdivision 4, clause (1); 

(2) has never been eeiwieted of a felony: 

63-) within the five years before the date of the license application, has net 
committed a violation of law or board rule that resulted in the revocation of a 
license issued by the board; 

(4-) Q) has «never ever been convicted of a criminal violation involving 
fraud, theft, tax evasion, misrepresentation, or gambling; 9; 

(éahas bee“ .;ef(_i_) ],6i_)&..].l..]. 
theuseefefirearm;er6iii-}maleingterrei=istietl=rreats;and 

(6) (4) has not engaged in conduct the board determines is contrary to the 
public health, welfare, or safety or the integrity of lawful gambling. 

A gambling manager’s license is valid fer one year ;u__r_l_s concurrent wig t_h_e 
organization’s license unless th_e_ gambling manager’s license i_s suspended or 
revoked. The annual fee for a gambling manager’s license is $—1-99 $200. During 
t_he_ second flag 9_f gg or2anization’s license the_ license fig £9; g E gambling 
manager § 3199. 

Sec. 62. Minnesota Statutes 1992, section 349.167, subdivision 4, is 
amended to read: 

Subd. 4. TRAINING OF GAMBLING MANAGERS. The board shall by 
rule require all persons licensed as gambling managers to receive periodic train- 
ing in laws and rules governing lawful gambling. The rules must contain the fol- 
lowing requirements: 

(1) each gambling manager must receive training before being issued a new 
license, except that in the case of the death, disability, or termination of a gam- 
bling manager, a replacement gambling manager must receive the training 
within 90 days of being issued a license; 

(2) each gambling manager applying for a renewal of a license must have 
received continuing education training within the three years pr-ier to the date ef 
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appHea+ienferthefenewa4.§§;6=gL1ir14hx1%im_1e.9a2h19a:9£LIEW¢ym 
license period; and 

(3) the training required by this subdivision may be provided by a person; 
firm; asseeiatien; er ergan-izat-ion authorized by the board to provide the train- 
ing. Before authorizing a person; fir-mg association; or organization to provide 
training, the board must determine that: 

(i) the provider and all of the provider’s personnel conducting the training 
are qualified to do so; 

(ii) the curriculum to be used fully and accurately covers all elements of law- 
V ful gambling law and rules that the board determines are necessary for a gam- 
bling manager to know and understand; 

(iii) the fee to be charged for participants in the training sessions is fair and 
reasonable; and 

(iv) the training provider has an adequate system for documenting comple- 
tion of training. 

The rules may provide for differing training requirements for gambling 
managers based on the class of license held by the gambling manager’s organiza- 
tion. 

The board or the director may provide the training required by this subdivi- 
sion using employees of the board. 

Sec. 63. Minnesota Statutes 1992, section 349.167, is amended by adding a 
subdivision to read: 

Subd. 1 GAMBLING MANAGER EXAMINATION. (Q) fiy Januagy L, 
1996, gambling manager 3% psi Q examination prepared g adminis- 
m_rgd by th_e board Qgt E t_h_e gambling manaeer’s knowledge o_f the responsi- 
bilities gf gambling managers 3&1 o_f gambling procedures, laws, and rules.1 
board glill revoke thg license 9:‘ fly gambling manager fig _h_a§ n_ot passed t_l_1§ 
examination by January I, 1996. 

(Q) Q_n @ after January 1, 1996, gig applicant Q g grew gambling manag- 
er_% license grim @ gig examination provided fog i_n paragraph Q) before 
b_eili_g issued th_e license. Q ;h_e gse Qf tl1_e death, disability, 9; termination 9_f Q 
gambling manager, 3 gplacement gambling manager must &ss_ 11;; examination 
within E ggys gf being issued a_ gambling manager’s license. :l‘_l1g board s_h_all 
revoke E gficement gambling manag§§§ license if E replacement gambling 
manager fiailg gg pgg jg examination § required i_n Q paragraph. 

Sec. 64. Minnesota Statutes 1992, section 349.168, subdivision 3, is 

amended to read: 

Subd. 3. COMPENSATION. Compensation to persons who participate in 
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the conduct of lawful gambling may be paid only to active members of the con- 
ducting organization or its auxiliary, or the spouse or surviving spouse of an 
active member, except that the following persons may receive compensation 
without being active members: (1) sellers of pull-tabs, tipboards, raffle tickets, 
paeldlewheei tiekets paddleticket , and bingo E cards g paper sheets; (2) ac- 
countants performing auditing or bookkeeping services for the organization; and 
(3) attorneys providing legal services to the organization. The board may by rule 
allow other persons not active members of the organization to receive compen- 
sation. 

Sec. 65. Minnesota Statutes 1992, section 349.168, subdivision 6, is 
amended to read: 

Subd. 6. COMPENSATION PAID BY CHECK. Compensation paid by an 
organization in connection with lawful gambling must be in the form of a check 
drawn on the organization’s gambling account, as specified in section 349.19, 
and paid directly to the employee person lggipg compensated. 

Sec. 66. Minnesota Statutes 1992, section 349.168, is amended by adding a 
subdivision to read: 

Subd. _9_. COMPENSATION REPORT. A licensed organization must gig; 
mil 3; t_h_e board once each year, pp p form @ board prescribes, _a_1_ compensation 
report 1l_1_a_t_ specifies Q t_l_1_e year being reported: (_1_) each j_9_‘p_ categogy _f;o_r which 
t_l}_e_ organization pays compensation, Q) each compensation pagg paid i_n each 
jo_b categogy, gig Q) thg number Q‘ employees being paid each compensation fie during th_e year. 

Sec. 67. Minnesota Statutes 1992, section 349.169, subdivision 1, is 
amended to read: 

Subdivision 1. FILING REQUIRED. All manufacturers and distributors 
must file with the director, not later than the first day of each month, the prices 
at which the manufacturer or distributor will sell ‘all gambling equipment in that 
month. The filing must be on a form the director prescribes. Prices filed must 
include all charges the manufacturer or distributor makes for each item of gam- 
bling equipment sold, including all volume discounts, exclusive of transportation 
costs. All filings are effective on the first day of the month for which they are 
filed, except that a manufacturer or distributor may amend a filed price within 
five days of filing it £1 play f_il<_: a_ ppipp fly E during _a month Q gambling 
equipment pp; previously included Q phat month’s fi_leg pricing report, bit rrgy @ E amend Q price during plgp month. 

See. 68. Minnesota Statutes 1992, section 349.17, subdivision 2, is 
amended to read: 

Subd. 2. BINGO ON LEASE!) During any bingo occasion 
conducted by an organization, the organization is directly responsible for the: 
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(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of all gambling 
equipment used by the organization; 

(4) receipt, accounting, and all expenditures of gross receipts from lawful ’ 

gambling; and 

(5) preparation of the bingo packets. 

Sec. 69. Minnesota Statutes 1992, section 349.17, subdivision 4, is 

amended to read: 

Subd. 4. CHECKERS. One or more checkers must be engaged for each 
bingo occasion when bingo i_s conducted using bingo cards. The checker or 
checkers must record, on a form the board provides, the number of _l_1_a_[g cards 
played in each game and the prizes awarded to recorded pggg cards. The form 
must provide for the inclusion of the registration @ number of each winning 
hid card and must include a checker’s certification that the figures recorded are 
correct to the best of the checker’s knowledge. 

Sec. 70. Minnesota Statutes 1992, section 349.17, subdivision 5, is 

amended to read: ' 

Subd. 5. BINGO GAR-D N-U-PABER-I-NG CARDS _1&iI__l_)_ SHEETS. (a) The 
board shall by rule require that all licensed organizations: (1) conduct bingo only 
using liquid daubers on ea-rds bingo paper sheets that bear an individual number 
recorded by the distributor; gn_d (2) sell all binge eards only in the order oi the 
nu-mbers appear-in-g en the eafds: and (-3) use each bingo easel paper giegt for no 
more than one bingo occasion. In lieu of the requirements of elauses clause (2) 
and (8), a licensed organization may electronically record the sale of each bingo 
hid card 9; paper sh_ee_t at each bingo occasion using an electronic recording 
system approved by the board. 

(b) The requirements of paragraph (a) do not shall only apply to a licensed 
organization that has never received gross receipts from bingo in excess of 
$150,000 in any t_h_e_ org'anization’s lgg fiscal year. 

Sec. 71. Minnesota Statutes 1992, section 349.17, is amended by adding a 
subdivision to read: 

Subd. _6_. CONDUCT OF BINGO. fig) Each bingo hard card QC} paper 
sheets must have 1 horizontal rows pf spaces with each _I‘_0fl except E having 1 numbers. IE center r_o_w must have four numbers 2_1n_d th_e center space 
marked “free.” Each column must have pr_i_§ pf fig letters B-I-N-G-O i_p order a_t ' 

t_l1<_a t_og Bingo paper sheets may gl_s_Q have numbers ma_ta_r_e pot preprinted _bpt_ 
gr_e filled i_n py players. 

New language is indicated by underline, deletions by str-ileeeut.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2111 LAWS of MINNESO'-I‘A for 1994 Ch. 633, Art. 5 

(p) A gQp_1_e o_f bingo ‘begins @ 33 fi_rs.g lejt_eg a_nd number called.Each 
player must cover 91; mark E Q liquid dauber th_e numbers when bingo balls, 
similarly numbered, Q randomly drawn, announced, Qgi displayed Lg t_l§ fly; 
fl, either manually g E Q flashboard pr monitor. @ gfl _i§ Q flep Q 
player l_1§ covered g marked Q previously designated arrangement 9_f numbers Q tl1_e Ed 9; get Qn_d declared bingo. E gQr_r_1_e_ i_s_ completed Q winning 
Q11 pr s_l;e_e_t _i_s_ verified Qgq Q pip awarded. 

Sec. 72. [349.1711] CONDUCT OF TIPBOARDS. 
Subdivision _l_. SALE OF TICKETS. Tipboard games lit 3 played mg 

pply tipboard tickets t_h_a_t Q_rQ either Q) attached 19 Q placard Qr_1_d_ arranggl i_n_ 
columns g ggyvgg 9_1; Q) separate fgp1_n_ 313 placard Qpg contained i_p Q receptacle 
_wl1_i1_€2 th_e game is. in man He p____lacard __serv_es. as E12 sa_m flare 1152 2____1acard n1_u_§t 
contain Q §ga_l t_l_1_a_t_ conceals th_e winning number g symbol. When Q tipboard 
ticket _i_s purchased a_ng opened, e_a@ player having Q tipboard ticket fltp _o_pQg 
more predesignated numbers g symbols must s_igp _t_he_: placard Qt gig l_i_1p=:_ ifii-g 
pa_tpgl_ by t_l§ number g symbol pp t_l§ tipboard ticket. 

Subd. _2_. DETERMINATION OF WINNERS. When th_e predesignated 
numbers 9_r_ symbols have _a_ll been purch_a§_e_(1, g Q <_)_1_" tlgg tipboard tickets Q 
tl_1Qt game have pgcm sold, tl1_e gal must lg removed t_o_ reveal Q number 9; sm-_ 
b_9_l Q1_a_t determines which pf LIE predesign_a;e_d numbers 9_1_' symbols i_s_ th_e w_ip_-_ flg number 9; symbol. A tipboard fiy a_lsp contain consolation winners t_1}_£_i_._’t_ 

n_3§L1 n_<>t E _____determined 12! 11.1.6. 11$ 91" t_h£-£1; 
Subd. 1 PRIZES. Cash g merchandise prizes may pg awarded _i_p Q tip; 

board game. _A_ll prizes available i_n each game must ‘pg stated pp th_e game flare. 

Sec. 73. Minnesota Statutes 1992, section 349.174, is amended to read: 

349.174 PULL-TABS; DEADLINE FOR USE. 
A deal of pull-tabs and pr tipboards received by an organization before Sep- 

tember 1, 1989, must be put into play by that organization before September 1, 
1990, unless the deal bears a serial number that allows it to be traced back to its 
manufacturer and to the distributor who sold it to the organization. An organi- 
zation in possession on and after September 1, 1990, of a deal of pull-tabs and 
pr tipboards the organization received before September 1, 1989, may not put 
such a deal in play but must remove it from the organization’s inventory and 
return it to the manufacturer. 

See. 74. Minnesota Statutes 1992, section 349.18, subdivision 1, is 
amended to read: 

Subdivision 1. LEASE OR OWNERSHIP REQUIRED. (Q) An organiza- 
tion may conduct lawful gambling only on premises it owns or leases. Leases 
must be for a period of at least ene year and must be on a form prescribed by 
the board. Except fg leases entered i_n_’gg before t_l;§ effective gggg o_f t_hi_s section, 
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tl1_e t_er_rp pffl1_e lgagp rgy po_t b_egi_n before E effective Q o_f Q premisesE Q £1 _rr_1pst‘expire Q th_e Qy Q ‘th_e premises permit expires. Copies of 
all leases must be made available to employees of the board and the division of 
gambling enforcement on request. A lease may not provide for payments deter- 
mined directly or indirectly by the receiptsor profits from lawful gambling. The 
board may prescribe by rule limits on the amount of rent which an organization 
may pay to a lessor for premises leased for -lawful gambling provided that no 
rule of the board may prescribe a limit of less than $1,000 per month on rent 
paid for premises used ‘for lawful gambling other than bingo. Any rule adopted 
by the board limiting the amount of rent to be paid may only be effective for 
leases entered into, or renewed, after the effective date of the rule. 

Q) No person, distributor, manufacturer, lessor, or organization other than 
the licensed organization leasing the space may conduct any activity on the 
leased premises during times when lawful gambling is being conducted on the 
premises. 

at which alcoholic beverages ape sgfl £1 employees o_f th_e lessor gg employed 
py Q organization a_s pull-tab sellers a_t th_e sifi, pull-tabs E tipboard tickets fiy pg spld gig redeemed py gig employees at grgy p_l§_c_e pp pr; behind th_e 
b_a1;, pp’; tl1_e'tipboards §1_r_1gl_, receptacles E pull-tabs fll @ drawers fpr lawful 
gambling receipts must _lg_e_ maintained only within th_e leased premises. 

gg) Employees 91‘ g1_ lessor 1_n'_ay participate i_n lawful gambling pr_1 me prem- kfl provided Q) i_f pull-tabs g tipboards Q sold, th_e organization voluntarily 
-posts, g i_s required t_o post, tl1_e maior prizes gs specified i_n section 349.172;E 
Q) a_ny employee _o_f gig lessor participating i_p lawful gambling i_s n_o’t g gambling 
employee Q‘ th_e organization conducting lawful gambling Q t_h_e premises. 

Sec. 75. Minnesota Statutes 1992, section 349.18, subdivision la, is 
amended to read: 

Subd. la. STORAGE OF GAMBLING EQUIPMENT. (a) Gambling 
equipment owned by or in the possession of an organization must be kept at a 

gambling permitted premises owned or operated leased by the organiza- 
tion, or at other storage sites within the state that the organization has notified 
the board are being used as gambling equipment storage sites. At each storage 
site or licensed permitted premises, the organization must have the invoices or 
true and correct copies of the invoices for the purchase of all gambling equip- 
ment at the site or premises. Gambling equipment owned by an organization 
may not be kept at a distributor’s oifice, warehouse, storage unit, or other place 
of the distributo1"s business. 

(b) Gambling equipment, other than devices for selecting bingo numbers, 
owned by an organization must be secured and kept separate from gambling 
equipment owned by other persons, organizations, distributors, or manufactur- 
ers. 
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(c) Paddlewheels must be covered or disabled when not in use by the organi- 
zation in the conduct of lawful gambling. 

(d) Gambling equipment kept in violation of this subdivision is contraband 
under section 349.2125. 

(e) An organization may transport gambling equipment it owns or possesses 
between approved gambling equipment storage sites and to and from licensed 
distributors, i_f gig invoices _o_r ti grg correct copies o_f ’th_e invoices E [IE 
orcanization’s acquisition 9;‘ th_e_ gambling equipment accompany gig gambling 
eguipment at gfl tigfl $1 fig available Q inspection. 

Sec. 76. Minnesota Statutes 1992, section 349.18, subdivision 2, is 

amended to read: 

Subd. 2. EXCEPTIONS. (a) An organization may conduct raflles on a 
premise it does not own or lease. . 

(b) An organization may, with the permission of the board, conduct bingo 
on premises it does not own or lease for up to 12 consecutive days in a calendar 
year, in connection with a county fair, the state fair, or a civic celebration. 

(c) A licensed organization may, after compliance with section 349.213, 
conduct lawful gambling on premises other than the organization’s licensed 
premise permitted premises for one day per year for not more than 12 hours 
that day. A lease for that time period for the exempted premises must accom- 
pany the request to the board. 

Sec. 77. Minnesota Statutes 1992, section 349.19, subdivision 2, is 

amended to read: 

Subd. 2. ACCOUNTS. Gross receipts from lawful gambling by each orga- 
nization must be segregated from all other revenues of the conducting organiza- 
tion and placed in a separate account. All expenditures for expenses, taxes, and 
lawful purposes must be made from the separate account except in the case of 
expenditures previously approved by the organization’s membership for emer- 
gencies as defined by board rule. The name and address of the bank, the account 
number for the separate account, and the names of organization members autho- 
rized as signatories on the separate account must be provided to the board when 
the application is submitted. Changes in the information must be submitted to 
the board at least ten days before the change is made. Gambling receipts must 
be deposited into the gambling bank account within three Q3; business days of 
completion of the bingo occasion, deal, or game from which they are received. A 
glggl 9_f pull-tabs i_s considered complete when either t_h_e lag; pull-tab o_f t_l;eE 
i_s Q Q; t_he_ organization gpfi g)_t continue t_l1_e pl_ay o_f"tl1_e @ during Q it 
scheduled period 9_f E i_n_ which Q organization Q conduct pull-tabs. A fig 
board game i_s considered complete when the gal Q g game _fla1_re_ ig uncov- 
§_r_§gl_._ Deposit records must be sufficient to allow determination of deposits made 
from each bingo occasion, deal, or game at each permitted premises. The person 
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who accounts for gambling gross receipts and profits may not be the same per- 
son who accounts for other revenues of the organization. 

Sec. 78. Minnesota Statutes 1992, section 349.19, subdivision 5, is 

amended to read: 

Subd. 5. REPORTS. A licensed organization must report to the board and 
to its membership monthly, or quarterly in the case of a cl_as_s (_3 licensee g 
licensed organization which does not report more than $1,000 in gross receipts 
from lawful gambling. in any calendar quarter, on its gross receipts, expenses, 
profits, and expenditure of profits from lawful gambling. The report must 
include a reconciliation of the organization’s profit carryover with its cash bal- 
ance on hand. If the organization conducts both bingo and other forms of lawful 
gambling, the figures for both must be reported separately." In addition, a 
licensed organization must report to the board monthly on its purchases of gam- 
bling equipment and must include the type, quantity, and dollar amount from 
each supplier separately. The reports must be on a form the board prescribes. 
Submission of the report required by section 349.154 satisfies the requirement 
for reporting monthly to the board on expenditure of net profits. 

Sec. 79. Minnesota Statutes 1992, section 349.19, subdivision 8, is 

amended to read: 
' 

Subd. 8. TERMINATION PLAN. Upon termination of a license for any 
reason, a licensed organization must notify the board in writing within -1-5 _23Q 

calendar days of the license termination date of its plan for disposal of registered 
gambling equipment and distribution of remaining gambling proceeds. Before 
implementation, a plan must be approved by the board gs provided i_1_1_ board 1. The board may accept or reject a plan and order submission of a new plan 
or amend a proposed plan. The board may specify a time for submission of new 
or amended plans or for completion of an accepted plan. 

Sec. 80. Minnesota Statutes 1992, section 349.19, subdivision 9, is 

amended to read: 

Subd. 9. ANNUAL AUDIT; FILING REQUIREMENT. An organization 
licensed under this chapter must have an annual financial audit of its lawful 

bythestateef%finnesetmTheeemmissienerefrevenueshaHpresei4bestan- 
dardsfi>rtheauéit:Aeempbte;true;andeermeteepyeftheaudiHepefimus+ 
be filed as prescribed by the eem-missiener of ‘revenue g financial review w_hg 
required by section 297E.06, subdivision 5. 

Sec. 81. Minnesota Statutes 1992, section 349.19, subdivision 10, is 

amended to read: 

Subd. 10. PULL-TAB RECORDS. (Q) The board shall by rule require a 
licensed organization to require each winner of a pul1—tab prize of $50 or more 
to present identification in the form of a drivers license, Minnesota identifica- 
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tion card, or other identification the board deems sufficient to allow the identifi- 
cation and tracing of the winner. The rule must require the organization to 
retain winning pull-tabs of $50 or more, and the identification of the winner of 
the pull-tab, for 3-1/2 years. 

Q) _A_n organization must maintain separate g:as_h banks [pg §ac_h <1_ea_l 9_f 
pull-tabs unless Q) t_w_o Q mo_r_e_ g:_al_s_‘. _au_e commingled i_p g single receptacle, o_r 
Q) gig organization 1.1% g c_a§h_ register, pf g typp approved by 3113 board, which 
records gfl s_21le§ o_f pull-tabs py separate deals. 1 board shall (_1_) ‘py r_u_le_ adopt 
minimum technical standards _f_9_§ fill registers t_l1a_11 rpgy Q p_s_eg_ py organiza- 
tions, fli plyall approve _f9_r u_se by organizations a_ny ugh register Q31 meets ;l_1_e 
standards, @ (2) before allowing pp organization tp g g pa_s_h_ register flat 
commingles receipts from several different pull-tab games i_r_1 play, adopt rules 
th_a_t_ define pow pagp registers may pg E an_d th_at establish a_ procedure fp; 
organizations t_o reconcile a_1ll_ pull—tab games i_n plpy at ’_th_e_ gig pf _eac_h month. 

Sec. 82. Minnesota Statutes 1992, section 349.191, subdivision 1, is 

amended to read: 

Subdivision 1. CREDIT RESTRICTION. A manufacturer may not offer or 
extend to a distributor, and a distributor may not pfig g extend to an organiza- 
tion, credit for a period of more than 30 days for the sale of any gambling equip- 
ment. No right of action exists for the collection of any claim based on credit 
prohibited by this subdivision. The 30-day period allowed by this subdivision 
begins with the day immediately following the day of invoice and includes all 
successive days, including Sundays and holidays, to and including the 30th suc- 
cessive day.

~ 

~~ 

~~~

~ Sec. 83. Minnesota Statutes 1992, section 349.191, is amended by adding a 
subdivision to read: 

Subd. jg CREDIT AND SALES TO DELINQUENT ORGANIZA- 
TIONS. Q) I_f a_ distributor cl_ooe_s_ n_ot receive payment i_n Egg Q organiza- 
go_n within _3_Q Qy_s_ o_f §l_1_e_ delivery o_f gambling equipment, t_l1§ distributor p1u_st 
notify pl_1_e board i_p writing pf th_e delinguency. 

(Q) if p distributor w_l1o _lEs_ notified _t_l_1_§ board under paragraph La) E rg 
received payment i_n fpll fgm E organization within Q d_ay§ 9_t_‘tl1_e notification 
under paragraph (pl, ‘pig distributor must notify Qg board o_f 3h_e continuing 
delinguency. 

(Q Qp receipt pf _a notice under paragraph (Q), tl_1_e board §_hgll order a_l_l_ dfi-_ 
tributors fig _u_n_til further notice E _’[ll_€:_ board, tfiy gy 5_ll gambling eguip- 
gr1Lt_ pp tpp delinguent organizations Qply pp a l):1_sis_ @ n_0_ credit 
extended. Q_p receipt o_f &_1_ notice under paragraph (pl, t_l_i_e_ board $11 Order a_1l 
distributors pg t_o gfl gpy gambling equipment pg gig delinnuent organization. 

~~~ 

~~~ 

~ 
~~ 

~ 

~~ 

~~ 

~~~ (Q) & distributor may extend credit Q‘ _sJ gambling eguipment t_o pp orga- 
nization i_n violation p_f a_n order under paragraph (p) until -fly; board pg autho- 
rized such credit or sale. 
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Sec. 84. Minnesota Statutes 1992, section 349.191, is amended by adding a 
subdivision to read: 

Subd. 1_b. CREDIT AND SALES TO DELINQUENT DISTRIBUTORS. 
La) If Q manufacturer dis pg; receive payment i_p _i_‘1_1_l_l _f_rc)_m g distributor within fl g13y_s o_f E delivery o_f ggmbling equipment, t_l_1_§ manufacturer must notify 
t_h_e board _ip writing o_f th_e delinquency. 

(Q) E a_ manufacturer who his notified t_h§ board under paragraph (Q hag 
n_o‘t received payment _ip @ from‘ th_e distributor within Q days p1"tl1_e notifica- 
tion under paragraph (§_)_,_ ’ch_e manufacturer must notify flip board o_f thg continu- 
ipg delinguency. 

(9) _Qp receipt pf g notice under paragraph (Q), t_h_e board §l_1gl_l order gll gag; 
ufacturers Q11 until further notice from file board, Qey fly _s_<fl gambling 
eguipment t_o E delinguent distributor p_n_ly Q 3 E b_a_s_i_§ @ pp credit 
extended. Q receipt pf §._ notice under paragraph gm, jg board £111 ppdg gll 
manufacturers Qt tp ggfl a_ny gambling equipment t_o gm delinauent distributor. 

(Q) & manufacturer may extend credit pg _s_§ll gambling equipment _t_9_ gQ 
tributor i_n_ violation _9_f a_n order under paragraph (9 until E board 113 autho- 
rized such credit or sale. 

Sec. 85. Minnesota Statutes 1992, section 349.191, subdivision 4, is 

amended to read: 

Subd. 4. CREDIT; POSTDATED CHECKS. For purposes of this subdivi- 
eie-n section, “credit” includes acceptance by a manufacturer or distributor of a 
postdated check in payment for gambling equipment. 

Sec. 86. Minnesota Statutes 1992, section 349.211, subdivision 1, is 

amended to read: 

Subdivision 1. BINGO. Except g1_s_ provided Q subdivision 2, prizes for a 
single bingo game may not exceed $100 except prizes for a cover-all game, which 
may exceed $100 if the aggregate value of all cover-all prizes in a bingo occasion 
does not-exceed $509 $1,000. Total prizes awarded at a bingo occasion may not 
exceed $2,500, unless a cover-all game is played in which case the limit is $3990 
$3,500. For purposes of this subdivision, a cover-all game is one in which a 
player must cover all spaces except a single free space to win. 

Sec. 87. Minnesota Statutes 1992, section 349.211, subdivision 2, is 

amended to read: 

Subd. 2. BINGO €—Ul¥HJ-LA—’PI—\LE P-R-IGES PROGRESSIVE BINGO 
GAMES. A«prize of up to $1,000 may be awarded for a single progressive bingo 
gameiftheprizeisenaeeurnulatieaefprizesnetweninganaesinprevieus 
binge eeeasiens, including g cover-all game. [hp prize Q g progressive bingo 
gfligg mgy pt::1_rt_ g_t_ $_3@ agl pg increased by pp tp §Bl:()() Q §a_cl1_ occasion during 
which 115; progressive bingo g§_m_e i_s played. A consolation £3 o_f pp t_o $_@ 
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in 2 am. gr__es_siv.e. mag gang max b_e aw.a.__rded_ i_n 29.12 mm was m th_e 
progressive tflgp ga_mg _i_§ played a_rg pile accumulated p_1_'_iAe_ i_s pp‘; E. The 
total amount awarded in etrmulat-ive progressive fig; gfl prizes in any calen- 
dar year may not exceed $-1-2-,-900 $36,000. For bi-age eeeas-iens in which a 
eumulativeprizeismwréeé%heaggregatevaluee£pfizeswhiehmaybeewarded 
ferflieeeeasienisinereasedbytheameunteftheeumuletheprizeseewafded 
less $4-00: 

Sec. 88. Minnesota Statutes 1992, section 349.211, subdivision 2a, is 

amended to read: 

Subd. 2a. PULL-TAB PRIZES. The maximum prize which may be 
awarded for any single pull-tab is $260 $500. An organization may not sell any 
pull-tab for more than $2. 

Sec. 89. Minnesota Statutes 1992, section 349.2125, subdivision 1, is 

amended to read: 

Subdivision 1. CONTRABAND DEFINED. The following are contraband: 
(1) all pull-tab or tipboard deals that ele net have stem-ps efiixeé to them as 

previded in section 84~9.—l-62 pr paddleticket cards pp; stamped 9_r lg; coded i_p 
accordance with th_i§ chapter g chapter 297E; 

(2) all pull-tab or tipboard deals in the possession of any unlicensed person, 
firm, or organization, whether stamped or unstamped; 

(3) any container used for the storage and display of any contraband pull- 
tab or tipboard deals as defined in clauses (1) and (2); 

(4) all currency, checks, and other things of value used for pull-tab or tip- 
board transactions not expressly permitted under this chapter, and any cash 
drawer, cash register, or any other container used for illegal pull-tab or tipboard 
transactions including its contents; 

(5) any device including, but not limited to, motor vehicles, trailers, snow- 
mobiles, airplanes, and boats used, with the knowledge of the owner or of a per- 
son operating with the consent of the owner, for the storage or transportation of 
more than five pull-tab or tipboard deals that are contraband under this subdivi- 
sion. When pull-tabs and tipboards are being transported in the course of inter- 
state commerce; er frem ene elistributer te anether between locations outside 
t_l_1_i_§ §t_a_tp, the pull-tab and tipboard deals are not contraband, notwithstanding 
the provisions of elaase clauses (1) 3&1 (1_2); .- 

(6) any unaflixed registration stamps except as provided in section 349.162, 
subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as defined in 
this subdivision; ' 
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(8) any altered, modified, or counterfeit pull-tab or tipboard ticket; 

(9) any unregistered gambling equipment except as permitted by this chap- 
ter; 

(10) any gambling equipment kept in violation of section 349.18; and 

(11) any gambling equipment not in conformity with law or board rule; 

Q2) fly pull-tab Q tipboard d_e_a_l i_n :15 possession pf _a person ptp_e_r E a_ 
licensed distributor Q licensed manufacturer E which E person, upon 
demand 9;‘ a licensed peace officer g authorized agent o_f ‘th_e commissioner o_f 
revenue g director 91‘ gambling enforcement, Q pg immediately produce 3); 
inspection tfi invoice g g ti £1 correct Qpy o_f"t11_e invoice @ 1‘.h_e acguisi- 
t_i_qp o_f Q de_al fig g licensed distributor; $1 

§l_3) a_ny pull-tab g tipboard. deals _<_)_r_ portions o_f deals g which fl1_e_ tig 
imposed under chapter 297E _h2_1_s pg been paid. 

Sec. 90. Minnesota Statutes 1992, section, 349.2125, subdivision 3, is 

amended to read: . 

Subd. 3. INVENTORY; JUDICIAL DETERMINATION; APPEAL; DIS- 
POSITION OF SEIZED PROPERTY. Within ten days after the seizure of any 
alleged contraband, the person‘ making the seizure shall make available an 
inventory of the property seized to the person from whom the property was 
seized, if known, and file a copy with the commissioner of revenue or the direc- 
tor of gambling enforcement. Within ten days after the date of service of the 
inventory, the person from whom the property was seized or any person claim- 
ing an interest in the property may file with the seizing authority a demand for 
judicial determination of whether the property was lawfully subject to seizure 
and forfeiture. Within 60 days after the date of filing of the demand, the seizing 
authority must bring an action in the district court of the county where seizure 
was made to determine the issue of forfeiture. The action must be brought in the 
name of the state and be prosecuted by the county attorney or by the attorney 
general. The court shall hear the action without a jury and determine the issues 
of fact and laws involved. When a judgment of forfeiture is entered, the seizing 
authority may, unless the judgment is stayed pending an appeal, either (1) cause 
the forfeited property to be destroyed; or (2) cause it to be sold at a public auc- 
tion as provided by law. ’ 

If demand ‘for judicial determination is made and no action is commenced 
by the seizing authority as provided in this subdivision, the property must be 
released by the seizing authority and delivered to the person entitled to it. If no 
demand is made, the property seized is considered forfeited to the seizing 
authority by operation of law and may be disposed of by the seizing authority as 
provided where there has been a judgment of forfeiture. When the seizing 
authority is satisfied that a person. from whom property is seized was acting in 
good faith and without intent to evade the Q tax imposed by seetion 34-9.—2-1-2-l—, 
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4 chapter 297E, the seizing authority shall release the property 
seized without further legal proceedings. 

Sec. 91. Minnesota Statutes 1992, section 349.2127, subdivision 2, is 

amended to read: 

Subd. 2. PROHIBITION AGAINST POSSESSION. (a) A person; other 
than a lieenseel distributor; is guilty of a crime who sells, offers for sale, or pos- 
sesses a pull-tab or tipboard deal g paddleticket cards not stamped Q pa; coded 
in accordance with the provisions of this chapter pg chapter ;9_7_E. A violation of 
this paragraph is a gross misdemeanor if it involves ten or fewer pull-tab or tip- 
board deals. A violation of this paragraph is a felony if it involves more than ten 
pull-tab or tipboard deals, or a combination of more than ten deals of pull-tabs 
and tipboards. 

(b) A person, other than 3 licensed manufacturer, a licensed distributor, or 
an organization licensed or exempt or excluded from licensing under this chap- 
ter, is guilty of a crime who sells, offers to sell, or possesses gambling equipment. 
A violation of this paragraph is a gross misdemeanor if it involves ten or fewer 
pull-tab or tipboard deals. A violation of this paragraph is a felony if it involves 
more than ten pull-tab or tipboard deals, or a combination of more than ten 
deals of pull-tabs and tipboards, 

(c) A person; firm; er organization is guilty of a crime who alters, modifies, 
or counterfeits pull-tabs, tipboards, or tipboard tickets, or possesses altered, 
modified, or counterfeit pull-tabs, tipboards, or tipboard tickets. A violation of 
this paragraph is a gross misdemeanor if the total face value for all such pull- 
tabs, tipboards, or tipboard tickets does not exceed $200. A violation of this 
paragraph is a felony if the total face value exceeds $200. For purposes of’ this 
paragraph, the face value of all pull-tabs, tipboards, and tipboard tickets altered, 
modified, or counterfeited within a six-month period may be aggregated and the 
defendant charged accordingly. 

(51) _A_ person, other gm p licensed distributor 9; licensed manufacturer, i_s 

guilty o_f _a crime vlhp possesses Q pull-tab Q tipboard E f<_)_1_' which th_e person, 
upon demand o_f 2_l_ licensed peace oflicer pg authorized agent _9_t_" th_e commis~ 
sioner pf revenue 9; director 9_f gambling enforcement, gpps pg immediately 
produce f9_r_ inspection E invoice 9; g gig _a_rg correct gppy o_f Qg invoiceQ 
gig acguisition 9_i_'tl1_e d_egl from Q licensed distributor. A violation 9_f_' this para- 
graph i_s g g;gs_s misdemeanor if it involves t_ep _c_>_g fewer pull-tab pg tipboard 
deals. _A_ violation _(_>_i_‘ tli paragraph i_s Q felony i_f i_t involves more mp ;e_n 1311:11- @ g tipboard deals, Q‘ g combination gfi more th_ap t_e_r_1_ o_f pull-tabs, ali 
tipboards. flag paragraph does pg; apply _t_g pull-tab E tipboard deals being 
transported i_p interstate commerce between locations outside E state. 

Sec. 92. Minnesota Statutes 1992, section 349.2127, subdivision 3, is 

amended to read: 

Subd. 3. FALSE INFORMATION.(-a)Apersenisguilt-yefafelenyifthe 
persenisrequireébyeeetiefi349:2+247subdPvisiea%;tekeepreeerdserte 
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makeretufnsandfahifieserfaihtekeepthefeeerdserfahifieserfaflstemake 
theret-urns: 

(-19) A person is guilty of a felony who: 
(1) knowingly submits materially false information in any license applica- 

tion or other document or communication submitted to the board; er 

(2)knem+nglysubmitsmetesiaHyfalsein£e+mafieninanyiepefi;deeumen§ 
er et-her submitted to the eemrn-issiener ef revenue in eennee- 
t-ien with lawful gambling or with any previsien ef t-his eha-pier knowingly places 
materially flag information pp _a pull-tab Q‘ tipboard E invoice g g copy o_f 
th_e invoice; g 

Q) knowingly presents jc_9_ Q licensed peace officer o_r authorized agent pf tpp 
commissioner o_f revenue g director o_f gambling enforcement Q pull-tab _cg t_iE 
board deal invoice, g g copy o_f tl1_e invoice, that contains materially false infor- 
mation. 

Sec. 93. Minnesota Statutes 1992, section 349.2127, subdivision 4, is 
amended to read: 

Subd. 4. TRANSPORTING UNSTAMPED DEALS. A person is guilty of 
a gross misdemeanor who transports into, er causes t_Q Q transported ill); 
receives, carries, er moves from place to place; Q causes t_o Q moved fig 
tp pl_a_9_§ in this state, any paddleticket Lm g deals of pull-tabs or tipboards 
not ‘stamped 9;‘ lg coded in accordance with this chapter p_r_ chapter 2_9_7_E 
except in the course of interstate commerce between locations outside thjp gggg. A person is guilty of a felony who violates this subdivision with respect to more 
than ten pull-tab or tipboard deals, or a combination of more than ten deals of 
pull-tabs and tipboards. 

Sec. 94. Minnesota Statutes 1992, section 349.2127, is amended by adding 
a subdivision to read: 

Subd. L MINIMUM AGE. (51) _/3 person under E ggp o_f l_8 pgy n_c>t 
b_uy g pull-tab, tipboard ticket, paddlewheel ticket, pr rafile ticket, Q; a_ chance _t_g 
participate ip g bingo game other _tpa_n_ a_. bingo game exempt Q‘ excluded from 
licensing. Violation o_f E paragraph i_s g misdemeanor. 

(p) A licensed organization g employee may n_ot allow g person under ggp 
l_8 t_o participate i_n lawful gambling i_1_1_ violation o_f paragraph (p)_. Violation o_f 
gi_s paragraph i_s g misdemeanor. 

(p) Q g prosecution under paragraph (pg i_t i_s Q defense fpr 115 defendant t_o 
prove ‘py g preponderance pf gg evidence that 1h_e defendant reasonably agl _ip 
good faith relied upon representations pf proof pf ggp authorized i_n section 
34OA.503, subdivision _6_, paragraph §a_|)_. 

Sec. 95. Minnesota Statutes 1992, section 349.2127, is amended by adding 
a subdivision to read: 
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Subd. TIPBOARD DEFINED. @ gf t_l_1_i§ siimi “tipboard” 
includes tipboards a_s_ defined in section 349.12, subdivision 3111, g_r_1_g fly board, 
placard _o_r other device marked gfl in g gr_-lg 9_r columns, _i_n which each section 

' 

contains g hidden number _o_r numbers, 95 other symbol, which determines ’th_e 
winning chances. 

Sec. 96. Minnesota Statutes 1992, section 349.213, subdivision 1, is 

amended to read: 

Subdivision 1. LOCAL REGULATION. (a) A statutory or home rule city 
or county has the authority to adopt more stringent regulation of lawful gam- 
bling within its jurisdiction, including the prohibition of lawful gambling, and 
may require a permit for the conduct of gambling exempt from licensing under 
section 349.166. The fee for a permit issued under this subdivision may not 
exceed $100. The authority granted by this subdivision does not include the 
authority to require a license or permit to conduct gambling by organizations or 
sales by distributors licensed by the board. The authority granted ‘by’ this subdi- 
vision does not include the authority to require an organization to make specific 
expenditures of more than ten percent from its net profits derived from lawful 
gambling. For the purposes of this subdivision, net profits are gg_o_s§ profits less 
amounts expended for allowable expenses and p_aic_1 i_n ta_x§§ assessed o_n lawful 
gambling. A statutory or home rule charter city or a county may not require an 
organization conducting lawful gambling within its jurisdiction to make an 
expenditure to the city or county as a condition to operate within that city or 
county, except as authorized under section 349.16, subdivision 4 _8_, or 34-9.—2-1-2 
297E.02; provided, however, that an ordinance requirement that such organiza- 
tions must contribute ten percent of their net profits derived from lawful gam- 
bling conducted at premises within the city’s 9; county’s jurisdiction to a fund 
administered and regulated by the responsible local unit of government without 
cost to such fund, for disbursement by the responsible local unit of government 
of the receipts for lawful purposes, is not considered an expenditure to the city 
or county nor a tax under section 349.212, and is valid and lawful. 

(b) A statutory or home rule city or county may by ordinance require that a 
licensed organization conducting lawful gambling within its jurisdiction expend 
all or a portion of its expenditures for lawful purposes on lawful purposes con- 
ducted or located within the city’s or county’s trade area. Such an. ordinance 
must 3 limited :9 lawful purpose expenditures 9_f_' gross profits derived from 
lawful gambling conducted a_t premises within the city’s 9_r county’s ju_risdiction, 
must define the city’s or county’s trade area, and must specify the percentage of 
lawful purpose expenditures which must be expended within the trade area. A 
trade area defined by a city under this subdivision must include each city contig- 
uous to the defining city. 

(c) A more stringent regulation or prohibition of lawful gambling adopted 
by a political subdivision under this subdivision must apply equally to all forms 
of lawful gambling within the jurisdiction of the political subdivision, except a 
political subdivision may prohibit the use of paddlewheels. 
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See. 97. Minnesota Statutes 1992, section 541.21, is amended to read: 

541.21 COMMITMENTS FOR GAMBLING DEBT VOID. 
Every note, bill, bond, mortgage, or other security or conveyance in which 

the whole or any part of the consideration shall be for any money or goods won 
by gambling or playing at cards, dice, or any other game whatever, or by betting 
on the sides or hands of any person gambling, or for reimbursing or repaying 
any money knowingly lent or advanced at the time and place of such gambling 
or betting, or lent and advanced for any gambling or betting to any persons so 
gambling or betting, shall be void and of no eifect as between the parties to the 
same, and as to all persons except such as hold or claim under them in good 
faith, without notice of the illegality of the consideration of such contract or 
conveyance. The provisions of this section shall not apply to; Q) pari-mutuel 
wagering conducted under a license issued pursuant to eh-apters chapter 240 and 
349 er; (2) purchase of tickets in the state lottery under chapter 349A; as to; (3) 
gaming activities conducted pursuant to the Indian Gaming Regulatory Act, 25 
U.S.C. 2701 et seq.; 9; (4) lawful gambling activities permitted under chapter 
349. 

Sec. 98. REPORT ON RULES. 
flog board gall develop E submit t_o th_e legislature by January 1_5_, 1995, 

a detailed implementation plan, including proposed rules gg legislation t_o3 
_\_/i(_i_g £9; §a_l_e gf pull-tabs from dispensing devices. E rules must n_ot Q 
ti;/_e before Line 1, 1995. 

Sec. 99. REPEALER. 
Minnesota Statutes 1992, sections 349.16, subdivisions 4 ag g-, 349.161, 

subdivisions _3_, Q, and _7_; 349.163, subdivisions _1a all 2_a', 349.164, subdivisions 
3, 5, Eg a_r_1g 349.167, subdivisions 3 and f_S,' g_e_ repealed. 

Sec. 100. EFFECTIVE DATE. 

The requirement 1 Q paddleticket must have Q _l_)_a_1j code _i_s_ effectiveQ 
1, 1995. T_l1_§ rulemaking authority granted Q Q a_ct i_s effective E Q1 follow- 
mg enactment. Section 4_l_ i_s effective gig day following E enactment fig 
applies t_o a_ll applications submitted t_o the board g_n 9; after December _I_, 1993. 
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ARTICLE 6 

STATE LOTTERY 

Section 1. Minnesota Statutes 1992, section 349A.O6, is amended by adding 
a subdivision to read: 

Subd. _1g SALES AT AIRPORT. fig metropolitan airports. commission 
_sha_ll permit fire syaiq pf lottery tickets a_t mg Minneapolis-St. _P3_u_l International 
Airport ip a_t l_e_a§t Lop concourse o_f ’pl_1p Lindbergh terminal g at other loca- 
Qcfl mutually agreed Q lly 3113 director 3351 fig commission. & director m_afl 
issue _a contract t_o a nonprofit organization t_o operate ar_1 independent t_o 

peg lottegy tickets a_t flip aigport. 

Sec. 2. Minnesota Statutes 1992, section 349A.10, is amended by adding a 
subdivision to read: 

Subd. __6_. BUDGET APPEARANCE. E director §_l_1afl appear Q least once 
each fiscal y_ea_r before the senate E house gt‘ representatives committees h_a\g 
i_ng iurisdiction gyeg gambling policy tg present _a_1_1_c_1_ explain g1_e_ lottegy’s budget 
§11£1_.I>__gS endin mnmmsmegayfl 

Sec. 3. Minnesota Statutes 1992, section 349A.l2, subdivision 1, is 

amended to read: 

Subdivision 1. PURCHASE BY MINORS. A person under the age of 18 
years may not buy g redeem Q a prize a ticket in the state lottery. 

Sec. 4. Minnesota Statutes 1992, section 349A.12, subdivision 2, is 

amended to read: 

Subd. 2. SALE TO MINORS. A lottery retailer may not sell all a lottegy 
_retailer 91 other person may n_o’t furnish Q redeem fi>_r_ a prize aticket in the _ 

state lottery to any person under the age of 18 years. It is an aflirmative defense 
to a charge under this subdivision for the lottery retailer 9; 9% person to 
prove by a preponderance of the evidence that the lottery retailer g fie;E 
s()_n reasonably and in good faith relied upon representation of proof of age 
described in section 340A.503, subdivision 6, in making the sale Q furnishing pg 
redeeming t_l_1_e ticket. 

Sec. 5. Minnesota Statutes 1992, section 349A.12, subdivision 5, is 
amended to read: 

Subd. 
A 

5. EXCEPTIONS. Nothing in this chapter prohibits giving a state 
lottery ticket as a gift, or buying provided th_at a state lottery ticket as a gift for 
may pg Q given tp a person under the age of 18. 

Sec. 6. Minnesota Statutes 1992, section 349A.l2, subdivision 6, is 
amended to read: 
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Subd. 6. VIOLATIONS. A violation ef 4- is a petty misde- 
meanor-. A violation of subdivision 1 g 2 or a rule adopted by the director is a 
misdemeanor. A violation of subdivision 3 or 4 is a gross misdemeanor. 

Sec. 7. TRANSITION. 
Sections 2 t_o 5 n_ot brohibit g person under @ ggb o_f Q redeem- 

mg g gig; Q Q lottegy ticket furnished t_o jtba_t_ berson if th_e ticket w_as pg; 
chased bri_o_r t_o th_e effective d_atb bf gbgsg sections Q i_f th_e lottegy ticket yv_a§@ 
ab instant gfl ’th_at w_2w introduced by tl_1_e Minnesota gag; lottegy gibr _tb 1;h_e 
jeffective Q19 2f 111.11% a<_=_t_- A »19__erson :under th_e 232 o_f _1§ 1:121 0_n1x @ 2@ 
f9_r_ tfi lottery under Q1_i§ section by presenting th_e lottery ticket gt 3 Minnesota 
shite lottery fie g by mailing tbb ticket t_o th_e Minnesota §L9_.:t§ 1otte1_'y. A_ny Q tl1_e lottery redeemed under Lie section @ b_e subject bg Minnesota 
Statutes, section 349A.08, subdivision _3_, Q th_e applicable gg__n_3_§ procedures 
adopted by t_l_1_e- director o_fQ1b lottegy. 

Sec. 8. EFFECTIVE DATE. 
Section 1 i_s effective January 1, 199.5. Sections g t_o 1 E effective August _l_, 

1994. 

ARTICLE 7 

INDIAN GAMING 
Section 1. Minnesota Statutes 1992, section 3.9221, subdivision 2, is 

amended to read: 

Subd. 2. NEGOTIATIONS AUTHORIZED. The governor or the gover- 
nor’s designated representatives shall, pursuant to section 11 of the act, negoti- 
ate in good faith a tribal-state compact regulating the conduct of class III 

gambling, as defined in section 4 of the act, on Indian lands of a tribe requesting 
negotiations. The agreement may include any provision authorized under sec- 
tion 1l(d)(3)(C) of the act. The attorney general is the legal counsel for the gov- 
ernor or the governor’s representatives in regard to negotiating a compact under 
this section. I_f‘tl1_e governor appoints designees t_o negotiate under tbib subdivi- 
sion, gig designees must include gt le_a_s_t by members b_i_‘ tbg senate a_ng t_v_v_b 

members 9_f th_e house o_f representatives, tvv_o o_f whom must Q Q chairs bf tbb 
senate a_rg house o_f representatives standing committees @ jurisdiction £31‘ 
gambling bolicy. 

Sec. 2. Minnesota Statutes 1992, section 3.9221, subdivision 5, is amended 
to read: 

Subd. 5. REPORT. The governor, the attorney general, and the govemor’s 
designated representatives shall report to the house and senate committees hav- 
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ing jurisdiction over gambling regulation sem-iannually annually. This report 
shall contain information on compacts negotiated, and an outline of prospective 
negotiations. 

Sec. 3. INDIAN GAMING REVOLVING ACCOUNT. 
'_I‘_l1g attorney general deposit ip 51 separate account ip 1;l1_e.s’t_at¢; treasugy 

_a_ll money received from Indian tribal governments Q §l_1_e_ pugpose 9_i_‘ defraying 
jg attorney general’s costs i_n providing lpggl services fit}; respect 39 Indian 
gaming. Money i_p t_l;§ account i_s_ appropriated tp pipe attorney general E mgt 
Q11! QOSC. 

Sec. 4. Minnesota Statutes 1992, section 299L.02, subdivision 5, is 

amended to read: . 

Subd. 5. BACKGROUND CHECKS. In any background check required to 
be conducted by the division of gambling enforcement under t_h_i_s_ chapter, chap- 
ter 240, 349, or 349A, Q section 3.9221, the director may, or shall when 
required by law, require that fingerprints be taken and the director may forward 
the fingerprints to the Federal Bureau of Investigation for the conducting of a 
national criminal history check. [lye director 313! Charge g fge Q iingegprint 
recording gpd investigation under section 3.9221. 

Sec. 5. Minnesota Statutes 1992, section 299L.02, is amended by adding a 
subdivision to read: 

Subd. _L REVOLVING ACCOUNT. T_he_ director shall deposit i_n g sepa- % account _i_p tl_1_e_ state treasury gfl money received from Indian tribal govem- 
ments fo_r charges fg investigations @ background checks under compacts 
negotiated under section 3.9221. Money ip @ account Q appropriated 19 ’_t_h_e 

director Q t_l;g purpose pf carrying o_Lp Elle director's powers ail duties under 
glgsp compacts. 

Sec. 6. MINIMUM AGE. 
Subdivision _l_. RENEGOTIATION OF‘ COMPACTS. @ governor, pursu- 

gpt _tp Minnesota Statutes, section 3.9221, s_h_§_1l _t_a_lg§ gg feasible st_eps_ t_o renego- 
Lifl all compacts negotiated under tlgt section @ E purpose 9;” establishing g 
minimum ggg pf _2_1 years @ participating Q gambling authorized under th_e 
Indian gaming regulatory a_ct, Public 1 Number 100-497, gig future amend- 
ments _1_:_9_ i_t_. 

Subd. A LEGISLATIVE INTENT. 3 i_s Eintent _c_)_f§1_1_e_ legislature t_h_gt_, i_n_ 
fie event a_ minimum ggg o_f _2_l ig negotiated @ _mp1;e_ t_h§._p one-half o_f 1:h_e 
tribes ‘tl1_21t conduct gaming i_n_ Minnesota, legislation Q lg enacted adopting gig 
Linc; minimum a_tg§ Q gambling conducted under Minnesota Statutes, chapters 
_2_4_Q, _34__9_, @ 349A. 

Sec. 7. EFFECTIVE DATE. 
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Sections 1 Q1 _2_ a_re effective June I, 1994. Sections § _t_c_> § a_r_e_ effective ;1_.1_ly 
I, 1994. Section § i_s eflective tfi gy following final enactment. 

ARTICLE 8 

MISCELLANEOUS 
Section l. [4.47] REPORT ON COMPULSIVE GAMBLING. 
flip governor shall report t_o ’t_h_e legislature py Februa1_*y I 9_1f each odd- 

numbered year pp th_e state’s progress i_n addressing ’th_e problem o_f compulsive 
gambling. :I‘__l§ report must include: 

(_l_) g summary o_f available data describing gig extent o_f fig problem i_n 
Minnesota‘ ~

’ 

(_2_); summary o_f programs, both governmental gpg private; that 

-Q) provide diagnosis and treatment Q compulsive gambling, 
fi_i_) enhance public awareness o_fQ£_: problem and gig availability pf compul- 

sive gambling services, 

Q designed ‘Q prevent compulsive gambling E other problem gam- 
bling py elementary and secondary school‘ students gn_d vulnerable adults; 

Q) offer professional training pi gig identification, referral, El treatment 
o_f compulsive gamblers; 

Q) th_e likely impact pp compulsive gambling 91' each form pf gambling;@ 
(Q budget recommendations Q state-level compulsive gambling programs 

211.21. . 

Sec. 2. [325E.42] DECEPTIVE TRADE PRACTICES; GAMBLING 
ADVERTISING AND MARKETING CLAIMS. 

Subdivision L REGULATION. A_ll advertising g marketing materials relat- 
mg t_o th_e conduct o_f gpy form o_f legal gambling i_n Minnesota, including infor- 
mational o_r promotional materials, must: 

Q) b_e sulficiently clear t_o prevent deception; and 

Q) n_ot overstate expressly, 9_r py implication, t;h_e attributes pg benefits o_f 
participating i_n; l_e_g§l gambling. 

Subd. 2: ATTORNEY GENERAL’S ACTIONS. IQ attorney general may 
bring Q action ggainst _a_ny person violating E section i_n accordance w_itp gag 
Q33 Q, except thlt n_o private action is permitted t_o redress Q‘ correct g viola- 
ti_o_g _o_f thi section. 
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Subd. -9’: ADVERTISING MEDIA EXCLUDED. zap section applies _t_9_ 

actions pf tha owner, publisher, agent, o_r employee pf newspapers, magazines, 
other printed matter, 9; radio 9; television stations o_r other advertising media 
ysid fig tfi publication _g_r_ dissemination o_f Q advertisement 9; marketing 
materials, p_n_ly i_f th_e owner, publisher, agent, g employee Ea been personally 
served will; a certified copy pf a court order 9; consent iudgment pg agreement 
prohibiting tpp publication o_f particular gambling advertising 9; marketing 
materials apc_l thereafter publishes gag materials. 

Sec. 3. LEGISLATIVE FINDINGS. 

[ha legislature finds that: 

(a) T_li§_ professional aag amateur sports protection apt pf 1992 h_za.s_ been 
signed ipjgp l_a_\y a_s Public I_._a_w Number 102-559. 

(13) Public Law Number 102-559 prohibits apy state from operating g par; 
mitting fly organized wagering pp sports events, E excludes those states which 
l1_a_d Q o_f October _2_, 1992, enacted legislation Q‘ g a referendum pending that 
would legalize ggganized yyagering pp sports events. either py fig afl g py ‘Q 
ya_ta entities. 

Lg) _l§y passage pf Public Qty Number 102-559 Congress pap infringga Q 
gig traditional rights o_f states 19 make their o_vy_r_i determinations as ’_t_(_)_ appropri- 
a_t_§ methods pf controlling g combatting illegal gambling gr raising state reve- 
pap, gig raises serious guestions ap ftp possible violations pf _t_l§ tenth 
amendment tp t_h_§ United States Constitution. 

(Q) Ipa exemptions granted i_n Public lg Number 102-559 19 a handful pf 
states arp unreasonable, arbitrary, a_n_d_ discriminatory. 

Sec. 4. ATTORNEY GENERAL T O CONSIDER ACTION. 
The attorney general shall examine apg analyze t_h§ legal issues involved 

arg tag propriety pf bringing _2_1_I_1_ action i_p 1h_e appropriate federal court t_o deter- 
min_e.g_e’constitutionality pf Public Law Number 102-559 t_<_>_ tap extent that i_t 

' 

infringes pp gig authority pf tfi legislature tp enact legislation relating t_o orga- 
_ryi__z_eg_ wagering 93 sports events. After til examination Ed analysis 111; attor- 
Qy general may, a_t tfi attorney general’s discretion, bring aapla Q action t_o 
determine thp constitutionality pf Public L2; Number 102-559. lg §_1_1_§_h action 
giy kg brought before @y 1, 1995. fiy March _l_, 1995, gig attorney general 
shall report tp tfi legislature pp th_e attorney general’s activities under flijaE 
tion. 

Sec. 5. ADVISORY COUNCIL. 
Subdivision _1_. COUNCIL ESTABLISHED. E advisogy council pp gam- 

bling i_s created t_o study th_e_ conduct 9_f all forms o_f gambling i_n Minnesota ang 
advise ;_h_e_ governor @ legislature pp a_ll aspects o_f state policy Q gambling. 
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Subd. A MEMBERSHIP. Ibg council consists o_f '_l_g members, a_1§ follows: 
Q) E member, appointed by Qg governor, who shall Q th_e QCISOII bl; tbb 

.governor’s staff who _i§ E brimagy resbonsible person o_n @ governor’s staff _fb§ 
gambling policy, who shall at §§ chair 9_f1h_e council; 

Q) eight members appointed by tfi governor, each bf whom must reside i_n 
g different congressional district’~ 

Q) E member appointed by mg attorney general Q must b_e a_n attorney 
i_n_ th_e attorney generals’ office;w 

(5) Q chairs bf t_h_g committees having jurisdiction E gambling i_n 1:h_e 

senate gpbl tl1_e house o_f representatives, a member o_f gig minority party Q 13 
house bf representatives appointed by blg speaker g°t;l1_e house ggl a_ member o_f E minority party o_f th_e senate appointed by 3113 subcommittee Q committees 
bf gt; senate committee QI_1_ rules ind administration. 

Subd. _3_. DUTIES. _'l‘l_i_e council b:§ t_l1e:_ following duties: 

Q) t_o consult with state agencies responsible fig; gambling operation, policy, 
regulation, Q enforcement, either 93 _i§ own initiative g 9;; th_e initiative o_f’t11_e 
QEQ/.1 

(_2_) £9 assist gr; governor ir_1 making recommendations contained i_n 33 
compulsive gambling report required by section 1; 

Q) t_o advise tl1_e governor gr; Qt; development o_f g socio-economic model t_o 
support decision making 9;; gambling issues; and 

(5) conduct th_e study required under subdivision $ 
Subd. 3 STUDY. Llie advisory council shall study §_l_l forms 91" ggmbling 

conducted i_n Minnesota. % study shall include Q n_ot E limited t_o E Q: 
lowing areas g1_c_l issues: 

Q) E extent o_f a_ll forms 9_f gambling Q tbi_s state; 
Q) tl'1_e purpose, intent, application, integration, 931 relationshib o_ftl1_e bro- 

visions o_f Minnesota laws relating 19 a_ll forms bf gambling i_n th_e state; 

(3) tbg relationshib among tbg state government boards gig agencies that 
regulate gambling, including consideration bf abolishing th_e current boards that 
regulate ggmbling gng replacing them with g single permanent advisory board,’ 

(51) tbg nature a_1gl_ extent bf gambling i_n th_e state that i_s n_ot subject 19 state 

Q) _t_l_1_e_ financial §_n_<;l_ social imp‘ act o_f E growth bf gambling ib tl1_e la_st 

$12; 
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(Q) the likely results o_f authorization _o_f gsg 9_i_" video lottegy machines i_n flip 
state; 

(1) gm appropriate level o_f regulation fig gig lawful gambling industg i_r_1_ 

Minnesota; - 

Q3) proposals Q changgs i_r_1 taxes Q pull-tabs @ tipboards pg reflect 
unsold tickets; gpg 

(9) expenditures pf n_et profits from lawful gambling fpg ;_"§a_l estate taxes 9_r_1 
premises used fpr lawful gambling. 

Subd. _; CONTENTS OF REPORT. Lire advisogy council’s report t_o_ tfi 
legislature a_n_d_ governor must include recommendations ggarding: 

Q) development g‘ Q comprehensive public policy gr gambling; 

(_2_) establishment o_f a_n efficient state government structure fpr regulation _o_f 
gambling; _a_r_1_d 

Q) implementation 31! funding 91‘ compulsive gambling programs. 

Subd. Q STAFF. [lg §t_z1i_i_‘ 9;" me state lottery gig legislative §t_a_ff shall pi 
yi_d_e administrative gpd Ltafi‘ assistance when reguested py 113 advisoyy council. 
Administrative costs pf gt; advisogg council _vgi_ll pg paid by LIE state lottegy. 

Subd. _7_. COOPERATION BY OTHER AGENCIES. State agencies ill, 
upon request o_ft_l_1_e advisory council, provide dig <_)_§ gig information gag t_l_1g 
agencies collect g possess g_n_c_1 that i_s_ necessary o_r useful i_n conducting tl1_e study 
apd preparing t_l_1_e report reguired by gm section.

~ 
Subd. __8_. REPORTS. Illg advisory council shall, pp February L 1995, $1

I 

Februagg L 1996, report _t_g tl1_e_ governor $1 legislature Q tl1_e results o_f i_t 

studies under subdivisions 4 and 5. 

Sec. 6. SOCIO-ECONOMIC MODEL. 
fie governor shall include i_p gig governor’s budget proposals E 3113 1996- 

1997 biennium ; proposal t_o create a_rgl_ maintain Q socio—economic model thpt 
_w_ifl _a_l_1_c_)_w executive agencies £1 gig legislature t_<_)_ estimate th_e social, economic, 
gpd public revenue effects o_f different forms 91" gambling £1 changg _ip Minne— 
§_gt_a_ gambling l_agv_§; 

Sec. 7. INTENT. 

E i_s Q intent p_f gig legislature t_o establish Q permanent source pf funding Q compulsive gambling programs using state revenues generated from lgggl 
forms o_f gambling ir_1 LIE state apg contributions from Indian tribes conducting 
gaming under tribal-state compacts. 

Sec. 8. APPROPRIATIONS. 
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Subdivision L COMPULSIVE GAMBLING. fig _t_h§ fiscal E beginning @ _l__, 1994, t_h§ state lottery board _s_l;efl deposit $1,000,000 i_n Q general gm Q‘ u_s_e py th_e commissioner o_f human services t_o p_ay by compulsive gambling 
services. ‘:13 amount deposited by _t11_e_ board _s_h_gl lg deducted fig t_l_1_§ lottegy 
prize fund established under Minnesota Statutes, section 349A.10, subdivision 
; _'l:l_§ amount deposited i_s appropriated t_o the commissioner o_f human services 
f_o; tfi pugpose. & _n1_c)r_e fl1_ap_ _l_2_ percent 9_t’1:l1_e amount appropriated Q com- 
pulsive gambling services under tll section flay ye E t_g pgy administrative 
costs _Q_f _t__l1_e department pf human services. '_I‘_ly§ deposit i_11 til section is i_n addi- 
Qp _t_<_)_ th_e' reimbursement required by Laws 1993, chapter $1 article _3_, section 
4.

’ 

Subd. A GAMBLING CONTROL BOARD. $45,000 i_s appropriated from @ general fund t_o fie gainbling control board f_o§ fiscal year 1995. _(_)_f thjg 
amount: 

Q) $5,000 i_s fpg rulemaking t_o provide Q implementation o_f pull-tabQ 
pensing devices;E 

Q) $40,000 i_s @ increased duties under article ; sectionQ 
Sec. 9. EFFECTIVE DATE. 
Sections 3 gx_1_d 5} Q effective glye Qy following final enactment. Section _5_ i_s 

effective th_e gay following final enactment a_nc_l i_s repealed Februagy L 1996. 
Section § i_s effective fly L 1994. 

Presented to the governor May 6, 1994 * 

Signed by the governor May 10, 1994, 4:00 p.m. 

CHAPTER 634—H.F.N0. 984 

An act relating to‘ state government; modifying provisions relating to the department of 
- 

administration,‘ including state licensed facilities in coverage by the state building code; clari- 

fying certain language and changing certain duties of the state building inspector and fee 
provisions; appropriating money; amending Minnesota Statutes 1992, sections I3B.04; 

]6B.24, subdivision 6; J6B.32, subdivision 2; I6B.42, subdivisions 2, 3, and 4; 16B,465, sub- 
divisions 3 and 6; I6B.48, subdivisions 2 and 3; l6B.49; 1613.51, subdivisions 2 and 3; 
I6B.60, subdivision 3, and by adding a subdivision; I6B.6I, subdivisions Ia and 4; I6B.62, 
subdivision 1; I6B.66,' 16B. 70, subdivision 2; 16B. 72,‘ 16B. 73; I6B.85, subdivision 1; 343.01, 
subdivisions 2, 3, and by adding subdivisions; and 403.11, subdivision 1; Minnesota Statutes 
1993 Supplement, sections I6B.42, subdivision 1,: Laws 1979, chapter 333, section 18, as 
amended; Laws 1991, chapter 345, article 1, section 17, subdivision 4, as amended; proposing 
coding for new law in Minnesota Statutes, chapter 16B; repealing Minnesota Statutes 1992, 
sections 3.3026; 16B.56, subdivision 4; and Laws 1987, chapter 394, section 13. 
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