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shall contain a process: for training program participants in the requirements of 
the law, the method of issuing citations, and other related matters. Program par- 
ticipants who satisfy the training requirements of the ordinance -are authorized 
to issue citations for violations of this section and. are exempt from any other 
training or licensure requirements imposed on law enforcement oflicers by chap- 
ter 626. 

Presented to the governor April 20, 1994 - 

: 
Signed by the governor‘ April 21, “1994, 12:02 pm. 

CHAPTER 496—H.F.No. 1859 
An act relating to housing,‘ establishing penalties for failure to provide a written lease; 

amending Minnesota Statutes 1993 Supplement, section 504.12. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1993 Supplement, section 504.012, is 

amended to read: I

* 

504.012 WRITTEN LEASE REQUIRED; PENALTY. 
An owner of a rnultiunit building, with 12 or more residential units, shall 

have a written lease for each unit rented to a residential tenant. Q owner _w_lg 
fails t_o provide Q lease, as required under t_l_1§ section, is guilty o_f g petty misde- 
meanor. The definitions of “owner,” “tenant,” .and “building” in section 566.18 
apply to this section. 

Sec. 2. EFFECTIVE DATE. 
Section 1 is effective August _I_,, 1994, Q new 9; renewed tenancy beginning 

_c_)g_ 9_g after August 1, 1994. 

Presentedto the governor April'20, 1994 

Signed by the governor April‘ 22, 1994, 2:04 ‘pm. 

CHAPTER 497—H.F.N0. 1496 
An act relating to health; modifying the definition of review organization; allowing 

review organizations to provide information to purchasers and other review organizations; 
providing confidentiality protection and protection from discovery process for the transfer of 
the information; clarifying the scope of confidentiality of review organization records; 

New language is indicated _by underline, «deletions _by st-ri-leeeut.
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exempting medical societies from reporting obligations when performing peer review func- 
tions; amending Minnesota Statutes 1992, sections 145.61, subdivision 5, and by adding a 
subdivision; 145.64, subdivision 1; and 147.111, subdivision .3. '

« 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1992, section 145.61, is amended by adding a 

subdivision to read:
’ 

Subd.‘ jg PREFERRED PROVIDER ORGANIZATION. “Preferred Egg; 
vider organization” means a_n organization gig; contracts _vi/i_tl1_ insurance carriers 
9; other entities _t9_ arrangg _a_ network of health _c_§_r_§ providers whose services ale 
offered to tl_1g insureds 9; covered persons. 

Sec. 2. Minnesota Statutes 1992, section 145.61, subdivision 5, is amended 
to read: 

Subd. 5. “Review organization” means a nonprofit organization acting 
according to clause (k) or a committee whose membership is limited to profes- 
sionals, administrative staff, and consumer directors, except where otherwise 
provided for by state or federal law, and which is established by 9_1_1_e_ g Q‘; 91‘ 
113 following: a hospital, by a clinic, by a nursing home, by one or more state or 
local associations of professionals, by an organization of professionals from a 
particular area or medical institution, by a health maintenance organization as 
defined in chapter 62D, by a nonprofit health service plan corporation as 
defined in chapter 62C, _a_ 

preferred provider organization, by a professional 
standards review organization established pursuant to United States Code, title 
42, section 1320c-1 et seq., or by a medical review agent established to meet the 
requirements of section 256B.04, subdivision 15, or 256D.03, subdivision 7, 

paragraph (b), or by the department of human services, or Q cogporation ggg; 
nized under chapter 317A t_h2_1t owns, operates, 9_r_ i_s established by gr_1_e_ 9_1_' m_m'§ 
o_f jt_l_1§ above referenced entities, to gather and review information relating to the 
care and treatment of patients for the purposes of: 

(a) evaluating and improving the quality of health care rendered in the area 
or medical institution g by ‘th_e entity g _o_rg_anization that established gig

' 

(b) reducing morbidity or mortality; 

(0) obtaining and disseminating statistics and information relative to the 
treatment and prevention of diseases, illness and injuries; 

(d) developing and publishing guidelines showing the norms of health care 
in the area or medical institution g i_n _t_l_1_e entity 9; organization that established 
L122 mien 

(e) developing and publishing guidelines designed to keep within reasonable 
bounds the cost of health care; 
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(f) reviewing the quality or cost of health care services provided. to enrollees 
of health maintenance organizations, health service plans, preferred provider 
organizations, and insurance companies; ' 

(g) acting as a professional standards review organization pursuant to 
United States Code, title 42, section 1320c-l et seq.; 

(h) determining whether a professional shall be granted staff privileges in a 
medical institution, membership in a state or local association of professionals, 
or participating status in a nonprofit health service plan corporation, health 
maintenance organization, preferred provider _o_rg§nization. or insurance com— 
pany, _or whether a professional’s staff privileges, membership, or participation 
status should be limited, suspended or revoked;‘ ' 

(i) reviewing, ruling on, or advising on controversies, disputes or questions 
between: ‘ 

(1) health insurance carriers, nonprofit health service plan corporations, or 
health maintenance organizations, self-insurers and“ their insureds, subscribers, 
or enrollees, 9; other covered persons; 

A 

i 

(2) professional licensing boards and health providers licensed by them; 

(3) professionals and theiripatients concerning diagnosis, treatment‘ or care, 
or the charges or fees therefor; ' 

'

' 

(4) professionals and health insurance carriers, nonprofit health service plan 
corporations, or health maintenance organizations, 9; self-insurers concerning a 
charge. or fee for health care services provided to an insured, subscriber, 6!‘ 
enrollee, 9; other covered person; 

(5) professionals or their patients and the federal, state, or local government, 
or agencies thereof; 

(1') providing underwriting assistance in connection with professional liabil- 
ity insurance coverage applied for or ‘obtained by dentists, or providing assis- 
tance to underwriters in evaluating claims against dentists; 

.(k) acting as a medical review agent under section 256B.04, subdivision 15, 
or 256D.03, subdivision 7, paragraph (b); 

(1) providing recommendations on the medical necessity of a health service, 
or the relevant prevailing community standard for a health service; 

(m) reviewing a provider’s professional practice as requested by the health 
care analysis unit under section 62.1.32; as 

(n) providing quality assurance as required by United States Code, title 42, 
‘sections l396r(b)( 1)(b) ‘and 1395i-3(b)('l)(b) of the Social Security Act; 

(p) providing information t_o group purchasers o_f health care services when 
that information pvfi originally generated within tl1_e review organization {Q13 3 
pugpose specified by E subdivision; _Ql_‘ - -1

. 
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gm providing information t_o other, affiliated g nonafliliated review organi- 
zations, when that information w_a_§ originally generated within tfi review orga- 
nization fl)_r g purpose specified py 1;_lli_s subdivision, gpg Q lgpg a_s that . 

information _vLill_ further thg purposes pf g review organization §§ specified lpy 
gig subdivision. 

Sec. 3. Minnesota Statutes 1992, section 145.64, subdivision 1, is amended 
to read: 

Subdivision 1. DATA AND INFORMATION. All data and information 
acquired by a review organization, in the exercise of its duties and functions, 9; 
pay _2£l_ individual 9_r other entity acting a_t LIE direction pf _a review o_rganization, 
shall be held in confidence, shall not be disclosed to anyone except to the extent 
necessary to carry out one or more of the purposes of the review organization, 
and shall not be subject to subpoena or discovery. No person described in sec- 
tion 145.63 shallidisclose what transpired at a meeting of a review organization 
except to the extent necessary to carry out one or more of the purposes. of a 
review organization. The proceedings and records of a review organization shall 
not be subject to discovery or introduction into evidence in any civil action 
against a professional arising out of the matter or matters which are the subject 
of consideration by the review organization. Information, documents or records 
otherwise available from original sources shall not be immune from discovery or 
use in any civil action merely because they were presented during proceedings of 
a review organization, nor shall any person who testified before a review organi- 
zation or who is a member of it be prevented from testifying as to matters 
within the person’s knowledge, but a witness cannot be asked about the witness’ 
testimony before a review organization or opinions formed by the witness as a 
result of its hearings. 

The confidentiality protection and protection from discovery or introduc- 
tion into evidence provided in this subdivision shall also apply to the governing 
body of the review organization and shall not be waived as a result of referral of 
a matter from the review organization to the governing body or consideration by 
the governing body of decisions, recommendations, or documentation of the 
review organization. 

Sec. 4. Minnesota Statutes 1992, section 147.111, subdivision 3, is 

amended to read: 

Subd. 3. MEDICAL SOCIETIES. A state or local medical society shall 
report to the board any termination, revocation, or suspension of membership 
or any other disciplinary action taken against a physician. If the society has 
received a complaint which might be grounds for discipline under sections 
147.01 to 147.22 against a member physician on which it has not taken any dis- 
ciplinary action, the society shall report the complaint and the reason why it has 
not taken action on it or shall direct the complainant to the board of medical 
practice. _'l_‘_l_1_i_s subdivision does _r;o_t apply Q _a medical society when it performs E review functions Q gm §ge_nt pf gr outside entity, organization, g system. 
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Sec. 5. EFFECTIVE DATE.’ 
_'1_‘_l1i_s a_ct E §_f[e_ggi__vg ’th_e day following _f_l1I_2_lI enactment. 
Presented to the governor April 20, 1994 

Signed by the governor April 21, 1994, 12:04 p.m. 

CHAPTER 498—S.F.N0. 2171 
‘An act relating to fire and police state aid; including Indian tribal governments in defi- 

nition of municipality; amending Minnesota Statutes 1992, section 69.011, subdivision 1. 

BE IT ENACTED'BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes‘ 1992, section 69.011, subdivision 1, is 

amended to read:_ 
Subdivision 1. DEFINITIONS. Unless the language or context clearly indi- 

cates that a different meaning is intended, -the following words and terms shall 
for the purposes of this chapter and chapters 423, 423A, 424 and 424A have the 
meanings ascribed to them: ' 

- -~ 

(a) “Commissioner” means the commissioner of revenue. 

(b) “Municipality” means any home rule charter or statutory city, organized 
town or park district subject to chapter 398, the University of Minnesota, ar_1_d_, 
fig pugposes o_f E fig Lite _a_i_q program _o_ph/4 a_n_ American Indian tribal gfi emment entity located within 2_1 federally recognized American Indian reserva- 
tigp, and, fonpurposes of the police state aid .program.only, the metropolitan 
airports commission, with respect to employees covered under chapter 422A. 

(c) “Minnesgta Firetown Premium Report” means a form prescribed by the 
commissioner containing space for reporting by insurers of fire, lightning, sprin- 
kler leakage and extended coverage premiums received upon risks located or to 
be performed in this state less return premiums and dividends. 

(d) “Firetown” means the area serviced by any municipality having a quali- 
fied fire department or a qualified incorporated fire department having a subsidi- 
ary volunteer firefighters’ relief association. 

(e) “Market value” means latest ‘available market value of all property in a 
taxing jurisdiction, whether theiproperty is subject to taxation, or exempt from 
ad valorem taxation ‘obtained from‘ information which appears on abstracts filed 
with the commissioner of revenue or equalized by the state board of equaliza- 
tion. ' ‘ ‘ 
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