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butions pf certified nursery stock and must demonstrate pp ’th_e _c9_r_n_rn_i§§_i% i_t_‘ 

reguested, th_at such sales _o_r distributions pm pp conducted Q Li Q fi:yve_r Qyg Q thp calendar year, a_s provided _ip clause (_2_)_, 
Sec. 2. EFFECTIVE DATE. 1 pp; jg _e§pc_t_iy_e_ flip gfl following E enactment. 
Presented to the governor May 12, 1993 
Signed by the governor May 14, 1993, 10:01 p.m. 

CHAPTER 210—S.F.No. 692 
An act relating to insurance; workers’ compensation; regulating the minimum deposit 

requirements for self-t'nsurers,' amending Minnesota Statutes 1992, section 79A.04, subdivt~ 
sion 2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1992, section 79A.O4, subdivision 2, is 

amended to read: 

Subd. 2. MINIMUM DEPOSIT. The minimum deposit is 110 percent of 
the private self-insurer’s estimated future liability. Up to ten percent of that 
deposit may be used to secure payment of all administrative and legal costs 
relating to or arising from the employer’s self-insuring. As used in this section, 
“private self-insurer” includes goth current apg former members pf flip s_el_f; 
insurers’ security fund; a_n_cl “private self-insurers’ estimated future liability” 
means the private self-insurers’ total of estimated future liability as determined 
by a member Q Associate <_)_1; Fellow of the Casualty Actuarial Society every year 
for group member private self-insurers and, for a nongroup member private self- 
insurer’s authority to self-insure, every year for the first five years. After the first 
five years, the nongroup member’s total shall be as determined by a member a_n 
Associate _o_r Fellow of the Casualty Actuarial Society every two years, and each 
such actuarial study shall include a projection of future losses during the two- 
year period until the next scheduled actuarial study, less payments anticipated to 
be made during that time. 

All _d_a_t_a and information furnished lpy a private self-insurer t_o all Associate 
_o_r Fellow pf the Casualty Actuarial Society f_o_g purposes o_f determining private 
self-insurers’ estimated future liability must Q certified by Q oflicer o_f‘tl1_e prg 
_v_a§ self-insurer t_o IE gr_up a_nc_l correct E respect t_o payroll §_1_1_d_ }@ losses, 
_a_1_i_cl must b_e certified, upon information fig belief, t_o l_)_§ t_ru_e _a_nL1 correct yili 
respect _t_9_ reserves. fig certification _rr_x_1£t b_e made py sworn affidavit. Ip addi- pig t_o_ a_n_y other remedies provided ‘py l21_vv_, mg certification pf pg gatg Q‘ 
information pursuant t_o gig subdivision fly result Q _a fig: imposed _l_)_y tl1_e 
commissioner pf commerce Q _t_h_e private self-insurer pp pg thp amount 9_f 
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$5,00g gig termination o_f fie private self-insurers’ authority t_o self-insure.% 
determination 9_f private self-insurers’ estimated future liabilijr py pp Associate Q Fellow pf t_hp Casualty Actuarial Society §_lg1_ll Q conducted i_n accordance 
yv_itl_; standards @ princip’ les _fp_r_ establishing k)_ss gt lg adjustment expense 
reserves py fie Actuarial Standards Board, Q afliliate o_f mp American Academy 
pf Actuaries. T_h§ commissioner may reiect a_n actuarial report gag _d_o_g§ gg 
meet Q15-._ standards Ed principles o_f tpp Actuarial Standards Board, app fiy 
further disgualify th_e actuag whp prepared t_l_1§ report fir submitting gpy 
future actuarial reports pursuant t_o jag chapter. Within Q g_y_s inn; th_e £311; 
ply lg pe_e_n served py tfi commissioner it a_ notice o_f disqualificatiorg a_n 
actuai_y 3% _i_s_ aggrieved py tl1_e disqualification my reguest a hearing t_o pg pg; 
ducted _ip accordance wig chapter _l_4}_. Based Q g review o_f tfi actuarial report, 
the_ commissioner o_f commerce r_npy require Q increase i_r_1_ E minimum secur- 
i_t_y deposit pp amount LIE commissioner considers suflicient. 

Estimated future liability is determined by first taking the total amount of 
the self-insured’s future liability of workers’ compensation claims and then 
deducting the total amount which is estimated to be returned to the self-insurer 
from any specific excess insurance coverage, aggregate excess insurance cover- 
age, and any supplementary benefits or second injury benefits which are esti- 
mated to be reimbursed by the special compensation fund. Supplementary 
benefits or second injury benefits will not be reimbursed by the special compen- 
sation fund unless the special compensation fund assessment pursuant to section 
176.129 is paid and the reports required thereunder are filed with the special 
compensation fund. In the case of surety bonds, bonds shall secure administra- 
tive and legal costs in addition to the liability for payment of compensation 
reflected on the face of the bond. In no event shall the security be less than the 
last retention limit selected by the se1f—insurer with the workers’ compensation 
reinsurance association. The posting or depositing of security pursuant to this 
section shall release all previously posted or deposited security from any obliga- 
tions under the posting or depositing and any surety bond so released shall be 
returned to the surety. Any other security shall be returned to the depositor or 
the person posting the bond. 

Presented to the governor May 12, 1993 
Signed by the governor May 14, 1993, 10:04 p.m. 

CHAPTER 2l1—S.F.N0. 1184 

An act relating to transportation; authorizing road authorities to develop, finance, 
design, construct, improve, rehabilitate, own, and operate toll facilities and to enter into 
agreements with private operators for the construction, maintenance, and operation of toll 
facilities; proposing coding for new law in Minnesota Statutes, chapter 160. 
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