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$332,000 i_s appropriated fg)_n_1 th_e trunk highway fLd_ fig gt_1§ E; 
ending June Q); 1993, [g ];_l_l§ purpose _(_)_f implementing sections 1 t_o Q 1113 
appropriation g available during ’th_e fiscal 3/«E ending June §Q, 1992. _Q_f@ 
amount, $307,000 _i§ appropriated t_o t_h_e commissioner o_f transportation _z1n_d 
$25,000 i_s appropriated 39 t_h§ transportation regulation board. [lg complement 
o_f tl_1_e_ department 91‘ transportation i_s increased l_)y seven positions. 

Sec. 34. REPEALER. 
Minnesota Statutes 1990, section 221.011, subdivision g, is repealed. 
Sec. 35. EFFECTIVE DATE. 
Sections 1 t_o Q gig gg Q effective January 1, 1993. Sections 3_l E Q 

§pe_ effective tlip Qy following final enactment. Section 3_3_ jg effective J_uly _l_, 

1992. 

Presented to the governor April 17', 1992 

Signed by the governor April 29, 1992, 8:38 a.m. 

CHAPTER 601—H.F.No. 1453 

An act relating to the environment; modifying procedures for creating sanitary districts; 
requiring governmental subdivisions to evaluate annually their wastewater disposal system 
needs; establishing a program of supplemental financial assistance for the construction of 
municipal wastewater disposal systems; expanding the authority of the public facilities 
authority to set and collect fees; requiring a study and report; authorizing bonds for the city 
of Cloquet for a water line extension; allocating appropriations; amending Minnesota Stat- 
utes 1990, sections 115.03, subdivision 1; 115.19; 115.20, subdivisions 1, 2, 3, 4, 5, and 6; 
446A.04, subdivision 5; and 446A.07, subdivision 8; Minnesota Statutes 1991 Supplement, 
section 103G.271, subdivision 6; Laws 1991, chapter 183, section 1; proposing‘ coding for new 
law in Minnesota Statutes, chapters I16; and 446A. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1991 Supplement, section lO3G.27l, subdivi- 

sion 6, is amended to read: 

Subd. 6. WATER USE PERMIT PROCESSING FEE. (a) Except as 
described in paragraphs (b) to (f), a water use permit processing fee must be pre- 
scribed by the commissioner in accordance with the following schedule of fees 
for each water use permit in force at any time during the year: 

(1) 0.05 cents per 1,000 gallons for the first 50,000,000 gallons per year; 

(2) 0.10 cents per 1,000 gallons for amounts greater than 50,000,000 gallons 
but less than 100,000,000 gallons per year; 
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(3) 0.15 cents per 1,000 gallons for amounts greater than 100,000,000 gal- 
1 

lons but less than 150,000,000 gallons per year; and 

(4) 0.20 cents per 1,000 gallons for amounts greater than 150,000,000 gal- 
lons but less than 200,000,000 gallons per year; 

(5) 0.25 cents per 1,000 gallons ‘for amounts greater than 200,000,000 gal- 
lons but less than 250,000,000 gallons per year; 

(6) 0.30 cents per 1,000 gallons for amounts greater than 250,000,000 gal- 
lons but less than 300,000,000 gallons per year; 

(7) 0.35 cents per 1,000 gallons for amounts greater than 300,000,000 gal- 
lons but less than 350,000,000 gallons per year; 

(8) 0.40 cents per 1,000 gallons for amounts greater than 350,000,000 gal- 
lons but less than 400,000,000 gallons per year; and 

(9) 0.45 cents per 1,000 gallons for amounts greater than 400,000,000 gal- 
lons per year. 

(b) For once-through cooling systems, a water use processing fee must be 
prescribed by the commissioner in accordance with the following schedule of 
fees for each water use permit in force at any time during the year: 

(1) for nonprofit corporations and school districts: 

(i) 5.0 cents per 1,000 gallons until December 31, 1991; 

(ii) 10.0 cents per 1,000 gallons from January 1, 1992, until December 31, 
1996; and 

(iii) 15.0 cents per 1,000 gallons after January 1, 1997; and 

(2) for all other users, 20 cents per 1,000 gallons. 

(c) The fee is payable based on the amount of water appropriated during the 
year and, except as provided in paragraph (f), the minimum fee is $50. 

(cl) For water use processing fees other than once-through cooling systems: 

(1) the fee for a city of the flrst class may not exceed $175,000 per year; 

(2) the fee for other entities for any permitted use may not exceed: 

(i) $35,000 per year for an entity holding three or fewer permits; 

(ii) $50,000 per year for an entity holding four or five permits; 

(iii) $175,000 per year for an entity holding more than five permits; 

(3) the fee for agricultural irrigation may not exceed $750 per year; and 
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(4) the fee for a municipality that furnishes electric service and cogenerates 
steam for home heating may not exceed $10,000 for its permit for water use 
related to the cogeneration of electricity and steam. 

(e) Failure to pay the fee is suflicient cause for revoking a permit. A penalty 
of two percent per month calculated from the original due date must be imposed 
on the unpaid balance of fees remaining 30 days after the sending of a second 
notice of fees due. A fee may not be imposed on an agency, as defined in section 
l6B.0l, subdivision 2, or federal governmental agency holding a water appropri- 
ation permit. 

(f) The minimum water use processing fee for a permit issued for irrigation 
of agricultural land is $10 for years in which: 

(1) there is no appropriation of water under the permit; or 

(2) the permit is suspended for more than seven consecutive days between 
May 1 and October 1. 

(g) For once-through systems fees payable after July 1, 1993, at least 59 7_5 
percent ofthefeedepesfiedinthegmeraliundshaflbemedtbsgmmxbaaaer 
etherfinmddassistmeeeseppfepfiatedbytheleghlatureteamistiafinafieing 

to ehe-pier -l-4; by J-u-ly -l—, -1-993 §ee_s must 3 credited t_o_ a special account _gn_d_ gg 
appropriated t_o th_e Minnesota public facilities authority fo_r loans under section 
446A.21. 

Sec. 2. Minnesota Statutes 1990, section 115.03, subdivision 1, is amended 
to read: 

Subdivision 1. The agency is hereby given and charged with the following 
powers and duties: 

(a) To administer and enforce all laws relating to the pollution of any of the 
waters of the state; 

(b) To investigate the extent, character, and effect of the pollution of the 
waters of this state and to gather data and information necessary or desirable in 
the administration or enforcement of pollution laws, and to make such classifi- 
cation of the waters of the state as it may deem advisable; 

(c) To establish and alter such reasonable pollution standards for any waters 
of the state in relation to the public use to which they are or may be put as it 
shall deem necessary for the purposes of this chapter and, with respect to the 
pollution of waters of the state, chapter 116; 

(d) To encourage waste treatment, including advanced waste treatment, 
instead of stream low-flow augmentation for dilution purposes to control and 
prevent pollution; 
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(e) To adopt, issue, reissue, modify, deny, or revoke, enter into or enforce 
reasonable orders, permits, variances, standards, rules, schedules of compliance, 
and stipulation agreements, under such conditions as it may prescribe, in order 
to prevent, control or abate water pollution, or for the installation or operation 
of disposal systems or parts thereof, or for other equipment and facilities; 

(1) Requiring the discontinuance of the discharge of sewage, industrial 
waste or other wastes into any waters of the state resulting in pollution in excess 
of the applicable pollution standard established under this chapter; 

(2) Prohibiting or directing the abatement of any discharge of sewage, indus- 
trial waste, or other wastes, into any waters of the state or the deposit thereof or 
the discharge into any municipal disposal system where the same is likely to get 
into any waters of the state in violation of this chapter and, with respect to the 
pollution of waters of the state, chapter 116, or standards or rules promulgated 
or permits issued pursuant thereto, and specifying the schedule of compliance 
within which such prohibition or abatement must be accomplished; 

(3) Prohibiting the storage of any liquid or solid substance or other pollu- 
tant in a manner which does not reasonably assure proper retention against 
entry into any waters of the state that would be likely to pollute any waters of 
the state; 

(4) Requiring the construction, installation, maintenance, and operation by 
any person of any disposal system or any part thereof, or other equipment and 
facilities, or the reconstruction, alteration, or enlargement of its existing disposal 
system or any part thereof, or the adoption of other remedial measures to pre- 
vent, control or abate any discharge or deposit of sewage, industrial waste or 
other wastes by any person; 

(5) Establishing, and from time to time revising, standards of performance 
for new sources taking into consideration, among other things, classes, types, 
sizes, and categories of sources, processes, pollution control technology, cost of 
achieving such eflluent reduction, and any nonwater quality environmental 
impact and energy requirements. Said standards of performance for new sources 
shall encompass those standards for the control of the discharge of pollutants 
which reflect the greatest degree of eflluent reduction which the agency deter- 
mines to be achievable through application of the best available demonstrated 
control technology, processes, operating methods, or other alternatives, includ- 
ing, where practicable, a standard permitting no discharge of pollutants. New 
sources shall encompass buildings, structures, facilities, or installations from 
which there is or may be the discharge of pollutants, the construction of which 
is commenced after the publication by the agency of proposed rules prescribing 
a standard of performance which will be applicable to such source. Notwith- 
standing any other provision of the law of this state, any point source the con- 
struction of which is commenced after May 20, 1973, and which is so 
constructed as to meet all applicable standards of performance for new sources 
shall, consistent with and subject to the provisions of section 306(d) of the 
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Amendments of 1972 to the Federal Water Pollution Control Act, not be subject 
to any more stringent standard of performance for new sources during a ten-year 
period beginning on the date of completion of such construction or during the 
period of depreciation or amortization of such facility for the purposes of sec- 
tion 167 or 169, or both, of the Federal Internal Revenue Code of 1954, which- 
ever period ends first. Construction shall encompass any placement, assembly, 
or installation of facilities or equipment, including contractual obligations to 
purchase such facilities or equipment, at the premises where such equipment 
will be used, including preparation work at such premises; 

(6) Establishing and revising pretreatment standards to prevent or abate the 
discharge of any pollutant into any publicly owned disposal system, which pollu- 
tant interferes with, passes through, or otherwise is incompatible with such dis- 
posal system; 

(7) Requiring the owner or operator of any disposal system or any point 
source to establish and maintain such records, make such reports, install, use, 
and maintain such monitoring equipment or methods, including where appro- 
priate biological monitoring methods, sample ‘such eflluents in accordance with 
such methods, at such locations, at such intervals, and in such a manner as the 
agency shall prescribe, and providing such other information as the agency may 
reasonably require; 

(8) Notwithstanding any other provision of this chapter, and with respect to 
the pollution of waters of the state, chapter 116, requiring the achievement of 
more stringent limitations than otherwise imposed by eflluent limitations in 
order to meet any applicable water quality standard by establishing new eflluent 
limitations, based upon section 115.01, subdivision 5, clause (b), including alter- 
native eflluent control strategies for any point source or group of point sources 
to insure the integrity of water quality classifications, whenever the agency deter- 
mines that discharges of pollutants from such point source or sources, with the 
application of effluent limitations required to comply with any standard of best 
available technology, would interfere with the attainment or maintenance of the 
water quality classification in a specific portion of the waters of the state. Prior 
to establishment of any such effluent limitation, the agency shall hold a public 
hearing to determine the relationship of the economic and social costs of achiev- 
ing such limitation or limitations, including any economic or social dislocation 
in the affected community or communities, to the social and economic benefits 
to be obtained and to determine whether or not such effluent limitation can be 
implemented with available technology or other alternative control strategies. If 
a person affected by such limitation demonstrates at such hearing that, whether 
or not such technology or other alternative control strategies are available, there 
is no reasonable relationship between the economic and social costs and the ben- 
efits to be obtained, such limitation shall not become effective and shall be 
adjusted as it applies to such person; 

(9) Modifying, in its discretion, any requirement or limitation based upon 
best available technology with respect to any point source for which a permit 
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application is filed after July 1, 1977, upon a showing by the owner or operator 
of such point source satisfactory to the agency that such modified requirements 
will represent the maximum use of technology within the economic capability of 
the owner or operator and will result in reasonable further progress toward the 
elimination of the discharge of pollutants; 

(f) To require to be submitted and to approve plans and specifications for 
disposal systems or point sources, or any part thereof and to inspect the con- 
struction thereof for compliance with the approved plans and specifications 
thereof; 

(g) To prescribe and alter rules, not inconsistent with law, for the conduct of 
the agency and other matters within the scope of the powers granted to and 
imposed upon it by this chapter and, with respect to pollution of waters of the 
state, in chapter 116, provided that every rule affecting any other department or 
agency of the state or any person other than a member or employee of the 
agency shall be filed with the secretary of state; 

(h) To conduct such investigations, issue such notices, public and otherwise, 
and hold such hearings as are necessary or which it may deem advisable for the 
discharge of its duties under this chapter and, with respect to the pollution of 
waters of the state, under chapter l 16, including, but not limited to, the issuance 
of permits, and to authorize any member, employee, or agent appointed by it to 
conduct such investigations or, issue such notices and hold such hearings; 

(i) For the purpose of water pollution control planning by the state and pur- 
suant to the Federal Water Pollution Control Act, as amended, to establish and 
revise planning areas, adopt plans and programs and continuing planning pro- 
cesses, including, but not limited to, basin plans and areawide waste treatment 
management plans, and to provide for the implementation of any such plans by 
means of, including, but not limited to, standards, plan elements, procedures for 
revision, intergovernmental cooperation, residual treatment process waste con- 
trols, and needs inventory and ranking for construction of disposal systems; 

(i) To train water pollution control personnel, and charge such fees therefor 
as are necessary to cover the agency’s costs. All such fees received shall be paid 
into the state treasury and credited to the pollution control agency training 
account; 

(k) To impose as additional conditions in permits to publicly owned dis- 
posal systems appropriate measures to insure compliance by industrial and other 
users with any pretreatment standard, including, but not limited to, those 
related to toxic pollutants, and any system of user charges ratably as is hereby 
required under state law or said Federal Water Pollution Control Act, as 
amended, or any regulations or guidelines promulgated thereunder; 

(1) To set a period not to exceed five years for the duration of any National 
Pollutant Discharge Elimination System permit; 
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(In) To require & ggfl governmental subdivision that owns er eperates _i_dgr: 
_t_i_1_i_e_d g g permittee £9; a wastewater diepesal system treatment works to have a 
planteadémssitsabifieytepaytheeestsefmeléngmajerfepaifstetheannw 
a_lly evaluate t_l_1§ condition o_f it_s existing system and planning and eenst~i=uet-i-ng 
aaaéequatefeplaeemafisystemettheenéeftheadsfingsystemlsexpeeteéuse 
fa} life identify future capital improvements _tl1a_t will pg needed t_o attain g 
maintain compliance @ g national pollutant discharge elimination system g 
state disposal system permit; and 

(n) To train individual sewage treatment system personnel, including per- 
sons who design, construct, install, inspect, service, and operate individual sew- 
age treatment systems, and charge fees as necessary to pay the agency’s costs. All 
fees received must be paid into the state treasury and credited to the agency’s 
training account. Money in the account is appropriated to the agency to pay 
expenses related to training. 

The information reguired i_n clause (pl) must Q submitted annually t_o 313 com- 
missioner Q _a form provided by the commissioner. The commissioner shall 
provide technical assistance if reguested lgy th_e governmental subdivision. 

Sec. 3. Minnesota Statutes" 1990, section 115.19, is amended to read: 

1 15.19 CREATION; PURPOSE; EXCEPTIONS. 

A sanitary district may be created under the provisions of sections 115.18 to 
115.37 for any territory embracing an area or a group of two or more adjacent 
areas, whether contiguous or separate, but not situated entirely within the limits 
of a single municipality, for the purpose of promoting the public health and wel- 
fare by providing an adequate and efficient system and means of collecting, con- 
veying, pumping, treating and disposing of domestic sewage and garbage and 
industrial wastes within the district, in any case where the agency finds that 
there is need throughout sueh tl1_e territory for the accomplishment of sueh leg 
purposeathatsaehpurpeseseannetbeefieeeivelyeeeemphshedthfeugheut 
wehtesfiterybyanyadsfingpubheageneyeragendexthatsuehthisgpumoses 
can be effectively accomplished therein on an equitable basis by a district if cre- 
ated, and that the creation and maintenance of such a district will be admin- 
istratively feasible and in furtherance of the public health, safety, and welfare; 
but subject to the following exceptions: 

No sueh district shall be created within 25 miles of the boundary of any city 
of the first class without the approval of the governing body thereof and the 
approval of the governing body of each and every municipality in web t_h_e pro- 
posed district by resolution filed with the agency. 

Sec. 4. Minnesota Statutes 1990, section 115.20, subdivision 1, is amended 
to read: 

Subdivision 1. (Q) A proceeding for the creation of a district may be initi- 
ated by a petition to the agency, filed with its secretary, containing the following: 
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(1) A request for creation of the proposed district; 
(2) The name proposed for the district, to include the words “sanitary dis- 

trict”; 

(3) A description of the territory of the proposed district; 
(4) A statement showing the existence in such territory of the conditions 

requisite for creation of a district as prescribed in section 115.19; 

(5) A statement of the territorial units represented by and the qualifications 
of the respective signers; 

(6) The post ofiice address of each signer, given under the signer’s signature. 
A petition may consist of separate writings of like effect, each signed by one or 
more qualified persons, and all such writings, when filed, shall be considered 
together as a single petition. 

(12) A public meeting gt pg l_1§lg 19 inform citizens 91‘ gig proposed ge- 
_a_t_i__o_1_1_ pf _t_h__e_e district. At flip meeting, information must b_e provided, including £_1 

description 91‘ tl_i§ district’s proposed structure, bylaws, territory, ordinances. 
budget, w charges. Notice o_f tl1_e meeting must lg published 33 t_w_q successive 
weeks i_n_ Q qualified newspaper published within t_l;§ territory Q t_h_e proposed 
district o_r, i_f there i_s _l‘l_O qualified newspaper published within th_e territogy, ir_1 g 
gualified newspaper pf general circulation i_n th_e territogy, apc_l _by posting fqg 
_t_wp weeks i_n eacp territorial flip o_f ‘th_e proposed district. A record o_f E meet- 
i_ng _n_1_u_s_t_ Q submitted t_o flip agency 1v_it_h th_e petition. 

Sec. 5. Minnesota Statutes 1990, section 115.20, subdivision 2, is amended 
to read: 

Subd. 2. Every such petition shall be signed as follows: 

(1) For each municipality wherein there is a territorial unit of the proposed 
district, by an authorized oflicer or officers pursuant to a resolution of the 
municipal governing body; 

(2) For each organized town wherein there is a territorial unit of the pro- 
posed district, by an authorized officer or officers pursuant to a resolution of the 
town board; 

(3) For each county wherein there is a territorial unit of the proposed dis- 
trict consisting of an unorganized area, by an authorized oflicer or officers pursu- 
ant to a resolution of the county board, or by at least‘ 20 percent of the voters 
residing and owning land within such t_l_1p unit. 

Each sueh resolution shall be published in the ofiicial newspaper of the gov- 
erning body adopting it and shall become effective 40 days after such publica- 
tion, unless within said period there shall be filed with the governing body a 
petition signed by qualified electors of a territorial unit of the proposed district, 
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equal in number to five percent of the number of such electors voting at the last 
preceding election of sueh flip governing body, requesting a referendum on the 
resolution, in which case the same shall t_hp resolution may not become effective 
until approved by a majority of sueh @ qualified electors voting thereon at a 
regular election or special election which the governing body may call fer sueh 
purpose. The notice of any such election and the ballot to be used t-hereat shall 
contain the text of the resolution followed by the question: “Shall the above res- 
olution be approved?” 

If any signer is alleged to be a landowner in a territorial unit, a statement as 
to the signer’s landowner status as sueh as shown by the county auditor's tax 
assessment records, certified by the auditor, shall be attached to or endorsed 
upon the petition. 

Sec. 6. Minnesota Statutes 1990, section 115.20, subdivision 3, is amended 
to read: 

Subd. 3.5l1heageneyeritsagentheld-ingtheheeri-n-genapetitienaatmat 

turestethepetitienermaypermitamenéaaentefthepetitienfla_ny1i;n_e 
before publication o_f fie public notice required i_n subdivision 3, Q beforeE 
public hearing, 3‘ required under subdivision 1, additional signatures fly pg 
added 39 t_h_e petition g amendments 9_f gig petition r_n_ay Q made "to correct or 
remedy any error or defect in signature or otherwise except a material error or 
defect in the description of the territory of the proposed district. No proceeding 
shall be invalidated on account of any error or defect in the petition unless ques- 
tioned by an interested party before the reception of evidence begins at the hear- 
ing except a material error or defect in the description of the territory of the 
proposed district. If the qualifications of any signer of a petition are challenged 
at the hearing thereon, the agency or its agent holding the hea-r-i-n-g shall deter- 
mine the challenge forthwith on the allegations of the petition, the county audi- 
tor’s certificate of land ownership, and such other evidence as may be received. 

Sec. 7. Minnesota Statutes 1990, section 115.20, subdivision 4, is amended 
to read: 

Subd. 4. (3) Upon receipt of a petition agg th_e record pf gl_1_e public meeting 
reguired under subdivision _1_, the agency shall eause a hearing to be held 
thereen;subjeettetheprefieien9ef9eefieas+4:62:+4:94te++36;+4a8;HA4 
te+4:4§;aad+4r54te+4=6%&ndetherlawsnetineensistentthere%éthnewer 
hemafierinfemerehtingtehearingsheldanéerauthefityeftheageneywefar 
as&ppHeable;aweptmetherwiseprevided=NefieeeftheheaHng;stMingthata 

terflterythereefishaflbegwenbytheeeeremryeftheageaeybypubheaienibr 
tueeueeessiveweelminaqualifiednewspaperpubhsheéwiehinsuehterfitefig 
eeifflwmisnewehnewspapefibypubfieatieninaqualéfiednewspaperefgem 
eralefieubfieninsuehterfitefiealsebypesfingfertwewedmineeehterfiterial 
unitefthepfefiesedéistfiehandbymaihngaeepyefthenetieeteeaehsigner 
efthepeééenatthesigneésaédmssasgiventhereimkegistretieaefmaileé 
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eepiese£thenetieesh&Hnetberequired:Pmefe£thegiviage£thenofieeshaH 
be filed in the eifiee of the secretary: publish Q notice i_n th_e State Register gig 
mail g Qpy tp 5&1; property owner i_n fl1_e_ affected territo1_'y _a_t_ §h_e_ owner’s 
address as given py thp county auditor. Lite mailed copy must state tm QE 
t_lpe_ notice will appear i_n_ t_h_e_ State Register. Copies need pg; lpg §§pt_ l_)y rggg 
tered mail. The notice must: 

(_l_) describe t_l_i_e petition g>_r creation 91‘ ;l_1§ district; 

Q) describe 111 territogy affected py _th_e_ petition; 

Q) allow _3fl days Lg submission o_f written comments O_Il_ th_e petition; 

(_4_) state £1121 g person who obiects t_o tpe petition may submit Q written 
reguest f_o_[ hearing tp t_h_e_ agency within E days _o_f fry publication pf _t_1_1_§ notice 
in $11.9 _S_t_«at_e B_9ai§t§:; a_n§ 

Q) state glyzyt if 3 timely reguest fpg hearing i_s n_o’t received, _t_l;e_ agency may 
make _a decision Q 1:3 petition at 3 future meeting 91‘ tl_1§ agency. 

1 

(jg) l_f _2_5 93 more timely requests fpr; hearing gp received, t_l§ agency must 
hold a hearing pp @ petition i_n accordance with _t_l_i§ contested case provisions Q chapter _1g1_. 

Sec. 8. Minnesota Statutes 1990, section 115.20, subdivision 5, is amended 
to read: 

Subd. 5. After the public notice period 9; gig public hearing, i_f reguired 
under subdivision 5, and upon the evidence received thereat based pp th_e gi- 
tion, apy public comments received, §p1_g1_, i_i_' g hearing yv_a_§ l_1p1_d_, _th_e_ hearing 
record, the agency shall make findings of fact and conclusions determining 
whether or not the conditions requisite for the creation of a district exist in the 
territory described in the petition. If the agency finds that such conditions exist, 
it may make an order creating a district for the territory described in the peti- 
tion under the name proposed in the petition or such other name, including the 
words “sanitary district,” as the agency deems appropriate. 

Sec. 9. Minnesota Statutes 1990, section 115.20, subdivision 6, is amended 
to read: 

Subd. 6. If the agency, after tlri_e conclusion o_f tli_e public notice period 9; 
_t_h_§ holding pf a hearing, if reguired, determines that the creation of a district in 
the territory described in the petition is not warranted, it shall make an order 
denying the petition. The secretary of the agency shall give notice of such denial 
by mail to each signer of the petition. No petition for the creation of a district 
consisting of the same territory shall be entertained within a year after the date 
of seek an order, but this shall not preclude action on a petition for the creation 
of a district embracing part of web th_e territory with or without other territory. 

Sec. 10. [1 16.182] FINANCIAL ASSISTANCE PROGRAM. 
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Subdivision _1__. DEFINITIONS. Q) _@t th_e pugposes pt‘ ttig section, th_e 

terms defined i_n_ tt1_i§_ subdivision have th_e meanings given them. 

Q) “Agency” means @ pollution control pgency. 
(p) “Authority” means E public facilities authority established i_n_ section 

446A.03. 

(gt) “Commissioner” means tfi commissioner o_f g1_e_ pollution control 
agency. 

tg) “Essential project components” means those components o_f g wastewater 
disposal system th_at gr_e_ necessaty t_o convey g‘ t_r_e1t g municipality’s existing 
wastewater flows E loadings, gig future wastewater flows @ loadings based 
o_n t_l1_e projected residential growth 9_f th__e municipality g>_r_ g 20-year period. 

(Q “Municipality” means Q county, home ru_le charter Q statutog c_ity, Q 
town‘, tg metropolitan waste control commission established i_n chapter g_3,- th_e 
metropolitan council when acting under gig provisions o_f chapter £7_§_‘, a_n Indian 
tribe pt ap authorized Indian tribal organization,‘ g guy governmental 
subdivision pf tlg _st:tt_e responsible py 1_aw Q the prevention, control, ai 
abatement _o_f_' water pollution i_rt a_rty fit _o_f tfi gattg - 

Subd. A APPLICABILITY. This section governs t_lE commissioner’s certi- 
fication pt‘ applications jg financial assistance under section 446A.07 g 
446A.07l. 

Subd. i PROJECT REVIEW. The commissioner shall review Q municipal- 
ity’s proposed project gig financial assistance application t_o determine whether 
they meet th_e criteria i_r_I tl_1§ section $1 ttip rules adopted under th_is section. 
The review must include g determination 9_f Qg essential project components. 

Subd. 5 CERTIFICATION OF APPROVED PROJECTS. lltg commis- 
sioner shall certify tp t_lte_ authority each approved application, including g state- 
ment pt‘ tt1_e_ essential project components gig associated costs. 

Subd. _5_. RULES. @ agency shall adopt rules fpt th_e administration o_f t}_1_e_ 
financial assistance program. '_l‘_h_e_ rules must include: 

(_1_) application reguirements; 

L2) criteria Q tl_I£_: ranking ‘o_f projects _ip order pt priority based Q factors 
including tl1_e type o_f project and the degree o_f environmental impact, a_nc1_ scenic 
t1_r_1_ct wild river standards; and 

Q) criteria Q determining essential proiect components. 
Subd. _6_, TRANSFER OF FUNDS. A_s_ E projects tr_I me programs speci- @ under section 116.148, except gig program under subdivision 3 pt‘ thit §__eg 

tion, pg completed, gpy amounts remaining fi-pm appropriations fg thp 
programs grp appropriated _tp _’ch_e authority Q tpg wastewater infrastructure 
funding program i_I_t section 446A.071, provided t_I_1_I_S pg o_f th_e funds dogs pg 
violate applicable provisions _o_f ppy pg1_d g ppte resolutions, indentures, g 
other instruments, contract; g agreements associated yfl flip source 33‘ t_h_p 
funds. 
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Sec. 11. Minnesota Statutes 1990, section 446A.04, subdivision 5, is 

amended to read: 

Subd. 5. FEES. (Q The authority may set and collect fees for costs 
incurred by the authority ftp audits, arbitrage accounting, Q51 payment pt‘ ie_<a§ 
charged by tl_1p _s_t_ate_ board pt‘ investment. _'Lh_e authority may _als_o get E collect 
t‘ga_s_ Q‘ _c_o_s_t_s incurred py thp commissioner gig tlg pollution control agency, 
including costs Q personnel @_ administrative services, for its financings and 
the establishment and maintenance of reserve funds. _F_e_e_s charged directly t_q 
borrowers upon executing Q tgztp agreement must ppt exceed one-halfo_f pnp pi fit pf tfi 1% amount. Servicing [egg assessed t_o_ gem repayments jlfl pg 
exceed t_\@ percent 9_f th_e Ii repayment. lite disposition o_f @ collected Q 
costs incurred l_)y ttip authority i_s governed l_)y section 446A.l1, subdivision ti 
Egg collected under th_is subdivision fpt c_ost_s incurred l_)y tlg commissioner pt 
thp pollution control agency mg Qt credited t_o fig general 

(Q) _'[_lt§ authority shall annually report t_o tg; chairs ti E finance a_n_d_ 

appropriations committees 9_i_' flip legislature E 
Q) th_e amount pt‘ Egg collected under thg subdivision t‘9_r costs incurred l_)y 

ttp authority;
' 

Q) th_e_ purposes Q which me @ proceeds have been spent;% 
Q) tltg amount pf fly remaining balance _o_f tep proceeds. 
Sec. 12. Minnesota Statutes 1990, section 446A.O7, subdivision 8, is 

amended to read: 

Subd. 8. OTHER USES OF REVOLVING FUND. The water pollution 
control revolving fund may be used as provided in title VI of the Federal Water 
Pollution Control Act, including the following uses: 

(1) to buy or refinance the debt obligation of governmental units for treat- 
ment works where debt was incurred and construction begun after March 7, 
1985, at or below market rates;

' 

(2) to guarantee or purchase insurance for local obligations to improve 
credit market access or reduce interest rates; 

(3) to provide a source of revenue or security for the payment of principal 
and interest on revenue or general obligation bonds issued by the authorityif the 
bond proceeds are deposited in the fund; 

(4) to provide loan guarantees for similar revolving funds established by a 
governmental unit other than state agencies; 

(5) to earn interest on fund accounts; and 

(6) to pay the reasonable costs incurred by the authority and the agency of 
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administering the fund and conducting activities required under the Federal 
Water Pollution Control Act, including water quality management planning 
under section 2056) of the act and water quality standards continuing planning 
under section 303(e) of the act. 

Amounts spent under clause (6) may not exceed the amount allowed under 
the Federal Water Pollution Control Act. The authority may assess & serviee fee 
efuptefivepereentefrevehingleanfuaérepaymentsferusebytheageney 
and the authority for the purposes listed in elause (69: 

Sec. 13. [446A.07l] WASTEWATER INFRASTRUCTURE FUNDING 
PROGRAM. 

Subdivision 1, ESTABLISHMENT OF THE PROGRAM. Q) Q author- 
i_ty ghill establish ’tl'1_e wastewater infrastructure funding program t_o provide S_l1_Q: 
plemental assistance, 2_t§ provided i_n rules pf Q authority, t_o municipalities gig 
receive loans 91; other assistance from Q; water pollution control revolving fund 
under section 446A.O7. 

(L) Q authority may secure funds Q tl1_e wastewater infrastructure fund- 
mg program through state appropriatigip-, gpiy source identified ip section 
446A.04 which Qty b_e designated lpy mg authority Q pip purposes 9_t_' Qs §=,_c_- Q; apd gmy federal funding appropriated l_)y Congress Lhit Qy Q Q1 Q th_e 
pumoses o_f g1i_s_ section. 

(9) The authority may sit aside pp t_o pep percent pf tl1_e money appropriated 
t_o §l_1_e_ wastewater infrastructure funding program Q wastewater projects that 
g_r9_ necessagy Q accommodate economic development projects. 

Subd. 2, SUPPLEMENTAL ASSISTANCE. [lg authority pipy provide 
supplemental assistance under t_hi_s_ section i_n t_l_1_e form pf loans; write-down o_f 
principal, interest, 9; both; g direct grants, Q determined py authorityQ Q amount Q form _o_f £l_1_e supplemental assistance must pg based gr; Q 
authority’s determination o_f t_lg financial capability o_f th_e municipality, £139 
municipality’s eligibility ftp qualify Q other grant programs, gig th_e source o_f 
funds. 

Subd. _3_, PROGRAM ADMINISTRATION. ll}; authority _rn_ay provide 
supplemental assistance _t_c_> municipalities demonstrating financial need whose 
applications have been certified py Q commissioner pf _t_l;e pollution control 
agency under section 1l6.il82. _'I‘_h§ authority Q provide supplemental 15$ 
_tQ according tp Q priority ranking established Qipollution control 
agency except Q amounts ggt aside under subdivision 1, paragraph (Q [lg 
authority §l_1zfl assist municipalities i_n securing other funding from appropriate 
sources. Llie authority g1a_l1 n_ot award financial assistance under gig section 
unless g determines thit th_e Qap project financing 1&1; Q i_n place. 

Subd. i FUNDING LEVEL. (3) Q authority may provide supplemental 
assistance Q essential proiect components _an_d costs Q certified py th_e commis- 
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sioner pf gig pollution control agency under section 116.182, subdivision :1, 9_r_i_ly 
i_t_" gig _l_o_a_p o_r other financial assistance under section 446A.07 i_s_ gg sufficient tg 
provide financing Q t;h_at portion o_f fig project. L116 authority £11 _t_g_lge_ i_n_tp 
account gig ability pf significant wastewater contributors t_o pgy gei_r @ flggg 
o_f th_e t_otg1 project costs i_n determining eligibility o_f costs fo_i‘ supplemental 
assistance.

' 

C9) When feasible, gig authority shall coordinate g_r_ic_l leverage assistance 
under tgg wastewater infrastructure funding program with other grant programs @ which _t_l1g municipality i_s_ eligible. 

(g) Requirements under paragraph (g) g go; apply t_o th_e economic devel- 
opment set-aside under subdivision _1_, paragraph (g)_. 

Subd. L APPLICATIONS. Applications fig; supplemental assistance must 
13 made g)_ gig authority pp forms prescribed gy gig authority gpg must include 
information identified i_i_i tli_e.rules _o_f gig authority E Egg agency. @ authority 
_s_l_igl_l forward gp application t_o_ _t_l1g commissioner o_f tgg pollution control agency 
within gp _d_ay_s pf receipt. T_hg commissioner 9_f gig pollution control agency 
$111 review t_hg projects E applications 39 determine if tlgy pg gig criteria 
s_e_t gi_rt_h gt section 116.182 gig; gig agency gglgg Q fig program. Igg commis- 
sioner o_f th_e pollution control agency glill certify approved applications 19 gig 
authority under section 116.182. 

Subd. _§_, PAYMENTS. Payments from gh_e wastewater infrastructure fund- 
ir_ig program must pg made i_p accordance with applicable state gpg federal laws 
§1ii_d rules _o_f_‘11gg authority governing such payments. 

Subd. 1 RULES. _'1‘_l;g commissioner o_f trade g_n_d_ economic development 
shall adopt rules establishing procedures £9; gi_e administration Q‘ fig waste- 
water infrastructure funding program. :_i_l§_ rules must include: 

(_l_) procedures £o_r g1_e administration pf gig financial assistance program, 
including application procedures; 

Q) provisions establishing eligible uses o_f funds, forms o_f assistance, pay- 
ments, and reporting requirements; and 

(_3_) criteria Log determining t_li_g amount o_f supplemental assistance, which 
must include consideration o_f: social, economic, £1 demographic consider- 
ations; sewer service charges‘, financial management‘, ggg th_e ability o_f signifi- 
_c_a_n_t wastewater contributors t_o fly gggg @ share o_f gig its without 
supplemental assistance. 

Subd. 8. TRANSFER OF APPROPRIATIONS. fig gig projects i_n ;h_e pi_'_o_- 
grams specified under section 116.18 a_ri=. completed, gpy amounts remaining 
_fpg)r_n appropriations fgg th_e programs _a_i_'g appropriated t_o tgg authority Q gig 
wastewater infrastructure funding program, provided gig E Qgg E violate 
applicable provisions pf gpy _bp_rgi g rggg resolutiong, indentures, Q other 
instruments, contracts, 9; agreements associated _vs_/_i_t_1g th_e source o_f th_e funds. 
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Sec. 14. [446A.21] ONCE—THROUGH COOLING CONVERSION ~ 

LOANS. 
Subdivision L BONDS AND NOTES. Q) [hp authority ill provide 

loans, including I1__O_ interest loans, Q public gppl private entities Q flip capital 
cits incurred gt; flip replacement o_f once-through cooling systems witp E-_ 
ronmentally acceptable cooling systems. 

(pi _'l_‘l_ip authority _ippy issue i_t§ bonds §_n_d notes i_n tfi manner provided 
under sections 446A.12 t_o 446A.2O _t_<_) provide money needed §o_r_ t_hp purposes pf @ section 0_\/E gn_d_ above tip; amount appropriated t_o Q fig pui_‘poses. @ principal amount pf bonds a_nc_1 notes issued $1 outstanding under th_is _s_e& 
tigp _m_ay p_9_t_ exceed $40,000,000 a_t fly time. 1 bonds _a_ng_ notes issued t_o 
make loans under Qi_s_ section _au'_e n_ot general obligation bonds. Section 446A.l5, 
subdivision Q, 9% pp; gpply t_o ]_Z_l_‘l§_ bonds ggi notes. [lip bonding authority 
authorized under fig section i_s i_n addition _t_g th_e bonding authority authorized 
under section 446A.12, subdivision _l_, _am_d E limitation 9_n_ tli_e amount o_f 
bonding authority imposed under section 446A.l2, subdivision 1, Qty pp; 
apply _t_9_ fig bonds issued under t_hi_s section. fli_e_ legislature intends pp; t_o 

appropriate money from pig general fund _t_p pgiy Q meg bonds. 
(pl Money appropriated tp _th_e authority E4 money provided under section 

446A.04, subdivision _I_i_, Q once-through cooling conversion may lg used py gig 
authority Q debt service _o_n bonds @ notes, purchasing insurance, subsidizing 
below market interest rati, and providing loans under tli section. 

Subd. _2_. ADMINISTRATION. La) _A_r_i entity may apply t_o t_h_e_ authority fpg 
g £1. Within t_e_n gys pf receipt, gt; authority s_h_2g1_ submit 33 application 39 
§h_e_ commissioner pf public service t_o determine whether t_l;§ proposed cooling 
system meets t_h_e_ energy efliciergy criteria o_f gllg department. '_l“h_e commissioner 
9_f public service §l_i_al_l certify jtp tl_i§ authority whether th_e proiect meets flip 
applicable energy efficiency criteria. T_hp commissioner o_f public service fla_ll 
adopt rules establishing energy efficiency criteria Q replacement cooling gyg 
terns. 

(pi Within t_li_e limitation o_f available fund; _t_l_i§_ authority may award a_ loan 
t_o Q certified entifl i_f t_h_e authority determines that jg entity [Lip demonstrated 
_t_I_1§ ability t_o repay tfi loan under ghg terms ppgotiated under subdivision _3_, 

(Q) The authority shall give priority t_o_ nonprofit organizations arg school 
districts i_n making loans. 

Subd. :1 LOAN CONDITIONS. A l_oa_n_ made under th_is section may Q 
made Q; pp t_q fig percent o_f th_e gi_s_t o_f once-through cooling system replace- 
ment E which th_e entity i_s liable. A lpap may pg made a_t g below market 
interest @ ,a_ng gig g te_rrp pp; 19 exceed 2_()_ years. 

Subd. 4. LOAN PAYMENTS. Loan repayments pf principal gpg interest 
received py fig authority gig appropriated tp t_hp authority t_p make new loans. 
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Sec. 15. Laws 1991, chapter 183, section 1, is amended to read: 

Section 1. FULLY DEVELOPED AREA; STUDY. 
The metropolitan council must conduct a study of the development patterns 

and needs in the council-defined fully developed area. The council must direct 
its staff to: 

(I) examine both the development patterns and the migration patterns in 
the fully developed area that have occurred in the last 20 years with special 
attention to household composition; 

(2) compare the relative public costs of redevelopment in the fully devel- 
oped area with the costs of development within the council-defined developing 
area. This work should include, but is not limited to, transportation and transit, 
wastewater treatment, public safety services, housing, and education; 

(3) examine the changing demographics of the fully developed area and 
other areas within the metropolitan region, and make projections regarding the 
economic and social condition of the fully developed area; 

(4) examine the anticipated effects of a light rail transit system on the eco- 
nomic and social condition of the fully developed area; and 

(5) recommend changes that would encourage the economic and social 
strengthening of the fully developed area. 

In conducting its study, the council must use, along with other information, 
any available data from the 1990 census. The council must present its tl_1_e_ analy- 
sis, findings, _a_n_d preliminary policy options a_r_1g_ recommendations identified py 
council stgfi‘ to the legislature by February -1-5; -l-994 Januagy 1, 1&3. The eeun- 
eflmustalsepresafiinterimbriefingstetheleghlatureenwerkinpregressat 
leastannuallybetweentheefieetrvedeteeffliieaetandtheeempktienefthe 
study: Ihg council L111 present itg policy recommendations tg th_e legislature gy 
Lily _1_, 1993. 

Sec. 16. METROPOLITAN DISPOSAL SYSTEM RATE STRUCTURE 
STUDY. 

Subdivision _l, COUNCIL CONTRACT WITH THE UNIVERSITY. IQ; 
metropolitan council ill contract _w_it_h 1119 board o_f regents o_f t_l§ University 
pf Minnesota jt_9_ conduct tile, study described i_t; t_l_1_i_s section. :13; contract 
amount may n_ot exceed $100,000. T_h_e_ council $1 the metropolitan waste gr; 
_t;o_l commission $11 cooperate yvi_th % a_s reguested gy th_e university ag i_t 

conducts t_h_e_ study. Council costs, including t_hg contract costs incurred p_y tl-1_e 

council, my pg gig f_og py _t_l§ metropolitan waste control commission under 
Minnesota Statutes, section 473.164. 

Subd. A STUDY. ll; university shall study t_l1§ allocation o_f current costs, g defined _i_p Minnesota Statutes, section 473.517, subdivision 1, among local 
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government prfl Q th_e metropolitan aflg _ip ‘Q examine Qg social, eg); 
nomic, fl environmental effects‘ resulting from: (ll ’ch_e allocation o_f current 
costs 39 communities within service areas {o_r which tl1_e_ costs gr_e_ attributable, 
versus (2) tl1_e allocation 9_f current costs t_o communities uniformly throughout 
tllg metropolitan area. Llie study play consider various configurations pf service 
areas, glcl Qsl consider service areas reason_2_1l>ly consistent witp th_e council’s 
geographic policy areas, Q defined lr_1_ _th_e council’s development ggl investment 
framework. fig study must specifically address ph_e effects _o_f alternative §9s_t 
allocation methods _o_n t_l_1_§ council-defined @y developed ar_ez1.,fl1§ study may 
consider effects arising Iii tlip location a_n(_l placement pl‘ other infrastructure 
elements pp E fyllydeveloped §n_d developing areas. 

Subd. 1 REPORT TO THE LEGISLATURE. '% council shall submit th_e 
university’s study report lg Q legislature along with l_h_e_ council’s gig tl1_e com- 
mission’s comments gi th_e report py Januagy 5, 1993.- 

Sec. 17. CLOQUET; BONDS. 
_'1;l_1_e_ fly pf Cloquet lrgy issue general obligation bonds i_n Q amount l1_o_t 

greater gig $2,200,000 _l_‘_cg ’_tpe_ acquisition a_I1_(l betterment o_f a water HE exten- 
s_i_o_n t_o t_ll§ Fond c_1p gap Community Collegp, IE bonds mgy b_e issued without 
election ggill a_re pg subject 39 £15 limits o_n deg provided py Minnesota Sgt; 
y_tc:_s, chapter g1_7§, 9; lav; Except Q provided _by til section, th_e bonds El pg issued Q provided l_)y Minnesota Statutes, chapter 4_H_. @ bonds 
_lg_e_ issued before Jul ll 1993. 

Sec. 18. APPROPRIATION ALLOCATION. 

(pl $100,000 remaining from llle_ appropriation i_n LE 1991, chapter Q14 
article l, section ;, subdivision Q, i_s f_o_§ grants t_o municipalities Q Qt; individ- 
u_al on-site treatment systems program under Minnesota Statutes, section 
116.18, subdivision 5 E amount mpg b_e transferred py tlg pollution Q1; 
t_rgl agency t_o ll1_§ public facilities authority. ._/§_n_y unencumbered balance remain- 
i_ng i_r_1 113 fi_r§’_t yg pig E cancel afil i_s available E lg second fig pf th_e 
biennium. 

(Q) Qp lg $50,000 _o_f lg amount i_1l paragraph La) may lip awarded t_o _a 

municipality o_r sanitary district Q advanced alternative on-site treatment _s_yg 
tem demonstration projects i_n sensitive groundwater areas. A_n amount awarded 
‘under _tl1§ paragraph must Q matched l_9y gm equal amount pl‘ local funds from 
fig municipality _o_r sanitary district. 

Sec. 19. EFFECTIVE DATE. 

Sections l a_ng 1_4 ale effective J_u_1y l, 1992. 

Sections l§ gn_d lg gg effective tlip gy following final enactment an_d apply 
_il1_ lg counties pf Anoka, Carver, Dakota, Hennepg Ramsey, Scott, g1_d_ Wash- 
ington. 
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Section Q i_s effective th_e day following final enactment. 
Section _l_Z i_s effective tl1_e day following the date o_f compliance by t_h§ gov- 

erning body 91‘ Qg gig o_f Cloquet with Minnesota Statutes. section 645.021, 
subdivision ; 

Presented to the governor April 17, 1992 

Signed by the governor April 29, 1992, 8:40 a.m. 

CHAPTER 602—H.F.No. 2734 
An act relating to agriculture; providing for establishment of an agricultural improve- 

ment loan program for grade B dairy producers; appropriating money and authorizing the 
issuance of state bonds to fund the program; changing provisions concerning adulterated 
dairy products; exempting persons who sell nuts from certain licensing requirements; adding 
a member to a board; changing family farm security loan payment provisions; establishing 
an over-order premium milk price; requiring rules and a report; appropriating money for 
agricultural information centers; amending Minnesota Statutes 1990, sections 28A.l5, subdi~ 
visions 7 and 8; 32.21; 41.56, subdivision 3; 41.5 7, by adding subdivisions; 41B. 02, by adding 
a subdivision; 1 161.9673, subdivisions 2 and 7; proposing coding for new law in Minnesota 
Statutes, chapters 32A; and 41B; repealing I992 S.F. No. 2728, if enacted. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 28A.l5, subdivision 7, is 

amended to read: 

Subd. 7. Persons whose principal business is not food handling but who sell 
only ice manufactured and prepackaged by another or such nonperishable items 
as bottled or canned soft drinks and, prepackaged confections g E at retail, 
or persons who for their own convenience or the convenience of their employees 
have available for rehydration and consumption on the premises such nonper- 
ishable items as dehydrated coffee, soup, hot chocolate or other dehydrated food 
or beverage. 

Sec. 2. Minnesota Statutes 1990, section 28A.l5, subdivision 8, is amended 
to read: 

Subd. 8. A licensed pharmacy selling only food additives, food supple- 
ments, canned or prepackaged infant formulae, ice manufactured and packaged 
by another, or such nonperishable food items as bottled or canned soft drinks 
and prepackaged confections 9; gigs at retail. 

Sec. 3. Minnesota Statutes 1990, section 32.21, is amended to read: 
32.21 ADULTERATED MILK AND GI{Eh4:M DAIRY PRODUCTS. 
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