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CHAPTER 376—S.F.N0. 720 

An act relating to housing and economic development,‘ modifying procedures relating to 
rent escrow actions; modifying procedures relating to the tenant's loss of essential services; 
modifying provisions relating to tenant remedy actions, retaliatory eviction proceedings, and 
receivership proceedings; modifying provisions relating to Minnesota housing finance agency 
low- and moderate-income housing programs; modijfving certain receivership, assignment of 
rents and profits, and landlord and tenant provisions; modijfizing provisions relating to hous- 
ing and redevelopment authorities; authorizing certain economic development activities 

within the city of St. Paul; providing for job training for homeless persons; amending Minne- 
sota Statutes 1990, sections 268.362; 268.364, subdivision 4; 268.365, subdivision 2; 469.002, 
subdivision 24; 469.011, subdivision 4; 469.012, subdivisions 1 and 3; 469.015, subdivisions 
3, 4, and by adding a subdivision; 504.02; 504.18, subdivision 1; 504.185, subdivision 2,- 

504.20, subdivisions 3, 4, 5, and 7; 504.27; 559.17, subdivision 2; 566.03, subdivision 1; 

566.17, by adding a subdivision; 566.175, subdivision 6; 566.18, subdivision 9; 566.29, subdi- 
visions 2 and 4; 566.34, subdivision 2; 576.01, subdivision 2; Minnesota Statutes 1991 Sup- 
plement, sections 481.02, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

LANDLORD AND TENANT 
Section 1. Minnesota Statutes 1991 Supplement, section 481.02, subdivision 

3, is amended to read: 

Subd: 3. PERMITTED ACTIONS. The provisions of this section shall not 
prohibit:

' 

(1) any person from drawing, without charge, any document to which the 
person, an employer of the person, a firm of which the person is a member, or a 
corporation whose officer or employee the person is, is a party, except another’s 
will or testamentary disposition or instrument of trust sewing purposes similar 
to those of a will; 

(2) a person from drawing a will for another in an emergency if the immi- 
nence of death leaves insufficient time to have it drawn and its execution super- 
vised by a licensed attorney-at-law; 

(3) any insurance company from causing to be defended, or from offering to 
cause to be defended through lawyers of its selection, the insureds in policies 
issued or to be issued by it, in accordance with the terms of the policies; 

(4) a licensed attorney-at-law from acting for several common-carrier corpo- 
rations or any of its subsidiaries pursuant to arrangement between the corpora- 
tions; 
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~ 

(5) any bona fide labor organization from giving legal advice to its members 
in matters arising out of their employment;

~ 

(6) any person from conferring or cooperating with a licensed attorney-at- 
law of another in preparing any legal document, if the attorney is not, directly or 
indirectly, in the employ of the person or of any person, firm, or corporation 
represented by the person; 

~~ 

~~ 

(7) any licensed attorney-at-law of Minnesota, who is an officer or employee 
of a corporation, from drawing, for or without compensation, any document to 
which the corporation is a party or in which it is interested personally or in a 
representative capacity, except wills or testamentary dispositions or instruments 
of trust serving purposes similar to those of a will, but any charge made for the 
legal work connected with preparing and drawing the document shall not exceed 
the amount paid to and received and retained by the attorney, and the attorney 
shall not, directly or indirectly, rebate the fee to or divide the fee with the corpo- 
ration; 

~~~

~

~ 

~~ 

~~ 

(8) any person or corporation from drawing, for or without a fee, farm or 
house leases, notes, mortgages, chattel mortgages, bills of sale, deeds, assign- 
ments, satisfactions, or any other conveyances except testamentary dispositions 
and instruments of trust; 

~~

~ 

(9) a licensed attorney-at-law of Minnesota from rendering to a corporation 
legal services to itself at the expense of one or more of its bona fide principal 

; stockholders by whom the attorney is employed and by whom no compensation 
is, directly or indirectly, received for the services;

~ 

~~~ 

~~~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~

~ 

~~~ 

~~ 

(10) any person or corporation engaged in the business of making collec- 
tions from engaging or turning over to an attorney-at-law for the purpose of 
instituting and conducting suit or making proof of claim of a creditor in any 
case in which the attorney-at-law receives the entire compensation for the work; 

(1 1) any regularly established farm journal or newspaper, devoted to general 
news, from publishing a department of legal questions and answers to them, 
made by a licensed attorney-at-law, if no answer is accompanied or at any time 
preceded or followed by any charge for it, any disclosure of any name of the 
maker of any answer, any recommendation of or reference to any one to furnish 
legal advice or services, or by any legal advice or service for the periodical or 
any one connected with it or suggested by it, directly or indirectly; 

' 

(12) any authorized management agent of an owner of rental property used 
for residential purposes, whether the management agent is a natural person, cor- 
poration, partnership, limited partnership, or any other business entity, from 
commencing, maintaining, conducting, or defending in its own behalf any action 
in any court in this state to recover or retain possession of the property, except 
that the provision of this clause does not authorize a person who is not a 
licensed attorney-at-law to conduct a jury trial or to appear before a district 
court or the court of appeals or supreme court pursuant to an appeal; 
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(13) any person from commencing, maintaining, conducting, or defending 
on behalf of the plaintiff or defendant any action in any court of this state pursu- 
ant to the provisions of section 566.175 or sections 566.18 to 666:-3-3 566.35 or 
from commencing, maintaining, conducting, or defending on behalf of the plain- 
tiff or defendant any action in any court of this state for the recovery of rental 
property used for residential purposes pursuant to the provisions of section 
566.02 or 566.03, subdivision 1, except that the provision of this clause does not 
authorize a person who is not a licensed attorney-at-law to conduct a jury trial 
or to appear before a district court or the court of appeals or supreme court pur- 
suant to an appeal, and provided that, except for a nonprofit corporation, a per- 
son who is not a licensed attorney-at-law shall not charge or collect a separate 
fee for services rendered pursuant to this clause; or 

(14) the delivery of legal services by a specialized legal assistant in accor- 
dance with a specialty license issued by the supreme court before July 1, 1995. 

See. 2. Minnesota Statutes 1990, section 504.02, is amended to read: 

504.02 CANCELLATION OF LEASES IN CERTAIN CASES; ABAN- 
DONMENT OR SURRENDER OF POSSESSION. 

Subdivision L ACTION TO RECOVER. (gt) In case of a lease of real prop- 
erty, when the landlord has a subsisting right of reentry for the failure of the ten- 
ant to pay rent the landlord may bring an action to recover possession of the 
property and such action is equivalent to a demand for the rent and a reentry 
upon the property; but if, at any time before possession has been delivered to 
the plaintiff on recovery in the action, the lessee or a successor in interest as to 
the whole or any part of the property pays to the plaintiff or brings into court 
the amount of the rent then in arrears, with interest and costs of the action, and 
an attorney’s fee not exceeding $5, and performs the other covenants on the part 
of the lessee, the lessee or successor may be restored to the possession and hold 
the property according to the terms of the original lease. 

Q1) I_fth_e tenant pg @ t_o th_e plaintiff 9; brought i_nt_o court Q9 amount Q” 
r_egt Q arrears p_u_t i_s unable t_o pgy fi1_e_ interest, c_os‘t_s o_f t_l§ action, apc_l attorney 
fig; reguired py 11$ subdivision, t_h_e court my permit Q; defendant ‘Q p_ay 
these amounts i_rpp court apg Q restored t_o possession within tpg gig period 
o_f gilpp, Q‘ apy, which th_e court stays Q; issuance p§'tl1_e _v_vr_it pf restitution gr; 
gpgfl t_o section 566.09. 

Q) t_o_ g age; commencement _o_f pp action t_q recover possession Q 
nonpayment o_f reng t_l1e_ parties fly agree o_n_l_y i_n writing tl1_at partial payment 
9_f‘re_11t _ip_ arrears which i_s accepted py t_h_e landlord prior t_o issuance o_f Q9 order 
granting restitution 9_f‘tt1_e premises pursuant t_o section 566.09 _rn_ay pp applied 
19 Q, balance E a_n_d dqep n_ot waive gig 1andlord’s action t_o recover posses- 
sion (_)_f_' tfi premises £91; nonpayment o_f rent. 

(Q) Rental payments under t_lp_s_ subdivision must f1Lt pg applied t_o rent 
claimed pp d_u_e _ip tl1_e complaint from prior rental periods before applyipg gpy 
payment toward rent claimed _i_r; @ complaint @ E current rental period, 
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unless jig court finds that under gig circumstances fie claim £o_r rent from prior 
rental periods @ been waived.~

~ 
Subd. _2_, LEASE GREATER THAN 20 YEARS. La) If the lease under 

which the right of reentry is claimed is a lease for a term of more than 20 years, 
reentry cannot be made into the land or such action commenced by the landlord 
unless, after default, the landlord shall serve upon the tenant, also upon all cred- 
itors having a lien of record legal or equitable upon the leased premises or any 
part thereof, a written notice that the lease will be canceled and terminated 
unless the payment or payments in default shall be made and the covenants in 
default shall be performed within 30 days after the service of such notice, or 
within such greater period as the lessor shall specify in the notice, and if such 
default shall not be removed within the period specified within the notice, then 
the right of reentry shall be complete at the expiration of the period and may be 
exercised as provided by law. If any such lease shall provide that the landlord, 
after default, shall give more then 30 days’ notice in writing to the tenant of the 
landlord intention to terminate the tenancy by reason of default in terms 
thereof, then the length of the notice to terminate shall be the same as provided 
for and required by the lease. ' 

~~~

~
~
~
~
~
~
~
~
~
~ 

~~~ 

~~~ 

~ 
~
~ 
~ 
~ 

~~~ 

~~ 

~~~ 

~
~ 
~ 
~ 
~~ 

~~ 

(1)) As to such leases for a term of more than 20 years, if at any time before 
the expiration of six months after possession obtained by the plaintilf by aban- 
donment or surrender of possession by the tenant or on recovery in the action, 
the lessee or a successor in interest as to the whole or part of the property, or 
any creditor having a lien legal or equitable upon the leased premises or any part 
thereof, pays to the plaintiff, or brings into court, the amount of rent then in 
arrears, with interest and the costs of the action, and performs the other cove- 
nants on the part of the lessee, the lessee or successor may be restored to the 
possession and hold the property according to the terms of the original lease. 
The provisions of this section shall not apply to any action or proceeding now 
pending in any of the courts of this state. 

Subd. i JUDGMENT TO BE RECORDED. Upon recovery of possession 
by the landlord in the action a certified copy of the judgment shall be recorded 
in the office of the county recorder of the county where the land is situated if 
unregistered land or in the office of the registrar of titles of such county if regis- 
tered land and upon recovery of possession by the landlord by abandonment or 
surrender by the tenant an affidavit by the landlord or the landlord’s attorney 
setting forth such fact shall be recorded in a like manner and such recorded cer- 
tified copy of such judgment or such recorded affidavit shall be prima facie evi- 
dence of the facts stated therein in reference to the recovery of possession by 
such landlord. 

Sec. 3. Minnesota Statutes 1990, section 504.18, subdivision 1, is amended 
to read: 

Subdivision 1. In every lease or license of residential premises, whether in 
writing or parol, the lessor or licensor covenants: 
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(a) That the premises and all common areas are fit for the use intended by 
the parties. 

(b) To keep the premises in reasonable repair during the term of the lease or 
license, except when the disrepair has been caused by the willful, malicious, or 
irresponsible conduct of the lessee or licensee or a person under the direction or 
control of the lessee or licensee. 

(c) To maintain the premises in compliance with the applicable health and 
safety laws of the state, including t;h_e weatherstripping, caulking storm window, 
and storm door energy eificiency standards Q renter—occupied residences pri 
scribed by section 2l6C.27, subdivisions _1_ and 3;, and of the local units of gov- 
ernment where the premises are located during the term of the lease or license, 
except when violation of the health and safety laws has been caused by the will- 
ful, malicious, or irresponsible conduct of the lessee or licensee or a person 
under the direction or control of the lessee or licensee. 

The parties to a lease or license of residential premises may not waive or 
modify the covenants imposed by this section. 

Sec. 4. Minnesota Statutes 1990, section 504.185, subdivision 2, is 

amended to «read: 

Subd. 2. PROCEDURE. When a municipality, utility company, or other 
company supplying home heating oil, propane, natural gas, electricity, or water 
to a building has issued a _ij_ri_21l notice Q has posted fie building proposing Q 
disconnect gr discontinued the service to the building because an owner who has 
contracted for the service has failed to pay for it Q; because an owner is reguired 
by law g contract t_o pay _ip_r th_e service £_1_l:l£l f_ai_l§ t_o Q9’ sg, a tenant or group of 
tenants may pay to have. the service continued 9; reconnected as provided under 
this section. Before paying for the service, the tenant or group of tenants shall 
give oral or written notice to the owner of the tenant’s intention to pay after 48 
hours, or a shorter period that is reasonable under the circumstances, if the 
owner has not already paid for the service. In the case of oral notification, writ- 
ten notice shall be mailed or delivered to the owner within 24 hours after oral 
notice is given. 

(a) In the case of natural gas, electricity, or water, if the owner has not yet 
paid the bill by the time of the tenant’s intended payment, or if the service 
remains discontinued, the tenant or tenants may pay the outstanding bill for the 
most recent billing period, if the utility company or municipality will restore the 
service for at least one billing period. 

(b) In the case of home heating oil or propane, if the owner has not yet paid 
the bill by the time of the tenant’s intended payment, or if the service remains 
discontinued, the tenant or tenants may order and pay for one month’s supply of 
the proper grade and quality of oil or propane. 

After submitting receipts for the payment to the owner, a tenant may deduct 
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the amount of the tenant’s payment from the rental payment next paid to the 
owner. Any amount paid to the municipality, utility company, or other company 
by a tenant under this subdivision is considered payment of rent to the owner 
for purposes of section 504.02. 

Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 3, is amended 
to read: 

Subd. 3. La) Every landlord shall;; 
~~ 

~~~

~

~ 

~~

~

~

~ 

~~ 

~~ 

~~~ 

~ 

~~ 

~~~ 

~~~ 

~~~ 

~ 

~~~ 

Q) within three weeks after termination of the tenancy; 95 
Q) within fi_v_e gays 9_f the gate when the tenant leaves tl1_e building or dwell- 

ing _due_ t_o t_h_§ _lgga_l_ condemnation o_f th_e building 9; dwelling in which tlg Ln; 
_e£t ii;/e_s_ for reasons _n_Qt gl_1§ to willful, malicious, 9; irresponsible conduct ofE 
tenant, 

and @ receipt of the tenant’s mailing address or delivery instructions, return 
the deposit to the tenant, with interest thereon as above provided, or furnish to 
the tenant a written statement showing the specific reason for the withholding of 
the deposit or any portion thereof. 

(L) It shall be sufficient compliance with the time requirement of this subdi- 
vision if the deposit or written statement required by this subdivision is placed 
in the United States mail as first class mail, postage prepaid, in an envelope with 
a proper return address, correctly addressed according to the mailing address or 
delivery instructions furnished by the tenant, within the time required by this 
subdivision. The landlord may withhold from the deposit only amounts reason- 
ably necessary: 

(a-) Q) to remedy tenant defaults in the payment of rent or of other funds 
due to the landlord pursuant to an agreement; or 

(19) Q) to restore the premises to their condition at the commencement of 
the tenancy, ordinary wear and tear excepted. 

(Q) In any action concerning the deposit, the burden of proving, by a fair 
preponderance of the evidence, the reason for withholding all or any portion of 
the deposit shall be on the landlord. 

Sec. 6. Minnesota Statutes 1990, section 504.20, subdivision 4, is amended 
to read: 

Subd. 4. Any landlord who fails to; 
(1) provide a written statement within three weeks of termination of the 

tenancy and; 

§_2_) provide g written statement within fi_v§ d_ay§ 91‘ gig E when th_e tenant 
leaves the building g dwelling (_ly_e_ to E l_ega_l condemnation o_ftl_1g building _Q_l_' 
dwelling i_n which _t_l;§ tenant lives fgg reasons not _<iu_e jug willful, malicious, 9; 
irresponsible conduct of _t_l;§_ tenant, 9; 
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Q) transfer g return a deposit as required by subdivision 5, 
after; receipt of the tenant’s mailing address or delivery instructions, as required 
in subdivision 3, shall be liable to the tenant for damages in an amount equal to 
the portion of the deposit withheld by the landlord and interest thereon as pro- 
vided in subdivision 2, as a penalty, in addition to the portion of the deposit 
wrongfully withheld by the landlord and interest thereon. 

Sec. 7. Minnesota Statutes 1990, section 504.20, subdivision 5, is amended 
to read: 

Subd. 5. Upon termination of the landlord’s interest in the premises, 
whether by sale, assignment, death, appointment of receiver or otherwise, the 
landlord or the landlord’s agent shall, within a reasonable time Q gy_s o_f termi- 
nation o_f gig interest Q‘ when th_e successor Q interest i_s required t_o return 9; 
otherwise account _f_'gr th_e deposit t_o Q tenant, whichever occurs E, do one of 
the following acts, either of which shall relieve the landlord or agent of further 
liability with respect to such deposit: ' 

(a) Transfer such deposit, or any remainder after any lawful deductions 
made under subdivision 3, with interest thereon as provided in subdivision 2, to 
the land1ord’s successor in interest and thereafter notify the tenant of such trans- 
fer and of the transferee’s name and address; or 

(b) Return such deposit, or any remainder after any lawful deductions made 
under subdivision 3, with interest thereon as provided in subdivision 2, to the 
tenant. 

Sec. 8. Minnesota Statutes 1990, section 504.20, subdivision 7, is amended 
to read: 

Subd. 7. The bad faith retention by a landlord of the _a deposit, the interest 
thereon, or any portion thereof, in violation of this section shall subject the 
landlord to punitive damages not to exceed $200 for E deposit in addition to 
the damages provided in subdivision 4. If the landlord has failed to comply with 
the provisions of subdivision 3 gr _5_, retention of the Q deposit shall be presumed 
to be in bad faith unless the landlord returns the deposit within two weeks after 
the commencement of any action for the recovery of the deposit. 

Sec. 9. Minnesota Statutes 1990, section 504.27, is amended to read: 

504.27 REMEDIES ARE ADDITIONAL. 
The remedies provided in sections 504.24 to 504.26 are in addition to and 

shall not limit other rights or remedies available to landlords and tenants. Any 
provision, whether oral or written, of any lease or other agreement, whereby any 
provision of sections 504.24 to 504.27 is waived by a tenant is contrary to pub- 
lic policy and void. The provisions of sections 504.24 to 504.27 shall apply only 
to tenants as that term is defined in section 566.18, subdivision 2, and buildings 
as that term is defined in section 566.18, subdivision 7. 1l;_e_ provisions o_f go; 
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tions 504.24, 504.25, 504.255, ggg 504.26 apply t_g occupants a_r_1_q owners o_f1s— 
idential 39;; property which Q E subiect o_f p mortgage foreclosure Q contract Q d_eeg cancellation _a_n_(_1 gs t_q which gg period f_o; redemption 9_1_' reinstate- 
_rr_19p§ pf g1_e_ contract gag expired. 

Sec. 10. Minnesota Statutes 1990, section 566.03, subdivision 1, is 
amended to read: 

Subdivision 1. The person entitled g)_ Q premises may recover possession 
i_n th_e manner provided _ip g1__i_s section when; 

(_1_) any person holds over lands or tenements after a sale thereof on an exe- 
cution or judgment, or on foreclosure of a mortgage, and expiration of the time 
for redemption, or after termination of contract to convey the same, provided 
that if the person holding such lands or tenements after the sale; fereelesure; 
expiration 91‘ gig ggq E redemption or termination is a tenant, the person has 
received: 

Li) at least one month’s written notice ef the termination ef tenahey as a 
result of tp vacate Q sooner E; gge month flag the sale; fereelesare; expira- 
ti_op 9_t_‘ tge_ t_ip1_e fg redemption or termination, provided @ gig tenant pgyp 
gig pept §_r_1_c_l abides pay all terms pft_h<_a l£a_s__e_; or when 

(_i_i) a_t 1<=,_as_t pm: month’s written notice tp vacate n_q _l_a_1g:_§ my gig ggtg pf tfi 
expiration _o_f_‘ tl1_e tige f_o; redemption o_r termination, which notice g1a_ll_ glsp 
§t_a_te_ g1_at tfi sender gill hpg tl1_e tenant harmless [o_r breaching E lgsp bl 
vacating _t_l_1_g premises if gage mortgpgp i_s_ redeemed pg g1_e_ contract i_s reinstated; 

Q) any person holds over lands or tenements after termination of the time 
for which they are demised or let to that person or to the persons under whom 
that person holds possession, or contrary to the conditions or covenants of the 
lease or agreement under which that person holds, or after any rent becomes due 
according to the terms of such lease or agreement; or when 

Q) any tenant at will holds over after the determination of any web t_h9_ 
estate by notice to quit: in all saeh eases the persen ea~t-i-t-led te the premises may 
reeever pessessieh thereef in the manner hereinafter provided. 

Sec. 11. Minnesota Statutes 1990, section 566.17, is amended by adding a 
subdivision to read: 

Sub.d. 23; lg gig second 11 fourth iudicial districts, g1_e_ housing calendar 
consolidation tgoiect s_hgl_l retain iurisdiction ip matters relating t_o removal 9_t_‘ 

property under gig section. if t_h_e plaintiff refuses t_o return fig property after 
proper demand jg made _a§ jgvided i_p section 504.24, gp court §l_;§l_l enter gp 
order reguiring 1h_e p_l§intifl‘ t_o return g1_e property t_o ’th_e defendant gig award- 
_ip_g reasonable expenses including attorney @ t_o Qt; defendant. 

Sec. 12. Minnesota Statutes 1990, section 566.175, subdivision 6, is 
amended to read: 
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Subd. 6. like provisions of This section shall apply only applies to; 

Q) tenants as that term is defined in section 566.18, subdivision 2, and 
including occupants §n_d owners o_f residential £11 property which i_s Q subiect 
Q‘ Q mortgage foreclosure o_r contract Q deed cancellation gig ap t_o which th_e 
period Q redemption pi; reinstatement pf fi1_e contract hag expired; 

(2) buildings as that term is defined in section 566.18, subdivision 7; agl 

Q) landlords a_s_ flip term “owner” i_s defined i_n section 566.18, subdivision 
g, E E including, mortgagees gig contract fig deed vendors. 

Sec. 13. Minnesota Statutes 1990, section 566.18, subdivision 9, is 

amended to read: 

Subd. 9. NEIGHBORHOOD ORGANIZATION. “Neighborhood organ- 
ization” means a nonprofit corporation incorporated under chapter 317A that 
satisfies clauses (1) and (2). 

The corporation shall: 

(1) designate in its articles of incorporation or bylaws a specific geographic 
community to which its activities are limited; and 

(2) be formed for the purposes of promoting community safety, crime pre- 
vention, and housing quality in anondiscriminatory manner. 

For purposes of this chapter, an action taken by a neighborhood organiza- 
tion with the written permission of a tenant means, with respect to a building 
with multiple dwelling units, an action taken by the neighborhood organization 
with the written permission of the tenants of a majority of the occupied units. 

Sec. 14. Minnesota Statutes 1990, section 566.29, subdivision 2, is 

amended to read: 

Subd. 2. Such person g neighborhood organization shall post bond to the 
extent of the rents expected by the court to be necessary to be collected to cor- 
rect the violation or violations. Administrators appointed from the governmen- 
tal agencies shall not be required to give bond. 

Sec. 15. Minnesota Statutes 1990, section 566.29, subdivision 4, is 

amended to read: 

Subd. 4. POWERS. The administrator is authorized to: 
(a) Collect rents from tenants and commercial tenants, evict tenants and 

commercial tenants for nonpayment of rent or other cause, enter into leases for 
vacant dwelling units, rent vacant commercial units with the consent of the 
owner and exercise all other powers necessary and appropriate to carry out the 
purposes of Laws 1973, chapter 611; 

New language is indicated by underline, deletions by str-i-leeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



51 LAWS of MINNESOTA for 1992 Ch. 376, Art. 1 

(b) Contract for the reasonable cost of materials, labor and services neces- 
sary to remedy the violation or violations found by the court to exist and for the 
rehabilitation of the property in order to maintain safe and habitable conditions 
over the useful life of the property, and make disbursements for payment there- 
for from funds available for the purpose; 

(c) Provide any services to the tenants which the owner is obligated to pro- 
vide but refuses or fails to provide, and pay for them from funds available for 
the purpose; 

((1) Petition the court, after notice to the parties, for an order allowing the 
administrator to encumber the premise premises to secure funds to the extent 
necessary to cover the cost of materials, labor, and services, including reasonable 
fees for the administrator’s services, necessary to remedy the violation or viola- 
tions found by the court to exist and for rehabilitation of the property in order 
to maintain safe and habitable conditions over the useful life of the property, 
and to pay for them from funds derived from the encumbrance; and 

(e) Petition the court, after notice to the parties, for an order allowing the 
administrator to receive funds made available for this purpose by the federal g 

governing @ g the municipality to the extent necessary to cover the 
cost of materials, labor, and services necessary to remedy the violation or viola- 
tions found by the court to exist and for rehabilitation of the property in order 
to maintain safe and habitable conditions over the useful life of the property, 
and pay for them from funds derived from the mu-n-ieipel seerees E source. 
The municipality shall recover disbursements by special assessment on the real 
estate affected, bearing interest at the rate determined by the municipality, not 
exceeding the rate established for finance charges for open-end credit sales under 
section 334.16, subdivision 1, clause (b), with the assessment, interest and any 
penalties to be collected the same as special assessments made for other pur- 
poses under state statute or municipal charter. 

Sec. l-6. [609.606] UNLAWFUL OUSTER OR EXCLUSION. 
A landlord, gggg 9_f the landlord, g person acting under ’th_e landlord’s 

direction 9_r_' control who unlawfully a_n_d intentiona_Hy removes gr excludes a ‘gt; 
_a_n_t §r_o;n_ lands g tenements _o_r intentionally interrupts o_r causes the interrup- 
Q93 o_f electrical, lit gas, g water services to the tenant @ intent _t_o_ 

unlawfully remove o_r exclude tfi tenant from lands _o_r tenements i_s guilty 9;‘ a_ 
misdemeanor. ' 
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ARTICLE 2 

ASSIGNMENT OF RENTS AND RECEIVERSHIP 
Section 1. Minnesota Statutes 1990, section 559.17, subdivision 2, is 

amended to read: 

Subd. 2. A mortgagor may assign, as additional security for the debt 
secured by the mortgage, the rents and profits from the mortgaged real property, 
if the mortgage: 

(1) Was executed, modified or amended subsequent to August 1, 1977; 
(2) Secured an original principal amount of $§90;090 $100,000 or more g 

g a lifl upon residential £11 estate containing more than four dwelling units; 
and 

(3) Is not a lien upon property which was entirely homesteaded as, residen- E p<:_:1l estate containing flop; g Ii dwelling gm where a_t l_e_a_s_t p_r_1§ pf tfi 
yLit_s i_s homesteaded, o_r agricultural property. The assignment may be enforced 
as follows: 

(a) If, by the terms of an assignment, a receiver is to be appointed upon the 
occurrence of some specified event, and a showing is made that the event has 
occurred, the court shall, without regard to waste, adequacy of the security, or 
solvency of the mortgagor, appoint a receiver who shall, with respect to the 
excess cash remaining after application as provided in section 576.01, subdivi- 
sion 2, apply it as prescribed by the assignment. If the assignment so provides, 
the receiver shall apply the excess cash in the manner set out herein from the 
date of appointment through the entire redemption period from any foreclosure 
sale. Subject to the terms of the assignment, the receiver shall have the powers 
and duties as set forth in section 576.01, subdivision 2:; 93 

(b) If no provision is made for the appointment of a receiver in the assign- 
ment g i_f py thp terms o_f t_l1e_ assignment g receiver mgy pp appointed, the 
assignment shall be binding upon the assignor unless o_r ii] p receiver i_s 

appointed without regard to waste, adequacy of the security or solvency of the 
mortgagor, but only in the event of default in the terms and conditions of the 
mortgage, and only in the event the assignment requires the holder thereof to 
first apply the rents and profits received as provided in section 576.01, subdivi- 
sion 2, in which case the same shall operate against and be binding upon the 
occupiers of the premises from the date of filing by the holder of the assignment 
in the oflice of the county recorder or the office of the registrar of titles for the 
county in which the property is located of a notice of default in the terms and 
conditions of the mortgage and service of a copy of the notice upon the occupi- 
ers of the premises. The holder of the assignment shall apply the rents and prof- 
its received in accordance with the terms of the assignment, and, if the 
assignment so provides, for the entire redemption period from any foreclosure 
sale. A holder of an assignment who enforces it in accordance with this clause 
shall not be deemed to be a mortgagee in possession with attendant liability. 
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Nothing contained herein shall prohibit the right to reinstate the mortgage 
debt granted pursuant to section 580.30, nor the right to redeem granted pursu- 
ant to sections 580.23 and 581.10, and any excess cash, as that term is used 
herein, collected by the receiver under clause (a), or any rents and profits taken 
by the holder of the assignment under clause (b), shall be credited to the amount 
required to be paid to effect a reinstatement or redemption. 

Sec. 2. Minnesota Statutes 1990, section 576.01, subdivision 2, is amended 
to read: 

Subd. 2. A receiver shall be appointed in the following case: 
After the first publication of notice of sale for the foreclosure of a mortgage 

pursuant to chapter 580, or with the commencement of an action to foreclose a 
mortgage pursuant to chapter 581, and during the period of redemption, if the 
mortgage being foreclosed secured an original principal amount of $509900 
$100,000 or more _o_r_ is Q 1% upon residential yell estate containing more til 
fog dwelling 1_1n_its and was not a lien upon property which was entirely home- 
steaded, residential ;§a_l estate containing £(_>_1_1r_ g leg dwelling _u_nit_s where at 
l_ea§t _gp_g unit ig homesteaded, or agricultural property, the foreclosing mortgagee 
or the purchaser at foreclosure sale may at any time bring an action in the dis- 
trict court of the county in which the mortgaged premises or any part thereof is 
located for the appointment of a receiver; provided, however, if the foreclosure 
is by action under chapter 581, a separate action need not be filed. Pending trial 
of the action on the merits, the court may make a temporary appointment of a 
receiver following the procedures applicable to temporary injunctions under the 
rules of civil procedure. If the motion for temporary appointment of a receiver 
is denied, the trial of the action on the merits shall be held as early as practica- 
ble, but not to exceed 30 days after the motion for temporary appointment of a 
receiver is heard. The court shall appoint a receiver upon a showing that the 
mortgagor has breached a covenant contained in the mortgage relating to any of 
the following: 

(1) Application of tenant security deposits as required by section 504.20; 

(2) Payment when due of prior or current real estate taxes or special assess- 
ments with respect to the mortgaged premises, or the periodic escrow for the 
payment of the taxes or special assessments; 

(3) Payment when due of premiums for insurance of the type required by 
the mortgage, or the periodic escrow for the payment of the premiums; 

(4) Keeping of the covenants required of a lessor or licensor pursuant to sec- 
tion 504.l8, subdivision 1. 

The receiver shall be an experienced property manager. The court shall 
determine the amount of the bond to be posted by the receiver. 

The receiver shall collect the rents, profits and all other income of any kind, 
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manage the mortgaged premises so to prevent waste, execute leases within or 
beyond the period of the receivership if approved by the court, pay the expenses 
listed in clauses (1), (2), and (3) in the priority as numbered, pay all expenses for 
normal maintenance of themortgaged premises and perform the terms of any 
assignment of rents which complies with section 559.17, subdivision 2. Reason- 
able fees to the receiver shall be paid prior thereto. The receiver shall file peri- 
odic accountings as the court determines are necessary and a final accounting at 
the time of discharge. 

The purchaser at foreclosure sale shall have the right, at any time and with- 
out limitation as provided in section 582.03, to advance money to the receiver 
to pay any or all of the expenses which the receiver should otherwise pay if cash 
were available from the mortgaged premises. Sums so advanced, with interest, 
shall be a part of the sum required to be paid to redeem from the sale. The sums 
shall be proved by the affidavit of the purchaser, an agent or attorney, stating the 
expenses and describing the mortgaged premises. The affidavit must be filed for 
record with the county recorder or the registrar of titles, and a copy thereof shall 
be furnished to the sheriff and the receiver at least ten days before the expiration 
of the period of redemption. 

Any sums collected which remain in the possession of the receiver at termi- 
nation of the receivership shall, in the event the termination of the receivership 
is due to the reinstatement of the mortgage debt or redemption of the mortgaged 
premises by the mortgagor, be paid to the mortgagor; and in the event termina- 
tion of the receivership occurs at the end of the period of redemption without 
redemption by the mortgagor or any other party entitled to redeem, interest 
accrued upon the sale price pursuant to section 580.23 or section 581.10 shall be 
paid to the purchaser at foreclosure sale. Any net sum remaining shall be paid to 
the mortgagor, except if the receiver was enforcing an assignment of rents which 
complies with section 559.17, subdivision 2, in which case any net sum remain- 
ing shall be paid pursuant to the terms of the assignment. 

This subdivision shall apply to all mortgages executed on or after August 1, 

1977, and to amendments or modifications of such mortgages, and to amend- 
ments or modifications made on or after August 1, 1977, to mortgages executed 
before August 1, 1977, if the amendment or modification is duly recorded and is 
for the principal purpose of curing a default. 

ARTICLE 3 

HOUSING AND REDEVELOPMENT AUTHORITIES 
Section 1. Minnesota Statutes 1990, section 469.002, subdivision 24, is 

amended to read: 

Subd. 24. SECTION 8 PROGRAM. “Section 8 program” means an exist- 
ing housing assistance payments program under section 8 of the United States 
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Housing Act of 1937, United States Code, title 42, section 1437f, as amended 
through December -34-, +989. 

Sec. 2. Minnesota Statutes 1990, section 469.011, subdivision 4, is 
amended to read: 

Subd. 4. EXPENSES; COMPENSATION. Each commissioner may 
receive necessary expenses, including traveling expenses, incurred in the perfor- 
mance of duties. Each commissioner may be paid $35 _1_1p _t_<_) j$i5_ for attending 
each regular and special meeting of the authority. illhe aggregate ef all payments 
to eaeh earn-missiener for any one year shall not exceed $2,-509: Commissioners 
_w_h_Q ape elected officials pg full-time g1t_e employees Q1‘ full-time employees o_f 
me political subdivisions pf th_e fltg _r_n3y pg; receive th_e ggi_ly payment, ‘tit 
Qgy _rr_i_:yy pg lpsg i_I_i_ compensation g benefits from 35 state g a political 
subdivision _a§ _a_ result pf their service pp fie board. Commissioners _vy__l§>_ 11$ 
full—time gggtp employees 93 full-time employees pi‘tl1_e political subdivisions pf 
t_l§ §_t_a_t_e ;n_e_ty receive t_hp expenses provided fir Q t_l_1i§ subdivision unless fie 
expenses gr_e reimbursed py another source. 

Sec. 3. Minnesota Statutes 1990, section 469.012, subdivision 1, is 
amended to read: 

Subdivision 1. SCHEDULE OF POWERS. An authority shall be a public 
body corporate and politic and shall have all the powers necessary or convenient 
to carry out the purposes of sections 469.001 to 469.047, except that the power 
to levy and collect taxes or special assessments is limited to the power provided 
in sections 469.027 to 469.033. Its powers include the following powers in addi- 
tion to others granted in sections 469.001 to 469.047: 

(1) to sue and be sued; to have a seal, which shall be judicially noticed, and 
to alter it; to have perpetual succession; and to make, amend, and repeal rules 
consistent with sections 469.001 to 469.047; 

(2) to employ an executive director, technical experts, and olficers, agents, 
and employees, permanent and temporary, that it requires, and determine their 
qualifications, duties, and compensation; for legal services it requires, to call 
upon the chief law oflicer of the city or to employ its own counsel and legal staff; 
so far as practicable, to use the services of local public bodies in its area of oper- 
ation, provided that those local public bodies, if requested, shall make the ser- 
vices available; 

(3) to delegate to one or more of its agents or employees the powers or 
duties it deems proper; 

(4) within its area of operation, to undertake, prepare, carry out, and oper~ 
ate projects and to provide for the construction, reconstruction, improvement, 
extension, alteration, or repair of any project or part thereof; 

(5) subject to the provisions of section- 469.026, to give, sell, transfer, con- 
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vey, or otherwise dispose of real or personal property or any interest therein and 
to execute leases, deeds, conveyances, negotiable instruments, purchase agree- 
ments, and other contracts or instruments, and take action that is necessary or 
convenient to carry out the purposes of these sections; 

(6) within its area of operation, to acquire real or personal property or any 
interest therein by gifts, grant, purchase, exchange, lease, transfer, bequest, 
devise, or otherwise, and by the exercise of the power of eminent domain, in the 
manner provided by chapter 117, to acquire real property which it may deem 
necessary for its purposes, after the adoption by it of a resolution declaring that 
the acquisition of the real property is necessary to eliminate one or more of the 
conditions found to exist in the resolution adopted pursuant to section 469.003 
or to provide decent, safe, and sanitary housing for persons of low and moderate 
income, or is necessary to carry out a redevelopment project. Real property 
needed or convenient for a project may be acquired by the authority for the 
project by condemnation pursuant to this section. This includes any property 
devoted to a public use, whether or not held in trust, notwithstanding that the 
property may have been previously acquired by condemnation or is owned by a 
public utility corporation, because the public use in conformity with the provi- 
sions of sections 469.001 to 469.047 shall be deemed a superior public use. 
Property devoted to a public use may be so acquired only if the governing body 
of the municipality has approved its acquisition by the authority. An award of 
compensation shall not be increased by reason of any increase in the value of the 
real property caused by the assembly, clearance or reconstruction, or proposed 
assembly, clearance or reconstruction for the purposes of sections 469.001 to 
469.047 of the real property in an area; 

(7) within its area of operation, and without the adoption of an urban 
renewal plan, to acquire, by all means as set forth in clause (6) but without the 
adoption of a resolution provided for in clause (6), real property, and to demol- 
ish, remove, rehabilitate, or reconstruct the buildings and improvements or con- 
struct new buildings and improvements thereon, or to so provide through other 
means as set forth in Laws 1974, chapter 228, or to grade, fill, and construct 
foundations or otherwise prepare the site for improvements. The authority may 
dispose of the property pursuant to section 469.029, provided that the provi- 
sions of section 469.029 requiring conformance to an urban renewal plan shall 
not apply. The authority may finance these activities by means of the redevelop- 
ment project fund or by means of tax increments or tax increment bonds or by 
the methods of financing provided for in section 469.033 or by means of contri- 
butions from the municipality provided for in section 469.041, clause (9), or by 
any combination of those means. Real property with buildings or improvements 
thereon shall only be acquired under this clause when the buildings or improve- 
ments are substandard. The exercise of the power of eminent domain under this 
clause shall be limited to real property which contains, o_r l_1_a§ contained within 
_t_l_1g three years immediately preceding LIE exercise _o_f th_e power 91' eminent 
domain _2_1_nc_l i_s currently vacant, buildings and improvements which are vacated 
and substandard. For the purpose of this clause, substandard buildings or 
improvements mean hazardous buildings as defined in section 463.15, subdivi- 
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sion 3, or buildings or improvements that are dilapidated or obsolescent, faultily 
designed, lack adequate ventilation, light, or sanitary facilities, or any combina- 
tion of these or other factors that are detrimental to the safety or health of the 
community; 

(8) within its area of operation, to determine the level of income constitut- 
ing low or moderate family income. The authority may establish various income 
levels for various family sizes. In making its determination, the authority may 
consider income levels that may be established by the Department of Housing 
and Urban Development or a similar crsuccessor federal agency for the purpose 
of federal loan guarantees or subsidies for persons of low or moderate income. 
The authority may use that determination as a basis for the maximum amount 
of income for admissions to housing development projects or housing projects 
owned or operated by it; 

(9) to provide in federally assisted projects any relocation payments and 
assistance necessary to comply with the requirements of the Federal Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970, and 
any amendments or supplements thereto; 

(10) to make an agreement with the governing body or bodies creating the 
authority which provides exemption from all real and personal property taxes 
levied or imposed by the state, city, county, or other political subdivisions, for 
which the authority shall make payments in lieu of taxes to the state, city, 
county, or other political subdivisions as provided in section 469.040. The gov- 
erning body shall agree on behalf of all the applicable governing bodies alfected 
that local cooperation as required by the federal government shall be provided 
by the local governing body or bodies in whose jurisdiction the project is to be 
located, at no cost or at no greater cost than the same public services and facili- 
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ties furnished to other residents; 

(1 1) to cooperate with or act as agent for the federal government, the state 
or any state public body, or any agency or instrumentality of the foregoing, in 
carrying out any of the provisions of sections 469.001 to 469.047 or of any other 
related federal, state, or local legislation; and upon the consent of the governing 
body of the city to purchase, lease, manage, or otherwise take over any housing 
project already owned and operated by the federal government; 

(12) to make plans for carrying out a program of voluntary repair and reha- 
bilitation of buildings and improvements, and plans for the enforcement of laws, 
codes, and regulations relating to the use of land and the use and occupancy of 
buildings and improvements, and to the compulsory repair, rehabilitation, 
demolition, or removal of buildings and ‘improvements. The authority may 
develop, test, and report methods and techniques, and carry out demonstrations 
and other activities for the prevention and elimination of slums and blight; 

(13) to borrow money or other property and accept contributions, grants, 
gifts, services, or other assistance from the federal government, the state govern- 
ment, state public bodies, or from any other public or private sources; 
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(14) to include in any contract for financial assistance with the federal gov- 
ernment any conditions that the federal government may attach to its financial 
aid of a project, not inconsistent with purposes of sections 469.001 to 469.047, 
including obligating itself (which obligation shall be specifically enforceable and 
not constitute a mortgage, notwithstanding any other laws) to convey to the fed- 
eral government the project to which the contract relates upon the occurrence of 
a substantial default with respect to the covenants or conditions to which the 
authority is subject; to provide in the contract that, in case of such conveyance, 
the federal government may complete, operate, manage, lease, convey, or other- 
wise deal with the project until the defaults are cured if the federal government 
agrees in the contract to reconvey to the authority the project as then constituted 
when the defaults have been cured; 

(15) to issue bonds for any of its corporate purposes and to secure the bonds 
by mortgages upon property held or to be held by it or by pledge of its revenues, 
including grants or contributions; 

(16) to invest any funds held in reserves or sinking funds, or any funds not 
required for immediate disbursement, in property or securities in which savings 
banks may legally invest funds subject to their control or in the manner and sub- 
ject to the conditions provided in section 475.66 for the deposit and investment 
of debt service funds; 

(17) within its area of operation, to determine where blight exists or where 
there is unsafe, unsanitary, or overcrowded housing; 

(18) to carry out studies of the housing and redevelopment needs within its 
area of operation and of the meeting of those needs. This includes study of data 
on population and family groups and their distribution according to income 
groups, the amount and quality of available housing and its distribution accord- 
ing to rentals and sales prices, employment, wages, desirable patterns for land 
use and community growth, and other factors affecting the local housing and 
redevelopment needs and the meeting of those needs; to make the results of 
those studies and analyses available to the public and to building, housing, and 
supply industries; 

(19) if a local public body does not have a planning agency or the planning 
agency has not produced a comprehensive or general community development 
plan, to make or cause to be made a plan to be used as a guide in the more 
detailed planning of housing and redevelopment areas; 

(20) to lease or rent any dwellings, accommodations, lands, buildings, struc- 
tures, or facilities included in any project and, subject to the limitations con- 
tained in sections 469.001 to 469.047 with respect to the rental of dwellings in 
housing projects, to establish and revise the rents or charges therefor; 

(21) to own, hold, and improve real or personal property and to sell, lease, 
exchange, transfer, assign, pledge, or dispose of any real or personal property or 
any interest therein; 
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(22) to insure or provide for the insurance of any real or personal. property 
or operations of the authority against any risks or hazards; 

(23) to procure or agree to the procurement of government insurance or 
guarantees of the payment of any bonds or parts thereof issued by an authority 
and to pay premiums on the insurance; 

(24) to make expenditures necessary to carry out the purposes of sections 
469.001 to 469.047; 

(25) to enter into an agreement or agreements with any state public body to 
provide informational service and relocation assistance to families, individuals, 
business concerns, and nonprofit organizations displaced or to be displaced by 
the activities of any state public body; 

(26) to compile and maintain a catalog of all vacant, open and undeveloped 
land, or land which contains substandard buildings and improvements as that 
term is defined in clause (7), that is owned or controlled by the authority or by 
the governing body within its area of operation and to compile and maintain a 
catalog of all authority owned real property that is in excess of the foreseeable 
needs of the authority, in order to determine and recommend if the real prop- 
erty compiled in either catalog is appropriate for disposal pursuant to the provi- 
sions of section 469.029, subdivisions 9 and 10; 

(27) to recommend to the city concerning the enforcement of the applicable 
health, housing, building, fire prevention, and housing maintenance code 
requirements as they relate to residential dwelling structures that are being reha- 
bilitated by low- or moderate-income persons pursuant to section 469.029, sub- 
division 9, for the period of time necessary to complete the rehabilitation, as 
determined by the authority; 

(28) to recommend to the city the initiation of municipal powers, against 
certain real properties, relating to repair, closing, condemnation, or demolition 
of unsafe, unsanitary, hazardous, and unfit buildings, as provided in section 
469.041, clause (5); 

(29) to sell, at private or public sale, at the price or prices determined by the 
authority, any note, mortgage, lease, sublease, lease purchase, or other instru- 
ment or obligation evidencing or securing a loan made for the purpose of eco- 
nomic development, job creation, redevelopment, or community revitalization 
by a public agency to a business, for-profit or nonprofit organization, or an indi- 
vidual; 

(30) within its area of operation, to acquire and sell real property that is 
benefited by federal housing assistance payments, other rental subsidies, interest 
reduction payments, or interest reduction contracts for the purpose of preserving 
the affordability of low- and moderate-income multifamily housing; and 

(31) to apply for, enter into contracts with the federal government, adminis- 
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ter, and carry out a section 8 program. Authorization by the governing body cre- 
ating the authority to administer the program at the authority’s initial applica- 
tion is sufficient to authorize operation of the program in its area of operation 
for which it was created without additional local governing body approval. 
Approval by the governing body or bodies creating the authority constitutes 
approval of a housing program for purposes of any special or general law requir- 
ing local approval of section 8 programs undertaken by city, county, or multi- 
county authorities; all 

(Q) t_o secure g mortgage g lg f_og a rental housing proiect lpy obtaining 
gig appointment o_f receivers g assignments pf rents @ profits under sections 
559.17 Eng 576.01, except th_at g1_1_e limitation relating t_o th_e minimum amounts 
o_f fie original principal balances o_f mortgagg specified Q sections 559.17, 11:)- 
division g, clause Q1; $1 576.01, subdivision Q, gpfi n_ot apply. 

Sec. 4. Minnesota Statutes 1990, section 469.012, subdivision 3, is 

amended to read: 

Subd. 3. EXERCISE OF POWERS. An authority may exercise all or any 
part or combination of the powers granted by sections 469.001 to 469.047 
within its area of operation. Any two or more authorities may join with one 
another in the exercise, either jointly or otherwise, of any or all of their powers 
for the purpose of financing, including the issuance of bonds and giving security 
therefor, planning, undertaking, owning, constructing, operating, or contracting 
with respect to a housing project located within the area of operation of any one 
or more of the authorities. For that purpose an authority may by resolution pre- 
scribe and authorize any other housing authority, so joining with it, to act on its 
behalf with respect to any or all powers, as its agent or otherwise, in the name of 
the authority so joining or in its own name. 

A city, county, or multicounty authority may by resolution authorize 
another housing authority to exercise its powers within the authorizing authori- 
ty’s area of operation at the same time that the authorizing authority is exercis- 
ing the same powers. 

A county or city may join with any authority to permit the authority, on 
behalf of the county, town within the county, or city, to plan, undertake, admin- 
ister, and carry out a leased existing housing assistance payments program, pur- 
suant to section 8 of the United States Housing Act of 1937 as amended, 42 
United States Code, section 1437f. A city may so join with an authority unless 
there is an authority in the city which has been authorized by resolution under 
section 469.003 to transact business or exercise powers. A county may so join 
with an authority unless (a) there is a county authority which has been autho- 
rized by resolution under section 469.004 to exercise powers, or the county is a 
member of a multicounty authority, and (b) the authority has initiated or has in 
progress an active program or has applied for federal assistance in a public hous- 
ing, section 8, or redevelopment program within 12 months after its establish- 
ment. 
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Notwithstanding th_e other provisions pf tl1_i§ subdivision, ap authority 
administering gg carrying pu_t g leased existing housing assistance payments 
program, under section § pf pile United States Housing 59; 9_f 1937, United 
States Code, @ 4;, section 1437f, g_s_ amended, mpy administer tlyeleased 
existing housing assistance payments program under tfi statutory app regulatory 
portability provisions _o_f 13 federal section § existing housing assistance p_ay_- 
ments program, United States Code, _t§tl_e 42, section l437f(r), Q amended. 

Sec. 5. Minnesota Statutes 1990, section 469.015, subdivision 3, is 
amended to read: 

Subd. 3. PERFORMANCE BONDS. Performance bonds shall be required 
from contractors for any works of construction as provided in and subject to all 
the provisions of sections 574.26 to 574.31 except for contracts entered into by 
an authority for an expenditure of less than $-l—5;0O0 $25,000. 

Sec. 6. Minnesota Statutes 1990, section 469.015, subdivision 4, is 
amended to read: 

Subd. 4. EXCEPTIONS. (a) An authority need not require competitive 
bidding in the following circumstances: 

(1) in the case of a contract for the acquisition of a low-rent housing project: 

(i) for which financial assistance is provided by the federal government; 

(ii) which does not require any direct loan or grant of money from the 
municipality as a condition of the federal financial assistance; and 

(iii) for which the contract provides for the construction of the project upon 
land not owned by the authority at the time of the contract, or owned by the 
authority for redevelopment purposes, and provides for the conveyance or lease 
to the authority of the project or improvements upon completion of construc- 
tion; 

(2) with respect to a structured parking facility: 

(i) constructed in conjunction with, and directly above or below, a develop- 
ment; and 

(ii) financed with the proceeds of tax increment or parking ramp revenue 
bonds; and 

(3) in the case of a housing development project if: 

(i) the project is financed with the proceeds of bonds issued under section 
469.034; 

(ii) the project is located on land that is not owned by the authority at the 
time the contract is entered into, or is owned by the authority only for develop- 
ment purposes, and provides for conveyance or lease to the authority of the 
project or improvements upon completion of construction; and 
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(iii) the authority finds and determines that elimination of the public bid- 
ding requirements is necessary in order for the housing development project to 
be economical and feasible. 

(b) An authority need not require a performance bond in the ease of Q9; 115 
following projects: 

(_1_) a contract described in paragraph (a), clause (1); 

Q) Q construction change order f9_r_ Q housing project _ip which _3p percent o_f 
mg construction h_as_ been completed; 

Q) Q construction contract Q Q single-family housing proiect E which LIE 
authority acts Q tl1_e general construction contractor; g 

(5) Q services gr materials contract f_o; Q housing project. 

For pugposes pf this paragraph; “services g materials contract” does not 
include construction contracts. 

Sec. 7. Minnesota Statutes 1990, section 469.015, is amended by adding a 
subdivision to read: 

Subd. L SECURITY IN LIEU OF BOND. Ihp authority fly accept Q peg 
tified check g cashier’s check i_n t_h_e_ same amount 2_a_s_ required Q Q bond i_r_1 l_ie_u 
_o_f_‘ Q performance bond Q contracts entered irfi by _a_n authority @ a_n expendi- 
_t_l_lE Qf1_6_S_S 11123 $25,000. Llie check E; Q @ py tl1_e authority Q E <i_ayI_s_ 
after fig contract lg been completed. _I_f n_o gt i_s brought within jc_l_1_§ E gyp, 
thp authority must return _th_e amount 9_t_‘ gig check 39 _th_e person making it_. I_f Q 
$1}; is brought within Qt; 90-day period, 115 authority must disburse Qt; amount 
o_f @ check pursuant pg ’th_e order _o_fQ1_g court. 

ARTICLE 4 

LOCAL HOUSING AND ECONOMIC DEVELOPMENT PROGRAMS 

Section 1. ST. PAUL ECONOMIC DEVELOPMENT PROGRAM. 
Subdivision L AUTHORIZATION. flip _c_ity o_f Q Paul Qr_1g ’th_e housing 

Qpg redevelopment authority pf thp 9_i_ty 0_f §t_._ Paul may implement Q citywide 
economic development program. The program may: 

Q) provide working capital financing, except from _t_l;e proceeds pf bonds pg 
other obligations which may lg issued only t_o provide t_h_e capital costs o_f Q proj- 
E; 

Q) apply funds o_f'tl1_e c_ity 9; housing a_ng redevelopment authority within 
9; without file boundaries o_f Q presently existing pg future redevelopment proi- 
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e_ct area, housing development proiect, housing proiect, municipal development 
district, economic development district, development district, mined under- 
ground space development, industrial development district, 9; ta_x increment 
district, except mg]; tgg increments shall only pg applied 1_I_l accordance with 
Minnesota Statutes, sections 469.174 t_o 469.179; 

Q) exercise flip powers pf a_n_ economic development authority under Min- 
nesota Statutes, sections 469.090 t_q 469.108, apt; tfi powers granted t_o Q c_ity py 
Minnesota Statutes, sections 469.090 19 469.108, pg Minnesota Statutes, sections 
469.048 t_o 469.068, g other la_w, provided 3l1a_t: (1) gly 1I_‘1§ pigy fla_ll _lg1v_e the 
power under Minnesota Statutes, section 469.084, subdivision 1_1_, t_o approve 
thp issuance pf revenue bonds py thp po_rt authority; gng (ii) jg housing a_n_<_l_ 

redevelopment authority shall Lt exercise fl1_§ other powers pf @ c_ity under 
sections 469.090 t_o 469.108 9; sections 469.048 tp 469.068 until $1 unless Q12 
c_ity, py resolution, delegates mp exercise <_)_f a_ll pg gclnp pf tlfle, powers Q t_l1<; 
housing _a_1gd_ redevelopment authority; a_ml_ 

Q) apply funds pp permitted py clauses (1) t_o Q) Q ghp financing o_f g pub- Q 9_1; private parking facility, child ire; facility, Q g proiect a_s defined _b_y Min- 
nesota Statutes, section 469.153, subdivision _2_; 

Subd. A SUPPLEMENTAL POWERS. _T_hp powers authorized underE 
section Q i_n addition a_r_1_gl_ supplemental t_o _ar_iy other provisions g general 9_r_ 
special lajy _o_r charter. 

Sec. 2. EFFECTIVE DATE. 
Section _1_ i_§ effective pp flip dpy after compliance with Minnesota Statutes, 

section 645.021, subdivision ;4, _by jg governing body pf 115 c_it_y pf $1 Paul. 

ARTICLE 5 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1990, section 268.362, is amended to read: 

268.362 GRANTS. 

Subdivision; GENERALLY. The commissioner shall make grants to eligi- 
ble organizations for programs to provide education and training services to tar- 
geted youth. The purpose of these programs is to provide specialized training 
and work experience to at-risk targeted youth who have not been served effec- 
tively by the current educational system. The programs are to include a work 
experience component with work projects that result in the rehabilitation or con- 
struction of residential units for the homeless. Two or more eligible organiza- 
tions may jointly apply for a grant. The commissioner shall administer the grant 
program. 
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Subd. 2 GRANT APPLICATIONS; AWARDS. Interested eligible organi- 
zations must apply to the commissioner for the grants. The advisory committee 
must review the applications and provide to the commissioner a list of recom- 
mended eligible organizations that the advisory committee determines meet the 
requirements for receiving a grant. E ;(_)ta_l git award {o_r a_ny program p1_ay 
n_ot exceed $50,000 pg year. I_n awarding grants, _t_h_e commissioner must giv_e 
priority t_o (_1_) organizations tilt _2_1_r_e operating 9; have operated successfully g 
program; _apc_l Q) Q distributing programs throughout t_l_1_e state. E receive 3 
grant under tpi_s section, th_e eligible gganization must match _t_l_1p grant money 
_v_vi‘t_h a_t l_e_ait Q equal amount pf nonstate money. Lite commissioner must verify 
grit 33 eligible organization E matched th_e grant money. 

Sec. 2. Minnesota Statutes 1990, section 268.364, subdivision 4, is 

amended to read: 

Subd. 4. JOB READINESS SKILLS COMPONENT. A job readiness 
skills component must be -ineludeé in comprise _at legt Q percent o_f each pro- 
gram. The component must provide program participants with job search skills, 
placement assistance, and other job readiness skills to ensure that participants 
will have ap understanding o_f _t_h_e building trades, unions, self-employment, £1 
other employment opportunities ail be able to compete in the employment 
market. 

Sec. 3. Minnesota Statutes 1990, section 268.365, subdivision 2, is 

amended to read: 

Subd. 2. PRIORITY FOR HOUSING. Any residential units that become 
available through the program must be allocated in the following order: 

(1) homeless individuals who have participated i_p constructing, rehabilitat- 
ipg, o_r improving t_lic=._ unit; 

Q) homeless families with at least one dependent; 

99 Q) other homeless individuals; 

63) Q) other very low income families and individuals; and 

(4) Q) families or individuals that receive public assistance and that do not 
qualify in any other priority group. 

Sec. 4. Minnesota Statutes 1990, section 566.34, subdivision 2, is amended 
to read: 

Subd. 2. ESCROW OF RENT. If a violation exists in a building, a tenant 
may deposit the amount of rent due to the owner with the court administrator 
using the following procedure: 

(a) For a violation of section 566.18, subdivision 6, clause (a), the tenant 
may deposit with the court administrator the rent due the owner along with a 

New language is indicated by underline, deletions by st-r-i-keeu-t.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



65 LAWS of MINNESOTA for 1992 Ch. 376, Art. 6 

copy of the written notice of the code violation as provided in section 566.19, 
subdivision 2. The tenant may not deposit the rent or file the written notice of 
the code violation until the time granted to make repairs has expired without 
satisfactory repairs being made, unless the tenant alleges that the time granted is 
excessive. 

(b) For a violation of section 566.18, subdivision 6, clause (b) or (c), the ten- 
ant must give written notice to the owner specifying the violation. The notice 
must be delivered personally or sent to the person or place where rent is nor- 
mally paid. If the violation is not corrected within 14 days, the tenant may 
deposit the amount of rent due to the owner with the court administrator along 
with an aflidavit specifying the violation. The court must provide a simplified 
form afiidavit for use under this clause. 

(2)'fl12____tenantI_1§§_d11.91_Lle 0sitLti_f%i_smt_0t_11_<2____owneratt1_12t_i_n2 
_t_l_1_e_ tenant otherwise E th_e notice reguired py t_l;i§ subdivision. Al_l Lit which 
thereafter becomes d_ue t_o tl1_e owner prior Q t_l§ hearing under E section must Q deposited @ th_e administrator. As long as proceedings are pending 
under this section, the tenant must pay rent to the owner or as directed by the 
court and may not withhold rent to remedy a violation. 

ARTICLE 6 

HOUSING AND ECONOMIC DEVELOPMENT PROGRAMS 
Section 1. [462A.33] TRAINING AND HOUSING PROGRAM FOR 

HOMELESS ADULTS. 
Subdivision L DEFINITIONS. IE definitions i_r_1 _th_is subdivision apply 19 

_th_i§ section. 

ta) “Eligible organization” means Q nonprofit organization E py o_r Q the 
homeless. 

Q) “Homeless individual” 9; “homeless person” E jug meaning given 1__ 
United States Code, titlp ffl, section 11302. 

Subd. A PLANNING GRANT. 1 commissioner pf th_§ housing finance 
agency may make a planning grant Q eligible organizations f_o§ programs t_o E; E homeownership opportunities, education a_rLd_ training 91; services t_o home- 
l_e_s_s adults. flip program must promote individual stability. and responsibility gg‘ 
homeless adults through training fpg jfls th_at gy 2_1 living wage, jo_b placement, 
_l_ifi:_ skills development, @ access t_o community support services including 
health services, counseling, apg Qg rehabilitation. 1 program must include a_ 
_w_or_k experience pg training component, jgp skills component, fld @ skii 
component. 
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Subd. WORK EXPERIENCE AND TRAINING COMPONENT. 1 
work experience @ training component must provide vocational $11; training 
i_p a_n industry where there pig potential opportunities Q jpps tpa_t pgy _a living 
wage. A monetagy. compensation _mz_1y Q provided 39 program participants.1 
compensation must Q provided t_o participants E Q recipients pf public 
assistance Q g manner 9; amount which _vy_i_l_l _r_1_o_t reduce public assistance bene- 

_T_h_e_ experience component mist pp. designed S_O th_at v_vpr_l_<_ projects 
result ip pig expansion o_f residential units Q‘ homeless persons gig v_egy lol 
income individuals gig families. 1‘l_1p work experience component must include 
work proiects E provide residential units through construction g rehabilita- 
ggp Q“ gig homeless gpg families it income th_at n_ot exceed 5_0 percent 
pf flip median income E Q metropolitan area. :13 program design must 
include an ‘examination o_f E program participants _r_n_ay achieve certification Q Q at pf fig work experience _a_rQ training component l_)y entering licensing, 
apprenticeship, g other educational programs. 

Subd. JOB SKILLS COMPONENT. 1 jpp component p1_p§_t_ 

provide program participants @ jg; search skills, placement assistance, gl 
other jpp readiness skills Q2 ensure th_at participants Q Q a_b1_§ tp compete i_n 
tfi employment market. 

Subd. 1 LIFE SKILLS COMPONENT. flag _lif_‘p gcfl component r_n__1;s_t 

include mentoring t_o develop homeownership skills, E gfpg o_r coordinateg 
ticipation i_n parenting E citizensfi classes £1 leadership development tp 
encourage community involvement Q responsibility. 

Presented to the governor March 30, 1992 

Signed by the governor April 1, 1992, 4:58 pm. 

CHAPTER 377—S.F.No. 1919 

An act relating to trade regulations; regulating telephone advertising services; providing 
penalties and remedies; amending Minnesota Statutes 1990, section 8.31, subdivision 1; pro- 
pasing coding for new law in Minnesota Statutes, chapter 325E. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 8.31, subdivision 1, is amended 

to read: 

Subdivision 1. INVESTIGATE OFFENSES AGAINST THE PROVI- 
SIONS OF CERTAIN DESIGNATED SECTIONS; ASSIST IN ENFORCE- 
MENT. The attorney general shall investigate violations of the law of this state 
respecting unfair, discriminatory, and other unlawful practices in business, com- 
merce, or trade, and specifically, but not exclusively, the nonprofit corporation 
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