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Subd. 2. EMPLOYEE. “Employee” means a person who performs services
for hire for an employer from whom a leave is requested under sections 181.940
to 181.944; for:

(1) at least 12 consecutive months immediately preceding the request;; and

(2) for an average of 28 er meore number of hours per week equal to one-half
the full-time equivalent position in the employee’s job classification as defined
by the employer’s personnel policies or practices or pursuant to the provisions of
a collective bargaining agreement, during those 12 months; and,

Employee includes all individuals employed at any site owned or eperated
by the employer: Employee but does not include an independent contractor.

Sec. 2. Minnesota Statutes 1990, section 181.9413, is amended to read:-
181.9413 SICK OR INJURED CHILD CARE LEAVE.

(a) An employee may use personal sick leave benefits provided by the
employer for absences due to an illness of or injury to the employee’s child for
such reasonable periods as the employee’s attendance with the child may be nec-
essary, on the same terms the employee is able to use sick leave benefits for the
employee’s own illness or injury. This section applies only to personal sick leave
benefits payable to the employee from the employer’s general assets.

(b) For purposes of this section, “personal sick leave benefits” means time
accrued and available to an employee to be uged as a result of absence from

work due to personal illness or injury, but does not include short-term or long-
term disability or other salary continuation benefits.

Sec. 3. EFFECTIVE DATE.

Presented to the governor May 29, 1991
Signed by the governor June 1, 1991, 3:32 p.m.

CHAPTER 269—H.F.No. 299

An act relating to retirement; exempting certain persons participating in the employee
interchange program from membership in the Minnesota state retirement system; authoriz-
ing the continuation of surviving spouse benefits in the event of remarriage; revising pension
plan actuarial reporting; providing a supplemental retirement plan for state university and
community college personnel; allowing a purchase of prior service credit; amending Minne-
sota Statutes 1990, sections 3.85, subdivision 11; 34.04, subdivision 1; 15.53, subdivision 2;
352B.11, subdivision 2; 352C.04, subdivisions 1 and 4; 353.01, subdivision 20; 353.31, subdi-
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vision I; 353.657, subdivision 2; 353B.11, subdivision 6; 354.05, subdivision 15; 354.46, sub-
division 1; 354A4.011, subdivision 26; 354B.01, by adding a subdivision; 356.20, subdivision 4;
and 356.215, subdivisions 1, 2, 3, 4, 4a, 4b, 44, 4e, 4f, 4g, 4h, 4i, 4j, 4k, 5, 6, and 7; proposing
coding for new law in Minnesota Statutes, chapters 354B; and 4234; repealing Minnesota
Statutes 1990, sections 136.80; 136.81; 136.82; 136.83; 136.84; 136.85; 136.87; 352.85, subdi-
vision 6; 352.86, subdivision 4; and 3534.09, subdivision 7.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

Section 1. Minnesota Statutes 1990, section 15.53, subdivision 2, is
amended to read:

Subd. 2. The period of individual assignment or detail under an inter-
change program shall not exceed 24 months, nor shall any person be assigned or
detailed for more than 24 months during any 36-month period, except when the
assignment or detail is made to coincide with an unclassified appointment under
section 15.06. Details relating to any matter covered in sections 15.51 to 15.57
may be the subject of an agreement between the sending and receiving agencies.
Elected officials shall not be assigned from a sending agency nor detailed to a
receiving agency.

Sec. 2. [423A.17] AUTHORITY TO IMPLEMENT THE CONTINUA-
TION OF SURVIVING SPOUSE BENEFITS UPON REMARRIAGE.

(a) Notwithstanding a provision of section 69.48; 423.387, subdivision 1;
423.58, subdivision 1; 423.810, subdivision 1; or 424.24, subdivision 1, or other
law governing a local police or salaried firefighters relief association to the con-
trary, the board of trustees of a local relief association governed by section
69.77, with municipal approval as provided in section 69.77, subdivision 2i,
may amend the bylaws of the relief association to provide that a surviving

even in the event of the remarriage of the surviving spouse.

(b) If the surviving spouse benefit change described in paragraph (a) is
made, the change applies to a surviving spouse benefit payable on the effective
date of the change and to the potential surviving spouses of all active, deferred,
or retired members of the relief association who have that status on the effective
date of the change.

(c) In addition, if the surviving spouse benefit change described in para-
graph (a) is made and the bylaws so provide, a person who formerly was receiv-

efits discontinued by virtue of the remarriage is entitled, upon application, to a
resumption of the surviving spouse benefit, beginning with the last day of the
month following receipt of the application by the secretary of the relief associa-
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tion. Nothing in this section authorizes the payment of a benefit amount to an
estate.

(d) The bylaw amendment is not effective until a certified copy of the
amendment and the municipal approval has been filed by the municipal clerk
with the executive director of the legislative commission on pensions and retire-

ment, the state auditor, and the secretary of state.

Sec. 3. SERVICE EXCLUSION.

Notwithstanding any law to the contrary, a person serving in the state
unclassified service under an employee interchange program according to Min-
nesota Statutes, section 15.53, who remains a member of another public pension
plan during the state unclassified service is not a member of the Minnesota state
retirement system for the service under the employee interchange program.

Sec. 4. EFFECTIVE DATE.

Section 2 is effective on the day following final enactment.

ARTICLE 2
SURVIVING SPOUSE BENEFIT MODIFICATIONS

Section 1. Minnesota Statutes 1990, section 3A.04, subdivision 1, is
amended to read:

Subdivision 1. SURVIVING SPOUSE. Upon the death of a member of the
legislature while serving as a member, or upon the death of a former legislator
who has rendered at least the number of years of service as required by section
3A.02, subdivision 1, clause (1) and who was not receiving a retirement allow-
ance, the surviving spouse shall be entitled to receive a survivor benefit in the
amount of one-half of the retirement allowance of the member of the legislature
or former legislator computed as though the member or former legislator had

- attained at least the normal retirement age on the date of death and based upon
the average monthly salary as of the date of death or as of the date of termina-
tion, whichever is applicable, and the allowable service of the member or the
former legislator or eight years, whichever is greater. The augmentation pro-
vided in section 3A.02, subdivision 4, if applicable, shall be applied from the
first day of the month next following the date of termination of service as a
member of the legislature to the month of death. Upon the death of a former
legislator who was receiving a retirement allowance, the surviving spouse shall
be entitled to one-half of the amount of the allowance being paid to the former
legislator. The surviving spouse benefit shall be paid during the lifetime of the
surviving spouse; but shalt eease and terminate upon the remarriage of the sur-
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Sec. 2. Minnesota Statutes 1990, section 352B.11, subdivision 2, is
amended to read:

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. If a
member serving actively as a member, a member receiving the disability benefit
provided by section 352B.10, subdivision 1, or a former member receiving a dis-
ability benefit as provided by section 352B.10, subdivision 2, dies from any
cause, the surviving spouse and dependent children are entitled to benefit pay-
ments as follows:

(2) A member with at least three years of allowable service is deemed to
have elected a 100 percent joint and survivor annuity payable to a surviving
spouse only on or after the date the member or former member became or
would have become 55.

(b) The surviving spouse of a member who had credit for less than three
years of service shall receive, for life, a monthly annuity equal to 50 percent of
that part of the average monthly salary of the member from which deductions
were made for retirement. ¥ the surviving spouse remarries; the annuity shall
eease as of the date of the remartiage:

(c) The surviving spouse of a member who had credit for at least three years
service and who died after becoming 55 years old, may elect to receive a 100
percent joint and survivor annuity, for life, notwithstanding a subsequent remar-
riage, in lieu of the annuity prescribed in paragraph (b).

(d) The surviving spouse of any member who had credit for three years or
more and who was not 55 years old at death, shall receive the benefit equal to 50
percent of the average monthly salary as described in clause (b) until the
deceased member would have become 55 years old, and beginning the first of
the month following that date, may elect to receive the 100 percent joint and
survivor annuity. ¥f the surviving speuse remarries before the deeeased mem-
berls 55tk birth date; benefits or annuities shall eease as of the date of remar
payment of the benefit:

(e) Each dependent child shall receive a monthly annuity equal to ten per-
cent of that part of the average monthly salary of the former member from
which deductions were made for retirement. A dependent child over 18 and
under 23 years of age also may receive the monthly benefit provided in this sec-
tion, if the child is continuously attending an accredited school as a full-time
student during the normal school year as determined by the director. If the child
does not continuously attend school but separates from full-time attendance dur-
ing any part of a school year, the annuity shall cease at the end of the month of
separation. In addition, a payment of $20 per month shall be prorated equally to
surviving dependent children when the former member is survived by one or
more dependent children. Payments for the benefit of any qualified dependent
child must be made to the surviving spouse, or if there is none, to the legal
guardian of the child. The maximum monthly benefit for any one family must
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not be less than 50 nor exceed 70 percent of the average monthly salary for any
number of children.

() If the member dies under circumstances that entitle the surviving spouse
and dependent children to receive benefits under the workers’ compensation
law, the workers’ compensation benefits received by them must not be deducted
from the benefits payable under this section.

(g) The surviving spouse of a deceased former member who had credit for
three or more years of allowable service, but not the spouse of a former member
receiving a disability benefit under section 352B.10, subdivision 2, is entitled to
receive the 100 percent joint and survivor annuity at the time the deceased
member would have become 55 years old; if the surviving spouse has not remar-
ried before that date, If a former member dies who does not qualify for other
benefits under this chapter, the surviving spouse or, if none, the children or heirs
are entitled to a refund of the accumulated deductions left in the fund plus inter-
est at the rate of six percent per year compounded annually.

Sec. 3. Minnesota Statutes 1990, section 352C.04, subdivision 1, is
amended to read:

Subdivision 1. SURVIVING SPOUSE BENEFIT. Upon the death of a
constitutional officer or commissioner while actively serving in office, or a for-
mer constitutional officer or commissioner with at least eight years of allowable
service, the surviving spouse is entitled to a survivor benefit in the amount of
one-half of the retirement allowance of the constitutional officer or commis-
sioner or the former constitutional officer or commissioner computed as though
the constitutional officer or commissioner or the former constitutional officer or
commissioner were at least age 62 on the date of death and based upon the
attained allowable service or eight years, whichever is greater. The augmentation
provided in section 352C.033, if applicable, shall be applied to the month of
death. Upon the death of a former constitutional officer or commissioner receiv-
ing a retirement allowance, the surviving spouse shall be entitled to one-half of
the amount of the retirement allowance being paid to the former constitutional
officer or commissioner as of the date of death. The benefit shall be paid to a
surviving spouse eligible therefor during the remainder of the spouse’s natural
life or until remarsinage. Upen remarriage; the spouse shall no longer be eligible
for the benefit except &8 provided in seetion 35634

Sec. 4. Minnesota Statutes 1990, section 352C.04, subdivision 4, is
amended to read:

Subd. 4. APPLICATION FOR SURVIVOR BENEFITS. A surviving
spouse or a guardian of the estate of the dependent child or children entitled to
the payment of benefits under this section shall file an application for the benefit
with the director, and payment shall commence as of the first day of the month
next following the filing of the application and shall be retroactive to the first of
the month following the death of the constitutional officer or commissioner or
the former constitutional officer or commissioner; provided, however, that no
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payment shall be retroactive for more than 12 months prior to the month in
which the application is filed with the director. Such benefits shall be paid on the
first day of each calendar month for that month. The surviving spouse benefit
shall cease with the payment for the month in which the surviving spouse dies ef
remarries as the ease may be. The dependent child’s benefit shall cease with the
payment for the month in which the child no longer qualifies for payment as a
dependent child.

Sec. 5. Minnesota Statutes 1990, section 353.01, subdivision 20, is
amended to read:

Subd. 20. SURVIVING SPOUSE. “Surviving spouse” means the unrerar-
ried spouse of a deceased member who was legally married to the member at the

time of death, or at the time the member became totally and permanently dis-
abled.

Sec. 6. Minnesota Statutes 1990, section 353.31, subdivision 1, is amended |
to read: |

Subdivision 1. BENEFITS FOR SURVIVING SPOUSE AND DEPEN-
DENT CHILDREN; BEFORE RETIREMENT. Upon the death of a basic
member before retirement or upon the death of a basic member who was dis-
abled and receiving disability benefits pursuant to section 353.33 at the time of
death who has had at least 18 months of credited allowable service, the surviv-
ing spouse and dependent children of the member, as defined in section 353.01,
subdivisions 15 and 20, shall be entitled to receive the monthly benefit provided
below:

(a) Surviving spouse 50 percent of the member’s
monthly average salary in
effect over the last full
six months of allowable
service preceding the morth
in which death occurred

(b) Each dependent child 10 percent of the member’s
monthly average salary in
effect over the last full
six months of allowable
service preceding the month
in which death occurred

Payments for the benefit of any dependent child, as defined in section
353.01, subdivision 15, shall be made to the surviving parent, or if there be
none, to the legal guardian of the child. The maximum monthly benefit for a
family shall not exceed $1,000, and the minimum benefit per family shall not be
less than 50 percent of the basic member’s specified average monthly salary, sub-
ject to the aforementioned maximum. Fhe surviving spouse benefit shall termi-
nate upen the remarringe of the speuse; and The dependent children’s benefit
shall be reduced pro tanto when any child is no longer dependent.
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Any survivor of a basic member whose average salary was less than $75 per
month shall not be entitled to the benefits provided in this subdivision. Prior to
payment of any survivor benefit pursuant to this subdivision, in lieu of that ben-
efit, the surviving dependent spouse may elect to receive the joint and survivor
annuity provided pursuant to section 353.32, subdivision la.

Except for any benefits provided pursuant to section 353.32, subdivisions 1
and la, there are no survivor benefits payable to the surviving spouse or depen-
dent children of a deceased coordinated member.

Sec. 7. Minnesota Statutes 1990, section 353.657, subdivision 2, is
amended to read:

Subd. 2. The spouse, for life er until remarriage, shall receive a monthly
benefit equal to 50 percent of the member’s average full-time monthly salary rate
as a police officer or firefighter in effect over the last six months of allowable ser-
vice preceding the month in which death occurred.

Sec. 8. Minnesota Statutes 1990, section 353B.11, subdivision 6, is
amended to read: .

Subd. 6. DISCONTINUATION; SURVIVING SPOUSE BENEFIT. (a)
Except as specified in paragraph (b) or (c), a surviving spouse benefit shall termi-
nate upon the death or the subsequent marriage of the person entitled to receive
or receiving a surviving spouse benefit.

(b) A surviving spouse benefit shall terminate upon the subsequent marriage
of the person entitled to receive or receiving a surviving spouse benefit but shall
recommence at the appropriate amount without any retroactive payments in the
event of the termination of the subsequent marriage for any reason for the for-
mer members of the following consolidating relief associations:

(1) Albert Lea firefighters relief association;

(2) Albert Lea police relief association;

(3) Duluth firefighters relief association;

(4) Duluth peliee pension asseeiation:

€5) Minneapolis fire department relief association;
€6 (5) St. Paul fire department relief association; and
9 (6) St. Paul police relief association.

(c) A surviving spouse benefit shall terminate only upon the death of the
person entitled to receive or receiving a surviving spouse benefit for the former
members of the following consolidating relief associations:

(1) Anoka police: relief association;
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(2) Buhl police relief association;

(3) Chisholm fire department relief association;

(4) Chisholm police relief association;

(5) Crookston fire department relief association;

(6) Duluth police relief association;

(7) Faribault fire department relief association;

(8) Hibbing firefighters relief association;

(9) Hibbing police relief association;

(10) Mankato fire department relief association;

€ (11) Red Wing fire department relief association;

(12) Red Wing police relief association;

(13) Rochester fire department relief association;

(14) Rochester police relief association;

(15) St. Cloud fire department relief association;
(16) St. Louis Park fire department relief association;

(17) St. Louis Park police relief association;

(18) South St, Paul firefighters relief association;

3) (19) South St. Paul police relief association;

4 (20) West St. Paul firefighters rélief association; and
€5) (21) Winona fire department relief association; and

(22) Winona police relief association.

Sec. 9. Minnesota Statutes 1990, section 354.05, subdivision 135, is

amended to read:

Subd. 15. DEPENDENT SPOUSE. “Dependent spouse” means the spouse

of a deceased member who has net remarried and was living with and depen-
dent upon the member at the time of death.

Sec. 10. Minnesota Statutes 1990, section 354.46, subdivision [, is

amended to read:

Subdivision 1. BASIC PROGRAM; BENEFITS FOR SPOUSE AND
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CHILDREN OF TEACHER. If a basic member who has at least 18 months of
allowable service credit and who has an average salary as defined in section
354.44, subdivision 6, equal to or greater than $75 dies prior to retirement or if
a former basic member who, at the time of death, was totally and permanently
disabled and receiving disability benefits pursuant to section 354.48 dies prior to
attaining the age of 65 years, the surviving dependent spouse and dependent
children of the basic member or former basic member shall be entitled to receive
a monthly benefit as follows: '
(a) Surviving
dependent
spouse .... 50 percent of the basic member’s monthly
average salary paid in the last full
fiscal year preceding death
(b) Each '
dependent
child ...... ten percent of the basic member’s
monthly average salary paid in the
last full fiscal year preceding death

Payments for the benefit of any dependent child under the age of 22 years
shall be made to the surviving parent, or if there be none, to the legal guardian
of the child. The maximum monthly benefit shall not exceed $1,000 for any one
family, and the minimum benefit per family shall not be less than 50 percent of
the basic member’s average salary, subject to the foregoing maximum. The st~
viving dependent spouse benefit shall terminate upen remarriage; and the sur-
viving dependent children’s benefit shall be reduced pro tanto when any surviv-
ing child is no longer dependent.

If the basic member and the surviving dependent spouse are killed in a
common disaster and if the total of all survivors benefits payable pursuant to
this subdivision is less than the accumulated deductions plus interest payable,
the surviving dependent children shall receive the difference in a lump sum pay-

ment.

If the survivor benefits provided in this subdivision exceed in total the
monthly average salary of the deceased basic member, these benefits shall be
reduced to an amount equal to the deceased basic member’s monthly average

salary.

Prior to payment of any survivor benefit pursuant to this subdivision, in
lieu of that benefit, the surviving dependent spouse may elect to receive the joint
and survivor annuity provided pursuant to subdivision 2, or may elect to receive
a refund of accumulated deductions with interest in a lump sum as provided
pursuant to section 354.47, subdivision 1. If there are any surviving dependent
children, the surviving dependent spouse may elect to receive the refund of
accumulated deductions only with the consent of the district court of the district
in which the surviving dependent child or children reside.
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Sec. 11, Minnesota Statutes 1990, section 354A.011, subdivision 26, is
amende_d to read:

to and living with the member immediately prior to the member’s death and
whe has not remarried subsequent to the member’s death.

Sec. 12. SURVIVING SPOUSE BENEFITS.

Subdivision 1. Notwithstanding any laws to the contrary, the benefit pay-
able to the surviving spouse of a deceased deferred or deceased retired former
member of the following consolidated relief associations is as specified in subdi-
vision 2:

Subd. 26. SPOUSE. “Spouse” means the person who was legally married

(a) Chisholm fire relief association;

(b) Chisholm police relief association;

(c) Hibbing fire relief association; and

(d) Hibbing police relief association.

The benefit specified in subdivision 2 is payable to current and prospective
surviving spouses eligible to receive a benefit under the benefit provisions of the
applicable local relief association benefit plan.

Subd. 2. The benefit provided for individuals identified in subdivision 1 is
50 percent of the annuity amount being received by the former member imme-
diately prior to death, unless the survivor benefit computed under prior law is

greater,
Sec. 13. EFFECTIVE DATE.

Section 12 is effective for the former relief associations of the city of Chis-
holm the day following approval by the Chisholm city council and upon compli-

former relief associations of the city of Hibbing the day following approval by
the Hibbing city council and upon compliance with Minnesota Statutes, section
645.021.

(b) The elimination of the surviving spouse benefit discontinuation require-
ment provided for in sections 1 to 11 also applies to any surviving spouse

apply to persons who formerly were receiving surviving spouse benefits and had
those benefits discontinued by virtue of a remarriage and may not be considered
to authorize the payment of any retroactive survivor benefit amounts to any per-
son or to an estate. '
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ARTICLE 3
PUBLIC PENSION PLAN ACTUARIAL REPORTING REVISIONS

Section 1. Minnesota Statutes 1990, section 3.85, subdivision 11, is
amended to read: :

Subd. 11, VALUATIONS AND REPORTS TO LEGISLATURE. (a) The
commission shall contract with an established actuarial consulting firm to con-
duct annual actuarial valuations end finaneial adequaey studies for the retire-
ment plans named in paragraph (b). The contract shelt must include provisions
for performing cost analyses of proposals for changes in benefit and funding pol-
icies.

(b) The contract for actuarial valuation and enalysis shalt must include the
following retirement plans: )

(1) the statewide teachers retirement plan, teachers retirement association;

(2) the general state employees retirement plan, Minnesota state retirement
system;

(3) the correctional employees retirement plan, Minnesota state retirement
system;

(4) the state patrol retirement plan, Minnesota state retirement system;
(5) the judges retirement plan, Minnesota state retirement system;

(6) the Minneapolis employees retirement plan, Minneapolis employees
retirement fund,

(7) the generat public employees retirement plan, public employees retire-
ment association;

(8) the public employees police and fire plan, public employees retirement
association;

(9) the Duluth teachers retirement plan, Duluth teachers retirement fund
association;

(10) the Minneapolis teachers retirement plan, Minneapolis teachers retire-
ment fund association;

(11) the St. Paul teachers retirement plan, St. Paul teachers retirement fund
association;

(12) the Jegislater®s legislators retitement plan, Minnesota state retirement
system; and

(13) the elective state officers retirement plan, Minnesota state retirement
system; and
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(14) the public employees local government correctional service retirement

plan, public employees retirement association, if there are any participants in
that plan,

(c) Eveey year The contract shalt must specify completion of standard
annual actuarial valuations for the valuation calculations on a fiscal year basis
with their contents as deseribed specified in section 356.213, subdivisions 4 to
4i;; and eash flow foreensts through the amertization target date and the stan-
dards for actuarial work adopted by the commission.

For every plan year The contract shall must specify preparatien completion
ofaﬂexhibﬁeﬁtheaepeﬂeneeeﬁhefuﬂéfefme}uﬁeﬁm%heaﬂﬂﬂa}&eme}
veluation and eompletion of a periodie experienee study annual experience data
collection and processing and a quadrennial published experience study for the
plans listed in paragraph (b), clauses (1), (2), and (_L as provided for in the stan-
dards for actuarlal work adopted by the commission. The experience study shal
data collection, processing, and analysis must evaluate the appropriateness of
mmmmmmmmmwg@ following;

(1) individual salary progression;

(2) rate of return on investments based on current asset value;

(3) payroll growth;
(4) mortality; withdrawal; disability:

(5) retirement; and any other experience-related faetor that eould impaet the
future finapeial condition of the retirement funds age;

(6) withdrawal; and
(7) disablement.

(d) The actuary retained by the commission shall annually prepare a report
to the legislature, including the commentary on the actuarial valuation calcula-
tions for the plans named in paragraph (b) and summarizing the results of the
valuations and eash flow prejeetiens actuarial valuation calculations. ¥ The
commission-retained actuary shall include with its the report the actuary’s rec-
ommendations concerning the appropriateness of the support rates to achieve
proper funding of the retirement funds by the required funding dates. It The
commission-retained actuary shall, within twe months of the eompletion as part
of the periedie quadrennial published experience studies study, prepare a repert
include recommendations to the legislature on the approprlateness of the actuar-
ial valuation assumptions required for evaluation in the periedie experienee
study

(e) If the actuarial gain and loss analysis in the actuarial valuation calcula-
tions indicates a persisient pattern of sizable gains or losses, as directed by the
commission, the actuary retained by the commission shall prepare a special
experience study for a plan listed in paragraph (b), clause (3), (4), (5), (6), (8),
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retained by the commission is two years, plus not to exceed two one-year exten-
sions before competitive bidding. The contract is subject to competitive bidding
procedures as specified by the commission.

Subd. 12, ALLOCATION OF ACTUARIAL COST. (a) The commission
shall assess each retirement plan specified in subdivision 11, paragraph (b), ether
than elauses (12 and (-3); for a portion of the compensation paid to the actuary
retained by the commission for- the eest of #s actuarial ¥aluatiens valuation cal-
culations and quadrennial experience studies. The assessment shall be that part
is 72 percent of the amount of contract compensation for the actuarial consult-
ing firm retained by the commission for these funections that bears the same rela-
ship of the retirement plan bears to the total action; deferred; inactive; and ben-
efit recipient membership of all retirement plens speeified in paragraph (b) actu-
arial valuation calculations, including the public employees police and fire plan
consolidation accounts of the public employees retirement association, annual
experience data collection and processing, and quadrennial experience studies.

The portion of the total assessment payable by each retirement system or
pension plan must be determined as follows:

(1) Each pension plan specified in subdivision 11, paragraph (b), clauses (1)
to (14), must pay the following indexed amount based on its total active,
deferred, inactive, and benefit recipient membership:

’ up to 2,000 members, inclusive
2,001 through 10,000 members
over 10,000 members

2.55 per member
1.13 per member
0.11 per member

1o 6o i

June 30, 1992, fiscal year actuarial compensation amounts, For the July 1, 1992,
to June 30, 1993, fiscal year and subsequent fiscal year actuarial compensa-
tion amounts, the amount specified must be increased at the same percentage
increase rate as the implicit price deflator for state and local government pur-
chases of goods and services for the 12-morith period ending with the first quar-

(2) The total per-member portion of the allocation must be determined, and
that total per-member amount must be subtracted from the total amount for
allocation. Of the remainder dollar amount, the following per-retirement system
and per-pension plan charges must be determined and the charges must be paid
by the system or plan:

(i) 37.87 percent is the fotal additional per-retirement system charge, of

New language is indicated by underline, deletions by strileeut.

Copyright © 1991 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1217 LAWS of MINNESOTA for 1991 Ch. 269, Art. 3

which one-seventh must be paid by each retirement system specified in subdivi-

sion 11, paragraph (b), clauses (1), (2), (6), (1), (9), (10), and (11).

(ii) 62.13 percent js the total additional per-pension plan charge, of which
one-thirteenth must be paid by each pension plan specified in subdivision 11,
paragraph (b), clauses (1) to (13), if there are not any participants in the plan
specified in subdivision 11, paragraph (b), clause (14), or of which one-
fourteenth must be paid by each pension plan specified in subdivision 11, para-
graph (b), clauses (1) to (14), if there are participants in the plan specified in sub-
division 11, paragraph (b), clause (14).

(b) The assessment shall must be made upen following the completion of
the actuarial valuatiens valuation calculations and the experience studies analy-
sis. The amount of the assessment is appropriated from the retirement fund
applicable to the retirement plan. Receipts from assessments shelt must be
deposited in the state treasury and credited to the general fund.

Sec. 2. Minnesota Statutes 1990, section 356.20, subdivision 4, is amended
to read:

Subd. 4. CONTENTS OF FINANCIAL REPORT. The financial report
required by this section shall inelude:

) must contain financial statements and disclosures that indicate the finan-
cial operations and position of the retirement plan and fund. The report must
conform with generally accepted governmental accounting principles, applied on
a consistent basis. The report must be audited. The report must include, as part
of its exhibits or footnotes, an exhibit actuarial disclosure jtem based on the
actuarial valuation calculations prepared by the commission-retained actuary or
by the actuary retained by the retirement fund or plan, if applicable, according
to applicable actuarial requirements enumerated in section 356.215, and speci-
fied in the most recent standards for actuarial work adopted by the legislative
commission on pensions and retirement. The exhibit shall show the accrued
assets of the fund, the accrued liabilities, including accrued reserves, and the
unfunded actuarial accrued liability of the fund or plan must be disclosed. The
exhibit shall disclosure item must contain the eertifiente of a declaration by the
actuary retained by the legislative commission on pensions and retirement or the
actuary retained by the fund or plan, whichever applies, specifying that the
required reserves for any retirement, disability, or survivor benefits provided
under a benefit formula are computed in accordance with the entry age actuarial
cost method and eny with the most recent applicable standards for actuarial
work adopted by the legislative commission on pensions and retirement.

(a) Assets shown in the exhibit shall of the fund or plan contained in the
disclosure item must include the following items ef actual assets: ’

Cash in office
Deposits in banks
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Aeered members® eontributions

Aeerued employer eentributions

Other

Aeerved interest on investments

Investiment in bonds at eost

Investment in stoeks at cost

Investment in real estate -

Fquipment et cost; less depreciation .
Other

éia) The exhibit shall include & statement of the actuarial value of current
assets as speeified defined in section 356.215, subdivision 4; inecluding:

Real estate investments
Equity in the Minnesota pestretirement investment fund
Other 1:

Value Value

at cost at market

Cash, cash equivalents, and
short-term securities

Accounts receivable

Accrued investment income

Fixed income investments

Equity investments other
than real estate

Real estate investments

Equipment ,

Equity in the Minnesota
postretirement investment
fund

Other
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Total assets
Value at cost v aeees
Value at market s eeen
Value of current assets ve seeee

) (b) The exhibit shall include a statement of the unfunded actuarial
accrued liability of the fund whieh shell or plan contained in the disclosure jtem
must include the following measures of unfunded actuarial accrued hablhty,
using the aetuarial value of current assets as speeified in seetion 356:215; subdi-
yision 4

@ (1) unfunded actuarial accrued: liability, which shak be determined by
subtracting the current assets and the present value of future normal costs from
the total current and expected future benefit obligations; and

(i) eurrent (2) unfunded aetuarial Hebility pension benefit obligation, whiek
is the total eurrent benefit ebligations less determined by subtractmg the totat
current assets: and

itt) earrent and future unfunded actuarial Hability; which is the total eur
sent and expeeted future benefit oblipations less the total eurrent and expeeted
future assets from the actuarial present value of credited projected benefits.

If the current assets of the fund or plan exceed the actuarial accrued liabili-
ties, the excess shall must be listed disclosed and indicated as a surplus and indi-
eated in the exhibit feﬂewmg the itemization of benefit obligations:

{d) The exhibit shall include a footnote shewing aceumulated member eon-

Current:

Aceounis payable
Retirement apnuity payments
Surviver benefit payments
Refund to members
Acerted expenses

Suspense items
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@QTheexhibi%sh&Hine}udeasehedulewhiehsh&Hbeﬁﬁeé&s%he—eﬁr-
rent and expeeted future pension benefit obligations:2 Fhe schedule shalt
included in the disclosure must contain the following information on the benefit
obligations:

+: Gurrent (1) The pension benefit ebligations obligation, whieh shalt be
determined as the actuarial present value of benefit obligations credited pro-
jected benefits on account of service rendered to date, separately identified as
follows:
€e) (i) For annuitants
Retirement annuities
Disability benefits
Surviving spouse and child benefits
3 (ii) For former members without vested rights
¢e) (iii) For deferred annuitants’ benefits, including
any augmentation _
) (iv) For active employees

Surviveors>benefits

Accumulated employee contributions,
including allocated investment income

Employer-financed benefits vested

Employer-financed benefits nonvested

Total ensrent-benefits-ebligations pension benefit
obligation;

2- Expeected future benefit obligations which shall be the aetuarial value of
benefit obligations on aceount of future serviee for aetive employees

3- Total current and expeeted future benefit obligations

4- In additien to the foregoing; (2) If there are additional benefits not appro-
priately covered by the foregoing thtee items of benefit obligations, they shel be
lsted sepafately a separate identification of the obligation.

&) An ineeme statement prepared oa an acerual basis showing el income
and alt deduetions from income for the fiseal year: The staternent shall shew sep-
arate Hems for employee econtributions; employer regular contributions;
empleyefaddmeﬂaleen%ﬁbuheﬂs#pfeﬂdeéby}awmesﬁmemmpfeﬁt
on the sale of investmenis; and other income; if any:

@) A statement of deductions from income; whieh shall inelude separate
spouse benefits; surviving children’s benefits; refunds to members terminating
employment; refunds due to death of members and due to death of annuitants;
the inerease in total reserves required; genernl administrative expense ineurred;
loss on sale of investments; and any other deduetions:
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(4) A statement showing appropriate stetisties eoneerning the membership
and benefeiaries of the fund; with indieations of chenges in the statistienl data

divided itemization of a disclosure item that will enable the management of the
fund to portray a true interpretation of the fund’s financial condition; exeept
that the teem “surplus® or the term “exeess of assets” shall net be used exeept as
otherwise speeifieally provided for in this seetion; hor shall any representation of
assets and liabilitics other than as provided for in this seetion must be included
in the additional statements or exhibits.

(6) A more detailed or subdivided itemization of any of the items required
by this section; if the management of the fund se desires:

Sec. 3. Minnesota Statutes 1990, section 356.215, subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For the purposes of sections 3.85 and
356.20 to 356.23, each of the following terms shall have the meaning given:

(1) “Actuarial valuation” means a set of calculations prepared by the actu-
ary retained by the legislative commission on pensions and retirement if so
required under section 3.85, or otherwise, by an approved actuary, to determine
the normal cost and the accrued actuarial liabilities of a benefit plan, according
to & stated the entry age actuarial cost method and based upon stated assump-
tions including, but not limited to rates of interest, mortality, salary increase,
disability, withdrawal, and retirement and to determine the payment necessary
to amortize over a stated period any unfunded accrued actuarial liability dis-
closed as a result of the actuarial valuation end the resuliing actuarial balanee
gheet of the benefit plan.

(2) “Approved actuary” means a person who is regularly engaged in the
business of providing actuarial services and who has at least 15 years of service
10 major public employee pension or retirement funds or who is a fellow in the
society of actuaries.

(3) “Entry age actuarial cost method” means an actuarial cost method under
which the actuarial present value of the projected benefits of each individual
currently covered by the benefit plan and included in the actuarial valuation is
allocated on a level basis over the service of the individual if the benefit plan is
governed by section 69.773 or over the earnings of the individual if the benefit
plan is governed by any other law between the entry age and the assumed exit
age, with the portion of this actuarial present value which is allocated to the val-
uation year to be the normal cost and the portion of this actuarial present value
not provided for at the valuation date by the actuarial present value of future
normal costs to be the actuarial accrued liability, with aggregation in the calcula-
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tion process to be the sum of the calculated result for each covered individual
and with recognition given to any different benefit formulas which may apply to
various periods of service.

(4) “Experience study” means a report whieh provides providing experience
data and an actuarial analysis whieh sabstantiate of the adequacy of the actuar-
ial assumptions on which actuarial valuations are “based.

(S)ﬁE*peetedfu%ufes%a%u%ersupp}emenfa*een%ﬁbuﬁensﬂmeaﬂs%hes&m
of future employee and employer contributions at the rates speeified in statute
when the valuation is eompleted; redueced by the present value of future normal
€osts: :

) “Current assets” means the value of all assets at cost, whiek inehades
including realized capital gains or losses, plus one-third of any unrealized capital
gains or losses. .

€ (6) “Unfunded actuarial accrued liability” means the total current and
expected future benefit obligations fess, reduced by the sum of current assets and
the present value of future normal costs.

(7) “Pension benefit obligation” means the actuarial present value of cred-
ited projected benefits, determined as the actuarial present value of benefits esti-
mated to be payable in the future as a result of employee service attributing an
equal benefit amount, including the effect of projected salary increases and any
step rate benefit accrual rate differences, to each year of credited and expected
future employee service.

Sec. 4. Minnesota Statutes 1990, section 356.215, subdivision 2, is
amended to read:

Subd. 2. REQUIREMENTS. It is the policy of the legislature that it is nec-
essary and appropriate to determine annually the financial status of tax sup-
ported retirement and pension plans for public employees. To achieve this goal,
the legislative commission on pensions and retirement shall have prepared by
the actuary retained retained by the commission annual actuarial valuations and periedie
experienee studies of the publie pension and retirement plans enumerated in sec-
tion 3.85, subdivision +2 11, elause paragraph (b), and quadrennial experience
studies of the retirement plans enumerated in section 3.85, subdivision 11, para-
graph (b), clauses (1), (2), and (7). The governing or managing board or adminis-
trative officials of each public pension and retirement fund or plan enumerated
in section 356.20, subdivision 2, clauses (9), (10), and (12), shall have prepared
by an approved actuary annual actuarial valuations and periedie expericnee
studies of their respective funds as provided in this section. This requirement
shall also apply applies to any fund swhieh may be a that is the successor to any
organization enumerated in section 356.20, subdivision 2, or to the governing or
managing board or administrative officials of any newly formed retirement fund
or association operating under the control or supervision of any public employee
group, governmental unit, or institution receiving a portion of its support
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through legislative appropriations, and any local police or fire fund coming
within the provisions of section 356.216.

Sec. 5. Minnesota Statutes 1990, section 356.215, subdivision 3, is
amended to read:

Subd, 3. REPORTS. The actuarial valuations required annually skalt must
be made as of the beginning of each fiscal year. Two copies of the valuation shal
must be delivered to the executive director of the legislative commission on pen-
sions and retirement, to the commissioner of finance and to the legislative refer-
ence library, not later than the first day of the sixth month occurring after the
end of the previous fiscal year. Two copies of any a quadrennial experience
studypfep&redpeﬁediealﬂaspfewdeéfefmfhes%&ndafdeadep&ébythe
eomsmission shall must be filed with the executive director of the legislative com-
mission on pensions ns and retirement, with the commissioner of finance, and with
the legislative reference library, not later than the first day of the 11th month
occurring after the end of the last fiscal year of the four-year period which the
experience study covers. For actuarial valuations and experience studies pre-
pared at the direction of the legislative commission on pensions and retirement,
two copies of the document shalt must be delivered to the governing or manag-
ing board or administrative officials of the applicable public pension and retire-
ment fund or plan.

Sec. 6. Minnesota Statutes 1990, section 356.215, subdivision 4, is
amended to read:

Subd, 4. ACTUARIAL VALUATION; CONTENTS. The actuarial valua-
tion shall must be made in conformity with the requirements of the definition
contained in subdivision 1 and the most recent standards for actuarial work
adopted by the legislative commission on pensions and retirement. The actuarial
valuation shalt must measure all aspects of the benefit plan of the fund in accor-
dance with changes in benefit plans, if any, and salaries as will e ean reasonably
be anticipated to be in force during the ensuing fiscal year. The actuarial valua-
tion shelt must be prepared in accordance with the entry age actuarial cost
method.

The actuarial valuation required under this section shaH must include the
information required in subdivisions 4a to 4k.

Sec. 7. Minnesota Statutes 1990, section 356.215, subdivision 4a, is
amended to read:

Subd. 4a. NORMAL COST. For each a fund providing any benefits in
whole or in part under a defined benefit plan, the actuarial valuation shel een-
tain an exhibit indieating must indicate the level normal cost of the benefits pro-
vided by the laws governing the fund as of the date of the valuation, calculated
in accordance with the entry age actuarial cost method. The normal cost shelt
must be expressed as a level percentage of the present value of future payrelt
payrolls of the active participants of the fund as of the date of the valuation.
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Sec. 8. Minnesota Statutes 1990, section 356.215, subdivision 4b, is
amended to read:

Subd. 4b. ACCRUED LIABILITY. For eaeh a fund providing any benefits
under a defined benefit plan, the actuarial valvation shelt must contain an
exhibit indicating the actuarial accrued liabilities of the fund; whieh shall be
eeuat to, This figure is the present value of at future benefits sminus, reduced by
the present value of future normal costs, calculated in accordance with the entry
age actuarial cost method,

Sec. 9. Minnesota Statutes 1990, section 356.215, subdivision 4d, is
amended to read; :

Subd. 4d. INTEREST AND SALARY ASSUMPTIONS. (a) For funds
governed by chapters 3A; 352, 352B, 352€; 353, 353C, and 354 ether than the
variable annuity fund governed by seetion 354-62; and 490, the actuarial valua-
tion shall must use a preretirement interest assumption of 8.5 percent, a postre-
tirement interest assumption of five percent, and as a future salary increase
assumption that in eaek future year the salary en whieh a retirement or other
benefit is based is 3065 multiplied by the salary for the preeeding year of 6.5
percent.

(b) For funds governed by chapter 354A, the actuarial valuation shelt must
use preretirement and postretirement assumptions of 8.5 percent and &# a future
salary increase assumption that in each fature year the salery on which & retire-
ment or other benefit is based is 1:065 multiplied by the salary for the preceding
year of 6.5 percent, but the actuarial valuation shell must reflect the payment of
postretirement adjustments to retirees shait be, based on the methods specified
in the bylaws of the fund as approved by the legislature.

(c) For all other funds not specified in paragraph (a), (b), or (d), the actuarial
valuation shall must use a preretirement interest assumption of five percent, a
postretirement interest assumption of five percent, and aa a future salary
increase assumption that in eseh future year the salary on which & retirement or
other benefit is based is 1:035 multiplied by the salery for the preeeding year of
3.5 percent.

(d) For funds governed by chapters 3A, 352C, and 490, the actuarial valua-
tion skalt must use a preretirement interest assumption of 8.5 percent, a postre-
tirement interest assumption of five percent, and en a future salary increase
assumption #hat of 6.5 percent in each future year in which the salary amount
payable is not determinable from section 3.099, 15A.081, subdivision 6, or
15A.083, subdivision 1, whichever is applieable applies, or from applicable com-
pensation council recommendations under section 15A.082; the salary en which
a retirement or other benefit is based is 1:065 multiplied by the known or com-
paieé salary for the preeeding year; whichever is applieable.

Sec. 10. Minnesota Statutes 1990, section 356.215, subdivision 4e, is
amended to read:
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Subd. 4e. OTHER ASSUMPTIONS. The actuarial valuation shelt must
use assumptions concerning mortality, disability, retirement, withdrawal, retire-
ment age, and any other relevant demographic or economic factor; whieh shall,
These must be set at levels consistent with those determined in the most recent
guadrenma experience study completed pursuant to under subdivision 5, if
required, or representative of the best estimate of future experience, if a qua-
drennial experience study is not egulred The actuarial valuation shel must
contain an exhibit indicating any actuarial assumptions used in preparing the
valuation report.

Sec. 11. Minnesota Statutes 1990, section 356.215, subdivision 4f, is
amended to read:

Subd. 4f. ACFUARIAEL BALANECE SHEEFF PUBLIC SECTOR
ACCOUNTING DISCLOSURE INFORMATION. The actuarial valuation
shallmustcontam&naeta&ﬁalba}aﬂeeshee%whiehsh&ﬂmdie&teeaﬂemaﬂd

New language is indicated by underline, deletions by strilceont.

Copyright © 1991 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 269, Art. 3 LAWS of MINNESOTA for 1991 1226

In addition to that iemization of benefit obligations; separate items shall be
shown for additional benefits; if any; which may not be appropriately included
in that itemization those actuarial calculations necessary to allow the retirement
plan administration or participating employing units to prepare the pension-
related portions of annual financial reporting that meet generally accepted
accounting principles for the public sector.

Sec. 12. Minnesota Statutes 1990, section 356.215, subdivision 4g, is
amended to read:

Subd. 4g. AMORTIZATION CONTRIBUTIONS. (a) In addition to the
exhibit indicating the level normal cost, the actuarial valuation shell must con-
tain an exhibit indicating the additional annual contribution which weuld be
required sufficient to amortize the unfunded actuarial accrued liability. For
funds governed by chapters 3A, 352, 352B, 352C, 353, 353C, 354, 354A, and
490, the additional contribution shelt must be calculated on a level percentage of
covered payroll basis by the established date for full funding whiek is in effect
when the valuation is prepared. The level percent additional contribution sheH
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must be calculated assuming annual payroll growth of 6.5 percent. For all other
funds, the additional annual contribution shal must be calculated on a level
annual dollar amount basis.

I£ (b) For any fund other than the Minneapolis employees retirement fund,
after the first actuarial valuation date occurring after June 1, 1989, if there has
not been a change in the actuarial assumptions used for calculating the actuarial
accrued liability of the fund, a change in the benefit plan governing annuities
and benefits payable from the fund, a change in the actuarial cost method used
in calculating the actuarial accrued liability of all or a portion of the fund, or a
combination of the three, which change or changes by themselves without inclu-
sion of any other items of increase or decrease produce a net increase in the
unfunded actuarial accrued liability of the fund, the established date for full
funding for the first actuarial valuation made after June 1, 1989, and each suc-
cessive actuarial valuation shalt be is the first actuarial valuation date whieh
eeears occurring after June 1, 2020.

1 (¢) For any fund or plan other than the Minneapolis employees retire-
ment fund, after the first actuarial valuation date occurring after June 1, 1989, if
there has been a change in any or all of the actuarial assumptions used for calcu-
lating the actuarial accrued liability of the fund, a change in the benefit plan gov-
erning annuities and benefits payable from the fund, a change in the actuarial
cost method used in calculating the actuarial accrued liability of all or a portion
of the fund, or a combination of the three, and the change or changes, by them-
selves and without inclusion of any other items of increase or decrease, produce
a net increase in the unfunded actuarial accrued liability in the fund, the estab-
lished date for full funding shalt must be determined using the following proce-
dure:

(i) the unfunded actuarial accrued liability of the fund shall must be deter-
mined in accordance with the plan provisions governing annuities and retire-
ment benefits and the actuarial assumptions in effect before an applicable
change;

(ii) the level annual dollar contribution or level percentage, whichever is
applicable, whieh is needed to amortize the unfunded actuarial accrued liability
amount determined pursuant to subelause under item (i) by the established date
for full funding in effect prior to before the change shall must be calculated using
the interest assumption specified in subdivision 4d in effect before the change;

(iii) the unfunded actuarial accrued liability of the fund shall must be deter-
mined in accordance with any new plan provisions governing annuities and ben-
efits payable from the fund and any new actuarial assumptions and the remain-
ing plan provisions governing annuities and benefits payable from the fund and
actuarial assumptions in effect before the change;

(iv) the level annual dollar contribution or level percentage, whichever is
applicable, whieh is needed to amortize the difference between the unfunded
actuarial accrued liability amount calculated pursuant to subelause under item
(i) and the unfunded actuarial accrued liability amount calculated pursuant te
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subelause under item (iii) over a period of 30 years from the end of the plan year
in which the applicable change is effective shall must be calculated using the
applicable interest assumption specified in subdivision 4d in effect after any

applicable change;

(v) the level annual dollar or level percentage amortization contribution
pursuant to subelause under item (iv) shalt must be added to the level annual
dollar amortization contribution or level percentage calculated pursuant to sub-
elause under item (ii);

(vi) the period in which the unfunded actuarial accrued liability amount
determined in subetause item (iii) wilt be is amortized by the total level annual
dollar or level percentage amortization contribution computed pursuant to sab~
eleuse under item (v) shelt must be calculated using the interest assumption
specified in subdivision 4d in effect after any applicable change, rounded to the
nearest integral number of years, but whieh shall not to exceed & peried of 30
years from the end of the plan year in which the determination of the estab-
lished date for full funding using the procedure set forth in this clause is made
and whiek shall not to be less than the period of years beginning in the plan year
in which the determination of the established date for full funding using the pro-
cedure set forth in this clause is made and ending by the date for full funding in
effect before the change; and

(vii) the period determined pursuant to subelause under item (vi) shelt must
be added to the date as of which the actuarial valuation was prepared and the
date obtained shall be is the new established date for full funding.

(d) For the Minneapolis employees retirement fund, the established date for
full funding shal} be is June 30, 2017.

Sec. 13. Minnesota Statutes 1990, section 356.215, subdivision 4h, is
amended to read:

Subd. 4h. ACTUARIAL GAINS AND LOSSES. The actuarial valuation
shalt must contain an exhibit consisting of an analysis by the actuary explaining
the net increase or decrease in the unfunded actuarial accrued liability since the
last valuation mrast be provided. The explanation skall must subdivide the net
increase or decrease in the unfunded actuarial accrued liability into at least the

following parts:

(a) increases or decreases in the unfunded actuarial accrued lability because
of changes in benefits;

(b) increases and decreases in the unfunded actuarial accrued liability
because of each ehange; if anpy; changes in actuarial assumptions;

(c) increases or decreases in the unfunded actuarial accrued liability sepea-
rately by seuree attributable to actuarial gains or losses resulting from any expe-
rience deviations of from the assumptions on which the valuation is based, as
follows:
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(i) actual investment earningss;;
(ii) actual postretirement mortality rates; and;

(iii) actual salary increase rates from the assumptions on whiek the valua-
tions are based; and

(iv) the remainder of the increase or decrease not attributable to any sepa-
rate source;

(d) increases or decreases in unfunded actuarial accrued liability because of
other reasons, including the effect of any amortization contribution paid or addi-
tional amortization contribution previously calculated but unpaid; and

(e) increases or decreases in unfunded actuarial accrued liability because of
changes in eligibility requirements or groups included in the membership of the
fund.

Sec. 14. Minnesota Statutes 1990, section 356.215, subdivision 4i, is
amended to read:

Subd. 4i. MEMBERSHIP TABULATION. The actuarial valuation shalt
must contain an exhibit eonsisting of a tabulation of active membership and
annuitants in the fund. If the membership of a fund is under more than one gen-
eral benefit program, a separate tabulation shalt must be made for each general
benefit program. The tabulations shell must be prepared by the administration
of the pension fund and must contain the following information:

&) (1) Active members Number
As of last valuation date
New entrants
Total
Separations from active service
Refund of contributions
Separation with deferred annuity
Separation with neither refund
nor deferred annuity
Disability
Death
Retirement with service annuity
Total separations
As of current valuation date
{b) (2) Annuitants Number
As of last valuation date
New entrants
Total
Terminations
Deaths
Other
Total terminations
As of current valuation date
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The tabulation required under subelause (b} shall clause (2) must be made
separately for each of the following classes of annuitants benefit recipients:

¢a) (1) service retirement annuitants;

) (2) disability benefit recipients;

{e) (3) Surviving-spouse survivor benefit recipients

() Surviving ehild-4 St rooiod : and

te} (4) deferred annuitants,

Sec. 15. Minnesota Statutes 1990, section 356.215, subdivision 4j, is
amended to read:

Subd. 4j. ADMINISTRATIVE EXPENSES. The actuarial valuation shal
contain an exhibit indieating e statement of must indicate the administrative
expenses of the fund, expressed both in dollars and else as a percentage of cov-
ered payroll.

Sec. 16. Minnesota Statutes 1990, section 356.215, subdivision 4k, is
amended to read:

Subd. 4k. PLAN SUMMARY. The actuarial valuation shall must contain
e exhibit indieating a summary of the principal provisions of the plan upon
which the valuation is based.

Sec. 17. Minnesota Statutes 1990, section 356.215, subdivision 5, is
amended to read:

Subd. 5. QUADRENNIAL EXPERIENCE STUDY; CONTENTS. Eack A
quadrennial experience study shell, if required, must contain an actuarial analy-
sis of the experience of the fund er asseeiation and a comparison of the experi-
ence with the actuarial assumptions on which the most recent actuarial valua-
tion of the retirement fund er relief asseeiation was based; and shalt alse eontain
& statement of the average ages at which service retirements have taken plaee.

Sec. 18. Minnesota Statutes 1990, section 356.215, subdivision 6, is
amended to read:

Subd. 6. ACTUARIAL SERVICES BY APPROVED ACTUARIES.
Eaeh (a) The actuarial valuation or quadrennial experience study shalt must be
made and any actuarial consulting services for a retirement fund or plan shalt
must be provided by an approved actuary. The actuarial valuation or gquadren-
nial experience study shall must include a eertifieatien declaration that it has
been prepared in aceerdanee with the previsiens of according to sections 356.20
to 356.23 and the most recent standards for actuarial work adopted by the legis-
lative commission on pensions and retirement.

(b) Actuarial valuations, or experience studies prepared by an actuary

document to the retirement fund or plan.
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Sec. 19. Minnesota Statutes 1990, section 356.215, subdivision 7, is
amended to read:

Subd. 7. ESTABLISHMENT OF ACTUARIAL ASSUMPTIONS. Actu-
arial assumptions used for actuarial valuations under this section that are other
than those set forth in this section may be changed only with the approval of the
legislative commission on pensions and retirement. A change in the applicable
actuarial assumptions may be proposed by the governing board of the applicable
pension fund or relief association, by the actuary retained by the legislative com-
mission on pensions and retirement, by the actuarial advisor retained by to a
pension fund governed by chapter 352, 353, 354, or 354A, or by the actuary
retained by a local police or firefighters relief association governed by sections
69.77 or 69.771 to 69.776, if one is retained.

Sec. 20. [356.217] MODIFICATIONS IN ACTUARIAL SERVICES.

(a) The actuary retained by the legislative commission on pensions and
retirement is not required to prepare actuarial valuations of the public employ-
ees local government correctional employees retirement plan unless the plan is
implemented by a county under Minnesota Statutes, section 353C.04.

(b) The cost of any requested benefit projections by the commission-
retained actuary relating to the Minnesota postretirement investment fund for
the state board of investment is payable by the state board of investment.

(c) Actuarial valuations under Minnesota Statutes, section 356.215, for July
1, 1991, and thereafter, are not required to have an individual commentary sec-
tion. The commentary section, if omitted from the individual plan actuarial val-
uation, must be included in an appropriate generalized format as part of the
report to the legislature under Minnesota Statutes, section 3.85, subdivision 11.

(d) Actuarial valuations under Minnesota Statutes, section 356.215, for July
1, 1991, and thereafter, are not required to contain separate actuarial valuation
results for basic and coordinated programs unless each program has a member-
ship of at least ten percent of the total membership of the fund. Actuarial valua-
tions under Minnesota Statutes, section 356,215, for July 1, 1991, and thereaf-

(e) Actuarijal valuations of the public employees police and fire fund local
consolidation accounts for July 1, 1991, and thereafter, are not required to con-
tain separate tabulations or summaries of active member, service retirement,
disability retirement, and survivor data for each local consolidation account.

() The commission-retained actuary is:

(1) required to publish experience findings for plans for which experience
findings are required only on a guadrennial basis for the four-year period ending
June 30, 1992, and every four years thereafter;

(2) not required to prepare a separate experience analysis or publish sepa-
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rate experience findings for basic and coordinated programs if separate actuarial
valuation results for the programs are not required; and

(3) not required to calculate investment rate of return experience results on
any basis other than current asset value as defined in Minnesota Statutes, section
356.215, subdivision 1, clause (6).

Sec. 21. REPEALER.

Minnesota. Statutes 1990, sections 352.85, subdivision 6; 352.86, subdivi-
sion 4; and 353A.09, subdivision 7, are repealed.

Sec. 22. EFFECTIVE DATE.

ARTICLE 4
MISCELLANEOUS RETIREMENT PROVISIONS

Section 1. Minnesota Statutes 1990, section 354B.01, is amended by adding
a subdivision to read:

Subd. 1a. SUPPLEMENTAL PLAN. “Supplemental plan” means the sup-
plemental retirement plan established in sections 354B.07 to 354B.09.

Sec. 2. [354B.06] RULES.

The state university system and the community college system may adopt
rules to administer the provisions of sections 354B.07 to 354B.09. The systems
may deposit member contributions in a nontreasury account established under
chapter 136, an account or accounts established under section 11A.17, or other
appropriate accounts of the state board of investment for investment under pro-
cedures established by the state board of investment.

Sec. 3. [354B.07] SUPPLEMENTAL RETIREMENT PLAN.

Subdivision 1. ESTABLISHMENT. The supplemental retirement plan for
personnel employed by the state university board and the state board for com-
munity coileges who are in the unclassified service of the state commencing July

T following the completion of the second year of their full-time contract is gov-
erned by this section. An unclassified employee employed by the state university
board or the state board for community colleges in subsidized.on-the-job train-
ing, work experience, or public service employment as an gnrollee under the fed-
eral Comprehensive Employment and Training Act is not included in the sup-

plemental retirement plan provided for in this section after March 30, 1978,
unless the unclassified employee has as of the later of March 30, 1978, or the

date of employment sufficient service credit in the retirement fund providing
primary retirement coverage to meet the minimum vesting requirements for a
deferred retirement annuity, or the board agrees in writing to make the
employer contribution required by this section on account of that unclassified
employee from revenue sources other than funds provided under the federal
Comprehensive Employment and Training Act, or the unclassified employee
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agrees in writing to make the employer contribution required by this section in
addition to the member contribution.

Subd. 2. REDEMPTIONS. The chancellor of the state university system

in the accounts of the Minnesota supplemental investment fund held on behalf
of personnel in the supplemental plan who elect an investment option other than
the supplemental investment fund, except that shares in the guaranteed return
account may not be redeemed until the expiration dates for the guaranteed

financial institutions selected by the state university board and the community
college board under section 354B.05.

Sec. 4. [354B.08] SALARY DEDUCTIONS, MATCHING FUNDS.

Subdivision 1. DEDUCTIONS. The state university board and the state
board for community colleges shall deduct from the salary of each person
described in section 354B.07 a sum equal to five percent of the person’s annual
salary paid between $6,000 and $15,000, The deduction must be made in the
same manner as other retirement deductions are made from the salary of the
person. The employer shall make a contribution to the plan on behalf of every
covered person in an amount equal to the deductions made from the salary of
the person. If an agreement is made under section 356.24 for additional
employer contributions, an amount equal to the additional employer contribu-
tion must be deducted from the person’s annual salary above $15,000 as speci-

employer contributions may be used by the state university board and the state
board for community colleges for payment of necessary and reasonable adminis-

trative expenses.

the supplemental retirement plan for their employees. The chancellors shall
invest contributions made under this section, less amounts used for administra-
tive expenses, as authorized by law. The retirement contributions and death ben-
efits provided by annuity contracts or custodial accounts purchased by the chan-
cellors are owned by the plan and must be paid in accordance with the annuity
contracts or custodial accounts.

Sec. 5. [354B.09] TAX SHELTER PROVISIONS.

Subdivision 1, AGREEMENTS; ADJUSTMENTS. For the purpose of, and
to permit the participation in a tax shelter under provisions of sections 501(c)
and 403(b) and related provisions of the Internal Revenue Code, the state uni-
versity board and the board for community colleges may enter into agreements
to reduce or adjust salaries downward for persons defined in section 354B.07,
subdivision 1, and to pay as employer an amount equivalent to the salary reduc-
tion in the same manner as deductions would have been paid by the person
under section 354B.08, subdivision 1.
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Subd. 2. RULES. Subject to the approval of their governing boards, the
chancellors of the state university system and community college system may
adopt rules and procedures consistent with sections 354B.07 to 354B.09 which

Revenue Code.

Sec. 6. TRANSFER.

the administrative records of the supplemental retirement plan to the chancellor
of the state university system and the chancellor of the state community college

system on July 1, 1991.
Sec. 7. PURCHASE OF PRIOR SERVICE CREDIT.

Subdivision 1. ELIGIBILITY. Notwithstanding the limitations in Minne-
sota Statutes, section 353.27, subdivision 12, a member of the public employees
retirement association born on August 22, 1956, who was employed by the city
of Minneapolis as a construction equipment operator beginning on June 24,
1983, on a temporary or seasonal basis, and who first became eligible for public
employees retirement association membership during 1985, but for whom no
employee or employer contributions were made until September 1986, may pur-
chase allowable service credit from the public employees retirement association
for the period of eligible service between January 1985 and September 1986
upon receipt by the association of the amount specified in subdivision 2.

Subd. 2. PURCHASE PAYMENT AMOUNT. To purchase credit for prior
eligible service under subdivision 1, there must be paid to the public employees
retirement association an amount equal to the present value, on the date of pay-
ment, of the amount of the additional retirement annuity obtained by purchase
of the additional service credit. Calculation of this amount must be made using
the applicable preretirement interest rate specified in Minnesota Statutes, sec-
tion 356.215, subdivision 4d, and the mortality table adopted for the fund. The
calculation must assume continuous future service in the association until, and
retirement at, the age at which the minimum requirements of the retirement
association for normal retirement or retirement with an annuity unreduced for
retirement at an early age, including Minnesota Statutes, section 356.30, are met
with the additional service credit purchased. The calculation must also assume a
future salary history that includes annual salary increases at the salary increase
raté specified in section 356.215, subdivision 4d. The member must establish in
the records of the association proof of the service for which the purchase of
prior service is requested. The manner of the proof of service must be in accor-
dance with procedures prescribed by the executive director of the association.

employer, as specified in subdivision 4.
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between January 1985 and September 1986, the member must pay an amount
equal 1o the erployee contribution rate or rates in effect during the period or
periods of prior eligible non-credited service, applied to the actual salary rate in
effect during the period or periods of prior service, plus six percent interest com-
pounded annually from the date on which the contributions would otherwise

made in one lump sum before July 1, 1992.

Subd. 4. EMPLOYER PAYMENT; SERVICE CREDIT. Within 60 days of
receipt by the association of the member contribution specified in subdivision 3,

vice may be credited to the account of the person only after the receipt of fuil
payment by the executive director.

Sec. 8. REPEALER.

~ Minnesota Statutes 1990, sections 136.80; 136.81: 136.82; 136.83; 136.84;
136.85; and 136.87, are repealed.

Sec. 9. EFFECTIVE DATE,

following final enactment.

Presented to the governor May 29, 1991
Signed by the governor June 1, 1991, 3:34 p.m.

CHAPTER 270—H.F.No. 551

An act relating to public safety; increasing the chemical dependency assessment .charge
Jor repeat violators of the driving while intoxicated laws; extending waiting period for person
to receive limited driver's license who has been convicted of certain crimes; establishing a
pilot program for the use of ignition interlock devices; providing immunity from liability aris-
ing out of the use of breath alcohol testing devices in liquor establishments; prohibiting the
use of the breath alcohol test as evidence; authorizing counties to create pilot programs to
provide intensive probation for repeat violators of the driving while intoxicated laws; impos-
ing penalties; appropriating money; amending Minnesota Statutes 1990, sections 169.121,
subdivision 5a; 171.17; and 171.30, subdivisions 2, 4, and by adding a subdivision; proposing
coding for new law in Minnesota Statuies, chapters 171 and 604.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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