
Ch. 568 LAWS of MINNESOTA for 1990 2004 

Sec. 5. EFFECTIVE DATE. 
Section _2_ _i_§ effective gig day following final enactment. Section _l_ i_s effective 

Janua 1, 1991. 

Presented to the governor April 26, 1990 

Signed by the governor May 3, 1990, 2:05 p.m. 

CHAPTER 569—S.F.No. 394 
An act relating to education; recommending post-secondary education administrators 

and faculty members take certain coursework. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. REPORT ON TRAINING OF POST-SECONDARY ADMIN- 

ISTRATION AND FACULTY. 
Subdivision L LEGISLATIVE INTENT. @ Minnesota legislature recom- 

mends @ Q) post-secondagy administrators gag training Q administrative 
§_k_ill_s relevant 39 Q1911; gosition i_n _s1_1_gl_1 gg management, affirmative action, 
human relations, _anc_1 contract negotiations; a_rg_ (2) faculty h_a\_'§ training Q 
educational gsychologg, teaching methods, _a;1_d advising students. Similar train- 
lilg is recommended _f_'g; students gregaring fir post-seconda1_'y teaching gr admin- 
istrative careers. 

Subd. A REPORT. Egg Qost-secondagy governing board glgafl examine i_t§ 
current programs mg; grovide initial training 5&1 continuing education £9; it§_ 
_a_dministrators @ faculty 39 improve their administrative, teaching, §_r_1_d advis- 
mg skills. TIE boards §_hgl_l regort t_o 115 education committees Q13 their existing 
grograms _a_1_1_c1 E future Qgaiig by Janua 1;, 1991. 

Presented to the governor April 26, 1990 

Signed by the governor May 4, 1990, 11:39 p.m. 

CHAPTER 570—H.F.No. 2103 
An act relating to retirement; various retirement plans; including gambling enforcement 

division oflicers in the membership of the state patrol retirement plan; requiring regular 
investment performance reporting from public pension plans; modifying various retirement 
provisions related to state university and community college faculty members; including 
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2005 LAWS of MINNESOTA for 1990 Ch. 570 

certain state lottery employees in the unclassified state employees retirement programs; 
modifying economic interest statement requirements for certain pension plan fiduciaries; 
changing schedule for actuarial valuations for the Thief River Falls police pension trust fund; 
excluding certain interns from public employees retirement association membership; extend- 
ing retirement coverage to certain former crime bureau employees; restoring forfeited service 
credit for certain former St. Paul bureau of health employees; authorizing the transfer of the 
Moose Lake volunteer firefighters relief association; authorizing additional college supple- 
mental retirement plan designated beneficiaries; authorizing service credit for medical leave 
periods in teacher retirement plans; authorizing annuitization of certain teacher postretire- 
ment amounts; expanding coverage of a public employees defined contribution plan to include 
elected local government employees; transferring certain employer contributions from the 
teachers retirement association to the individual retirement account plan for post-June 30, 
1988, state university and community college faculty; modifying the Minnesota postretire- 
ment investment fund reserve transfer procedure; making certain administrative modificat- 
ions in Minnesota state retirement system and in public employees retirement association 
laws; making certain technical corrections related to the 1989 benefit increase legislation; 
authorizing various purchases of credit for prior service; modifying the flexible service pen- 
sion maximums for volunteer firefighters relief associations providing monthly service pen- 
sions; repealing a redundant postretirement adjustment provision; amending Minnesota Statutes 
1988, sections 3/1.03, subdivision 2; 11A.18, subdivision 6; 43A.34, subdivision 4; 136.81, by 
adding a subdivision; 352.01, subdivision 13; 352.029, subdivision 3; 352.03, subdivision 1; 
352,115, subdivision 7; 352.73, by adding a subdivision; 352.96, subdivision 4; 352B.01, 
subdivision 2; 352B.11, subdivision 4; 352B.14, subdivision 4; 352C. 09, subdivision 2; 352D. 02, 
subdivision 1; 352D.05, subdivision 3; 353.01, subdivisions 7 and 16; 353.15, subdivision 2; 
353.27, subdivisions 7 and 10; 353.46, subdivision 4; 353.657, subdivision 1; 353.83; 353D.01; 
353D.02; 353D.03; 353D.04; 353D.05, subdivisions 1 and 3; 353D.06; 353D.07; 353D.08; 
353D.09; 354.07, subdivision 4; 354.146, subdivision 1; 354.42, subdivisions 2 and 3; 354.46, 
subdivision 1; 354.52, subdivision 2; 354.55, subdivision 19; 35413.01, subdivisions 2 and 3; 
356. 302, subdivisions 3 and 4; 424A.02, subdivision 3; Minnesota Statutes 1989 Supplement, 
sections 136.81, subdivision 1; 136.82, subdivisions 1 and 2; 352.01, subdivisions 2b and 25; 
352.021, subdivision 5; 352.031, subdivisions 2, 3, and by adding a subdivisz'on; 352.115, 
subdivision 3; 352.116, subdivisions 1 and 1a, and by adding a subdivision; 352.93, subdivi- 
sions 2a and 3; 352B.08, subdivisions 2a and 3; 352B.11, subdivision 2; 353.01, subdivisions 
2b, 11a, and 37; 353.29, subdivision 3; 353.30,‘ 353.35,‘ 353.651, subdivision 4; 353.656, 
subdivisions 1 and 3; 354.05; 354.071, subdivisions 2, 3, and by adding a subdivision; 354.44, 
subdivision 6; 354.45, subdivision Ia; 354.46, subdivision 2; 354.47, subdivision 1; 354.48, 
subdivision 3; 354.49, subdivisions 2 and 3; 354.50, subdivision 5; 354.55, subdivision 11,- 

354.65; 354.66, subdivision 2; 354A.011. subdivision 5a; 354A.095; 354/1.31, subdivisions 4, 
6, and 7; 354A.32, subdivisions 1 and 1a; 354B.02, subdivisions 2, 3, and by adding a 
subdivision; 354B.03, subdivisions 1 and 3; 354B.05, subdivision 3; 356.371, subdivision 3; 
356.86, subdivisions 2, 4, 5, and 6; 356A. 06, subdivision 4; Laws 1978, chapter 689, section 
4, subdivision 2, as amended; Laws 1980, chapter 612, section 3, as amended; Laws 1989, 
chapter 319, articles 17, section 18; and 19, section 7, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapters 353D; 354; 354A; and 356; repealing Minnesota Statutes 
1988, sections 11A.19, subdivisions 1 to 8; 136.81, subdivisions 2 and 3; 136.82, subdivisions 
3 and 4; 136.83; 136.85; 354.05, subdivisions 23, 24, 33, and 34; 354.146, subdivision 2; 
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354.62, subdivisions 1, 3, 4,‘ 5, and 6; Minnesota Statutes 1989 Supplement, sections I1/1.19, 
subdivision 9; 136.82, subdivisions 1 and 2; 136.84; 353.87, subdivision 5; 354.44, subdivision 
7,‘ and 354.62, subdivisions 2 and 7; and Laws 1989, chapter 335, article 1, section 50. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

STATE PATROL RETIREMENT PLAN MEMBERSHIP 
Section 1. Minnesota Statutes 1988, section 43A.34, subdivision 4, is amended 

to read: 

Subd. 4. STATE PATROL, CONSERVATION AND CRIME BUREAU 
OFFICERS EXEMPTED. Notwithstanding any provision to the contrary, (a) 
conservation officers and crime bureau officers who were first employed on or 
after July 1, 1973, and who are members of the state patrol retirement fund by 
reason of their employment, and members of the Minnesota state patrol 
_a;1_<_1_ gambling enforcement divisions of the department of public safety who are 
members of the state patrol retirement association by reason of their employ- 
ment, shall not continue employment after attaining the age of 60 years, except 
for a fractional portion of one year that will enable the employee to complete the 
employee’s next full year of allowable service as defined pursuant to section 
352B.0l, subdivision 3; and (b) conservation officers and crime bureau oflicers 
who were first employed and are members of the state patrol retirement fund by 
reason of their employment before July 1, 1973, shall not continue employment 
after attaining the age of 70 years. 

See. 2. Minnesota Statutes 1989 Supplement, section 352.01, subdivision 
2b, is amended to read: 

Subd. 2b. EXCLUDED EMPLOYEES. “State employee” does not include: 
(1) elective state officers; 

' 

(2) students employed by the University of Minnesota, the state universi- 
ties, and community colleges unless approved for coverage by the board of 
regents, the state university board, or the state board for community colleges, as 
the case may be; 

(3) employees who are eligible for membership in the state teachers retire- 
ment association except employees of the department of education who have 
chosen or may choose to be covered by the Minnesota state retirement system 
instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from cover- 
age by action of the board of regents; 
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(5) officers and enlisted personnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under federal 
law are or are required to be members of a federal retirement system; 

(6) election oflicers; 

(7) persons engaged in,pub1ic work for the state but employed by contrac- 
tors when the performance of the contract is authorized by the legislature or 
other competent authority; 

(8) officers and employees of the senate and house of representatives or a 
legislative committee or commission who are temporarily employed;

~

~

~ 

(9) receivers, jurors, notaries public, and court employees who are not in the 
judicial branch as defined in section 43A.02, subdivision 25, except referees and 
adjusters employed by the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home;

~

~ 

~~ 

~~ 

~~~ 

~~~ 

~~~~ 

~~~ 

~~ 

~~~

~ 

(1 1) persons employed for professional services where the service is inciden- 
tal to regular professional duties and whose compensation is paid on a per diem 
basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees. of the 
ladies of the G.A.R.; 

(14) the members of any state board or commission who serve the state 
intermittently and are paid on a per diem basis; the secretary, secre- 
tary-treasurer, and treasurer of those boards if their compensation is $500 or less 
per year, or, if they are legally prohibited from serving more than two consecu- 
tive terms and their total service is required by law to be less than ten years; and 
the board of managers of the state agricultural society and, its treasurer unless 
the treasurer is also its full-time secretary; 

(15) state troopers; 

(l6) temporary employees of the Minnesota state fair employed on or after 
July 1 for a period not to extend beyond October 15 of that year; and persons 
employed at any time by the state fair administration for special events held on 
the fairgrounds; 

(l7) emergency employees in the classified service; except that if an emer- 
gency employee, within the same pay period, becomes a-provisional or proba- 
tionary employee on other than a temporary basis, the employee shall be considered 
a “state employee” retroactively to the beginning of the pay period; 
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(18) persons described in section 352B.0l, subdivision 2, clauses (la) and (e); 
formerly elefi-nee} as state police efiieers (_2) _t_Q Q); 

(19) temporary employees in the classified service, temporary employees in 
the unclassified service appointed for a definite period of not more than six 
months and‘ employed less than six months in any one-year period and seasonal 
help in the classified service employed by the department of revenue; 

(20) trainees paid under budget classification number 41, and other trainee 
employees, except those listed in subdivision 2a, clause (10); 

(21) persons whose compensation is paid on a fee basis; 

(22) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as teachers are members of the 
teachers retirement association or a retirement system in St. Paul, Minneapolis, 
or Duluth; 

(23) employees of the adjutant general employed on an unlimited intermit- 
tent or temporary basis in the classified and unclassified service for the support 
of army and air national guard training facilities; 

(24) chaplains and nuns who have taken a vow of poverty as members of a 
religious order; 

(25) labor service employees employed as a laborer 1 on an hourly basis; 

(26) examination monitors employed by departments, agencies, commis- 
sions, and boards to conduct examinations required by law; 

(27) members of appeal tribunals, exclusive of the chair, to which reference 
is made in section 268.10, subdivision 4; 

(28) persons appointed to serve as members of fact-finding commissions or 
adjustment panels, arbitrators, or ‘labor referees under chapter 179; 

(29) temporary employees employed for limited periods under any state or 
federal program for training or rehabilitation including persons employed for 
limited periods from areas of economic distress except skilled and supervisory 
personnel and persons having civil service status covered by the system; 

(30) full-time students employed by the Minnesota historical society inter- 
mittently during part of the year and full-time during the summer months; 

(31) temporary employees, appointed for not more than six months, of the 
metropolitan councilvand of any of its statutory boards, if the board members 
are appointed by the metropolitan council; 

(32) persons employed in positions designated by the department of employ- 
ee relations as student workers; 
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(33) any person who is 65 years of age or older when appointed and who 
does not have allowable service credit for previous employment, unless the 
employee gives notice to the director within 60 days after appointment that 
coverage is desired; 

(34) members of trades employed by the metropolitan waste control com- 
mission with trade union pension plan coverage under a collective bargaining 
agreement first employed after June 1, 1977; 

(35) persons employed in subsidized on-the-job training, work experience, 
or public service employment as enrollees under the federal Comprehensive 
Employment and Training Act after March 30, 197 8, unless the person has as of 
the later of March 30, 1978, or the date of employment sufiicient service credit 
in the retirement system to meet the minimum vesting requirements for a. 
deferred annuity, or the employer agrees in writing on forms prescribed by the 
director to make the required employer contributions, including any employer 
additional contributions, on account of that person from revenue sources other 
than funds provided under the federal Comprehensive Employment and Train- 
ing Act, or the person agrees in writing on forms prescribed by the director to 
make the required employer contribution in addition to the required employee 
contribution; 

(36) ofi‘—duty peace oflicers while employed by the metropolitan transit com- 
mission under section 629.40, subdivision 5; and 

(37) persons who are employed as full-time firefighters by the department of 
military affairs and as firefighters are members of the public employees police 
and fire fund. 

Sec. 3. Minnesota Statutes 1988, section 352B.0l, subdivision 2, is amended 
to read: 

Subd. 2. MEMBER. “Member” means: 
(a-) Q) persons referred to and employed after June 30, 1943, under Laws 

1929, chapter 355, as amended or supplemented, currently employed by the 
state, whose salaries or compensation is paid out of state funds; 

(la) Q) a conservation officer employed under section 97A.201, currently 
employed by the state, whose salary or compensation is paid out of state funds; 
and 

(e) Q) a crime bureau officer who was employed by the crime bureau and 
was a member of the highway patrolmen’s retirement fund on July 1, 1978, 
whether or not that person has the power of arrest by warrant after that date, or 
who is employed as police personnel, with powers of arrest by warrant under 
section 299004, and who is currently employed by the state, and whose salary 
or compensation is paid out of state funds; 
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(3) p person _w_hp i_s employed py jay state m ’th_e department o_f public safety 
i_n p Q processing management position @ salary pr compensation plid 
[rpm site funds, w_h9_ v_v_a§ p crime bureau officer covered py mg state patrol 
retirement pl_ar_1 Q August _l; 1987, E yvpg yv_a_s_ initially hired i_n _t_l;e (i_at_a_t 

processing management position within ’th_e department during Se tember 1987, 
pg January 1988, @ member§l_1_ip continuing §9_1_' _t_l_1_p duration o_f‘tl1_e person’s 
employment tppt position, whether pg n_ot gig person E th_e power pf arrest 
1_)y warrant pfitpg August 1;, 1987; _apd 

Q) public safety employees defined Q peace oflicers Q section 626.84, 
subdivision _1_, paraggaph (9)1 ppg employed with ;h_e division pf gambling enforce- 
ment under section 299L.0l. 

Sec. 4. Minnesota Statutes 1988, section 352B.14, subdivision 4, is amended 
' 

to read: 

Subd. 4. RETIREES UNDER OLD LAW. A member defined in section 
352B.O1, subdivision 2, clause (-3) Q), who has retired and began collecting a 
retirement annuity before April 21, 1961, or any surviving spouse or child who 
began collecting an annuity or benefit before April 21, 1961, shall continue to 
receive an annuity or benefit in the amount and subject to the conditions 
specified in the law before April 21, 1961. 

See. 5. PAYMENT OF OMITTED CONTRIBUTION AMOUNTS. 
(3) A person affected py section _3_ 3% E E made thp f_ufl member 

contribution t_o th_e state patrol retirement Mr; E service before tl'1_e effective 
_c1gt_e_ pf pllip section s_hpl_l pg th_e amount o_f omitted member contributions, pl_t_i_§ 

annual compound interest a_t E _rpt_e_ _o_f §.§ percent. @ omitted member 
contribution amount _an_d interest mpg pg paid bl Janua L 1991. I_l_1p person 
pig; 3 p_ag1_ _a refund from Qty other Minnesota public pension @ Q pig 
period 9_ft_l_i_g omitted member contributions E service credit Q‘ 1hLt period i_n 
Qa_t @ is forfeited receipt pf t_l;§ refund. 

(Q) Upon pyment pf jg omitted member contribution amount under para- 
graph (Q, th_e department pf public safety shall ppy Q amount egual _tp t_hp 
amount p_f_’ thp omitted member contribution multiplied py th_e factor o_f 2.224. 
This omitted employer contribution must pg paid within 3_O days o_f"tl1_e payment 
o_f ;l_1§ omitted member contribution amount. 

Sec. 6. EFFECTIVE DATE. 
Sections 1 _tp _5_ pr_e_ effective QL1 t_l§ gipy following final enactment. 

New language is indicated by underline, deletions by at-rileeeu-t.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2011 LAWS of MINNESOTA for 1990 Ch. 570, Art. 2 

ARTICLE 2 

PENSION PLAN INVESTMENT PERFORMANCE REPORTING 
Section 1. [356.218] INVESTMENT PERFORMANCE REPORT. 
Subdivision _1_. REPORT REQUIRED. (Q) Unless paragraph Lg) applies, flip 

ppipf administrative oificer o_f _a public pension E wig Q associated pension 
fund g investment fund specified i_n subdivision _2_ shall annually prepare ad 
filp a_n_ investment performance report meeting _t_l;§ contents requirements pf 
subdivision ; _T_h_e_ report pig Q fig _\y_it_h Q distributed _a§ specified i_n 

paragraph (Q) l_)y A_p_ri_l I g1c_h E a_r;_d must cover tl1_e_ previous calendar year. 13 report must _L prepared under gig; supervision 9_1_" at t_l1_e_ direction o_f grip 
_<fle_f administrative officer E r_nu_s.t pp signed py phat officer. '_F_l_i_e investment 
performance report E a public record. 

(p) A gppy pf _t_l;§ report pg a synopsis 9_f flip report fit Q distributed t_o 
gagp member 9_t_" ;l_1e_ pension plap app r_nps; Q E @ ‘th_e Qi_e_f administrative 
oflicer 9_f in employing u_n§ making employer contributions t_q ;l_1g pension 
p_1an_. ./_X_ gppy pf Q report fig ggt b_e Lily w_itp t_l_1_e executive director o_f t_i§_ 
legislative commission Q pensions gpg retirement. 

(_c_:) _T_h§ section _<1o_es pp; apply t_o _tli_e board o_f investment. 1 
§99Ji9afls9@9§a<Lta2I11xt9aa1m2<23i92212ni£a_Hfl%no_ftm.n2Imu 
fund pg investment fund attributable tp tfi public pension p_l_ap fie invested py 
th_e _s_‘gfle_ board pf investment under chapters Q5 a_nc_l fig Q1 i_t‘tl1_e executive 
director pf fl_1_§ gfl board pf investment makes public Q pp annual report pg Q 
gm; documents mp f_‘1pcLl y§g_r_ investment p erformance results o_f gl_1g pension 
fund g investment _i_‘pr_1;1 attributable t_o th_e pension gap E substantially 
flip reguirements o_f subdivision Q fg E )1 period. 

Subd. _2_; COVERED PUBLIC PENSION PLANS. 1 provisions o_fE 
section apply t_o apy Minnesota public pension plan, including a_ local police g 
firefigl_iters _rglps_f association governed py sections 69.77 g 69.771 t_o 69.775, 
3113’; _h_a_s assets E113 a value o_f§1_: kin $500,000 pp pffiig £1 go_f‘tl1_e 
preceding plan year. 

Subd. 3. CONTENTS OF THE INVESTNIENT PERFORMANCE REPORT. 
111p investment performance report required lpy mi_s_ section 1‘; contain tl_ip 

time-weighted t_Q_t_a_l gatg pf return results fpr E guarter _a_r_i_<_l annually _tpr_ 1:11 
significant fit clfis g typp pf investment _a_p_d _f_qg flip portfolio Q e_1 whole.E 
time-weighted pat; o_f return results must _b_e computed using market valuesE 
th_<_=. formula _o_r formulas prescribed py t_11<=._ state board 9_f investment under 
section llA.04, clause (1 1). llg person performing _t_l_1_e_ calculations ghill certify 
conformance t_o phat formula g those formulas. 1 investment performance 
report mpy ali include all additional investment performance Q investment 
related information mg ‘th_e chief administrative oflicer considers necessary tp 
provide pp adeguate summagy o_f‘tl1_e performance o_f @_ portfolio. Ipp addi- 
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tional information ;n_u_st_ be clearly indicated as §._ supplement to the information 
reguired by this subdivision. Llie executive director gfi gig legislative commis- E g pensions §r1_c_l retirement s_l£ll prescribe th_e forms _gr_1 which _t_l_1§ report 
_n_1y_s_t be submitted and E prescribe other directions Q submitting _t_l_1<_a report. 

Sec. 2. EFFECTIVE DATE. 
Section 1 g effective Q Jgly L 1990. 

ARTICLE 3 

STATE UNIVERSITY AND COMMUNITY COLLEGE 
FACULTY RETIREMENT PROVISIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 136.81, subdivi- 
sion 1, is amended to read: 

Subdivision 1. DEDUCTIONS. The state university board and the state 
board for community colleges shall deduct from the salary of each person described 
in section 136.80, subdivision 1, a sum equal to five percent of the person’s 
annual salary paid between $6,000 and $15,000. The deduction must be made 
in the same manner as other retirement deductions are made from the salary of 
the person. The employer shall make a contribution to the plan on behalf of 
every covered person in an amount equal to the deductions made from the 
salary of the person. If an agreement is made under section 356.24 for addition- 
al employer contributions, an amount equal to -the additional employer contri~ 
bution must be deducted from the person’s annual salary above $15,000 as 
specified in this subdivision. The money dedueted and the employer eentribw 

eellege supplemental retirement plan aeeeunt of the teeehers retirement fund: 
Theeeeeuntmnstbesepamteanddistinetfremetherfundsweeeuntgerassem 
ef the teeehers retirement fund: Two percent of the amount of the salary 
deductions and employer contributions must be ered-ited te the 
atpensereseneeeeeuntefthesupplementalretrrementplennndmnstemgybe 
used by Q9 state university board _a_r;d t_l1<_: state board for community collegg 
for payment of necessary and reasonable administrative expenses of the supple- 
mental retirement plan as provided in seet-ien -3-54—.65. 

Beduetienstaleenfremtheselaryefepersenferthesupplementalretlre 
mentpleninefiermushnpendiseevefilandverdfieatiengberefundedtethe 
persen:Anyreletedempbyereentribntlensmustbere£undedtetheempleyen 
Zlheexeeufivedlreetershafleetabllsharesewerefleefingenygainserlesses 
reafizeddnetethepnrehaseendredempfienefsharesrepresemlngselefidedue 

Illhebeleneeeftheresefire 
at-‘tertherefnnde£eentab&t1ene' 

' madeinerrermustbeered~1ted'l 
annuallytetheadminlstrat-iveexpeneereserveaeeennn 
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theemifiedselarydeduetiensmayberemifiedbythepersentethesupplemem 

Iftheenfitteésalefirdeduefimmarereeeived 
firemthepersenfiherequiredempbyereentribufienmustbepaiébytheempbr 
erwithin3Gdayea£tertheasseeiatien3sw&fienne&fieafientetheempieyeref 
theemountdem 

Sec. 2. Minnesota Statutes 1988, section 136.81, is amended by adding .a 
subdivision to read: 

Subd. lg, ADMINISTRATION. The executive director o_f ehe teachers 
retirement association shall transfer th_e administration records 9;‘ Qe supple- 
mental retirement p_l_ag te gig chancellor o_f tl1_e state university system en_d §h_e 
chancellor ef fie _s1gte community college system 93 Jul 1, 1991. _T_lge_ chancel- 
19; _(_)_f the §jt§_te university system 3131 eh_e chancellor o_f E s_t$ community 
college system _s_l_1ell administer jt_l_1_e_ supplemental retirement men £9; their employ- 
e_e_§; IE e_h_ancellors shall invest contributions made under _thi_§ section, leg 
amounts _u_sec_l f_og administrative expenses_, ee required ey section 354B.05, s_ub; 
divisions Q e_r_l_d_ _?_s; % retirement contributions _a_n_d death benefits provided by 
annuity contracts 9; custodial accounts purchased ey jghe chancellors §I'_6_ owned 
ley Q p_l_qg en_c_1_ _r_n_pet be p3_ic_l i_1; accordance y/gel; fire provisions o_f ;h_e annuity 
contracts Q custodial accounts. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 136.82, subdivision 
1, is amended to read: 

Subdivision 1. GENERALLY. (a) The executive director of the teachers 
retirement fund shall redeem shares in the accounts of the Minnesota supple- 
mental retirement investment fund standing in an employee’s share account 
record under the following circumstances, but always in accordance with the 
laws and rules governing the Minnesota supplemental retirement investment 
fund: 

(b) The executive director shall redeem shares under this subdivision when 
requested to do so in writing on forms provided by the executive director by a 
person having shares to the credit of the employee’s share account record if the 
person is age 55 or older and is no longer employed by the state university board 
or state board for community colleges. In such case the person must receive the 
cash realized on the redemption of the shares. The person may direct the 
redemption of not more than 20 percent of the person’s shares in the emp1oyee’s 
share account record in any one year and may not direct more than one redemp- 
tion in any one calendar month; provided, however, that the state university 
board or its designee, in the case of a person employed by the state university 
board, and the state board for community colleges or its designee, in the case of 
a person employed by the state board for community colleges, may, upon appli- 
cation, at their sole discretion, permit greater withdrawals in any one year. 
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(c) The executive director shall redeem shares under this subdivision when 
requested to do so in writing, on forms provided by the executive director, by a 
person having shares to the credit of the employee’s share account record if the 
person -has left employment by the state university board or state board for 
community colleges because of a total and permanent disability as defined in 
section 354.05, subdivision 14. If the executive director finds that the person is 
totally and permanently disabled and will as a result be unable to return to 
similar employment, the person must receive the cash realized on the redemp- 
tion of the shares. The person may direct the redemption of not more than 20 
percent of "the shares in the employee’s share account record in any one year and 
may not direct more than one redemption in any one calendar month; provided, 
however, that the state university board or its designee, in the case of a person 
employed by the state university board, and the state board for community 
colleges or its designee, in the case of a person employed by the state board for 
community colleges, may, upon application, at their sole discretion, permit 
greater withdrawals in any one year. If the person returns to good health, the 
person owes no restitution to the state or a fund established by its laws for a 
redemption under this paragraph. 

~~~

~

~

~

~

~

~

~ 

~~

~ 

~~

~

~ 

(d) The executive director shall redeem shares under this subdivision in the 
event of the death of a person having shares to the credit of the employee’s share 
account record and leaving a surviving speuse designated beneficiagy, when 
requested to do so in writing, on forms provided by the executive director, by 
the sui=\=iv-i-n-g spouse designated beneficiagy. The surviving spouse designated 
beneficiagy must receive the cash realized on the redemption of the shares. _If 
the designated beneficiary i_s Q surviving spouse, _t_l_1p surviving spouse may direct 
the redemption of not more than 20 percent of the shares in the 
deceased speuseis person’s employee’s share account record in any one year and 
may not direct more than one redemption in any one calendar month; provided, 
however, that the state universityboard or its designee, in the case of a person 
employed by the state university board, and the state board for community 
colleges or its designee, in the case of a person employed by the state board for 
community colleges, may, upon application, their sole discretion, permit greater 
withdrawals in any one year. In that case the surviving spouse must receive the 
cash realized from the redemption of the shares. Upon the death of the surviv- 
ing spouse any shares remaining in the employee’s share account record must be 
redeemed by the executive director and the cash realized from the redemption 
must be distributed to the estate of the surviving spouse. 

~~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~

~ 

(e) In the event of the death of a person having shares to the credit of the 
employee’s share account record and leaving no designated beneficiary, _t__l§ E; 
viving spouse must receive th_e g realized pp th_e redemption o_ffl1_e_ shares § 
provided Q paragraph (QL 1f~t_l1_eg i_s n_o_ surviving spouse, the executive director 
shall redeem all shares to the credit of the employee’s share account record and 
pay the cash realized from the redemption to the estate of the deceased person. 

~~ 

~~ 

~~~ 

(f) The executive director shall redeem shares under this subdivision when 
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requested to do so in writing, on forms provided by the executive director, by a 
person having shares to the credit of the employee’s share account record if the 
person is no longer employed by the state university board or state board for 
community colleges, but does not qualify under the provisions of paragraphs (b) 
to (e). In that case, the person is entitled upon application to receive one-half of 
the cash realized on the redemption of shares and one-half must be credited to 
the administrative expense reserve account of the supplemental retirement plan 
for payment of necessary and reasonable administrative expenses of the supple- 
mental retirement plan as provided in section 354.65. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 136.82, subdivision 
2, is amended to read: 

Subd. 2. REDEMPTION OF SHARES AS AN ANNUITY. A person who 
has shares to the credit of the employee’s share account record, who is 55 years 
of age or older and who is no longer employed by the state university board or 
the state board for community colleges or who is totally and permanently dis- 
abled pursuant to subdivision 1, paragraph (c), or who has the status of a 
surviving spouse of ‘a person who has shares to the credit of the employee’s share 
account pursuant to subdivision 1, paragraph (d) 9; (9), may redeem all or part 
of the shares to purchase an annuity by depositing the cash realized upon 
redemption with the executive director of the teachers retirement fund and 
receive in exchange an annuity for life or an optional annuity as hereinafter 
provided. The election to purchase an annuity may be made only once by any 
individual. If an election is made before the date on which the person is entitled 
to request redemption, the redemption shall not be made prior to the date upon 
which the person would be entitled to make the request. The annuity purchase 
rates shall be based on the annuity table of mortality adopted by the board of 
trustees of the teachers retirement fund for the fund as provided in section 
354.07, subdivision 1, using the interest assumption specified in section 356.215, 
subdivision 4d. The amount of the annuity for life shall be that amount which 
has a present value equal to the cash realized on the redemption of the shares as 
of the first day of the month next following the date of the election to purchase 
an annuity. The board of trustees of the teachers retirement fund shall establish 
an optional joint and survivor annuity, an optional annuity payable for a period 
certain and for life thereafter, and an optional guaranteed refund annuity paying 
the annuitant a fixed amount for life with the guarantee that in the event of 
death the balance of the cash realized from the redemption of shares is payable 
to the designated beneficiary. The optional forms of annuity shall be actuarially 
equivalent to the single life annuity as defined in section 354.05, subdivision 7. 
In establishing these optional forms, the board of trustees shall obtain the writ- 
ten recommendation of the'actuary retained by the legislative commission on 
pensions and retirement, and these recommendations shall be a part of the 
permanent records of the board of trustees. 

Sec. 5. Minnesota Statutes 1988, section 354B.O1, subdivision 2, is amended 
to read: 
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Subd. 2. COVERED EMPLOYMENT; STATE UNIVERSITIES. “COV- 
ered employment,” with respect to employment by the state university system, 
means employment in a position included in the definition of teacher under 
section 354.05, subdivision 2, other than that of an administrator covered by or 
eligible for-coverage in the Minnesota state retirement system unclassified employ- 
ees retirement plan. “Covered employment” dis n_ot include employment 
when thp initi_al appointment i_s_ defined Q l_e§ E _:g_5_ percent _o_f g @ academ- 
i_c year, exclusive o_f summer session. - 

Sec. 6. Minnesota Statutes 1988, section 354B.Ol, subdivision 3, is amended 
to read: 

Subd. 3. COVERED EMPLOYMENT; COMMUNITY COLLEGES. “Cov- 
ered employment," with respect to employment by the community college sys- 
tem, means employment in a position included in the definition of teacher under 
section 354.05, subdivision 2. “Covered employment” Q n_ot include employ- 
ment when th_e initial appointment § defined § lp§§ ma_n Q percent o_f a@ 
academic 3/_e:21_1‘, exclusive 9_f summer session. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 354B.02, is amended 
by adding a subdivision to read: 

Subd. $ PURCHASE OF PRIOR SERVICE CREDIT. A person fig jg 
initially excluded from participation, pp; § subsequently appointed _tp a position 
t_lLLt qualifies @ participation, gpgy purchase credit Q ‘th_e uncovered 
employment. gm purchase gnpt 13; made py paying t_o th_e employer th_e 
amount pile person would have pa_1i_d i_f 111:6 service E big pox E employment. __I‘_l_1_i§_ payment must pg made within gt_5 _d_gy§ 9_t_' Q: E o_f 
covered employment. fie employer must contribute Q amount t_o match g_1_1_y 
contribution made py a_n employee under Qi_s subdivision. Contributions fpr 
prior service must lg invested under E section. Once Q person is employed i_n 
a position tlgg qualifies Q participation, a_ll subsequent employment py tfi 
person _i§ under flip provisions o_f E plan. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 354B.03, subdivision 
1, is amended to read: . 

Subdivision 1. PROCEDURE. If a person with less than three years of 
allowable service elects a transfer to the plan under section 354B.O2, subdivision 
2 or 3, the executive director of the teachers retirement association shall transfer 
from the teachers retirement fund to the plan the person’s member contributions 
plus interest compounded annually at five _s_i_)g percent a year. The transfer must 
be made within 90 days from the date the executive director receives notificat- 
ion of the election. The transfer may not include any amount representing an 
employer contribution nor any amount representing the repayment of a refund 
received by the association after the date of enactment of this act. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 354B.05, subdivision 
3, is amended to read: 
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Subd. 3. SELECTION OF FINANCIAL INSTITUTIONS. @ supple- 
mental investment fund administered ly me state board pt‘ investment t_s_ 9_r_re o_f 
_t_ll§ investment options Q me pl_ah_. The state university board and the commu- 
nity college board shall select no more than three twp et_h_et financial institutions 
to provide annuity contracts or custodial accounts. Each board may at its 
discretion change a selection of an institution. Investment programs offered by 
the institutions must meet the requirements of section 401(a) or 403(b) of the 
Internal Revenue Code of 1986, as amended. In making their selections, the 
boards shall consider these criteria: 

(1) the experience and ability of the financial institution to provide retire- 
ment and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 

The chancellor ef the state univergty system a_n<t the chancellor 9_f file et_a_te 
community college system ehah redeem _atl_1 shares Q the accounts ef the Minne- 
s_Qt2t supplemental investment Qhel hid eh behalf pf personnel Q th_e supple- 
mental @ wig eleet eh investment option pthet M1 the supplemental investment 
t't1_n_d_, except that shares Q th_e guaranteed return account must pet he redeemed 
phtit tlg expiration gletee fer the guaranteed investment contracts. '_l_‘he_ chancel- 
1_(_>_1§ _shel_l transfer t_h_e eeeh realized th hie financial institutions selected hy the 
state university board egl the community college board under section 354B.05. 

Sec. 10. INTEREST ON CERTAIN PRIOR TRANSFERS. 
_’[he increase i_n interest payable eh transfers specified Q section § tg ehg 

payable eh transfers made before the effective <1_ate pt‘ section §_, Ihe executive 
director pftfi teachers retirement association s_lia_ll calculate he transfer interest amounts payable o_n these prior transfers pg transfer the additional interest 
within Q tlfl pf the elfective gl_2_1_t_e o_f th_is section. 

Sec. 11. TRANSFERS IN CERTAIN CASES. 
Notwithstanding ehy pr_ovision pt‘ Minnesota Statutes. section 354B.O3, te 

the contrary, e person i_n covered employment under Minnesota Statutes, chap- 
t_et' 3:14;, yv_l_1p pee _fi_r§t employed hy me g2_1_t_e_ university system board pt the community college board after June ee, 1988, erg before J_ul_y _l_. 1989, E \_N_I_l_(_)_ 
h_as hp prior allowable service under chapter _35_4, a_n_g1_ whe elected, g elects 
before January _l_, 1991, tc_> have their employee contributions transferred under 
Minnesota Statutes, chapter 354B, ehgt have eh amount equal te tlg employer 
contributions made eh behalf pt‘ tfi person under Minnesota Statutes, §ec_- 
t_ieh 354.42, subdivision §_, Llu_§ annual interest compounded annually a_t e _rete 
o_f Q percent, transferred hy t;h_e executive director _o_t‘ me teachers retirement 
association from the teachers retirement fund te t_h_e individual retirement account 
p_le_r_1_ under Minnesota Statutes, chapter 354B. '_l‘_h_e election must E made eh e form prescribed hy the executive director ehel must Q made hy Januag _L, 1991. 
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Sec. 12. REPEALER. 
Minnesota Statutes 1988, sections 136.81, subdivisions 2 £1 1; 136.82, 

subdivisions § gpg 3; 136.83; and 136.85, E repealed. Minnesota Statutes 
1989 Supplement, sections 136.82, subdivisions _1_ fld ;, Q amended py sections 
Q a_ng _4_1_; apg 136.84, E repealed. 

Sec. 13. EFFECTIVE DATE. 
Sections _1_, Q, 2, a_nc1_ g pg; effective July 1, 1991. Sections § 13 §, Q,Q 

_I re effective t_h§ day following final enactment. 

ARTICLE 4 

UNCLASSIFIED RETIREMENT PROGRAM MEMBERSHIP 
Section 1. Minnesota Statutes 1988, section 352D.O2, subdivision 1, is 

amended to read: 

Subdivision 1. COVERAGE. The following (a) Employees enumerated i_n 
paragraph gp), if they are in the unclassified service of the state and are eligible 
for coverage under the general state employees retirement fund E under 
chapter i, shall pert-iei-pate a_re participants in the unclassified program under 
this chapter unless an tlig employee gives notice to the executive director of the 
Minnesota state retirement system within one year following the commencement 
of employment in the unclassified service that the employee desires coverage 
under the regular em-pleyee general state employees retirement plan. For the 
purposes of this chapter, an employee who does not file notice with the execu- 
tive director shall be i_s_ deemed to have exercised the option to participate in the 
unclassified plan. 

(_l_>_) Enumerated employees ar_e: 

(1) any e_1_n employee in the ofiice of the governor, lieutenant governor, 
secretary of state, state auditor, state treasurer, attorney general or a_n employee 
_o_f the state board of investment; 

(2) the head of any g department, division, or agency created by statute in 
the unclassified service, an acting department head subsequently appointed to 
the position, or any an employee enumerated in section 15A.081, subdivision 1 

or l5A.083, subdivision 4-,; 

(3) any Q permanent, full—time unclassified employee of the legislature or 
any _a commission or agency of the legislature or a temporary legislative employ- 
ee having shares in the supplemental retirement fund as a result of former 
employment covered by this chapter, whether or not eligible for coverage under 
the Minnesota state retirement system; 
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(4) any _a person employed in a position established pursuant to under 
section 43A.O8, subdivision 1, clause (c), or subdivision la, or in a position 
authorized under a statute creating or establishing a department or agency of the 
state, which is at the deputy or assistant head of department or agency or 
director level; 

(5) the chair, chief administrator, and not to exceed nine positions at the 
division director or administrative deputy level of the metropolitan waste con- 
trol commission as designated by the commission; the chair, executive director, 
and not to exceed three positions at the division director or assistant to the chair 
level of the regional transit ‘board; a chief administrator who is an employee of 
the metropolitan transit commission; and the chair, executive director, and not 
to exceed nine positions at the division director or administrative deputy level 
of the metropolitan council as designated by the council; provided that upon 
initial designation of all positions provided for in this clause, no further designa- 
tions or redesignations shell _I‘lE§[ be made without approval of the board of 
directors of the Minnesota state retirement system; 

(6) the executive director, associate executive director, and not to exceed 
nine positions of the higher education coordinating board in the unclassified 
service, as designated by the higher education coordinating board; provided that 
upon initial designation of all positions provided for in this clause, no further 
designations or redesignations she!-l _n3_ay be made without approval of the board 
of directors of the Minnesota state retirement system;_; 

(7) the clerk of the appellate courts appointed parsuantite under article VI, 
section 2, of the Constitution of the state of Minnesota; 

(8) the chief executive officers of correctional facilities operated by the 
department of corrections and of hospitals and nursing homes operated by the 
department of human services;; 

(9) any pp employee whose principal employment is at the state ceremonial 
house;; A 

(10) empleyees a_n employee of the Minnesota educational computing corpo- 
ration; and; 

(11) any a_n_ employee of the world trade center board:; ar_i_d 
(_l_._’Z_) pp employee o_f t_l}_e_ division pf _t_l§ state lotteg _i_r_1 t_l1e_ department o_f 

gaming who _i§ covered py flip managerial plan established under section 43A. 1 8, 
subdivision _3_. 

Sec. 2. TRANSFER OF ASSETS. 
_Ap_ unclassified employee _o_f flip division o_f t_hp state lottery Q th_e depart- ment gf gaming pp flip effective ggtp 9_f mp section 1139 _i_s covered l_)y gig 

managerial E established under Minnesota Statutes, section 43A.l8, subdivi- 
_§i_o_n 33 _a_ng flip yvis covered by me general Efl employees retirement 149;; 
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under Minnesota Statutes, chapter 3_524 yylfl employed Q a_n unclassified employ- 
Q o_f th_e division o_f t_l§ state lottery Qty transfer accumulated employee a_r_1_<_1_ 

employer contributions made while employed _vyi_t_p ’th_e division o_f th_e _s_g1_t_e 

lottegy tp tl_1p unclassified map, Q provided _ip Minnesota Statutes, section 352D.O3. 
Sec. 3. EFFECTIVE DATE. 
Sections 1 _a_r;<_l _2_ 2_1_@-elfective th_e Qy following @1131 enactment a_ng apply tp 

pg person yv_hp pg employed w_ith_ _th_e division pf gt; gag lottegy i_p ’tl1_e 

department o_f gaming_ a_nq v_v_l_1p _i§ covered py _th_e managerial E established 
under Minnesota Statutes section 43A.l8, subdivision Q, before th_at _<_ip_t_e_ $1 _.___.j1 
after that date. 

ARTICLE 5 

FIDUCIARY RESPONSIBILITY MODIFICATIONS 

Section 1. Minnesota Statutes 1989 Supplement, section 356A.06, subdivi- 
sion 4, is amended to read: ' 

Subd. 4. ECONOMIC INTEREST STATEMENT. _(a_) Each member of 
the governing board of a covered pension plan and the chief administrative 
officer of the plan shall file with the plan a statement of economic interest. 

(pl £o_1_' a covered pension mp pglg E} a 11113 specified Q paragraph (p), 
the statement must contain the information required by section 10A.09, subdivi- 
sion 5, and any other information that the fiduciary or the governing board of 
the plan determines is necessary to disclose a reasonably foreseeable potential or 
actual conflict of interest. 

(p) £9; _a covered pension plan governed py sections 69.771 _t_(_> 69.776 _o_r g 
covered pension plan governed by section 69.77 with assets under $8,000,000, 
th_e statement must contain gllg following: 

(_1_) _t_l'g person’s principal occupation % principal place 9_f business; 
(_2_) whether 9_r ppt"tl1_e person pg a_n ownership pf o_r interest p1_°;e_=r_1 percent g greater i_n Q investment security brokerage busine§_s_, a gal estate sa_1es p11_si-_ 

ness, pp insurance agency, a bank, a_ savings a_nc_1 loan, gp‘ another finan- 
_<_:_ipl institution; gpg

' 

Q) a_ny relationship 9_r financial arrangement that E reasonably pg expected 
t_o give pigg _t_p _a_ conflict 91' interest. 

(Q) The statement must be filed annually with the chief administrative 
officer of the plan and be available for public inspection. during regular oflice 
hours at the oflice of the pension plan. 
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(9) A disclosure form meeting the requirements of the federal Investment 
Advisers Act of 1940, United States Code, title 15, sections 80b-1 to 80b-21 as 
amended, and filed with the state board of investment or the pension plan meets 
the requirements of this subdivision. 

Sec. 2. EFFECTIVE DATE. 
Section _l_ is effective tm day following final enactment. 

ARTICLE 6 

MISCELLANEOUS LOCAL PENSION MODIFICATIONS 
Section 1. Laws 1978, chapter 689, section 4, subdivision 2, as amended by 

Laws 1981, chapter 224, section 272, is amended to read: 

Subd. 2. THIEF RIVER FALLS POLICE PENSION 
TRUST FUND; REPORTING ACTUARIAL VALUATION. Upon the transfer 
of money and the establishment of the trust fund pursuant to subdivision 1 and 
periodically thereafter, the board of trustees shall have an actuarial valuation er 
survey fig experience s»t_u(1y made of the trust fund in accordance with the filing 
requirements and applicable actuarial standards set forth in the general statute 
governing actuarial reporting by police and fire funds, except thg the actuarial 
valuation _a_n_c_1_ experience study need be made at 1_e_2fi once every fig years. The 
board of trustees shall also complete and file a financial report for the trust fund 
in accordance with Minnesota Statutes, Section 69.051. 

Sec. 2. Laws 1980, chapter 612, section 3, as amended by Laws 1981, 
chapter 301, section 4, is amended to read: 

Sec. 3. SAINT PAUL AND MINNEAPOLIS, CITIES OF; EMPLOY- MENT OF UNIVERSITY OR COLLEGE STUDENTS. 
Notwithstanding any contrary provision of the Saint Paul city charter and 

the Minneapolis city charter, or; a statute, including the veterans preference act, 
or a civil service rule or regulation, the governing body or any board or commis- 
sion of the city of Saint Paul and the city of Minneapolis having authority to 
hire employees may employ university, college, or professional school students 
pursuant to an intern or other training program when the program is sponsored 
or substantially financed by the state or the United States or by a philanthropic 
foundation or organization. Persons hired under a program shall be in the 
unclassified service of the city and serve at the pleasure of the body employing 
them. No full time appointment under this section shall exceed one year. 
Persons employed under this section shall be excluded from the provisions of 
Minnesota Statutes, Sections 268.03 to 268.24, gn_<_i_ Minnesota Statutes Chap- 
t§£§ 3_53. 9239 .-°L§§- ' 
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Sec. 3. MOOSE LAKE FIREFIGHTERS’ RELIEF ASSOCIATION 
ASSETS. 

Notwithstanding t_h§ requirements o_f Minnesota Statutes, section 424A.O2, 
pg Qpy 9_t_l;gr_ la_w,_ fpr_ firefighters’ relief association purposes tl1_e Moose L_Ql<§E 
_f_i_1;§ protection district must pe treated Qg Q continuation pf _t_l_1__q _f_‘1_gQ department 
pf 13 c_ity o_f Moose Lake. Assets o_f @ Moose La_ke E department lief 
association must Q transferred t_o Q relief association Ev o_r hereafter estab- 
lished py ;l_1_e_ district fig service 91’ transferred members must Q considered 
continuous Q purpose 9_f computing retirement benefits. 

Sec. 4. PURCHASE OF SERVICE CREDIT FOR ST. PAUL BUREAU 
OF HEALTH SERVICE. 

Subdivision 1, ELIGIBILITY. A person _vyl_1_p yyfi pg Mpy Q, 1941, 
flip yv_a_s_ initially employed py the & Paul bureau pf health Q November 1963, 
gig; pig covered py tl1_e _S__t_. IE bureau o_f health iief association under LQv_v_s_ 
1919, chapter @, sections 1 Q 2, Qs amended, py virtue 9_1_° @ employment, 
yflg terminated employment py _@ Q fig bureau o_f health i_n August 1966, $1 W:l'l0 became Q member pf 3113 general pl_a_n o_f E public employees retire- 
rgit association E @y 1967, i_s entitled tp purchase service credit i_n th_e 
general E o_fg1_§ public employees retirement association fg a_ny months o_f 
employment py pig & fig; bureau 9_f health i_p which member contributions t_o_ 
me §_t_. _IjQ1_il bureau _(_>_f health relief association were made. 

Subd, 2_. PURCHASE PAYMENT AMOUNT. (Q) _I_l_1§ person reguesting 
flip purchase o_f prior service _sl_1_2fl establish i_n tl1_e records o_f @ fppg Q‘ associa- 
t_ipr_i proof o_f t_hQ service Q‘ which gl_1_e_ purchase 9_f prior service _i§ requested. 
I_lye_ manner o_f fie proof 9_f service _rp11_u lg i_n_ accordance wit_h procedures 
prescribed py tfi executive director o_f flip public employees retirement associa- 
tion. @ Q person eligible _t_g purchase credit under subdivision _l_, there must pg Ed 19 tpe public employees retirement association Q amount Q th_e _d_at_e gp‘ 
payment egual t_o pip amount computed i_n paragraph 93 minus tl1__e_ amount 
computed Q paragraph (QL 

(13) IE present value, Q E Q pf payment, o_f tlg amount o_f additional 
retirement annuity Qg would 3 obtained glpp t_o th_e purchase pf additional 
service credit py gig individual specified _ip subdivision l, fig tfi preretire- 
ment interest ;QtQ specified i_n Minnesota Statutes, section 356.215, subdivision 
4_d, Qn_d t_h_e_: mortality 3% adopted Q E public employees retirement associa- E a_nd assuming continuous future service Q 1133 public employees retirement 
association until, gig retirement a_t, t_hp Qgg Q; which th_e minimum reguirements 
pf php retirement association Q; normal retirement g retirement @ Q1_1_ annui- 
ty unreduced fig retirement Q_t_ gm early Qgp, including Minnesota Statutes, _§f_)§_- E 356.30, E m_e‘t @ LIE additional service credit purchased, QIQ _a_lQ(_> 

assuming Q future salagy histo_r_y Q includes annual salary increases _a_t th_e 

sala1_'y increase @ specified Q Minnesota Statutes, section 356.215, subdivisionfl 
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(9) I_hg present value pf employee gpg employer contributions }@1_ t_o tl_1_e_ 

Si pg bureau o_f health relief association l_)y 9; Q behalf o_f t_l_1_§ individual 
eligible tp purchase credit under subdivision 1, @ present value v_vi_ll b_e_ 

computed assuming investment earnings Q these contributions egual tp he pa_t_e_ 
actually earned py tlgp assets o_f active employees covered l_)y tfi public employ- 
_e_e_s_ retirement association, beginning yvfli me E mg individual specified Q 
subdivision _l_ @ made contributions t_o @ Q fiapl bureau 9_f health glipf 
association. 

Subd. ; PAYMENT; CREDITING SERVICE. Payment ‘pp made ip 
grip lump sum, unless flip executive director pf _t_l_1§ public employees retirement 
association agrees t_o accept payment i_n installments 9_y_e_r _a period _l£)_t_ tp exceed mg; y_e_z_1_r_s frpfl _t_h_e da_tg _q_f flip agreement, E interest gt Q @ deemed 
appropriate _by _t_l;§ executive director. [lye period o_f allowable service play pp 
credited t_o 1l_1_e_ account 9_f mg person gly after receipt o_f §u_ll payment py t_l1<=._ 
executive director. 

Subd. 3, OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment must 
_b_e_: made l_)y flip person entitled Lg purchase prior service. However, _t_l§ gy pf 
§t_. Paul may, g it_s discretion, pgy pll _o_r fly portion 9_i_‘tl1_e reguired payment 
amount. 

Sec. 5. EFFECTIVE DATE. 
Section _l_ _i_§ effective @ glpy after compliance @ Minnesota Statutes, 

section 645.021, subdivision §_, py t_lE Thief River Falls pity council a_r;(_l governs 
actuarial yalpgtions ppd experience studies 39 pp made under section 1 begin- 
_1_1_i1_1g _\yi_t_h jt_lpa_ pg; actuarial valuation gig experience study required after 1989. 

Section 2 _i_§ effective, E approved py both ghp pity councils pf 1l_1_§ c_ity pf 
Saint Paul fll_d_ gig fly o_f Minneapolis, ’cl1_e gl_a_y after compliance by them with 
Minnesota Statutes, section 645.021, subdivision ; 

Sections §_ _e£d_ 3 _a_@_ effective th_e g1_ay following final enactment. 

ARTICLE 7 

TEACHER RETIREMENT FUND PROVISIONS 
Section 1. [354.095] MEDICAL LEAVE; PAYMENT PROCEDURES. 
_A_ member pf 1139 fl1_n_(_1_ yvpp _i_s_ _o_p an authorized medical leave gg‘ absence 

§_n_C1 subseguently returns tp teaching service, i_s entitled t_o_ receive allowable 
service credit, ppt t_o exceed o_np year, £9; yh_e period o_f leave, upon making pl; 
prescribed payment _tp mg fund. E payment _r_n_1_}_s_t_ include ‘th_e reguired employ- 
e_e a_pgl_ employer contributions at t_l;e_> rates specified i_n section 354.42, subdivi- 
_s_igI_1_§ _2_, _I§, app Q, gag applied t_o ’_t_l1§ member’s average full-time monthly salary 
Qtg Q mg gap o_f return from 1t_1g leave _9_t_" absence plg annual interest a_t t_h_e 
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r2£o_fQ;rcentmr:z§;ai:_f_rmt11_e_Iv_mid ointmo_ft11_e%&ti1m£=.11§9:" 
payment. 1 member _r_n__1_1;t pay tfi to:’w.l amount required unless pl}; employ- 
i_ng git, _a1 it_s option, }§y_s th_e employer contributions. E £ot_al amount 
reguired Q Q before 1l_1§ effective E o_f retirement g _l_>y t_l§:_ §;i_c_l 9_f’ph_e 
_fi_s_cil y_ea_r following pile fispal y_@_r_ ip which tli_e leave _o_f absence terminated, 
whichever i_s earlier. Payment must lg accompanied py Q copy g_t_‘ 3115; resolution 
Q‘ action o_f ;l_i_e employing authority granting tli_e leave _a_rg fie employ- 
Qg authority, upon granting flip leave, must certify E leave t_o _th_e association Q g _fp_r_ni_ specified py gig executive director. A member E pg receive 
fli§_n_ E ygpg 9_f allowable service credit during fly fiscal E l_)y making 
payment under pig section. A member Ey n_ot receive disability benefits under 
section 354.48 £1 receive allowable service credit under tlfi section Q th_e 
was p__eri0d 2fm 

Sec. 2. [354A.096] MEDICAL LEAVE. 
A_ny teacher Q tli_e coordinated program 9_f_‘ either 3115 Minneapolis teachers 

retirement @ association _o_r t_l1§ _S_t, E_a_u_l teachers retirement fund association g tli_e E Q coordinated program o_f tli_e Duluth teachers retirement fund 
association E119 _i§ _(_)_I_1 Q authorized medical leave pf absence £1 subsequently 
returns t_o teaching service i_s entitled t_o receive allowable service credit, E t_o 
exceed p_ii§_ year, Q th_e period o_f leave, upon making php prescribed payment 129 g 1 payment must include _@ required employee £1 employer 
contributions a_t tli_e rates specified _ip section 354A.l2, subdivisions l gi g, Q 
applied tp t_1'_ig member’s averagp full-time monthly salary % g'tli_e Q o_f 
return from plye leave 9_t_‘ absence @ annual interest a_t flip % o_f §_5_ percent 
myfl£rs>_II_1m9__iJ_mid oint%2ft1r1_e1<%_aV_e2riti_1t_11_ei=I_ts=_9_f.I)_y:a ment M 
member _mLst ggy fie tpt_a1_ amount required unless @ employing unit, at 
it_s option, ggys t_l§ employer contributions. T_he total amount required must pg 
na_i;1 22 J32 2I.1.<.1_ 9_f L112 fiscal E jgfollowin th_6 £129.41 29% 11.12 __WhiCh th_e 16;? o_f 
absence terminated _o_r before th_e member retires, whichever i_s earlier. Payment 
must Q accompanied l_)y Q copy Q" tli_e resolution g action 9_f _t_l_i§ employing 
authority granting th_e lie £1 fig employing authority, upon granting tlip 
leave, _I1’1_l.l_S__l, certify th_e Ii t_o tli_e association Q a manner specified py th_e 
executive director. A member m_ay Qt receive thl g yggr o_f allowable 

. service credit during fly fiscal year py making payment under @ section. A 
member may gi_<1t receive disability benefits under section 354A.36 and receive 
allowable service credit under E section fpr tl_i§ same period o_f time. 

Sec. 3. ST. PAUL TEACHERS RETIREMENT FUND ASSOCIATION. 
Q accordance @ Minnesota Statutes, section 354A.12, subdivision 4, 

approval i_s granted fpr _t_h_e; _S& _PLl teachers retirement fund association tp 
amend it_s articles o_f incorporation g bylaws t_o z1l1l_v pa_s_i_<_: pl_aii members L110 fl granted a medical leave 9_f absence py independent school district Np g, 
§_t_. Egg}, 19 receive pp t_o gig }'_6_£_1_[ service credit _o_f tLi_a_t Mal i_n accordance y/itp 
tlg provisions o_f Minnesota Statutes, section 354A.096. 
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Sec. 4. DULUTH TEACHERS RETIREMENT FUND AND ST. PAUL 
TEACHERS RETIREMENT FUND: ALTERNATE METHOD OF PAYING 
ADDITIONAL LUMP SUM AMOUNT. 

Notwithstanding t_l}§ articles 9; bylaws o_f Q: Duluth teachers retirement 
figg association 9;‘ §L Paul teachers retirement fund association, approval i_§ 
granted fgr gig Duluth teachers retirement fund association pig _S_t_._ @l teach- 
ggs retirement fi1_rwd_ association tp provide 1% a lump spm postretirement 
adjustment fit i_s payable pnfl, upon tl1_e request o_f tpg annuitant Q survivor 
a_p_d approval pf flip board o_f trustees pf th_e fund, E converted tp a_ monthly 
annuity benefit _o_f equivalent actuarial value. IQ amount 91" tl1_e additional 
annuity _s_hpl_l Q determined py_: 

(_l_) _t_h_e ggg 9_f LIE annuitant g survivor pp t_l_1_€_:_ date pf ’th_e lump sum 
postretirement adjustment; 

(_2_) u__s_e_ o_f pp annuity table pf mortality established l_)y t_h_e board _1‘ trustees 
pf the association gs required py Minnesota Statutes, section 356.215;E 
Q _u_se _gt’tl1_e postretirement interest gt_e assumption specified i_n Minnesota 

Statutes, section 1 1A.18. 

Sec. 5. EFFECTIVE DATE. 

(Q) Sections _l_ t_Q 5 age effective fig _c_lg1_y following final enactment. 
Lb) Section _1_ is a_ls_g effective retroactively Lg October 1 1988, Q a former 

teacher employed py independent school district fig §;_1_ _y_v_l;(_) began Q long-term 
disability medical leave Q October lg 1988, L110 terminated employment pp 
._I_u_r;§ l_6_, 1989, app _v__vQ pp retired. lhp contribution amounts £93 1139 1e_ay<; 
r_r_1ps1 l_3_e based Q t_h_e salapy gag 9_t_‘ E teacher Q effect Q _t_l_1p 1988-1989 school 
year §_n_d_ the contributions must be made py Qpp 3_O_, 1990, _vyi_tp interest g 
calculated under section 1. If the contribution amounts ar_e paid, mg pe'rson’s 
retirement annuity must Q recomputed based Q 113 resulting additional allow- 
ali service credit a_n_d revision i_n _t_l;g person’s highest E successive years 
average salary a_ng_ fie increased annuity amount accrues as 9_t_'tl1_e fi_r_s_t _<_l_ay o_f 
me jg month peg following Q _ge_1_t_e 91‘ _t_lpe_ payment. I_f pp optional annuity 
t"<>_ri_n_ ;1_a_§ b_§_em selected, Q increased annuity amount must Q appropriately 
adjusted. 
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ARTICLE 8 

PUBLIC EMPLOYEES DEFINED CONTRIBUTION PLAN 
Section 1. Minnesota Statutes 1988, section 353.01, subdivision 7, is amended 

to read: 

Subd. 7. MEMBER. A member is “Member” means a person who accepts 
employment as a “public employee” and E n_ot covered py tpp E established 
i_n chapter 353D. A person L110 g g member remains a member while perform- 
ing services as a public employee and while on an authorized leave of absence or 
an authorized temporary layoff; provided, however, (1) that any elected public 
officer or any person appointed to fill a vacancy in an elective oifice shall have 
the right to exercise an option to become a member by filing application for 
membership, but the option to become a member, once exercised, may not be 
withdrawn during the incumbency of the person in office; and (2) that any 
member who is appointed by the governor to be a state department head and 
elects pursuant to section 352.021, subdivision 3, not to be covered by the 
Minnesota state retirement system, shall remain a member of the public employ- 
ees retirement association. Membership in the retirement association of any 
person shall terminate upon the person ceasing to be a “public employee.” 

Sec. 2. Minnesota Statutes 1988, section 353D.01, is amended to read: 

353D.0l A-NI-BUJmArNGE SER-VIGE PERSONNEL PUB- 
L_IQ EMPLOYEES DEFINED CONTRIBUTION PLAN. 

Subdivision 1. ESTABLISHMENT. The am-bulanee sen!-iee personnel» retire- 
ment public employees defined contribution plan is administered by the public 
employees retirement association under supervision of the association board of 
direeters trustees. To assist it in governing the operations of the plan, the board 
may appoint an advisory committee of not more than seven pip; members who 
are representative of ambulenee serviee eperaters and ambulance sewiee per- 
seenel jtfi employers app employees L110 participate Q gig p_l_ap. 

Subd. 2. €9¥ERA:G-E ELIGIBILITY. Geverege -under Except Q provided 
i_n section 353D.l l, eligibility t_o participate i_n the retirement plan is open toQ 
elected local government oflicial o_f a governmental subdivision w_hp elects Q 
participate ir_1 ghp E w_hc_> i_s p_o_t a member o_f tl1_e public employees retirement 
association within tl1_e meaning o_f section 353.01, subdivision L g t_o basic 
and advanced life support emergency medical service personnel employed by or 
providing services for any public ambulance service or privately operated ambu- 
lance service that receives an operating subsidy from a governmental entity that 
elects to participate. Ep_r purposes gf :13 chapter, pp elected local government 
official includes g person appointed t_o fill a Vacancy Q pp elective ofiice. Elected 
_l_gpa_l government oflicial Qo_e_s 35 include Q elected county sheriff. Except g 
provided i_n section 353D.1l, elected local government olficials gig first response 
personnel and emergency medical service personnel who are currently covered 
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by a public or private pension plan because of their employment or provision of 
services are not eligible to participate in the plan. 

Sec. 3. Minnesota Statutes 1988, section 353D.O2, is amended to read: 

353D.02 ELECTION OF COVERAGE. 
Eligible elected local government ofiicials ml elect t_o participate Q tfi 

p_1_2_i_p fit}; pe_i_rg elected gr; appointed _tp e_t public oflice l_)y filing gp application t_o 
participate o_n g form prescribed pg mg executive director 9_f php association. 
Participation begins pp gig figs; _c_l_a_v _q_f_‘t_h_e month after fig application i_s received 
i_n_ _th_e association’s fige g pp _t_l_1p gig when t_h_g term o_f office commences, 
whichever 5% i_s later. fl election 19 participate i_i_1_ mg E is irrevocable 
during incumbency i_n oflice. 

Each public ambulance service or privately operated ambulance service that 
receives an operating subsidy from a governmental entity with eligible personnel 
may elect to participate in the plan. If a service elects to participate, its eligible 
personnel may elect to participate or to decline to participate. An individua1’s 
election must be made within the latter of 30 days of the service’s election to 
participate or 30 days of the date on which the individual was employed by the 
service or began to provide service for it, whichever 913$ ig Q. An election by 
a service or an individual is irrevocable. 

Sec. 4. Minnesota Statutes 1988, section 353D.03, is amended to read: 

353D.O3 FUNDING OF PLAN. 
(gt) _A_r_i eligible elected _l_ggt_l government oificial yglg elects Q participate Q 

thp public employees defined contribution E flail contribute _a_r_i_ amount _e_cLiLal 
t_o f_iy_e percent pf salagg §§ defined _ip section 353.01, subdivision lg A pgr_- 
ticipating elected l_o_c_gl government ofiicial’s governmental subdivision _s_lgt_ll _c_9_& 
tribute g matching amount. 

(Q) A public ambulance service or privately operated ambulance service that 
receives an operating subsidy from a governmental entity that elects to partici- 
pate in the plan shall fund benefits for its qualified personnel who individually 
elect to participate, except that personnel who are paid for their services may 
elect to make member contributions in an amount not to exceed the service’s 
contribution on their behalf’. Ambulance service contributions on behalf of 
salaried employees must be a fixed percentage of salary. An ambulance service 
making contributions for volunteer or largely uncompensated personnel may 
assign a unit value for each call or each period of alert duty for the purpose of 
calculating ambulance service contributions. 

Sec. 5. Minnesota Statutes 1988, section 353D.04, is amended to read: 
353D.04 CONTRIBUTIONS TO PLAN. 
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La) Contributions made py 
g" Q behalf pf p participating elected local 

government oflicial must Q remitted t_o _t_l_1p public employees retirement associa- 
pop at monthly yd must Q credited tp mg individual account established Q‘ fig participating oflicer. ' 

(bl Ambulance service contributions to the plan may be made from any 
seemeeffuadsaveflabbtetheembuhaeesefiéeeéentfibufiensmustbe remit- 
ted menthl-y Q 2_1 regular periodic llis to the association together with any 
member contributions paid or withheld during the preeeeling meat-h. Those 
contributions shall _n;1_1g be credited to the individual account of each participat- 
ing member. 

Sec. 6. Minnesota Statutes 1988, section 353D.05, subdivision 1, is amended 
to read: 

Subdivision 1. INVESTMENT. Ambulance service Employing pg contri- 
butions, after the ‘deduction of an amount for administrative expenses, and 
member individual participant contributions must be remitted to the state board 
of investment for investment in the Minnesota supplemental investment fund 
established by section llA.l7. 

Sec. 7. Minnesota Statutes 1988, section 353D.O5, subdivision 3, is amended 
to read: 

» Subd. 3. ADMINISTRATIVE EXPENSES. The public employees retire- 
ment association may deduct an amount, set annually by the executive director 
of the association, but not to exceed two percent of ambulanee sewiee th_e 
employing ppit contributions to the plan, to defray the expenses of the associa- 
tion in administering the plan. 

Sec. 8. Minnesota Statutes 1988, section 353D.06, is amended to read: ‘ 

.353D.O6 REPORTING B¥ 
The executive director of the public employees retirement association shall 

prescribe the form efmenth-1-y and any other reports reporting forms required 
from an ambulanee service employing _ign_i‘t_s and the election forms required 
from ambulance sewiee members participants. Member Reporting forms shell 
r_n_1§t contain names, identification numbers, amount of contribution by and on 
behalf of each member participant, and such other data as is required to keep an 
accurate aeeeunt record of the account value of each employ- 
ee participant. 

Sec. 9. Minnesota Statutes 1988, section 353D.07, is amended to read: 

353D.07 BENEFITS. 
Subdivision 1. TYPE OF PLAN; UNIFORMITY. (a) The plan is a defined 

contribution plan when the benefits from which are payable upon termination of
o 
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service, retirement, disability, or death. The amount of benefits is determined 
by the value of accumulated contributions plus a proportionate share of invest- 
ment income of the fund credited to each individual account. Each ambulance 
service shall determine fer subject to terms of Laws 
-l-9857; ehapter -34-2: 

gp) _Ip thp case 91‘ ambulance service personnel, eligibility standards must be 
uniform among all ambulance service personnel of an ambulance service elect- 
ing to participate. 

Subd. 2. PAYMENT OF BENEFITS. Withdrawal of or a retirement benefit 
based on member individual participant contributions and employer contribu- 
tions plus accrued investment income is payable immediately upon the death or 
termination ofen active member g participant for a period that exceeds 30 days. An application by or on behalf of the participant must be filed before any 
payment of benefits may be made. 

Subd. 3. FORM OF BENEFIT. A retirement benefit is payable in a lump 
sum equal to the value of a participant’s account at the date of retirement and 
may be rolled over into another qualified plan at the option of the member 
participant. As an alternative to a lump sum distribution, the member partici- 
mp’; may choose to have the association use the total account value to purchase 
an annuity payable at a designated age from an insurance company licensed to 
do business in the state. 

Subd. 4. DISABILITY OF PARTICIPANT. If ap active participant becomes 
permanently gpg totally disabled a_s defined ip section 353.01, subdivision 12, 
t_li.':1_t participant _rr_1_ay withdraw from jthp account Q equal monthly installments 
pp amount, designated py thp participant Q increments pf $100 _b_u§ _n_cp pp 
exceed te_n times t_h_e_ ioint employer app employee contribution fp_r_ t_lie:_ month 
preceding disability. _'_I‘_l_1_§ option must Q exercised py _l§_l_ipg Q application Q g 
fb_rrgi_ prescribed by t_h_e_ executive director. Payments begin Q gig E Qy _9_t_‘ 
Qt; month fgl owing flip month i_g which pl_1_e_ disability occurred. Payments §_n_d_ when pl; pa_r_t_cipant’s disabled status fig pg flip account balance i_s exhausted, 
whichever occurs fiLt_. 

Subd. ; DEATH OF A MEMBER PARTICIPANT. In the event of the 
death ef_I_f an active participant dips, the total value of the account must be paid 
in a lump sum to the designated beneficiary or, if none, the heirs at law of the 
decedent. 

Sec. 10. Minnesota Statutes 1988, section 353D.08, is amended to read: 
353D.08 PORTABILITY. 
Qua-li-fled Participating ambulance service personnel who change employ- 

ment or membership among participating ambulance services must §_h_2pl contin- 
ue participation in the plan if termination from one participating ambulance 
service and commencement in another participating ambulance service eeeer 
occurs within 30 days. 
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Sec. 11. Minnesota Statutes 1988, section 353D.09, is amended to read: 

353D.09 TAX QUALIFICATION. 
The public employees retirement association shall adopt rules required i_i_e_p; 

essaiy for administration of the plan. The proposed plan shall be formulated 
and adopted in accordance with applicable restrictions and standards of the 
Internal Revenue Code and rulings and regulations of the Internal Revenue 
Service in order to assure the tax exempt status of the plan as a qualified 
pension plan. Contributions by embu-lanee sei=vi'ee personnel and by ambulanee 
seiariee eperaters may be accepted only after approval by the Internal Revenue 
Service. 

Sec. 12. [353D.l1] CURRENT ELECTED PUBLIC OFFICERS. 
Subdivision 1. EXERCISE OF OPTION. Q o_f J_u_ly _l_1 1990, Q elected E government official, _w_lip @ respect _t_p elected service i_s participating i_n: 

3&1 covered py, t_h_§ general employees defined benefit E administered py th_e 
public employees retirement association under chapter 3&1 gy e_le_c_t_ _t_9_ partici- }% ip ilg public employees defined contribution plfl a_n_d terminate further 
participation ip, grid coverage under, t_lis defined benefit plan. T_h<=, necessary 
election must _b_e made before June _3_:_Qi 1991. 

_ 
Subd. A REFUND OR DEFERRED ANNUITY. Q elected public oflicer 

w_lio, @ respect is elected service § participating i& E covered by, ‘th_e 

general employees defined benefit @ administered py gig public employees 
retirement association under chapter 3;; all flip. wi_tl_i respect t_o future 
elected service, elects t_o participate iii ilg public employees defined contribution 
plpp, i_s deemed t_o have terminated public service i'_<_)i* purposes pi‘ ills return o_f 
flip accumulated employee deductions E interest 9_r gig deferred annuity 
allowed under section 353.34. I_l§ termination 

gg‘ public service is deemed t_o 
occur gs pi‘ tli_e Qty pi‘ ilg month following th_e month in which _t_l_1_c_: election 

is made i(_) participate ip th_e public employees defined contribution plfl gig a_ny 
refund o_f accumulated employee deductions _vy_i_tp interest Q“ future deferred 
annuity is governed py gs _l§.w i_n effect Q E Q)/_._ 

Sec. 13. [353D.l2] CONTRIBUTIONS FOR PREVIOUS SERVICE. 
Subdivision 1. ELIGIBILITY; CONTRIBUTIONS. Ap elected local ggy; 

ernment official Elm participates i_n gig defined contribution 1 under _tii§ 
chapter may make contributions ig th_e E for jg service Q Q elected public 
officer rendered before E effective pigs pf i_l'_l_i_S section _t_lLt _vys_s n_ot covered py 
s public 9_r private employer contributoiy pension E, including s E admin- 
istered l_)y ;l_1§ public employees retirement association under chapter1 

Subd. _2_. AMOUNT OF PRIOR SERVICE CONTRIBUTIONS. i_s)1 
employee purchase amount is that amount that tl1_e participating elected local 
government oflicial specifies, git combined with subdivision Q may E exceed Q total t_lic=._ amount o_f gs employee and employer contributions that would 
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pgyg been payable under section 353.27, subdivisions _2_, Q, gt; Si based gr tl1_e 
actual salagy 9; compensation o_f tfi elected local government official from 
public sources during tl1_e prior service ppp based Q th_e Ij_t_e_S i_p gm during 
t_l1_e_ p_ri_9_1_' service. E interest pt gp annual compound E pf si_x percent. 

(13) Q gpy ypgp th_e_ purchase amount 19 p_e_ pai_d ip i_s subject t_o_ fie limita- 
‘din Q defined contribution under section 415(0) o_f ply federal Internal 
Revenue Code, Q amended, g comparable contribution limitation pat forth _ip 
ph_e_ federal Internal Revenue Code, a_n_d applicable regulations apc_1 revenue r_uL 
mg; remaining a_ft§g subtracting gm funding amounts under section 353D.03, 
paragraph pp fey _t_p_e_1_t_ y§_2p‘_. 

Subd. §_. INSTALLMENT PAYMENTS. ]‘_h_e purchase amount p1__ay ‘pg 
made _ip annual installments pup mpy n_ot exceed, combined with subdivision Q 
i_n a_ny installment pg limitation s_et forth Q subdivision g, paragraph Q), pr Q 
total _t_l}Q limitation s_et forth Q subdivision Q, paragraph (pp 

Subd. 5l_. AUTHORIZED ROLLOVERS. Ip tl1_e extent allowed py federal 
l_a_vp tl_1p employee purchase amount r_n_gy pp _rr_1_ag1_e_ pit_h funds distributed from: 
Q) _a plpp qualified under section 401(a) pf mg federal Internal Revenue Code, 
_a_§_ amended; Q) Q annuity qualified under section 403(a) pf tlg federal Internal 
Revenue Code, a_s amended; (3) pp individual retirement account pgd solely _t_g 
receive p nontaxable rollover _tpa_t type 91‘ pptp 9_r annuity; (5) pp gajp 
deferred compensation fip authorized under section 352.96 gpip qualified under 
section £51 pf th_e_ federal Internal Revenue Code, a_s amended; o_r Q) another 
gap Qualified plpp g annuity gap authorizes rollovers. lip: participating elected 
local government official _s_l_1yafl supply suflicient written documentation tpep mg 
transfer amounts app eligible Q tax-free rollover treatment. _A_n authorized 
tax-free rollover pl_u§ apy other purchase amount payments under tp_i§ section, 
including subdivision Q may n_ot exceed mg limitation Lp subdivision Q, para- 
graph QL Notwithstanding a_ny provision 9_f _st_z1t_e la_vv _q_1; _ru_le 

‘pg pg contragy, pg 
tpg extent permitted under federal ppy, 'ch_e employee purchase amount mi l_)_e_ 
transferred from t_l_1g state deferred compensation flip before th_e employeeE 
minates public employment.

' 

Subd. _5_. PRIOR SERVICE AND COMPENSATION DOCUMENTA- 
TION. 13; participating elected local government official shall supply suflicient 
documentation pf ;l_1_;e_ person’s prior uncredited service g_r_1(_1 compensation _t_‘9_r_ 

which 1:h_e purchase payment _i§ made. 

Subd. Q, EMPLOYING UNIT PAYMENT. _'[_l_1g employing git 9_f tpg 
participating elected l9_<pl ggvernment official §l_1a_1l Lay mg amount pf tl1_e employ- 
pr contributions t_l_ia_t could have been payable under section 353.27, subdivi- 
si_o1§ _3 p_n_d _3_a‘, based pp 33 actual sala1_'y Q‘ compensation 91‘ E elected l_gc_zal 
government official from public sources during t_hp prior service, Iflps interest a_t 
pp annual compound E o_f Q percent. [pip amount combined @ gpy 
employee purchase amount gppl gpy contributions under section 353D.03, E1; 
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graph (a), must Q a_ny year comply with th_e limitation s_et forth Q subdivision 2, 
paragraph (p)_. 

Sec. 14. PURCHASE OF PRIOR SERVICE CREDIT. 
Subdivision L ENTITLEMENT. Q elected public oflicer p/pp participates 

_ip 1l_1p public employees retirement association defined benefit E under Min- 
nesota Statutes, chapter E, fly purchase service credit from ’th_e association 
pp _a_1_l g gpy portion (_)_f prior uncredited service g Q elected public oflicer 
when E officer could payp been, b_11’t yv_2§ p_o_t, p member o_t'tl1_e association pp 
account _o_f failure tp exercise flip membership option under Minnesota Statutes, 
section 353.01, subdivision 1 

Subd. ; PURCHASE PAYMENT AMOUNT. 3 purchase credit f_o[ p_ripr_ 
service under subdivision _1, there must Q flip t_o ‘th_e public employee retire- 
ment association pp amount equal t_o th_e present value, pp tlip _d_2_1;§ pf payment, 
pf tfi amount pf gm additional retirement annuity obtained py ge purchase pf 
th_e additional service credit. Calculation o_f gis amount must Q made using 
th_e applicable preretirement interest % Q Q1_e_ association specified i_p Minne- 
gptp Statutes, section 356.215, subdivision 4_d, a_np1 t_pe_ mortality adopted Q th_e association. lhp calculation must assume continuous future service _ip 
th_e association until, pg}. retirement a_t, th_e 2_1gp _2_1_t which pile minimum reguire- 
ments o_f th_e association _fp; normal retirement g retirement @ Q annuity 
unreduced‘ Q retirement a_t, pp early pgp, includine Minnesota Statutes, section 
356.30, Q m_et wit_h tl_1_p additional service credit purchased. 1 calculation 
_mLt p1s_o assume a_ future salagy history t_hpt includes annual salary increases Q 
Q; applicable salagy increase rfl Q fig association specified Q section 356.215, 
subdivision §p_, I_l_ig member m_11ss; establish i_n_ th_e records o_f ;l_1p association 
proof pf 1l_1p service E which tl1__e_ purchase pf prior service i_s requested. I_h_e 
manner o_f t_l;p proof o_f service _rrp1_§1 3 ip accordance @‘ procedures prg 
scribed py tfi executive director o_f"cl1_e association. 

Subd. L PAYMENT; CREDITING SERVICE. Payment may lg made _ip 
_(_)_I_1_C_ lump gpg pg ip annual increments pypg _a period Q t_o exceed M years 
fgprp gig effective pg o_f E section. If payments Q; made i_n_ increments, th_e 
period pf allowable service purchased py E payment i§ credited Q tpp account 
pf ’th_e member upon receipt pf app payment py tfi executive director. If 
payments pp; made i_n increments, tfi executive director mp_s_t calculate Q9 
present value _o_f th_e amount pf th_e additional retirement annuity obtained lpy 
each incremental payment. 

Subd. :1; OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment _o_f 
_tE:_ amount calculated under subdivision 2 must 15 made py fig member. 
However, tfi current g former governmental subdivision employer pf flip mem- E fiiy, pt it_s discretion, p_ay pp o_r ppy portion o_f t_l_1p payment amount t_l_ia_t 

exceeds pp amount equal t_o th_e employee contribution gitpg _i_p effect during tpp 
period pg periods pf prior service applied 39 t_l_1_p actual salagy ra_tes ip effect 
during, _t_hp period p1_‘ periods _o_f prior service, 1% interest Q tl1_e ggpp o_f §i_x 
percent p yefl compounded annually fr_orp Q9 Q g which tl1_e contributions 
would otherwise have been made t_o th_e E pp which pg payment _i§ made. 
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Sec. 15. EFFECTIVE DATE. 
Sections _l_ tg _lA are effective Q E Qy following final enactment. 

ARTICLE 9 

TRANSFERS TO MINNESOTA POSTRETIREMENT 
INVESTMENT FUND 

Section 1. Minnesota Statutes 1988, section I1A.18, subdivision 6, is amended 
to read: 

Subd. 6. PARTICIPATING PUBLIC RETIREMENT FUNDS OR PLANS; 
TRANSFER OF REQUIRED RESERVES. (a) Any public retirement fund or 
plan authorized by law to participate in the postretirement investment fund 
shall no later than the last business day of the month in which the benefit 
payment from the postretirement investment fund begins to accrue, certify and 
transfer to the state board money equal to the reserves required for those retire- 
ment annuities and benefits which are payable by the public retirement fund or 
plan and which are specified in law to be included in the participation in the 
fund as determined by or determined under a procedure specified by the actuary 
retained by the legislative commission on pensions and retirement. 

(b) If the exact amount of the actuarially determined required reserves is 
not readily calculable as ef the date ef the of e benefit payment 
_(_)_r_1_ tl1_e reguired transfer 92$, the initial transfer must be based on the best 
estimate by the executive éireeter ef f_or the teachers retirement fund invelrved 
and shall be made on a timely basis E ’th_e public employees retirement fund 
a_ng ggty _l_)_§ based Qn mg Qe_s1 estimate for the other participating funds. Any 
necessary adjustments based on specific calculations of actuarially determined 
required reserves must be made in later transfers. If a best estimate 
transfer is insufficient, the later transfer from the retirement fund must include 
interest on the amount of the required reserve insufliciency at the greater ef the 
following retese 

élhheeverageshert-termimestmenttetumrateeamedbythestatebeard 
everthe%9-dayperiedendmgwiththehstbustmssdayefthementhbeferethe 
meat-h tn which the later aeliest-meat transfer is made: or 

(-29 the preretirement interest assumption for the retirement fund as specified 
in section 356.215, subdivision 4d, stated as a monthly rate. 

Interest on the amount of a required reserve insufficiency payable by a 
retirement fund shall be compounded on a monthly basis. No interest shall be 
payable from the postretirement investment fund in the event of a required 
reserve oversufficiency. 
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(c) The state board shall confirm in writing each certification and transfer of 

money made by a participating public retirement fund or plan. Each participat- 
ing public retirement fund or plan shall maintain adequate records to account 
for money transferred to or from the postretirement investment fund. 

Sec. 2. EFFECTIVE DATE. 
Section _I_ i_s effective _t_l3_§ day following final enactment. 

ARTICLE 10 
MINNESOTA STATE RETIREMENT SYSTEM 

ADMINISTRATIVE PROVISIONS 

Section 1. Minnesota Statutes 1988, section 352.01, subdivision 13, is 

amended to read: 

Subd. 13. SALARY. “Salary” means any _th_e periodical compensation paid , 

to any employee i-neleéi-ng wages; allowances; and fees; but exelud-ing amounts 
ef severance pay: before deductions Q deferred compensation, supplemental 
retirement plans, Q‘ other voluntary salary reduction programs. It _al§_g means 
wages _ap_c_l includes pg; income fr_o_rp E Lump E @ gepyp payments, 
severance payments, apt; al_1_ payments ip li_ep pf gr_1y employer-paid group insur- 
gpcp coverage, including E difference between single _apc_i family Lies E may 
pp Ed 19 pp employee wglg single coverage, E E deemed tp pg 
salary. Workers’ compensation payments Q n_ot considered salagy. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 352.021, subdivision 
5, is amended to read: 

Subd. 5. CONTINUING COVERAGE. Any state employee who has made 
contributions to the retirement fund for a period of one year and who, continu- 
ing in state service after that year, becomes eligible for membership in the state 
teachers retirement association as a full-time teacher, as defined in section 354.05, 
subdivision 2, g _i§ covered py section 354.05, subdivision _2_a, may continue 
coverage under the system by filing in its ofiice written notice of election to 
continue. The election to be covered by the system under this subdivision or 
section 352.01, subdivision 2b, clause (3), must be made on a form approved by 
the director within 90 days after appointment to the position. If the option is 
exercised, the employee is not thereafter entitled to membership in the teachers 
retirement association pi; i_n th_e individual retirement account gap for; commu- 
_1_1_i;y college E state university faculty while employed by the state in a position 
that entitled the employee to make this election. 

See. 3. Minnesota Statutes 1988, section 352.029, subdivision 3, is amended 
to read: 
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Subd. 3. CONTRIBUTIONS. The employee; em-player-, and eddit-ienal 
employer contributions required by section 352.04, p_r_ py section 352.92 fi>_r 
employees covered by section 352.91, are the obligation of the employee who 
chooses coverage under this section. However, the employing labor organization 
may pay the employer and employer additional contributions. Contributions 
made by the employee must be made by salary deduction. The employing labor 
organization shall pay all contributions to the system as required by section 
352.04, gg py section 352.92 Q employees covered l_)y section 352.91. 

Sec. 4. Minnesota Statutes 1988, section 352.03, subdivision 1, is amended 
to read: 

Subdivision 1. MEMBERSHIP OF BOARD; ELECTION; TERM. The 
policy-making function of the system is vested in a board of 11 members, who 
shall _n_1_yp_t be known as the board of directors. This board shall consist of three 
members appointed by the governor, one of whom must be a constitutional 
oflicer or appointed state oflicial and two of whom must be public members 
knowledgeable in pension matters, four state employees elected by state employ- 
ees covered by the system excluding employees in categories specifically autho- 
rized to designate or elect a member by this subdivision, one employee of the 
transit operating division of the metropolitan transit commission designated by 
the executive committee of the labor organization that is the exclusive bargain- 
ing agent representing employees of the transit division, one member of the state 
patrol retirement fund elected by members of that fund at a time and in a 
manner fixed by the board, one employee covered by the correctional employees 
plan elected by employees covered by that plan, and one retired employee 
elected by disabled app retired employees _Q_f _a_ll p_lg1_n_§ administered py t_l;<_e 

system at a time and in a manner to be fixed by the board. Two state employee 
members, whose terms of oflice begin on the first Monday in March May after 
their election, must be elected biennially. Elected members and the appointed 
transit operating division member hold ofiice for a term of four years, except the 
retired member whose term is two years, and until their successors are elected or 
appointed, and have qualified. Q employee o_f 1:3 system i_s pp; eligible Q 
membership Q t_h_e board 91' directors. A state employee on leave of absence is 
not eligible for election or reelection to membership on the board of directors. 
The term of any board member who is on leave for more than six months 
automatically ends on expiration of this period. 

Sec. 5. Minnesota Statutes 1988, section 352.115, subdivision 7, is amended 
to read: 

Subd. 7. APPLICATION FOR ANNUITY. Application for annuity 9_r 
optional annuity payment may be made by the employee a_t ti_rr_pe 9_f retirement, 
or l_)y someone acting in behalf of the employee, upon proof of authority satis- 
factory to the director. 

Sec. 6. Minnesota Statutes 1988, section 352.96, subdivision 4, is amended 
to read: 
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Subd. 4. EXECUTIVE DIRECTOR TO ESTABLISH RULES. The execu- 
tive director of the system shall establish rules and procedures to carry out this 
section including allocation of administrative costs against the assets accumu- 
lated under this section. Funds to pay these costs areappropriated from the 
fund or account in which the assets accumulated under this section are placed. 
The rules established by the executive director must conform to federal and 
state tax laws, regulations, and rulings, and are not subject to the administrative 
procedure act. Except @ th_e marketing rules adopted after July -1-, -l-9-7-7-, 
relating to the options provided under subdivision 2, clauses (2) and (3), must be 
approved by the state board of investment. A state employee must not make 
payments under a plan until the plan or applicable component of the plan has 
been approved for tax-deferred status by the internal revenue service. 

Sec. 7. EFFECTIVE DATE. 
Sections 1 t_g _6_ are effective the day following final enactment. 

ARTICLE 11 
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

ADMINISTRATIVE PROVISIONS 

Section 1.. Minnesota Statutes 1989 Supplement, section 353.01, subdivi- 
sion 2b, is amended to read: 

Subd. 2b. EXCLUDED EMPLOYEES. The following persons are excluded 
from the meaning of “public employee”: 

(1) persons who are employed for professional services where the service is 
incidental to regular professional duties, determined on the basis that compensa- ‘ 

tion for the service amounts to no more than 25 percent of the person’s total 
annual gross earnings for all professional duties; 

(2) election oflicers; 

(3) independent contractors and their employees; 

(4) patient and inmate personnel who perform services in charitable, penal, 
or correctional institutions of a governmental subdivision; 

(5) members of boards; and commissions; bands; and ethers who serve a 
governmental subdivision intermittently unless their position Q‘; tl1_e board 9_r 
commission i_s the result o_f public employment within 3:; same governmental 
unit; 

(6) employeesyflaeseempleymentisfieteiepeetedteeefitiaueferaperieé 
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bngerthansixeensewthementhaunlewitmvelvesempbymentfereprebfi 
fien&Ivperbé%ha%isr&fief&rermafiefitres%&efi1Vh2a_wh_fi£Qf9£§2tz§3d0_f 
legs fii_a_p s_ix consecutive months @ n_ot ‘(lg employees w:l1o ar_e h_irg1_ f9_r_ an 
urdimil 12111 a_r.e. s<=_rvmg a flat lmmediately fellewiae 
the expiration of a six-month per-led ef employment; If the period 9_f employ- 
ment _i§ extended beyond fig six-month period E flip employee eentinues in 
public service and earns more than $425 from one governmental subdivision in 
any one calendar month, the department head shall report the employee for 
membership and require employee deductions be made on behalf of the employ- 
ee in accordance with section 353.27, subdivision 4. Membership eligibility of 
an employee who holds concurrent temporary employment of six months or less 
and pa1=t-time nontemporagy positions in one governmental subdivision must be 
determined by the salary of each position. Membership eligibility of an employ- 
ee who holds nontemporary positions in one governmental subdivision must be 
determined by the total salary of all positions; 

(7) part-ti-me appointed 2_1_1_1_d elected employees who receive monthly whose 
actual compensation from one governmental subdivision dies not exceeding 
exceed $425 peg month, and part-time employees and elected effieials g whose 
annual compensation from one governmental subdivision is stipulated in advance, 
in writing, to be not more than $5,100 per calendar year or per school year for 
school employees for employment expected to be of a full year’s duration or 
more than the prorated portion of $5,100 per employment period for employ- 
ment expected to be of less than a full year’s duration, except that members 
continue their membership until termination of public service Q defined i_n 
subdivision _1_1_a. Membership eligibility of an employee who holds concurrent 
part-time positions under this clause must be determined by the total salary of 
all such positions in one governmental subdivision. If compensation from one 
governmental subdivision to an employee under this paragraph exceeds $5,100 
per calendar year or school year after being stipulated in advance not to exceed 
that amount, the stipulation is no longer valid and contributions must be made 
on behalf of the employee in accordance with section 353.27, subdivision l2, 
from the month in which the employee’s earnings first exceeded $425; 

(8) persons who first occupy an elected office after July 1, 1988, the compen- 
sation for which does not exceed $425 per month; 

(9) emergency employees who are employed by reason of work caused by 
fire, flood, storm, or similar disaster; 

(10) employees who by virtue of their employment in one governmental 
subdivision are required by law to be a member of and to contribute to any of 
the plans or funds administered by the Minnesota state retirement system, the 
teachers retirement association, the Duluth teachers retirement fund association, 
the Minneapolis teachers retirement association, the St. Paul teachers retirement 
fund association, the Minneapolis employees retirement fund, or any police or 
firefighters relief association governed by section 69.77 that has not consolidated 
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with the public employees police and fire fund, or any police or firefighters relief 
association that has consolidated with the public employees retirement associa- 
tion but whose members have not elected coverage by the public employees 
police and fire fund as provided in sections 353A.O1 to 353A.l0. This clause 
must not be construed to prevent a person from being a member of and con- 
tributing to the public employees retirement association and also belonging to 
and contributing to another public pension fund for other service occurring 
during the same period of time. A person who meets the definition of “public 
employee” in subdivision 2 by virtue of other service occurring during the same 
period of time shall become a member of the association unless contributions 
are made to another public retirement fund on the salary based on the other 
service or to the teachers retirement association by a teacher as defined in 
section 354.05, subdivision 2; 

(11) police matrons who are employed in a police department of a city who 
are transferred to the jurisdiction of a joint city and county detention and 
corrections authority; 

(12) persons who are excluded from coverage under the federal old age, 
survivors, disability, and health insurance program for the performance of serv- 
ice as specified in United States Code, title 42, section 4lO(a)(8)(A), as amended 
through January 1, 1987; 

(13) full-time students who are enrolled and are regularly attending classes 
at an accredited school, college, or university and who are not employed full 
time by a governmental subdivision; 

(14) resident physicians, medical interns, and pharmacist residents and interns 
who are serving in a degree or residency program in public hospitals and stu- 
dents who are serving in an internship or residency program sponsored by an 
accredited educational institution; 

(15) appointed or elected officers who are paid entirely on a fee basis and 
who were not members on June 30, 1971; 

(16) persons who hold a part-time adult supplementary technical institute 
license who render part-time teaching service in a technical institute; 

(17) persons exempt from licensure under section 125.031; 

(18) persons employed by the Minneapolis community development agency; 

(19) except as provided in section 353.86, volunteer ambulance service 
personnel, as defined in subdivision 35, but persons who serve as volunteer 
ambulance service personnel may still qualify as public employees under subdi- 
vision 2 and may be members of the public employees retirement association 
and participants in the public employees retirement fund or the public employ- 
ees police and fire fund on the basis of compensation received from public 
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employment service other than service as volunteer ambulance service person- 
nel; and 

(20) except as provided in section 353.87, volunteer firefighters, as defined 
in subdivision 36, engaging in activities undertaken as part of volunteer firefighter 
duties; provided that a person who is a volunteer firefighter may still qualify as 
a public employee under subdivision 2 and may be a member of the public 
employees retirement association and a participant in the public employees 
retirement fund or the public employees police and fire fund on the basis of 
compensation received from public employment activities other than those as a 
volunteer firefighter. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 353.01, subdivision 
11a, is amended to read: 

Subd. 11a. TERMINATION OF PUBLIC SERVICE. “Termination o_f 
public service” occurs an officer or employee whe terminates employment 
but Q; is gp_ temporary layoff as defined i_n subdivision l_2_ gig @ E within 
30 days returns 9_f termination Q expiration o_f fl1_e_ temporary layoff return to 
nontemporagy employment in the same governmental subdivision or begi-as 
employment in another pesit-ion etherwise exeluded firem membership is eensiek 
eredememberfremthebeginningefthereanpleymentunlessthetetalperieé 
eeveredbyaflperieésefempleymentislessthensiaementhsertheameunt 

Sec. 3. Minnesota Statutes 1988, section 353.01, subdivision 16, is amended 
to read: 

Subd. 16. ALLOWABLE SERVICE. (a) “Allowable service” means service 
during years of actual membership in the course of which employee contribu- 
tions were made, periods covered by payments in lieu of salary deductions made 
as provided in section 353.35, and service in years during which the public 
employee was not a member but for which the member later elected, while a 
member, to obtain credit by making payments to the fund as permitted by any 
law then in effect. 

(b) “Allowable service” also means a period of authorized leave of absence 
with pay from which deductions for employee contributions are made, deposit- 
ed, and credited to the fund. 

(c) “Allowable service” also means a period of authorized leave of absence 
without pay that does not exceed one year, and during or for which a member 
obtained credit by paymentsto the fund made in place of salary deductions, 
provided that the payments are made in an amount or amounts based on the 
member’s average salary on which deductions were paid for the last six months 
of public service, or for that portion of the last six months while the member 
was in public service, to apply to the period in either case immediately preced- 
ing commencement of the leave of absence; provided, however, that if the 
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employee elects to pay employee contributions for the period of any leave of 
absence without pay, or for any portion of the leave, the employee shall also, as 
a condition to the exercise of the election, pay to the fund an amount equivalent 
to both the required employer and additional employer contributions for the 
employee. The payment must be made within one year from the date the leave 
of absence terminates. The employer by appropriate action of its governing 
body, made a part of its official records, before the date of the first payment of 
the employee contribution, may certify to the association in writing that it will 
cause to be paid the employer and additional employer contributions from the 
proceeds of a tax levy made under section 353.28. Payments under this para- 
graph must include interest at the rate of six percent a year from the date of the 
‘termination of the leave of absence to the date payment is made. 

((1) “Allowable service” also means a period during which a member is on 
an authorized sick leave of absence, without pay limited to one year, er an 
authorized temporary layofl; E a maternity leave. @ association @ grant a 
maximum 9_f twp months service credit Q a maternity leave upon documenta- Q from 1113 member’s governmental subdivision. A member Q personal leave 
pf absence _vy_l_;g provides _tl1_e association E a birth certificate o_r other evidence 
91" birth during t_11§ personal leave ‘rig period @ Q granted pp 39 tw_o months 
9_f service credit. 

(e)‘ “Allowable-service” also means a period during which a member is on an 
authorized leave of absence to enter military service, provided that the member 
returns to public service upon discharge from military service under section 
-192.262 and pays into the fund employee contributions based upon the employ- 
ee’s salary at the date of return from military service. Payment must be made 
within five years of the date of discharge from the military service. The amount 
of these contributions must be in accord with the contribution rates and salary 
limitations, if any, in effect during the leave, plus interest at six percent a year 
compounded annually from the date of return to public service to the date 
payment is made. In such cases the matching employer contribution and addi- 
tional employer contribution provided in section 353.27, subdivisions 3 and 3a, 
must be paid by the department employing the member upon return to public 
service, and the governmental subdivision involved may appropriate money for 
those payments. A member may not receive credit for a voluntary extension of 
military service at the instance of the member beyond the initial period of 
enlistment, induction, or call to active duty. 

(1) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 
for state oflicers and employees displaced by the community corrections act, 
chapter 401, and transferred into county service under section 401.04, “allowa- 
ble service” means combined years of allowable service as defined in paragraphs 
(a) to (e) and section 352.01, subdivision 11. 

(g) For a public employee who has prior service covered by a local police or 
firefighters relief association that has consolidated with the public employees 
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police and fire fund, and who has elected coverage by the public employees 
police and fire fund benefit plan as provided in section 353A.08 following the 
consolidation, “applicable service” is a period of service credited by the local 
police or firefighters relief association as of the effective date of the consolidation 
based on law and on bylaw provisions governing the relief association on the 
date of the initiation of the consolidation procedure. 

Sec. 4. Minnesota Statutes 1988, section 353.15, subdivision 2, is amended 
to read: 

Subd. 2. AUTOMATIC DEPOSITS. The association may pay an annuity, 
benefit or refund to a trust company, qualified under chapter 48, that is trustee 
for a person eligible to receive such annuity, benefit or refund. Upon the 
request of a retired, disabled or former member, the association may mail 93 
_s_gr£i by electronic transfer the annuity, benefit or refund check to a banking 
institution, savings association or credit union for deposit to such person’s 
account or joint account with a spouse. The association may prescribe the 
conditions under which such payment will be made. 

Sec. 5. Minnesota Statutes 1988, section 353.27, subdivision 7, is amended 
to read: 

Subd. 7. ADJUSTMENT FOR ERRONEOUS RECEIPTS OR DISBURSE- 
MENTS. (a) ERRONEOUS DEDUCTIONS. Deductions taken in error by the 
employer from the salary of an employee for the retirement fund and transmit- 
ted to the association must be refunded to the employee calculated in accord- 
ance with section 353.34, subdivision 2; and the employer contribution and the 
additional employer contribution, if any, for the erroneous employee contribu- 
tion must be refunded to the employer, provided, however, that the association 
and the state social security agency may make proper adjustments of money 
taken as employee and employer deductions, and provided further that the 
refund of deductions taken in error has been made within three calendar years 
of the calendar year in which the initial erroneous deduction taken in error was 
received by the association, except Q‘ erroneous deductions gf Q leave, Egg 
_ti_g pay, 331;; severance pay, which pill be made at E inc. If the refund of 
deductions taken in error has not been made within three calendar years of the 
calendar year in which the initial erroneous deduction taken in error was received 
by the association, the erroneous contributions are considered valid, and the 
years of allowable service attributable to the erroneous deductions must be 
credited to the member in accordance with section 353.01, subdivision 16, and, 
notwithstanding a law to the contrary, the employee may continue to be a 
member until termination of public service. 

(b) ERRONEOUS DISBURSEMENT. In the event a salary warrant or 
check from which a deduction for the retirement fund was taken has been 
canceled or the amount of the warrant or check returned to the funds of the 
department making the payment, a refund of the sum deducted, or a portion of 
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it that is required to adjust the deductions, must be made to the department or 
institution.

~ 

Sec. 6. Minnesota Statutes 1988, section 353.27, subdivision I0, is amended 
to read: 

Subd. 10. EMPLOYERS; FURNISH COPIES OF PAYROLL ABSTRACTS. 
The head of each department is required to furnish the executive director with 
a carbon or duplicate copy of the departmental payroll abstracts for the last full 
pay period during the month of May for school districts and December the la_s_t 
fly period covering calendar-year earnings for all other governmental subdivi- 
sions, respectively, in each year. Instead of a duplicate copy of the payroll 
abstract, the employer may submit an exception report listing only those employ- 
ees who worked the last full pay period of May or December, but who are not 
members of the association. Minimum reporting requirements to be shown on 
either the payroll abstract or exception report include: ( 1) name of the govern- 

~~

~

~

~

~

~

~

~ 

~~ mental subdivision and department identification; (2) the association’s assigned 
unit number and unique code; (3) pay period coverage dates; (4) any employee 
deductions; (5) gross salary for the pay period; (6) each emp1oyee’s year-to-date 
gross pay; and (7) the reason for any exclusion. The executive director shall 
check the copies of all payroll abstracts against the membership records of the 
association to ascertain whether any omissions have been made by a department 
head in the reporting of new public employees for membership. The head of 
any department shall furnish a carbon or duplicate copy of the department 
payroll abstract at the request of the executive director. The executive director 
may delegate an association employee by appointment, in accordance with sec- 
tion 353.03, subdivision 3a, paragraph (b), clause (5), to conduct a field audit to 
review the payrollrecords of a governmental subdivision. 

~~

~

~

~

~

~

~

~

~

~ 

Sec. 7. Minnesota Statutes 1989 Supplement, section 353.35, is amended 
to read: - 

353.35 CONSEQUENCES OF REFUND; REPAY_MENT, RIGHTS 
RESTORED. ‘

v 

~~

~

~ 

When any former member accepts a refund, all existing service credits and 
all rights and benefits to which the person was entitled prior to the acceptance of 
the refund she-ll mpg terminate and shell grist not again be restored until the 
person acquires -not less than g le_ast_ 18 months allowable service credit after 
taking the last refund and repays all refunds taken and interest received under 
section 353.34, subdivisions 1 and 2, plus interest at six percent per annum 
compounded annually. If more than one refund has been taken, the person may 
repay all refunds or only the refund for the fund in which the person had most 
recently been a member, with -interest at six percent per annum compounded 
annually. All refunds must be repaid within -three si_x months of the last date of 
termination of public service. 

~~ 

~~ 

~~

~

~

~ 

Sec. 8. Minnesota Statutes 1988, section 353.46, subdivision 4, is amended 
to read:

~ 
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Subd. 4. Except as provided in section 353.84, the rights of a survivor of a 
former member, where such former member died prior to June 30, 1973, shall 
g1u_st be determined by the law in effect when such former member died even 
though a benefit is not payable until after June 30, 1973. E t_l}§ survivor i_s a_lsQ 
eligible _t9_ receive ?_1_ retirement annuity from the association, _tl_1g survivor i_s 

eligible t9_ receive benefits. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 353.656, subdivision 
1, is amended to read: 

Subdivision 1. IN LINE OF DUTY; COMPUTATION OF BENEFITS. 
Any member of the police and fire fund less than 55 years of age, who shall 
become becomes disabled and physically unfit to perform duties as a police 
ofiicer or firefighter subsequent to June 30, 1973, as a direct result of an injury, 
sickness, or other disability incurred in or arising out of any act of duty, which 
shall pg 9; i_s expected tg render the member physically or mentally unable to 
perform duties as a police officer or firefighter f_og a period o_f £11 l_ea_s_t_ QI_1_6_ yfl; 
shall receive disability benefits during the period of such disability. The benefits 
shell gist be in an amount equal to 50 percent of the “average salary” pursuant 
to subdivision 3 plus an additional 2-1/2 percent of said average salary for each 
year of service in excess of 20 years. Should disability under this subdivision 
occur before the member has at least five years of allowable service credit in the 
police and fire fund, the disability benefit shall _r_n_u§t be computed on the “aver- 
age salary” from which deductions were made for contribution to the police and 
fire fund. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 353.656, subdivi- 
sion 3, is amended to read: 

Subd. 3. NONDUTY DISABILITY BENEFIT. Any member who becomes 
disabled after not less than one year of allowable service, before reaching the age 
of 55, because of sickness or injury occurring while not on duty as a police 
oflicer or firefighter, and by reason of that sickness or injury the member hag 
_l_3§_e_I_1_ 93 is expected t_o_ pg unable to perform duties as a police oflieer or firefighter E 5 period o_f a_t 1_east Q39 gr, shall be i_s entitled to receive a disability benefit. 
The benefit shall _l;I1__1}_§_t_ be in the same amount and paid in the same manner as 
if the member were 55 years of age at the date of disability and the benefit were 
paid pursuant to under section 353.651. If a disability under this subdivision 
occurs after one but in less than 15 years of allowable service, the disability 
benefit shall gig be the same as though the member had at least 15 years 
service. For any g member who is employed as a full-time firefighter by the 
department of military affairs of the state of Minnesota, allowable service as a 
fu1l—time state military affairs department firefighter credited by the Minnesota 
state retirement system may be used in meeting the minimum allowable service 
requirement of this subdivision. 

Sec. 11. Minnesota Statutes 1988, secti‘on'353.657, subdivision 1, is amended 
to read: 
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Subdivision 1. In the event any member of the police and fire fund shall die 

d_ie_s from any cause before retirement g fir becoming disabled gt receiving 
disability benefits ifpg optional annuity form E elected under section 353.656, 
subdivision _1_a, the association shall grant survivor benefits to any 2_1 surviving 
spouse who had the same legal residence as the member at the time of death and 
who was married to the member for a period of at least one year, except that if 
death occurs in the line of duty no time limit is required, and to a dependent 
child or children, unmarried and under the age of 18 years. The spouse and 
child or children shall be Q entitled to monthly benefits as provided in the 
following subdivisions. 

Sec. 12. Minnesota Statutes 1988, section 353.83, is amended to read: 

353.83 ADDITIONAL PAYMENTS TO CERTAIN ANNUITANTS. 
Payments of retirement annuities pursuant to this chapter, to annuitants 

who (a) retired prior to July 1, 1962, (b) had at least 20 years of allowable 
service credit in the public employees retirement association upon their termina- 
tion of public employment, and (c) receive annuities of less than $200 per 
month shall _nis‘t, retroactive to July 1, 1967, be supplemented by additional 
payments by 91' 11; LE month £ip_n_1_ the public employees retirement association 
£rommoneysin%hegeneralf&ndofthestateof%finnesotainthe&meentof$+§ 
per month; provided that seek, E th_e annuitants have not previously qualified 
for the additional payments -pursuant to under this section, and provided fur-t-her 
that in no ease shall the annuities plus the additional payments Q n_ot exceed 
$200 per month. These additional payments shall mist be made in the same 
manner and at the same time retirement annuities are paid and shall Qt be 
included in the warrants on which the annuities are so paid. The supplemental 

added tp a_n_<1 considered a portion o_f th_e annuity otherwise payable t_o @ 
recipient a_n_d must Q included i_n the computation of any monthly survivor 
benefit or optional annuity which may become due and payable to any person 
following the death of an annuitant who, during life, received a benefit pursuant 
to under this section. If an annuitant entitled to receive additional payment 
under this section should die E before such retroactive payment is received, 
payment shall _rp_u_st be made upon demand to the designated beneficiary in an 
amount equal to the accumulated benefit from July 1, 1967, to the date of death, 
without interest. 

Sec. 13. REPEALER. 
Minnesota Statutes 1989 Supplement section 353.87, subdivision 5, i_s repealed. 

Sec. 14. EFFECTIVE DATE. 
Sections _l_ _t_g _l_3_ ape elfective Q gy following final enactment. 
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ARTICLE 12 
TECHNICAL CORRECTIONS 

Section 1. Minnesota Statutes 1988, section 3A.03, subdivision 2, is amended 
to read: 

Subd. 2. REFUND. (1) Any person who has made contributions pursuant 
to subdivision 1 who is no longer a member of the legislature is entitled to 
receive upon application to the director a refund of all contributions credited to 
the member’s account with interest at the rate of -fwe _si_x percent per annum 
compounded annually. 

(2) The refund of contributions as provided in clause (1) above terminates 
all rights of a former member of the legislature or survivors of the former 
member under this chapter. Should the former member of the legislature again 
be a member of the legislature after having taken a refund as provided above, 
the member shall be considered a new member. However, a new member may 
reinstate the rights and credit for service forfeited, provided the new member 
repays all refunds taken plus interest thereon at 115 r_a_t_e 

g" 
six percent per 

annum compounded annually. 

(3) No person shall be required to apply for or accept a refund. 
Sec. 2. Minnesota Statutes 1989 Supplement, section 352.01, subdivision 

25, is amended to read: 

Subd. 25. NORMAL RETIREMENT AGE. “Normal retirement age” means 
age 65 for a person who first became a covered employee g a member of _a 
pension fund listed Q section 356.30, subdivision 3, before July 1, 1989. For a 
person who first becomes a covered employee after June 30, 1989, normal 
retirement age means the higher of age 65 or “retirement age,” as defined in 
United States Code, title 42, section 416(1), as amended. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 352.031, subdivision 
2, is amended to read: 

Subd. 2. NOTICE OF TERMINATION OR DENIAL. If the executive 
director terminates a benefit or denies an application or a written request of any 
person claiming a right under chapter 352, other than sections 352.96 and 
352.97; chapters 3A, 352B, 352C, and 352D; sections 490.121 to 490.133; or the 
applicable sections of chapters 355 and 356, the executive director must shall 
serve upon that person written notice containing: 

(1) the reasons for the termination or denial; 

(2) notice that the person may petition the board for a review of the termi- 
nation or denial and that the petition for review must be filed within 60 days of 
the receipt of the written notice; ‘ 
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(3) Q statement that relevant documentation submitted py tl1_e petitioner _tp 
1119 executive director must pe_ received Q t@ ofiice 9_f t_h_e_: Minnesota state 
retirement system a_t least E days before ’th_e meeting prescribed i_n subdivision 
4. 
_.I 

(31) a statement that failure to petition the board within 60 days will pre- 
clude the person from contesting in any other court procedure or administrative 
hearing, the issues determined by the executive director; and 

(4) Q) a copy of this section. 
Sec. 4. Minnesota Statutes 1989 Supplement, section 352.031, subdivision 

3, is amended to read: 

Subd. 3. PETITION FOR REVIEW. A person who claims a right under 
subdivision 2 and whose benefit has been terminated or whose application or 
written request has been denied may petition for a review of that decision by the 
board. A petition under this section must be served upon the executive director 
personally, or by mail postmarked no later than 60 days after the petitioner 
received the notice required by subdivision 2. The petition must include the 
sworn, notarized statement of the reasons the petitioner believes the decision of 
the executive director should be reversed or modified and may include relevant 
documentation. Relevant documentation submitted py tfi petitioner 19 t3 
executive director must 3 received Q Qg oflice _c_>_f _t_1_1§ Minnesota state retire- 
r_ng1_t system _a’_t le_2_1gt_ _3Q ggyg before t_l_1_e_ meeting prescribed i_n subdivision 3 

Sec. 5. Minnesota Statutes 1989 Supplement, section 352.031, is amended 
by adding a subdivision to read: 

Subd. E EXECUTIVE DIRECTOR’S ORDER. Notwithstanding subdivi- 
s_iop§ g4_ gfll 5, i_f tfi executive director determines @ respect 19 _a petition thgt 
pp relevant g i_n dispute, t:h_e executive director gall inform _t_l_1g board o_f 
_t_l_1_2_1t determination, g1_1_q _t_1_1_e_ board pity i_§_s11_e findings o_f @, a decision, reasons 
fgr tl1_e decision, app a ELI order £1 serve it upon tli_e petitioner gs provided i_r_1 
subdivision Q E a petitioner receives Q adverse decision, t1_1_e_: petitioner gpy 
appeal th_§ board’s order under subdivision _9_. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 352.115, subdivision 
3, is amended to read: 

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in 
conjunction with section 352.116, subdivision 1, applies to a person who became 
a covered employee g Q member o_f 2_1 pension _f_i;p_g listed i_n section 356.30, 
subdivision 3, before July 1, 1989, unless paragraph (b), in conjunction with 
section 352.116, subdivision la, produces a higher annuity amount, in which 
case paragraph (b) will apply. The employee’s average salary, as defined in 
subdivision 2, multiplied by one percent per year of allowable service for the 
first ten years and 1.5 percent for each later year of allowable service and pro 
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when calculated under section 352.115, subdivision 3, paragraph (b), in conjunc- 
tion with this subdivision than when calculated under section 352.115, subdivision 
3, paragraph (a), in conjunction with subdivision 1. An A covered employee who 
retires before the normal retirement age shall be paid the normal retirement 
annuity provided in section 352.115, subdivisions 2 and 3, paragraph (b), reduced 
so that the reduced annuity is the actuarial equivalent of the annuity that would 
be payable to the employee if the employee deferred receipt of the annuity and 
the annuity amount were augmented at an annual rate of three percent com- 
pounded annually from the day the annuity begins to accrue until the normal 
retirement age. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 352.116, is amended 
by adding a subdivision to read: 

Subd. 3; EFFECTIVE DATE or BOUNCE—BACK ANNUITY. Q th_e 
event 9_f_’ ‘th_e death o_f tl_1e designated optional annuity beneficiary before Qie 
retired employee o_r disabilitant, th_e restoration 9_f E normal single tifig annuity 
under subdivision Q 9_r_ 3]; @ tag efg es _<)_t"t‘.l1_e Qt o_f fie month following 
the gig gt‘ death 9_1_°_t_l§ designated optional annuity beneficiary 9;; 9e the E o_f 
the month following 9_ne ygr before tl1_e gag E which g certified c_opy o_f the 
death certificate o_f _t_h_C_ designated optional annuity beneficiary i_s received Q tlg 
oflice gt‘ tlg Minnesota state retirement system, whichever 5% _i_§ la£r_. 

Sec. 10. Minnesota Statutes 1988, section 352.73, is amended by adding a 
subdivision to read: 

Subd. gt PAYMENT ADDED. fie supplemental benefit payable under 
subdivision 1 is to be added to £1 considered e portion o_f _@ annuity other- 
wise payable t_o tlg recipient. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 352.93, subdivision 
2a, is amended to read: 

Subd. 2a. EARLY RETIREMENT. Any covered correctional employee 
who has attained the age ef becomes at least 50 ga_rs 9_l_d and who has at least 
five fl1_r_ee years of allowable service is entitled upon application to a retirement 
annuity equal to the normal annuity calculated under subdivision 2, reduced so 
that the reduced annuity is the actuarial equivalent of the annuity that would be 
payable if the employee deferred receipt of the annuity from the day the annuity 
begins to accrue to age 55. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 352.93, subdivision 
3, is amended to read: 

Subd. 3. PAYMENTS; DURATION AND AMOUNT. The annuity under 
this section shall begin to accrue as provided in section 352.115, subdivision 8, 
and must be paid for an additional 84 full calendar months or to the first of the 
month following the month in which the employee attains normal retirement 
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age, whichever occurs first, except that payment must not cease before the first 
of the month following the month in which the employee becomes 62. It must 
then be reduced to the amount as calculated a_t normal retirement age under 
section 352.115, except that if this amount, when added to gay; portion 91‘ the 
social security benefit based on state service the employee is would be eligible to 
receive at the time, is less than the benefit payable under subdivision 2, the 
retired employee shall receive an amount that when added to the social security 
benefit will equal the amount payable under subdivision 2. _I_f t;h_e employee 
retired p_r_i_9_r_ t_o age _5_5_, the reduced benefit as calculated under section 352.115 
_n_1_1_i§t be actuarially reduced as provided in subdivision 2_a,~ 

When an annuity is reduced under this subdivision, the percentage adjust- 
ments, if any, that have been applied to the original annuity under section 
llA.l8, before the reduction, must be compounded and applied to the reduced 
annuity. A former correctional employee employed by the state in a position 
covered by the regular plan or the unclassified employees retirement program 
between the age of 58 and normal retirement age shall receive a partial return of 
correctional contributions at retirement with six percent interest based on the 
following formula: 

Employee contributions Years and complete 
contributed as a months of regular 
correctional employee service between 
in excess of the age 58 and the 
contributions the normal retirement age 
employee would have X ' 

................... .. 

contributed as a number of years between 
regular employee age 58 and normal 

retirement age 

Sec. 13. Minnesota Statutes 1989 Supplement, section 352B.08, subdivi- 
sion 2a, is amended to read: 

Subd. 2a. EARLY RETIREMENT. Any member who has attained the age 
ef become at least 50 yflrs g1<_1 and who has at least five th__r_eg years of allowable 
service is entitled upon application to a retirement annuity equal to the normal 
annuity calculated under subdivision 2, reduced so that the reduced annuity is 
the actuarial equivalent of the annuity that would be payable if the member 
deferred receipt of the annuity from the day the annuity begins to accrue to age 
55. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 352B.08, subdivi- 
sion 3, is amended to read: 

Subd. 3. OPTIONAL ANNUITY FORMS. In lieu of the single life annui- 
ty provided in subdivision 2, the member or former member with five years or 
more of sewiee may elect an optional annuity form. The board of the Minneso- 
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ta state retirement system shall establish a joint and survivor annuity, payable to 
a designated beneficiary for life, adjusted to the actuarial equivalent value of the 
single life annuity. The boardshall also establish an additional optional annuity 
with an actuarial equivalent value of the single life annuity in the form of a joint 
and survivor annuity which provides that the elected annuity be reinstated to 
the single life annuity ‘provided in subdivision 2, if after commencing the elected 
joint and survivor annuity‘, the designated beneficiary dies before the member, 
which reinstatement is not retroactive but takes effect for‘ the first full month 
occurring after the death of the designated beneficiary. The board may also 
establish other actuarial equivalent value optional annuity forms. In establish- 
ing actuarial equivalent value optional annuity forms, each optional annuity 
form shall have the same present value as a regular single life annuity using the 
mortality table adopted by the board and the interest assumption specified in 
section 356.215, subdivision 4d, and the board shall obtain the written recom- 
mendation of the commission-retained actuary. These recommendations shall 
be a part of the permanent records of the board. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 352B.ll, subdivi- 
sion 2, is amended to read: 

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. If a mem- 
ber serving actively as a member, a member receiving the disability benefit 
provided by section 352B.lO, subdivision 1, or a former member receiving a 
disability benefit as provided by section 352B.l0, subdivision 2, dies from any 
cause, the surviving spouse and dependent children are entitled to benefit pay- 
ments as follows:

. 

(a) A member with at least three years of allowable service is deemed to 
have elected a 100 percent joint and survivor annuity payable to a surviving 
spouse only on or after the date the member or former member became or 
would have become 55. 

(b) The surviving spouse of a member who had credit for less than three 
years of service shall receive, for life, a monthly annuity equal to 50 percent of 
that part of the average monthly salary of the member from which deductions 
were made for retirement. If the surviving spouse remarries, the annuity shall 
cease as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least three years 
service and who died after attaining becoming 55 years of age _c_>_1g, may elect to 
receive a 100 percent joint and survivor annuity, for life, notwithstanding a 
subsequent remarriage, in lieu of the annuity prescribed in paragraph (b). 

(d) The surviving spouse of any member who had credit for three years or 
more and who was not 55 years er" age gg at death, shall receive the benefit 
equal to 50 percent of the average monthly salary as described in clause (b) until 
the deceased member would have reaehed the age ef become 55 years 9_gd_, and 
beginning the first of the month following that date, may elect to receive the 100 
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percent joint and survivor annuity. If the surviving spouse remarries before the 
deceased member’s 55th birthdate high date, benefits or annuities shall cease as 
of the date of remarriage. Remarriage after the deceased member’s 55th birth- 
day shall not affect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that part of the average monthly salary of the former member from 
which deductions were made for retirement. A dependent child over 18 and 
under 23 years of age also may receive the monthly benefit provided in this 
section, if the child is continuously attending an accredited school as a full-time 
student during the normal school year as determined by the director. If the 
child does not continuously attend school but separates from full-time’ attend- 
ance during any part of a school year, the annuity shall cease at the end of the 
month of separation. In addition, a payment of $20 per month shall be prorated 
equally to surviving dependent children when the former member is survived by 
one or more dependent children. Payments for the benefit of any qualified 
dependent child must be made to the surviving spouse, or if there is none, to the 
legal guardian of the child. The maximum monthly benefit for 2_1ri_y one family 
must not be less than 50 nor exceed 70 percent of the average monthly salary for 
any number of children. 

(0 If the member dies under circumstances that entitle the surviving spouse 
and dependent children to receive benefits under the workers’ compensation 
law, the workers’ compensation benefits received by them must not be deducted 
from the benefits payable under this section. 

(g) The surviving spouse of a deceased former member who bad credit for 
three or more years of allowable service, but not the spouse of a former member 
receiving a disability benefit under section 352B.l0, subdivision 2, is entitled to 
receive the 100 percent joint and survivor annuity at the time the deceased 
member would have reaehed the age of become 55 years glg, if the surviving 
spouse has not remarried before that date. If a former member dies who does 
not qualify for other benefits under this chapter, the surviving spouse or, if none, 
the children or heirs are entitled to a refund of the accumulated deductions left 
in the fund plus interest at the rate of six percent per year compounded annual- 
ly. 

Sec. 16. Minnesota Statutes 1988, section 352B.1 1, subdivision 4, is amended 
to read: 

Subd. 4. REENTRY INTO STATE SERVICE. When a former member, 
who has become separated from state service that entitled the member to mem- 
bership and has received a refund of retirement payments, reenters the state 
service in a position that entitles the member to membership, that member shall 
receive credit for the period of prior allowable state service if the member repays 
into the fund the amount of the refund, plus interest on it at the rate of live si_x 
percent per year, at any time before subsequent retirement. Repayment may be 
made in installments or in a lump sum. 
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Sec. 17. Minnesota Statutes 1988, section 352C.09, subdivision 2, is amended 1 

to read’: 

Subd. 2. (1) Any person who has made contributions pursuant to subdivi- 
sion 1 who is no longer a constitutional oflicer or commissioner is entitled to 
receive upon application to the director a refund of all contributions credited to 
the individual’s account with interest at the rate of Eve §_i§ percent per annum 
compounded annually. 

(2) The refund of contributions as provided in clause (1) above terminates 
all rights of a former constitutional ofiicer or commissioner or survivors thereof 
under the provisions of this chapter. Should the former constitutional oflicer or 
commissioner again hold such oflice after having taken a refund as provided 
above, the former oflicer or commissioner shall be considered a new member 
and may reinstate the rights and credit for service forfeited provided all refunds 
previouslytaken are repaid with interest at six percent per annum compounded 
annually. 

(3) No person shall be required to apply for or accept a refund. 
Sec. 18. Minnesota Statutes 1988, section 352D.O5, subdivision 3, is amended 

to read: 

Subd. 3. Thirty days after termination of covered employment or at any 
time thereafter, a participant aha-l-1 be i_s entitled, upon application, to withdraw 
the cash value of the participant’s total shares or may leave such shares on 
deposit with the supplemental retirement fund. Shares not withdrawn aha-1-1 

mils; remain on deposit with the supplemental retirement fund until the former 
participant attains the age of becomes at least 58 Q years 9g, and applies for an 
annuity as provided in under section 352D.06, subdivision 1. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 353.01, subdivision 
37, is amended to read: 

Subd. 37. NORMAL RETIREMENT AGE. “Normal retirement age” means 
age 65 for a person who first became a public employee 9; a member 9_f 2_i 

pension 1&1 listed Q section 356.30, subdivision 3, before July 1, 1989. For a 
person who first becomes a public employee after June 30, 1989, “normal retire- 
ment age” means the higher of age 65 or “retirement age,” as defined in United 
States Code, title 42, section 416(1), as amended. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 353.29, subdivision 
3, is amended to read: 

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in 
conjunction with section 353.30, subdivisions 1, la, lb, and 1c, applies to any 
member who first became a public employee 9_r a member gt” a pension1 
listed Q section 356.30, subdivision 34 before July 1, 1989, unless paragraph (b), 
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in conjunction with section 353.30, subdivision 5, produces a higher annuity 
amount, in which case paragraph (b) will apply. The average salary as defined in 
subdivision 2, multiplied by two percent for each year of allowable service for 
the first ten years and thereafter by 2.5 percent per year of allowable service and 
completed months less than a full year for the “basic member”, and one percent 
for each year of allowable service for the first ten years and thereafter by 1.5 
percent per year of allowable service and completed months less than a full year 
for the “coordinated member,” shall determine the amount of the “normal” 
retirement annuity.

' 

(b) This paragraph applies to a member who ha_s become a_t lggt 55 3% 
9_1_d_ z_1p_c1 first became a public employee after June 30, 1989, and to any other 
member whose annuity amount, when calculated under this paragraph and in 
conjunction with section 353.30, subdivision 5, is higher than it is when calcu- 
lated under paragraph (a), in conjunction with section 353.30, subdivisions 1, 

la, lb, and 1c. The average salary, as defined in subdivision 2, multiplied by 
2.5 percent for each year of allowable service and completed months less than a 
full year for a basic member and 1.5 percent per year of allowable service and 
completed months less than a full year for a coordinated member, shall deter- 
mine the amount of the normal retirement annuity. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 353.30, is amended 
to read: - 

353.30 ANNUITIES UPON RETIREMENT. 
Subdivision 1. Upon separation from public service, any person who first 

became a public employee gt; a member o_f _a pension fund listed _i_n section 
356.30, subdivision 3, before July 1, 1989, and who has attained the age of 
become at least 58 years gfl but not more than normal retirement age and who 
received credit for not less than 20 years of allowable service is entitled upon 
application to a retirement annuity in an amount equal to the normal annuity 
provided in section 353.29, subdivisions 2 and 3, paragraph (a), reduced by 
one—quarter of one percent for each month that the member is under normal 
retirement age at the time of retirement. 

Subd. la. Any person who first became a public employee g a member o_f 
Q pension fund listed in section 356.30, subdivision 3, before July 1, 1989, and 
whose attained age plus credited allowable service totals 90 years is entitled 
upon application to a retirement annuity in an amount equal to the normal 
annuity provided in section 353.29, subdivisions 2 and 3, paragraph (a), without 
any reduction in annuity by reason of such early retirement. 

Subd. lb. Any person who first became a public employee 9_r _a member o_f 
_a pension fund listed in section 356.30, subdivision 3, before July 1, 1989, with 
30 years or more of allowable service credit, who elects early retirement under 
subdivision 1, shall receive an annuity in an amount equal to the normal annui- 
ty provided under section 353.29, subdivisions 2 and 3, paragraph (a), reduced 
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by one-quarter of one percent for each month that the member is under age 62 
at the time of retirement. 

Subd. lc. Any person who first became a public employee 9; g member o_f 
_a pension j_‘gn_c_l l_i_ge;l _ip_ section 356.30, subdivision _I§, before July 1, 1989, and 
who has received credit for at least 30 years of allowable service or who has 
attained the age ef become at least 55 years @ but not normal retirement age, 
and has received credit for at least three years of allowable service is entitled 
upon application to a retirement ann'uity in an amount equal to the normal 
annuity provided in section 353.29, subdivisions 2 and 3, paragraph (a), reduced 
by one-quarter of one percent for each month that the member is under normal 
retirement age at the time of retirement, except that for any member who has 30 
or more years of allowable service the reduction shall be applied only for each 
month that the member is under age 62 at the time of retirement. 

Subd. 3. OPTIONAL RETIREMENT ANNUITY FORMS. The board of 
trustees shall establish optional annuities which shall take the form of a joint 
and survivor annuity. Except as provided in subdivision 3a, the optional annui- 
ty forms shall be actuarially equivalent to the forms provided in section 353.29 
and subdivisions 1, la, 1b, 1c, and 5. In establishing those optional forms, the 
board shall obtain the written recommendation of the commission-retained actu- 
ary. The recommendations shall be a part of the permanent records of jt_h_e 
board. A member or former member may select an optional form of annuity in 
lieu of accepting any other form of annuity which might otherwise be available. 

Subd. 3a. BOUNCE—BACK ANNUITY. (a) If a former member or disabili- 
tant selects a joint and survivor annuity option under subdivision 3, the former 
member or disabilitant must receive a normal single life annuity if the desig- 
nated optional annuity beneficiary dies before the former member or disabili- 
tant. Under this option, no reduction may be made in the person’s annuity to 
provide for restoration of the normal single life annuity in the event of the death 
of the designated optional annuity beneficiary. 

(b) A former member or disabilitant who selected an optional joint and 
survivor annuity before July 1, 1989, but did not choose- an option that provides 
that the normal single life annuity is payable to the former member or the 
disabilitant if the designated optional annuity beneficiary dies first, is eligible for 
restoration of the normal single life annuity if the designated optional annuity 
beneficiary dies first, without further actuarial reduction of the person’s annuity. A former member or disabilitant who selected an optional joint and survivor 
annuity, but whose designated optional annuity beneficiary died before July 1, 
1989, shall receive a normal single life annuity after that date, but shall not 
receive retroactive payments for periods before that date. 

(c) A former member or disabilitant who took a further actuarial reduction 
to elect an optional joint and survivor annuity that provides that the normal 
annuity is payable to the former member or disabilitant if the designated option- 

New language is indicated by underline, deletions by st-rikeeu-t.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2055 LAWS of MINNESOTA for 1990 Ch. 570, Art. 12 

al beneficiary dig ms; _bu_t l_1_a_s n_ot died before July 1, 1989, shall have their 
annuity increased as of July 1, 1989, to the amount the person would have 
received if, at the time of retirement or disability, the person had selected only 
optional survivor coverage that would not have provided for restoration of the 
normal annuity upon the death of the designated optional annuity beneficiary. 
Any annuity or benefit increase under this paragraph is effective only for pay- 
ments made after June 30, 1989, and is not retroactive for payments made 
before July 1, 1989. 

Subd. 3b. BOUNCE-BACK ANNUITY. (a) The board of trustees must 
provide a joint and survivor annuity option to members of the police and fire 
fund. Under this option, a former member or disabilitant must receive a 
normal single life annuity if the designated optional annuity beneficiary dies 
before the former member or disabilitant. Under this option, no reduction may 
be made in the person’s annuity to provide for restoration of the normal single 
life annuity in the event of the death of the designated optional annuity beneficiary. 

(b) A former member or disabilitant of the police and fire fund who selected 
an optional joint and survivor annuity before July 1, 1989, but did not choose 
an option that provides that the normal single life annuity is payable to the 
former member or the disabilitant if the designated optional annuity beneficiary 
dies first, is eligible for restoration of the normal single life annuity if the 
designated optional annuity beneficiary dies first, without further actuarial reduc- 
tion of the person’s annuity. A former member or disabilitant who selected an 
optional joint and survivor annuity, but whose designated optional annuity 
beneficiary died before July 1, 1989, shall receive a normal single life annuity 
after that date, but shall not receive retroactive payments for periods before that 
date. 

(c) A former member or disabilitant who took a further actuarial reduction 
to elect an optional joint and survivor annuity that provides that the normal 
annuity is payable to the former member or disabilitant if the designated option- 
al beneficiary gigs tir_r>t big; has n_ot died before July 1, 1989, shall have their 
annuity increased as of July 1, 1989, to the amount the person would have 
received if, at the time of retirement or disability, the person had selected only 
optional survivor coverage that would not have provided for restoration of the 
normal annuity upon the death of the designated optional annuity beneficiary. 
Any annuity or benefit increase under this paragraph is elfective only for pay- 
ments made after June 30, 1989, and is not retroactive for payments made 
before July 1, 1989. 

Subd. fig EFFECTIVE DATE OF BOUNCE-BACK ANNUITY. Q mg 
event _o_f @ death o_f Q; designated optional annuity beneficiary before E 
retired employee 9_r disabilitant, fie restoration 9:‘ gig normal single l_i_fg annuity 
under subdivision 3 Q ;g will Qlge effect gr; the E o_f _t_l_1_§ month following mg 
gate _(_)__f death o_f t_l1§ designated optional annuity beneficiary 9_r_ 91; E first 9_fg1_e_ 
month following one yeg before the 1 gr; which a certified c_opy Q‘ E death 
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certificate i_s received Q th_e office 91‘ t:h_e public employees retirement associa- 
tion, whichever date is later. 

Subd. 4. Any Monthly payments to which any person may be entitled 
under this chapter may be reduced in amount upon application of the person 
entitled t-herete to the association, provided that the person shall first relinquish 
in writing all claim to that part of the full monthly payment which is the 
difference between the monthly payment which that person would be otherwise 
entitled to receive and the monthly payment which that person will receive. The 
reduced monthly payment shall be payment in full of all amounts due under this 
chapter for the month for which the payment is made and acceptance of the 
reduced monthly payment releases the retirement association from all obligation 
to pay to the person the difference between the amount of the reduced monthly 
payment and the full amount of the monthly payment which the person would 
otherwise have received. Upon application of the person who is entitled to such 
monthly payment, it may be increased prospectively to not more than the amount 
to which the person would have been entitled had no portion thereof been 
waived. 

Subd. 5. ACTUARIAL REDUCTION FOR EARLY RETIREMENT. This 
subdivision applies to a member who @ become Q least 55 meg 9l_d £1 first became a public employee after June 30, 1989, and to any other member@ 
has become Q l§a_st §_5_ years E id whose annuity is higher when calculated 
under section 353.29, subdivision 3, paragraph (b), in conjunction with this 
subdivision than when calculated under section 353.29, subdivision 3, paragraph 
(a), in conjunction with subdivision 1, la, lb, or lc. An employee who retires 
before normal retirement age shall be paid the retirement annuity provided in 
section 353.29, subdivision 3, paragraph (b), reduced so that the reduced annui- 
ty is the actuarial equivalent of the annuity that would be payable to the employ- 
ee if the employee deferred receipt of the annuity and the annuity amount were 
augmented at an annual rate of three percent compounded annually from the 
day the annuity begins to accrue until the normal retirement age. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 353.651, subdivi- 
sion 4, is amended to read: 

Subd. 4. EARLY RETIREMENT. Any police officer or firefighter member 
who has attained the age ef become at least 50 mtg Q1 and who has at least 
fwe tile; years of allowable service is entitled upon application to a retirement 
annuity equal to the normal annuity calculated under subdivision 3, reduced so 
that the reduced annuity is the actuarial equivalent of the annuity that would be 
payable to the member if the member deferred receipt of the annuity from the 
day the annuity begins to accrue until the member attains age 55. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 354.05, subdivision 
38, is amended to read: 

Subd. 38. NORMAL RETIREMENT AGE. “Normal retirement age” means 
age 65 for a person who first became a member of the fund o_r a member _gI_".2_1 
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pension fund listed i_n section 356.30, subdivision Q, before July 1, 1989. For a 
person who first becomes a member of the fund after June 30, 1989, normal 
retirement age means the higher of age 65 or “retirement age,” as defined in 
United States Code, title 42, section 416(1), as amended. 

Sec. 24. Minnesota Statutes 1988, section 354.07, subdivision 4, is amended 
to read: 

Subd. 4. It shall be the duty of the board from time to time to certify to the 
state board of investment for investment as much of the funds in its hands as 
shall not be needed for current purposes. Sueh funds that are eertifieé to the 
variableannuitydivisienshahineludeempleyeededuefiensaswehmanequal 
amount for etateis matching: Such funds that are certified as to investment in 
the postretirement investment fund shall include the amount as required for the 
total reserves needed for the purposes described in section 354.63. The state 
board of investment shall thereupon transfer such assets to the appropriate fund 
provided herein, in accordance with the procedure set forth in seet-ions -354.62 
and section 354.63, or invest and reinvest an amount equal to the sum so 
certified in such securities as are now or may hereafter be duly authorized legal 
investments for state employees retirement fund and all such securities so trans- 
ferred or purchased shall be deposited with the state treasurer. All interest from 
these investments shall be credited to the appropriate funds and used for current 
purposes or investments, except as hereinafter provided. The state board of 
investment shall have authority to sell, convey, and exchange such securities and 
invest.and reinvest the funds when it deems it desirable to do so, and shall sell 
securities upon request of the officers of the association when such officers 
determine funds are needed for its purposes. All of the provisions regarding 
accounting procedures and restrictions and conditions for the purchase and sale 
of securities for the state employees retirement fund shall apply to the account- 
ing, purchase and sale of securities for the teachers’ retirement fund. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 354.071, subdivi- 
sion 2, is amended to read: 

Subd. 2. NOTICE OF TERMINATION OR DENIAL. If the executive 
director terminates a benefit or denies an application or a written request of any 
person claiming a right.under this chapter or the applicable sections of chapters 
136, 355, and 356, the executive director must serve upon that person a written 
notice. The notice must contain: 

(1) the reasons for the termination or denial; 

(2) notice that the person may petition the board for a review of the termi- 
nation or denial and that the petition for review must be filed within 60 days of 
the receipt of the written notice; 

(3) a statement that relevant documentation submitted by tlg petitioner to 
th_e executive director must be received i_n t_h_§ office o_f the teachers retirement 
association at least _3__Q days before 33 meeting prescribed in subdivision 1; 
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the salary of every basic member. This contribution shall be made by deduction 
from salary. Where any portion of a member’s salary is paid from other than 
public funds, such member’s employee contribution shall be based on the entire 
salary received. For pufposes of finaneing the vatious options related to the 

Sec. 30. Minnesota Statutes 1988, section 354.42, subdivision 3, is amended 
to read: 

Subd. 3. The employer contribution to the fund shall be an amount equal 
to 4-1/2 percent of the salary of each coordinated member and 8-1/2 percent of 
the salary of each basic member. This contribution shall be made in the manner 
provided in section 354.43. For putposes of finaneing the various options 
related to the vatiable annuity employer eontr-ibutions equai to the 

sion2:shaHbeaHeeatedatthesametimetotheempioyervariableannuity 
cont-r-ibutien aeeount in seetion -3-54:62-, 3: 

Sec. 31. Minnesota Statutes 1989 Supplement, section 354.44, subdivision 
6, is amended to read: ' 

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY. (1) The formula retirement annuity hereunder shall be computed in 
accordance with the applicable provisions of the formulas stated in clause (2) or 
(4) on the basis of each member’s average salary for the period of the member’s 
formula service credit. For the perpeses of eemput-ing the formula benefits 
underthotermulaandvatiablepregmmfifaeombinatienefthesefonnuiasis 
usedgthefotmeiapementagesusedwflibethesepeteemagesineaehformulaas 
eontinaeéforthetespeetiveyearsofsefiéeefremonefermuiatetheneaet: 

For all years of formula service credit, “average salary,” for the purpose of 
determining the member’s retirement annuity, means the average salary upon 
which contributions were made and upon which payments were made toincrease 
the salary limitation provided in Minnesota Statutes 1971, section 354.511 for 
the highest five successive years of formula service credit provided, however, 
that such “average salary” shall not include any more than the equivalent of 60 
monthly salary payments. Average salary must be based upon all years of formu- 
la service credit if this service credit is less than five years. 

(2) This clause, in conjunction with clause (3), applies to a person who first 
became a member of the fund g a member gf_ 2_i pension find listed Q section 
356.30, subdivision Q, before July 1, 1989, unless clause (4), in conjunction with 
clause (5), produces a higher annuity amount, in which case clause (4) applies. 
The average salary as defined in clause (1), multiplied by the following‘ percent- 
ages per year of formula service credit shall determine the amount of the annui- 
ty to which the member qualifying therefor is entitled: 

Coordinated Member Basic Member 
Each year of service 1.0 percent 2.0 percent 
during first ten per year per year 

New language is indicated by underline, deletions by st-r-i-leeeut.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 570, Art. 12 LAWS of MINNESOTA for 1990 2060 

Each year of service 1.5 percent 2.5 percent 
thereafter per year ' per year 

(3)(i) This clause applies only to a person who first became a member of the 
fund 9_r Q member _9_f a_t pension fund listed _i_n section 356.30, subdivision §_, 
before July 1, 1989, and whose annuity is higher when calculated under clause 
(2), in conjunction with this clause than when calculated under clause (4), in 
conjunction with clause (5). 

(ii) Where any member retires prior to normal retirement age under a 
formula annuity, the member shall be paid a retirement annuity in an amount 
equal to the normal annuity provided in clause (2) and -7-, 

(a-); reduced by one-quarter of one percent for each month that the member is 
under normal retirement age at the time of retirement except that for any 
member who has 30 or more years of allowable service credit, the reduction 
shall be applied only for each month that the member is under age 62. 

(iii) Any member whose attained age plus credited allowable service totals 
90 years is entitled, upon application, to a retirement annuity in an amount 
equal to the normal annuity provided in clause (2), without any reduction by 
reason of early retirement. 

(4) This clause applies to a member who 1% become _a_t @»t _5g ye_a_§@ 
and first became a member of the fund after June 30, 1989, and to any other 
member gv_l_1g has become Q lgag ;5_ years gr; gig whose annuity amount when 
calculated under this clause and in conjunction with clause (5), is higher than it 
is when calculated under clause (2), in conjunction with clause (3). The average 
salary, as defined in clause (1) multiplied by 2.5 percent for each year of service 
for a basic member and by 1.5 percent for each year of service for a coordinated 
member shall determine the amount of the retirement annuity to which the 
member is entitled. 

(5) This clause applies to a person who E become a_t l_e§t 5_5_ y_gr_s $1 _a_rL1 
first becomes a member of the fund after June 30, 1989, and to any other 
member 33 _l;a_s become a_t l_eg§_t _5__5_ E13 _ql_d and whose annuity is higher when 
calculated under clause (4) in conjunction with this clause than when calculated 
under clause (2), in conjunction with clause (3). An employee who retires under 
the formula annuity before the normal retirement age shall be paid the normal 
annuity provided in clause (4) and -7-, paragraph (B); reduced so that 
the reduced annuity is the actuarial equivalent of the annuity that would be 
payable to the employee if the employee deferred receipt of the annuity and the 
annuity amount were augmented at an annual rate of three percent compounded 
annually from the day the annuity begins to accrue until the normal retirement 
age. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 354.45, subdivision 
la, is amended to read: 

New ‘language is indicated by underline, deletions by st-ri-leeeut-.
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Subd. la. BOUNCE-BACK ANNUITY. (a) If a former member or disabili- 
tant selects a joint and survivor annuity option under subdivision 1, the former 
member or disabilitant must receive a normal single life annuity if the desig- 
nated optional annuity beneficiary dies before the former member or disabili- 
tant. Under this option, no reduction may be made in the person’s annuity to 
provide for restoration of the normal single life annuity in the event of the death 
of the designated optional annuity beneficiary. 

(b) A former member or disabilitant who selected an optional joint and 
survivor annuity before July 1, 1989, but did not choose an option that provides 
that the normal single life annuity is payable to the former member or the 
disabilitant if the designated optional annuity beneficiary dies first, is eligible for 
restoration of the normal single life annuity if the designated optional annuity 
beneficiary dies first, without further actuarial reduction of the person’s annuity. 
A former member or disabilitant who selected an optional joint and survivor 
annuity, but whose designated optional annuity beneficiary died before July 1, 

1989, shall receive a normal single life annuity after that date, but shall not 
receive retroactive payments for periods before that date. 

(9) 1l_i_§ restoration gf gig normal single _li_f§ annuity under thg subdivision 
wfll tilge _e_flep_t_ _o_n th_e_ fi_r_s_‘g gt: _t_l_1_e_ month following the gage gf death 91' th_e 
designated optional annuity beneficiagy 9_r _o_n th_e E o_f Q13 month following E yfl before t_l_1_e _dgt_e 93 which it certified copy _c>_ftl1_e death certificate 9_f tfi 
designated optional annuity beneficiagy is received i_n t_h_e_> oflice 9_f t_h_e teachers 
retirement ggociation, whichever dag is later. 

Sec. 33. Minnesota Statutes 1988, section 354.46, subdivision 1, is amended 
to read: . 

Subdivision 1. BASIC PROGRAM; BENEFITS FOR SPOUSE AND CHIL- 
DREN OF TEACHER. If a basic member who has at least 18 months of 
allowable service credit and who has an average salary as defined in section 
354.44, subdivision 6 equal to or greater than $75 dies prior to retirement or if 
a former basic member who, at the time of death, was totally and permanently 
disabled and receiving disability benefits pursuant to section 354.48 dies prior to 
attaining the age of 65 years, the surviving dependent spouse and dependent 
children of the basic member or former basic member shall be entitled to receive 
a monthly benefit as follows: 

(a) Surviving 
dependent 
spouse 50 percent of the basic member’s monthly 

average salary paid in the last full 
fiscal year preceding death 

(b) Each 
dependent 
child .... .. ten percent of the basic member’s 

monthly average salary paid in the 
last full fiscal year preceding death 

New language is indicated by underline, deletions by strileeeut.
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~ 

Payments for the benefit of any dependent child under the age of 22 years 
shall be made to the surviving parent, or if there be none, to the legal guardian 
of the child. The maximum monthly benefit shall not exceed $1,000 for any one 
family, and the minimum benefit per family shall not be less than 50 percent of 
the basic me1‘nber’s average salary, subject to.the foregoing maximum. The 
surviving dependent spouse benefit shall terminate upon remarriage, and the 
surviving dependent children’s benefit shall be reduced pro tanto when any 
surviving child is no longer dependent. 

~~~

~

~

~

~

~ 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pursuant to 
this subdivision is less than the accumulated deductions plus interest payable, . 

the surviving dependent children shall receive the difference in a lump sum 
payment.

~ 

~~

~

~ 
If the survivor benefits provided in this subdivision exceed in total the 

monthly average salary of the deceased basic member, these benefits shall be 
reduced to an amount equal to the deceased basic member’s monthly average 
salary.

~

~ 

~~ Prior to payment of any survivor benefit pursuant to this subdivision, in 
lieu of that benefit, the surviving dependent spouse may elect to receive the joint 
and survivor annuity provided pursuant to subdivision 2, or may elect to receive 
a refund of accumulated deductions with interest in a lump sum as provided 
pursuant to seetiens section 354.47, subdivision 1 er -354.-62-, -5; 

eleuse (-3). If there are any surviving dependent children, the surviving depen- 
dent spouse may elect to receive the refund of accumulated deductions only with 
the consent of the district court of the district in which the surviving dependent 
child or children reside. 

~~

~

~

~

~ 

~~~ 

Sec. 34. Minnesota Statutes 1989 Supplement, section 354.46, subdivision 
2, is amended to read: 

~~~ 

Subd. 2. DEATH WHILE ELIGIBLE DESIGNATEDBENEFICIARY 
BENEFIT. The surviving spouse of any member or former member who has 
attained the age of at least 50 years and has credit for at least three years of 
allowable service or who has credit for at least 30 years of allowable service 
irrespective of age shall be entitled to joint and survivor annuity coverage in the 
event of death of the member prior to retirement. If the surviving spouse does 
not elect to receive a surviving spouse benefit provided pursuant to subdivision 
1, if applicable, or does not elect to receive a refund of accumulated member 
contributions provided pursuant to section 354.47, subdivision 1, er -3-54:62; 

5; eleuse (3); whiehever is appl-ieable; the surviving spouse shall be 
entitled to receive, upon written application on a form prescribed by the execu- 
tive director, a benefit equal to the second portion of a 100 percent joint and 
survivor annuity as provided pursuant to section 354.45 and computed pursuant 
to section 354.44, subdivision 2, 6, or 7, whichever is applicable. The surviving 

~~

~

~

~

~

~

~

~

~ 

~~

~ 
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spouse may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based on 
the employee’s allowable service. Sections 354.44, subdivisions 6 and 7, and" 
354.60 apply to a deferred annuity payable under this section. 14‘ the member 
wasapafiieipmfiinthevafiabbannuitydiaésiemtheappfieablepertienefthe 
benefitsh&Hbeeemputedpursu&ntteseefien364:62:eubdi¥isien§;ehuseH9: 
The benefit shall be payable for life. 

See. 35. Minnesota Statutes 1989 Supplement, section 354.47, subdivision 
1, is amended to read: 

Subdivision 1. DEATH BEFORE RETIREMENT. (1) If a member dies 
before retirement and is covered pursuant to the provisions of section 354.44, 
subdivision 2, and neither an optional annuity, nor a reversionary annuity, nor 
a benefit pursuant to section 354.46, subdivision 1, is payable to the survivors if 
the member was a basic member, the surviving spouse, or if there is no surviv- 
ing spouse, the designated beneficiary shall be entitled to an amount equal to the 
member’s accumulated deductions with interest credited to the account of the 
member to the date of death. 

(2) If a member dies before retirement and is covered pursuant to the 
provisions of section 354.44, subdivision 6 and -7, and neither an 
optional annuity, nor reversionary annuity, nor the benefit described in section 
354.46, subdivision 1, is payable to the survivors if the member was a basic 
member, the surviving spouse, or if there is no surviving spouse, the designated 
beneficiary shall be entitled to an amount equal to the member’s accumulated 
deductions credited to the account of the member as of June 30, 1957, and from 
July 1, 1957, to the date of death the member’s accumulated deductions plus 
interest at the rate of six percent per annum compounded annually. 

(3)5Phe&meuntspayebleinelause6l—)er(£9areinadditiente+heemeunt 
pay&bleinseetien354¢62;subdi¥isien§;¥erthemember1svafiableaan&i+y 
aeeeunt:

' 

Sec. 36. Minnesota Statutes 1989 Supplement, section 354.48, subdivision 
3, is amended to read: 

Subd. 3. COMPUTATION OF BENEFITS. (1) The amount of the disabil- 
ity benefit granted to members covered under section 354.44, subdivision 2, 
clauses (l) and (2), is an amount equal to double the annuity which could be 
purchased by the member’s accumulated deductions plus interest on the amount 
computed as though the teacher were at normal retirement age at the time the 
benefit begins to accrue and in accordance with the law in effect when the 
disability application is received. Any member who applies for a disability 
benefit after June 30, 1974, and who failed to make an election pursuant to 
Minnesota Statutes 1971, section 354.145, shall have the disability benefit com- 
puted. under this clause or clause (2), whichever is larger. 

New language is indicated by underline, deletions by at-r-ikeeut.
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The benefit granted shall be determined by the following: 

(a) the amount of the accumulated deductions; 

(b) interest actually earned on these accumulated deductions to the date the 
benefit begins to accrue; 

(c) interest for the years from the date the benefit begins to accrue to the 
date the member attains normal retirement age at the rate of three percent; 

(d) annuity purchase rates based on an appropriate annuity table of mortali- 
ty established by the board as provided in section 354.07, subdivision 1, and 
using the applicable postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

In addition, a supplementary monthly benefit shall be paid to basic mem- 
bers only in accordance with the following table: 

Age When.Benefit Supplementary 
Begins‘ to Accrue Benefit 
Under Age 56 $50 

5 6 45 
57 40 
58 35 
59 30 
60 25 
61 20 
62 1 5 
63 10 
64 5 

(2) The disability benefit granted to members covered under section 354.44, 
subdivision 6 er -7, shall be computed in the same manner as the annuity 
provided in section 354.44, subdivision 6 or -7; whiehever -is eppl-ieable. The 
disability benefit shall be the formula annuity without the reduction for each 
month the member is under normal retirement age when the benefit begins to 
accrue. 

(3) For the purposes of computing a retirement annuity when the member 
becomes eligible, the amounts paid for disability benefits shall not be deducted 
from the individual member’s accumulated deductions. If the disability benefits 
provided in this subdivision exceed the monthly average salary of the disabled 
member, the disability benefits shall be reduced to an amount equal to the 
disabled member’s average salary. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 354.49, subdivision 
2, is amended to read: 

Subd. 2. Except as provided in section 354.44, subdivision 1, any person 

4 

New language is indicated by underline, deletions by st-rileeeut.
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who ceases to be a member by reason of termination of teaching service, shall 
receive a refund in an amount equal to the accumulated deductions credited to 
the account as of June 30, 1957, and after July 1, 1957, the accumulated 
deductions with interest at the rate of six percent per annum compounded 
annuallyplusanyvafiableennuieyaeeoumaeeumulafienspayablepursuantte 
section -354762; -5; eleuse (4). For the purpose of this subdivision, 
interest shall be computed on fiscal year end balances to the first day of the 
month in which the refund is issued. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 354.49, subdivision 
3, is amended to read: 

Subd. 3. Any person who has attained normal retirement age with less than 
three years of credited allowable service shall be entitled to receive a refund in 
an amount equal to the person’s accumulated deductions plus interest in lieu of 
a proportionate annuity pursuant to section 356.32 except those covered under 
the provisions of section 354.44, subdivision 6 er -7, in which case the refund 
shall be an amount equal to the accumulated deductions credited to the person’s 
account as of June 30, 1957, and after July 1, 1957, the accumulated deductions 
plus interest at the rate of six percent compounded annually. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 354.50, subdivision 
5, is amended to read: 

Subd. 5. 

member who received a refund of variable account accumulations may repay 
this refund to the member’s formula account under this section. 

Sec. 40. Minnesota Statutes 1988, section 354.52, subdivision 2, is amended 
to read: 

Subd. 2. Each school board or managing body shall, on or before August 1, 
each year, report to the teachers retirement board giving an itemized summary 
of the total amount withheld from the salaries of teachers for regular teaeleer-‘s 
teachers retirement deductions and fer variable annuity deduetiens; and such 
other information as the executive director may require. If the itemized summa- 
ry is received after August 1 in any year, there shall be a penalty not to exceed 
$25 for each month or portion thereof which the summary is delinquent, as 
determined by the board of trustees. The penalty shall be paid by the school 
board or the managing body. 

Sec. 41. Minnesota Statutes 1989 Supplement, section 354.55, subdivision 
11, is amended to read: 

Subd. ll. DEFERRED ANNUITY; AUGMENTATION. Any person cov- 
ered under section 354.44, subdivision 6 and 4, who ceases to 
render teaching service, may leave the person’s accumulated deductions. in the 
fund for the purpose of receiving a deferred annuity at retirement. Eligibility 

New language is indicated by underline, deletions by st-rileeeat. .
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for an annuity under this subdivision shall be governed pursuant to section 
354.44, subdivision 1, or 354.60. 

The amount of the deferred retirement annuity shall be determined by 
section 354.44, subdivision 6 and 4, and augmented as provided in 
this subdivision. The required reserves related to that portion of the annuity 
which had accrued when the member ceased to render teaching service shall be 
augmented by interest compounded annually from the first day of the month 
following the month during which the member ceased to render teaching service 
to th'e,efl’ective date of retirement. There shall be no augmentation if this period 
is less than three months or if this period commences prior to July 1, 1971. The 
rates of interest used for this purpose shall be five percent compounded annually 
commencing July 1, 1971, until January 1, 1981, and three percent compounded 
annually thereafter until January 1 of the year following the year in which the 
former member attains age 55. From that date to the effective date of retire- 
ment, the rate is five percent compounded annually. If a person has more than 
one period of uninterrupted service, a separate average salary determined under 
section 354.44, subdivision 6, must be used for each period and the required 
reserves related to each period shall be augmented by interest pursuant to this 
subdivision. The sum of the augmented required reserves so determined shall 
be the basis for purchasing the deferred» annuity. If a person repays a refund, the 
service restored by the repayment must be considered as continuous with the 
next period of service for which the person has credit with this fund. If a person 
does not render teaching service in any one fiscal year or more consecutive fiscal 
years and then resumes teaching service, the formula percentages used from the 
date of the resumption of teaching service shall be those applicable to new 
members. The mortality table and interest assumption used to compute the 
annuity shall be the applicable mortality table established by the board under 
section 354.07, subdivision 1, and the interest rate assumption under section 
356.215 in elfect when the member retires. A period of uninterrupted service 
for the purposes of this subdivision means a period of covered teaching service 
during which the member has not been separated from active service for more 
than one fiscal year. 

mulat-iensaselefi-riediaseetien-3§4¢0§;subdi¥isiei=t2-3: 

In no case shall the annuity payable under this subdivision be less than the 
amount of annuity payable pursuant to section 354.44, subdivision 
6 and -7. 

The requirements and provisions for retirement before normal retirement 
age contained in ‘section 354.44, subdivision 6, clause (3) or (5), shall also apply 
to an employee fulfilling the requirements with a combination of service as 
provided in section 354.60. 

The augmentation provided by this subdivision applies to the benefit pro- 
vided in section 354.46, subdivision 2. 

.. New language is indicated by underline, deletions by st-rileeeu-t.
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The augmentation provided by this subdivision shall not apply to any peri- 
od in which a person is on an approved leave of absence from an employer unit 
covered by the provisions of this chapter. 

Sec. 42. Minnesota Statutes 1988, section 354.55, subdivision 19, is amended 
to read: 

Subd. 19. Any member or retired former member who is covered by the 
formula or formula and variable programs in effect after June 30, 1973 and who 
made payments to the fund pursuant to Minnesota Statutes 1965, section 354.511 
shall upon request receive a refund of such payments. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 354.65, is amended 
to read: 

354.65 ADMINISTRATIVE EXPENSES. 
Necessary and reasonable administrative expenses incurred by the teachers 

retirement association must be prorated and allocated to the teachers retirement 
fund; and the organization’s participation in both the Minnesota variable annui- 
ty investment fund and the Minnesota supplemental investment fund in accord- 
ance with policies and procedures established by the board of trustees of the 
teachers retirement association. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 354.66, subdivision 
2, is amended to read: 

Subd. 2. A teacher in the public elementary schools, secondary schools, or 
technical institutes or in the community college system or the state university 
system of the state who has 20 years or more of allowable service in the fund or 
20 years or more of full-time teaching service in Minnesota public elementary 
schools, secondary schools, or technical institutes or in the community college 
system or the state university system, or a teacher in the community college 
system or state university system who has attained at least age 55 and has ten 
years or more 9__i_‘ allowable service i_n th_e fund g te_n years 9; more of full-time 
teaching service as described i_n this subdivision, may, by agreement with the 
board of the employing district, be assigned to teaching service within the 
district in a part—time teaching position. 

Sec. 45. Minnesota Statutes 1989 Supplement, section 354A.011, subdivi- 
sion 15a, is amended to read: ' 

Subd. 15a. NORMAL RETIREMENT AGE. “Normal retirement age” 
means age 65 for a person who first became a member of the coordinated 
program of the Minneapolis or St. Paul teachers retirement fund association or 
the new law coordinated program of the Duluth teachers retirement fund associ- 
ation gr 2_1 member o_f a pension fund listed Q section 356.30, subdivision §_, 
before July 1, 1989. For a person who first became a member of the coordi- 

New language is indicated by underline, deletions by at-ri-leeeut.
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nated program of the Minneapolis or St. Paul teachers retirement fund association 
or the new law coordinated program of the Duluth teachers retirement fund 
association after June 30, 1989, normal retirement age means the higher of age 
65 or retirement age, as defined in United States Code, title 42, section 416(1), as 
amended. For a person who is a member of the basic program of the Minneapo- 
lis or St. Paul teachers retirement fund association or the old law coordinated 
program of the Duluth teachers retirement fund association, normal retirement 
age means the age at which a teacher becomes eligible for a normal retirement 
annuity computed upon meeting the age and service requirements specified in 
the applicable provisions of the articles of incorporation or bylaws of the respec- 
tive teachers retirement fund association. 

Sec. 46. Minnesota Statutes 1989 Supplement, section 354A.095, is amended 
to read:

‘ 

354A.095 MATERNITY LEAVE. 
-A Basic or coordinated member members of the St. Paul teachers retirement 

fund association and old or new coordinated members of the Duluth teachers 
retirement fund association, who are granted parental or maternity leave of 
absence by the employing authority, are entitled to obtain service credit not to 
exceed one year for the period of leave upon payment to the applicable fund by 
the end of the fiscal year following tlg $931 CLEII‘ in which the leave of absence 
terminated. The amount of the payment must include the total required employ- 
ee and employer contributions for the period of leave prescribed in section 
354A.l2. Payment must be based on the member’s average monthly salary 
upon return to teaching service, and is payable without interest. Payment must 
be accompanied by a certified or otherwise adequate copy of the resolution or 
action of the employing authority granting or approving the leave. 

Sec. 47. Minnesota Statutes 1989 Supplement, section 354A.3l, subdivi- 
sion 4, is amended to read: 

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED RETIRE- MENT ANNUITY. (a) The normal coordinated retirement annuity shall be an 
amount equal to a retiring coordinated member’s average salary multiplied by 
the retirement annuity formula percentage. Average salary for purposes of this 
section shall mean an amount equal to the average salary upon which contribu- 
tions were made for the highest five successive years of service credit, but which 
shall not in any event include any more than the equivalent of 60 monthly salary 
payments. Average salary must be based upon all years of service credit if this 
service credit is less than five years. 

(b) This paragraph, in conjunction with subdivision 6, applies to a person 
who first became a member 95 g member i_r_1 g pension fund listed Q section 
356.30, subdivision 3, before July 1, 1989, unless paragraph (c), in conjunction 
with subdivision 7, produces a higher annuity amount, in which case paragraph 
(c) will apply. The retirement annuity formula percentage for purposes of this 
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paragraph is one percent per year for each year of coordinated service for the 
first ten years and -l-l+2 _1_é percent for each year of coordinated service thereaf- 
ter. 

(c) This paragraph applies to a person L/Q gs become Q l_eas_t §_5_ y_eax;s_ £1 E who first becomes a member after June 30, 1989, and to any other member 
w_l1o_ has become at _lg1_st fi yeafi gl_d_ @ whose annuity amount, when calcu- 
lated under this paragraph and in conjunction with subdivision 7 is higher than 
it is when calculated under paragraph (b), in conjunction with the provisions of 
subdivision 6. The retirement annuity formula percentage for purposes of this 
paragraph is -1--1-/-5.1 L5; percent for each year of coordinated service. 

See. 48. Minnesota Statutes 1989 Supplement, section 354A.31, subdivi- 
sion 6, is amended to read: 

Subd. 6. REDUCED RETIREMENT ANNUITY. This subdivision applies 
only to a person who first became a coordinated member g g member o_f _a_ 

pension fund listed Q section 356.30, subdivision ;’>_, before July 1, 1989, and 
whose annuity is higher when calculated using the retirement annuity formula 
percentage in subdivision (-4) 4, paragraph (b), in conjunction with this subdivi- 
sion than when calculated under subdivision 4, paragraph (c), in conjunction 
with subdivision 7. 

(a) Upon retirement at an age prior to before normal retirement age with 
three years of service credit or prior to age 62 with at least 30 years of service 
credit, a coordinated member shall be entitled to a retirement annuity in an 
amount equal to the normal retirement annuity calculated using the retirement 
annuity formula percentage in subdivision (4), paragraph (b), reduced by one- 
quarter of one percent for each month that the coordinated member is under 
normal retirement age if the coordinated member has less than 30 years of 
service credit or is under the age of 62 if the coordinated member has at least 30 
years of service credit. 

(b) Any coordinated member whose attained age plus credited allowable 
service totals 90 years is entitled, upon application, to a retirement annuity in an 
amount equal to the normal retirement annuity calculated using the retirement 
annuity formula percentage in subdivision (4), paragraph (b), without any reduc- 
tion by reason of early retirement. 

Sec. 49. Minnesota Statutes 1989 Supplement, section 354A.31, subdivi- 
sion 7, is amended to read: 

Subd. 7. ACTUARIAL REDUCTION FOR EARLY RETIREMENT. This 
subdivision applies to a person who E become a_t Est i5_ Egg gfl gt first 
becomes a coordinated member after June 30, 1989, and to any other coordi- 
nated member 1 gig become Q lit 5_5_ ye_a§ glcj Ed whose annuity is higher 
when calculated using the retirement annuity formula percentage in subdivision 
4, paragraph (c), in conjunction with this subdivision than when calculated 
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under subdivision 4, paragraph (b), in conjunction with subdivision 6. A coor- 
dinated member who retires before the full benefit age shall be paid the retirement 
annuity calculated using the retirement annuity formula percentage in subdivi- 
sion 4, paragraph (c), reduced so that the reduced annuity is the actuarial 
equivalent of the annuity that would be payable to the member if the member 
deferred receipt of the annuity and the annuity amount were augmented at an 
annual rate of three percent compounded annually from the day the annuity 
begins to accrue until the normal retirement age. 

Sec. 50.‘ Minnesota Statutes 1989 Supplement, section 354A.32, subdivi- 
sion 1, is amended to read: 

Subdivision 1. OPTIONAL FORMS GENERALLY. The boards of the 
Minneapolis and the St. Paul teachers retirement fund associations shall each 
establish for the coordinated program and the board of the Duluth teachers 
retirement fund association shall establish for the new law coordinated program 
an optional retirement annuity which shall take the form of a joint and survivor 
annuity. Each board may also in its discretion establish an optional annuity 
which shall take the form of an annuity payable for a period certain and for life 
thereafter. E_ag_h board shag _al_s_g establish Q optional retirement annuity th_at 
guarantees payment 91‘ gr; balance gffi annuity recipient’s accumulated deduc- 
gins t_o _a designated beneficiary upon £l_1§_ death 91‘ tl1_e annuity recipient. Except 
as provided in subdivision la, optional annuity forms shall. be the actuarial 
equivalent of the normal forms provided in section 354A.3l. In establishing 
these optional annuity forms, the board shall obtain the written recommenda- 
tion of the commission-retained actuary. The recommendation shall be a part 
of the permanent records of the board. 

Sec. 51. Minnesota Statutes 1989 Supplement, section 354A.32, subdivi- 
sion la, is amended to read: 

Subd. la. BOUNCE-BACK ANNUITY. (a) If a former coordinated mem- 
ber or disabilitant has selected a joint and survivor annuity option under subdivision 
1, the former member or disabilitant must receive a normal single life annuity if 
the designated optional annuity beneficiary dies before the former member or 
disabilitant. Under this option, no reduction may be made in the person’s 
annuity to provide for restoration of the normal single life annuity in the event 
of the death of the designated optional annuity beneficiary. 

(b) A former coordinated member or disabilitant who selected an optional 
joint and survivor annuity before July 1, 1989, but did not choose an option 
that provides that the normal single life annuity is payable to the former mem- 
ber or the disabilitant if the designated optional annuity beneficiary dies first, is 
eligible for restoration of the normal single life annuity if the designated option- 
al annuity beneficiary dies first, without further actuarial reduction of the per- 
son’s annuity. A former member or disabilitant who selected an optional joint 
and survivor annuity, but whose designated optional annuity beneficiary died 
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before July 1, 1989, shall receive a normal single life annuity after that date, but 
shall not receive retroactive payments for periods before that date. 

(c) A former coordinated member or disabilitant who took a further actuari- 
al reduction to elect an optional joint and survivor annuity that provides that 
the normal annuity is payable to the former member or disabilitant if the 
designated optional beneficiary _die>_s fi_rs»_t p_u_t _l;a§ E died before July 1, 1989, 
shall have the annuity increased as of July 1, 1989, to the amount the person 
would have received if, at the time of retirement or disability, the person had 
selected only optional survivor coverage that would not have provided for resto- 
ration of the normal annuity upon the death of the designated optional annuity 
beneficiary. Any annuity or benefit increase under this paragraph is effective 
only for payments made after June 30, 1989, and is not retroactive for payments 
made before July 1, 1989. 

(Q) flip restoration pf tl_1_e normal single li_§; annuity under tms subdivision 
_\yi_ll t_a§ gljf_e_c_t pp 115 _fLfi o_f flip month following tl1_e gtg pf death 9_f_‘ t_he_ 

designated optional annuity beneficia1_'y 9; o_n fl_1_f_3 fig; 9_f t_h_e month following 
9_n§ ypg before t_h_§ gi_§_t§ g which a_ certified gppy pf th_e death certificate pf fig 
designated optional annuity beneficiary § received i_n _th_e office 9_fpl1§ appropri- 
a_t<_a teachers retirement association, whichever gig i_s leg 

Sec. 52. Minnesota Statutes 1989 Supplement, section 354B.02, subdivi- 
sion 2, is amended to read: 

Subd. 2. PERSONS WITH CERTAIN PRIOR ALLOWABLE SERVICE. 
A person with less than three years of prior allowable service as a member of the 
teachers retirement association other than in covered employment under section 
354B.0l, subdivision 2 or 3, and who is first employed in covered employment 
after June 30, 1989, may remain remains a member of the teacher’s retirement 
association for all purposes er, pp; p coordinated member pgy elect to partici- 
pate in the plan. This election 19 participate i_n th_e g1a_n must be made within 
60 days of the start of covered employment. ' 

Sec. 53. Minnesota Statutes 1989 Supplement, section 354B.02, subdivi- 
sion 3, is amended to read: 

Subd. 3. OPTIONAL PARTICIPATION. A person with less than three 
years of allowable service who was first employed in covered employment before 
July 1, 1989, and who is a coordinated member of the teachers retirement 
association, may elect to transfer retirement coverage to the plan under section 
6 354B.03. The election must be made on a form provided by the executive 
director. An election to transfer retirement coverage to the plan must be made 
before July 1, 1992, and is irrevocable. When a member transfers coverage to 
the plan, all existing service credits with the association to which the person was 
entitled before the transfer terminate and may not be restored. ' 

Sec. 54. Minnesota Statutes 1989 Supplement, section 354B.O3, subdivi- 
sion 1, is amended to read: 
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Subdivision 1. TRANSFER. If a person with less than three 
years of allowable service elects a transfer to the plan under section 354B.O2, 
subdivision 2 or 3, the executive director of the teachers retirement association 
shall transfer from the teachers retirement fund to the plan the person’s member 
contributions plus interest compounded annually at five percent a year. The 
transfer must be made within 90 days from the date the executive director 
receives notification of the election. The transfer may not include any amount 
representing an employer contribution nor any amount representing the repay- 
meatefarefundmeeivedbytheesseeiatienefterthedateefeneamentefthis 
aet. 

Sec. 55. Minnesota Statutes 1989 Supplement, section 354B.03, subdivi- 
sion 3, is amended to read: 

Subd. 3. ELECTION. A person with more than three o_r _rn_or§ years of 
allowable service credit who was first employed in covered employment before 
July l, 1989, or after June 30, 1989, as provided in section 354B.O2, subdivision 
2, may elect coverage by the plan before 11_1_ly L l_9_9_2. If coverage is elected, 
accumulated employer and employee contributions and allowable service credit 
shall mtg; remain with the teachers retirement fund and that person shall remain 
is eligible for a- deferred annuity from that fund augmented with interest at the 
rate of five percent computed as specified in section 354.55, subdivision 11. 
Future contributions only shall be made to the plan. Q1 election made under 
_t__hi_s subdivision _i_§ irrevocable. 

Sec. 56. Minnesota Statutes 1988, section 356.302, subdivision 3, is amended 
to read: 

Subd. 3. GENERAL EMPLOYEE PLAN ELIGIBILITY REQUIRE- 
MENTS. A disabled member of a covered retirement plan who has credit for 
allowable service in a combination of general. employee retirement plans is 
entitled to a combined service disability benefit if the member: 

(1) is less than 65 years of age on the date of application for the disability 
benefit; 

(2) has become totally and permanently disabled; 

(3) has credit for allowable service in any combination of general employee 
retirement plans totaling at least five three years; 

(4) has credit for ‘at least six months of allowable service with the current 
general employee retirement plan before the commencement of the disability; 

(5) has at least five ‘dig continuous years of allowable service credit by the 
general employee retirement plan or has at least a total of five fl1_rg years of 
allowable service credit by a combination of general employee retirement plans 
in a 72-month period during which no interruption of allowable service credit 
from a termination of employment exceeded 29 days; and 
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(6) is not receiving a retirement annuity or disability benefit from any 
covered general employee retirement plan at the time of the commencement of 
the disability. 

Sec. 57. Minnesota Statutes 1988, section 356.302, subdivision 4, is amended 
to read: 

Subd. 4. PUBLIC SAFETY PLAN ELIGIBILITY REQUIREMENTS. A 
disabled member of a covered retirement plan who has credit for allowable 
service in a combination of public safety employee retirement plans is entitled 
to a combined service disability benefit if the member: 

(1) is less than 55 years of age 9_1g on the date of application for the 
disability benefit; 

(2) has become occupationally disabled; 

(3) has credit for allowable service in any combination of public safety 
employee retirement plans totaling at least one year if the disability is duty- 
related or totaling at least five three years if the disability is not duty-related; 

(4) has credit for at least six months of allowable service with the current 
_public safety employee retirement plan before the commencement of the disabil- 
ity; and 

(5) is not receiving a retirement annuity or disability benefit from any 
covered public safety employee retirement plan at the time of the commence- 
ment of the disability. 

Sec. 58. Minnesota Statutes 1989 Supplement, section 356.371, subdivi- 
sion 3, is amended to read: 

Subd. 3. REQUIREMENT OF NOTICE TO MEMBER’S SPOUSE. If a 
public pension fund provides optional retirement annuity forms which include a 
joint and survivor optional retirement annuity form potentially applicable to the 
surviving spouse of a member, the chief administrative officer of the public 
pension fund shall send a copy of the written statement required by subdivision 
2 to the spouse of the member before the member’s election of an optional 
retirement annuity. 

Following the election of an ept-ienal g retirement annuity form by the 
member, a copy of the completed retirement annuity application and retirement 
annuity beneficiary form must be sent by the public pension fund to the spouse 
of the retiring member. A signed acknowledgment must be required from the 
spouse confirming receipt of a copy of the completed retirement annuity applica- 
tion and retirement annuity beneficiary form. If the required signed acknowl- 
edgment is not received from the spouse within 30 days, the public pension fund 
must send another copy of the completed retirement annuity application and 
retirement annuity beneficiary form to the spouse by certified mail. 
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Sec. 59. Minnesota Statutes 1989 Supplement, section 356.86, subdivision 
2, is amended to read: ' 

Subd. 2. AMOUNT OF POSTRETIREMENT ADJUSTMENT; PAY- 
MENT. (a) For any person receiving an annuity or benefit on November 30, 
1989, and entitled to receive a postretirement adjustment under subdivision 1, 
the postretirement adjustment is a lump sum payment calculated under para- 
graph (b) or (c). 

(b) For coordinated plan members annuity o_r benefit recipients, the postre- 
tirement adjustment in 1989 is $25 for each full year of allowable service 
credited to the person by the respective retirement fund. In 1990 and each 
following year, the postretirement adjustment is the amount payable in the 
preceding year increased by the same percentage applied to regular annuities 
paid from the postretirement fund or, for the retirement funds specified in 
subdivision 3, clauses (6), (7), and (8), by the same percentage applied under the 
articles of incorporation and bylaws’ of these funds. 

(c) For basic plan members annuity g benefit recipients, the postretirement 
adjustment in 1989 is the greater of: 

(1) $25 for each full year of allowable service credited to the person by the 
respective retirement fund; or 

(2) the difference between: 

(i) the product of $400 times the number of full years of allowable service 
credited to the person by the respective retirement fund; and 

- (ii) the sum of the benefits payable to the person from any Minnesota public 
employee pension plan, and cash benefits payable to the person from the social 
security administration. 

In 1990 and each following year, each eligible basic plan member annuity pg 
benefit recipient shall receive the amount received in the preceding year increased 
by the same percentage applied to regular annuities paid from the postretire- 
ment fund ‘or, for the retirement funds specified in subdivision 3, clauses (6), (7), 
and (8), by the same percentage applied under the articles of incorporation and 
bylaws of these funds. 

(d) The postretirement adjustment provided for in this section is payable for 
those persons receiving an annuity or benefit on November 30, 1989, on Decem- 
ber 1, 1989. In subsequent years, the adjustment must be paid on December 1; 
unless the beneficiary‘ 39 those persons receiving _ap annuity g benefit Q gig 
preceding November 19; A person 3113 is entitled eligible pg eleit to partici- 
pate in an optional annuity pg benefit receipt schedule under subdivision 4. 
This section does not authorize the payment of a postretirement adjustment to 
an estate ifthp annuity _QI_‘ benefit recipient E before t_h_e_ November 3_O eligibil- 
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i_ty da_t_e. Notwithstanding section 356.18, the postretirement adjustment provided 
for in this section must be paid automatically unless the intended recipient files 
a written notice with the retirement fund requesting that the postretirement 
adjustment not be paid. 

Sec. 60. Minnesota Statutes 1989 Supplement, section 356.86, subdivision 
4, is amended to read: . 

Subd. 4. OPTIONAL BENEF-I-"F POSTRETIREMENT ADJUSTMENT 
PAYMENT SCHEDULE. Basic plan annuity 9; benefit recipients receiving 
adjustments under subdivision 2, paragraph (c), clause (2), and whose adjust- 
ment exceeds 20 percent of their Minnesota plan annuity g benefit may elect to 
have the amount of the benefit adjustment paid in equal monthly amounts 
instead of receiving a benefit adjustment _lpp1_p su_m payment on December 1 of 
eaeh year, l_9t3_9_. Selection of this option must be made by the recipient in 
writing on forms prepared by the retirement association. lips option fly pe 
revoked py ply recipient i_n writing prior t_e November 1 preceding the Decem- 
‘pe; _l_ lump s_pp1_ distribution. Upon fire death 9_f glye annuity g benefit recipient, 
Qty remaining unpaid monthly amounts ehefl he peg ftp jt_l;e survivingspouse, g 
Q‘ pp spouse survives, _t9_ the annuity pg benefit recipient’s beneficiary pg estate. 

Sec. 61. Minnesota Statutes 1989 Supplement, section 356.86, subdivision 
5, is amended to read: 

Subd. 5. SOCIAL SECURITY INFORMATION. To be eligible for a benefit 
postretirement adjustment calculated under subdivision 2, paragraph (c), clause 
(2), a person must authorize the social security administration to release to the 
retirement association information on the person’s social security cash benefits. 
lips; authorization r_n_u_st Q received py jg retirement association before _t_h_e 

December 1, 1%, payment 
Sec. 62. Minnesota Statutes 1989 Supplement, section 356.86, subdivision 

6, is amended to read: 

Subd. 6. REPORT. By September 30, 1990, the retirement funds listed in 
subdivision 3 shall report to the legislature and the commissioner of finance on 
the number of annuity all benefit recipients eligible for each type of adjustment 
established in subdivision 2, the annual cost of each type of adjustment, and the 
estimated actuarial liability associated with each. 

Sec. 63. Laws 1989, chapter 319, article 19, section 7, subdivision 4, is 

amended to read: 

Subd. 4. AMOUNT OF ANNUAL POSTRETIREMENT PAYMENT. The 
amount determined under subdivision 3 must be applied in accordance with this 
subdivision. The relief association shall apply the first one-half of one percent 
of assets which constitute excess investment income to the payment of an annual 
postretirement payment as specified in this subdivision. The second one-half of 
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one percent of assets which constitute excess investment income shall be applied 
to reduce the state amortization state aid or supplementary amortization state 
aid payments otherwise due to the relief association under section 423A.O2 for 
the current calendar year. The relief association shall pay an annual postretire- 
ment payment to all eligible members in an amount not to exceed one-half of 
one percent of the assets of the fund. Payment of the annual postretirement 
payment must be in a lump sum amount on June 1 following the determination 
date in any year. Payment of the annual postretirement payment may be made 
only if the time weighted total rate of return exceeds by two percent the actual 
percentage increase in the current monthly salary of a top grade patrol ofiicer or 
a top grade firefighter, whichever applies, in the most recent fiscal year and the 
yearly average percentage increase of the time weighted total rate of return of 
the fund for the previous five years exceeds by two percent the yearly average 
percentage increase in monthly salary of a top grade patrol officer or a top grade 
firefighter, whichever applies, of the previous five years. The total amount of all 
payments to members may not exceed the amount determined under subdivi- 
sion 3. Payment to each eligible member must be calculated by dividing the 
total number of pension units to which eligible members are entitled into the 
excess investment income available for distribution to members, and then multi- 
plying that result by the number of units to which each eligible member is 
entitled to determine each eligible member’s annual postretirement payment. 
Payment to each eligible member may not exceed an amount equal to the total 
monthly benefit that the eligible member was entitled to in the prior year under 
the terms of the benefit plan of the relief association or each eligible member’s 
proportionate share of the excess investment income, whichever is less. 

Sec. 64. REPEALER. 
Minnesota Statutes 1988, sections 11A.l9, subdivisions L, A 3, _4, 5, §_, 1, 

gn_d §', 354.05, subdivisions Q3, 34, Q all 34; 354.146, subdivision ;; gig 
354.62, subdivisions 1, 34 4, ; _a_n_d Q; Minnesota Statutes 1989 Supplement, 
sections 1lA.l9. subdivision 2; 354.44, subdivision _’_7_; and 354.62, subdivisions 
; a_r_1_d Z, fig repealed. 

Sec. 65. EFFECTIVE DATE. 
_(_i_a_y following final enactment. 
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ARTICLE 13 
PURCHASES OF CREDIT FOR PRIOR SERVICE 

Section 1. BUY-BACK OF PRIOR SERVICE CREDIT. 
Subdivision L MILITARY AFFAIRS. A person L110 gas employed py t_l_1_e_ 

department _o_f military affairs between April gt, 1967, E December _3__l_, 1974, 
_rpa_1y purchase service credit _§1;9_n_n_ flip Minnesota §@ retirement system fpi; 
periods pf _t_h_§ employment Q; which allowable service credit fig po_t 

bgap obtained. 

Subd. 2, ST. CLOUD CITY COUNCIL. A person _vyl_1p began service Q pp 
elected member pf tpp & Cloud ppy council _op April gp, 1980, Q1 yv_h_o_ began 
participating Q t_lp public employees retirement association pp Februapy _l_2, 
1989, fly purchase credit Q prior service a_s a_n elected member 91‘ th_e c_ity 
council from April gq, 1980, 19 February .Q, 1989. 

Subd. A AITKIN COUNTY OFFICIAL. A member o_f t_l_1p public employ- 
eps retirement association y/jm prior service ?._S pp elected county official i_n 

Aitkin county between January gt_, 1971, pr_1_<_1_ December 3_1, 1975, ppiy purchase 
allowable service credit i_n mg association Q gap period _o_f service. 

Subd. §l_._ ST. LOUIS PARK. A person _v\_/_l_lp _v@ QQ ly_ly Q, 1927, wl_1_(_> 
_i§ mp Qty attorney Q pip pi_ty pf Brooklyn gpd L110 yfi p member o_f fig 
pi_ty council» fi>_r_ gm c_ity 91‘ S; Louis Park from January _1_, 1960, pg January 1, 
1968, i_s entitled :9 purchase credit from gl1e_ public employees retirement associ- Q th_a_t_ period 9_f service i_f pg; otherwise credited § allowable service by 
;h_e association. 

Subd. __. PURCHASE. Notwithstanding Minnesota Statutes, section 352.01, 
subdivision 11, fly member o_i"tl1_e Minnesota state retirement system currently 
employed l_)y E Willmar Regional Treatment Center w_h(>_ l_ejt _st_zpp service t_o 
attend tl1_e University pf Michigan, App Arbog, between February 1966 all 
April 1968 may obtain allowable service credit §o_r pp}; period. 

Subd. §_. PERA. A pa_1s_ip member 9_f fie public employees retirement associ- 
_a.tii pg wg employed py tl1_e ppy o_f White Bear L._etl<_e from March 1, 1966, _t_9_ 

February 1979, employed py flip metropolitan transit commission Q Februagy 
_2_§, 1979, E y/_l_1_g received _a reduced salary based pp service w_itp tl1_e metropol- @ transit commission between November 1, 1987, E March 1, 1988, may 
elect t_o exclude E service from calculation 9_t”tl1_e highest pyp successive years 
average salary pspp _t_q determine _tpt_a person’s annuity from th_e public employees 
retirement association. 

Subd. 1 PURCHASE PAYMENT AMOUNT. E purchase credit f9_p 
service under subdivisions 1 t_o Q there must _b_e pa_id pg tpp applicable fppg ap 
amount egual t_o pip present value, o_n @ 512$ pf payment, o_fQ1p amount _o_f tfi 
additional retirement annuity obtained lpy gig purchase pf 33 additional serv- 
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icp credit. E make Q exclusion under subdivision _6_, there must pg g1_i_(_l t_o th_e 
public employees retirement association pp amount equal _tp th_e difference Q tl;e_ 
present value, Q tpe _dat_e o_f payment, 9_f t_h_e_ additional retirement annuity 
obtained py t_h_e exclusion o_f service between November 1, 1987, gig March 
1, 1988, fim calculation o_f E higpest E successive eLar§ average salag. 
Calculation o_f t_h_i_s_ amount my Q made using th_e applicable preretirement 
interest gate specified ip Minnesota Statutes, section 356.215, subdivision fig, 
2_1_ng th_e mortality _ta_bl_e adopted fpr_ thp fund. 1 calculation must assume 
continuous future service _ip E association until flq retirement Q gig ggg g 
which _t_l§ minimum requirements g‘ E retirement association f9_r_ normal retire- 
m_ep_t o_r retirement wig Q annuity unreduced fpr retirement Q Q gar_ly ggg 
including Minnesota Statutes, section 356.30, a_re git yfl gig additional s_e_r_\£ 
jg credit purchased. 111; calculation mu_st E assume 3 future salag history 
flit includes annual salagy increases §_t th_e salag increase 1&2 specified _i_p 
section 356.215, subdivision $1, IE person requesting th_e purchase o_f prior 
service §pa_ll establish Q fig records o_f t_l_1_e fpn_d pr association sufficient proof _o_f 
tl_1p service j_'<_)_r_ which fie purchase pf prior service § requested. LIE manner pf 
tpp proof _o_f service mug Q i_p accordance Kim tmacedures prescribed l_)y th_e 
executive director o_t‘tl1_e association. 

Subd. §._ PAYMENT; CREDITING SERVICE. Payment mjust pp made Q 5% lump sum, unless E executive director pf fie f'u:nd pg association agreesQ 
accept payment _ip installments g\Ic:_1' g period n_o_t tg exceed fig ypeg fim_ _t__h9_ 
Q33 pf t_l_1_e_: agreement, lit; interest pt Q 31$ deemed appropriate py Qp execu- 
tile director. I_h_é_: period o_f allowable service my pg credited t_Q 33 account pf 
Qt; person 9_r th_e period pf service excluded from calculation pf thg pigpE fly receipt pf fpll payment py th_e executive director. 

Subd. g OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment is t_l;e 
obligation o_ft_h_e person entitled t_o purchase credit 3;; _@ air); service. Howev- 
e_r, th_e current g former employer o_f g person specified Q subdivisions _1_ Q g 
mpy, §_t_ i_ts discretion, E1 _a_1l _o_r E portion pf th_e payment amount _t_l_1_at 

exceeds _a_t; amount egual t_o glgp employee contribution rates Q effect during Q1; 
period _o_f prior service applied Q tpg actual salag gt_e_§ _ip fig; during thp 
period o_f tn-ii‘ service, _1g1_1§ interest a_t glgg pat_e 9_f gig percent p gr gcfl 
pounded annually fim me Q g which _t_l;§ contributions would otherwise 
h__a\_r_e_e pgap made 39 E _dgt_§ Q1; which mp payment is made. 

Sec. 2. EFFECTIVE DATE. 
Section _l_ g effective th_e glpy following final enactment. 
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ARTICLE 14 
MISCELLANEOUS RETIREMENT PROVISIONS 

Section 1. Minnesota Statutes 1988, section 424A.02, subdivision 3, is 
amended to read: 

Subd. 3. FLEXIBLE SERVICE PENSION MAXIMUMS. On or before 
August 1 of each year as part of the certification of the financial requirements 
and minimum municipal obligation made pursuant to section 69.772, subdivi- 
sion 4, or 69.773, subdivision 5, the secretary or some other official of the relief 
association designated in the bylaws of each relief association shall calculate and 
certify to the governing body of the applicable qualified municipality the average 
amount of available financing per active covered firefighter for the most recent 
three-year period. The amount of available financing shall include any amounts 
of fire state aid received or receivable by the relief association, any amounts of 
municipal contributions to the relief association raised from levies on real estate 
or from other available revenue sources exclusive of fire state aid, and one-tenth 
of the amount of assets in excess of the accrued liabilities of the relief associa- 
tion calculated pursuant to sections 69.772, subdivision 2; 69.773, subdivisions 
2 and 4; or 69.774, subdivision 2, if any. The maximum service pension which 
the relief association may provide for in its bylaws for payment to a member 
retiring after the calculation date when the minimum age and service require- 
ments specified in subdivision 1 are met shall be determined using the applica- 
ble following table. 

For a relief association where the governing bylaws provide for a monthly 
service pension to a retiring member, if the average amount of available financ- 
ing per active covered firefighter does not exceed the minimum average amount 
specified below, then the maximum monthly service pension amount per month 
for each year of service credited which may be provided for in the bylaws shall 
be the greater of: (l) the service pension amount provided for in the bylaws on 
the date of calculation; or (2) the maximum service pension figure corresponding 
‘to the average amount of available financing per active covered firefighter: 
Minimum Average Amount of Maximum Service Pension 

Available Financing per Amount Payable per Month 
Firefighter for Each Year of Service 

3;... $ .25 
3 .50 
75 1.00 

1 12 1.50 
149 2.00 
186 2.50 
224 3.00 
261 3.50 
298 4.00 
336 4.50 
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373 5.00 
447 

_ 

6.00 
522 7.00 
597 8.00 
671 9.00 
746 10.00 
820 11.00 
895 12.00 
969 13.00 
1044 14.00 
1119 15.00 
1193 16.00 
1268 17.00 
1342 18.00 
1417 19.00 
1491 20.00 
1566 21.00 
1640 22.00 
1678 er—mei=e 22.50 
_1_Z1_§ 23.00 
LN) 24.00 E 25.00 
l:4() 26.00 
_2__1_5 27.00 

28.00 
g_1_§§ 29.00 
2240 or more 30.00

~

~ 
For a relief association in which the governing bylaws provide for a lump 

sum service pension to la retiring member, if the average amount of available 
financing per active covered firefighter does not exceed the minimum average- 
amount specified below, then the maximum lump sum, service pension amount 
for each year of service credited which may be provided for in the bylaws shall 
be the greater of: (1) the. service pension amount provided for in the bylaws on 
the date of the calculation; or (2) the maximum service pension figure corre- 
sponding to the average amount of available financing per active covered firefighter: 

~~

~

~

~

~

~

~

~ 

~~ 

~~~ 

~~ 

Minimum Average Amount Maximum Lump Sum Service 
of Available Financing Pension Amount Payable 

per Firefighter for Each Year of Service 
.. $10 
10 20» 
14 30 
20 40 
24 50 
28 60 
38 80

~ 
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48. 100 
58 120 
68 140 
76 160 
86 180 
96 200 
116 240 
134 280 
154 320 
172 ' 360 
192 400 
212 440 
230 480 
250 . 520 
268 560 
288 600 
308 640 
326 680 
346 720 
364 760 
384 800 
432 900 
480 1000 
528 1100 
576 1200 
624 1300 
672 1400 
720 1500 
768 1600 
816 1700 
864 ' 

1800 
912 1900 
960 2000 
1008 2100 
1056 2200 
1104 2300 
1152 2400 
1200 2500 
1248 2600 
1296 2700 
1344 2800 
1392 2900 
1440 orrnore ' 3000 

For a relief association in which the governing bylaws provide for a monthly 
benefit service pension as an alternative form of service pension payment to a 
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lump sum service pension at the option of the retiring member, the maximum 
service pension amount shall be determined using the applicable table contained 
in this subdivision. 

Sec. 2. REPEAL OF REDUNDANT POSTRETIREMENT ADJUST- 
MENT. 

Subdivision L Laws 1989, chapter _3_§§, article 1, section _5_Q, _i_§ repealed. 
Subd. A gm section i_s efiective retroactively t_o fly 1, 
Sec. 3. Laws 1989, chapter 319, article 17, section 18, is amended to read: 

Sec. 18. EFFECTIVE DATE. 
Sections 1 to -14 g are effective July 1, 1989. Sections l_6_ gr_ig_ l_7_ gt; 

effective Ma Q, 1989. 
Sec. 4. EFFECTIVE DATE. 
Sections _l_ Q31 Q _a_r_e effective o_n th_e gy following final enactment. 
Presented to the governor April 26, 1990 

Signed by the governor May 8, 1990, 8:301 p.m. 

CHAPTER 571-—H.F.N0. 2081 
An act relating to state government; regulating state employment practices; regulating 

the setting of certain salaries; ratifying certain salaries; amending Minnesota Statutes 1988, 
sections 15A. 081, subdivision 7b, and by adding a subdivision; 15A.083, subdivisions 5, 7, 

and by adding a subdivision; 43A.04, subdivisions 1, 3, and by adding a subdivision; ~43/1.10, 
subdivisions 7 and 8; 43A‘.12, subdivision 5; 43A._13, subdivisions 2, 3, 4, 5, 6, and 7; 43/1.15, 
subdivision 10; 43A.17, subdivisions 1 and 8; 43A.18, subdivisions 4 and 5, and by adding a 
subdivision; 43A.191, subdivisions 2 and 3; 43A.23, subdivision 1; 43A.27, subdivision 4; 

43/1.316, subdivisions 2, 3, 5, 7, and 8; 43A.37, subdivision 1; 176.421, by adding a subdivi~ 
sion; 176B.02; 237.51, subdivision 5; 268.0121, subdivision 3; 473.405, subdivision 12,‘ and 
487.13; Minnesota Statutes 1989 Supplement, sections 43A.08, subdivision 1; 43A.316, subdi- 

‘visions 9 and 10; and 214.04, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 43A; repealing Minnesota Statutes 1988, section 434.081, subdivisions 1, 2, 
and 5; and Minnesota Statutes 1989 Supplement, section 485.018, subdivision 7. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 15A.081, subdivision 7b, is 

amended to read: 
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