
Ch. 551 LAWS of MINNESOTA for 1990 

Signed by the governor May 3, 1990, 5:30 p.m. 

CHAPTER 552—H.F.N0. 2457 
An act relating to public financing; allocating low income housing credits; allocating 

authority to issue tax exempt revenue bonds; regulating use of bond proceeds; restricting 
loans from proceeds of mortgage revenue bonds under certain circumstances; amending 
Minnesota Statutes 1988, sections 462A.222, subdivision 3; 474A.02, subdivisions 6, 8, and 
by adding a subdivision; 474A.03; 474A.061, subdivision 3, and by adding subdivisions; 
474A.091, subdivisions 1, 4, and 5; 474A.131, subdivision 2; and 4 74A. 14; Minnesota Stat- 
utes Second 1989 Supplement, sections 474/1.061, subdivisions 1 and 4; and 474A.091, 
subdivisions 2 and 3; proposing coding for new law in Minnesota Statutes, chapter 474A; 
repealing Minnesota Statutes 1988, sections 4 74A.08I, subdivisions 1, 2, and 4; and 4 74A.091, 
subdivision 4a; Minnesota Statutes Second 1989 Supplement, section 4 74A.06I, subdivision 
2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 462A.222, subdivision 3, as 

amended by Laws 1990, chapter 368, section 6, is amended to read: 

Subd. 3. ALLOCATION PROCEDURE. (a) Projects will be awarded tax 
credits in three competitive rounds on an annual basis. The date for applica- 
tions for each round must be determined by the agency. No allocating agency 
may award tax credits prior to the application dates established by the agency. 

(b) Each allocating agency must meet the requirements of section 42(m) of 
the Internal Revenue Code of 1986, as amended through December 31, 1989, 
for the allocation of tax credits and the selection of projects. 

(c) {'1} E; applications submitted Q the first round, an allocating agency 
may allocate tax credits only to the following types of projects: 

(1) single-room occupancy projects which are affordable by households whose 
income does not exceed 30 percent of the median income; 

(2) family housing projects in which at least 75 percent of the units contain 
two or more bedrooms and at least 4.15 one-third 9f1_h_e_ 1; percent contain three 
or more bedrooms; 

(3) projects in which at least 50 percent of the units are for mentally ill, 

mentally retarded, drug dependent, developmentally disabled, or physically hand- 
icapped persons; 

(4) projects which preserve existing subsidized housing which is subject to 
prepayment if the use of tax credits is necessary to prevent conversion to market 
rate use; or 
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1525 LAWS of MINNESOTA for 1990 Ch. 552 

(5) projects financed by the Farmers Home Administration which meet 
statewide distribution goals. 

((1) Before the date for applications for the second round, the allocating 
agencies other than the agency shall return all uncommitted and unallocated tax 
credits to the pool from which they were allocated, along with copies of any 
allocation or commitment. In the second round, the agency shall allocate the 
remaining credits from the regional pools to projects from the respective regions. 

(e) In the third round, all unallocated tax credits must be transferred to a 
unified pool for allocation by the agency on a statewide basis. 

(0 Unused portions of the state ceiling for low-income housing tax credits 
reserved to cities and counties for allocation may be returned at any time to the 
agency for allocation. 

Sec. 2. Minnesota Statutes 1988, section 474A.O2, subdivision 6, is amended 
to read: 

Subd. 6. DEPARTMENT; DEPARTMENT OF IPRADE AND EG9NGM- 
IG FINANCE. “Department” means the department of trade 
and eeenemie development finance. 

Sec. 3. Minnesota Statutes 1988, section 474A.O2, subdivision 8, is amended 
to read: 

Subd. 8. FEDERAL TAX LAW. “Federal tax law” means those provisions 
of the Internal Revenue Code of 1986, as amended through December Q, 1989, 
that limit the aggregate amount of obligations of a specified type or types which 
may be issued by an issuer during a calendar year whose interest is excluded 
from gross income for purposes of federal income taxation. 

Sec. 4. Minnesota Statutes 1988, section 474A.O2, is amended by adding a 
subdivision to read: 

Subd. 22b. PUBLIC FACILITIES PROJECT. “Public facilities project” 
means gr_1y publicly owned facility LIE is eligible to be financed with th_e p_rg; 
ceeds 9_f public facilities bonds Q defined under section 474A.O2, subdivision 
23a. 

Sec. 5. Minnesota Statutes 1988, section 474A.03, is amended to read: 
474A.O3 DETERMINATION OF ANNUAL VOLUME CAP. 
Subdivision 1. ANNUAL VOLUME CAP UNDER FEDERAL TAX LAW; POOL ALLOCATIONS. At the beginning of each calendar year after December 

31, +984 l_9_2Q, the commissioner shall determine the aggregate dollar amount of 
the annual volume cap under federal tax law for the calendar year, and of this 
amount the commissioner shall make the following allocation: 
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(1) -$44;900;909 $75,000,000. to the manufacturing pool; 

(2) -$3G;999;(-)9(-) to the -melt-ifaaa-il-y housing pool; 

(3) $2-l—,990;000 $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

-If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (1) to (4) E subdivision _2p, paragraph La; 
clauses Q) t_o Q), the allocation must be adjusted so that each adjusted alloca- 
tion is the same percentage of the annual volume cap as each original allocation 
is of the total bonding authority originally allocated. 

Subd. 2a. ENTITLEMENT ISSUER ALLOCATION. (a) The commis- 
sioner shall make the following allocation to the Minnesota housing finance 
agency and the following cities: 

(1) $§6;000;090 $51,000,000 per year to the Minnesota housing finance 
agency, less any amount received in the previous year under section 474A.09l, 
subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; £1
~
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(3) $15,000,000 per year‘to the city of Saint Paul; and 

(4)$3;999;999teeaeheftheei+iesefthefifstelassleeatedeuteideefthe 
metrepelHana£eaasdefinedinseetiea44%r}24;subdi~4eien2;efanameuat 
equaltetheameuntefmefigagebendeerresidentialmntalprejeetbendsthat 
meheitypermanenflyissuedinthepraéeueeeleaderyeafiwhieheveremeuntis 
less: lfaeityiseligibletereeeiveanenfitlementafleeatienuaderthiselauseg 
theameu-nteftheefleeatienisdeduetedfremtheefleeatiensmadeunder 
elausw6l9;€2);&nd~é3)inprepeHienmthetetalameunte£albeafiensmedein 
eleuseeé-l—);(-2-);and(-3): 

(b) Allocations provided under this subdivision must be used for mortgage 
bonds, mortgage credit certificates, or residential rental project bonds, except 
that entitlement cities may also use their allocations for public facility bonds. 

Sec. 6. [474A.045] SCORING SYSTEM FOR MANUFACTURING 
PROJECTS. 

IE following criteria must pg used Q determining E allocation pf 111 
i§s_1§ bonds _f;o_1; manufacturing projects. _111_e_> issuer mist prepare ail submit tp 
th_e commissioner _a public purpose scoring worksheet Q presents _t_l§ data a_ng 
methods yli Q determining 1h_e total score under Lis section. :13 _’t_<)t_al flu 
jg thp §u_m o_f fie following: 

Q) t_h_e number o_f@ direct pew jpfi i_n the state generated py ’th_e proposed 
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project Q flip fly flV__9_ Years pp; $100,000 o_f proposed allocation multiplied py 
E; 

Q) ply; number _o_f direct _jp_b_s retained pg tli_e state gipp 19 gm proposed 
project pp; $100,000 o_f proposed allocation multiplied l_)y 1_5; 

Q) tl1_e quotient o_t‘tl1_e total increase i_n pg payroll generated ip Qp state py 
;l_1p proposed project divided lpy t_h_e proposed bond allocation, multiplied _l_)_y 

100' ———.I. 

(5) tpp Quotient o_f t_lue_ estimated total _r_ipt_ increase i_n_ property taxes gener- 
ated _ip fig state py th_e project Q th_e @ fl_i_l_l year o_f operation divided _l_>y tpp 
proposed bond allocation, multiplied py 500; p_npi 

(__5_) tg; unemployment _1;p_tp_ _ip th_e community where Q; proposed project i_s 
located measured pp p percent pf pip state’s unemployment rate, multiplied py 
£63: 

_'l;l3_e_ community unemployment _@_tp u_m=,p1 i_n determining _t_l_1p points under 
clause Q) fl1_S_t_ pp flip {pg Q flip county ip which t_hp proposed project i_s 
located unless a_n_ accurate rptp mpy _b_e_ estimated E p smaller geographic pg 
p_1_‘ census tract. _T_l_1p commissioner 9_f jptp p_r_1_c1 training _rp1_1_s_t approve t_l_1p pptp 
used when pp unemployment rppp other 1l_1_p_r_1 ;l_1a_t fg p county i_s_ uicp 

If pip manufacturing project yv_i_ll retain jo_lm p_r;c_1 gg tpgl §<_:9_i;p includes 
points calculated under clause Q), t_l_1p issuer l’_I£S_t_ certify t_o t_l1p commissioner 
gig flip proceeds 9_f flip small ipppp bonds a_rp required t_o retain those jobs. 1‘_l_1p 

commissioner s_l1p_ll submit ’th_e information relating pp ’th_e retaining o_f jg tp 
jtpp commissioner 9_f trade _a_n_(1 economic development. 1 commissioner o_f 
trade p_r_1_(_i economic development must verify LIE thp proceeds pf flip small 
issue bonds p_1p required t_o retain t:h_e jppp referred t_o Q t_h_e certification pr_i<g t_o 
t_hp awarding o_f ppy points under _t_l_1i§ section. 

Sec. 7. [474A.047] RESIDENTIAL RENTAL BONDS; LIMITATIONS. 
Subdivision 1. ELIGIBILITY. Ar; issuer ppy only L: mp proceeds from 

residential rental bonds if fie proposed project meets E 9_f1l§ following: 
(p) T_hp proposed project i_s p single room occupancy project pg _a_ll thp 

units pfpgp project yvi_l1 _b_e_ occupied l_3y individuals whose incomes pt pp t_i_n_§ o_f 
their inital residency ip Q proiect a_re. §(_) percent g lg 0_f'1:l1_p greater o_f flip 
statewide 9; county median income adjusted Q household §_i_z_p § determined 
bl jtlip federal Department o_f Housing 1 Urban Development; g 

(p) 1 proposed project i_s p multifamily project where p; l_ep_s_t Z; percent 
pf E units have gyvp 9; more bedrooms p_n_d a_t @ one-third 9_t_' plgp ]_§ percent 
lgyp three pg more ppcjrooms. A1 lpppt Q percent o_f E units 9_f plpp multifamily 
project must pp occup ed py individuals g families whose incomes Q t_l§ fiplp 
pf their initial gsidency i_n t_lpe project prp _§Q percent pg 1% o_f pip greater pt“tl1_e 
statewide pi; county median income adjusted Q household si_ze pp determined 
py mp federal Department 9_f Housmg ppd Urban Development. 
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@ maximum pep; fpr g proposed single room occupancy git under para- 
graph (21) § _3_(_)_ percent o_f E amount _e_cL1l t_o E percent o_f"tl1_e greater 9_f fig 
statewide gr county median income f_o;' _a one-member household § determined 
py E federal Department o_f Housing gig Urban Development. [pp maximum 
pe_1_1_t Q g multifamilv project under paragraph (p) lg 3 percent <_)_f th_e amount 
gju_al t_o Q percent o_fg1_e greater o_f E statewide g county median income g 
determined _by tpp federal Department pf Housing E Urban Development 
based pp a_ household si_ze @ o_r1e person my bedroom. 

Subd. ; 15-YEAR AGREEMENT. PL'or t_o (hp issuance o_f residential 
rental bonds, (lg developer pf fie project @_ which tfi bond proceeds yvfl l_)_e_ 

ygag mg; g_11e__r ‘i_n’pc_> _a 15-year'agreement )@ gig issuer (hp; specifies tfi 
maximum rental rates pf E units Q tpe proiect 3131 th_e income levels o_f t_h_e 
residents 9_f jt_h_e_ project. flg rental rates £1 income levels must pp within _th_e 
limitations established under subdivision L @ developer must annually certify 
tp tpg issuer gyg th_e tel pf pip agreement Q _tl1p rental‘ _r_ape_s Q within th_e 
limitations under subdivision L Llie issuer mpy request individual certification 
pf (Q income _o_f a_H residents 9_f _th_e_ project. 1 commissioner gy request 
from th_e issuer Q copy o_f @ annual certification prepared py t_l1_e developer. 
Ipp commissioner fly reguire gig issuer t_o reguest individual certification pf 
a_ll residents o_f §h_e project. 

'
I 

Subd. L PENALTY. Q" g project is found y o_f compliance @ plyg rental 
raj pi; income level requirements under subdivision 1, th_e owner 9; owners pf 
tfi project L11 pay 2_l penalty 't_o tg commissioner gu_al t_o_ one-half o_fg 
percent pf t_h_e_ M11 amount o_f bonds issued fg E project under _t_l_1_i_s_ chapter. 
Eg additional y_e_g; p project i_s o_ut o_f compliance, _t_h_§ annual penalty my 
pp increased py one-half o_f E percent o_f tl1_e %1 amount pf bonds issued~ 
under gig chapter fpr Q project. The commissioner shall deposit a_n_y penalties 
collected under E subdivision Q th_e housing trust fund account established 
under section 462A.201. 

Sec. 8. [474A.048] SINGLE FAMILY MORTGAGE BONDS; LIMITA- 
TIONS. 

Subdivision ._l_( DEFINITIONS. (p) Ear purposes o_f E section 315 follow- 
mg terms have th_e meaning given them. 

(lg) “City” means g c_ity a_s_ defined Q section 462C.02, subdivision Q; 
(Q) “Existing housing” means single family housing _t@ (pg been previously 

occupied prior t_o t_h_e_ f1_r_§_t_ gy o_f@ origination period; g (Q) ‘l_1§ been available 
fig; occupancy fl)_r pt least lg months 1 pg pg been previously occupied. 

(Q “Metropolitan area” means (pg Minneapolis-St. Paul metropolitan statis- 
tical area Q defined py _tpe_ United States Department pf Commerce’s Bureau gp‘ 
t_l_1p Census. 
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Le) “New housing” means single family housing that has po_t been previously 
occupied. . 

(Q “Origination period” means E period gag loans financed with fie 
proceeds 9_t_‘ gualified mortgage revenue bonds a_re available fpr tlg purchase 9_f 
single family housing. Llie origination period begins when financing actually 
becomes available to the borrowers for loans. 

(g) “Redevelopment area” means 9 compact gpg contiguous E within 
which ghp pity finds py resolution _t_llat _7_Q_ percent o_f E parcels _ip fie a_rg 113 
occupied py buildingg, streets, utilities, o_r other improvements a_ng {Ea mgr; 
;§_ percent o_f @ buildings _r_i_o_t including outbuildings, Q structurally substan- 
_<_i_a_r_c1 t_o _a degree requiring substantial renovation Q clearance. 

(1') “Single family housing” means dwelling units eligible t_o pg financed 
from the proceeds pf qualified mortgggp revenue bonds under federal lgyy, 

Li) “Structurally substandard” means containing defects i_n structural pg 
ments 9; pi combination 9_f deficiencies Q essential utilities £1 facilities, light, 
ventilation, fir_e protection including adequate egress, layout a_rlc_l_ condition o_f 
interior partitions, pg similar factors, which defects 9; deficiencies §._I_‘§ o_f sufiicient 
;gt_zg significance ftp justify substantipl renovation _o_r clearance. 

Subd. A LIMITATION; ORIGINATION PERIOD. During pig figs; te_n 
months o_f Q origination period, pip Minnesota housing finance agency 9_r_ 9, ppy 
_rr_1ay make big financed @ proceeds o_f mortgage bonds E ;h_§ purchase pf 
existing housing. Loans financed @ thp proceeds p_f mortgage bonds Q‘ _r£v_v 
housing ip t_h_e metropolitan gp-pg _nlay b_e made during t_h_e_: fig tg months 91'Q 
origination period o_n_ly if Q 1_e§_s_t o_n_e_ _o_f tl_1_g following conditions _i§ 1_n_gp 

~ ~ 

(_1_) t_l§ new housing i§ located _ip g redevelopment area and i_s replacing g 
structurally substandard structure o_r structures; 

Q) _t_l;§ p_e_vy housing i_s located pp a_t parcel purchased _l;y t_h_e pitl o_r conveyed 
t_o tl_1_e_ c_ity under section 282.01, subdivision lg,g 

Q) gh_e pew housing i_s p_a_r_t, Q g housing afibrdability initiative, otherE 
those financed _\@ t_h_e_ proceeds flip _@ o_f bonds, _i_p which federal, state, 
9_r_ Qgal assistance i_s Q1 tp substantially improve flip terms p1‘tl1_e financing _c_>_r_ 

tp substantially write down mg purchase price 9ftl1_e gzyy housing. 
Upon expiration p_f t;h_e fit ten-month period, _t_l_1_e agency g g c_ity may make loans financed with the proceeds o_f mortgagg bonds @ gig purchase 9_f new and existing housing. 
Subd. ; NONMETROPOLITAN AREA. lh_e_ Minnesota housing finance 

agency gpg cities s_lpa_ll initiate s»t_e13_s i_n th_e nonmetropolitan areas o_f t11_e gag; 
similar tp those reguired @ gig metropolitan a_rg under subdivision 3 t_o_ 

encourage loans fig existing housing p_r_ f_o_r nre_w housing under t_hp conditions 
specified Q subdivision ; 
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Subd. 3, REDEVELOPMENT AREA. A c_ity must submit t_o E Minneso- Q housing finance agency 1l_1§ resolution adopted l_)y 113 governing body o_fE 
§_i1y finding pp area 19 lg g redevelopment area ail g map _9_ft11_e_ redevelopment 
area. 

Subd. LIMITATION; COMMITMENTS AND LOANS TO BUILD- 
ERS AND DEVELOPERS. fl Minnesota housing finance agency 9; _a 
pigy ppt_ m_a_lg available, provide s_et asides, Q commit t_o Eire availableQ 
_c_e_eg§ pf mortgage bonds Q E exclusive ppg gg‘ builders _o_r developers £9; l_o_a_n§ Q eligible purchasers fp; flvy housing except fpr E housing described Q 
subdivision _2_, clauses Q) t_o T_l1i§ prohibition i§ Q _e_fl'£c_t f_o_r t_l§'t9_’@ 
origination period.

I 

Subd. Q REPORTING REQUIREMENT. :3 Minnesota housing finance 
agency 3&4 gpy _c_i_ty gpg provides lmajrls Q‘ _r_1gv_v housing financed _\K_liLI1_ gig 
proceeds of mortgagg bonds §l_1_g1_l report ]:_(_)_ E chairs o_f m appropriate housing 
related standing committees pg divisions pf gig _s_tfl senate gmgl house o_f repre- 
sentatives py Januax_'y 1 o_fg1pl_1 y_e3g detailing @ housing activity financed 1it_h_ 
113 proceeds o_f mortgage bonds including g description pf afibrdable housing 
initiatives, th_e number pf loans, th_e average purchase price, average borrower 
income, @ st_eps taken t_o encourage E activity § reguired ir_1_ subdivision ; 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 474A.O6l, 
subdivision 1, is amended to read: 

Subdivision 1. APPLICATION. Q1) An issuer may apply for an allocation 
under this section by submitting ‘to the department an application on forms 
provided by the department, accompanied by (1) a preliminary resolution, (2) a 
statement of bond counsel that the proposed issue of obligations requires an 
allocation under this chapter, (3) the type of qualified bonds to be issued, and (4) 
an application deposit in the amount of one percent of the requested allocation 
before the last Monday in August, or in the, amount of two percent of the 
requested allocation on or after the last Monday in August, all Q) g public 
pugpose scoring worksheet _fp§ grp_eyl_1 isi applications. An issuer applying for 

ef+986;asamendedthreaghBeeember?rl7+988;musteubmitafiaéditiena4 

befesethelastkiendayinzénugustyerintheameuntefenepereentef-the 
_'l_‘_h_eissuermustg1_y 

pig application deposit lpy check. The Minnesota housing finance agency may 
apply fpi; £1 receive pp allocation under fig section without submitting Q 
application deposit. 

(p) An entitlement issuer may not apply for an allocation from the mul- 
tifamily housing pool or from the public facilities pool unless it has either 
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~ 

permanently issued bonds equal to the amount of its entitlement allocation for 
the current year plus any amount of bonding authority carried forward from 
previous years or returned for reallocation all of its unused entitlement alloca- 
tion. For purposes of this subdivision, its entitlement allocation includes an 
amount obtained under section 474A.04, subdivision 6. 

(Q) _I_f pp application _ip reiected under §l_1_ip section, th__e commissioner _rpu_s_t_ 
notify gap applicant app return th_e application deposit ftp t_h_e applicant within 
gp i1_y_s unless t_l_1_p applicant requests ip writing Qa_t E application pg resubmit- 
t_e_c_l_._ lh_e_ granting pf pp allocation pf bonding authority under pip section p1_1§t Q evidenced py p certificate 9_f allocation. 

Sec. 10. Minnesota Statutes 1988, section 474A.O61, is amended by adding 
a subdivision to read: 

Subd. 2._a_._ HOUSING POOL ALLOCATION. (_a_) Q gl_1_e @ business gag 
_t_l_1_e_t1 _i};l_l§ gm it Monday o_ft_h_e calendar ypsp‘ ppd pp tl1_e Li_r_’s_t Monday i_n April, tpp 
commissioner ghgl allocate available bonding authority _i_r_1 @ housing mpl t_(_)_ 

applications received py ghp Vlonday pf _th_e previous week Q residential rental 
proiects gig; meet th_e eliszibil ty cr teria under section 1 After April L a_n_c_1 mpg 
April _l_§_, :tl_1§ Minnesota housing finance agency ;n_z_1y accept applications 
cities Q single-family housing programs which meet program reguirements a_s 
follows: 

Q) __l_1_§ housing program must meet p locally identified housing need gig pg 
economcally viable;

~ 

~~ 

~~ 

~~
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~~ 
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Q) flip adjusted income 9_f home buyers cannot exceed §l_u_: agency’s income 
limits, except _ip"t_h_e Minneapolis-St. fly; metropolitan statistical gpgp pp deter- mined py thp United States Department pf Commerce where t_h_e ad usted income 
limits pf home buyers r_n_g pp; exceed _1_:h_§ greater o_t‘_tl1_e agency’s _ncome limits 
9;’ §_Q percent o_f _t_l_ip pipe; median income a_s published _l_>y t_hp Department o_f 
Housing a_r_1g Urban Development; 

Q) house p_r_ipp limits may pg; exceed jg greater o_f agency house price 
limits _o_r _9_Q percent o_ffl1_e_ median purchase price ip ’th_e p_i_t_y fpg which gig bonds 
app t_o lg splg pp tp p maximum o_f pg percent pf _t_h_e Lfp harbor limitations £9; 
existing housing provided under section 143(6) pf flip Internal Revenue Code 
o_f 1986, g amended through December 3_l_, 1989, except mat house price limits 
may pp pg percent pf the safe harbor limitation for existing housing if subsidy ig 1&4 t_o reduce E effective purchase price <_)j‘tl1_e property t_q th_e above levels. 
Data establishing th_e_ median purchase price i_n jg pigy must lg included i_p t_lpe_ 
application py 2 pipg requesting house price limits higher E th_e housing finance agency’s house price limits; 

(3) _t_lp_3 housing program meets ghg reguirements o_f section §; a_1p_<_i_ 

Q) gm application deposit egual pg 93 percent o_f the requested allocation must _b_e submitted _v_v_i_tp pile city’s application. _'l_‘l1_e agency @ submit fie 
application gpd application deposit 19 me commissioner when requesting pp 
allocation from _tl1_§_ housing pool. 
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1 Minnesota housing finance agency Qy accept applications fQ fly 1 
19 ;u_ly l_5_ from cities Q single-family housing programs which meet program 
reguirements specified under clauses Q) 19 §_5_) p‘ bonding authority i§ available 
ip flip housing JQOI. lie agency Q g representative Q‘ Q applicantQ 
negotiate th_e terms pf Q agreement regarding _tli_e allocation 9_f available author- 
i_ty among fie applicants. [lye agreement must Q available bonding authority 
among gig applicants. _lio_; pu1_‘poses pf paragraphs Lg) tp (Q): “ci y” pa_s_ gl_1e 

meaning given i_t i_n section 462C.02, subdivision Q, Q1 “agency” means Q 
Minnesota housing finance agency. 

(lg) Upon reaching agreement wi_t_h_ participating cities, the agency Q f_op 
_w_:Qgl_ _t_Q ghe commissioner Q amounts allotted Q _eQh applicant pursuant t_oQ 
agreement. I__h_e_ agency pnpy issue bonds o_n behalf o_f participating cities. [he 
agency Q11 reguest Q allocation Q ’_t_l§ commissioner 3:}; Q applicants flip 
choose 19 gage Q agency isQ bonds o_n Qeir behalf Q tpe commissioner 
s_liz:1Ll allocate th_e reguested amount 19 1:h_e agency. [he agency mgy reguest Q 
allocation gt Qy ;i;n_e between ’th_e gig Tuesday’ Q; pip; f1_r_s_t_ Monday Q _A_tQi_l_ Q1 th_e la_st Monday i_n August, Q m_ay reguest a_n allocation _r_1_9_ l_a_t_e_r ;_l_1_Q pile 
la_st Monday i_n August. _'l‘_l§ commissioner shall return Qy application depos-it 
pp p c_i;y t_hg1 Qid Q application deposit under paragraph (p)_._ clause Q), b_t1§w_zis_ 
pg papt o_f‘tl1_e agreement forwarded t_o th_e commissioner under t_h_i§ paragraph. 

(9) A Qty Qy choose t_o iQe bonds pp it_s Q11; behalf g through it jQ1t 
powers agreement Qpl Qy reguest Q allocation f1*Q _tQe_ commissioner. I_f t_h_e 

total amount requested by _all applicants exceeds tl1_e amount available Q t_h_e M ghe c_ity Qy ppt receive a_1 greater allocation Q gig amount p would 
_l_1_a_1y_e received under th_e agreement forwarded py flip Minnesota housing finance 
agency Q Q commissioner. & c_ity may request g receive Q allocation from Q commissioner Qtil th_e agreement under paragraph Q3) pg M forwarded 
t_o ’th_e commissioner. Between th_e fleet Monday i_n Aprj Q1 th_e Qt MondayQ 
August, Q Qy receive Q allocation _f_'1_r_(Qn_ _t_l_i_e housing po_ol which EQ 
_fj;s_t applied t_o Q Minnesota housing finance ggency. _”l_‘l_1e commissioner _spa_ll 
allocate the requested amount t_o th_e c_ity g cities subiect t_q th_e limitations 
under t_l_1i§ paragraph. 

(51) l_f:_1 9_ity issues mortgage bonds from Q allocation received under para- 
graph (9), the issuer mpg provide fQr ’th_e recycling pf funds irQ may loans. I_f 

ge issuer _is_ r_1p_t_ §_b_le t_o_ provide f_or_‘ recycling, glue issuerr_n_q§; notify Q commis- 
sioner i_n writing _(p’1l_1_e reason tl1_at_ recycling wQas n_ot possible EQI Q reason _t_l_1_e 
issuer elected _n_c_>; 39 pg pipe Minnesota housing finance agency i_sppe t_h_e bonds. 
“Rec clin ” means _t_h_e Q o_f money generated from the repayment Q1 prepay- 
p1_e_n_t pf loans Q further eligible loans _cp Q ’th_e redemption pf bonds Q1 pie 
issuance pf current refunding bonds. . 

(9) @ total amount pf allocation Q" mortgage bonds Q prpe c_ity ie limited 
t_o _’ch_e lesser o_f(i) $4 000 000 g Q) Q percent pf the total amount available Q’ 
allocation fin; mortgage bonds from t_l1c=,_ housing pool after t_h_e figsyt Monday 
ir_1 April.

~ 
New language is indicated by underline, deletions by st-ri-lceeat.
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Sec. 11. Minnesota Statutes 1988, section 474A.061, is amended by adding 
a subdivision to read: 

Subd. _2_l_)_._ MANUFACTURING POOL ALLOCATION. tl1_e begin- 
pipg o_f mg calendar y_e_a_r_' _1_1;1t_il tl1_e @ Monday i_n August, th_e_: commissioner 

allocate available bonding authority from th_e manufacturing £01 _o_r_1_ _1\_/19$ 
gay (_)_f_' gag @ t_o applications received o_n 9; before t_h_e_ Monday pf gig 
preceding week. I_l_1g amount _Q_i_‘ allocation provided t_o 2_1p issuer Q 2_1 specific 
manufacturing project yv_il_l b_e based pp mg number pf points received f_og tl1_e_ 
proposed proiect under ghp scoring system under section §_, Proposed proiects 
_t_lEt_ receive _5__Q points Q: more a_re eligible £9; afl pf pig proposed allocation. 
Proposed projects tl_1_at receive l_e§_§ t_l;an 5_O points pg eligible Lg receive 2_1 

proportionally reduced share pf flip proposed authority.

~ 

~~ 
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_I_f t_l1_e_11e_ gig tyvp g more applications E manufacturing proiects from me 
manufacturing ppgl and there i_s insufficient bonding authority tp provide alloca- 
ti_o_p§ Q‘ all projects g apy 93:; a_i"t<e_r a_ll eligible bonding authorityE 
pppp transferred as provided i_n section 474A.08l, t_h_e_ available bonding authori- 
ty s_lra1_ll he awarded py 19; unless otherwise agreed _tp py tl1_e respective issuers. 

Sec. 12. Minnesota Statutes 1988, section 474A.061, is amended by adding 
a subdivision to read: 

Subd. gt; PUBLIC FACILITIES POOL ALLOCATION. From glye begin- 
pipg o_f t_l1g calendar mu yiil tl_i_e l_ait Monday i_p August, t_l;e_ commissioner 
shag allocate available bondgig authority from tl_1§ public facilities ‘moi 9p 
Monday pf gagp @ 19 applications §o_r eligible public facilities projects received 
gr (_)_r before th_e Monday 91' th_e preceding week. If there pg mg 9; E; 
applications jg; public facilities moiects from E pail £1 t_h_e_rg § insufficient 
bonding authority _tp provide allocations f9_r _a_ll projects i_n Q _9_IE §f§e_r a_ll 
eligible bonding authority Lips been transferred Q provided ir_1 section 474A.08l, 
the available bonding authority ill 3 awarded py l_<_)_t unless otherwise agreed 
_t_q l_)y 1;_1_l_§ respective issuers. 

Sec. 13. Minnesota Statutes 1988, section 474A.061, subdivision 3, is 
amended to read: 

‘Subd. 3. ADDITIONAL DEPOSIT. An issuer which has received an allo- 
cation under this section may retain any unused portion of the allocation after 
the first Menday Tuesday in September only if the issuer has submitted to the 
department before the first -Monday Tuesday in September a letter stating its 
intent to issue obligations pursuant to the allocation before the end of the 
calendar year or within the time period permitted by federal tax law and a 
deposit in addition to that provided under subdivision 1, equal to one percent of 
the amount of allocation to be retained. [lg Minnesota housing finance agency 
_r_r_1a_y retain _a_n unused portion Q_f_Ql'_1 allocation after tl_1_e figs; Tuesday i_n Septem- E without submitting Q additional deposit. 

New language is indicated by underline, deletions by
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Sec. 14. Minnesota Statutes Second 1989 Supplement, section 474A.06l, 
subdivision 4, is amended to read: 

Subd. 4. RETURN OF ALLOCATION; DEPOSIT REFUND. (a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section by the. end of the eurrent year within Q fig o_f allocation or within the 
time period permitted by federal tax law, whichever i_s l_g_s_s_, the issuer must 
notify the department. If the issuer notifies the department pg §l_1__e 90-day period 
§_i_n_c§ allocation E expired prior to the last Monday in August, the amount of 
allocation Q canceled a_nQ returned must be reelloeated Q‘ reallocation through 
the pool from which it was originally allocated. If the issuer notifies the depart- 
ment o_r @ 90-day period si_n<;§ allocation hag expired on or after the last 
Monday in August, the amount of allocation i_s canceled gn_d returned must be 
realrloeated £93 reallocation through the unified pool. If the issuer notifies the 
department after the last Monday in November, the amount of allocation § 
canceled El‘ returned must be reallocated fg reallocation to the Minnesota 
housing finance agency.

, 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within _9_0 days o_f allocation shall receive within 30 
days a refund of all of its a-ppl-ieatien deposits equal to: 

(1) one-half of the amount on application deposit for the amount of bonding 
authority returned before the first Monday in November within §_0_ days 53" 
receiving allocation; 

(2) one-fourth of the amount on application deposit for the amount of 
bonding authority returned on or after the first Monday in November and before 
the third Monday in November between ;I_ E 99 days pf receiving allocation; 
and 

(3) one-eighth of the amount on application deposit for the amount of 
bonding authority returned on or after the third Monday -in Noyernber and 
before the test Monday in November between _6_l gig 2_Q days o_f receiving 
allocation. 

No refund shall be available for allocations returned on or a-fter the last 
Monday in November Q g more days after receiving th_e allocation. This 
subdivision does _n_gt_ apply t_o tQ_ Minnesota housing finance agency. 

Sec. 15. Minnesota Statutes 1988, section 474A.091, subdivision 1, is 

amended to read: 

Subdivision 1. UNIFIED POOL AMOUNT. On the day after the last 
Monday in August any bonding authority remaining unallocated from the man- 
ufacturing pool, the naottifainil-y housing pool, and the public facilities pool is 
transferred to the unified pool and must be reallocated as provided in this 
section. 

New language is indicated by underline, deletions by st-ri-leeout.
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Sec. 16. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 2, is amended to read: 

Subd. 2. APPLICATION. An issuer may apply for an allocation under this 
section by submitting to the department an application on forms provided by 
the department accompanied by (1) a preliminary resolution, (2) a statement of 
bond counsel that the proposed issue of obligations requires an allocation under 
this chapter, (3) the type of qualified bonds to be issued, and (4) an application 
deposit in the amount of two percent of the requested allocation, ggg Q) a_ public pugpose scoring worksheet §o_r s_r_n_a_ll is_sy_e applications. An issuer apply- 
ingferenafleeafienferresidwtialrentalprejeetbendswhedeesnetsignan 

nue’€edeef+986;asamendeé+hreughBeeember%-1;+988;mustsubmitan 
additienaleppheatiendepesitintheameuntefenepereenteftherequested 
elleeatien-. % issuer _r_n_u_st may 1:113 application deposit py check. An entitle- ment issuer may not apply for an allocation for public facility bonds, residential 
rental project bonds, or mortgage bonds under this section unless it has either 
permanently issued bonds equal to the amount of its entitlement allocation for 
the current year plus any amount carried forward from previous years or returned 
for reallocation all of its unused entitlement allocation. For purposes of this 
subdivision, its entitlement allocation includes an amount obtained undersec- 
tion 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation for 
mortgage bonds under this section until after the last Monday in September. 
Notwithstanding the restrictions imposed on unified pool allocations after Octo- 
ber 1 under subdivision 3, paragraph (c)(2), the Minnesota housing finance 
agency may be awarded allocations for mortgage bonds from the unified pool 
after October 1. _T_l§ Minnesota housing finance agency may gpply Q pg receive pp allocation under §h_i§ section without submitting a_n application depos- 
it. 

See. 17. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 3, is amended to read: 

Subd. 3. ALLOCATION PROCEDURE. (a) The commissioner shall allo- 
cate available bonding authority under this section on the Monday of every 
other week beginning with the first Monday in September through and on the 
last Monday in November. Applications for allocations must be received by the 
department by the Monday preceding the Monday on which allocations are to 
be made. if _a Monday f_al_l§ 53 p holiday, t_l_1p allocation will pp made 9_r t_l_1p 
applications must 3 received by tl_1p next business Qy after me holiday. 

(b) On or before October 1, allocations shall be awarded from the unified 
pool in the following order of priority: 

(1) applications for small issue bonds; with preference given te projects to 
be leeateé in distressed eeunties designated under section $99-7-A£—5-7-; 

New language is indicated by underline, deletions by strileeeut.
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(2) applications for residential rental project bonds; withprefereneegivente 

fiensefthelewhineemeheusingereéfipregramunderseetien42efthe¥n+emal 
Re+=enae€edeef+98~6;aearnendedthfeughDeeember34—,+98~8; 

(3) applications for public facility projects funded py public facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations _f_‘c_)g residential rental projects may only 13 made during gigE 
allocation i_n September. IQ amount o_f allocation provided 19 Q issuer Q g 
specific manufacturing project w_ill Q based Q 33 number 9_f points received 
f_o_g gg proposed project under gg scoring system under section g Proposed 
manufacturing projects th_at_ receive _5_Q points g more Q eligible £91 gp o_fg1p 
proposed allocation. Proposed manufacturing projects grit receive lg ’thi1_ _5_Q 
points under section § fig p_n_ly eligible tp receive p proportioriilly reduced §_l_i_z1§ 
o_f‘tl1_e proposed authority. ELIE grp ’tw_o 9_r p1o_re applications £9; manufactur- 
gig projects @ _t_h_g unified p_og 3351 there § insufficient bondirpg authority t_o 
provide allocations _fo_r §_l_l manufacturing projects ip fly o_ne allocation period, 
fig available bonding authority s_l_1§l_l Q awarded based pp gig number gf points 
awarded 2_1 project under section § yv_ig those projects receiving Q greatest 
number _o_f points receixdmg allocation Q; 

(c)( 1) On the first Monday in October, $20,000,000 of bonding authority or 
an amount equal to the total annual amount of bonding authority allocated to 
the manufacturing pool‘ under section 474A.03, subdivision 1, less the amount 
allocated to issuers from the manufacturing pool for that year, whichever is less, 
is reserved within the unified pool for small issue bonds. On the first Monday in 
October, $-5;000;999 $2,500,000 of bonding authority or an amount equal to the 
total annual amount of bonding authority allocated to the public facilities pool 
under section 474A.03, subdivision 1, less the amount allocated to issuers from 
the public facilities pool for that year, whichever is less, is reserved within the 
unified pool for public facility bonds. If suflicient bonding authority is not 
available to reserve the required amounts for both small issue bonds and public 
facility bonds, three-fourths seven-eighths of the remaining available bonding 
authority is reserved for small issue bonds and one-fourth one-eighth of the 
remaining available bonding authority is reserved for public facility bonds. 

(2) @ total amount o_f allocations for mortgage bonds from the housing 
pool _a_rgl _t_l§ unified pool may not exceed: 

(i) $10,000,000 for any one city; 9_r 

(ii) $20,000,000 for any number of cities in any one county: or 

New language is indicated by underline, deletions by
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An allocation for mortgage bonds may be used for mortgage credit certificates. 
After October 1, allocations shall be awarded from the unified pool only for 

the following types of qualified bonds: small issue bonds, with preference given 
to menufaet-u~r-ing projects to be leeated in distressed eeunt-ies designated under 
section £9-7A:-2-5-7-, public facility bonds, and residential rental project bonds. 

(d) If there is insufficient bonding authority to fund all projects within any 
qualified bond category, allocations shall be awarded by lot unless otherwise 
agreed to by the respective issuers. If an application is rejected, the commis- 
sioner must notify the applicant and return the application deposit to the appli- 
cant within 30 days unless the applicant requests in writing that the application 
be resubmitted. The granting of an allocation of bonding authority under this 
section must be evidenced by issuance of a certificate of allocation. 

Sec. 18. Minnesota Statutes 1988, section 474A.09l, subdivision 4, is 
amended to read: V 

Subd. 4. MORTGAGEB9NBSUNSETBONDS.lffederalteaelawisnet 
emendedtepermittheisse&neeeftweeaeemptmertgagebendsefterDeeember 
34-, 4-988; All remaining bonding authority available for allocation under this 
section on December 1, +988; is allocated to the Minnesota housing finance 
agency. Ferpurpeseeefthissubdi=visien;&eity=’3hasthemeani—nggivenitin 

reaHeeeteatleest§0pementeftheremainingbendingeutherfiyevaflablefer 
eHeeafienteeifiesrequestingeneHeeafienenerbefereNevember47+988;fer 
theisseaneeefmertgagebends: Aeityneayapplyferenalleeatienunderthis 
subdivisienbysubmittingtethehfinnesetaheusingfineneeageneyenappfiem 
tieneaerbefereNevember47+988;en-fermsprevidedbytheageneye After 
Beeember41+988;&nyunallee&tedbendingautherityremahfinga¥ter&Heity 
requestserefiHeéisreaHeeatedtetheMinneseteheusingfinaneeegeneyfer 
issumeeebytheageneyerferreafleeafienteaeityrequesfingeneheeefienener 
befereNe=u=embei=-1-,-1-98-8: 

Sec. 19. Minnesota Statutes 1988, section 474A.09l, subdivision 5, is 
amended to read: 

Subd. 5. RETURN OF ALLOCATION; DEPOSIT REFUND. (a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section by the end of the earrent year within 9_0 fig 9f the allocation or within 
the time period permitted by federal tax law, whichever _i_s_ l_e§s_, the issuer must 
notify the department. If ‘the issuer notifies the department 9; the 90-day period 
§i_rgg allocation has expired prior to the last Monday in November, the amount 
of allocation i_s canceled and returned must be realleeated for reallocation through 
the unified pool.

~ 
New language is indicated by underline, deletions by str-ileeeut.
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(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within E days o_f _t_h£ allocation shall receive within 
30 days a refund of its appheet-ion deposit equal to: 

(1) one~half of the emount on application deposit for the amount of bonding 
authority returned before the fiffili Monday in November within 3_0 days pf 
receiving E allocation; 

(2) one-fourth of the amount on application deposit for the amount of 
bonding authority returned on or after the first Monday in November and before 
the thi-rd Monday in November between §_l_ a__n_c_l _6_O days o_f receiving ghe alloca- 
gm; and 

(3) one-eighth of the amount on application deposit for the amount of 
bonding authority returned on or after the third Monday in November and 
before the test Monday in November between Q1 a_r_1g_ _9_0 days o_f receivingE 
allocation. 

No refund of the application deposit shall be available for allocations returned 
on or after the last Monday in November. This subdivision does _1_1_c_)1 apply tp 
th_e Minnesota housing finance agency. 

Sec. 20. Minnesota Statutes 1988, section 474A.131, subdivision 2, is 
amended to read: 

Subd. 2. CARRYFORWARD NOTICE. If an issuer intends to carry for- 
ward an allocation received under this chapter, it must notify the department i_r_1 

writing before the last Monday of December. If the written notice of carryfor- 
ward is not provided within the time required, one-quarter of the amount of the 
application deposit eligible for refund upon filing of the notice of issue under 
this section is forfeited. 

Sec. 21. Minnesota Statutes 1988, section 474A.l4, is amended to read: 
474A.14 NOTICE OF AVAILABLE AUTHORIT-Y. 
The department shall publish in the State Register at least twice monthly; a 

notice of the amount of bonding authority; if any; ave-ilabte for alleeet-ion persu- 
ant to sections 444A-.66-l- and 4-74A-.O9-l- i_n th_e housing, manufacturing, £1 
public facilities pools Q J anuagy 1 _:§ possible. @ department $1311 
publish Q tlgp State Register g notice o_f fie amount pf bonding authority availa- ‘E 3); allocation Q 113 unified £1 _a__s_ E _z@ september 1 ag possible. 

Sec. 22. SUNSET OF QUALIFIED BONDS. 
Subdivision L TRANSFER. If federal Q l_a_vg _i§ pg amended py _l\_/lg gp 

1990, tp permit th_e issuance o_t‘t21_x exemnt mortgagg bonds 9_r small i_s_§_1_1_g bonds 
p_a_s; September Q, 1990, ah remaining bonding authority available _f9_r alloca- 
Qo_n _ip_ _t_h_§ multifamily housing manufacturing, _a_r_1_d public facilities pools _i_s 

transferred t_o jg unified pc>_ol Q fll_§ gig business Q1 ip {pg _a_1_1g ;_n__1_1_s_t E 
reallocated as provided Q gis section. 

New language is indicated by underline, deletions by st-rileeeat.
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Subd. ._2_._ APPLICATION. Ap issuer pipy apply Q Q allocation under _t_l_1§ 
section l_)y submitting tp t_h_e department pp application pp forms provided py 
1;_h_g_ gepartment accompanied Qy Q) Q pre imin ry resolution, (_2_) _a statement p_t_‘ 
bond counsel mpg _t_l_1_e proposed isQ _9_f gbligat Q reguires pp allocation under @ chapter, Q) t_lp:_ tyfi pf gualified bonds _tp pp issuec_, Qt; Q) _ap application 
_epcsit i_r_1_ gpg amount pf t_w_Q percent pf Q requested allocation. _'l‘_pe_: issuer 
must Ey gpe application deposit py check. _Ap entitlement issuer rpay pp; ppply Q _a_n_ a_ll_ocation Q public _i}ypl_ity bonds, residential rental project bonds, 9_1; 

mortgage bonds under tp_i_§ sect on unless p Q either permanently issued bonds 
egual pg pp amount o_f it_s Q tlement allocation Q th_e current Q pl_1_1_s ppy 
amount carried forward from previous years g returned Q reallocation a_ll pf 
i_t_s unused entitlement allocation. Egg pu1_°poses _cp' Qm subdivis _o_r_p it_s_ entitle- 
ment allocation includes Q amount obtained under Minnesota Statutes, go-_ Q 474A.O4 subdivision _6_. 

O..l*"'

~ 
T_lw Minnesota housing finance agency may po_t apply Q Q allocationQ 

mortgpgg bonds under _tp_i_s_ section until after tl1_e @ Monday ip June. Notwith- 
standing t_h_e restrictions imposed gm 113 unified p(Q allocations pfjpg {ply _1_ 

under subdivision Q, paragraph (p); clause (_2_'), flip agency Qpy pg awarded 
allocations Q mortgage bonds from pig unified pppl after _Ll1i_ly L Il1_e agency fly apply Q pig receive pp allocation under 113 section without submitting _a_n 
application deposit. 

Subd. ; ALLOCATION PROCEDURE. (Q) flip commissioner _s_l1a_ll §_l_lp_; 

gtp available bonding authority under th_is section pp ’_t_l_1p Monday pf evegy 
other Q beginning Q tpp l_i_r§t Monday Q Q13; through gpq‘ Q p1_e_ lag; 
Monday i_n_ August. Applications Q allocations must lpp received py pip depart- 
ment lpy _t_l_1_e Monday preceding tpg Monday 9p which al ocations Q t_o Q 
9292 1fam.ri<1euz£a1ls211ahq1is1ay.fl1_9.a_H%ti<>2nflm;na;¢k%2r@ 
applications Qgt pg received l_)y tl1_e Qxt business ppy_. 

gp) Q; g before Qly _1_, allocations shall Q awarded from tli_e unified pool 
i_n th_e following order 91‘ priority: 

(Lla19_i>lLimfgrsL1li_s2@.l>2r_1_<1§; 

(_2_) applications Q residential rental project bonds; 
bonds; 

L41) applications Q redevelopment bonds; 
(_5_) applications Q mortgage bonds; _a_n_d 
(Q) applications Q governmental bonds. 
_/pl ocations Q residential rental projects may 9_p1_y Q made during Elle figs]; 

allocaton _ip June ppq must meet tl1_e eligibility requirements o_f section L I_fQ 
applicat 9_n g_s_ reiected, t_lp commissioner must notify tpg applicant Q return 
t_l_1_g apn irat on deposit t_q _t_l_xp applicant within Q cl_ay_s unless Q applicant 
reguests i_n writing Q tl1_e application pg resubmitted. IQ granting pf pp 

New language is indicated by underline, deletions by ea‘-ikeeut. 
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allocation o_f bonding authority under gag section must Q evidenced lg issu- 
ance o_f g certificate Q‘ allocation. 

(_(_:X_l) 93 Q grit Monday i_1; July, $20,000,000 pf bonding authority g a_n 
amount egual _t_p tfi t_opa_l annual amount o_f bonding authority allocated _tpQ 
manufacturing mp} under Minnesota Statutes, section 474A.03, subdivision 1, 
le_s§ jg amount allocated t_o issuers E E manufacturing £1 f9_r thLt yir, 
whichever i_s lei i_s reserved within Q unified £01 fo_r s_rrill @153 bonds. Qp Q3 fir_s_t_ Monday Q July, $2,500,000 o_f bonding authority pr Q amount e_g_u_a_l t_o 
t_lE ELI annual amount o_f bonding authority allocated t_o_ tpp public facilities 
pop] under Minnesota Statutes, section 474A.03, subdivision 1, l_es_s th_e amount 
allocated tp issuers tl1_e public facilities 1% 3); _t_l&t ygip whichever _i_§ _lp§§, 
ip reserved within up unified p_oo_l Q public facility bonds. _I_i_' suflicient bonding 
authority is pp’; available _t_Q reserve t;h_e reguired amounts @ El i<s_s1;e_ 
bonds app public facility bonds, seven-ei ths 9_f t_lie_ remaining available bond- 
i_pg authority _i§_ reserved f9_r_ small issue bonds £1 one-eighth o_f E remaining 
available bonding authority is reserved f_o_r public facility bonds. 

Q) Allocations fpr mortgzgp bonds from th_e unified pool may po_t exceed: 
(i_)$1000O00O_t_‘<p'a_pypr§@; 

(Q) $20,000,000 Q ggy number o_f cities Q apy ppp county; pr 
Q percent o_t‘tl1_e amount initially allocated tp th_e unified pool. 

_A_n allocation £9; mortgage bonds may l_3e_ used fpr mortgage credit certificates. 
After ._I_1py _1_, allocations shall Q awarded from tl1_e unified pool only fig;E 

following types o_f qualified bonds: small issue bonds, public facility bonds,E 
residential rental project bonds. 

(Q) If thgrp E insufficient bonding authority 19 fund a_ll proiects within gy 
gualified pppg categogg allocations phafl b_e_ awarded py lg unless otherwise 
agreed t_o l_3y th_e respective issuers. I_f Q application i_s reiected, _t_hp commis- 
sioner must notify t_h_e applicant El return tl1_e application deposit 19 _tpe_ appli- 
_cgp1_t within Q gals unless th_e applicant reguests i_n writing tgt th_e application 
pp resubmitted. _'l;l_1_e granting o_f Q allocation o_f bonding authority under 113 
section mpg E evidenced py issuance o_f g certificate o_f allocation. ' 

Subd. $ REMAINING ALLOCATION. Ar_1y remaining bonding authority 
_tl_1§t lygp n_ot been allocated by September 1 i_n_ th_e unified‘ pool shall 3 allocated 
tg 113 Minnesota housing finance agency. 

Subd. ; RETURN OF ALLOCATION; DEPOSIT REFUND. Q) _I_f _:p1_ 

issuer th_at receives pp allocation under @ section determines Q Q will p_o_t 
igsle obligations egual Q a_l_l Q‘ a_ portion pf t_h_§ allocation received under% 
federal pg lgvg whichever i_s le_s§, Q issuer must notify E department. I_f the 
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issuer notifies _t_l_1_e department g tfi 90-day period since allocation ha_s_ expired 
prior tp 33 la_st Monday Q August, tl1_e amount o_f allocation i_s canceled £1 
returned f_or reallocation through ghg unified pool. 

(pg ;A_n issuer gag returns fig reallocation _a_ll g p portion 9_t_‘ ar_1 allocation 
received under gl_i_i_s_ section within 29 days pf fie allocation shall receive within 
xi days 3 refund egual to_: ' 

(_l) one-halt; pf tl1_e application deposit £9; tl1_e amount o_f bonding authority 
returned within _3_Q_ days pf receiving the allocation; 

(_2_) one-fourth _o_t_"fl1_§ application deposit _f;o_r me amount o_f bonding authori- 
ty returned between ;1_ gn_d Q days o_f receivingvfi allocation; a_n_c_l_ 

Q) one-eighth o_i'tl1_e application deposit fig‘ the amount o_f bonding authori- 
ty returned between §_l arg E days pf receiving 1h_e_ allocation. 

_l_\I_9_ refund p_f_t_l_1_e_ application deposit shall by; available f_o_r allocations returned 
pp pg after _t_he_ lg Monday pg August. 

Sec. 23. TAX CREDIT PROJECTS RECEIVING ALLOCATION PRIOR 
TO MARCH 31, 1990. 

Projects eligible fpr federal low-income E credits 111:}; received bonding 
allocation under Minnesota Statutes, chapter 474A, prior '9 gr; effective <l_ag <_)_f_‘ 
Laws 1990, chapter E, are subject _tp th_e following conditions: 

Q) _'l_‘l§ reguirements pf Laws 1990, cha ter 3_6i4_1 section _6_, paragraph 31 
Q9 rm _m>_La 

1 - 

(_l_)_) Ille requirements pf 1:13 applicable qualified allocation plan @ t_l_1p 
second _2fl third rounds _fp_r federal low-income Q credits must apply. 

Sec. 24. REPEALER. 
Minnesota Statutes 1988. sections 474.081, subdivisions _1_, _2_ §p_d_ 51; gel 

474A.09l, subdivision E gpg Minnesota Statutes Second 1989 Supplement, 
section 474A.06l, subdivision _2_, pg; repealed. Section _2_2 i_s_ repealed January _I__, 
1991. 

Sec. 25. EFFECTIVE DATE. 
Sections _2_ t_o Q § _tp _2_L app _2_{1_ gr; effective January _1_, 1991. Section 1 

applies 19 projects gag receive pp allocation pf bonding authority after tpe glpy 
pf final enactment. Sections L 1, _2_; £1 gg gr; effective thp glgy following final 
enactment. 

Presented to the governor April 26, 1990 

Signed by the governor May 4, 1990, 11:29 p.m. 
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