
1457 LAWS of MINNESOTA for 1990 

Presented to the governor April 24, 1990 

Signed by the governor April 26, 1990, 10:24 p.m. 

CHAPTER 541—H.F.No. 2230 
An act relating to public purchasing; establishing programs for purchasing from certain 

small targeted group businesses and businesses located in economically disadvantaged areas; 
requiring prompt payment to subcontractors; providing penalties; amending Minnesota Stat- 
utes 1988, sections 1619.07, by adding a subdivision; 16B.20, subdivisions 1 and 3; 161.321, 
subdivisions 1, 4, 5,‘ and by adding a subdivision; Minnesota Statutes 1989 Supplement, 
sections I6B.I9,' I6B.20, subdivision 2; I6B.21; 16B.22; 16B.226,‘ I16J.68,' 136.27; 136.72,‘ 
137.31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 241.27, subdivision 2,‘ 

471.345, subdivision 8; and 473.142; Laws 1989, chapter 352, section 25,- proposing coding 
for new law in Minnesota Statutes, chapters 16A; 16B; and 137,- repealing Minnesota Stat- 
utes 1989 Supplement, sections 1613.189; 137.31, subdivision 3a; and 645.445, subdivision 5. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [16A.1245] PROMPT PAYMENT TO SUBCONTRACTORS. 
_E_a_c_l; state agency contract _1p\g_s_t require _t_l_1_§ prime contractor _t_g pay fly 

subcontractor within _t_ep Qyp pf pha prime contractor’s receipt 91' payment from 
tpg state f_o5 undisputed services provided py ’th_e subcontractor. @ contract fig reguire tpg prime contractor t_o fly interest pf 1-1/2 percent E month g 
apy papt _o_f a month 39 gig subcontractor Q apy undisputed amount n_ot @ pp 
ti_mg 39 th_e subcontractor. 113 minimum monthly interest penalty paymentE 
ap unpaid balance pf a1_0p g pipag § fig 3); ap unpaid balance pf l§s_s 
_t_h_ap $100, jtpp prime contractor ill fly tli_e actual penalty @ tp t_h§ subcon- 
tractor. A subcontractor v_vM prevails Q a c_iyp action t_o collect interest penal- 
ti_es from a prime contractor must Q awarded it_s costs an_d disbursements, 
including attorney’s ffl, incurred i_n bringing gig action. 

See. 2. Minnesota Statutes 1988, section 16B.07, is amended by adding a 
subdivision to read: 

Subd. Q: NONCOMPETITIVE BIDS. Agencies ggp encouraggg tp purchase 
from small targeted group businesses designated under section l6B.19 when 
making purchases Lat a_r_g pp; subiect _t_q competitive bidding procedures. 

Sec. 3. Minnesota Statutes 1989 Supplement, section l6B.19, is amended 
to read: 
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16B.19 DESIGNATION OF PROCUREMENTS FROM SMALL BUSI- 
NESSES. 

Subdivision 1. SMALL BUSINESS PROCUREMENTS. The commission- 
er shall for each fiscal year ensure that small businesses receive at least 25 
percent of the value of anticipated total state procurement of goods and services, 
including printing and construction. The commissioner shall divide the pro- 
curements so designated into contract award units of economically feasible pro- 
duction runs in order to facilitate offers or bids from small businesses. In 
making the annual red l9:8designation of such procurements the commissioner 
shall attempt (1) to vary the included procurements so that a variety of goods 
and services produced by dilferent small businesses are obtained each year, and 
(2) to designate small business procurements in a manner that will encourage 
proportional distribution of such awards among the geographical regions of the 
state. To promote the geographical distribution of set-aside awards, the com- 
missioner may designate a portion of the small business set-aside procurement 
for award to bidders from a specified congressional district or other geographical 
region specified by the commissioner. The failure of the commissioner to desig- 
nate particular procurements shall not be deemed to prohibit or discourage 
small businesses from seeking the procurement award through the normal solici- 
tation and bidding processes.
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Subd. la. SMALL BUSINESS. fie commissioner @ adopt glg defining 
finill _l_)us£1_e__ss’j for purposes of sections 16B.189 to 16B.22, fisma-ll bus-i-aessa 
meemasmaHbusiness;asde§nedinseetien64§A46;m4thitsprinapalpl&eeef 
business in Minnesota 137.31, 137.35, 161.321, E 473.142. 1 definition 
must include o_nly businesses w_ith their principal place 9_f business i_n Minnesota. @ definition must establish different _s_ige standards Q various types 9_f busi- 
nesses. I_n establishing these standards, t_l;e_ commissioner must consider ‘th_e 

differences among industries caused by tl1_e si_ze o_f tl1_e market Q‘ goods g_r_ 

services E t_h_e relative _s_ig§ _2_1_n_(_1_ market share o_f E competitors operating i_n 
those markets. 

~~~

~ 

~~~

~ 

~~

~ 
:13 definition _o_f “small business” i_n. section 645.445 applies t_o sections 

16B.189 19 l6B.22, 137.31, 137.35. 161.321. 3&1 473.142, until _t_l1_e commis- 
~~ 

sioner adopts rules with g new definition. However only small businesses with 
g principal place o_f business ig Minnesota gig included Q purposes o_f these 
sections. 

Subd. 2. CONSULTANT, PROFESSIONAL AND TECHNICAL PRO- 
CUREMENTS. Every state agency shall for each fiscal year designate for award- 
ing to small businesses at least 25 percent of the value of anticipated procurements 
of that agency for consultant services or professional and technical services. The 
set-aside under this subdivision is in addition to that provided by subdivision 1, 

but shall otherwise comply with section 16B.17.

~ 
~~ 

~~

~

~ 

~~

~ 

Subd. Q TARGETED GROUP PURCHASING. _T_l_1g commissioner _sh_all 
establish g program Q purchasing goods ggd services from targeted group 
busine§s_e_§, _a§ designated Q subdivision gig 1 puggose 9_f'tl1_e program i_s t_o 
remedy tl1_e effects o_f at discrimination against members 9_f targeted groups. ~~~

~ 
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in furtherance pf pip pugpose, jthp commissioner §_h2;l_l attempt _tp assure _t_ly_1tQ 
eih categogy o_f goods g services purchased py ’d1_e state, glye percentage _o_f 

purchasing ppm pgplg type 9_t_‘ targeted group business i_s proportional 39 mp 
representation 9_f Qa_t targeted group business among a_ll businesses Q Q state 
_i_r_1_ t_h_p purchasing categogy. 

Subd. g1; DESIGNATION OF TARGETED GROUPS. (g) fly commis- 
sioner _o_f administration §_l;a_ll periodically designate businesses ;l_1§_t _a1;e majority 
owned ppg operated py women, persons will) g disability, o_r specific minorities 
pg targeted group businesses within purchasing categories ‘th_e commissioner deter- 
mines. _/_\_ group must pp targeted within g purchasing category _i_f t_l1e_ commis- 
sioner determines giprp jg g statistical disparity between _t_i‘_l_§_ percentagp o_f purchasgrg 
fgpm businesses owned py group members ppd t_h_e representation pf business 
owned py group members among _a_l_l business _ip th_e _s_‘g1p i_r_i_ th_e purchasing 
category. [hp commissioner must review public agencies’ purchasing from 
businesses owned py women. persons _v_v_i_tp p disability, _2_1p_d minorities Q l_e_ait gig evegy tyvp years. T_he commissioner must review th_e_ representation 9_f 
businesses owned py these groups among a_ll businesses i_I_! me E g; lp2_x_s; pyp 
evegy five years. 

(p) I_n_ addition tp designations under paragraph (23)) gr individual business 
_n_1_ay pp included Q Q targeted group business Q‘ pg commissioner determines 
flip‘; inclusion i_s necessary _t_p remedy discrimination against _t_l'_1p owner based pp 
race, gender, pg disability i_p attempting _t_Q operate gibusiness E would provide 
goods g service (9 public agencies. 

(p) The designations _o_f purchasing categories pp_d_ businesses under para- 
graphs (_a) gig (p) a_1_r_§ n_ot_ rules f_og purposes pf chapter _l_$ £1 a_1'e po_t subject t_o 
rulemaking procedures gfi that chapter. 

Subd. E PURCHASING METHODS. (p) 1 commissioner may award 
pp Q _a_ s_i>_c percent preference ip ‘pig amount @ fig specified goods o_r services 
t_o small targeted group businesses. 

(p) The commissioner may designate 2_1 purchase pf goods g services f9_r_ 
award only tp small targeted group businesses, if th_e commission determines 
that pt least three small targeted group businesses gig likely _tp bid. 

(p) 113 commissioner, £_1_S_ p condition o_f awarding p construction contract 
9; approving 3; contract E consultant, professional, g technical services, may 
s_et goals may reguire t_l‘§ prime contractor t_o subcontract 2_1 portion o_f 1_l_1;c_ 

contract jp small targeted group businesses. :l"_l;§ commissioner must establish g ' 

procedure f_<_>_§ gganting waivers from t_h_e subcontracting requirement when qualified 
small targeted group businesses gpe pg reasonably available. flip commissioner 
_m_ay establish financial incentives Q prime contractors w_hp exceed tl_ip goLl§Q 
use of subcontractors and financial penalties flog prime contractors _vyh_o fa_il Lg 
meet goals under ;l_1_i_§ paragraph. @ subcontracting requirements o_f E Erra- 
graph Q pg; apply Q prime contractors _W_l_'1_(_)_ pip small targeted group business- 
es. 
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Subd. _2_<_1_. ECONOMICALLY DISADVANTAGED AREAS. T_he: 
commissioner rgy award pp _t_Q g Q percent preference i_n th_e amount pg gig 
state procurement tp small businesses located i_n Q economically disadvantaged 
g;e_a_. A business i_s located i_n pp economically disadvantagedE 

Q) @ owner resides o_r i_s employed i_n a county i_n which flip median 
income :9; married couples i§ leg than E percent o_f t_l§ state median income 
fpr married couples; o_r 

Q) E owner resides pr i_s employed i_n a_n area designated a labor surplus 
area py t:h_e United States Department o_f Labor; g 

(_3_) the business _i§ g rehabilitation facility Q work activity program. 
_'I_‘l1_e commissioner Qy designate o_11e 9_r g_(_>r_e _2yr_ep§ designated Q targeted 

ggighborhoods under section 469.202 g g enterprise zones under section 469.167 
gs economically disadvantaged areas Q purposes o_f _t_l_1is_ subdivision i_f ’th_e 

commissioner determines E Qi_s designation would further thp purposes o_f 
pip section. I_f fig owner 91‘ _a small business resides o_r § employed ir_1 a 
designated argz Q 111 business i_s eligible f9_1_‘ _a_ny preference provided under 
this subdivision. 

[hp department o_f revenue §h_all gather % necessary t_o make "th_e determi- 
nations reguired py clause Q1, Q1 shall annually certify counties that qualify 
under clause Q); 

’ 

A_r_1_ E designated p labor surplus gga retains tppt status f_or 
_1__2_Q Q aftir certified _s;_n_ag businesses Q _t_l;§ agep go notified o_l‘t~l1_e termina- @ g E designation py gg United States Department _o_f Labor. 

Subd. 3. BONDS. 
llheeemmissienermayehetteuseeitherenegetiatedprieeerbideentmet 
preeedufeasmaybeapprepriateintheawardingefapreeurementeentraet 
under the set-aside er preferenee program established in seetiens -1-6B.—l-9 to 
+6Br22:q1heameuntef&nawardmaynetexeeedbymerethanfi¥epereentthe 
eemmissienefisesfimatedprieelerthegeeésersewieesgiftheyweretebe 

Surety 
bonds guaranteed by the federal Small Business Administration and second 
party bonds are acceptable security for a construction award under this section. 
“Second party bond” means a bond that designates as principal, guarantor, or 
both, a person or persons in addition to the person to whom the contract is 
proposed for award. 

Subd. 4. DETERMINATION OF ABILITY TO PERFORM. Before mak- 
ing an award under the preference programs established in. 5 for 

' small busifiesseersubdivisions Q t_o 2_d, the commis- 
sioner shall evaluate whether the small business scheduled to‘ receive the award 
isable to perform the contract. This determination shall include consideration 
of production and financial capacity and technical competence. 

New language is indicated by underline, deletions by stsikeeut.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1461 LAWS of MINNESOTA for 1990 Ch. 541 

Subd. 5. GERT-A-I-N Sl\4ArI::L BU-SI-N-ESS LIMITS. 5Phe 
eemmissienershallawardefivepereentprefereneeintheameuntbidensfl 
state preetrrements te eeenemleelly small businesses to eneeurege 
t-he ef eeenenaieally disadvantaged small businesses in state pre- 
eurement-. At least 75 percent of the value of the preeurerneats subcontracts 
awarded to disadvantaged small targeted group businesses under 
subdivision _2_<_:_, paragraph (9) must aetually be performed by the business‘ to 
which the award subcontract is made awarded or Q; another eeenemieally disad- 
vantaged small targeted group business. An eeenemieally disadvantaged small 
buslnessthethasbeenawardedmerethenthreedenthsefenepereentefthe 
wlueefthetetalsnfieipatedpmeurementsferafisealyearanderthissubdivk 
sien is disqualified from reeeiving fart-her preferenee advantages fer that fiseal 
year: 

¥heeemmlssiener;asaeendlfienefawerdlngstatepreeurementsfereenstme 
fieneentmetserepprefingeentmefifereensukaatypmfessienaherteehnieal 
sewiewunderseetien+6BA4inawewef$%99;999;maysetge&lsAwhiehrequim 
thattheprimeeentmetersubeentraetapefiieneftheeentmetteeeenemieafly 

Eaeheenstraetieneentraeterbiddingena 
prejeefl e=ver$£99;99Genwlneh' isrequlred‘ shallsubn=nt'with 
thebidafisteftheeeenemieallydisadvmitagedsmaflbusinessesthatsreprd 
pesedtebeutifizedentheprejeetuéthasmtementindieatmgthepefiienefthe 
tetalbidtebeperlbrmedbyeaehbasiness: 

Pfimeeentraetemreeeivlngeenstruefieneenaaet&werdslnawessef$£99;999 
shaflfumishtetheeemmissienerthenameefeaeheeenemiwflydisadvantaged 
smsflbusinessthetisperfermingwerkersupplyingsuppfiesandmaterlalsen 
theprimeeentraetandthedellarameuntefthewerkperlermedertebe 
pei=fe:=mederthesuppliesaadn=laterialstebesuprplied= Gneetheeentraethas 

smaflbuslnesssubeentraemfiprepesedtebeutfllzedentheprejeefiunlessthe 
subeentraetersareunableteperferminaeeerdaneewiththeswardr 

Subd. 9. PROCUREMENT PROCEDURES. All laws and rules pertaining 
to solicitations, bid evaluations, contract awards, and other procurement matters 
apply equally to procurements designated for small businesses. In the event of 
conflict with other rules, section 16B.18 and rules adopted under it govern, if 
section 16B.l8 applies. If it does not apply, sections 16B.19 to 16B.22 and rules 
adopted under those sections govern. 

Subd. 10. APPLICABILITY. This section does not apply to construction 
contracts or contracts for consultant, professional, or technical services under 
section l6B.17 that are financed in whole or in part with federal funds and that 
are subject to federal disadvantaged business enterprise regulations. 
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See. 4. Minnesota Statutes 1988, section 16B.20, subdivision 1, is amended 
to read: 

Subdivision 1. COMMISSIONER OF ADMINISTRATION. The commis- 
sioners of administration and trade and economic development shall publicize 
the provisions of the set-aside pregr-am purchasing programs i_n sections l6B.19 
tg 16B.22, attempt to locate small businesses able to perform set-aside -preeui=e- 
ment awards under t_l_1§ programs, and encourage participation. When the com- 
missioner of administration determines that a small business is unable to perform 
under a set-aside eent-raet program established _i_p sections l6B.19 tg 16B.22, the 
commissioner shall inform the commissioner of trade and economic develop- 
ment who shall assist the small business in attempting to remedy the causes of 
the inability to perform a set-aside award. In assisting the small business, the 
commissioner of trade and economic development in cooperation with the com- 
missioner of administration shall use management or financial assistance pro- 
grams made available by or through the department of trade and economic 
development, other state or governmental agencies, or private sources. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 16B.20, subdivision 
2, is amended to read: 

Subd. 2. ADVISORY COUNCIL. A small business a_n_d targeted group 
procurement advisory council is- created. The council consists of 13 members 
appointed by the commissioner of administration. A chair of the advisory 
council shall be elected from among the members. The appointments are sub- 
ject to the appointments program provided by section 15.0597. The terms, 
compensation, and removal of members are as provided in section 15.059. 

Sec. 6. Minnesota Statutes 1988, section 16B.20, subdivision 3, is amended 
to read: 

Subd. 3. DUTIES. The small business procurement advisory council shall: 

(I) advise the commissioner of administration on matters relating to the 
small business and targeted group procurement program; 

(2) review complaints or grievances from small business and targeted group 
vendors or contractors who are doing or attempting to do business under the 
program; and 

(3) review the reports of the commissioners of administration and trade and 
economic development provided by section l6B.21 to ensure compliance with 
the goals of the program. 

See. 7. Minnesota Statutes 1989 Supplement, section l6B.21, is amended 
to read:

' 

' l6B.21 REPORTS. 

New language is indicated by underline, deletions by str-ikeeut.
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Subdivision 1. COMMISSIONER OF ADMINISTRATION. The commis- 
sioner shall submit an annual report pursuant to section 3.195 to the governor 
and the legislature with a copy to the commissioner of trade and economic 
development indicating the progress being made toward the objectives and goals 
of sections 16B.19 to 16B.221 137.31, 137.35, 161.321, all 473.142 during the 
preceding fiscal year. The commissioner shall also submit a quarterly report to 
the small business appl targeted group procurement advisory council. These 
reports shall include the following information: 

(1) the total dollar value and number of potential set—aside awards identified 
during this period and the percentage of total state procurement this figure 
reflects; 

(2) the number of small businesses identified by and responding to the small 
business procurement program, the total dollar value and number of set-aside 
and other contracts actually awarded to small biisinesses, and the total number 
of small businesses that were awarded set—aside and other contracts; 

(3) the total dollar value and number of contracts awarded to eeenemieally 
disadvantaged small targeted group businesses pursuant to each bidding process 
authorized by section sections 16B.19, subdivision 5 29, 137.31, 137.35, 161.321, 
_a_r_1§_ 473.142; the total number and value of these contracts awarded to each 
eeenernieally disadvantaged small targeted group business and to each eategery 
1113 of eeenemieal-l-y disadvantaged small targeted group business E E 
chasing categogy, and the percentages of the total state procurements procure- 
ment f9_r_ each purchasing category the figures represent. 

(51) fll_6_ ’_t_qt_al dollar value Ed number pf contracts awarded tp §_r_r_1gl_l businesses 
_i_r_1 economically disadvantagcfi areas under _t_l_i§ bidding process authorized Q 
section 16B.19, subdivision _2_<_1; t_l_1§ _t9_t_a_l number gig value pf plggg contracts 
awarded t_o_ .§a_(:l_1. business, 115; t_o a_ll business within each economically disad- 
vantaged area i_n each purchasing categogy, and th_e percentages o_f total procure- 
ment fqrg each purchasing category mg figures represent. 

The information required by clauses (1) and (2) must be presented on a 
statewide basis and also broken down by geographic regions within the state. 

Subd. 2. COMMISSIONER OF TRADE AND ECONOMIC DEVELOP- 
MENT. The commissioner of trade and economic development shall submit an 
annual report to the governor and the legislature pursuant to section 3.195 with 
a copy to the commissioner of administration. This report shall include the 
following information: 

(1) the efforts undertaken to publicize the provisions of the small business 
_a_rfl small targeted group business procurement program during the preceding 
fiscal year; 

(2) the efforts undertaken to identify eeenemieal-ly small Q; 
New language is indicated by underline, deletions by strileeeué.
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geted group businesses and the efforts undertaken to encourage participation in 
the set-aside bid preferenee targeted group purchasing program; 

(3) the efforts undertaken by the commissioner to remedy the inability of 
small businesses gpg targeted group businesses to perform on potential set-aside 
or ether contract awards; and 

(4) the commissioner’s recommendations for strengthening the small busi- 
ness and eeenenaieal-l=y small targeted group business procurement 
program and delivery of services to small businesses. 

Subd. _3_. REPORTS FROM OTHER AGENCIES. Llw commissioner o_f 
transportation, metropolitan agency listed _ip section 473.143, subdivision 
L a_r_1g 11;; University o_f Minnesota glill report t_o th_e commissioner pf adminis- 
tration all information tl1_at ‘th_e commissioner reguests Lg _nEk_e reports reguired 
under t_hi_s section. IE infohnation must 1;; reported a_t th_e t_i_rE gig Q tl1_e 
manner requested py t_h_g commissioner o_f administration. 

Sec. 8. Minnesota Statutes 1989 Supplement, section l6B.22, is amended 
to read: 

l6B.22 ELIGIBILITY; RULES. 
eeft-1-§ed' 

tepafiieipateundertherequirementsefseetiens+6BA9+e+6Br2%terama*¥ 
mumeffiveyearsfiremthedateefreeeiptefthefirstawardunderthispregram 
andafiterthatperiedisneteligibletepaftieipateferanetherfiveyears: Ara 

élétheewnérefthebusinesshasprewéeuslypafiieipatedinthepregmmané 

tu1=ed;eret-heiwisereerga-m'zed: 

Salad: 2-. RULES: (a) A gnill business wishing t_o participate _i_I_1_ 1139@ 
grams under section 16B.19, subdivisions Q t_o _2_d_; _n_1_1_1_s_t pg certified py _th_e 
commissioner. The commissioner shall adopt by rule additional standards and 
procedures for certifying that small businesses and eeeneiaeieelly 
small targeted group businesses; E1 _s_n_1fl businesses located Q economically 
disadvantaged 1% are eligible to participate under the requirements of sec- 
tions 16B.19 to 16B.22. The commissioner shall adopt by rule standards and 
procedures for hearing appeals and grievances and other rules necessary to carry 
out the duties set forth in sections 16B.19 to 16B.22. 

New language is indicated by underline, deletions by at-si-leeeut.
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(b) The commissioner may make rules which exclude or limit the participa- 
tion of nonmanufacturing business, including third-party lessors, brokers, fran- 
chises, jobbers, manufacturers’ representatives, and others from eligibility under 
sections 16B.l9 to l6B.22. 

(p) The commissioner may make rules that s_<=.1; time limits gig other eligibil- 
ity limits pp business participation Q programs under sections 16B.19 t_o l6B.22. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 16B.226, is amended 
to read: 

l6B.226 CERTIFICATION. 
A business that is certified by the commissioner of administration as a small 

business or an eeener-nieally small targeted group business _o_r g 
business located i_r_1 Q economically disadvantaged E is eligible to participate 
under the requirements of sections 137.31, 161.321, 47-1-34-5; and, if certified 
ufiderseefien645:445;subdi~4sien§;el&usesé3)te(§)apg§pilltargeted 
group business, under section 473.142 without further certification by the con- 
tracting agency. Personnel in state agencies currently involved in certifying 
small businesses shall be reduced accordingly. 

Sec. 10. [16B.227] CRIMINAL PENALTY. 
A person wig knowingly provides _i_‘p1_s_e_ information t_o p public official g 

employee _i_‘pg pip: purpose pf obtaining pg retaining certification gap _a small 1:33 
g§_t_e<_:l_ group business pp p §r_1r1a_ll business located i_n_ Q economically disadvan- 
paged prpa under sections 16B.l89 tg 16B.226, 137.31, 137.35, 161.321. g 473.142, _i§ guilty pf g misdemeanor. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 116J.68, is amended 
to read: 

1l6J .68 BUREAU OF SMALL BUSINESS. 
Subdivision 1. The bureau of small business within the business assistance 

center shall serve as a clearinghouse and referral service for information needed 
by small businesses including eeenemieaily small targeted group 
businesses E small businesses located ip gp economically disadvantag;e_c1 area. 

Subd. 2. The bureau shall: 

(a) provide information and assistance with respect to all aspects of business 
planning and business management related to the start-up, operation, or expan- 
sion of a small business in Minnesota; 

(b) refer persons interested in the start-up, operation, or expansion of a 
small business in Minnesota to assistance programs sponsored by federal agen- 
cies, state agencies, educational institutions, chambers of commerce, civic orga- 
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nizations, community development groups, private industry associations, and 
other organizations or to the business assistance referral system established by 
the Minnesota Project Outreach Corporation; 

(c) plan, develop, and implement a master file of information on small 
business assistance programs of federal, state, and local governments, and other 
public and private organizations so as to provide comprehensive, timely infor- 
mation to the bureau’s clients; 

((1) employ staff with adequate and appropriate skills and education and 
training for the delivery of information and assistance; 

(e) seek out and utilize, to the extent practicable, contributed expertise and 
services of federal, state, and local governments, educational institutions, and 
other public and private organizations; 

(f) maintain a close and continued relationship with the director of the 
procurement program within the department of administration so as to facilitate 
the department’s duties and responsibilities under sections 16B.19 to l6B.22 
relating to the small targeted group business set aside £1 economically disad- 
vantaged business program of the state; 

(g) develop an information system. which will enable the commissioner and 
other state agencies to efficiently store, retrieve, analyze, and exchange data 
regarding small business development and growth in the state. All executive 
branch agencies of state government and the secretary of state shall to the extent 
practicable, assist the bureau in the development and implementation of the 
information system; 

(h) establish and maintain a toll free telephone number so that all small 
business persons anywhere in the state can call the bureau oifice for assistance. 
An outreach program shall be established to make the existence of the bureau 
well known to its potential clientele throughout the state. If the small business 
person requires a referral to another provider the bureau may use the business 

' 

assistance referral system established by the Minnesota Project Outreach Corpo- 
ration; 

(i) conduct research and provide data as required by state legislature; 

0) develop and publish material on all aspects of the start-up, operation, or 
expansion of a small business in Minnesota; 

(k) collect and disseminate information on state procurement opportunities, 
including information on the procurement process; 

(1) develop a public awareness program through the use of newsletters, 
personal contacts, and electronic and print news media advertising about state 
assistance programs for small businesses, including those programs specifically 
for socially disadvantaged small business persons; 
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(m) publicize to small businesses section 14.115 which requires considera- 
tion of small business issues in state agency rulemaking; 

(11) enter into agreements with the federal government and other public and 
private entities to serve as the statewide coordinator or host agency for the 
federal small business development center program under United States Code, 
title 15, section 648; 

(o) establish an evaluation mechanism to determine if assistance providers 
have adequate expertise and resources to deliver quality services. Evaluation of 
assistance providers may be based on the ability of the provider to offer the 
advertised service, the training and experience of the provider, and the formal 
evaluation process used by the provider. The evaluation mechanism must be 
designed so that the business assistance referral system established by the Min- 
nesota Project Outreach Corporation mayuse the results of the evaluation in 
providing clients with referrals to providers; and 

(p) assist providers in the evaluation of their programs and the assessment 
of their service area needs. The bureau may establish model evaluation tech- 
niques and performance standards for providers to use. ~ 

Sec. 12. Minnesota Statutes 1989 Supplement, section 136.27, is amended 
to read: 

136.27 CAPITAL PROJECTS BIDDING PROCEDURES. 
In awarding contracts for capital projects under section l6B.09, the board 

must consider the documentation provided by the bidders regarding their qualificat- 
ions including evidence of having successfully completed similar work, or deliv- 
ering services or products comparable to that being requested. The board shall 
formulate procedures to administer this section which include practices that will 
assist in the economic development of small businesses and eeenem-ieell-y disad- 
vantaged, small targeted group businesses, gn_<1 businesses Q economically disad- 
vantaggd areas designated under section 16B.l9. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 136.72, is amended 
to read: 

136.72 CAPITAL PROJECTS BIDDING PROCEDURES. 
In awarding contracts for capital projects under section l6B.09, the state ' 

board for community colleges shall consider the documentation provided by the 
bidders regarding their qualifications, including evidence of having successfully 
completed similar work, or delivering services or products comparable to that 
being requested. The board shall set procedures to administer this section, 
which must include practices that will assist in the economic development of 
small businesses and eeenemieal-l-y small targeted group business- 
es, and businesses in economically disadvantaged areas designated under section 
16B.l9. 
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Sec. 14. Minnesota Statutes 1989 Supplement, section 137.31, subdivision 
6, is amended to read: 

Subd. 6. ANNUAL REPORT. The University of Minnesota shall submit 
an annual report as provided in section 3.l95, to the governor and the legisla- 
ture, with a copy to the commissioner of trade and economic development, 
indicating. the progress being made toward the objectives and goals of this 
section. The report shall include the following information: ' 

(a) the total dollar value and number of procurement contracts identified 
and set aside during this period and the percentage of total value of university 
procurements that this figure reflects; 

(b) the number of small businesses identified by and responding to the 
university set-aside program, the total dollar value and number of procurement 
contracts actually awarded to small businesses with appropriate designation as 
to the total number and value of procurement contracts awarded to each small’ 
business, and the total number of small businesses that were awarded procure- 
ment contracts; and 

(c)+hetetaldellar¥alueandnumberefpreeurementeen+metsawardedte 

thetetalnumberandvelueefpreeurementeentreetsawardedteeaehsmafl 
business;&ndthepemenmgese¥theteml¥alueefeni¥emi+ypmeurements+he' 
figureseftetaléellarvalueendthenumberefpreeurementeentmetsrefleetg 
afid . 

(61-) the number of procurement contracts which were designated and set 
aside pursuant to this section but which were not awarded to. a small business, 
the estimated total dollar value of these awards, the lowest offer or bid on each 
of these awards made by the small business, and the price at which these 
contracts were awarded pursuant to regular procurement procedures. 

Sec. 15-. [13735] TARGETED BUSINESSES. 
Subdivision L PURCHASING METHODS. (Q) Ihg regents may award gg 

t_o Q si_x percent preference i_n t_li_e amount 1351 f9_r specified goods gp'_d services Q 
small targeted group businesses designated under section 16B.19. 

(Q) The regents may designate Q purchase o_f goods g services fgg award 
only _t_g small targeted group businesses designated under section 16B.19 i_f"tl1_e 
regents determine that a_t least three small targeted group businesses E likely t_o 
bid. 

Le) Ihg regents, Q a_t condition _o_t_" awarding g construction contract g approv- 
mg g contract fir consultant, professional, g technical services, may s_e’t ggfi 
t_h_a1 require fig prime contractor t_o_ subcontract _a portion o_f ’th_e contract Q 
Lngfl targeted group businesses. _1‘_l_1§_ regents must establish g procedure fir 
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granting waivers from _t_h_e_ subcontracting requirement when qualified 1111 Lag 
ge_t_e_d group businesses a_1‘e rpt reasonably available. jfi regents _r_n_ay establish 
financial incentives f9_r_ prime contractors y/_h_o exceed 1;h_e ggls. Q y_s_e pf spit 
contractors _agd_ financial penalties Q prime contractors w_l1o pp Q nit gib 
under @ paragraph. IE subcontracting requirements pf tfl paragraph Q n_ot 
apply tp prime contractors Lire §t_r_e_ §_rniH targeted group businesses. A; l_e3§t ]__5_ 
percent 9_f tfi value pf t_l_1p subcontracts awarded tp small targeted group busi- 
nesses under pip paragraph mpg ‘pp performed lpy _t_11§ business t_o which mp 
subcontract _i§ awarded 9}; py another small targeted group business. 

(51) The regents may award pp tp Q four percent preference i_p th_e amount 
pig pp university procprement t_o_ small businesses located ir_1 gt economically 
disadvantaged area gp defined i_n section l6B.l9. 

Le) The regents may delegate responsibility under _t_l;i§ section t_o university 
employees. 

Subd. _2_. ELIGIBILITY. [lg pu_l§ adopted py ‘th_e commissioner o_f admin- 
istration tp define _s_ma_l1 businesses all t_o s_et _t_i_x_n_e g1n_d p’t11_eg eligibility reguire— 
ments fb_r‘ participation Q programs under sections l6B.l9 t_o l6B.22 apply ftp 

Subd. §_._ NONCOMPETITIVE BIDS. 1 regents p1;e_ encouraged t_o mi; 
chase from small targeted group businesses designated under section l6B.l9 
when making purchases _t_l;a_t ape Qt subject t_o competitive bidding procedures. 

Subd. 5 REPORT. The regents must report t_o tl1_e commissioner o_f admin- 
istration Q compliance with Qis section. T_h_e_ information must Q reported a_t 
th_e time @ i_n 13 manner reguested py tfi commissioner. 

Sec. 16. [137.36] PROMPT PAYMENT TO SUBCONTRACTORS. @ university contract must require tl1_e prime contractor tp gy _a_1_1_y 

subcontractor within mi Q2_t_y_s 9_f ‘pig prime contractor’s receipt o_f payment from 
php university fpr undisputed services provided py tlip subcontractor. flip gap; 
tract must require flip prime contractor tp p_a_ty interest o_f _1-_lQ percent pp; 
month g Qty p21_rt o_f p month t_o_ gig subcontractor pp gpy undisputed amount 
po_t pig _o_1_1_ t_i_r_n§ t_o tfi subcontractor. flip minimum monthly interest penalty 
payment Q a_n unpaid balance 9_f $100’ g more i_s_ @ fir a_n unpaid balance 
91' IE fir; $100, th_e prime contractor shall pay th_e_: actual penalty E t_o tl1_e 
subcontractor. A subcontractor yyhp prevails i_p 2_t c_i_\fil action t_o collect interest 
penalties from a_ prime contractor must l_)_e awarded i_t_§ costs E disbursements, 
including attorney fgpg, incurred Q bringing E action. 

Sec. 17. Minnesota Statutes 1988, section 161.321, subdivision 1, is amended 
to read: 

Subdivision 1. DEFINITIONS. For purposes of this section the following 
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terms have the meanings given them, except where the context clearly indicates 
a different meaning is intended. 

(a) “Award” means the granting of a contract in accordance with all applica- 
ble laws and rules governing competitive bidding except as otherwise provided 
in this section. 

(b) “Contract” means an agreement entered into between a business entity 
and the state of Minnesota for the construction of transportation improvements. 

(c) “Subcontractor” means a business entity which enters into a legally 
binding agreement with another business entity which is a party to a contract as 
defined in clause (b). 

(Q). “targeted group business” means Q business designated under section 
16B.19, subdivisionQ 

Sec. 18. Minnesota Statutes 1989 Supplement, section 161.321, subdivi- 
sion 2, is amended to read: 

Subd. 2. SMALL BUSINESS SET-ASIDES. =Phe eemmissieaer shall set 
aside;enafisealyearbasis;atleastfiwpereenteftheeenstmefienwerktebe 
performed by eentraet for award te small businesses er eeenerniea-ll=y disadvan- 
tagedsmaflbasinesseserferawardtebusinesseswhiehgaaranteeuseefsmefl 
businesses or eeenemieall-y small businesses as subeent-raeters= 
Q) [lye commissioner may award pp t_g g Q percent preference i_n g1_e amount 
fig £9; specified construction t_o small targeted group businesses. 

(Q) The commissioner may designate _a_ contract Q construction work fir 
award only Q small targeted group businesses i1‘tl1_e commissioner determines 
that a_t least three small targeted group businesses gr_e likely tp bid. 

Q2) _'l;l;e'_ commissioner, gs _a_. condition pf awarding g construction contract, 
may Lt ggag _t_hg_t require t_h§ prime contractor t_o subcontract g portion o_fE 
contract 3; small targeted group businesses. Llie commissioner establish g 
procedure fir granting waivers from th_e subcontracting reguirement gualified 
gnill targeted group businesses Q pgt reasonably available. % commissioner 
Qty establish financial incentives Q prime contractors w_h_p exceed Q15; goalsQ 
pg pf subcontractors £1 financial penalties Q; prime contractors w_hp @ t_o 
meet goals under gs paragraph. Ilgp subcontracting requirements pf 3113 para- 
graph _d_o n_ot apply 19 prime contractors _v_v_lg a_re small targeted group business- 
es. - 

(Q) The commissioner may award pp tp 3 fourpercent preference i_n E 
amount @ pp procurement t_o small businesses located i_n pp economically 
disadvantaged area § defined section l6B.l9. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 161.321, subdivi- 
sion 3, is amended to read: 
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Subd. 3. AWARDS T0 SMALL BUSINESSES. At least 75 percent of the 
ameunt se set aside must be subcontracts awarded; -if possible; either to eeeaem- 
ieel-ly small targeted group businesses as di-reet eentraets er as 
pefiefeentraefimmrdedtebusinesseswhiehguaranteetheusewssubeentrae 
ters; ef eeenemieaily disadvantaged smal-l businesses: Fer par-peses ef this see- 
tien; eeenemieally disaelyantageé small business has the meaning defined in 
seefien64§=44§;subdP+isien§;aweptthatabusinessisa4seeligibieunder 

t-he preeeding ten years _1p11_:s‘t Q performed py tfi business t_o which 33 subcon- 
_t__rpg is awarded _o_r_ another @ targeted group business. - 

Sec. 20. Minnesota Statutes 1988, section 161.321, subdivision 4, is. amended 
to read: 

Subd. 4. AWARDS, LIMITATIONS. 5Phe ameunt ef any eeri- 
t¥aetersubeentraetawaréedpursuanttewbdiyisiens%and3shaHnetaweed 
$—299;999;nesshaHanyenesmaHbusinessbeawaréeéanaggregateameunte£ 
eentmetsersubeentraetserbethineaeeessef$%99;Q09inanyenefisealyeafi 
Contracts awarded pursuant to this section shall be gig subject to all applieabie 
limitations contained in seet-ien -1-6B.—l-9; 2-, 3; and 6 r_u_l_e_s adopted Q t;h_e commissioner pf administration. 

Sec. 21. Minnesota Statutes 1988, section 161.321, subdivision 5, is amended 
to read: 

Subd. 5. RECOURSE TO OTHER BUSINESSES. in the event that I_f the 
commissioner is unable to award a contract pursuant to the provisions of subdi- 
visions 2 and 3, the award may be placed pursuant to the normal solicitation 
and award provisions set forth in this chapter and chapter -l-6 _1_6_l§. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 161.321, subdivi- 
sion 6, is amended to read: 

Subd. 6. RULES. 5Fhe may premulgate by rulreh, standards 

mgedsmaHbusinessesameligibletep&fiieipateintheseeesidepregmmaath& 
ii-zed in 2 and 3: T_h§ 1% adopted py E commissioner gg‘ 
administration t_o define small businesses a_ng Q §e_t _t_i_n_1_e all other eligibility 
requirements @ participation i_n programs under sections l6B.l9 _tp 16B.22 
apply tp flip section. The commissioner may promulgate other rules as may be 
necessary to carry out the preyisiens ef this section. 

See. 23. Minnesota Statutes 1988, section 161.321, is amended by adding 
a subdivision to read: 

Subd. _'_/_. NONCOMPETITIVE BIDS. Llie commissioner § encouraged t_o 
purchase from small targeted group businesses designated under section l6B.l9 
when making purchases that a_re pit subiect Lg competitive bidding procedures. 
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Sec. 24. Minnesota Statutes 1989 Supplement, section 161.3211, is amended 
to read: 

161.3211 REPORT BY COMMISSIONER OF TRANSPORTATION. 
The commissioner of transportation shallsubmitanan-n-Ha-lrepefipufsuafit 

teseefien3&9§;tethegevemerandthebgislatureinéieafing+hepmgrewbeing 

reflects: 

élfithenumber‘ efsmal-lb&smesses' identified‘ 

' 

an‘drespenehng' tetheset-aside’ 

tesmaflbusinessesmdthanapprmématedesignatienastethetetalnumberené 
¥alueef9e&&sideeentmets&w&rdeéteeaehsmaHbusiness;&ndthetetalnum- 
berefsmalllausinessesthatwereawa-rdeelset—asideeentraets: 

_ (e)thetetaldeHar¥&lueandnumberefset-asideeentraetsawafdedte .“ 1.! ismafll. wiflfim . 1. . 

astethetetalaumberanévalueefeentraetsawardedteeaehsuehsmell 
businesmandthepewentagesefthetetaleensfiuetienwerkthefiguresefthe 
tetaldel-la-rvalueendthenunaberefeontraetsrefleet-; 

fdfihenumberefeentraetswhiehwereéesignatedendsetasidepursuantte 
see%ien+6+r32—hb&twhiehwereneta»wréedteasm&Hbusiness;theesfim&ted 

-byasmafibusinesswaétheprieeatwhéehtheseeeatmetswereavmréedpursw 
ant to the normal preeed-u-res report t_o th_e commissioner o_f administration Q 
compliance 1it_h t_hi§_ section. @ information must 13 reported a_t L13 1:_i_I;1§ E1 
in E manner requested by g1_e_ commissioner. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 241.27, subdivision 
2, is amended to read: 

' Subd. 2. REVOLVING FUND; USE OF FUND. There is established in 
the department of corrections under the control of the commissioner of correc- 
tions the Minnesota correctional industries revolving fund to which shall be 
transferred the revolving funds authorized in Minnesota Statutes 1978, sections 
243.41, 243.85, clause (i), and any other industrial revolving funds heretofore 
established at any state correctional facility under the control of the commis- 
sioner of corrections. The revolving fund established shall be used for the 
conduct of the industrial and commercial activities now or hereafter established 
at any state correctional facility, including but not limited to the purchase of 
equipment, raw materials, the payment of salaries, wages and other expenses 
necessary and incident thereto. The purchase of materials and commodities for 
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resale are not subject to the competitive bidding procedures of section l6B.O7, 
but are subject to all other provisions of chapter 16B. When practical, purchases 
must be made from eeenemieelly disadvantaged small targeted group businesses 
designated under section 16B.l9. Additionally, the expenses of inmate voca- 
tional training and the inmate release fund may be financed from the ‘correction- 
al industries revolving fund in an amount to be determined by the commissioner. 
The proceeds and income from all industrial and commercial activities conduct- 
ed at state correctional facilities shall be deposited in the correctional industries 
revolving fund subject to disbursement as hereinabove provided. The commis- 
sioner of corrections may request that money in the fund be invested pursuant 
to section llA.25; the proceeds from the investment not currently needed shall 
be accounted for separately and credited to the fund. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 471.345, subdivi- 
sion 8, is amended to read: 

Subd. 8. PROCUREMENT FROM ECONOMICALLY DISADVAN- 
TAGED PERSONS. For purposes of this subdivision, the following terms shall 
have the meanings herein ascribed to them: 

(a) Small targeted group business” has the 
meaning given it in means businesses designated under section 645:4-45 16B. 19. 

(b) “Business entity” means an entity organized for profit, including an 
individual, partnership, corporation, joint venture, association, or cooperative. 

Nothing in this section shall be construed to prohibit any municipality from 
adopting a resolution, rule, regulation, or ordinance which on an annual basis 
designates and sets aside for awarding to eeene-mieal-1-y disadvantaged small 
targeted group businesses a percentage of the value of its anticipated total pro- 
curement of goods and services, including construction, and which uses either a 
negotiated price or bid contract procedure in the awarding of a procurement 
contract under a set-aside program as allowed in this subdivision, provided that 
any award based on a negotiated price shall not exceed by more than five 
percent the municipality’s estimated price for the goods and services if they were 
purchased on the open market and not under the set-aside program. 

See. 27. Minnesota Statutes 1989 Supplement, section 473.142, is amended 
to read: 

473.142 SMALL BUSINESSES. 
(a) The metropolitan council and agencies specified in section 473.143, 

subdivision lfihellattemptteawerela-tleestninepereente£the¥alueefall 
pmearemenhetherth&neentmetsunderp&mgreph(e);teeeenemiealh-éised- 

tageésmaHbusinesshasthemmningéefinedinseetien64§:44§;eleuses63§te 
(-59: lnfurtheraneeefthisgeehtheeeuneilerenageneyshafleetesidee 
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smeHbusinesses;asdefinedinseetien646:44§;in+heameu-ntbidenpreeure 
meats: Atleast4—5pereentefthevalueef%hepreeu-rementsawardedteeee- 
nemieaflyéisadvantagedsmeflbusinessesmustaetuallybepeéefmedbythe 
basinesstewhiehtheawafdwasmadeerenethereeenemieaflydisadventegeé 

avmrdedmerethenthree-tenthsefenepereentefthevelueefihetetalantmi 
patedpreeuremenfiferafisealyear£rem%heageneyisdisqualifieé£remReei+ 
ingfureherprefereneeadventageséerthatfiseelyearfiremthetageney: An 

. . . fififi .. 
*6 .. .%B%he bideiefiemgeaui dis&dl']&.”:agied 5*|"a:_1m} 

liasmess. .. ehgiibh 
ifl. 

a.me’fi&te.§ Hfi 

sieneherteehniealsefi=ieeeentmetsineawessef$%99;G99;shallatmmptte 
asserethatapefiieneftheeentmetewaréteapfimeeenteeeterbeeubeentmefi 
edmaneeenemiefllydisadvmfiagedsmaflbusinesmerthmapefiienefthe 
eentraetawardbeexpendedinparehesiagneatefialsersuppliesfremaneem 

aaée1=1meerai9héa9ef€e% 

shafiattemptteawafdetleaetsixpereentefthevalueefaflpreeurementsfer 
eenwfiantsefi4eeserpm£esfienalerteehniea4sewieesteeeenemieallydfiad- 
veatagedsmal-lbusi-nesses: 

(d)¥nim-p1ementingpafagraphs(a)and{e);+heeeuneilandeaehageney 
speeifiedinsee&en4¥3:+43;wbdi¥isien4:shaHm%empHepamhaseavafietyef 

;n_§y award gp 19 g gig percent preference i_n tl1_e amount gig _f9_g specified goods 
Q_[ services Q small targeted group businesses designated ‘under section l6B.l9. 

(Q) jlig council £1 agency specified i_n section 473.143, subdivision L fly designate g purchase 9;‘ goods g services f9_1; award E t_o small targeted 
group businesses designated under section 16B.l9 i_f1;l1_e council 9; agency deter- 
mines glggt Q lgagt three small targeted group businesses Q likely Q b_i£i_._ 

5. (Q) llgg council grid E agency specified i_1; section 473.143, subdivision 1, g Q condition o_f awarding ‘£1 construction contract Q‘ approving g contract fgr 
consultant, professional, _o_r technical services. _rr_1_z_1y _s_51 g9_al_s Q reguire ;l_1_§ 

prime contractor t_o subcontract Q portion gfgig contract 19 small targeted groug 
businesses designated under section 16B.19. L116 council gr agency must estab- 
Qsh g procedure fir granting waivers from the subcontracting requirement when 
qualified small targeted group businesses Q n_o’t reasonably available. Lire 
council _o_r agency rn_ay establish financial incentives £9; prime contractors who 
exceed the g9_al_s fi)_r @ o_f subcontractors gr1_d financial penalties 3;; grime 
contractors ys/jg gig Lg meet goals under ;h__i§ paragraph. lhg subcontracting 
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requirements pf §h_is_ paragraph pip ppt apply tp prime contractors w_h<) Q small 
targeted group businesses. A; 1_e_ag l5_ percent 

gp‘ 
_t_1_1_@_ value pf pg subcontracts 

awarded _t_p small targeted group businesses under Es paragraph must lg ;&r_- 
formed py tpp business tp which fig subcontract is awarded 9; py another small 
targeted group business. 

(Q) @ council 2_1_r_l_d each agency listed i_n section 473.143, subdivision LQ 
encouraged tp purchase §§9_r_n_ _s_rp§l targeted group businesses designated under 
section 16B.19 when making purchases phat E ppt subject t_o competitive b_i¢ fig procedures. 

(e) The council and each agency may adopt rules to implement this section. 

(0 Each council pr agency contract must require pig prime contractor t_o fly 
apy subcontractor within ’te__n days o_f t_l;§ prime contraetor’s receipt pf payment 
from th_e council Q agency fg undisputed services provided py t_l_1e_ subcontrac- ‘g The contract must require pig prime contractor t_o pay interest 9_f_‘ 1-1/2 A 

percent E month 9; apy pat pf g month ‘Q Q9 subcontractor Q fly undisput- 
pd amount _n_o_t p_ai_c_1 9p tigg t_q gig subcontractor. _”l_‘_h§ minimum monthly 
interest penalty payment Q Q unpaid balance o_f §_1__Q9_ 9; r_n__gr_§ i_s $_1_Q Q Q; 
unpaid balance o_f l_e_s§ than $100, t_h§ prime contractor shall fly _t_h_e actual 
penalty @ t_o fig subcontractor. A subcontractor w_h9_ prevails i_n _a gi_vfl action 
19 collect interest penalties from p prime contractor must pg awarded it_s costs 
app disbursements, including attorney §e_e_§, incurred ip bringing g1__e_ action. 

(g) This section does not apply to procurement financed in whole or in part 
with federal funds if the procurement is subject to federal disadvantaged, minor- 
ity, or women business enterprise regulations. The council and each agency 
shall report annually to the legislature commissioner pf administration on com- 
pliance with this section. The reperts mast lnelude the information 
specified in section -l-6B.—2-l- that pertains to purchasing from eeerxernieelly disad- 

reguested l_3_y tpg commissioner. 

Sec. 28. STUDIES. 

(Q) The commissioner o_f trade and economic development shall evaluate t_l‘le:_ 
effectiveness 91‘ programs t_o provide working capital t_o small businesses andE 
need f_og additional programs. 

(Q) The commissioner o_f administration shall review current practice and 
study ’th_e extent t_o which public agencies need t_o reserve retainarze from progress 
payments pp public contracts. 

(p) The commissioner pf administration shall review current practices and 
study the extent ‘Q which public pgencies need tp require security bonds pp 
public contracts. 
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(Q) flip reviews ail evaluations i_n E section must pp done py January l_5_, 
1991. 

Sec. 29. Laws 1989, chapter 352, section 25, is amended to read: 

Sec. 25. REPEALER. 
(a) Minnesota Statutes 1988, section 137.31, subdivision 3, is repealed. 

(b) Laws 1984, chapter 654, article 2, section 49, is repealed. 

(c) Sections 1 and 22 are repealed on January 4, 1990. 

(d) Minnesota Statutes 1988, section 473.406, is repealed. 

(e)¥heamendmentsteh&ianeseteS%atutes;madebyseetiefis2te£-hare 

Wsleletet-henewla-nguageint-heseseet-ions: 

graphs(a)and(d9;arerepealeé}une3G;+999;and%finnesetaSta+etes+9%8; 

Sec. 30. RULES. 

llgp commissioner o_f administration fiy adopt emergency f_o_r pp; 
poses pf implementing sections _ii 32 2_. Q‘ pugposes o_f certifying small targeted 
group businesses app gmgll businesses located i_p economically disadvantage_d 
areas, flip ‘commissioner pf administration ggy fig, without further rulemaking, 
previous _r@ E t_o implement thp program governing socially pg economical- 
ly disadvantaged businesses. E 1;h_e commissioner 1_1_s_e_s Hi rules, t_l1_e phrase 
“socially pg economically disadvantage_d business” Q those rules must Q gag _tp 
refer t_o targeted group businesses E businesses located i_n economically disad- 
vantaggl areas. _'l;l;§ phrase “set-aside” program _i_1_1_ mi glg _rr_1_u_m pg pgapl t_o_ 
refer Q ‘th_e programs created Q section ; 

Sec. 31. REPEALER. 
Minnesota Statutes 1989 Supplement, sections 16B.l89; 137.31, subdivision 

3; a_n_d_ 645.445, subdivision _5_, grp repealed. . 

Sec. 32. EFFECTIVE DATE. 
Sections 1 t_o_ 2_8 £1 Q E effective {ply _l_, 1990, % apply pn_ly t_o 

contracts Q‘ which notice 9_f invitation _tp @ g reguests Log proposals z_a_r_g 

issued fir §l_1a_t d_atg Sections Q Q1 Q9 ape effective jg gy following @111 
enactment. I13 rulemaking authority granted _tp ply; commissioner o_f adminis- 
tration Q section §, paragraph (Q), is effective tl1_e gay following fipl enactment. 

Presented to the governor April 26, 1990 
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1477 LAWS of MINNESOTA for 1990 

Signed by the governor May 3, 1990, 5:55 pm. 

CHAPTER 542—H.F.N0. 2390 

An act relating to children; creating a legislative commission on child protection; provid- 
ing improved procedures to protect the safety and welfare of abused and neglected children,- 
improving data practices; including mental injuries and threatened injuries as abuse to be 
reported as maltreatment of minors; increasing penalties for assault against a child when 
there is a past pattern of child abuse; increasing the penalty for malicious child punishment 
resulting in great bodily harm; excluding persons convicted of child abuse or criminal sexual 
conduct seeking employment in juvenile corrections from certain protections for criminal 
oflenders; providing for maternal and child health services in chemical abuse situations,- 
defining controlled substances for purposes of reporting prenatal exposure to controlled sub- 
stances; appropriating money; amending Minnesota Statutes 1988, sections 145.88; 145.882, 
subdivision 7; 147.09; 259.40, subdivisions 1 and 4; 260.011, subdivision 2; 260.155, subdivi- 
sion 1; 609.379, subdivision 2; 626.556, subdivisions 1, 3, 4, and by adding a subdivision; and 
626.559, subdivision 2; Minnesota Statutes 1989 Supplement, sections 245A.04, subdivision 
3; 260.015, subdivision 2a; 260.161, subdivision 2; 260.171, subdivision 4; 260.221, subdivi- 
sion 1,‘ 364.09; 609.223; 609.377," 626.556, subdivisions 2, Me, and 11; 626.5561, subdivisions 
1, 3, 4, and by adding a subdivision; 626.5562, subdivisions 1, 2, and 4; and 626.558, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 3; 144; and 245. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [3.9227] LEGISLATIVE COMMISSION ON CHILD PRO- 

TECTION. 
Subdivision L CREATION. A legislative commission Q plpi1_d protection i_s 

created consisting pf t§_n_ members. F_i\rp members 9_f tile house pf representa- 
tives, including members o_f t_h_q minority caucus, Q appointed py I:l.r1_e 

speaker _an_d pg; members o_f th_e senate, including members o_f gig minority 
caucus, g1a_l1 Q appointed _by flip subcommittee Q committees. Members 
until expiration pf their legislative terms fl vacancies must E filled i_n th_e 

sppp manner gs flip original positions. 

Subd. L POWERS AND DUTIES. T_h§ commission shall study matters 
relating pg child protection a_r_1_p coordinate a_n_<_1 oversee activities 91‘ L13 standing 
committees dealing with these issues. _'1_"h_e commission’s agenda shall include: 

Q) analyzing an_d making recommendations regarding federal, state, and 
county funding pr_1g responsibility @ tl1_e child protection system; 

Q) developing ways t_o maximize tl1_e g 9_f federal funding sources tp 
enhance state child protection efforts; pg 

New language is indicated by underline, deletions by str-i-leeeut.
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