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CHAPTER 368—H.F.No. 1987 
An act relating to housing; establishing a procedure for the allocation of low-income 

housing tax credits; amending Minnesota Statutes 1988, sections 462A.221, by adding subdi- 
visions; 462A.222, subdivisions 2, 3, and by adding subdivisions; and 462/1.223, subdivision 
2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1988, section 462A.221, is amended by 

adding a subdivision to read: 

Subd. 1_a._ ALLOCATING AGENCY. “Allocating agency” means _tl1_e_ Min- 
nesota housing finance agency $1 each county gt c_ity _t_l_i_a1 allocates reserved 
_t_zpi_ credits gig provided under section 462A.222 subdivision L 

Sec. 2. Minnesota Statutes 1988, section 462A.221, is amended by adding 
a subdivision to read: 

Subd. 1; ALLOCATION. M “allocation” _i§ considered 19 have been 
madeeither when _l_’a_rt I pf Internal Revenue Service Form 8609, Low-Income 
Housing Credit Allocation Certification, is completed z_1_r_1_d _s_igned bl gm autho- 
§i_zgd olficial pf ;l_1_§ allocating agency a_n_d mailed t_o t_l§ owner o_t'tl1_e gualified 
low-income building g when th_e allocating agency issues g carryover. 

Sec. 3. Minnesota Statutes 1988, section 462A.221, is amended by adding 
a subdivision to read: 

Subd. Q COMMITMENT. “Commitment” means p nontransferable, legal- 
ly binding agreement between gm allocating agency $1 Q developer _fio_r t_l;§_ fig 
o_f E credits. 

Sec. 4. Minnesota Statutes 1988, section 462A.222, is amended by adding 
a subdivision to read: 

Subd. lg DETERMINATION OF REGIONAL CREDIT POOLS. T_l1e 
agency _sl1a_H divide _tl1_e_ annual pe_r capita amount pg_c_l i_n determining th_eE 
ceiling jg low-income housing E credits provided under section §_2_ pfE 
Internal Revenue Code 9_f 1986, Q amended through December §__l_, 1989, iptp a_ 
metropolitan £01 E g greater Minnesota pool. E metropolitan p_o_(_>_l in 

th_e metropolitan gr_eg _a_s defined i_n section 473.121, subdivision _2_: IE 
greater Minnesota Q0_0_l_ §ha_l1 §gr_vp gig remaining counties pf _tl1_e_ state. @ 
percentage pf t_l§ annual p_e_r capita amount allotted t_o _n=g_cl1_ g>_o_l r_n_\§ lg 
determined §§ follows: 

(31) 1‘h_e percentag set-aside fig projects involving g Qualified nonprofit 
organization gg govided Q section gg pf the Internal Revenue _C_gc1;e_ o_f 1986, g 
amended through December _3_L 1989, must pp deducted from _t_h_e annual 13' 
capita amount pgepl ir_1 determining _t_l§ _st_at_e ceiling. 
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(1)) _O_f the remaining amount, t_h_§ metropolitan po_o_l must pg allotted g 
percentage egual tp _t__}_1_§ metropolitan counties’ percentage Q‘ E total number 91” 
flttp recipients 9_f_'; pig tp families _v\_I_i_tp dependent children, general assistance, 
Minnesota supplemental gig §p_g1_ supplemental security income i_11 gig state, § 
reported annually lpy pig department pf human services. @ greater Minnesota 
mug; _rrfls_1_; ‘pg allotted §_h_e amount remaining gig tl1_e metropolitan pool’s pi 
centage pig pggp allotted. 

The set-aside Q qualified nonprofit organizations must pe_ divided between 
1;h_e _tyv9_ regional pools i_n php same percentage E determined fpr Qg credit 
amounts above. 

Sec. 5. Minnesota Statutes 1988, section 462A.222, subdivision 2, is amended 
to read: 

Subd. 2. CREDIT FORMULA. The agency shall reserve to each eligible 
city and county an a_ percentage amount from are appropriate regional ppo_l 
equal to thegreatereféiéthepreduetebtainedbye (a-)deduetingfremthepe1= 

heusingeredit9previdedunderseetiea4-Befthelntemalkevenueéedeef 
+986;apereentagepertienefthepereepitaameunteq&altethepereent&ge 
set-aside appertienrnent for pfejeets involving a qualified nonprofit erg&niza- 
fien;espre¥idedtherein;and(b)muifiplyingthedifl‘emneeebminedinebuse 
(a)bythepepulatieneftheeityereeuntyg&nd(e)maltipl5iagthepreduet 
ebtaiaedunderelause€b)by4:§;er€2990pereente£thetemismteeeiHngfer 
lewéneemeheasingereditmmeltipfiedbyafraetienthathasasitsnumemter 
thenumberefrentaiunimieeatedwithintheeityereeuntyandthathasasits 
deneminaterthetetalnumbere£rentaiun#sbw%dwithinthestatecity’so_r 
county’s percentage share o_f the tin population o_f 113 counties comprising mp 
p_o9_l gig multipl pd, ii; l_9__9_Q py pg; After calendar ear 1990, gig agency $111 
allocate E cred ts among eligible cities _a_1_1p1 counties based Q @ distribution 
g1a_r_1 established under section 1 For purposes of this subdivision, the state 
demographer shall provide population and rentai u-nit estimates to the agency. 

Sec. 6. Minnesota Statutes 1988, section 462A.222, subdivision 3, is amended 
to read: 

Subd. 3. R-Elli!-LRN OF ,RESER¥E-D GR-E19111‘-S ALLOCATION PROCE- 
resewedteeitiesanéeeuntiesibrafleeafienmaybefeturnedatanythaetethe 
egeneyfera-lleeat-ienr 9nerbefereGeteber-l-efeaeheaieaelaryeargeaeheit-y 
andeeuntyaetingasaheusingeméitageney;.ertheMi&neapelis%SaimPaul 
heu9ingfinaneebeard;mustsubmitawriHennetieetetheageneye£thepefiien 
eftheiew-ineemeheusingerediteeilingresewedteitwhiehhasnetbeen 
elleeated: illheuaaiieeateéereditmastthenleealieeateébytheageneyae 

competitive rounds Q; pp annual basis. lip @ Q applications Q gig}; 
round grim; Q determined py pipe ggency. _1\_I_<_) allocating agency fly award ta_x 
credits t_o pile application dates established py th_e agency. 
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Q) Each allocating pgency must meet t_h§ requirements o_f section 42(m) pf 
gig Internal Revenue Code o_f 1986, _a_s amended througl_1 December 3_l, 1989, 
gg pig allocation o_fg1g credits 9&1 th_e selection o_f projects. 

(p) I_n Q E’; round, Q allocating agency may allocate ta_x credits only _t_p 
fig following types pf projects: 

Q) single-room occupancy proiects which gig affordable _b_y households whose 
income does _r_1gt_ exceed Q percent o_f E median income; 

Q) family housing projects _i_r_1 which fl least 1; percent pf t_l§ units contain 
two _o_r_ more bedrooms and gt least _2_§_ percent contain three 9; more bedrooms; 

(_3_) rgiects i_n which gg least QQ percent _c_>_f_‘ _t_l;§ units ggg fp_1_‘ mentally Q, 
mentally retarded, drug dependent, developmentally disabled, pg physically hand- 
icapped persons; 

(31) projects which preserve existing subsidized housing which i_s subject 39 
prepayment _ift_l3p ppp o_f@ credits i_s‘ necessafl gt prevent conversion t_o market 
rate use; 9; 

Q) projects financed gy g1_t_: Farmers Home Administration which meet 
statewide distribution goals. 

(g) Before gip E £91; applications Q g1_e second round, gig allocating 
agencies other 1% t_h_e agency _s_l_1gl_l return _a_1_1 uncommitted ggcl unallocated t_a§ 
credits t_o jg 1&4 from which ggy were allocated, along @ copies p_t_” Qty 
allocation O_l‘ commitment. I_n gip second round, t_l1_e agency £111 allocate pp 
remaining credits from gig regional pools Q projects from jt_ge_ respective regions. 

(pl L13 gig; third round, gll unallocated _t_g_rg credits must lg transferred pp g 
unified pool Q allocation py thge agency 93 g statewide basis. 

(1) Unused portions 9_t_‘ gg state ceiling Q low-income housing E credits 
reserved tp cities _a_rg counties g); allocation may 3 returned a_t g_ny time pp gpg 
agency gap allocation. 

Sec. 7. Minnesota Statutes 1988, section 462A.222, is amended by adding 
a subdivision to read: ‘ 

Subd. g4_. DISTRIBUTION PLAN. fig) gy October 1, 1990, gi_e metropoli- 
gtp council, i_n; consultation @ 113 agency gn_d representatives o_f local govern- E housing gig’ redevelopment authorities fig develop ggg submit 39 
gig agency g plgp §o_r allocating ;a_x credits Q 1991 gig thereafter i_n gip metro- 
politan ggeg based pp regional housing needs gngl priorities. 

(lg) _l_3y October 1, 1990, 113 agency, _i_l'_l consultation E representatives o_f 
1&1; government grgi housing Qgl redevelopment authorities, s_hg1_l develop g 
pla_n fqg allocating E credits jp _l_9fl E thereafter jp greater Minnesota, based Q regional housing needs gpg priorities. 
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(9) I_1_1_ preparing thp distribution plans, E metropolitan council gpg E 
agency flail estimate _t11_e_ number pf households i_n ‘ch_e metropolitan E g Q 
greater Minnesota, respectively, y/_ly9_ gp paying _m9_rg t_l_1fl 5_0 percent 9_f gig 
income _t_‘pg gin; app! _t11_e cojst pf providing suflicient rental g other assistance pp 
flip; pp household pe_1y_s gggg than gg percent 9_i_' _i_t_§ income Q rent. Ip addi- 
E14 1132 metropolitan council _an_d fig agency s_h_all identify jtfi nature E scope 
pf existing programs which primarily serve families a_t _69_ percent 91‘ me median 
income 51% individuals gt QQ percent pf _tl_1_e median income. I_n preparing flip 
estimate, §l_1p metropolitan council _a_n_<_i_ th_e agency @ r_e1y QQ existing all 
available d_atp gn_c_1 §ha_ll report _t_l‘_l§_ results 

‘pg tpg legislature pp 1_2_1t_g t11_a_r_i January 
Q, 1991. 

Sec. 8. Minnesota Statutes 1988, section 462A.223, subdivision 2, is amended 
to read: 

Subd. 2. DESIGNATED AGENCY. The agency is designated as a housing 
credit agency to allocate the portion of the state ceiling for low-income housing 
_§£_1_)_(_ credits (1) not reserved to cities and counties under section 462A.222; (2) 
not accepted for allocation by eligible cities and counties; (3) returned to the 
agency for allocation; and (4) not otherwise reserved to the agency for allocation 
under subdivision 1. Low-income housing _ta_x credits shall be allocated by the 
agency on a statewide basis Q provided i_n section 462A.222. The agency shall 
make no allocation for projects located within the jurisdiction of the cities or 
counties that have received 333; credits under section 462A.222, subdivision 1., 

except from fig percentggp set-aside £9; proiects involving g qualified nonprofit 
organization g_s_ provided under section g1_2 91‘ E Internal Revenue _(3o_<l<-._ o_f 

1986, Q amended through December fill 1989, until the amounts reserved to 
the cities and counties for allocation have been allocated or committed Q 
returned to the agency for allocation. 

Sec. 9. EFFECTIVE DATE. 
Sections 1 t_o §_ a_r_e_ effective gig gay following final enactment. 

Presented to the governor March 28, 1990 

Signed by the governor March 29, 1990, 9:42 p.m. 

CHAPTER 369-—-S.F.N0. 1663 
An act relating to local government; abandoning judicial ditch number 17 in Redwood 

and Lyon counties; authorizing the Faribault county local redevelopment agency board to 
have nine members. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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