
Ch. 318 LAWS of MINNESOTA for 1989 1980 

Sec. 17. [221.60l] AGREEMENTS WITH OTHER STATES. 
Subdivision il. AUTHORITY. IIE commissioner may enter agreements @ representatives o_f other states tp allow t_h_e_ cooperative registration o_f motor 

carriers transporting property 9; passengers fpr hie i_n interstate commerce. 
'_1‘_h_e agreement mgy authorize representatives _o_f o_tl1_<;; states t_o _i_s_su_e interstate 
registration stamps agi t_rip permits accept fie filing pf insurance certificates 
_ap_d interstate commerce commission orders, gn_d collect gpg disburse §e_§:_s pii 
scribed py 1l_1_i§_ chapter- Lite agreement r_n_§y gl_lolv ’th_e exchange 9_f information Q audit, reporting, _a_rQ enforcement purposes, app _t_l_1§ collection §n_d disburse- 
meg’; Q fLs_ provided under Q_i_s_ chapter gpg th_e _l_a_vy§ o_f fig‘ states glgpt 
participate Q tl1_e agreement. 1 agreement must Q Q writing. 1 agreement gy provide fir t_h_e gradual adoption pf g peg; @_ registration system. Q mpy 
provide Q a motor carrier based Q another state participating i_n ’th_e agree- 
ment, t_lg1_t_ l_1§_s jg evidence o_f financial responsibility i_n_ t_h_a; state gi_a_t meets 
t_h_e reguirements pf E chapter gn_<1 9_f t_h_e agreement, pggd n_ot fig evidence pf 
financial responsibility @ ’th_e commissioner _tp_r itg interstate operations Q t_l_1§ 
state. 

Subd. A DEFINITION. _Fpr_ pugposes o_f section, “state” means g state, 
th_e District o_f Columbia, g Q state 9; province o_f 3 foreign country. 

Presented to the governor May 26, 1989 
Signed by the governor May 26,. 1989, 5:55 p.m. 

CHAPTER 319—S.F.No. 783 

An act relating to retirement; making a variety of changes in the laws governing 
benefits, contributions, and administrators of various statewide and local public pension 
plans; use of state aid and payment of postretirement adjustments to Minneapolis police and 
firefighters; amending Minnesota Statutes 1988. sections 3A.01, subdivision 7, and by adding 
a subdivision; 3A.02, subdivisions 1, 1b, and 4; 11A.01; 11A.04; 11A.07, subdivision 4; 

1IA.09; 11A.13, subdivision 1; 11A.18, subdivisions 9 and 10; 11A.19, by adding a subdivi- 
sion; 43A.316, subdivision 9; 43.4.44, subdivision 2; 69.031, subdivision 5; 69.77, subdivisions 
2b and 2g; 69.775; 136.80, subdivision 1; 136.81, subdivision 1; 136.82, subdivision 1 and 2; 
136.84; 352.01, subdivisions 11, 19, and by adding a subdivision; 352.021, subdivision 5; 
352. 03, subdivisions 7 and 11; 352.04, subdivisions 2 and 3; 352.113, subdivisions 1 and 12; 
352.115, subdivisions 1, 2, and 3; 352.116; 352.12, subdivisions 1, 2, and 6; 352.22, subdivi- 
sions 1, 2, 2a, and 3; 352.72, subdivisions 1, 2, and 5; 352.85, subdivision 1; 352.92, by 
adding a subdivision; 352.93, subdivisions 1, 2, 3, and by adding a subdivision; 352.95, 
subdivisions 1, 2, and 5; 352.96, subdivision 3; 352B. 01, subdivision 11; 35213.03, subdivision 
1; 352B.08, subdivision 1, 2, 3, and by adding a subdivision; 352B.10, subdivisions 1, 2, and 
5; 3523.11, subdivisions 1 and 2; 352B.30, subdivision 1; 352C.091, subdivision 1; 352D.04, 
subdivision 1; 352D.06, subdivision 1; 352D.075, subdivision 2; 352D.09, subdivision 1; 
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1981 LAWS of MINNESOTA for 1989 Ch. 319, Art. 1 

353.01, subdivisions 2a, 2b, 10, and by adding subdivisi_ons; 353.03, subdivision 1; 353.27, 
subdivisions 2 and 12; 353.28, subdivisions 5 and 6; 353.29, subdivisions 1, 2, 3, 4, and 7; 
353.30; 353.32, subdivisions 1 and Ia; 353.33, subdivisions 1, 2, 3, 5, 6, 7, and 11; 353.34, 
subdivisions 1, 2, 3, and 3a; 353.35; 353.64, subdivisions 1, 2, 3, and by adding a subdivision; 
353.65, subdivisions 1, 6, and by adding a subdivision; 353.651, subdivisions 1, 2, 3, and by 
adding a subdivision; 353.656, subdivisions 1, 3, and 4; 353.657, subdivisions 2, 2a, and 3; 
353.71, subdivisions 1, 2, and 5; 353006, subdivisions 1, 2, and 4; 353C.08, subdivision 5; 
354.05, subdivisions 2a, 5, 35, 37, and by adding a subdivision; 354.06, subdivision 1; 354.07, 
subdivision 3; 354.091; 354.092; 354.10, subdivision 2; 354.35; 354.41, subdivision 3; 354.42, 
subdivision 7'; 354.44, subdivisions 1, 1a, 3, 5, 6, 7, 8, and by adding a subdivision; 354.45, 
subdivision 1, and by adding a subdivision; 354.46, subdivision 2; 354.47, subdivisions 1 and 
2; 354.48, subdivisions 1, 2, 3, and 10; 354.49, subdivisions 2 and 3,- 354.50, by adding a 
subdivision; 354.55, subdivision 1]; 354.60; 354.62, subdivision 2, and by adding a subdivi- 
sion; 354.65; 354.66, subdivision 2; 354A.011, subdivision 20, and by adding a subdivision; 
354A.021, subdivision 6; 354A.21; 354A.31, subdivisions 1, 3, 4, 5, 6, and by adding a 
subdivision; 354A.32, subdivision 1, and by adding a subdivision; 354A.35, subdivisions 1 and 
2; 354A.36, subdivisions 1, 3, and I0; 354A.37, subdivisions 2, 3, and 4; 354/1.39; 354B.02; 
354B.04, subdivision 2; 354B. 05, subdivisions 3 and 4; 355.90, subdivisions 3 and 4; 356.215, 
subdivisions 4d and 4g; 356.216; 356.24; 356.30, subdivisions 1, 2, and 3; 356.302, subdivi- 
sion 7; 356.303, subdivision 4; 356.32, subdivision 1; 356.371, subdivision 3; 356.80, subdivi- 
sions I and 3; 422/1.05, subdivisions 2a and 2d; 423.374; 423.45; 423.805; 423A.01, subdivision 
2; 423A.21, subdivision 4; 424.06; 424A.00I, subdivision 7; 424A.01, subdivision 2; 424A.02, 
subdivisions 1, 2, 7, and 13; 424A.04, subdivision 2; 424/1.1 0; 490.122; 490.124, subdivision 
12; proposing coding for new law in Minnesota Statutes, chapters 3A; 352; 353; 354; 354A; 
354B; 355; 356; 356A; and 490; repealing Minnesota Statutes 1988, sections 136.88, subdivi- 
sion 3; 352.03, subdivision 13; 352.73, subdivision 3; 353.01, subdivision 2c; 353.661; 353.662; 
354.41, subdivision 3; 354.531; 354.532; 354.55, subdivision 5; 354.56; 354A.32, subdivision 
2; and 424A.0I, subdivision 3a; amending Laws 1955, chapter 151, section 13, as amended; 
Laws 1965, chapter 446, sections 2 and 3; Laws 1980, chapter 595, section 2, subdivision 4; 
Laws 1982, chapter 574, section 5, as amended; Laws 1985, chapter 11, section 12, subdivi- 
sion 3; and Laws 1988, chapter 709, article 3, section 1, subdivision 4; repealing Laws 196 7, 
chapter 815; Laws 1978, chapter 683; and Laws 1981, chapter 224, sections 2 and 5. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

MINNESOTA STATE RETIREMENT SYSTEM 
Section 1. Minnesota Statutes 1988, section 43A.44, subdivision 2, is amended 

to read: 

Subd. 2. BENEFITS. Employees in shared positions shall be eligible for 
the following benefits and subject to the following obligations: 

(a-} (_l_) Membership in the Minnesota state retirement system, the teachers 
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Ch. 319, Art. 1 LAWS of MINNESOTA for 1989 1982 

retirement association or the state patrol retirement fund, whichever is appropri- 
ataameptthafinetwfihaandinganyprevhienofseefieaaéefihwbdhdfiem 

empleyeesshaflhaveaflewablesefiéeeferthepurpeseefmeefingthemiaimurn 
sefifieerequimmentsferefigibflityteeretkementannuityeretherretkement 
benefiteredfiedin£uH;butshaHha¥ebenefiteeerualsefi4eeferthepu¥peseef 
eenaputingaretirementmmuityeretherretkemenibeaefitereditedenefrae 

numberefheursefseFvieebearsteeither4Ghe&rsperweeker2;989he&rsper 

rateefsalaryapplieableferafull-timeweekerafulléimeyeerwg 

(-19) Q) Vacation and sick leave accruals shall be prorated in accordance with 
the pertinent collective bargaining agreement or plan covering the position; 

(e) Q) Employee dental, medical and hospital benefits coverage shall be 
available of the same type and coverage afforded to comparable full-time employ- 
ees. Employees in shared positions who elect such coverage shall pay, by payroll 
deduction, the difference between the actual cost to the employer and the appro- 
priate shared time percent of the actual cost. The remaining percent shall be 
paid by the employer. Employee life insurance coverage shall be available to 
employees in shared positions on the same terms as for comparable full-time 
employees; 

((1) (Q) Dependent life insurance coverage shall be available to employees in 
shared positions on the same terms as for comparable full-time employees. 
Dependent medical, hospital and dental benefits coverage shall be available to 
-employees in shared positions of the same type and coverage afforded to compa- 
rable full-time employees, except that the employer shall contribute the appro- 
priate shared time percent of the dollar amount contributed for comparable 
full-time employees electing the same program, the remainder to be paid by 
payroll deduction by the employee electing such coverage; 

(e) Q) Employees in shared positions shall be entitled to the prorated holi- 
day provisions of the applicable collective bargaining agreement or plan cover- 
ing the position; 

(-11) (Q) Employees in shared positions shall accrue seniority time in every 
relevant category at the same rate accorded to comparable full-time employees. 
No full-time employee accepting a shared position shall suffer any loss of or gap 
in seniority time in the relevant categories applicable to the full-time employ- 
ment; and 

(g) (1) Any other benefits of employment for employees in shared positions 
shall be prorated at a rate of the appropriate shared time percent of those 
available to comparable full-time employees, whenever the benefits are divisible. 
Contributions by the employer toward the benefits, if any, shall be equal to the 
appropriate shared time percent of the full-time benefits. When not divisible, the 
cost of the full-time benefits normally allocable to the employer shall be allo- 
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1983 LAWS of MINNESOTA for 1989 Ch. 319, Art. 1 

cated, the appropriate shared time percent to the employee in a shared position, 
by payroll deduction, and the remaining percent to the employer. 

Sec. 2. Minnesota Statutes 1988, section 352.01, subdivision 11, is amended 
to read: 

Subd. 11. ALLOWABLE SERVICE. “Allowable service” means: 
(1) Service by an employee for which on or before July 1, 1957, the employ- 

ee was entitled to allowable service credit on the records of the system by reason 
of employee contributions in the form of salary deductions, payments in lieu of 
salary deductions, or in any other manner authorized by Minnesota Statutes 
1953, chapter 352, as amended by Laws 1955, chapter 239. 

(2) Service by an employee for which on or before July 1, 1961, the employ- 
ee chose to obtain credit for service by making payments to the fund under 
Minnesota Statutes 1961, section 352.24. 

(3) Except as provided in clauses (9) and (10), service by an employee after 
July 1, 1957, for any calendar month in which the employee is paid salary from 
which deductions are made, deposited, and credited in the fund, including 
deductions made, deposited, and credited as provided in section 352.041. 

(4) Except as provided in clauses (9) and (10), service by an employee after 
July 1, 1957, for any calendar month for which payments in lieu of salary 
deductions are made, deposited, and credited in the fund, as provided in section 
352.27 and Minnesota Statutes 1957, section 352.021, subdivision 4. 

For purposes of clauses (3) and (4), except as provided in clauses (9) and 
(10), any salary paid for a fractional part of any calendar month is deemed the 
compensation for the entire calendar month. 

(5) The period of absence from their duties by employees who are temporar- 
ily disabled because of injuries incurred in the performance of duties and for 
which disability the state is liable under the workers’ compensation law until the 
date authorized by the director for the commencement of payments of a total 
and permanent disability benefit from the retirement fund. 

(6) The unused part of an employee’s annual leave allowance for which the 
employee is paid salary. 

(7) Any service covered by a refund repaid as provided in section 352.23 or 
352D.05, subdivision 4, except service rendered as an employee of the adjutant 
general for which the person has credit with the federal civil service retirement 
system. 

(8) Any service before July 1, 1978, by an employee of the transit operating 
division of the metropolitan transit commission or by an employee on an autho- 
rized leave of absence from the transit operating division of the metropolitan 
transit commission who is employed by the labor organization which is the 
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exclusive bargaining agent representing employees of the transit operating divi- 
sion, which was credited by the metropolitan transit commission-transit operating 
division employees retirement fund or any of its predecessor plans or funds as 
past, intermediate, future, continuous, or allowable service as defined in the 
metropolitan transit commission-transit operating division employees retire- 

ment fund plan document in effect on December 31, 1977. 

(9) Service after July 1, 1983, by an employee who is employed on a 
part-time basis for less than 50 percent of full time, for which the employee is 
paid salary from which deductions are made, deposited, and credited in the 
fund, including deductions made, deposited, and credited as provided in section 
352.041 or for which payments in lieu of salary deductions are made, deposited, 
and credited in the fund as provided in section 352.27 shall be credited on a 
fractional basis either by pay period, monthly, or annually based on the relation- 
ship that the percentage of salary earned bears to a full-time salary, with any 
salary paid for the fractional service credited on the basis of the rate of salary 
applicable for a full-time pay period, month, or a full-time year. For periods of 
part-time service that is duplicated service credit, section 356.30, subdivision 1, 

clauses (i) and (i), govern. 

sh&ringpregfamunderseefiens43A:49te43A-46§whiehisless+han49heurs 
perweeker2;989he&rsperyeerandferwhiehtheempleyeeispaiésalaryfrem 

enafraeéenalbasiseitherwedéyeraanuaflybasedentherelafiemhipthatthe 
numberefheursefseH4eebearsteeither40heursperweekor27989heursper 

rateefsalarya-pplieableferafull-timeweekerafull-timeyeafi

~ 

~~

~

~ 

~~~ 

The allowable service determined and credited on a fractional basis under 
elaases (-9) and (+0) shall be used in calculating the amount of benefits payable, 
but service as determined on a fractional basis must not be used in determining 
the length of service required for eligibility for benefits. 

~~ 

~~ (-I-19 g_1_g) Any period of authorized leave of absence without pay that does 
not exceed one year and for which the employee obtained credit by payment to 
the fund in lieu of salary deductions. To obtain credit, the employee shall pay 
an amount equal to the employee and employer contribution rate in section 
352.04, subdivisions 2 and 3, multiplied by the employee’s hourly rate of salary 
on the date of return from leave of absence and by the days and months of the 
leave of absence without pay for which the employee wants allowable service 
credit. The employing department, at its option, may pay the employer amount 
on behalf of its employees. Payments made under this clause shall include 
interest at the rate of six percent per year from the date of termination of the 
leave of absence to the date payment is made unless payment is completed 
within one year of the return from leave of absence. 

~~~

~

~

~ 

~~~ 

~~ 

~~ 

Sec. 3. Minnesota Statutes 1988, section 352.021, subdivision 5, is amended 
to read:

~ 
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1985 LAWS of MINNESOTA for 1989 Ch. 319, Art. 1 

Subd. .5. CONTINUING COVERAGE. Any state employee who has made 
contributions to the retirement fund for a period of one year and who, continu- 
ing in state service after that year, becomes eligible for membership in the state 
teachers retirement association Q g full-time teacher, a_s defined i_n section 354.05, 
subdivision _2_, may continue coverage under the system by filing in its office 
written notice of election to continue. The election to be covered by the system 
under this subdivision or section 352.01, subdivision 2b, clause (3), must be 
made on a form approved by the director within 90 days after appointment to 
the position. If the option is exercised, the employee is not thereafter entitled to 
membership in the teachers retirement association while employed by the state 
in a position that entitled the employee to make this election. 

Sec. 4. Minnesota Statutes 1988, section 352.03, subdivision 11, is amended 
to read: 

Subd. 11. LEGAL ADVISER, ATTORNEY GENERAL. The attorney gen- 
eral shall be the legal adviser of the board and of the director. The board may 
sue or be sued g petitioned under @ section in the name of the board of 
directors of the system. In actions brought by it or against it, the board shall be 
represented by the attorney general: gig except as provided _ip section §_, subdi- 
vision 9, venue of actions shall be in the Ramsey county district court. 

Sec. 5. [352.031] APPEALS PROCEDURE. 
Subdivision 1. DEFINITIONS. Unless t_hp language 9; context clearly 

indicates that g different meaning _i_s intended, Q tfl purpose _Qft_l_1_is_ section, th_e 
following terms have Qt; meaning given them. 

(2.) “Board” means t_l_1_e_ board pf directors 9f1;h_e_ Minnesota state retirement 
system. 

(Q) “Documentation” includes, pip i_s pot limitedQ 
(_1_) sworn §n_d notarized affidavits made _o_n gig personal knowledge o_f 1135 

person; 

Q) official letters _o_r documents’ 

Q) documents from pl_1c_a f_il_e o_f1i_1_<_: petitioner; all 
(11) other relevant documents that Q admissible gg evidence Q a court o_f 

law. ~ 

(p) “Executive director” means php executive director pf t_l§ Minnesota state 
retirement system. 

Q) “Person” includes any state agency o_r other governmental unit that 
employs persons covered under statutes listed _ip subdivision Q: 

(9) “Record” means 33 petition and @ documentation that t_l_1_e_ petitioners 
submit with flip petition; flip executive director’s answer jrp _tl1_e petition and 
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documentation submitted with it; and Qpy documentation Q1_e_ board allows t93 
submitted Q _o_r after t_h_e_: meeting g which thp petition § considered. 

Subd. A _NOTICE OF TERMINATION OR DENIAL. I_f tpg executive 
director terminates Q benefit g denies a_n application 91' Q written request _gfQ1_iy 
person claiming Q ggpt under chapter 3% other E sections 352.96 _apct 

352.97; chapters 3_A, 352B, 352C, gig 352D; sections 490.121 tg 490.133; gt Qe 
applicable sections pf chapters 3_5§ gmct _35_6, ttip executive director mtg serve 
upon E person written notice containing: 

gt) gig reasons Q tti_e_ termination g denial; 
Q) notice that fig person may petition th_e board _flo_r Q review o_f QQ tenni- 

nation g denial and that tti_e petition E review must tip filed within 359 days pf 
tti_e_ receipt pt" th_e written notice; 

(3) Q statement that failure tg petition thp board within Q9 days will pre- 
clude tl'i_e person from contesting _iti_ Qpy other court procedure pt administrative 
hearing, tli_e issues determined py Q; executive director; and 

(ft) Q copy 9_f fig section. 
Subd. 1 PETITION FOR REVIEW. A person w_hp claims Q pig under 

subdivision 2 Qn_d whose benefit E been terminated pt whose application pt 
written request ti_Qs been denied tn_ay petition Q Q review o_f git decision py _tt1_g 
board. A petition under _t_h_is section _n_i_itst pe_ served upon tlg executive direc- Q personally, pi; py tn__a_i_l postmarked _I1_0 la_te_§ tli §Q gQy_s flat tltg petitioner 
received t_lt<_a notice required py subdivision A _”;hp petition must include _tti_g 

sworn, notarized statement o_f flit; reasons thp petitioner believes tl_ip decision 9_f 
gig executive director should E reversed‘ gt‘ modified a_nt1 piQy include _i_'_e_& 

_v_a_r_it documentation. 

Subd. $ ANSWER; RECORD FOR HEARING. Within Q reasonable fig 
after receiving Q petition, th_e executive director must serve gig petitioner with Q answer tp th_e petition wt Qfl relevant documentation flct notice pfE 
t_i_rr_1p E1 place pf th_e regular g special board meetijg Qt which t_lie_ boardQ 
consider ttip petition. IQ documentation need t1_o_t duplicate 33 documenta- Q submitted py ttip petitioner. N_ot_ _l_Q*te:_r E E Qy_s before me board 
meeting Qt which Qp petition yv_i_fl pp heard, get executive director must, person- 
a_lly pt py mail, deliver Q Qpy pf t_h_p relevant documentation tp C_a(& 
board member. Each board member yfl participates i_r_i_ tfi decision Q t_h_e 
petition must Q familiar _v@ Q}; relevant documentation. 

Subd. §t HEARING. I_h_e board gpgp hold Q timely’ hearing pp Q petition 
fig review. flip board gpafl make _i§ decision Q Q petition solely o_n tip; 
relevant documentation §_ submitted QQ gig proceedings pt‘ tli_e hearing. At t:h_e 
hearing, tti_e petitioner, th_e petitioner’s attorney, tlfl tl_i_§ executive director may 
_stQte_ Qti_¢_;l_ discuss @ tli_e board their positions E respect t_o me petition. 1 
board fiy allow further documentation t_o tip placed _ip ’th_e record Qt _(_)_I‘_ subse- 
guent tg tfi board meeting a_t which tti_§ petition § considered. I_f tltq board 
allows additional documentation i_nQ th_e record a_t 9; subseguent t_o gig board 
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meeting, i_t may make e final determination pp th_e petition et_ that 1£a1;(1 meet- 
ieg only upon th_e agreement pf both t_l'_re petitioner and fire executive director. 

te terminate e benefit E _ie fipg }@ t_o_ epy person, before terminating me 
benefit, fire executive director must, _i_p eddition 39 the efirg procedures p_re; 
scribed herein, gi_v__e_ fire person written 9; gal notice ef _t_lle_ proposed termina- 
_t_i_er_r, _”fir_e_ notice m_1_1_s_t explain fire reason fir; fire proposed termination. T_he 
person mes; be giyep ep opportunity, verbally o_r i_n writing, t_o explain @ th_e 
benefit should pet pe terminated: _i_f fire executive director ie unable t_q contact 
fir_e person er_rg @ executive director determines plea; e failure te terminate file 
benefit might result i_n unauthorized payment I31 tfi association, jg executive 
director _rr_rz_ty terminate fire benefit geielr _c>_rrly e written notice containing tfi 
information required be subdivision ;, mailed t_o fire address fig which _t_h_e 

benefit pg les_t _s_e_pt ;am_cl, _i_f _t_lLt address ie e financial institution, t_o glee leet 
known address o_f1lee person. 

Subd. 6. TERMINATION OF BENEFITS. I_ft_l_re executive director proposes 

Subd. _7_. MEDICAL ADVISOR ACTION. E e person petitions fie board 
_t_e reverse 9; modify e determination py th_e executive director finding t_h_a_t_ tfi 
petitioner, Q; medical reasons, eeee E 9; fia_s ceased pg qualify fig e disability 
benefit, _t_h_e board prey resubmit t_he matter t_o fir_e medical advisor Q reconsid- 
eration, _x1it_1; 9; without instructions ge obtain further medical examinations. 
lhe board my make e determination contrary _te fire recommendation o_f fire 
medical advisor my if there i_s expert medical evidence i_n fire record t_Q support 
it_s contrapy decision. If tfie i_s n_o medical opinion contrary t_o fire opinion o_f 
fire medical advisor i_r_1_ th_e record epel th_e medical advisor asserts fi1et_ fire 
decision yfl r_n_gfi1e ip accordance _\@r_ fire disability standard i_p sections 352.01, 
subdivision _l__7_; 352B.,10; o_r 490.121, subdivision l_3, the board pg follow fire 
determination pf _tfie medical advisor. _'I‘_lE board r_n_ax make e determination 
different from t_lrc=,_ recommendation pf glee medical advisor ep issues thit ele gt 
involve e medical opinion. 

Subd. § BOARD FINDINGS. After fie board _l;a_s made e decision g e 
petition, fire executive director must prepare findings 9_f feet, fire board’s reasons E jg conclusions epei fire board’s jg egg" f_o_r; th_e signature 9;‘ th_e elfirjg 9; 
other board member a_s fire board, py resolution, _rn_21_v desienate. :13 executive 
director shall serve tlr_e findings conclusions, and order Q th_e petitioner ey 
certified mail. 

Subd. g APPEALS. Within ge gr;/e o_f receipt pf fie findings, conclusions, 
egg flr_a_l order, fire petitioner fly appeal th_e board’s decision py E er_ certio- 
§e§_i eo_ fire court o_f appeals. Failure pg appeal t_o_ E get within fie §_(_) d4a/e 
precludes fire petitioner l_at_er raising, i_n _a_r_r1 £111 procedure o_r administra- 
efle hearin_g, those substantive gt procedural issues flag reasonably should 
figye _b_ee_n raised ppep appeal. 

Subd. _l_(_)_._ REFERRAL FOR ADMINISTRATIVE HEARING. Notwith- 
standing sections 14.03; 14.06; gfl 14.57 t_o_ 14.69, e challenge t_o e determina- 
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_t_i9p o_f t_l1e_ executive director must pg conducted exclusively under fl1_§ proce- 
dures i_n tllis section. m board i_n ig spg discretion gy refer a petition 
brought under flip section 19 t_l'_i_g oflice 9_t_‘ administrative hearings f_o_r a contested ci hearing under sections 14.57 39 14.69. 

Subd. 11_. PETITIONS WITHOUT NOTICE. A person 119 _i_§ pg entitled 
tg a review under gis section flay nevertheless receive review pf 1116; decision o_f 
mg executive director which affects t_h_e_ person’s rights by petitioning tpg board 
under _t_l§ section within §Q days o_f tl1_e t_ir_n_§ E person Q; should E/p 
known pf thp disputed decision. 

Sec. 6. Minnesota Statutes 1988, section 352.116, subdivision 3, is amended 
to read: 

Subd. 3. OPTIONAL ANNUITIES. The board shall establish an optional 
retirement annuity in the form of a joint and survivor annuity. The board may 
also establish an optional annuity in the form of an annuity payable for a period 
certain and for life thereafter or establish an optional annuity which takes the 
form of a joint and survivor annuity providing that, if after the joint and 
survivor annuity becomes payable, the person with the designated remainder 
interest in the annuity dies before the former member, the annuity amount must 
be reinstated to a normal single life annuity amount as of the first day of the 
month after the day the person dies. In addition, the board may also establish 
an optional annuity that takes the form of an annuity calculated on the basis of 
the age of the retired employee at retirement and payable for the period before 
the retired employee becomes eligible for social security old age retirement 
benefits in a greater amount than the amount of the annuity calculated under 
subdivision 2 on the basis of the age of the retired employee at retirement but 
equalsefaraspessiblewtheseeialseeufityeldageretfiementbenefitandthe 

retkementbenefitsinaaameuntlemthaatheameunteftheannuityealeulated 
TheseeialseeuiétyievefingeptienmaybeealewQ 

yeir E 33 retiring’ employee _i_s under pgg Q; pp t_o 313 percent p_f_‘ tlg 
total single life annuity required reserves may pg _1§e_d t_o accelerate _tpp optional 
retirement annuity. _'l_‘h_i_s greater amount shall 13 gig y_n_tfl th_e gig pfQ 
month i_n which tl1_e retired employee reaches ggg Q, a_t which _t_i111_e fll_§ annuity 
gha_l_l pp reduced. The optional forms must be actuarially equivalent to the 
normal single life annuity forms provided in sections 352.115 and 352.116, 
whichever applies. 

Sec. 7. Minnesota Statutes 1988, section 352.22, subdivision 1, is amended 
to read: 

Subdivision 1. SERVICE TERMINATION. Any employee who ceases to 
be a state employee by reason of termination of state service g layoff is entitled 
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to a refund provided in subdivision 2 or a deferred retirement annuity as 
provided in subdivision 3. Application for a refund may be made 30 or more 
days after the termination of state service 9; layoff if the applicant has not again 
become a state employee required to be covered by the system. 

Sec. 8. Minnesota Statutes 1988, section 352.22, subdivision 2a, is amended 
to read:

~ 

Subd. 2a. ANI9I—}N-"P OF CERTAIN REFUND REPAYMENTS PRO- 
HIBITED.Feranyen+pleyeewheisentitledteare£unéuadersubdi~ésien+ 
&ndwhe;be¥ere}uly4;+948;wasamemberef%hemetrepelit&ntransiteem- 

'(a)Ferenyempleyeeeentfibutiensmedebe£ereJanaary47+9§9;theameunt 
equalteene-hal-feftheempleyeeeentributienswithoutinterest-; 

(b)Feranyempleyeeeentribatiensmadea£terDeeember3l;+949;but 
befereJanu&Fy4;+94§;theameunteftheempleyeeeentfib&tiensplussimple 
interestettherateeftwepereentperyear-;and 

(e) For any employee eentrileut-ions made after December 8—l—, -1-9-74; but 
befereJuly47+948;the&meuntef+heempleyeeeentributiensplu9sirnple 
interestattherateef-3-1-/-2pereentperyeafi illherefunelefeentrilautiensneade 
enerai3ter}uly4—,+94-8;mustbedeterminedundersubdivisien2: lnterestmest 
beeemputedtethefirstdayefthementhinwhiehtherefundispreeessedand 
must be based on fieeal year balances: No refunds of contributions made to the 
metropolitan transit commission—transit operating division employees retire- 
ment fund received before July 1, 1978, or for service rendered before July 1, 
1978, may be repaid. 

~~

~

~ 

~~

~
~
~
~
~
~
~
~~
~ 
~~~ 

~~~ 

~~~ 

~ ~ ~~~ ~~~ 
~~~

~ 

Sec. 9. Minnesota Statutes 1988, section 352.93, subdivision 3, is amended 
to read: 

Subd. 3. PAYMENTS; DURATION AND AMOUNT. The annuity under 
this section shall begin to accrue as provided in section 352.115, subdivision 8, 
and must be paid for an additional 84 full calendar months or to the first of the 
month following the month in which the employee becomes age 65, whichever 
occurs first, except that payment must not cease before the_first of the month 
following the month in which the employee becomes 62. It must then be reduced 
to the amount as calculated under section 352.115, except that if this amount, 
when added to the social security benefit based on state service the employee is 
eligible to receive at the time, is less than the benefit payable under subdivision 
2, the retired employee shall receive an amount that when added to the social 
security benefit will equal the amount payable under subdivision 2. 

When an annuity is reduced under this subdivision, the percentage adjust- 
ments, if any, that have been applied to the original annuity under section 
llA.l8, before the reduction, must be compounded and applied to the reduced 
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annuity. A former correctional employee employed by the state in a position 
covered by the regular plan Q mg unclassified employees retirement program 
between the ages of 58 and 65 shall receive a partial return of correctional 
contributions at retirement with five percent interest based on the following 
formula: 

Employee contributions Years and complete 
contributed as a months of regular 
correctional employee service between 
in excess of the ages 58 and 65 
contributions the X .................. .. 

employee would have 7 
contributed as a 
regular employee 

Sec. 10. Minnesota Statutes 1988, section 352B.08, subdivision 3, is amended 
to read: 

Subd. 3. OPTIONAL ANNUITY FORMS. In lieu of the single life annui- 
ty provided in subdivision 2, the member or former member with ten fig years 
or more of service may elect an optional annuity form. The board of the 
Minnesota state retirement system shall establish a joint and survivor annuity, 
payable to a designated beneficiary for life, adjusted to the actuarial equivalent 
value of the single life annuity. The board shall also establish an additional 
optional annuity with an actuarial equivalent value of the single life annuity in 
the form of a joint and survivor annuity which provides that the elected annuity 
be reinstated to the single life annuity provided in subdivision 2, if after com- 
mencing the elected joint and survivor annuity, the designated beneficiary dies 
before the’ member, which reinstatement is not retroactive but takes effect for 
the first full month occurring after the death of the designated beneficiary. The 
board may also establish other actuarial equivalent value optional annuity forms. 
In establishing actuarial equivalent value optional annuity forms, each optional 
annuity form shall have the same present value as a regular single life annuity 
using the mortality table adopted by the board and the interest assumption 
specified in section 356.215, subdivision 4d, and the board shall obtain the 
written recommendation of the commission-retained actuary. These recommen- 
dations shall be a part of the permanent records of the board. 

Sec. 11. Minnesota Statutes 1988, section 352B.10, subdivision 5, is amended 
to read: 

Subd. 5. OPTIONAL ANNUITY. A disabled member -net eligible for play, 
i_n gag _o_f survivorship coverage under section 352B.l1, subdivision 2, may 
choose the normal disability benefit or an optional annuity as provided in 
section 352B.O8, subdivision 2. The choice of an optional annuity must be 
made before commencement of payment of the disability benefit. It is effective 
39 days after r-eeei-pt of this eheiee er 9n the date on which the disability benefit 
begins to accrue; whiehever -is later. Upon beeeming elifeetive; the ept-ienel 
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Sec. 12. Minnesota Statutes 1988, section 352B.1 1, subdivision 2, is amended 
to read: 

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. If a mem- 
ber serving actively as a member, a member receiving the disability benefit 
provided by section 352B.l0, subdivision 1, or a former member receiving a 
disability benefit as provided by section 352B.l0, subdivision -3 _2_, dies from any 
cause, the surviving spouse and dependent children are entitled to benefit pay- 
ments as follows: 

(a) A member with at least five years of allowable service er a farmer 
member with at least 99 years of allowable serviee is deemed to have elected a 
100 percent joint and survivor annuity payable to a surviving spouse only on or 
after the date the member or former member became or would have become 55. 

(b) The surviving spouse of a member who had credit for less than five years 
of service shall receive, for life, a monthly annuity equal to 20 percent of that 
part of the average monthly salary of the member from which deductions were 
made for retirement. If the surviving spouse remarries, the annuity shall cease 
as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least five years 
service and who died after attaining 55 years of age, may elect to receive a 100 
percent joint and survivor annuity, for life, notwithstanding a subsequent remar- 
riage, in lieu of the annuity prescribed in paragraph (b). 

(d) The surviving spouse of any member who had credit for five years or 
more and who was not 55 years of age at death, shall receive the benefit equal to 
20 percent of the average monthly salary as described in clause (b) until the 
deceased member would have reached the age of 55 years, and beginning the 
first of the month following that date, may elect to receive the 100 percent joint 
and survivor annuity. If the surviving spouse remarries before the deceased 
member’s 55th birthdate, benefits or annuities shall cease as of the date of 
remarriage. Remarriage after the deceased member’s 55th birthday shall not 
affect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that part of the average monthly salary of the former member from 
which deductions were made for retirement. A dependent child over 18 and 
under 22 years of age also may receive the monthly benefit provided in this 
section, if the child is continuously attending an accredited school as a full-time 
student during the normal school year as determined by the director. If the 
child does not continuously attend school but separates from full-time attend- 
ance during any part of a school year, the annuity shall cease at the end of the 
month of separation. In addition, a payment of $20 per month shall be prorated 
equally to surviving dependent children when the former member is survived by 
one or more dependent children. Payments for the benefit of any qualified 
dependent child must be made to the surviving spouse, or if there is none, to the 
legal guardian of the child. The maximum monthly benefit must not exceed 40 
percent of the average monthly salary for any number of children. 
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(f) If the member dies under circumstances that entitle the surviving spouse 
and dependent children to receive benefits under the workers’ compensation 
law, the workers’ compensation benefits received by them must not be deducted 
from the benefits payable under this section. 

(g) The surviving spouse of a deceased former member who had credit for 
five or more years of allowable service, but not the spouse of a former member 
receiving a disability benefit under section 352B.l0, subdivision -3 Q, is entitled 
to receive the 100 percent joint and survivor annuity at the time the deceased 
member would have reached the age of 55 years, if the surviving spouse has not 
remarried before that date. If a former member dies who does not qualify for 
other benefits under this chapter, the surviving, spouse or, if none, the children 
or heirs are entitled to a refund of the accumulated deductions left in the fund 
plus interest at the rate of five percent per year compounded annually. 

Sec. 13. Minnesota Statutes 1988, section 352D.O4, subdivision 1, is amended 
to read: 

Subdivision 1. (a) An employee exercising an option to participate in the 
retirement program provided by this chapter may elect to purchase shares in one 
or a combination of the income share account, the growth share account, the 
money market account, the bond market account, the guaranteed return account, 
or the common stock index account established in section llA.l7. The employ- 
ee may elect to participate in one or more of the investment accounts in the 
fund by specifying, on a form provided by the executive director, the percentage 
of the emp1oyee’s contributions provided in subdivision 2 to be used to purchase 
shares in each of the accounts. 

(b) Twice in any calendar year, a participant may indicate in writing on 
forms provided by the Minnesota state retirement system a choice of options for 
subsequent purchases of shares. Until a different written indication is made by 
the participant, the executive director shall purchase shares in the supplemental 
fund as selected by the participant. If no initial option is chosen, 100 percent 
income shares must be purchased for a participant. A change in choice of 
investment option is effective no later than the first pay date first occurring after 
30 days following the receipt of the request for a change. 

(c) One month before the start of a new guaranteed investment contract, a 
participant or former participant may elect to transfer all or a portion of the 
participant’s shares previously purchased in the income share, growth share, 
common stock index, bond market, or money market accounts to the new 
guaranteed investment contract in the guaranteed return account. If a partial 
tr&nsferismede;aminimumef$4:999naustbetransferredandeminimum 
belanee ef $-l—,999 must remain in the pr-evieusl-y selected -investment eptiens: 
Upon expiration of a guaranteed investment contract, the participant’s shares 
attributable to that contract must be transferred to a new guaranteed investment 
contract unless the executive director is otherwise directed by the participant. 
Shares in the guaranteed return account may not be withdrawn from the fund or 
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transferred to another account until the guaranteed investment contract has 
expired, unless the participant qualifies for withdrawal under section 352D.05 or 
for benefit payments under sections 352D.06 to 352D.075. 

(d) Twice in any calendar year a participant or former participant may also 
change the investment options selected for all or a portion of the participant’s 
shares previously purchased in accounts other than the guaranteed return 
account.Hewevei§ifapartialtrensferismadeamininaumef$l7999mustbe 
trensierredanden+inimumbalaneeef$479O0naustremainintheprevieusly 
seleeteé investment option: Changes in investment options for the participant’s 
shares must be effected as soon as cash flow to an account practically permits, 
but not later than six months after the requested change. 

See. 14. Minnesota Statutes 1988, section 352D.06, subdivision 1, is amended 
to read: 

Subdivision 1. When a participant attains at least age -58 Q, is retired from 
covered service, and applies for a retirement annuity, the cash value of the 
participant’s shares shall be transferred to the Minnesota postretirement invest- 
ment fund and used to provide an annuity for the retired employee based upon 
the participant’s age when the benefit begins to accrue according to the reserve 
basis used by the state employees retirement fund in determining pensions and 
reserves. 

Sec. 15. Minnesota Statutes 1988, section 352D.075, subdivision 2, is 
amended to read: 

Subd. 2. If a participant dies leaving a spouse and there is no named 
beneficiary who survives to receive payment or the spouse is named beneficiary, 
the spouse may receive: 

(1) The value of the participant’s total shares; 

(2) The value of one-half of the total shares and beginning at age -58 _5_§ or 
thereafter receive an annuity based on the value of one-half of the total shares, 
provided that if the spouse dies before receiving any annuity payments the value 
of said shares shall be paid to the spouse’s children in equal shares, but if no 
such children survive then to the parents of the spouse in equal shares, but if no 
such children or parents survive, then to the estate of the spouse; or 

(3) Beginning at age 58 5_5 or thereafter receive an annuity based on the 
value of the total shares, provided that if the spouse dies before receiving any 
annuity payments the value of said shares shall be paid to the spouse’s children 
in equal shares, but if no such children survive then to the parents of the spouse 
in equal shares, but if no such children or parents survive, then to the estate of 
the spouse; and further provided, if said spouse dies after receiving annuity 
payments but before receiving payments equal to the value of the employee 
shares, the value of the employee shares remaining shall be paid to the spouse’s 
children in equal shares, but if no such children survive then to the parents of 
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the spouse in equal shares, but if no such children or parents survive, then to the 
estate of the spouse. 

Sec. 16. DEADLINE EXTENSION IN CERTAIN INSTANCES. 
Notwithstanding any provision o_f Minnesota Statutes, section 352D.]2, ftp 

th_e contragy, a participant Q gig effective E o_f@ section r_n_ay transfer ppipg 
service contributions g repay any refund under tilt section py September _3_(L 
1989, 95 within ppe ye_a_r_ 9_ftl1_e person’s participation, whichever i_s later. 

Sec. 17. RE-PEALER. 
. Minnesota Statutes 1988, sections 352.03, subdivision _1_§; $1 352.73, sub- 

division ;, g repealed. 
Sec. 18. EFFECTIVE DATES. 
Sections 1 39 _l_5 Q1 fl E effective July 1, 1989. Section 1g is effective fig 

gl_ay following final enactment. 

ARTICLE 2 

TEACHERS’ RETIREMENT ASSOCIATIONS 
Section 1. Minnesota Statutes 1988, section 136.81, subdivision 1, is amended 

to read: 

Subdivision 1. There shall be deducted from the salary of each person 
described in section 136.80, subdivision 1, a sum equal to five percent of the 
portion of the person’s annual salary paid between $6,000 and $15,000. The 
deduction is to be made in the same manner as other retirement deductions are 
made from the salary of the person only after the first $6,000 has been paid in a 
fiscal year. The state employer shall make a contribution to the plan on behalf 
of every covered person in an amount equal to the deductions made from the 
salary of the person. The moneys so deducted and the state employer contribu- 
tion shall be deposited to the credit of the state university and community 
college supplemental retirement plan account of the teachers retirement fund. 
The account is hereby established and shall be separate and distinct from other 
funds, accounts, or assets of the teachers retirement fund. The money 1=equ~i-red 
temeettheebligatienefthestateaspreviéeéiathissubdiwésienshaflbe 
eentributed te the eaeeeu-t-ive direeter ef the teaelaers retirement association by 
the state: 1 percent g thg amount o_f th_e salary deductions £1 employer 
contributions must Q credited _t_g _t_l_1p administrative expense reserve account o_f 
;l_1g supplemental retirement E El Q Egg f_o_; payment o_f necessary Q1 reasonable administrative expenses o_t”tl1_e supplemental retirement plan 2_1§ 
provided Q section 354.65. 
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Any deductions which are taken from the salary of a person for the supple- 
mental retirement plan in error shall upon discovery and verification be refunded 
to the person. Aggy related employer contributions _n_n_u_st pp refunded t_o_ 

th_e employer. The retirement heard executive director shall establish a reserve 
which shall _rr_1u_st reflect any gains or losses realized due to the purchase and 
redemption of shares representing salary deductions and state employer contri- 
butions which were made in error. The balance of the reserve shall remaining 
after _t_l_1_§ refund o_f contributions made i_n error must be credited annually to the 
eaheellatien reserve established pursuant to seetien -1-36:82; -1-, 

elause (6) administrative expense reserve account. 

If any payrell salagy deductions which are required pursuant to under this 
section are omitted, the amount o_f‘tl1_e omitted salagy deductions she-ll _rp_2_1y be 
remitted py Qt; person to the supplemental retirement plan investment account 
of the teachers retirement association within one year frem the end of the fiscal 
yearinwhiehthededuefienewereduewhdatthetimeefthereeeiptefggdpyg 
following t_h_e_ association’s written notification Q gl_1_e_ person pf th_e omission put 
n_o’t thereafter. If the omitted salagy deductions g_rp received fl ‘th_e person, 
the required state employer contribution shall then E; be made ppi_d_ py th_e 
employer within }_0_ glpy_s after _’th_e association’s written notification Q th_e employ- 
pg p_f_‘t_l1_e amount E.

~
0 

Sec. 2. Minnesota Statutes 1988, section 136.82, subdivision 1, is amended 
to read: 

Subdivision 1. GENERALLY. (a) The executive director of the teachers 
retirement fund shall redeem shares in the accounts of the Minnesota supple-

1 

mental retirement investment fund standing in an employee’s share account 
record under the following circumstances, but always in accordance with the 
laws and rules governing the Minnesota supplemental retirement investment 
fund: 

(b) The executive director shall redeem shares under this subdivision when 
requested to do so in writing on forms provided by the executive director by a 
person having shares to the credit of the employee’s share account record if the 
person is age 55 or older and is no longer employed by the state university board 
or state board for community colleges. In such case the person must receive the 
cash realized on the redemption of the shares. The person may direct the 
redemption of not more than 20 percent of the person’s shares in the employee’s 
share account record in any one year and may not direct more than one redemp- 
tion in any one calendar month; provided, however, that the state university 
board or its designee, in the case of a person employed by the state university 
board, and the state board for community colleges or its designee, in the case of 
a person employed by the state board for community colleges, may, upon appli- 
cation, at their sole discretion, permit greater withdrawals in any one year. 

(c) The executive director shall redeem shares under this subdivision when 
requested to do so in writing, on forms provided by the executive director, by a 
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person having shares to the credit of the employee’s share account record if the 
person has left employment by the state university board or state board for 
community colleges because of a total and permanent disability as defined in 
section 354.05, subdivision 14. If the executive director finds that the person is 
totally and permanently disabled and will as a result be unable to return to 
similar employment, the person must receive the cash realized on the redemp- 
tion of the shares. The person may direct the redemption of I not more than 20 
percent of the shares in the employee’s share account record in any one year and 
may not direct more than one redemption in any one calendar month; provided, 
however, that the state university board or its designee, in the case of a person 
employed by the state university board, and the state board for community 
colleges or its designee, in the case of a person employed by the state board for 
-community colleges, may, upon application, at their sole discretion, permit 
greater withdrawals in any one year. If the person returns to good health, the 
person owes no restitution to the state or a fund established by its laws for a 
redemption under this paragraph.

~ 

~~

~

~

~

~

~

~

~

~ 

~~

~ 

~~ 

(d) The executive director shall redeem shares under this subdivision in the 
event of the death of a person having shares to the credit of the employee’s share 
account record and leaving a surviving spouse, when requested to do so in 
writing, on forms provided by the executive director, by the surviving spouse. 
The surviving spouse must receive the cash realized on the redemption of the 
shares. The surviving spouse may direct the redemption of not more than 20 
percent of the shares in the deceased spouse’s employee’s share account record 
in. any one year and may not direct more than one redemption in any one 

_ 
calendar month; provided, however, that the state university board or its desig- 
nee, in the case of a person employed by the state university board, and the state 
board for community colleges or its designee, in the case of a person employed 
by the state board for community colleges, may, upon application, at their sole 
discretion, permit greater withdrawals in any one year. In that case the surviv- 
ing spouse must receive the cash realized from the redemption of the shares. 
Upon the death of the surviving spouse any shares remaining in the employee’s 
share account record must be redeemed by the executive director and the cash 
realized from the redemption must be distributed to the estate of the surviving 
spouse. 

~~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~~ 

(e) In the event of the death of a person having shares to the credit of the 
employee’s share account record and leaving no surviving spouse, the executive 
director shall redeem all shares to the credit of the employee’s share account 
record and pay the cash realized from the redemption to the estate of the 
deceased person. 

~~ 

~~~ 

(f) The executive director shall redeem shares under this subdivision when 
requested to do so in writing, on forms provided by the executive director, by a 
person having shares to the credit of the employee’s share account record if the 
person is no longer employed by the state university board or state board for 
community colleges, but does not qualify under the provisions of paragraphs (b) 
to (e). In that case, fig person is entitled application t_o receive one-half of 

~~

~

~

~

~ 
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the cash realized on the redemption of shares must be reeeived by the persen 
and one-half laeeemes the property _nl1;s_t ‘pg credited 13 t_l§e_ administrative expense 
reserve account of the supplemental retirement plan aeeeunt ef the teaehers 
retirement fund Q payment o_f necessary gird reasonable administrative expenses 
gf _t_l3g supplemental retirement Elan a__s_ provided Q section 354.65. Annually en 
July+theeaneeHatien9eftheprevieus4%menthsmustbepreratedamengthe 
empleyeesshamaeeeuntsinprepertientethevalaethateaehaeeeuntbeamte 
the total value of all share aeeeunts: 

Sec. 3. Minnesota Statutes 1988, section 136.82, subdivision 2, is amended 
to read: 

Subd. 2. REDEMPTION OF SHARES AS AN ANNUITY. A person who 
has shares to the credit of the employee’s share account record, who is 55 years 
of age or older and who is no longer employed by the state university board or 
the state board for community colleges or who is totally and permanently dis- 
abled pursuant to subdivision 1, paragraph (-2-) (53), or who has the status of a 
surviving spouse of a person who has shares to the credit of the employee’s share 
account pursuant to subdivision 1, paragraph (3-) (Q), may redeem all or part of 
the shares to purchase an annuity by depositing the cash realized upon redemp~ 
tion with the executive director of the teachers retirement fund and receive in 
exchange an annuity for life or an optional annuity as hereinafter provided. The 
election to purchase an annuity may be made only once by any individual. If an 
election is made before the date on which the person is entitled to request 
redemption, the redemption shall not be made prior to the date upon which the 
person would be entitled to make the request. The annuity purchase rates shall 
be based on the annuity table of mortality adopted by the board of trustees of 
the teachers retirement fund for the fund as provided in section 354.07, subdivi- 
sion 1, using the interest assumption specified in section 356.215, subdivision 
4d. The amount of the annuity for life shall be that amount which has a present 
value equal to the cash realized on the redemption of the shares as of the first 
day of the month next following the date of the election to purchase an annuity. 
The board of trustees of the teachers retirement fund shall establish an optional 
joint and survivor annuity, an optional annuity payable for a period certain and 
for life thereafter, and an optional guaranteed refund annuity paying the annui- 
tant a fixed amount for life with the guarantee that in the event of death the 
balance of the cash realized from the redemption of shares is payable to the 
designated beneficiary. The optional forms of annuity shall be actuarially equiv- 
alent to the single life annuity as defined in section 354.05, subdivision 7. In 
establishing these optional forms, the board of trustees shall obtain the written 
recommendation of the actuary retained by the legislative commission on pen— 
sions and retirement, and these recommendations shall be a part of the perma- 
nent records of the board of trustees.

~
~
~
~
~
~
~
~~
~
~
~
~
~
~~~~ ~~ ~ ~~~ ~~ ~ ~~ 
~~~ 

~~~~ 

~~~

~ 

Sec. 4. Minnesota Statutes 1988, section 354.05, subdivision 35, is amended 
to read: 

Subd. 35. SALARY. jg) “Salary” means the compensation paid 156 a teacher 
exeludi-ng, upon which member contributions are required £1 made, fiat _i§ 
pa_i_d _t_Q a teacher before Q allowable reductions permitted under th_e federal 
Internal Revenue Code gr: 1986, as amended through December Q, 1988, fir 
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employee selected fringe benefits, Q sheltered annuities, deferred compensa- 
tion, _o_r Qy combination o_f these items. 

gp) “Sala§y” does n_ot mean: 

(_1_) lump sum annual er leave payments; 

Q) lump sum sick leave payments and a-1-1; 

(3)) payments in lieu of any employer paid group insurance coverage, including 
the difference between single and family premium rates, that may be paid to a 
member with single coverage: 2Sa-lai=y3 éees not mean; 

(_4_) any form of payment made in lieu of any other employer paid fringe 
benefit or expense; er; 

(5) any form of severance payments; 

(Q) workers’ compensation payments; Q 
Q) disability insurance payments including self-insured disability payments. 
Subd. 35a. SEVERANCE PAYMENTS. Severance payments include, but 

are not limited to: 

Ga) §_l_) payments to an employee to terminate employment; 

(19) Q) payments, or that portion of payments, that are not clearly forE 
performance of services py E employee to the employer; and 

(6) payments to an administrator or former administrator serving as an 
advisor to a successor or as a consultant -to the employer under an agreement to 
terminate employment within two years or less o_f th_e execution pf plgg agree- 
pgfl for compensation that is significantly different than the most recent con- 
tract salary; app 

(4) payments under _a procedure Q) allows the employee 19 designate _t_l_i_§ 

ti_nre_ o_f payment fl‘ flip payments ape made during E period Q" formula service 
credit used t_o compute a benefit g annuity under section 354.44, subdivision Q g 1; 354.46, subdivision 1 Q Q; g 354.48, subdivision §. 

Sec. 5. Minnesota Statutes 1988, section 354.05, subdivision 37, is amended 
to read: 

Subd. 37. TERMINATION OF TEACHING SERVICE. “Termination of 
teaching service” means the withdrawal of a member from active teaching serv- 
ice by resignation or the termination of the member’s teaching contract by the 
employer. A member i_s_ pot considered t_o have terminated teaching service, _i_f 
before gig effective date o_f 1:h_e termination gr retirement,‘ jt_h_e member E 
entered into a contract t_o resume teaching service with a_n employing unit 
covered l_)y gig provisions pf this chapter. 
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Sec. 6. Minnesota Statutes 1988, section 354.07, subdivision 3, is amended 
to read: 

~~

~ 

~~

~ 

Subd. 3. The attorney general shall be legal advisor to the board and the 
executive director. The board may sue or be sued pi; petitioned under section 1 
in the name of the board of trustees of the teachers retirement fund and) In all 
actions brought by or against it the board shall be represented by the attorney 
general. Except 2_1_§ provided _i_p section L subdivision 2, venue of all actions is in 
the Ramsey county district court. 

Sec. 7. [354.071] APPEALS PROCEDURE.

~
~ Subdivision _h DEFINITIONS. Unless the language pt context clearly 

indicates that gt different meaning i_§ intended, Q th_e purpose o_f@ section, tli_e 
following terms have ‘th_e meaning given. 

(Q) “Documentation” includes h_u_t jg n_ot limitedQ
~ Q) sworn gnp notarized affidavits made Q the personal knowledge pt‘ apy 

person; 

Q) oflicial letters g documents;

~ 
Q) documents from the t‘1_l_e o_f the petitioner;E 
(5) other relevant documents that gig admissible _at§_ evidence i_n_ g court pf

~ 
l_a_v_v_- 

fh) “Executive director” means tl1_e executive director gt‘ the teachers retire- 
ment association. 

~~ 

~~ 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~ 

~~~

~ 

Q) “Person” includes any state institution; school district, pt‘ other govern- 
mental unit that employs persons covered under statutes listed g subdivision ; 

(ti_) “Record” means the petition ggd pie documentation th_et the petitioners 
submit it th_e petition, the executive director’s answer t9 the petition §_r_i_d 

documentation submitted with 3) £1 fly documentation _'ch_e board allows Q 13 
submitted Q pt after me meeting g which me petition i_§ considered. 

Subd. A NOTICE OF TERMINATION OR DENIAL. tt‘ the executive 
director terminates 3 benefit g denies pp application pt 3 written request pf gpy 
person claiming a right under Q chapter Q tl1_e applicable sections o_f chapters 
136, 355, _a_rpd_ 356, th_e executive director must serve upon that person a_ written 
notice. The notice must contain: 

(1) tl_1_e_ reasons t'9_§ the termination g denial; 
(_2_) notice that the person may petition th_e board fpr g. review o_f1;l1_e termi- 

nation g denial aid that th_e petition to_r review must IE filed within §_(_)_ days o_f 
th_e receipt o_f‘tl1_e written notice; 
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Q) p statement that failure tp petition _t_l_1_e_ board within pg days @ pre- 

clude _t_hp person from contesting Q fly other court procedure Q‘ administrative 
hearing, tl1_e issues determined py ’th_e executive director; and

\ 

(41) p copy pf 1 section. 
Subd. 3. PETITION FOR REVIEW. A person _vy_l_1p claims p right under 

subdivision 3; app whose benefit pa_s been terminated Q‘ whose application o_r 
written request pap been denied _rrQy petition fpr _a review pf t_hg decision py th_e 
board. A petition. under LE section must E served upon E executive direc- 
pp; personally, Q py Q_a_._i_ postmarked pp l_a_tp_r_ pg QQ a_ftpr t_pp petitioner 
received ’th_e notice requ' red py subdivision A Lma_ petition must include th_e 
sworn, notarized statement pf tpp reasons tfi petitioner believes _tp§ decision o_f 
Qp executive d rector should pp reversed p_r modified g_n_d_ Qpy include gpl_e_- 

vant documentation. 

Subd. §_. ANSWER; RECORD FOR HEARING. Within p reasonable fig 
after receiving p petition, th_e executive director must serve th_e petitioner@ 
pp answer t_o tl1_e petition E a_ll relevant documentation £1 @ notice o_fE 
tiQe £1 place o_f t_l1c=,_ regular Q‘ special board meeting Q which Q board v_vil_l 
consider t_l_1_e_ petition. T_h_e documentation need ppt duplicate ’th_e documenta- E submitted py _tp§ petitioner. E fig E te_n gy_s before E board 
meeting a_t which tl1_e petition Q Q heard £1 a_t E til t.l1_e petition _i_s_ 

considered py tl1_e board, ’th_e executive director must, personally pr py mail, 
deliver _a pqpy pf _tpp relevant documentation t_o board member. 
board member _vy_h_p participates Q _t_p_e_: decision Q t_l_1_p petition must pp familiar @ a_ll relevant’ documentation. ‘ 

Subd. §, HEARING. Ipp board shall _a timely hearing Q; g petition Q review. Llie. board shall make it_s decision pp 3 petition solely pp Q3 
relevant documentation pg submitted gig Qt; proceedings o_f tl1_e hearing. At _tpe_ 
hearing th_e petitioner, Qp petitioner’s attorney, £1 th_e executive director gy E1 discuss 1 t_h_e board fig positions _w_i3p respect tp _t_l_1_e_ petition. _”;lQ 
board Qpy allow further documentation tp pg placed Q _t__lQ record gt 9; subse- 
quent t_o th_e board meeting a_t which tl1_e petition i_s considered. p‘ 

’th_e board 
allows additional documentation 1 tpp record pt Q subsequent t_o 33 board 
meeting, p _m_a_y make p E determination Q t_h_e petition a_t Q board meet- 
Qg fly upon ppp agreement pf ppQ t_lQ petitioner gapd th_e executive director. 

Subd. Q TERMINATION OF BENEFITS. I_f ’th_e executive director E); 
poses tp terminate _a benefit thin Q being ppQ _tp pr_1y person, before terminating 
t_hp benefit Qp executive director must, Q addition tp tpp other procedures 
prescribed herein, giyp _tl1_e: person written Q _cLal notice o_f tpp proposed tenni- 
nation. 1 notice must explain Qe_ reason f_or E proposed termination. _I_p_e_ 

person must Q given Q opportunity, verbally pg Q writing, ’_tp gpliip yv_py tpp 
benefit should n_ot E terminated. E‘ t_lQ executive director i_s unable t_o contact 
Qp person grip tpp executive director ‘determines Q g failure t_o terminate Qp 
benefit migt result Q unauthorized payment py th_e association, Q3 executive 
director fly terminate t_l1(3_ benefit Qilp p_n_ly p written notice containing th_e 
_nforrnation reguired py subdivision Q, mailed t_o tl1_e address t_o which tl't_e 

aenefit was last sent app, i_f tpgp address i_s p financial institution, Q tpp@ 
known address o_f Q person. 
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t_o_ reverse 9; modify _a determination by E executive director finding tbatQ 
petitioner, :9; medical reasons, gfi pp; 9_r gap ceased t_o gualify E g disability 
benefit, _tl_i_e board may resubmit blip matter t_o_ b1_l_§_ medical advisor jbg reconsid- 
eration, _w_i1b g without instructions t_o obtain further medical examinations. 
_'_l‘_b§ board flay _r;ia_l<<=. 2_1 determination contrary t_o blip recommendation gfi tbg 
medical advisor o_nly i_f E: is expert medical evidence i_n fig record t_o support 
i_t_s contrai_'y decision. _I_f_' _t_l_i_g<_a i_§ pg medical opinion contrary tb bh_e opinion o_f 
the medical advisor in the record and the medical advisor asserts that the 

Subd. 7. MEDICAL ADVISOR ACTION. If p person petitions th_e board 

decision was made _i_r_i accordance with tbg disability standard i_n section 354.05, . 

subdivision 14, tbg board gilt follow me determination pf gig medical advisor. 
Ibp board fly i_nbl_<_e a determination different from bp recommendation o_f t_hb 
medical advisor 9_n_ issues _t_l_i§_’g 51; pg involve _a medical opinion. 

Subd. §_. BOARD FINDINGS. A_fbe_r_ fljg board @ made g1_ decision gr p 
petition, tbe executive director must prepare findings o_f E, tli_e board’s reasons Q it_s conclusions, agd tbp board’s _lbi_a_l 9_gde_r jg tbp signature 9_f _t__l§ Lair Q 

board member gs glib board, by resolution, _rri_ay designate. IE executive 
director gig serve tli_e findingp, conclusions, ggi order Q tli_e petitioner by 
.C<>_rt'@ mafl; 

Subd. _9_. APPEALS. Within §_Q glpys pf receipt pf fig findings, conclusions, 
_a_i_ib1 _f_i_gi1l order, flip petitioner fly appeal th_e board’s decision by my o_f certio- 
r_e1r_it2t1_1222t_Iu9£a2ma1s_- _E§iLl£§1Q§£2§fl!2Lh£112<211I_t1N_i£1}iI1Il1£§.Q§§1§ 
precludes fig petitioner fig @ raising, bi a_ny (xii procedure g administra- 
ti;/p hearing, those substantive E procedural issues tli_at reasonably should 
ba_vg Egg raised pppb appeal. 

Subd. _1_0_. REFERRAL FOR ADMINISTRATIVE HEARING. Notwith- 
standing sections 14.03, 14.06, g 14.57 t_o 14.69, g challengp t_o g determina- 
t_i9_p _Q_ft_1§_ executive director must bp conducted exclusively under tbp procedures Q tb_i_§ section. IQ board i_n it_s E discretion gy refer it petition brought 
under gig section t_o th_e ofiice p_f administrative hearings _f_g§ _a contested pgpp 
hearing under sections 14.57 19 14.69. 

Subd. _l_l, PETITION WITHOUT NOTICE. A person L110 _i§_ b_o_t_ entitled 
tp notice o_f p right pf review under E section fly nevertheless receive review 
9_f_‘ p decision o_f glib executive director which affects 1;h_e person’s rights by 
petitioning 33 board under E section within Q days o_f gig t_i_m_e_ ’th_e person 
knew g should h_av_e known o_f t_1i_e disputed decision. 

Sec. 8. Minnesota Statutes 1988, section 354.091, is amended to read: 

354.091 SERVICE CREDIT. 
In computing the time of service of a teacher, the length of a legal school 

year in the district or institution where such service was rendered shall consti- 
tute a year under sections 354.05 to 354.10, provided such year is not less than 
the legal minimum school year of this state. No person shall be allowed credit 
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for more than one year of teaching service for any fiscal year. Commencing July 
1, -1-969 l9£l_ (1) if a teacher teaches only a fractional part of a day, credit shall 
be given for a day of teaching service for each five hours taught, and (2) if a 
teacher teaches at least 170 full days in any fiscal year credit shall be given for a 
full year of teaching service, and (3) if a teacher teaches for only a fractional part 
of the year credit shall be given for such fractional part of the year as the term 
of service rendered bears to 170' days. Teaching service performed prior to July 
1, -1-969 i shall be computed pursuant to the law in effect at the time it was 
rendered. 

In no event shall any teacher lose or gain retirement service credit as a 
result of the employer converting to a four day work week. If the employer does 
convert to a four day work week, the forms for reporting and procedures for 
determining service credit shall be determined by the executive director with the 
approval of the board of trustees. 

. 

Sec. 9. Minnesota Statutes 1988, section 354.092, is amended to read: 

354.092 SABBATICAL LEAVE. 
Amembervdaeisgrantedasabbatiealleavenaayreeeiveaflewablesefiéee 

eredfinmexeeedingthreeveafiinanvtenwnseeutiveveamtewerdafetifement 

leave: Qiheempleyeeeentributienslraflbebasedupentheapprepriaterateef 

leave: illhispavmentshallbemadebytheenéefthefisealyeerfelleswéngthe 

est:Amembershallnetaeeruemereth&nflereevears&Hewableser~4eeby 

member pr-ie-r te July 4-, -1-962-: A sabbatical leave for the purpose of this section 
shall be compensated by a minimum of one—third of the salary the member 
received for a comparable period during the prior fiscal year. Before gt; £1 pf @ yg during which pg sabbatical leave begins, L13 employing un_it 
granting th_e leave must certify the leave _tp Q association Q Q form specified 
l_)y _t_l;e_ executive director. Deductions fg employee contributions at 115 applica- Q ite specified Q section 354.42 must Q made py t_h§ employing git from 
sala1_'y Q t_o @ member Q‘ a sabbatical leave. 1 member fly _a_l§g make 
direct payment pf employee contributions Q E appropriate gte_s specified i_13 
section 354.42 based upon tl_1_c_: difference between me salary received f_q1_' _t_h§ 

sabbatical lceajve fl th_e salary received _f9_r _a_ comparable period during Q y_e_g1; 
immediately preceding th_e leave. 11$ direct payment must Q made py th_eE 
o_f tl1_e fifla_l y_e_g following th_e y_e_2g i_n_ which th_e leave o_f absence termi- 
nated 1 must 15 without interest. If the employee contributions daring the 
period of the leave made under gis section are less than the employee contribu- 
tions based an the salary reeeiveel made f_og g comparable period during the year 
immediately preceding the leave, the allowable _ap_<_i_ formula service credit of the 
member shall be prorated according to section 354.05, subdivision 25, clause 
(3), except that if the member is paid full salary for any sabbatical leave of 
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absence, either past or prospective, the allowable gpg formula service credit 
shall not be prorated. A member Qty pg receive more than three years o_f 
allowable service credit i_n a_r_1y t_e_n consecutive years under @ section unless 
t_l_i_§ allowable service credit E 1 3)}; by tl1_e member before fly 1, 1962. For 
sabbatical leaves taken _t_lEt_ _b;§g_i_n after June 30, 1986, the required employ- 
er ineiuding the amei=t-izat-ien a-meant contributions specified in 
section 354.42; -3 and 5; eiiail _rr_1_1_i_§t_ be paid by the employing unit 
within 30 days after t_l;e association’s written notification by the association to 
tfi employing gig of the amount due. 

Sec. 10. Minnesota Statutes 1988, section 354.10, subdivision 2, is amended 
to read: 

Subd. 2. AUTOMATIC DEPOSITS. The board may pay an annuity or 
benefit to a banking institution, qualified under chapter 48, that is a trustee for 
a person eligible to receive sueli the annuity or benefit. Upon completion of the 
proper forms as provided by the beard executive director, the annuity or benefit 
amount gig}; bag electronically transferred 9_r ‘th_e annuity g benefit check may be 
mailed to a banking institution, savings association or credit union for deposit 
to the recipient’s individual account or joint account with 1: J5 recipient’s 
spouse. The board shall prescribe the conditions which shall govern these proce- 
dures. 

Sec. 11. Minnesota Statutes 1988, section 354.35, is amended to read: 

SEGURl1I1¥ OPTIONAL ACCELERATED RETIREMENT ANNUITY BEFORE 
AGE 6_5. 

Any coordinated member who retires before beeeming eligible for seeiel 
seeui=i-t-y retirement benefit-s g Q, may elect to receive an optional accelerated 
retirement annuity from the association which provides for different annuity 
amounts over different periods of retirement. The election of this optional 
accelerated retirement annuity shall be exercised by making an application to 
the board on a form provided by the board. The optional accelerated retirement 
annuity shall take the form of an annuity payable for the period before the 
member attains the age of 65 years in a greater amount than the amount of the 
annuity calculatedunder section 354.44 on the basis of the age of the member at 
retirement butequaiinseiiarespessibletetheseeialseeurityeléageretirement 

enthebasiseftheageeftheniemberatretiremente 

meat benefits: the optional accelerated retirement annuity shall m1i_s»t be the 
actuarial equivalent of the member’s annuity computed on the basis of the 
member’s age at retirement. The greater amount sheli gm be paid until the 
member retiree reaches the age of 65 Ed‘ at which th_at time the payment from 
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the association shall mpg; be reduced. Egg e_agh E t_l§ retiree Q under ggg 6_5, 
pp ftp _f1_\;e_ percent 9_f _t_l§ total @ annuity required reserves rfly E fig tp 
accelerate t_l1<=._ optional retirement annuity under section. The method of 
computing the optional- accelerated retirement annuity provided in this section 
shall be established by the board of trustees. In establishing the method of 
computing the optional accelerated retirement annuity, the board of trustees 
she-ll p1_1_1g obtain the written reeemmehéatieh approval of the commission- 
retained actuary. The reeemrnendetieas shall written approval mypt be a part of 
the permanent records of the board of trustees. 

Sec. 12. Minnesota Statutes 1988, section 354.42, subdivision 7, is amended 
to read: 

Subd. 7. ERRONEOUS SALARY DEDUCTIONS OR DIRECT PAY- 
MENTS. (—l9 (3) Any deductions taken from the salary of an employee for the 
retirement fund in error shall; 3 refunded Q tl1_e employee upon discovery and 
verification by the seheel diet-rlet er employing git making the 
deduction; he ref-‘u-ndeel to the em-pleyee 931 th_e corresponding employer contri- 
bution E additional employer contribution amounts attributable _tp tpg errone- E salary deduction must pp refunded tp th_e employing _1£it. 

(-29 1-3 the event (Q) If salary deductions an_cl employer contributions were 
erroneouslytransmitted t_o _t_l;§ retirement _t_‘1_1£1 _ar_1_c_l should h_a_yg E transmit- 
_t_e_d tp another public pension fund enumerated i_n_ section 356.30, subdivision g, E retirement f11_nd in transfer these salagy deductions _:p1_d_ emnloyer contri- 
butions tp _t_l_1_e appropriate public pension fund without interest. 

(Q) _I_f a salary warrant or check from which a deduction for the retirement 
fund was taken has been canceled or the amount of the warrant or checkE 

returned to the funds of the seheel dist-riet er employingE 
making the payment, a refund-meat refund of the sum so amount deducted, or 
any portion of it as t_l_1_2_11 is required to adjust the salary deductions, shall be 
madetotheseheelehstnet' 

‘ 

ermstat-utaen‘ 

' ' 

provided’ 
‘ fen’-tismadeen 

a form tlumished by the retirement heard employing git. 

(51) Apy erroneous direct payments 9_f_' member pa_i5l_ contributions _q_r_ errone- 
gy_s sala1_'y deductions E were n_ot refunded i_n t;h_e regular processing pf a_n 
employing unit’s annual summfly report shall 3 refunded t_o 1:h_e member wig 
interest computed fig tl1_e Q E method specified i_n section 354.49, subdi- 
vision 2. 

Sec. 13. Minnesota Statutes 1988, section 354.44, subdivision 3, is amended 
to read: 

Subd. 3. APPLICATION FOR RETIREMENT. Ret-i-rement ma-y Applica- E _fp_r retirement _r_n_11pt_ be made upon application of by the member or of l_3y 
someone aeting authorized tp a_ct in the member’s behalf. Application QuitQ 
made Q z_1 form prescribed py E executive director. 
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Sec. 14. Minnesota Statutes 1988, section 354.44, subdivision 5, is amended 
to read:

~ 

Subd. 5. RESUMPTION OF TEACHING SERVICE AFTER RETIRE- 
MENT. Any person who retired under any prev-isien ef any retirement law 
appl-ieable to seheels and eevered by the provisions of this chapter 
and has thereafter resumed teaching in any seheel or employer _1_1;1_it 
to which this chapter applies shall i_§ eligible pp continue to receive payments in 
accordance with the annuity except that annuity payments must Q reduced 
during any §h_e calendar year immediately following apy calendar yaag in which 
the person’s income from the teaching service is in an amount equal to er 
greater than the annual maximum earnings allowable for that age for the contin- 
ued receipt of full benefit amounts monthly under the federal old age, survivors 
and disability insurance program as set by the secretary of health and human 
services pursuant to the previsiens of under United States Code, title 42, section 
403. flip amount o_f t_l1e_ reduction must by one-halfo_f"tl1_e amount Q excess pf 
113 applicable reemployment income maximum specified Q Qi_s subdivision ail ~ 

mgat b_e_ deducted from t_l;q annuity payable Q tl1_e calendar E immediately 
following jg calendar @ i_1_1_ which _t_l§ excess amount _\ya_s_ earned. E t_h_e 
person hag apt fit reached th_e minimum aga fi)_r gig receipt 9;‘ social security 
benefits, tl1_e maximum earnings fag flag person flag Q egual t_g tag annual 
maximum earnings allowable {car tl1_e minimum agp fg 1l_1_g receipt 91' social 
security benefits.

~ 

~~ 

~~~ 

~~~

~
~
~ 
~~

~
~
~
~
~~~
~~ 
~~~ 

~~~~ 

~~
~ ~
~ 
~~~ 
~~~

~~ 

If th_e person i_s retired _f9; only a fractional part 9_f t_h_e_: calendar year during 
tag initial year 9_f retirement, 3139 maximum reemployment income specified i_n 
thl subdivision must Q prorated fg that calendar year. 

After a person Ea reached, 113: aga pf E, pg reemployment income maxi- mum _i§ applicable regardless 9_f flip amount _g_f_‘ income. For the purpose of this 
subdivision, income from teaching service shall include includes, but is not 
limited to: 

(a) all income for services performed as a consultant or an independent 
contractor for an employer unit covered by the provisions of this chapter; and 

(b) the greater of either the income received or an amount based on the rate 
paid with respect to an administrative position, consultant, or independent 
contractor in an employer unit with approximately the same number of pupils 
and at the same level as the position occupied by the person who resumes 
teaching service._ 

lntheeventthatthepersenhasnetyetreeehedtheminimumageferthe 

reeeiptefseeialseeu-ritybenefits: 5l1heameu-ntineaeeesseftheapplieeble 

theeaeeessemeuntwasearned-. Afterepersenhasreeelaedtheageef49;the 
persenshaflreeeivetheennuityinfullregardlesseftheemoentefineeme: 
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Sec. 15. Minnesota Statutes 1988, section 354.44, is amended by adding a 
subdivision to read: 

Subd. Q EXEMPTION FOR INTERIM SUPERINTENDENT. A person 
_\Q performs services Q Q interim superintendent because o_f th_e death,3 
ability, termination, g resignation pf fig previous superintendent is exempt 
from tl1_e eamimzs limitations _a_rg reductions i_n annuity payments i_n subdivision 
Q Q‘ pp t_o E working Qy_s pf service gs Q interim superintendent. During t_l1i_s_ 
period pf pp t_q 2Q working days, Q School board fly pay jtpe interim superin- 
tendent a_t Qy §at_e_, pp t_o ’th_e Q }Q t_o th_e previous superintendent. 
exemption applies o_nly Q‘ th_e school board hiring §l_1_e_: interim superintendent 
submits Q application Q‘ th_e exemption _t9_ tpe executive director, Q1 ’th_e 
executive director approves t11_e application before Q_e_ services Q interim super- 
intendent begin. 1 application must certify th_at gig school board _l_1_a§ unani- 
mous_ly approved t_h_e_ exemntion from th_e earnings limitations Qd reductions. 
L116 executive director fly prescribe g form £9; 31;; application. A school board fly n_ot apply f_og my Q Q exemption i_n a fiscal year. & more Q13 
th_r_§§ exemptions Qy Q approved Lg; gpy person. Qy Qe_ exemption Qy _b_e 
approved _f9_r_ Qy person Q Q _fi§:_a_1 y§:a_r, 

Sec. 16. Minnesota Statutes 1988, section 354.44, subdivision 8, is amended 
to read: 

Subd. 8. ANNUITY PAYMENT; EVIDENCE OF RECEIPT. Payment ef 
An annuity or benefit for a given month shall _Qst be paid during the first week 
of that month. Evidence of receipt of the check issued g acknowledgment o_f 
L113 amount electronically transferred in payment of an annuity or benefit shall 
be subm-irted by may pg reguired _fr_o_rp the payee er a banking on a 
form prescribed by the executive director. The evidence of receipt form shall 
may be submitted reguired periodically at times specified by the board. In the 
event the required evidence of receipt form is net submitted reguired, future 
annuities or benefits shall mQt be withheld until the form is submitted. 

Sec. 17. Minnesota Statutes 1988, section 354.47, subdivision 2, is amended 
to read: 

Subd. 2. BENEFITS OF $500 $1,500 OR LESS. If a member or a former 
member dies without having g surviving designated a beneficiary; or if t-he 
benefieiary sheuld die befere making for the refimd-men-t Q1 fig 
amount to the credit of sueh deeeased member er farmer member; and the 
ameunt ef the benefit tl1_e decedent is $590 $1,500 or less, the ret-iremeht board 
o_f trustees may 90 days after the date of death of the member or former member, 
in the absence of probate proceedings, make payment to the surviving spouse of 
thedeeeasedmembereribrmermembersgeryifhehererheneaetefkirtunder 
the laws ef descent er‘ the state ef M-in-neseta and saeh decedent. LIQ payment 
shall be a bar to recovery o_f Q payment f1‘_om jag association by any other 
person or persons. Any accrued retirement allewanee er annuity w-hieh shall 
have aeerued at the time ef death sf an a-r-mart-ant, disability, pg survivor benefit, 
may be paid in like tl1_e Q manner. 
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Sec. 18. Minnesota Statutes 1988, section 354.48, subdivision 1, is amended 
to read: 

Subdivision 1. AGE, SERVICE AND SALARY REQUIREMENTS. A-ny A 
member who beeame i_s totally and permanently disabled after §IlC_l has at least 
five years of credited allowable service shall be at 1l_1_e_ E £111; gig to_Lal all 
permanent disability begins i_s entitled to a disability benefit based Q 31$ 
allowable service in an amount provided in subdivision 3. If such 113 dis- 
abled persenls member’s teaching service has terminated at any time, at least 
three of the required five years of allowable service must have been rendered 
after last becoming a member. Any member whose average salary is less than 
$75 per month shell is not be entitled to disability benefits. 

Sec. 19. Minnesota Statutes 1988, section 354.48, subdivision 2, is amended 
to read: 

Subd. 2. APPLICATIONS. Any person described in subdivision 1, 9; 
another person authorized t_o ac_t gm behalf pf thp person; may make application 
for a total and permanent disability benefit 9_1_1_ly within Q 18 naent-he month 
period following flip termination of teaching service but not thereafter. This 
benefit shall begin to aeeree accrues fg9_rp the day following the commencement 
of disability or the day following the date en la gy _£o_r which salary eeases is 
payg, whichever is later, but shall _r_n_ay not begin to accrue more than 90 days 
prier ta before the date the application is filed with the board. If salary is being 
received for either annual or sick leave during the period, payments shall accrue 
from the date day following _t_h_e_: _l_2_1_s1 play f_g1_' which Lis salary eeases i_s p_ai_d_. 

Sec. 20. Minnesota Statutes 1988, section 354.65, is amended to read: 

354.65 ADMINISTRATIVE EXPENSES. 
Necessary ap_<_1_ reasonable administrative expenses incurred by the teachers 

retirement association shall _m_1§t be prorated and allocated to the teachers 
retirement fund, and the organization’s participation in Q the Minnesota 
variable annuity investment fund; the Minneseta pest-set-irement investment fund 
and the Minnesota supplemental investment retirement fund in accordance with 
policies and procedures established by the board of trustees of the teachers 
retirement association. 

2007 LAWS of MINNESOTA for_ 1989 Ch. 319, Art. 2 

Sec. 21. [354A.095] MATERNITY LEAVE. 
A bLs»i<_: Q coordinated member 9_f_' tl_1_e_ & Paul teachers’ retirement fund 

association and glg g E coordinated members o_f tl_1_e_ Duluth teachers’ retire- 
ment flipd association, yylg gig granted parental g maternity leave o_f absence 
py th_e employing authority, E entitled t_o obtain service credit n_ot t_o exceed 
_gr_1_§ 5/Q1; Q tlfi period o_f leave _up_gp payment t_o thg applicable ffl l_)y t_l1e_ ell 
pf 13 _fj_s__c_al_ @ Q which §_l_1_e_ leave _<_)_f_‘ absence terminated. 1 amount o_fE 
payment must include th_e total required employee _:g1_c_l employer contributions 
fir t_h_g period pf leave prescribed Q section 354A.12. Payment must Q based 
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o_n th_e member’s average monthly salary upon return t_o teachimz service, and Q 
payable without interest. Payment must pg accompanied py a certified 9; 
otherwise adequate copy 9_§'tl1_e resolution o_r action o_i‘tl1_e employing authority 
granting p_r_ approving th_e leave. 

Sec. 22. Minnesota Statutes 1988, section 354A.3l, subdivision 3, is amended 
to read: 

Subd. 3. RESUMPTION OF TEACHING AFTER COMMENCEMENT 
OF A RETIREMENT ANNUITY. Any person who retired and is receiving a 
coordinated program retirement annuity under the provisions of sections 354A.31 
to 354A.41 and who has resumed teaching service for the school district in 
which the teachers retirement fund association exists shall be § entitled to 
continue to receive retirement annuity payments except that fer any person 
undertheegeef4%yearsduring&nyquarterinwhiehthepemen3seempens&fien 
fertheteaehingsefivieeisinanameuntequalteergreaterthenthequafierly 

pfegramassetbytheseeretaryefhealthendhumansefideespursuanttethe 

tybenefitsfihemeadmumearningsterthepersensheflbeeqealtethequefierly 

seeurity benefits: illhe amount in excess ef the apptieable reemployment i-neeme 

annuity pay-meat payable fer the quarter immediately fellewi-ng the quarter in 

appHeswhehasreaehedthe»ageefatleast4%ye&mshaHbeentifledteeentinue 
te reeeive retirement an-nutty payments in full E annuity payments fist Q 
reduced during 1:h_e calendar 3 immediately following _th_e calendar E i_n 
which th_e person’s income from E teaching service _i§ jp Q amount greater 
than t_l1_e annual maximum earningp allowable 3); th_at pg; @ t_1§ continued 
receipt o_f @ benefit amounts monthly under _t_l_1_e federal $1 ggg, survivors £1 
disability insurance program pg gt l_)y _t_l_1_e_ secretary o_f health gi human serv- 
igep under me provisions o_f United States Code; tii Q, section 519; _"l;h_e 

amount o_t‘t11_e reduction must pp one-halft_l§ amount Q excess _qft_l1e_: applicable 
reemploment income maximum specified ip 11;; subdivision £1 gt lg deducted 
from tlg annuity payable Q tfi calendar y_eg immediately following th_e calen- 
g_2_1_g ygar ip which tl1_e excess amount E earned. Lf ’th_e person _l;z_1§ p_o_t ye_t 
reached th_e minimum 2_1g§ Q‘ th_e receipt _o_f social security benefits _tl_i§ maxi.- 

earnings £95 ;l_1__e_ person must Q equal t_o th_e annual maximum earnings 
allowable £o_r 1:l_1§ minimum g E; ‘ch_e receipt o_f social security benefits. 

I_f 1139 person § retired @ only a fractional part pf ’ch_e calendar year during 
1:h_e initial year o_f retirement, _t_l_1_e maximum reemployment income specified Q 
this subdivision must 3 prorated E that calendar year. 

After Q person E reached ’ch_e ggp o_f E, 33 reemployment income maxi- 
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mum i_s_ applicable regardless of the amount of any compensation received for 
teaching service for the school district in which the teachers retirement fund 
association exists. 

Sec. 23. Minnesota Statutes 1988, section 356.30, subdivision 2, is amended 
to read:

' 

Subd. 2. REPAYMENT OF REFUNDS. Any A person who is employed 
li_a_s service credit in a position eevered by one of the funds enumerated in 
subdivision 3 _a_n_gl_ who i_s employed 9; _vy_g§ formerly employed _ip a_ position 
covered ‘py 9_n_e o_f 152$ funds l_3_t_it alpg has received a refund from any other of 
such fig funds, may repay such flip refund to the respective fund under sueh 
terms and conditions as tpat are consistent with the laws governing eueh ghg 
other fund, except that the person need not be a currently contributing member 
of the fund to which the refund is repaid at the time the repayment is made. 
Unless otherwise provided py statute, t;h_e repayment 9_i_' g refund under pip 
subdivision _rp_ay o_n_ly b_e mpg; within s_ix_ months following termination _o_f employ- 
gap; fro_m §._ position covered by gpg (_>_i_' flip funds enumerated i_n subdivision _3_ 
95 before glle ggtg pf retirement from §h_e fund _tp which fl1__e_ refund i_s repaid, 
whichever _i_§ earlier. 

Sec. 24. Minnesota Statutes 1988, section 356.371, subdivision 3, is amended 
to read: 

Subd. 3. REQUIREMENT OF NOTICE TO MEMBER’S SPOUSE. If a 
public pension fund provides optional retirement annuity forms which include a 

‘ 
joint and survivor optional retirement annuity form potentially applicable to the 
surviving spouse of a member, gig chief administrative officer g_f the public 
pension fund shall send a copy of the written statement required by subdivision 
2 to the spouse of the member prior to before the member’s election of an 
optional retirement annuity. 

Following the election of an optional retirement annuity form by the mem- 
ber, a copy of the completed retirement annuity application shall a_n_d retirement 
annuity beneficiagy fgrp g_n__1_1s_t be sent by eertifieé mail py tng public pension 
fppg to the spouse of the retiring member. A signed acknowledgment pit l_3_q 
required from 3113 spouse confirming receipt o_f 2_t copy _o_f t_l§ completed retire- 
ment annuity application _2p1_c_l_ retirement annuity beneficiary form. E th_e required 
signed acknowledgment _i§ po_t received from Llg spouse within Q days, gt; 
public pension fppg mg sling another gqpy o_f t_li§ completed retirement annui- 
gy application 1151 retirement annuity beneficiagy form 19 fie spouse by certified 
mail. 

See. 25. Minnesota Statutes 1988, section 356.80, subdivision 1, is amended 
to read: 

Subdivision 1. INFORMATION FOR A PENDING MARRIAGE DISSO- 
LUTION. (a) Upon written request by a person with access to the data under 
subdivision 3 who cites this statute, a public or private pension plan administra- 
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tor must provide the court and the parties to a marriage dissolution action 
involving a plan member or former plan member with information regarding 
pension benefits or rights of the plan member or former plan member. The 
pension plan shall provide this information upon request of the court or a party 
to the action without requiring a signed authorization from the plan member or 
former plan member. 

(b) The information must include the pension benefits or rights of the plan 
member or former plan member as of the first day of the month following the 
date of the request, e_r_ ee o_f‘tl1_e eid o_f tl1_e previous fiitl yeg fpg th_e glen, and 
as of the date of valuation of marital assets under section 518.58, if the person 
requesting the information specifies that date. The information must include 
the accrued service credit of the person, the credited salary of the person for the 
most current five-year period, a summary of the benefit plan, and any other 
information relevant to the calculation of the present value of the benefits or 
rights. 

Sec. 26. Minnesota Statutes 1988, section 356.80, subdivision 3, is amended 
to read: 

Subd. 3. ACCESS TO DATA. Notwithstanding any provision of chapter 
13 to the contrary, an administrator may release private or confidential data on 
individuals to the court, the parties to a marriage dissolution, their attorneys, 
and an actuary appointed under section 518.582, to the extent necessary to 
comply with this section, pet o_nly Q‘ E administrator pap received e c_opy o_f‘tlx_e 
l_ega_l petition showing tfl._t_ a_n action @ marriage dissolution pg commenced E Q copy _gf_tl1_e affidavit _o_f service showing that th_e petition E been served. Q _t_he responding party tp @ action. 

Sec. 27. [356.81] REPAYMENT OF REFUNDS. 
Repayment gp‘ a_1 refund erg interest Q §l3a_t refund permitted under lals 

governing fly public pension pla1_n Q Minnesota _1_1_1ey pe made yv_i_th funds di_s_-_ 
tributed from g E qualified under the federal Internal Revenue Code pf 1986, Q amended through December Q, 1988, section 40l§a[ Q; Q annuity gualified 
under t_h_e federal Internal Revenue Code pf 1986, section 403(a). Repayment 
p1_ey ali be made yypl; funds distributed from ep individual retirement account 
peg solely t_o receive 3 nontaxable rollover from fig type _c_>_i_‘ e E _g1_' annuity. 
The repaid refund. must be separately accounted fpg ee member contributions 
1_1_o_t previously taxed. Before accepting g_r_1y transfers 19 which gi_s_ subdivision 
applies, _t_l_1e executive director must require ’th_e member t_o provide written 
documentation ftp demonstrate _t_l_11t 1:h_e amounts t_o pe transferred fie eligible fpr 
e tax-free rollover er_1d gualify £9; E treatment under glee federal Internal 
Revenue _(_Jo_(i<a Q‘ 1986. 

Sec. 28. REPEALER. 
Minnesota Statutes 1988, sections 136.88, subdivision 3', 3544;, subdivi- 

_siQp 3; 3545;; 354.532; 354.55, subdivision 5; egg 354.56, a_re repealed. 
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Sec. 29. EFFECTIVE DATE. 
Sections _2_ t_o _1_§ _a_n_d Q t_o _2_§ are effective t_l_1g _d_ay following final enact- 

ment. Section _l_ is effective Ely L 1989. Section _1_4 is effective January L 
1989. 

ARTICLE 3 

PERA 

Section 1. Minnesota Statutes 1988, section 353.01, subdivision 2a, is 
amended to read: 

Subd. 2a. INCLUDED EMPLOYEES. The following persons are included" 
in the meaning of “public employee”: 

(1) elected or appointed oliicers and employees of elected officers; 

(2) district court reporters; 

(3) officers and employees of the public employees retirement association; 

(4) employees of the league of Minnesota cities; 

(5) employees 9_f th_e association o_f metropolitan municipalities; 

(Q) officers and employees of public hospitals owned or operated by, or an 
integral part of, a governmental subdivision or governmental subdivisions; 

(6) (1) employees of a school district who receive separate salaries for 
driving their own buses; 

(-7-) §_§_) employees of the association of Minnesota counties; 

(8) (2) employees of the metropolitan intercounty association; 

(9) gm; employees of the Minnesota municipal utilities association; 
(+9) Q1) employees o_f t_l_1_§ Minnesota association 9_f townshins when tli_e 

board of tl1_e association, a_t its option, certifies ’_t9_ th_e executive director Q its 
employees Q to be included fig; purposes of retirement coveragg in which gage 
coverage 91' a_ll emnloyees _9_f fie association is permanent; 

3121 employees of the metropolitan airports commission if employment 
initially commenced after June 30, 1979; 

(-l—1-) Q3) employees of the Minneapolis employees retirement fund; if employ- 
ment initially commenced after June 30, 1979; ' 
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(-1-2-) 114) employees of the range association of municipalities and schools; 

(+3) g151 employees of the soil and water conservation districts; 

(-1-4) (16) employees of a county historical society who are county employ- 
ees; 

(-1-59 §_1_Z) employees of a county historical society located in the county 
whom the county, at its option, certifies to the executive director to be county 
employees for purposes of retirement coverage under this chapter, which status 
must be accorded to all similarly situated county historical society employees 
and, once established, must continue as long as a person is an employee of the 
county historical society and is not excluded under subdivision 2b; 

(-l-6) Q31) employees of an_ economic development authority created under 
‘sections 458C.0l to 458C.23; 

61-7-) (_l_9_) employees of the department of military affairs of the state of 
Minnesota who are full-time firefighters; gig ‘ 

(2_0) employees who became members before July l, 1988, based Q 111:; 
total sala1_'y 9_f positions held Q more than o_n§ governmental subdivision. 

Sec. 2. Minnesota Statutes 1988, section 353.01, subdivision 2b, is amended 
to read: 

Subd. 2b. EXCLUDED EMPLOYEES. (39 The following persons are excluded 
from the meaning of “public employee”: 

(1) persons y@ g employed for professional services where the service is 
incidental to regular professional duties, determined on the basis that compensa- 
tion for the service amounts to no more than 25 percent of the person’s total 
annual gross earnings for all professional duties; 

(2) election officers; 

(3) independent contractors and their employees; 

(4) patient and inmate help personnel who perform services in governmen- 
tal: charitable, penal, and g correctionalpinstitutions o_f g govern- 
g12I_1La_1; 

(5) members of boards, commissions, bands, and others who serve the _a 
governmental subdivision intermittently; 

(6) employees whose employment is not expected to continue for a period 
longer than six consecutive months; unless g involves‘ employment Q a proba- 
tionag period gllg i_s at pf a permanent position. Immediately following plle 
expiration _(_)f _a six-month period pf employment, i_f fie employee continues i_n 
public service all earns more than $425 from Le governmental subdivision _ip 
Q11 9_r§ calendar month, t_h_e_ department head gall report tli_e employee E 
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membership gig require employee deductions pg made pp behalf pf tpg employ- 
gg ip accordance _w_i’Q section 353.27, subdivision 5}; Membership eligibility g_i_‘ 

_a_.p employee why; holds concurrent temporary employment <_>_i_‘ 3 months 9; 1£s_s 
2_1_r_1_c_1 part-time positions ip 9_r_1g governmental subdivision must lg determined py 
,fl1_e_ salagy pf egg position. Membership eligibility pf Q employee w_h_q holds 
nontemporagy positions ir_1 pie governmental subdivision must pg determined 
py the tgjal salagy pf all positions; 

(7) part-time employees who receive monthly compensation from a gfl 
governmental subdivision not exceeding $425, and part-time employees and 
elected olficials whose annual compensation from a gig governmental subdivi- 
sion is stipulated in advance, in writing, to be not more than $5,100 per calen- 
dar year or per school year for school employees for employment expected to be 
of a full year's duration or more than the prorated portion of $5,100 per employ- 
ment period for employment expected to be of less than a full year’s duration, 
except that members continue their membership until termination of public 
service; Membership eligibility 9;‘ gap employee _v_v_lg)_ holds concurrent part-time 
positions under tfl clause m_y_s_t l_)p_ determined by t_h_e gal salagy 91” a_llE 
positions _i_p o_11e governmental subdivision. I_f compensation from 9_n_e_ govern- 
mental subdivision _l_LQ_ a_n employee under g1_i_§ paragraph exceeds $5,100 p_e_1_‘ 

calendar y_e5p‘ 9; school E after being stipulated i_n advance n_ot Lg exceed thin; 
amount, §l_1§_ stipulation _i_§ pp longer valid _a_nd_ contributions must pg made pp 
behalf pf _t_l_1§ employee ip accordance _\yi_tp section 353.27, subdivision lg, from 
_t_lg§ month _ip which ’tl1_e employee’s earnings 3 exceeded $425; 

(8) persons who first occupy an elected oflice after July 1, 1988, the compen- 
sation for which does not exceed $425 per month; 

(9) emergency employees who are employed by reason of work caused by 
fire, flood, storm, or similar disaster; 

(10) employees who by virtue of their employment as an efifieer er employee 
of a Q 9_r_1_§ governmental subdivision are required by law to be a member of and 
to contribute to any of the plans or funds administered by the state empleyees 

eerreetienal efiieers retirement plan; or any peliee er firefighters relief asseeia- 

eespelieeendfirefundanéferwhiehtheempleyeehasneteleetedeeyerageby 
thepubfieempleyeespolieeaaéfirefundbenefitpleaaspreyidedinseefiens 
3§3A:9lte3§3A:+9;ether%hanasapaete£%helegislatprelaasspeeifieaHy 
enabled by employees ef a designated governmental -in 

_ 
a plea supplemental to the public ernpleyees retirement 
§t_a_t§_ retirement system, t_h_e teachers retirement association, _t_h_e Duluth teachers 
retirement fund association, tlig Minneapolis teachers retirement association, 
tlg _S_p Paul teachers retirement fund association, E Minneapolis employees 
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retirement fund, (_)_r Qpy police 95 firefighters relief association governed py _s__e_g-_ 
ti_or_1_ 69.77 ‘cl1_a1; E pg consolidated w_it1i_ th_e public employees police aQl Qp 
fpg, pg _§I_1X police _9_r_ firefighters Qlfi association git hQ§ consolidated QQ 
tl1_e public employees retirement association b_11t whose members have n_ot elected 
coverage py Qg public employees police Qn_d Qp QQI Q§ provided Q sections 
353A.01 _t_p 353A.l0. clause must n_ot pp construed Q prevent Q person 
from being Q member o_f Q_r_1pl contributing t_o Qp public employees retirement 
association gl a_l§9_ belonging Q E contributing t_o_ another public pension 
fund E other service occurring during t_l1_e same period _c_)_f time. A person w_l1o_ 
meets E definition o_f “public employee” Q subdivision g py virtue pf 
service occurring during Q9 same period pf time glfll become Q membero_fph_e_ 
association unless contributions 3 made t_o another public retirement fund pp’ 
th_e salagy based _oQ1 t_l1e_ fly service Q t_o Qp teachers retirement association py 
Q teacher Q defined Q section 354.05, subdivision 2; 

(l 1) police matrons who Qp employed in a police department of a city who 
, are transferred to the jurisdiction of a joint city and county detention and 

corrections authority; 

(12) persons who are excluded from coverage under the federal old age, 
survivors, disability, and health insurance program for the performance of serv- 
ice as specified in United States Code, title 42, section 410(a) (8) (A), as amended 
through January 1, 1987; . 

(13) full-time students who are enrolled and are regularly attending classes 
at an accredited school, college, or university and who are not employed full 
time by a governmental subdivision; 

(14) resident physicians, medical interns, and pharmacist residents a_ngl_ interns 
who are serving in Q degree Q‘ residency program Q public hospitals @ _§tQ 
dents _vQp Q13; serving Q Qr_1_ internpllip Q residency program sponsored py Q 
accredited educational institution; 

(15) appointed or elected officers; who Qr_e paid entirely on a fee basis; Qpgl 
who were not members on June 30, I971; 

(16) persons -holding L110 h_cfl_d a part-time adult supplementary technical 
institute license who render part-time teaching service in a technical institute if 

1.“ 1.1.. .1 “hi; fhaéfhe. 
te&ehingsea4eewHlnetexeeed399heursinefisealyear7anéthep&rt-time 
teaehingsefi=ieeaetuellydeesnetexeeed360heursifiafisealyear—;&nd; 

(17) persons exempt from licensure under section 125.031"; 

(1_8) except Q_s provided Q section 353.86, volunteer ambulance service 
personnel, Q_s defined Q subdivision 3; b_u’g persons E serve Q_s volunteer 
ambulance service personnel m_ay sfl qualify Qs public employees under subdi- 
vision. g QQc_l_ _rrQy b_e members 9_f t_l1e_ public employees retirement association 
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Q participants Q tfi public gployees retirement fund o_r ;l_1§ public employ- 
gpg police g1_r_1g fi_re_ Q1 pp tpg basis pf compensation received from public 
employment service other tpgp service as volunteer ambulance service person- 
z1_e_1; 2251 

Q2 except a_§ provided _ip section 353.87, volunteer firefighters, as defined 
ip subdivision 1; engaging i_n activities undertaken §l_§ p_a_Q pf volunteer firefig1_1ter 
duties; provided flag; a person _vyl_ip is a volunteer firefighter _1;n_gy gill gualify gs 
g public employee under subdivision 2._ g_n5_i _in_gy pg _a member 9_i_' the public 
employees retirement association §_1_1_cl _a participant Q th_e_ public employees 
retirement fund Q; me public employees police a_n_g figg fid QLI Qg l_9_2§i_s p_f_‘ 

compensation received from public employment activities other tppp those _a_s 2_1_ 

volunteer firefighter. 

€b)}mmedi&tely§bHew4ng%hee*piretienefasiaementhperiedefempley- 
mentbyanempleyeeeeveredbyparagraph(a);elause(6);if%heempleyee 
eenti&uesinpublieeefiéeeanéeamsmereth&n$42-Sfremegevemmental 
subdi¥isieninanyeneealenéarmenth;+hedepartme&theedsh&Hrepertthe 
empleyeefermemberehipandeaueeempleyeeeentributieaetebemadeen 
behalfeftheempb3eeinaeeerdemem4thseaien%§3=24;subdivbien4;andthe 
empleyeerem&ineamemberun+Htermin&fienefpubHeeefiéee:¥hisparegeaph 
maynetbeeenetrueéteexeludeanempleyeefiemmembershipwheseempleyu 
mentisexpeeteéteeentinuefermerethansiumenthsbutwheissefiénga 

(e)I£eempensatienfremagevemmen%alsul9di~4sienteanempleyeeeev- 
ereébyparagmph(a);ehuee(¥);aweeds$§rl99perealendaryea+ersehedyeH 

tienemustbemadeenbehalfeftheempleyeeinaeeeréafieewithseetien 

(d)Paragrapl&(a);el&use(+0);deesnetpreveatapersen£rembeinga 
memberefandeentfibmingtethepubheempleyeesretirementaeseeiatienand 
alsebelengingmereentributingteenetherpubhepensienfundfbrmhersefia 

e£5publieempleyee3insubdi~4sien2;byvireueefethersewieeeeeufiing 
éufingtheeameperiedeffimeshaflbeeemeemembereftheaseeeiatienunlees 
eentflbufiemaremadeteanetherpublieretirementfundenthesalarybaeedea 
theethersenéeeertetheteaehemretirementaeseeiafieninaeeerdaneewéth 

Sec. 3. Minnesota Statutes 1988, section 353.01, subdivision 10, is amended 
to read: 

Subd. 10. SALARY. “Salary” means the periodical compensation of a 
public employee, before deductions for deferred compensation, supplemental 
retirement plans, or other voluntary salary reduction programs, and also means “wages” and includes net income from fees. Fees paid to district court reporters 
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are not considered a salary. Lump sum annual or lump sum sick leave pay- 
ments, severance payments, and all payments in lieu of any employer-paid group 
insurance coverage, including the difference between single and family rates that 
may be paid to a member with single coverage, are not deemed to be salary. 
Before the time that all sick leave has been used, amounts paid to an employee 
under a disability insurance policy or program where the employer paid the 
premiums are considered salary, and, after all sick leave has been used, the 
payment is not considered salary. Workers’ compensation payments are not 
considered salary. Except gs provided i_n sections 353.86 pg 353.87, compensa- Q o_f gpy ki_ncl pad t_o volunteer ambulance service personnel g volunteer 
firefighters, a_s defined pi subdivisions _3_5 grid _3_§, is pg considered salagy. For a 
public employee who has prior service covered by a local police or firefighters 
relief association that has consolidated with the public employees police and fire 
fund and who has elected coverage by the public employees police and fire fund 
benefit plan as provided in section 353A.O8 following the consolidation, “salary” 
means the rate of salary upon which member contributions to the special fund of 
the relief association were made prior to the effective date of the consolidation 
as specified by law and by bylaw provisions governing the relief association on 
the date of the initiation of the consolidation procedure and the actual periodi- 
cal compensation of the public employee after the effective date of the consoli- 
dation. 

Sec. 4. Minnesota Statutes 1988, section 353.01, is amended by adding a 
subdivision to read: 

Subd. _l_1_p; TERMINATION OF PUBLIC SERVICE. Q officer 9_I_‘ employ- 
gg _v\/li_o terminates employment lg within Q _<1e_1y§ returns tp employment Q tfi 
same governmental subdivision g begins employment Q another position other- 
w_i§§_ excluded _t:rp_ng membership i_§ considered 3 member t_h_e beginning o_f E reemployment unless th_e 1;pt_al period covered by a_ll periods 9_f employment 
i_s lg gl_1_a_n Q months 9_r t_lna_ amount earned does n_m exceed _t_lye_: dollar limita- 
tions Q subdivision 2_b, clause (1; 

Sec. 5. Minnesota Statutes 1988, section 353.01, is amended by adding a 
subdivision to read: 

Subd. VOLUNTEER AMBULANCE SERVICE PERSONNEL.E 
unteer ambulance service personnel: {(3 purposes pf E chapter, _a_rp @ 
advanced l_i§ support emergency medical service personnel employed py o_r 
providing services Q; ppy public ambulance service gr privately operated ambu- 
lance service t_l1a_t receives Q operating subsidy from _2_1 Qvemmental entity. 

Sec. 6. Minnesota Statutes 1988, section 353.01, is amended by adding a 
subdivision to read: 

Subd. gg, VOLUNTEER FIREFIGHTER. fig; pugposes o_f flip chapter, Q 
person i§ considered g “volunteer firefighter” _f;g_1_' a_ll service E which fig person 
receives credit Q an association o_r fund" operating under chapter 424A. 
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Sec. 7. Minnesota Statutes 1988, section 353.27, subdivision 12, is amended 
to read: 

Subd. 12. OMITTED SALARY DEDUCTIONS; OBLIGATIONS. In the 
case of omission of required deductions from salary of an employee, past due fer’ 
69dayserless;theheade£thedepartmentehaHdeduetfremtheempleyee=s 
neaetealarypaymentendremittetheexeeutiyeéireetertheameuntefthe 
empleyee eentfibutien delinquency; with t_l1§ department pgg $_a_1l immediate- 
lL upon discovery, report tg emnloyee E membergiip g1_d_ reguire employee 
deductions pg made Q accordance yvi_th subdivision 3 Omitted employee deduc- 
tip1_1_s_ _r_l11_e _fio_r_ mg 60-day period preceding enrollment must pg deducted f_rgm th_e 
employee’s peat salary payment gig remitted tg fl1_§ association. 11$ employer 
§hgl_l p_ay a_n_y remaining omitted employee deductions pair d_up ggl apy omitted 
employer contributions, plpp cumulative interest at the rate of six percent a year, 
compounded annually, from the date or dates each del-i-nquent omitted employee 
contribution was first payable. illhe interest must be paielnby the empleyer: 
9mt&edfequireddeduetienspastduefereperiedinexeesse£69éaysafethe 

Any 
amountseduefiegetherwithempleyerendadditienalempbyereentribufiens 
&tthemteeandintheameunteepeeifiedinsubdi¥isiem3ené3e;withtntemst 
attherateefsiaepereenteempeundedennuellyfremthedatetheywerefirst 
payable; _t_”p9_r_r_1_ t_l_1p employer must be paid from the proceeds of a tax levy made 
under section 353.28 or from other funds available to the employer. Unless 
otherwise indicated; _A_r_1 employer glrill p_o_t pg pp employee liable fpr omitted 
employee deductions d_ue_ Q more than th_e 60-day period preceding enrollment pg attempt t_q recover from 1113 employee those employee deductions p§ic_l mg 
flip employer. Neither pp employer pg a_n_ employee i§ responsible tg @ omitted employee deductions when Q employee terminates public service before 
making payment _o_f_‘ omitted employee deductions jtp jug association, bit 313 
employer remains liable _t_q pal omitted employer contributions ply interest _a_t 
111; E 9__f_' s_i)_t percent compounded annually _t_l§ pig}; me contributions 
wgpe fi_r_s_t_ payable. This subdivision has both retroactive and prospective appli- 
cation, and the governmental subdivision is liable retroactively and prospective- 
ly for all amounts due under it. Ne aet-ien fer the feeevefi ef emitted employee and employer er interest en eentributiene may be eeaameneeel and 
nepaymentefemittedeentsibutiensmaybemadeeraeeeptedu-nleesthe 
asseeiatien has already eemmeneed aetien fer reeevery et‘ emitted eent1=ibu- 
tiens; Ihp association _rrpa_y pg; commence action £9; tpp recovery o_f omitted employee deductions ali employer contributions after the expiration of three 
calendar years after the calendar year in which the contributions a_ng deductions 
were omitted. Np payment gfly pg made 9; accepted unless t_l1e_ association h_2§ 
already commenced action £9; recovery p_i_‘ omitted deductions. An action for 
the recovery ef emitted er interest commences five calendar days 
after 9_n the date of the mailing o_f apy written correspondence fipm t_h_g associa- 
t_i_(_)§ requesting information from the governmental unit that may lead te e 
reeevery ef em-itted subdivision upon which t_o determine whether 
9; n_ot omitted deductions occurred. 
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Sec. 8. Minnesota Statutes 1988, section 353.28, subdivision 5, is amended 
to read: 

Subd. 5. Any amount which becomes due and payable pursuant to this 
‘ 

section or section 353.27, subdivision 4, shall bear compound interest at the rate 
of six percent per year from the date due for the next five calendar days, and 
compound interest at the rate of ten percent per year for amounts past due in 
excess of five calendar days until the date payment is actually received in the 
office of the association, with a minimum charge of $10. Interest £91 past d_u<_: 
payments pf excess police state aid under section 69.031, subdivision 5‘, must l_3_e_ 
charged at g _1j3=,_ o_f si_x percent compounded annually. 

Sec. 9. Minnesota Statutes 1988, section 353.28, subdivision 6, is amended 
to read: 

Subd. 6. If the governmental subdivision fails to pay amounts due under 
this chapter g gag t_o make payments o_f excess police §tpt_e_ a_i_d Q _t_l_1_e public 
employees police gig lg fund under section 69.031, subdivision 5, the execu- 
tive director shall certify those amounts to the governmental subdivision for 
payment. If the governmental subdivision fails to remit the sum so due in a 
timely fashion, the executive director shall certify amounts to the county auditor 
for collection. The county auditor shall collect such amounts out of the revenue 
of the governmental subdivision, or shall add them to the levy of the govem- 
mental subdivision and make payment directly to the association. This tax shall 
be levied, collected and apportioned in the. manner other taxes are levied, col- 
lected and apportioned. 

Sec. 10. Minnesota Statutes 1988, section 353.29, subdivision 4, is amended 
to read: 

Subd. 4. APPLICATION FOR ANNUITY. Application for a retirement 
annuity may be made by a member or by a person authorized to act on behalf of 
the member. Every application for retirement shall be made in writing on a 
form prescribed by the executive director and shall be substantiated in writing 
by written proof of the member’s age ef the member a_nc_l_ identity. Np applica- 
_t_io_n Q a retirement annuity may Q considered complete until a_ll necessary 
supporting documents a_re received _‘t_)_y th_e executive director. 

Sec. 11. Minnesota Statutes 1988, section 353.29, subdivision 7, is amended 
to read: 

Subd. 7. ANNUITIES; ACCRUAL. Except as to elected public officials, all 
retirement annuities granted under the provisions of this chapter shall com- 
mence with the first day of the first calendar month next succeeding the date of 
termination of public service and shall be paid in equal monthly installments, 
but no payment shall accrue beyond the end of the month, in which entitlement 
to such annuity has terminated. If the annuitant dies prior to negotiating the 
check for the month in which death occurs, payment will be made to the 
surviving spouse or if none to the designated beneficiary or if none to the estate. 
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Any annuity granted to an elective public official shall accrue on the day follow- 
ing expiration of the public office held or right thereto, and the annuity for that 
month shall be prorated accordingly. No annuity, once granted, shall be increased, 
decreased, or revoked except as provided in this chapter. No annuity payment 
shall be made retroactive for more than three months prior to that month in 
which application t-herefer shall be filed with the asseeiat-ien g complete applica- gop ig received py L15 executive director Q provided Q subdivision Q. 

Sec. 12. Minnesota Statutes 1988, section 353.33, subdivision 1, is amended 
to read: 

Subdivision 1. AGE, SERVICE, AND SALARY REQUIREMENTS. Any 
member who becomes totally and permanently disabled before age 65 and after 
five years of allowable service shall be entitled to a disability benefit in an 
amount provided in subdivision 3. If sueh th_e disabled person’s public service 
has terminated at any time, at least three of the required five years of allowable 
service must have been rendered after last becoming a member. Any member 
whose average salary is less than $75 per month shall not be entitled to a 
disability benefit. Ne repayment ef a refund etherwise authorized pursuant te 
seetien -353-34 and _/1 repayment pf _a refund _rr_1_a_y pg made before tl1_e effective 
gig pf disability benefits under subdivision _2_. No purchase of prior service or 
payment made in lieu of salary deductions otherwise authorized pursuant to 
section 353.01, subdivision 16, 353.017, subdivision 4, or 353.36, subdivision 2, 
may be made after the occurrence of the disability for which an application 
pursuant to this section is filed. 

Sec. 13. Minnesota Statutes 1988, section 353.33, subdivision 2, is amended 
to read: 

Subd. 2. APPLICATIONS; ACCRUAL OF BENEFITS. Every claim or 
demand for a total and permanent disability benefit shall git be initiated by 
written application in the manner and form prescribed by the executive director; 
filed in the ofiiee of the retirement association; showing compliance with the 
statutory conditions qualifying the applicant for a total and permanent disability 
benefit £1 filcfi witp fie executive director. A member or former member who 
became totally and permanently disabled during a period of membership may 
file application for total and permanent disability benefits within three years 
next following termination of public service, but not thereafter. This benefit 
shall begin to accrue the day following the commencement of disability, 90 days 
preceding the filing of the application, or, if annual or sick leave is paid for more 
than the said 90 day period, from the date salary ceased whichever is later. No 
payment shall accrue beyond the end of the month in which entitlement has 
terminated. If the disabilitant dies prior to negotiating the check for the month 
in which death occurs, payment will be made to the surviving spouse, or if none, 
to the designated beneficiary, or if none, to the estate. Q applicant f9_r t_o_tp_l gig permanent disability benefits my _fil_e _2_1_ retirement annuity application 
under section 353.29, subdivision 1, simultaneously @ _ap application f9_1_‘ tpt_a_1 gig permanent disability benefits. 11$ retirement annuity application i_s void 
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. upon jg determination o_fth_e entitlement fi:)_r disability benefits py flip executive 
director. I_f disability benefits a_i'e denied, fie retirement annuity application 
must pg initiated and processed. 

Sec. 14. Minnesota Statutes 1988, section 353.33, subdivision 5, is amended 
to read: 

Subd. 5. BENEFITS PAID UNDER WORKERS’ COMPENSATION LAW. 
Disability benefits paid shall be reimbursed and future benefits shall be reduced 
by coordinated yfih any amounts received or receivable; inelud-in-g under work- 
gsj compensation l_a_v_v, §11_<:l_1, §_s_ temporary total, permanent total, temporary 
partial er, permanent partial, gr economic recovery compensation benefits, in 
either periodic or lump sum payments from the employer under applicable 
workers’ compensation laws, after deduction of amount of attorney fees, autho- 
rized under applicable workers’ compensation laws, paid by a disabilitant, If the 
total of the single life annuity actuarial equivalent disability benefit and the 
workers’ compensation benefit exceeds: (1) the salary the disabled member 
received as of the date of the disability or (2) the salary currently payable for the 
same employment position or an employment position substantially similar to 
the one the person held as of the date of the disability, whichever is greater=, the 
disability benefit must be reduced to that amount which, when added to the 
workers’ compensation benefits, does not exceed the greater of the salaries described 
in clauses (1)’ and (2). 

Sec. 15. Minnesota Statutes 1988, section 353.33, subdivision 6, is amended 
to read: 

Subd. 6. CONTINUING ELIGIBILITY FOR BENEFITS. The eligibility 
for continuation of disability benefits shall be determined by the association, 
which has authority to require periodic examinations and evaluations of dis- 
abled members as frequently as deemed necessary. Disability benefits a_r_e_ Q; 
tingent p disabled person’s participation _ip a_ vocational rehabilitation 
program if 115; executive director determines Q ’th_e disabled person fly Q 
gig tp return _t_9_ _a ggnful occupation. If a member is found to be no longer 
totally and permanently disabled and is reinstated to the payroll, payments shall 
be made for no more than 60 days. 

Sec. 16. Minnesota Statutes 1988, section 353.33, subdivision 7, is amended 
to read: 

Subd. 7. PARTIAL REEMPLOYMENT. If, following g _xvL‘l_c pg nonwork- 
related injury o_r illness, a disabled person resumes a gainful occupation from 
which earnings are less than the salary at the date of disability or the salary 
currently paid for similar positions, the board shall continue the disability benefit 
in an amount that, when added to the earnings _ar1_<i workers’ compensation 
benefit, does not exceed the salary at the date of disability or the salary currently 
paid for similar positions, whichever is higher, provided the disability benefit 
does not exceed the disability benefit originally allowed, plus any postretirement 
adjustments payable after December 31, 1988, in accordance with section 11A. 1 8, 
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subdivision 10. No deductions for the retirement fund may be taken from the 
salary of a disabled person who is receiving a disability benefit as provided in 
this subdivision. 

Sec. 17. Minnesota Statutes 1988, section 353.34, subdivision 1, is amended 
to read: 

Subdivision 1. REFUND OR DEFERRED ANNUITY. Any member who 
ceases to be a public employee by reason of termination of public service, or 
who is on a continuous layofi‘ for more than 120 calendar days, shall be entitled 
to a refund of accumulated deductions as provided in subdivision 2, or to a 
deferred annuity as provided in subdivision 3. Q active member pf 3 fpng enumerated i_n section 356.30, subdivision 3, clause (1), §§)_, pr; (pt; _v_\1l1_o termi- 
p_a1_:_e_s public service Q gpy pf those funds a_p(_i becomes E_1_ member pf another fund enumerated Q those clauses may receive 3 refund gp‘ employee contribu- 
1;_i_(_>p§ pg _f_i_v_e_ percent interest compounded annually from tfi fund i_13 which tpp member terminated service. Application for a refund may not be made prior to 
date of termination of public service, or the expiration of 120 days of layoff, and 
a refund shall be paid within 120 days following receipt of application, provided 
applicant has not again become a public employee required to be covered by the 
association. 

Sec. 18. Minnesota Statutes 1988, section 353.35, is amended to read: 
353.35 CONSEQUENCES OF REFUND; REPAYMENT, RIGHTS 

R-ESTORED. 

When any former member accepts a refund, all existing service credits and 
all rights and benefits to which the person was entitled prior to the acceptance of 
such thp refund shall terminate and shall not again be restored until the person 
acquires not less than 18 months allowable service credit subsequent te gig 
taking the last refund and repays all refunds taken and interest received under 
section 353.34, subdivisions 1 and 2, plus interest at six percent per annum 
compounded annually. If more than one refund has been taken, all refunds 
must be repaid by the person 1:111 repay all refunds g E LIE refund f_o§ _t_h_e fund it; which flip person peg most recently been Q member, with interest at six 
percent per annum compounded annually. All refunds must be repaid within 
three months of the last date of termination of public service. 

See. 19. Minnesota Statutes 1988, section 353.64, subdivision 1, is amended 
to read: 

Subdivision 1. POLICE AND FIRE FUND MEMBERSHIP. Any person who prior to July 1, 196 1, was a member of the police and fire fund, by virtue of 
being a police oflicer or firefighter, shall as long as the person remains in either 
position, be deemed to continue membership in the fund. Any person who was 
employed by a governmental subdivision as a police oflicer and was a member 
of the police and fire fund on July 1, 1978, by virtue of being a police oflicer as 
defined by this section on that date shall be entitled, if employed by the same 
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governmental subdivision in a position in the same department in which the 
person was employed on that date, to continue membership in the fund whether 
or not that person has the power of arrest by warrant after that date. Any 
person who was employed by a governmental subdivision as a police officer or a 
firefighter, whichever applies, was an active member of the local police or sala- 
ried firefighters relief association located in that governmental subdivision by 
virtue of that employment as of the effective date of the consolidation as autho- 
rized by sections 353A.Ol to 353A.lO, and has elected coverage by the public 
employees police and fire fund benefit plan, shall be considered to be a member 
of the police and fire fund after that date if employed by the same governmental 
subdivision in a position in the same department in which the person was 
employed on that date. Any other employee serving on a full-time basis as a 
police officer or firefighter on or after July 1, 1961, shall become a member of 
the public employees police and fire fund. Any employee serving on less than a 
full-time basis as a police ofiicer shall become a member of the public employees 
police and fire fund only after a resolution stating that the employee should be 
covered by the police and fire fund is adopted by the governing body of the 
governmental subdivision employing the person declaring that the position which 
the person holds is that of a police oflicer. Any employee serving on less than a 
full-time basis as a firefighter; other than & velunteer firefighter; shall become a 
member of the public employees police and fire fund only after a resolution 
stating that the employee should be covered by the police and fire fund is 

adopted by the governing body of the governmental subdivision employing the 
person declaring that the position which the person holds is that of a firefighter. 
Any police officer or firefighter; et-her than a volunteer firefighter-, employed by a 
governmental subdivision who by virtue of that employment is required by law 
to be a member of and to contribute to any police or firefighter relief association 
governed by section 69.77 which has not consolidated with the public employees 
police and fire fund and a_ny police oflicer pg firefighter 

g‘ 
a relief association 

gig‘; E consolidated _vyi’t_h 1l_ie_ association for which the employee has not 
elected coverage by the public employees police and fire fund benefit plan as 
provided in sections 353A.Ol to 353A.l0 ether than a volunteer 
reliefasseei&tientewhiehseetiens69r7-7-l-te69r746&pplyshal1 notbe amem- 
ber of this fund. 

Sec. 20. Minnesota Statutes 1988, section 353.64, subdivision 2, is amended 
to read: 

Subd. 2. Before a governing body may declare a position to be that of a 
police oflicer, the duties of the person so employed shall must, as a minimum, 
include serv-iees employment as an officer of a designated police department or 
sheriffs office or person in charge of a designated police department or sherifi’s 
ofiice whose primary job it is to enforce the law, who is licensed by the Minneso- 
ta board of peace ofiicer standards and training under sections 626.84 to 626.855, 
who is engaged in the hazards of protecting the safety and property of others, 
and who has the power to arrest by warrant. A police officer fig i_s periodically 
assigned tp employment duties _npt within gig scope o_f @ subdivision gy 
contribute t_o ’th_e public employees police gig fi_re find £9; a_1l service, 

g" 
a_ 

resolution declaring grit th_e primagy position held l_)y th_e person i; t_l_pa_t o_f g 
police officer, i_s adopted py fie governing fly o_f tfi department, a_n<_l _i§ 

promptly submitted _t_g ’th_e executive director. 

New language is indicated by underline, deletions by strikeeat.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2023 LAWS of MINNESOTA for 1989 Ch. 319, Art. 3 

Sec. 21. Minnesota Statutes 1988, section 353.64, subdivision 3, is amended 
to read: 

Subd. 3. Before a governing body may declare a position to be that of a 
firefighter, the duties of the person so employed shall _rpu_st, as a minimum, 
include services as an employee of a designated fire company or person in charge 
of a designated fire company or companies who is engaged in the hazards of fire 
fighting. A firefighter !V_1_l_Q i_s_ periodically assigned t_o employment duties outside 
flip scope pf firefighting rpgy contribute t_o th_e public employees police gpgE 
fl_1p_cl fo_r pg service, if _a resolution declaring tl_1e_1’g fl'1_(_3_ prima1_'y position h_el_d py 
_t_h_e person i_s t_l'_l§_1; _(_)_f_' _a firefighter, i_s adopted py tm governing pgg o_f t_h_§ company g companies, a_nc_l _i_s promptly submitted Q ghg executive director. 

Sec. 22. Minnesota Statutes 1988, section 353.656, subdivision 4, is amended 
to read: 

Subd. 4. No member shall receive any disability benefit payment when 
there remains to the member’s credit unused annual leave or sick leave or under 
any other circumstances; when; during the period of disability, there has been no 
impairment of salary and, Should such th_e member resume a gainful occupation 
with earnings less than the salary earned at the date of disability or the salary 
currently paid for similar positions, the association shall continue the disability 
benefit in an amount which when added to such workers’ compensation benefits pg actual earnings does not exceed the salary earned at the date of disability or 
the salary currently paid for similar positions, whichever is higher; provided, I_n 
_n_g event may the disability benefit in such ease does not exceed the disability 
benefit originally allowed. 

Sec. 23. [353.86] VOLUNTEER AMBULANCE SERVICE PERSONNEL; 
PARTICIPATION; ELECTION; LIMITATION; AND COMPENSATION. 

Subdivision L PARTICIPATION. Volunteer ambulance service personnel, 
_a_§ defined Q section 353.01, subdivision 3_54 w_hp a_re g become members pf gn_d 
participants i_n_ t_h_g public employees retirement fund o_r fie public employees 
police gr_15i_ firp fund gig make contributions t_o either pf those funds based gr; compensation f_og service other t_l1::1_r; volunteer ambulance service pig elect t_o 
participate _ip ;1_1a_t same fund with respect t_o compensation received @ volun- @ ambulance service, provided may t_l;g volunteer ambulance service ig 1‘l_0_t 

credited Q another public 9; private pension Q including pig public employ- Lw retirement pm_n established Q chapter 353D 3151 provided further E §h_e volunteer ambulance service i_s rendered @ pg §§_n;e governmental 1_i_r_1_it {o_r which _t_l_1p nonvolunteer ambulance service Q rendered. 
Subd. A ELECTION. Volunteer ambulance service p_er'sonnel _t_g whom 

subdivision _l_ applies may exercise gig election authorized under subdivision _l_ within gig earlier 9_t_" Qt; one-year period beginning pp fl1_ly L 1989, a_n_d extend- 
i_ng through June & 1990, _o_r L15 one-year period commencpig Q §h_e _f_i_rit day 

- Q‘ 3139 first month following ’th_e start o_f employment i_n g position covered lg _t_hp 
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public emnloyees retirement fund g_r gig public employees police and fig fund. 
The election must ge_ exercised by filing g written notice _()_I‘l. g form prescribed py 
gig executive director _o_f _tge_ association. 

Subd. 3. LIMITATION. Volunteer ambulance service personnel t_o whom 
subdivision 1 applies who exercise" their option ip accordance with subdivision ;Z_ 

and their governmental employers a_re go; required t_o pgy omitted deductions 
and contributions under section 353.27, subdivision Q, _f9_r volunteer ambu- 
lance service rendered before July 1, 1989. 

Subd. 5; COMPENSATION. Notwithstanding section 353.01, subdivision 
194 compensation received fo_r service rendered l_3y volunteer ambulance service 
personnel g)_ whom subdivision _1_ applies L110 exercise their option i_n_ accord- 
gp_c_e w_itl_i subd vision g gl_ia_ll pg considered salagy. 

Sec. 24. [353.87] VOLUNTEER FIREFIGHTERS; PARTICIPATION; LIM- 
ITATION; AND REFUND. 

Subdivision _l_. PARTICIPATION. Except _a_s provided i_n subdivision _2_; z_1 

volunteer firefightg, Q defined i_n section 353.01, subdivision E, LIN): gr_1_ J_upg 
_3_()_, 1989, _w_2_i§ g member 9_f, £11 _a_ participant _i_p, jig public emnloyees retire- 
ment g gig public employees police a_nc_l gg £u_r_yd_ a_ncl w_a§ making contri- 
butiong t_o either pf those funds basecg a_t least i_n pgrg Q compensation _fgg 
services performed § g volunteer firefighter shall continue Q g member 9_f, a_ng 
g participant i_r_p fig public employees retirement fund g Q public employees 
police a_ngi grg fund gpg compensation gig services performed g g volunteer 
firefig1_1ter shall pg considered salagy. 

Subd. _2_. OPTION. A volunteer firefighter t_o whom subdivision 1 applies 
pg fig option 19 terminate membership gig future participation i_n gig public 
employees retirement fi1_nc1 g1_' th_e public employees police _an_(1 fig f_ug pg 
fligg _(g‘ g written notice 9_f intention t_o terminate participation. Notice must ge_ 
given Q; g 11$ prescribed gy 31$ executive director 91‘ gig association a_ii<_i must 
1; glg_c_l_ Q _tli_e offices o_fjtge_ association p<_)_t later E June _3_Q, 1990. 

Subd. 3. LIMITATION. _1fl)_ volunteer firefighter Q whom subdivision 1 
applies Q gig governmental employer o_f tfi volunteer firefighter i_s required t_o 
make @ contributions 19 gig public emnloyees retirement association f_()_1_' 

volunteer firefigter services rendered before E _1_z 1989, notwithstanding gig 
provisions _o_f section 353.27, subdivision _l_g_. 

Subd. 1: REFUND. Upon timely fig o_f g notice o_f termination o_f 
participation i_n accordance @ subdivision ;, 5; Volunteer firefighter t_o whom 
subdivision _l_ applies must )3 given 3; refund o_f _a_1_l pa_st employee contributions 
made gp account pf volunteer firefighter service git_h_ E percent interest _(1()_II1_- 
pounded annually. 

Subd. _5_. FURTHER OPTION . A volunteer firefighter, _2§ defined i_n section 
353.01, subdivision pg, who i_s_ g becomes 3; member _o_f, gig! g participant i_n, 
th_e public employees retirement fund pg LIE public employees police a_n_c_l grg 
fund gn_d makes contributions t_o either _cg‘ those funds based pp compensation 
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fpr services other gap; services p§ Q volunteer firefighter s_hall Q33 gl_1_e option pf 
making contributions t_o_ LIL; §_a_r_r_1§_ E fo_r service performed is Q volunteer 
firefighter wi_t_l; compensation received fig those volunteer firefigpter services 
considered salagy, provided t_h_a_§ t_h_g volunteer firefig1_1ter i_s pp; p participant 11;, 
9;‘ covered under, _a local volunteer firefighter plap afii notwithstanding 1lLe_ Lg 
t_l31_t flip volunteer firefighter service i_s performed Q grip governmental pg a_m1_ 
flip nonvolunteer firefighter service i_s performed Q another governmental unit. 

Sec. 25. Laws 1985, chapter 11, section 12, subdivision 3, is amended to 
read: 

Subdivision 3. ELECTION PROCEDURES. The board shall accept filings 
for one elected position on the board in November 1985 and shall conduct an 
election for that position in January 1986. The board shall accept filings for two 
elected positions on the board in November 1986 and shall conduct an election 
for those positions in January 1987. Notwithstanding tli_e four-year term _<_)_t_‘ 

office specified i_n Minnesota Statutes, section 353.03, subdivision L _th_e _t_e_r1_p o_f 
pfigg 1'9; tl_1§_ January 1986 elected position extends through January 1991, Q 
1l;a_t gl_l three elected positions gr; four-year terms which begin 931 gpg gt g1_e_ 
_s_a_rg 1i_n_1§ Thereafter, the board shall follow the election procedures described 
in Minnesota Statutes, section 353.03, subdivision 1, as necessary to fill the 
positions of elected trustees. 

Sec. 26. REPEALER. 
Minnesota Statutes 1988, sectig1_s 353.01, subdivision 22; 353.661; a_n_<_1_ 

353.662, gg repealed. 
Sec. 27. EFFECTIVE DATE.

~ 

~~~ 

~~ 

~~~ 

~~~ 

~~ 

~~~ 

~~ 

(Q Sections _l_ _t_g E app effective July L 1989. 
L3) _'I_Le past gpg excess police state _z_1_i_(_l interest charge provided £9; i_n_ 

section g g retroactive _t_9_ July L 1989. 

ARTICLE 4 

PURCHASE OF PRIOR SERVICE CREDIT 
Section 1. PURCHASE OF CREDIT FOR CERTAIN PRIOR SERVICE. 
Subdivision L HIGHLAND GOLF COURSE EMPLOYEE. 5 person yv__h(_) 

gap 111: pp October L 1925, yv_l_1_g yv_a_1§ a member pf jg public employees 
retirement association gs o_f December L 1988, L110 _i_§ a_1 seasonal employee o_f 
gig gfiy 91‘ _SL {£11 a_t Qt; Highland gplf course, _a£l whp w_a_s_ employed i_n tpgt 
capacity between flpe Q‘, 1979, gpg J_u_ly _3_l3 1984, § entitled t_o_ purchase 
allowable service credit from flip public employees retirement association Lo_r_' 
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that period pf service i_f ppt otherwise credited a_s allowable service py fl1_e_ public 
employees retirement association. 

~~ Subd. RAMSEY COUNTY COURT COMMISSIONER. A member o_f 
tfi public employees retirement association E prior service pp Q elected 
court commissioner i_p Ramsey county between January L 1963, pppl December 
§I_, 1974, may purchase allowable service credit _ip th_e association §o_r tppp 
period pf service.

~ 

~~~ 

~~ 

~~ 
Subd. ; HENNEPIN COUNTY EMPLOYEE. Notwithstanding pip l_i_rpp 

tations pg Minnesota Statutes, section 353.36, subdivision g, p person whose 
employment yv_i_tp Hennepin county began Q Jul 1973, b_11_t _tb_r whom Q salagy 
deductions @ taken o_ut f_o_1_' tpp public employees retirement association between 
October ggp ppp @ 1976, my purchase credit fpr E pg public serviceE 
which sala1_'y deductions peg omitted. 

~~~ 

~~~ 

Subd. $ DAKOTA COUNTY RECORDER. Q member gp‘ tpp public employ- 
gep retirement association @ prior service § pp elected county recorder i_n 
Dakota county between January 1, 1983, E December 3;, 1987, y purchase 
allowable service credit Q flip association E 3% period o_f service.~ 

~~

~ Subd. ; BLOOMINGTON CITY EMPLOYEE. A person ypp EE 
pp @y L; 1927, whose employment py _t_h§ c_ity o_f Bloomington began ip 
March 1960 $1 continued during pip years 1960 prpd 1961, a_n_gl_ E whom n_o 
salagy deductions gcpp taken £9; tl1_e public employees retirement association 
m_ay purchase credit Q Q service from th_e public employees retirement asso- 
ciation. 

Subd. Q PURCHASE OF PRIOR SERVICE CREDIT’ FOR CERTAIN MINNEAPOLIS EMPLOYEES. Notwithstanding ppy l_ayv_ t_o mp contra1_'y, p 
person _\1V_I'_Q w_as po_rn pp March _3;, 1949, L110 yvfi employed py th_e pity o_f 
Minneapolis § pp urban corps intern i_n Au ust 1976, w_l1o yps employed _ip th_e 
unclassified service _o_f mp pi_ty o_f Minneapolis _.'§ pp assistant t_o Q alderman @ substantially 35 same duties gg performed during E intern__spi_p Q August 
_?:_5_z 1978, ppp flip _i__s_ currently employed _i_r_1 _th_at position gig _i§ p member pfth_e 
Minneapolis employees retirement fund ppy purchase credit i_n tpp; retirement 
fund fpg service during Qa_t internship. Eligibility t_o make tfi purchase p_f prior 
service credit expires gr June 3_0p 1989. 

~~~ 

~~ 

~ 
~~

~
~
~
~
~ 

~~~ 

Subd. E WHITE BEAR TOWNSHIP. 5 person fig i_s p M board 
supervisor o_f White Bear townshin E yl/Q i_s pg becomes p member o_f _t_l1_e 
public employees retirement association pp p; after tl1_e effective gptp o_f fl1_i§ a_ct 
mpy purchase credit from _@ association £9; a_l1 prior service g p town board 
supervisor. 

Subd. L CITY OF CRYSTAL COUNCIL MEMBER. p person w_h(> ys/pp 
ygp pp April 2_0, 1928, wig yvps p member pf th_e public employees retirement 
association @ prior service pg pp elected official pp tpp c_it_y o_f C§ystal’s 
planning commission pn_d c_ity council, yy purchase credit Q flip service E which salary deductions were omitted. 

~~~

~
~ 
~~ 

~~
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Subd. CITY OF SPRING LAKE PARK COUNCIL MEMBER. A &'~ 
§o_n _vyl_1_c_) yv_z§ born gm April §_, 1934, g April gz 1932, my purchase fldi; _fo_r 
p1;i_o_§ service from pig public employees retirement association fpr th_e period 
yvgep ;h_e_ person served Q _tpe_ pi_ty council _o_f 113 c_ity 9_f Spring _I:a_l<<3 

during which pp salagy deductions yv_e_rg taken. 
Subd. g PURCHASE PAYMENT AMOUNT. fg p person eligible Lg 

purchase credit f9_r p_ri_Q§ service under subdivisions 1 pg §, jpppg r_np_s_t pg p_a_ig t_o 
tpp applicable fund Q amount equal _t9_ t_h_e present value, pp 1h_e page 91‘ pay; 
ment, _(_>_f_‘ t_l_1p amount pf g1_e_ additional retirement annuity tl_1§ would pp obtained 
py virtue o_ffi1§_ purchase o_fQ1_e_ additional service credit, using tfi preretirement 
interest pa_tp specified Q Minnesota Statutes, section 356.215, subdivision 3;, 
gig ply; mortality Egg adopted fin; mg fund gpd assuming continuous future 
service Q 313 fund pr association until, a_r_i_c_l retirement at; _t_h_e pgp a_t which t_h_e minimum reguirements <_)_f_ t_h_§ retirement association f_o; normal retirement 9; 
retirement yv_i_t_l_; pp annuity unreduced fpr retirement a_t gr; early pgg including 
Minnesota Statutes, section 356.30, Q m_et yitp t_l1e_ additional service 
credit purchased, fig _al_§p assuming p future salary history tpgp includes annual 
salar_°y increases _a_t_ flip salary increase ga_t§ specified Q Minnesota Statutes, gpg; pg 356.215, subdivision 31¢ "_l"_h_e_ person requesting t_11e_ purchase o_f prior 
service glpll establish ip flip records pf fig fig g association gycp‘ o_f fl1_e_ 
service fig which tl1_e purchase pf prior service is requested. ”_I‘_l;§ manner 91‘ flip 
proof o_f service must )3 ip accordance @ procedures prescribed l_3y fry execu- 
t_iyg director o_f tpp _f_u_pg_1 9; association. 

Subd. l_Q_; PAYMENT; CREDITING SERVICE. Payment r_r_n_1§t Q made _ip 
pr_i_e_ lump sum, unless th_e executive director o_f _t_h_e fpryq 9_r_ association agrees Lg 
accept payment i_n _i_r_1_s}allments E p period ppt pg exceed three years from fie 
gl_a_t_e_: pf phg agreement, _w_i§l_3 interest a_t p Lug deemed appropriate py pile execu- 
tiie director. I_h_e period o_f allowable service fly pp credited t_o gig account o_f 
mp person p_1_1_1y after receipt _9_1'fLll payment py t_h_§ executive director. 

Subd. 1_l; OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment flit Q made py _t__l_1_§ person entitled pg purchase prior service. However, E current 
p_i_' former employer pf p person specified Q subdivisions _1_ tp §4 flag pg ig 
discretion, E all 9; a_ny portion o_f thp payment amount g1_a_t exceeds pp amount 
equal 19 ;l_1_§ employee contribution rates i_n eifect during gig period pr periods _o_f 
prior service applied Q tfi actual salary rates i_n effect durirg th_e period 9_1_- 

periods _o_f p_rip; service, flip interest a_t t_h_e gtp gfi §_ilc_ percent Q yg; pry; pounded annually fig ’rh_e gl1t_e_ g which t_h_e contributions would otherwise 
_l_i_ayp pepp made tp th_e fig g which flip payment i_s_ made. 

Sec. 2. Laws 1988, chapter 709, article 3, section 1, subdivision 4, is 
amended to read: 

Subd. 4. OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment must 
be made by the person entitled to purchase prior service. However, the current 
or former employer of a person specified in subdivision 1; elause 61-); 9-); (4); (5); 
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(6); er (-7-) may, at its discretion, and the met-repelita-n sports eea=rmis- 
sienferaperse&speeifiedinsubdivisien4:el&use(8);shallpay all orany 
portion of the payment amount that exceeds an amount equal to the employee 
contribution rates in elfect for the retirement fund during the period or periods 
of prior service applied to the actual salary rates in effect during the period or 
periods of prior service, plus interest at the rate of six percent a year corn- 
pounded annually from the date on which the contributions would otherwise 
have been made to the date on which the payment is made. 

Sec. 3. PURCHASE AMOUNT. 
Notwithstanding Laws 1988, chapter _7(J, article 3; section L subdivision g, 

_’th_e amounts required 19 purchase credit fo_r prior service under Laws 1988, 
chapter 7_0__9_, article 3; section _1_, subdivision 1, clause (3), must be calculated 
assuming E affected employees w_ill retire gt ege fii Notwithstanding gn_y 
contrag provision i_n Minnesota Statutes, section 352.116, i_f Q employee y/_h_o 
purchases service under Laws 1988, chapter E, article 3, section 1, subdivision 
L clause (3) retires before egg 6¥S % annuity r_n_1_1_§1 Q reduced ee 3 _t_lge 
reduced annuity i_s ehe actuarial eguivalent o_f‘tl1_e annuity fit would be payable 
_ij"cl1_e employee deferred receipt from Qe _d_gy file annuity begins t_o accrue t_o_ ege 
65. 

Sec. 4. EFFECTIVE DATE. 
Sections 1 t_o _I‘3 g effective _tl1_e gey following final enactment. Section Q 

applies retroactively t_o May 5, 1988. 

ARTICLE 5 

OTHER RETIREMENT ISSUES 
Section 1. Minnesota Statutes 1988, section 353.01, subdivision 2b, is 

amended to read: 

Subd. 2b. EXCLUDED EMPLOYEES. (a) The following persons are excluded 
from the meaning of “public employee”: 

(1) persons employed for professional services where the service is inciden- 
tal to regular professional duties, determined on the basis that compensation for 
the service amounts to no more than 25 percent of the person’s total annual 
gross earnings for all professional duties; 

(2) election officers; 

(3) independent contractors and their employees; 

(4) patient and inmate help in governmental subdivision charitable, penal, 
and correctional institutions; 
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(5) members of boards, commissions, bands, and others who serve the 
governmental subdivision intermittently; 

(6) employees whose employment is not expected to continue for a period 
longer than six consecutive months; 

~~ 

~~

~

~

~

~

~

~ 

~~

~
~
~
~
~
~
~ 
~
~ 
~ ~
~~ 
~
~ 
~~~~ 

~ 
~~~ 

~~~ 

(7) part-time employees who receive monthly compensation from a govern- 
mental subdivision not exceeding $425, and part—time employees and elected 
ofiicials whose annual. compensation from a governmental subdivision is stipu- 
lated in advance, in writing, to be not more than $5,100 per calendar year or per 
school year for school employees for employment expected to be of a full year’s 
duration or more than the prorated portion of $5,100 per employment period 
for employment expected to be of less than a full year’s duration, except that 
members continue their membership until termination of public service; 

(8) persons who first occupy an elected oflice after July 1, 1988, the compen- 
sation for which does not exceed $425 per month; 

(9) emergency employees who are employed by reason of work caused by 
fire, flood, storm, or similar disaster; 

(10) employees who by virtue of their employment as an officer or employee 
of a governmental subdivision are required by law to be a member of and to 
contribute to any of the plans or funds administered by the state employees 
retirement system, the teachers retirement fund, the state patrol retirement fund, 
the Duluth teachers retirement fund association, the Minneapolis teachers retire- 
ment fund association, the St. Paul teachers retirement fund association, the 
Minneapolis employees retirement fund, the Minnesota state retirement system 
correctional ofiicers retirement plan, or any police or firefighters relief associa- 
tion governed by section 69.77 that has not consolidated with the public employ- 
ees police and fire fund and for which the employee has not elected coverage by 
the public employees police and fire fund benefit plan as provided in sections 
353A.0l to 353A.10, other than as an act of the legislature has specifically 
enabled participation by employees of a designated governmental subdivision in 
a plan supplemental to the public employees retirement association; 

(11) police matrons employed in a police department of a city who are 
transferred to the jurisdiction of a joint city and county detention and correc- 
tions authority; 

(12) persons who are excluded from coverage under the federal old age, 
survivors, disability, and health insurance program for the performance of serv- 
ice as specified in United States Code, title 42, section 4l0(a) (8) (A), as amended 
through January 1, 1987; 

(13) full-time students who are enrolled and are regularly attending classes 
at an accredited school, college, or university and who are not employed full 
time by a governmental subdivision; 
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(14) resident physicians, medical interns, and pharmacist interns who are 
serving in public hospitals; 

(15) appointed or elected officers, paid entirely on a fee ‘basis, who were not 
members on June 30, 1971; 

(16) persons -holding a part-time adult supplementary technical institute 
license who render part-time teaching service in a technical institute if the 
service is incidental to the person’s regular nonteaching occupation, the applica- 
ble technical institute stipulates annually in advance that the part-time teaching 
service will not exceed 300 hours in a fiscal year, and the part-time teaching 
service actually does not exceed 300 hours'in a fiscal year; and 

(17) persons exempt from licensure under section 125.031;E 
gl8) persons employed l_)y th_e Minneapolis community development agency. 

(b) Immediately following the expiration of a six-month period of employ- 
ment by an employee covered by paragraph (a), clause (6), if the employee 
continues in public service and earns more than $425 from a governmental 
subdivision in any one calendar month, the department head shall report the 
employee for membership and cause employee contributions to be made on 
behalf of the employee in accordance with section 353.27, subdivision 4, and the 
employee remains a member until termination of public service. This paragraph 
may not be construed to exclude an employee from membership whose employ- 
ment is expected to continue for more than six months but who is serving a 
probationary period. 

(c) If compensation from a governmental subdivision to an employee cov- 
ered by paragraph (a), clause (7), -exceeds $5,100 per calendar year or school year 
after being stipulated in advance, the stipulation is no longer valid and contribu- 
tions must be made on behalf of the employee in accordance with section 
353.27, subdivision 12,’ from the month in which the employee first exceeded 
$425. 

((1) Paragraph (a), clause (10), does not prevent a person from being a 
member of and contributing to the public employees retirement association and 
also belonging to or contributing to another public pension fund for other serv- 
ice occurring during the same period of time. A person who meets the definition 
of “public employee” in subdivision 2, by virtue of other service occurring 
during the same period of time shall become a member of the association unless 
contributions ‘are made to another public retirement fund on the salary based on 
the other service or to the teachers retirement association in accordance with 
section 354.05, subdivision 2. 

Sec. 2. 
‘ 

Minnesota Statutes 1988, section 355.90, subdivision 3, is amended 
to read: 

Subd. 3. REFERENDUM. A referendum on the question of extending the 
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provisions of United States Code, title 42, sections 426, 426-1, and 13950, must 
be held for each public employee pension plan listed in section 356.30, subdivi- 
sion 3, except clauses (5) and (6), that has current members or participants who 
do not have coverage by the federal old age, survivors, and disability insurance 
program for the employment giving rise to that pension plan membership. The 
state agency shall supervise the referendum in accordance with United States 
Code, title 42, section 418, on the date or dates set by the governor for each 
pension plan. The notice of the referendum provided to each employee must 
contain a statement sufficient to inform the person of the rights available to the 
person as an employee in Medicare qualified government employment and the 
employee contribution rates applicable to the program. The -mferenéem is 

e£t«hememberserpaa=t:eipants" ineheate‘ 

' 

%he'n=desire' te 
havetheeeverageenafermpreseribedbythestateageney; Ifthereferendum 
is appreved; I_h_e referendum _m_u_§t permit gig employee fie opportunity _t_9_ 

select 9_r reiect Medicare coverjgep The governor shall certify that feet to the 
Secretary of Health and Human Services; and the tl_1gt me conditions specified 
ir_1_ United States Code, t_it§a_ $2, section 4l8(d)(7) hp;/3 been met. Coverage is 
effective for all members or participants of the plan _v_v_h_g fig it on the first of 
the month after the certification unless the participant er -member eleets eaves- 
age efieetive ret-reaetively to April -1; -1-986. 

Sec. 3. Minnesota Statutes 1988, section 355.90, subdivision 4, is amended 
to read: 

Subd. 4. EMPLOYEE AND EMPLOYER CONTRIBUTIONS. (a) If the 
referendum is approved; Beginning on the first of the month after the certificat- 
ion ef appreval by the governor, the employer of each member or participant 
eevered by selecting coverage under the referendum shall deduct from the wages 
of the employee an amount equal to the tax that would be imposed under 
United States Code, title 26, section 3l0l(b), if the services of the employee for 
which wages were paid constituted employment as defined in United States 
Code, title 26, section 3121. 

(b). In addition to the deduction specified in paragraph (a), the employer of 
each member or participant covered by the referendum shall also pay an amount 
equal to the tax that would be imposed under United States Code, title 26, 
section 311l(b), on the same wage base specified in paragraph (a). 

(c) The amounts under paragraphs (a) and (b) shall be paid by the employer 
to the Secretary of the Treasury in the manner required by the secretary. 

Sec. 4. Minnesota Statutes 1988, section 356.30, subdivision 3, is amended 
to read: 

Subd. 3. COVERED FUNDS. 51"-he prev-isiens ef This section shall apply 
applies to the following retirement funds: 

(1) state employees retirement fund established pursuant to chapter 352; 
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_ (2) correctional employees retirement program, established pursuant to chap- 
ter 352; 

(3) unclassified employees retirement plan, established pursuant to chapter 
352D; ' 

(4) state patrol retirement fund, established pursuant to chapter 352B; 

(5) legislators’ retirement plan, established pursuant to chapter 3A; 

(6) elective state officers’ retirement plan, established pursuant to chapter 
352C; 

(7) public employees retirement association, established pursuant to chapter 
353; 

(8) public employees police and fire fund, established pursuant to chapter 
353; 

(9) teachers retirement fund, established pursuant to chapter 354; 

(10) Minneapolis employees retirement fund, established pursuant to chap- 
ter 422A; 

(l 1) Minneapolis teachers retirement fund association, established pursuant 
to chapter 354A; 

(12) St. Paul teachers retirement fund association, established pursuant to 
chapter 354A; 

(13) Duluth teachers retirement fund association, established pursuant to 
chapter 354A; 

(14) public employees local government correctional service retirement plan 
established by sections 353C.0l to 353C.lO;E 

Q5) judges’ retirement fund, established by sections 490.121 t_o 490.132. 

Sec. 5. Minnesota Statutes 1988, section 356.302, subdivision 7, is amended 
to read: 

Subd. 7. COVERED RETIREMENT PLANS. This section applies to the 
following retirement plans: 

(1) state employees retirement fund, established by chapter 352; 

(2) unclassified employees retirement plan, established by chapter 352D; 

(3) public employees retirement association, established by chapter 353; 

(4) teachers retirement fund, established by chapter 354; 

New language is indicated by underline deletions by strileeeat.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2033 LAWS of MINNESOTA for 1989 
_ 

Ch. 319, Art. 5 

(5) Duluth teachers retirement fund association, established by chapter 354A; 

(6) Minneapolis teachers retirement fund association, established by chapter 
354A; 

(7) St. Paul teachers retirement fund association, established by chapter 
354A; 

(8) Minneapolis employees retirement fund, established by chapter 422A; 

(9) correctional employees retirement plan, established by chapter 352; 

(10) state patrol retirement fund, established by chapter 352B; and 

(11) public employees police and fire fund, established by chapter 353; a_1_1_q 

(lg) iudges’ retirement fund, established by sections 490.121 t_Q 490.132. 

Sec. 6. Minnesota Statutes 1988, section 356.303, subdivision 4, is amended 
to read: 

Subd. 4. COVERED RETIREMENT PLANS. This section applies to the 
following retirement plans: 

(1) legislators retirement plan, established by chapter 3A; 

(2) state employees retirement fund, established by chapter 352; 

(3) correctional employees retirement plan, established by chapter 352; 

(4) state patrol retirement fund, established by chapter 352B; 

(5) elective state oflicers retirement plan, established by chapter 352C; 

(6) unclassified employees retirement plan, established by chapter 352D; 

(7) public employees retirement association, established bylchapter 353; 

(8) public employees police and fire fund, established by chapter 353; 

(9) teachers retirement fund, established by chapter 354; 

(10) Duluth teachers retirement fund association, established by chapter 
354A; 

(1 1) Minneapolis teachers retirement fund association, established by chap- 
ter 354A; 

(12) St. Paul teachers retirement fund association, established by chapter 
354A; and 

(13) Minneapolis employees retirement fund, established by chapter 422A; 
as! 
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(_1_4_) judges’ retirement fund, established py sections 490.121 _t_9_ 490.132. 

Sec. 7. Minnesota Statutes 1988, section 490.124, subdivision 12, is amended 
to read: 

Subd. 12. REFUND. jg) Any person who ceases to be a judge but who does 
not qualify for a retirement annuity or other benefit under section 490.121 shall 
be entitled to a refund in an amount equal to all the person’s contributions to 
the judges’ retirement fund plus interest computed to the first day of the month 
in which the refund is processed based on fiscal year balances at the rate of five 
percent per annum compounded annually. 

Q) A refund o_f contributions under paragratm (Q2 terminates a_ll service 
credits app a_ll rigl_its gg benefits o_f th_e judge £1 t_h_e judge’s survivors. A 
person _\yh_o becomes g judge _a_ft_§g taking Q refund under paragraph (Q) 
may reinstate previou§_1y terminated service credits, rights £1 benefits py repay- 
Qg gfl refunds. A repayment grit include interest g Q percent my annum 
compounded annually. 

Sec. 8. Laws 1980, chapter 595, section 2, subdivision 4, is amended to 
read: 

Subd. 4. All employees of the agency shall be considered employees of ’th_e 
housing ali redevelopment authority an_d ppt the city of Minneapolis for the 
purposes of exclusion fr_or_p membership in the public employee retirement asso- 
ciation. An employee of E agency g the Minneapolis housing and redevelop- 
ment authority who is transferred to employment of the department or agency 
or the Minneapolis industrial development commission _(_>_r_ the ggy o_f Minneapo- 
l_i§ shall elect one of the following options with respect to retirement programs 
within six months after the date of transfer: 

(a) The employee may continue as a member of the retirement program 
established by the Minneapolis housing and redevelopment authority and in 
effect on the date of transfer, and the agency or department 9; E gfly o_f 
Minneapolis shall‘ make the necessary employer contributions to the program 
instead of becoming a member of the public employees retirement association. 

(b) The employee may become a member of the public employees retire- 
ment association. 

An employee of the city of Minneapolis who is transferred to employment 
of the agency 9_r Q9 Minneapolis housing and redevelopment authority shall 
remain a member of the retirement fund to which the employee belonged prior 
to the transfer, during the employment. An employee of the city of Minneapolis 
who is a member of the Minneapolis municipal employees retirement fund who 
is transferred to employment of the agency shall remain a member of the fund 
during the employment. 

Sec. 9. REFUND OF EXCESS EMPLOYEE CONTRIBUTIONS. 
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_A_ former employee pf gig bureau pf health _o_f tli_e pity pf Sajint E_a_igm 
under Laws 1973, chapter l6_7y section 1, elected gp retire with benefits calcu- 
layeg i_i1 accordance wijg Minnesota Statutes, chapter 5;; a_s modified py L_av§ 
1969, chapter 1102, may, upon application t_o 1;p_e_ executive director pf th_e 
public employees retirement association pi; p f9_r_n_i prescribed by gig executive 
director, receive p refund pf excess employee contributions 19 _tpe_ bureau 91‘ 
health pension fund. jliip amount t_o pg refunded i_s t_h_§ difference between _t_l_ip 

amount actually deducted from gig employee’s monthly pay from t_l_l_§ effective 
g_a_’_tp pfLa__vy§ 1969, cha ter 1102, _tp tli_e effective ga_t_e o_f_I,pvy§ 1973: chapter 
_7_§_L ppg _a_p amount egual t_o_ Q percent pf t_h_e_: monthly salagy pf p health 
sanitarian Q t_l_ip employment o_f th_e pity 91‘ Saint Paul pp January lg 1969, p_l_u_s 
interest pt th_e r_a1<_=, pf Q percent a_ y_egi_* compounded annually. lh_e_ refund i_s 
payable from ylyg public employees retirement fund. 

Sec. 10. PAYMENT OF REFUNDS BY ASSOCIATION. 
_'I_‘l_i_§ executive director pf th_e public employees retirement association §_h_a_l_l 

notify former employee pf gig bureau 9_f health pf gig pipy pf grip; _1_’_a_u_l 

covered py section _I_ yvjg i_s_ receiving p retirement annuity from gig public 
employees retirement association pf ghg person’s right t_o apply 1'9; _a refund pf 
excess contributions under flay section. Application pi_u_st pp made within 6_O 
days following notice, 53' eligibility _fpg _t_h_e refund expires. Upon receipt pf pp 
application Q); _a_ refund from z_1 person, tgg executive director 9_f_‘ fry association 
shall pay _tp gig person p refund calculated ip accordance with section _I_. 

Sec. 11. EFFECTIVE DATE.

~ 
Sections 1 ppg § pgg effective y_p_o_p approval _by tlgg @ council pf t_lip ggy 

o_f Minneapolis E pppp compliance E Minnesota Statutes, section 645.021, 
subdivision §, pg pppgy retroactively 19 _Jgly L3, 1980. Sections _2_ pg 1 E 
effective t_h_e_ ggy following _f_in_al enactment. Sections 51 g, gig § ggply retroac- 
tively pp Auvust _lg 1987. Sections _9_ £1 _lQ gg effective ._I_1gy _1_, 1989. 

ARTICLE 6 

Public Employees Insurance 

Section 1. Minnesota Statutes 1988, section 43A.316, subdivision 9, is 
amended to read: 

Subd. 9. INSURANCE TRUST FUND. An insurance trust fund is estab- 
lished in the state treasury. The deposits consist of the premiums received from 
employers participating in the plan gig transfers frgrp t_h_§ public employees 
insurance reserve holding account established py section 353.65, subdivision 1. 
All money in the fund is appropriated to the commissioner to pay insurance 
premiums, approved claims, refunds, administrative costs, and other related 
service costs. The commissioner shall reserve an amount of money to cover the 
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estimated costs of claims incurred but unpaid. The state board of investment 
shall invest the money according to section .1 lA.24. Investment income and 
losses attributable to the fund shall be credited to the fund. 

Sec. 2. Minnesota Statutes 1988, section 69.031, subdivision 5, is amended 
to read: 

Subd. 5. DEPOSIT OF STATE AID. (1) The municipal treasurer, on 
receiving the fire state aid, shall within 30 days after receipt transmit it to the 
treasurer of the duly incorporated firefighters’ relief associationif there is one 
organized and the association has filed a‘ financial report with the municipality; 
but if there is no relief association organized, or if any association dissolve, be 
removed, or has heretofore dissolved, or has been removed as trustees ‘of state 
aid, then the treasurer of the municipality shall keep the money in the municipal 
treasury as provided for in section 424A.08 and shall be disbursed only for the 
purposes and in the manner set forth in that section. 

(2) The municipal treasurer, upon receipt of the police state aid, shall 
disburse the police state aid in the following manner: 

(a) For a municipality in which a local police relief association exists and all 
peace officers are members of the association, the total state aid shall be trans- 
mitted to the treasurer of the relief association within 30 days of the date of 
receipt, and the treasurer of the relief association shall immediately deposit the 
total state aid in the special fund of the relief association; 

(b) For a municipality in which police retirement coverage is provided by 
the public employees police and fire fund and all peace officers are members of 
the fund, the total state aid shall be applied toward the municipality’s employer 
contribution to the public employees police and fire fund pursuant to section 
353.65, subdivision 3, and any state aid in excess of the amount required to 
meet the employer’s contribution pursuant to section 353.65, subdivision 3, 
shallalsebeeentributeétethepublieempleyeespelieeanéfirefundend 
ereditediathemanaertebespeeifiedbythebearéeftrusteesefthepublie 
empleyees retirement asseeiafiefi sismsiteg i_n E.B1_1.121£> 2n.p_12m insnragzge 
reserve holding account o_f the public employees retirement association; or 

(c) For a- municipality in which both a police relief association exists and 
police retirement coverage is provided in part by the public employees police 
and fire fund, the municipality may elect at its option to transmit the total state 
aid to the treasurer of the relief association as provided in clause (a), to use the 
total state aid to apply toward the municipality’s employer contribution to the 
public employees police and fire fund subject to all the provisions set forth in 
clause (b), or to allot the total state aid proportionately to be transmitted to the 
police relief association as provided in this subdivision and to apply toward the 
municipality’s employer contribution to the public employees police and fire 
fund subject to the provisions of clause (b) on the basis of the respective number 
of active full-time peace officers, as defined in section 69.011, subdivision 1, 

clause (g). 
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(3) The county treasurer, upon receipt of the police state aid for the county, 
shall apply the total state aid toward the county’s employer contribution to the 
public employees police and fire fund pursuant to section 353.65, subdivision 3, 
and any state aid in excess of the amount required to meet the emp1oyer’s 
contribution pursuant to section 353.65, subdivision 3, shall also be eentributeel 
tethepublieempleyeespelieeandfirefundandereditedinthemannertebe 

deposited _i_n @ public employees insurance reserve holding account pf tfi 
public employees retirement association. 

Sec. 3. Minnesota Statutes 1988, section 353.65, subdivision 1, is amended 
‘to read: 

Subdivision 1. There is a special fund known as the “public employees 
police and fire fund.” In that fund there shall be deposited employee contribu- 
tions, employer contributions other than _t_h§ excess contribution established pg 
section 69.031, subdivision _5_,_ paragraph (_2_), clauses Lb) :_1_r_iQ (Q), apd paragraph 
Q), and other amounts authorized by law including all employee and employer 
contributions of members transferred. Within the public employees police and 
fire fund are accounts for each municipality known as the “local relief associa- 
tion consolidation accounts,” which are governed by section 353A.09. 

Sec. 4. Minnesota Statutes 1988, section 353.65, subdivision 6, is amended 
to read: 

Subd. 6. All contributions _qt_h_g jt_l121_n tl1_e excess contribution established 
py section 69.031, subdivision 5, paragraph (_2_); clauses (p) fl (pl, grid pig; 
graph (3) shall be credited to the fund and all interest and other income of the 
fund shall be credited to said fund. The retirement fund shall be disbursed only 
for the purposes herein provided. The expenses of said fund and the annuities 
herein provided upon retirement shall be paid from said fund. 

Sec. 5. Minnesota Statutes 1988, section 353.65, is amended by adding a 
subdivision to read: 

Subd. ‘_7_._ :l‘_hp public employees insurance reserve holdina account i_s estab- 
lished i_n t_h_e_ public employees retirement association. Excess contributions 
established py section 69.031, subdivision _5_, paragraph (21, clauses gp) a_n_d_ (9), 
a_n_d paragraph (Q p1_u_s_t_; pp deposited i_p gig account. These contributions a_ng a1_l 
investment earnings associated Q11 them must E regulgm transferred :9 Q; 
insurance trust established pg section 43A.316, subdivision _9_. 
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ARTICLE 7 . 

MINNESOTA PUBLIC PENSION PLAN FIDUCIARY 
RESPONSIBILITY AND LIABILITY ACT 

Section 1. [356A.01] DEFINITIONS. 
Subdivision 1. SCOPE. @ purposes pf gig chapter, 3113 following terms 

have Q meanings given them i_n this section. 
Subd. A BENEFIT. “Benefit” means a_n amount, other tlrg Qp administra- 

py_e_ expense, p_a.i_d g payable from Q pension plan, including Q retirement annui- 
ty, service pension, disability benefit survivor benefit, death benefit, funeral, 
benefit, p1_' refund. 

Subd. Q, BENEFIT PROVISIONS. “Benefit provisions” means tl1_e portion 
o_f Q pension @ g1_a_t dgzfi specifically fl't_l; t_h§ benefit coverage provided py 
t_h_e plggi, including gt; kinds pf coverage, _t_h_e eligibility f9_r £1 entitlement pg 
benefits, E t_h_e amount _9_f_‘ benefits.

~ 
Subd. §_._ BENEFIT RECIPIENT. “Benefit recipient” means Q person who 

yup received Q benefit from Q pension plan pg 19 whom Q benefit is payable under 
glg terms o_f E plan document _o_f_‘ gig pension plan. 

Subd. §, CHIEF ADMINISTRATIVE OFFICER. “Chief administrative 
officer” means @ person who g1_s_ primag responsibility @ 1h_e execution _o_f 

th_e administrative g management alfairs pf Q pension plan. 
Subd. Q, COFIDUCIARY. “Cofiducia ” means Q fiduciagy Q‘ Q pension 

plan, other than Q fiduciary directly undertaking Q fiduciagy activity 9_r directly 
Qfli primarily responsible Q Q‘ fiduciary ‘activity. 

Subd. L COVERED GOVERNMENTAL ENTITY. “Covered governmen- 
Ll entity” means Q gavernmental subdivision g other governmental entity Qt 
employs persons yfl Qg E participants i_n Q covered pension E Q;E 
QIE eligible Q t_l12Q participation because pf their employment. 

Subd. 8. COVERED PENSION PLAN. “Covered pension plan” means Q 
pension plan pg fund listed i_n section 356.20, subdivision _2_, g 356.30, subdivi- 
sion ; 

Subd. 2 COVERED PENSION PLAN OTHER THAN A STATEWIDE 
PLAN. “Covered pension plan other than Q statewide pl n” means Q pension 
plan n_ot included Q t_1'_l§ definition o_f Q statewide plan Q subdivision _2i 

Subd. _1_Q_, DIRECT OR INDIRECT PROFIT. “Direct g indirect profit” 
means Q payment 91‘ money, tl1_e provision pf Q service g Qp item (_)_i_‘ otherE 
nominal value, £1 extension o_f credit, Q loam g fly other special consideration 
39 Q fiducia1_'y gr Q direct relative o_f Q fiduciagy o_n behalf pf j:_l_1_e fiduciagy i_r_1_ 

consideration Q _t_l_1_e_ performance pf Q fiduciary activity 9_r Q failure tp perform 
Q fiduciagy activity. 
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Subd. _l_l_. DIRECT RELATIVE. “Direct relative” means a_ny go_f'1‘.l1_e persons 
9; spouses o_f persons related tp o_np another within tpp third degree o_f kindred 
under civil l_ayv_.

~~

~ 

Subd. _1_2_._ FIDUCIARY. “Fiduciagy” means 3 person identified i_n section 
356A.02. 

Subd. J; FIDUCIARY ACTIVITY. “Fiduciary activity” means pp activity 
described i_n_ section 356A.02, subdivision L

~ 

~~ 

~~ 

~~ 

Subd. l_4;._ FINANCIAL INSTITUTION. “Financial institution” means _a 
bank, savings_ institution, g credit union organized under federal p_r_ state lav; 

Subd. _1_5_. GOVERNING BOARD OF A PENSION PLAN. “Governing 
board pf Q pension plan” means the body pf g pension plan tL1_a_t i§ assigned Q1: 
Lh_a_t undertakes th_e chief policy-making powers gig management duties o_f .t_lpe_ 
plan. 

Subd. l_6_. INVESTMENT ADVISORY COUNCIL. “Investment advisogy 
council” means gig investment advisory council established py section 11A.08.~ 

~~

~
~

~ 

~~~ 

~~ 

~~~ 

~ ~
~ 
~ 
~ 
~~

~ 

~~~

~ 

Subd. LL LIABILITY. “Liability” means g secured g unsecured _<3=,_b_t o_r pp 
obligation Q a_ future payment 91‘ money, including pp actuarial accrued liabili- 
ty Q pp unfunded actuarial accrued liability, except where gig context clearly 
indicates another meaning. 

Subd. _1_§, OFFICE OF THE PENSION PLAN. “Office _o_f th_e pension 
plan” means Q administrative facility _o_r portion 91‘ p facility where Q9 primary 
‘business pg administrative affairs 91' §_ pension plgp ape conducted §_n_d tfi 
primary app permanent records gig _ljl<e_s pf _t_1;e_ fig age retained. 

Subd. _l_9_, PENSION FUND. “Pension fund” means th_e assets amassed 
app held Q _a pension plan, other than thp general fund, § reserves f_og present 
app future payment pf benefits gpg administrative expenses. 

Subd. 2.9, PENSION PLAN. “Pension plan” means gfl aspects o_f Q arrange- ment between p public employer and it_s employees concerning flip pension 
benefit coverage provided t_o ;h_e employees. 

Subd. 2_1, PLAN DOCUMENT. “Plan document” means z_1 written docu- 
ment o_r series pf documents containing ‘th_e eligibility requirements a_ng entitle- 
ment provisions constituting flip benefit coveragp 9_f 2_1 pension 1:>l_ar;, including 
gpy articles o_f incorporation, bylaws, governing body rules £1 policies, munici- 
pal charter provisions, municipal ordinance provisions, _o_r general o_r special 
state law.

O 

Subd. ;2_. PLAN PARTICIPANT. “Plan participant” means g person who 
is Q active member 9_f _a pension plan py virtue 9_f fie person’s employment 95 who _i§ making a pension plan member contribution. 
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Subd. _2_; STATE BOARD OF INVESTMENT. “State board _o_f invest- 
ment” means th_e Minnesota state board pf investment created by g Minnesota 
Constitution, article E, section _8_. 

~~~ 

Subd. _2_fl>_: STATEWIDE PLAN. “Statewide plan” means a_ny o_f _t_h_e follow- 
Qg pension plans: 

Q) th_e Minnesota state retirement system g a pension plan administered py 
~~~ 

it;

~ 
Q) thp public employees retirement association 9; _2_1 pension plan adminis- 

tered _b_v i_t; and 
~~ Q) fie teachers retirement association o_r e_1 pension plan administered pg _ijc_._

~ 

Sec. 2. [356A.02] FIDUCIARY STATUS AND ACTIVITIES.
~ 

Subdivision 1. FIDUCIARY STATUS. Lt pugposes (_)_f_' fig chapter, @
~ following persons a_r_e_ fiduciaries: 

~~ Q) gpy member o_f'_‘tl1_e governing board o_f2_1 covered pension plan;

~ 

(_2_) tfi chief administrative oflicer pf a_ covered pension plan 95 pffl1_e state 
board o_f investment;

~

~ 
Q) a_ny member o_f t_l1e_ state board _o_f investment; a_n_d

~ 
(Q) a_ny member pf tl_1_e investment advisory council.

~ 

Subd. A FIDUCIARY ACTIVITY. 1 activities (_)_i_‘ a fiduciary identified 
i_n subdivision _1_ that must Q carried pp; i_n accordance with fie reguirements o_f 
section 356A.O4 include, lg Q p9_t_ limited tg ~~ 

~~ 

Q) _’th_e investment 53° plan assets; 

Q) fig determination pf benefits’~
~ 

Q) E determination o_f eligibility E membership‘ o_r benefits;
~ 

L41) t_h_e determination o_t‘tl1_e amount 9; duration o_f benefits;

~ 
Q) gig determination _o_f funding requirements g t_l_1§ amounts o_f contribu- 

tions; 

~~ (Q _t__l'§ maintenance 91‘ membership pr; financial records; and

~ 
(1) th_e expenditure g plan assets. 
Sec. 3. [356A.03] PROHIBIT ION OF CERTAIN PERSONS FROM FIDU- 

CIARY STATUS. ~~

~ 

Subdivision _1_._ INDIVIDUAL PROHIBITION. _Ffl t_h£ prohibition period

~ 
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established py subdivision g, a_ person, other than _a constitutional oflicer pf pl_1_e_ 
state, who gs been convicted 9_t_” _a violation listed _l__ll subdivision 1, may Q; 
serve Q a fiduciary capacity identified i_n section 356A.02. 

Subd. _2_. PROHIBITION PERIOD. A prohibition under subdivision 1 _i_§ Q g period pf _fi_v_e_ years, beginning Q th_e g_a_y following conviction E Q 
violation _l_i§_t_e¢_i i_p subdivision g Q, if th_e person convicted _i_s_ incarcerated, ph_e 
_c_l__a1 following unconditional release f;g_n; incarceration. 

Subd. §, APPLICABLE VIOLATIONS. A prohibition under subdivision _l_ 
ig imposed _a_s_ a result pf a_ny pf tl1__e_ following violations pf gw; 

~~ 

~~ 

~~ 

~~

~ 

~~~~ 

~~ 

~~ 

~~~~ 

~~~~ 

~~~~

~
~~ 

(_l) a violation pf federal lpv_v specified i_n United States Code, _t_i_tl§_ 2_9, 
section 1111, gs amended; 

(_2_) _2_l violation pf Minnesota Q that i_s _a felony under Minnesota law; 9; 
Q) _a violation _o_f _t_l_1_e l_a1v 9_f another state, United States territory pi; posses- 

sion, o_r federally recognized Indian tribal government, 93 o_f 3139 Uniform C_o<j§_ 
pf Military Justice, thaj would peg _a felony under flip offense definitions gig 
sentences ii; Minnesota la_vg 

Subd. 3, DOCUMENTATION. I_n determining jt_l_1_e_ applicability g gs 
section, E appropriate appointing authority, t_l_1§_ state board o_f investment, 9; 
th_e covered pension E, as gig gasp m_ay l_J_e_, fly @ pp a disclosure fo_rrn_ 
meeting thp requirements pf t_h_e federal Investment Adviser Qt pf 1940, a_s 
amended through th_e effective gggg 9_f Lis section, a_n_d @ @ gig E board 
o_f investment g t_l§ pension gm. 

Sec. 4. [356A.04] GENERAL STANDARD OF FIDUCIARY CONDUCT. 
Subdivision L DUTY. A fiduciary o_fg_ covered pension plan owes a fiduciary my L9; 
Q) fl_'l_§ active, deferred, gr; retired members o_f fig plan, who _a1'_e it_s beneficiar- 

i_n; 

Q) jtpe taxpayers pf mp state 0_I' political subdivision, who help t_o finance E 2._.1an' §11_<_1 
Q) fie state pf Minnesota which established mg plan.~ 
Subd. ; PRUDENT PERSON STANDARD. A fiduciag identified i_n 

section 356A.02 ppall a_ct i_n g9o_d faith ang shall exercise Qa_t degree o_f judg- 
ment §_x_i_d care, under th_e circumstances thi prevailing gt persons _o_f 1&1; 
dence, discretion, a_ng_ intelligence would exercise i_n E manavement pf their 
_gw_n affairs, n_o1_; fig speculation, considering th_e probable safety pf _tl1_c plgp 
capital _a_s we_l_l g _t__li§ probable investment return Q pp derived from gig assets. 

Sec. 5. [356A.05] DUTIES APPLICABLE TO ALL ACTIVITIES. 
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(Q) The activities gt‘ a fiduciary o_f 3 covered pension plan must Q carried 
git solely t‘9_1; tlg following pu1_'poses: 

Q) to provide authorized benefits tg plan participants and beneficiaries; 

Q) t_o incur and pay reasonable and necessaty administrative expenses; Q’ 

Q) t_o manage p covered pension plan i_n accordance with hip putposes and 
intent o_f'tl1_e plan document. 

th) T_he activities pf fiduciaries identified Q section 356A.‘02 must Q carried 
_gu_t faithfully, without prejudice, gn_d i_n a_ manner consistent with @ gt; the 
plan document. 

Sec. 6. [356A.06] INVESTMENTS; ADDITIONAL DUTIES. 
Subdivision h TITLE TO ASSETS. Assets pt‘ _a covered pension plfl _n_1gy 

hp @ ppty hy the mg treasurer, tlg state board pf investment, the depository 
agent o_f‘tl1_e flap: Q 9_f tfi state board 9_f investment. Legal ht1_e t_o plhp assets fit he Vested _ih th_e ptgl @ state board o_f investment, tlg governmental 
entity _th_at sponsors th_e plan, tfi nominee o_f the E, gt tlg depositogy agent. 
13 holder _o_f l_ega_l titlp s_lm1h function _§ a trustee jg" a person pt entity with Q 
beneficial interest i_1t thg assets 9_f_' ’th_e £1; 

Subd. A DIVERSIFICATION. lite investment pt‘ plan assets must he 
diversified t_o minimize t_h_e risk o_f substantial investment losses unless _t_l§ g:_i_r_- 

cumstances at 1;h_e time Q investment § made clearly indicate that diversification 
would hpt Q prudent. 

Subd. ; ABSENCE OF PERSONAL PROFIT. _I\& fiduciai_'y fly personal- 
ty profit, directly g indirectly, Q a result _o_f fl1_§ investment g management o_f 
plah assets. This subdivisioh, however, d_oe§ tipt preclude the receipt hy a 
fiduciary pf reasonable compensation, including membership Q 9; tfi receipt 9_f 
benefits _f_‘mi a pension p_l_:_a.h, Q t_l§ fiduciag/’s position @ respect t_o_ ttg plan. 

Subd. 5 ECONOMIC INTEREST STATEMENT. itch member o_f fie 
governing board pf a covered pension plhp alt th_e _(:l1_iet‘ administrative officer 
pt‘ th_e phtp s>l1_al_l_ the it t_l§ pli _a statement o_f economic interest. The 
statement must contain ‘th_e information required hy section 10A.09, subdivision 
L all phy other information Q tfi fiducia1_'y pt‘ thp governing board o_f tlg 
pl_art determines is necessary to disclose _a_ reasonh_b_1y foreseeable potential pt 
actual conflict pt‘ interest. Llie statement must he _iile:_<i annually flh the phfi‘ 
administrative ofiicer g _t_l_1§ mg 3135; Q available hp public inspection during 
regular office hours gp E olfice o_f tl‘1_e pension plan. 5 disclosure form meeting 
tfi reguirements 9_f_‘ tlg federal Investment Advisers E o_f 1940, United States 
Code, tfi _l_5t sections 80b-l t_o 80b-21 Q amended, gl hl_e_g_l yfl t_l1_e §_’tza_te_ 

board o_f investment Q‘ fie pension E meets gig requirements (_)_f_‘ thg subdivi- 
sion. 

Subd. _5_. INVESTMENT BUSINESS RECIPIENT DISCLOSURE.@ 
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ghigf administrative oflicer o_f Q covered pension plan, @ respect Lg invest- 
ments _mQc_1_e_ by glg plapy gig Q1_e executive director o_f fie s_tQt_e board o_f investment, 
flt_h respect t_q investments o_f QQQ assets made 135 gh_e_ board, §fl11_l annually 
disclose i_n_ writing 13 recipients pf investment business placed _v_v_i_tg o_r invest- 
mpg commissions allocated among commercial banks investment bankers, pr_9_-_ 
kerage organizations, Q‘ other investment managers. Lire disclosure document 
_rr;1§tl_>9.2_r.>___re aredw__ithin@Qx§2£t9_:Ll&@§t_112_ii&L1x9_a:2o_f@.r>1_ar_1§1§ 
;n_1§t Q available Q public inspection during regular office hours a_t gllg pyflfi pf 
13 plgpp I_h_e disclosure document _r11_11_s>t; @ Q fi_lQc_l _vyit_h Q19 executive director 
_o_f t_h_e legislative commission _<_)_n_ pensions Qr_1g retirement within _9_Q_ 5135 Qfgeg 
113. 9.12% 9.ft_he. 11% >32! 0_ffl12 I11.-'11& E2: I112 §t_a1~‘2 ___b0ard o_f ______;inV6Stm6nt 2 
disclosure document included a_s pait pf Q regular annual report pf mg board is 
considered tp hing pap filcfi o_n Q timely basis. 

Subd. _6_. LIMITED LIST OF AUTHORIZED INVESTMENT SECURI- 
TIES. (Q) Except 39 LE extent otherwise authorized _l_£_lE Q covered pension 
pla_n my invest gg assets o_n_ly ip investment securities authorized py jg subdi- 
__._ViSi0n i_ft1_12 212% SRLCS 11213 i 

Q) have assets with Q book value i_n excess pf $1,000,000; 
Q) pg flip services pf Q investment advisor registered w_ith t_l§ Securities 

Qp_c_l Exchange Commission 1;; accordance E; the Investment Advisors _A_9_t o_f 
1940, 9_1_'_ licensed Q_s Qp investment advisor _ip accordance £11 sections 80A.04, 
subdivision ;4__, Qng 8OA.l4, subdivision 2, §o_1_‘ £13 investment pf Qt 11$ _6_()_ 

percent pf _i_t§ assets, calculated pp book value; 

Q) _1_1_s_g fig services _o_f ;l_1_e_ state board pf investment g)_r _t_l}Q investment o_f Qt 
least _6_Q percent 9_f i_t_s_ assets, calculated pp book value; 9; 

(gt) use Q combination 9_ftl1_e services o_f Q investment advisor meetingE 
reguirements pf clause (Q and me services pf gig state board o_f investment _fb_1' 
_t_h_e investment o_f a_t least 1_5_ Lercent pf it_s assets, calculated Q book value. 

(lg) Investment securities authorized f_og Q pension plan covered l_3y this 
subdivision are: 

Q) certificates pf deposit issued, tp th_e extent pf available insurance g 
collateralization py Q financial institution E _i§ Q member o_f th_e Federal 
Depo_s_i_t Insurance Corporation p_1_* Q Federal Savings gig Loan Insurance Cor- 
poration, i_s insured _l_3_y mg National Credit Union Administration, gr; _i§ autho- 
rized tp g_<_)_ business jg t_h_i_§ gag Qig h_as_ deposited w_it_h me administrative 
oflicer o_f gig ;)_la_n Q sufficient amount pf marketable securities Q_s collateral _i_r; 

accordance wi_t_p section 118.01; 

(2) savings accounts, 19 1:_l_1§ extent 9_f available insurance, with Q financial 
institution that is a member of the Federal Deposit Insurance Corporation g 
th_e Federal Savings and Loan Insurance Corporation; 
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Q) governmental obligations, including bonds, notes, Q, o_r other §_x_eb1 
obligations, issued by 3113 United States, Q agency o_r instrumentality _o_f _’ch_e 

United States, Q. organization established pn_d regulated by _a_p a_<:t 9_f Congress 
9; by Q state, sg agency g instrumentality, municipality, g other governmen- 
LI 9; political subdivision fir;

' 

Q) f9_r 113 obligation i_n guestion, issues a_n obligation that eguals pg exceeds 
tl1_e stated investment yield o_f debt securities n_ot exempt from federal income 
taxation and _o_f comparable guality, 

§i_i_) Q‘ Q obligation that g p revenue bond, bzg been completely self- 

_P_P._gS11 
Ortin 19: th_6 1a_St E X_.earS‘ QE 

_fb_1' Q obligation other Q; _a revenue bond, E issued gp obligation 
backed by tile E fiitb fig credit pf _t_be applicable taxing jurisdiction §,p_d bag 
_n_o_t been i_n default Q bbg payment pf principal 93 interest 9_p tl1_e obligation i_n 
guestion 9_1_' a_ny other nonrevenue bond obligation during th_e preceding Q 
years‘, 

(41) cogporate obligations, including bonds, notes, debenture; o_r other regu- 
_la_rly issued all readily marketable evidences o_f indebtedness issued by 2_l co[po- 
ration organized under flip la_ws pf a_ny state 1% during gig preceding fyg years E hil pg average annual _nb¢ pretax earnings _a_t least _§Q percent greater gig 
th_e annual interest charges _a_r1_d principal payments gr; jg tbtbl issued c_l_ebt bf E corporation during gig period gig Q51}, E Q obligation i_n guestion, his 
issued _£_1_l’_l obligation rated Q E 9_f‘tl1_e ggp three quality categories by Moody’s 
Investors Service, Incorporated, 9; Standard all Poor’s Corporation; g1_n_c_i 

(_5_) shares Q Q open-end investment company registered under fig federal 
Investment Company Apt pf 1940, if 1h_e portfolio investments 9_f E3 company 
a_rg limited t_o investments that meet th_e reguirements _o_f clauses Q) pg (5), 

Subd. _'_/_. EXPANDED LIST OF AUTHORIZED INVESTMENT SECUR- 
ITIES. Except _t__q tl1_e extent otherwise authorized by Q pg bylaws, 2_1 covered 
pension plan Qt described by subdivision Q, paragraph (3), may invest it_s assets 
only _i_r_1 accordance with section 1lA.24. 

Subd. 8. MINIMUM LIQUIDITY REQUIREMENTS. A covered pension 
Lhtp described by subdivision §, paragraph (b), i_q order _tp gy benefits a_s_ bl_1_§y 
come g1_1_e_, shall invest g portion o_f it_s assets i_1_1 authorized short-term gle_bt 

obligations bl_1_a1 @ be immediately liquidated without accrual bf g substantial 
determinable penalty g lbss £1 3% have g1_n_ averagg maturity o_f pg more gbgp @ _da_1E E5 _c_l_1fi‘ administrative officer o_f E plgp sh_al_l determine tbb mini- mum liguidity reguirement o_ft_l_1§ E gig retain appropriate documenta- 
bibb _c_)j‘tl1_at determination E 1lLee Egg fim tl_1_§ _% o_f determination. 

Subd. 2_. PROHIBITED TRANSACTIONS. (Q) blb fiduciagy _o_f 2_1 covered 
pension plan may engage i_n Q prohibited transaction 9; allow gig plan t_o engage 
i_I_1 g transaction that gm fiduciary knows g should know i_s g prohibited transac- 
tion. 
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Lb) A prohibited transaction i§ grry pf fire following transactions, whether 
direct g indirect: 

(_l_) t_h_e sale, exchange, g lease pf gal estate between fire pension plan £151 a 
fiduciary pf fl1_6_ plan;

~ 

Q) th_e lending 9_f money g other extension pf credit between ’th_e plan a_md_ 
3 fiduciary pf fllg plan;

~ 

~~ 

~~~ 

~~~ 

~~~~ 

~~

~ 

Q) _t_h_c_: furnishing t_q gr plan py gr fiduciary Er compensation g remunera- 
tion, 91' goods, services other than those performed rp t_h_e capacity o_f fiduciary, 
pr facilities; 

(11) _1_;l1_e_ furnishing _t_g _a fiduciary py Q plan _o_f goods, services, Q‘ facilities 
other than oflice gn_d related space, equipment _ar1_c1 oflice supplies, an_d adminis- 
trative services appropriate rp th_e recipient’s fiduciary position; 

(_5_) §_lr§ transfer 9_fpla1r assets _tQ _a pram fiduciag Q psp py pr t_h_e benefit _o_f 
r1;1_e_ fiduciary, other than rl_1_e_ payment _o_f retirement pl_a_r1_ benefits t_o which 2_1 

fiduciary i_s entitled g flip payment rp _a_ fiduciary 9_f g reasonable salary @ pr‘ 
necessary apt} reasonable expenses incurred py th_e fiduciary Q th_e performance 
9_f the fiduciary’s duties; _ap_d 

(Q) t_h_e sale, exchange, loan, o_r lease pfarry item 91‘ value between a plan a_r1c__l 
Q fiduciary pf _t_h_g plan other than g)_r_ _a_ fa_ir market value arr; rip a_ result pf gr 
arms-length transaction. 

Sec. 7. [356A.07] BENEFIT SUMMARY; ANNUAL REPORTS; ADDI- 
TIONAL DUTIES. 

~~ 

~ ~
~
~ ~ 
~ 
~ 
~ 
~
~ 
~~~ 

Subdivision _1_. BENEFIT PROVISIONS SUMMARY. 1 gig‘ adminis- 
trative officer 9_f_' _a covered pension p_l_a_rr flag prepare arg provide active 
pig participant @ g summary pf t_h_<_: benefit provisions o_f rh_e plpn document. 
111.; summary rplit _b_e_ provided within gg gys, _o_f 313; Lug 9; resumption ‘_o_f 
p participant’s membership i_n _th_e plan, pr within _1}_(_J days pf t_lrg Egg 9_n_ which 
rig g2_1_r_t_ g resumption pf membership yg reported rg a_1 covered pensionE 
py _a covered governmental entity, whichever _i§ later. _'I_‘_l§ summary must 
contain a notice fiat _ir _i§ p summary o_fQ1_e E document E rs n_o’t r_t_sfi' t_h_e 
pl_zrp document, ml mgr Q _t__l§ event pf a discrepancy between ’th_e summary 
a_n_c_i_ tire pla_r_1_ document gr amended, j:_h£ 1% document governs. A gr pfQ 
p_1::1_n document _a_1_s_ amended must p_e_ furnished t_o g pl_ar; participant _O_l_‘ benefit 
recipient upon request. lh_.e_ chief administrative ofiicer ml utilize rhp services 
33' gig covered governmental entity i_n_ providing tl1_e summary. '_l‘_h_e summary 
_rr_1_1r§_‘g pp i_n a _fQlll‘1_ reasonably calculated 39 Q understood _l_)_y fll average Llap 
participant. 

Subd. _2_. ANNUAL FINANCIAL REPORT. A covered pension plan shall 
provide each active plan participant arg benefit recipient with p copy pf th_e most recent annual financial report required py section 356.20 ad a_ copy o_f _th_e 
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most recent actuarial evaluation, if any, required py section 69.77, 69.773, 
356.215, pi; 356.216, 9; Q summary o_fthose reports. 

Subd. _3_._ DISTRIBUTION. A covered pension pl21_n m_ay distribute th_e 
summaries reguired py E section through covered governmental entities pg 
lopg Q fie pljfl E made arrangements fit tile entities tp assure, wit_h reason- 
gig certainty, _t_l_;a_t th_e summaries w_i1l pg distributed g made easily available, 
t_o active E participants. 

Subd. A REVIEW PROCEDURE. _I_f Q review procedure i_s gt specified py 
lQv_v Q Q covered pension plan, E chief administrative oflicer 91% pm 
propose, £1 t_l_i_§ governing board o_f jg E adopt a_nd implement", Q 
procedure {o_r reviewing Q determination pf eligibility, benefits, pr other rights 
under Qt; p_l_a_n th_at _i§ adverse t_o Q pig participant pg benefit recipient. @ 
review procedure must include provisions E timely notice t_o the fig partici- 
‘ILH 9; benefit recipient all reasonable opportunity t_9_ _b_e heard _ip a_ny review 
proceeding conducted a_nd may, lQu_t need Qgt 15, Q contested E under chapter 
14. 

Sec. 8. [356A.08] PLAN ADMINISTRATION; ADDITIONAL DUTIES. 
Subdivision A PUBLIC MEETINGS. A meeting o_f th_e governing board pf 

Q covered statewide pension plan g pf Q committee 9_f th_e governing board o_f 
fie statewide plan i_s governed py section 471.705. 

Subd. ;._ LIMIT ON COMPENSATION. _N_p fiduciai_'y _o_f Q covered pen- 
sion plan _o_r Q direct relative o_f Q fiduciary may receive a_ny direct Q indirect 
compensation, fig, g other item o_f more than nominal value from Q third party 
i_n consideration fig; Q pension plan disbursement. 

Sec. 9. [356A.09] FIDUCIARY BREACH; REMEDIES. 
Subdivision _l_. OCCURRENCE OF BREACH. A fiducia1_'y breach occurs i_f 

Q fiduciary violates me general standard 9_f fiduciary conduct Q§_ specified i_n 

section 356A.04 i__p caging gt tl1_e activities pf Q fiduciary. A fiducia1_'y breach 
fig occurs if Q fiduciary pf Q covered pension plQ_p violates t‘.h_e provisions 53‘ 
section 356A.O6, subdivision Q, 

Subd. A REMEDIES. Remedies available f_og Q fiduci_Qgy breach py Q 
fiduciary QE those specified by statute g available Q common law. 

Sec. l0. [356A.l0] COFIDUCIARY RESPONSIBILITY AND LIABILI- 
TY. 

Subdivision L COFIDUCIARY RESPONSIBILITY IN GENERAL. A 
cofiduciary hQ§ Q general responsibility Lg oversee t_hp fiduciary activities o_f Qfl 
other fiduciaries unless Q9 activity E been allocated o_r delegated i_n accord- 
a_n9§ it subdivision A A cofiduciagy @ pQ§ Q general responsibility t_o 

correct g alleviate Q fiduciary breach o_f which fig cofiduciary hQ<_l_ _o_r ought t_o 
l_1a_d knowledge. 
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_2_._ COFIDUCIARY LIABILITY. A cofiduciary i_s liable f_o_r_ a fiduciary 
breach committed py another fiduciary when Qg cofiduciary _lp1_s a responsibility 9 oversee ’th_e fiduciary activities pf gl_1_g other fiduciary pg tp correct <_>_1_' alleviate 
Q breach _lgy pg fiduciax_‘y. 

Subd. :3; LIMITATION ON COFIDUCIARY RESPONSIBILITY. A 
cofiduciagy _rppy limit cofiduciary responsibility app liability through t_l§ alloca- 
tjpp pg delegation pf fiduciag activities i_f tl1_e allocation Q delegation: 

(_l_) follows appropriate procedures; 

(_2_) jg made t_q pp appropriate person 9; persons; and 

Q) i_s subject t_o continued monitoring o_f performance. 
Subd. fl; BAR TO LIABILITY IN CERTAIN INSTANCES. A properly made delegation pg allocation o_f _a fiduciary activity i_s p l_3_a; E; liability pp _t_l_1_e_: 

p_2gt_ pf _a fiduciagy making the delegation 9; allocation unless _t_l;§ fiduciary ha_s_ 9; 
ought pg h_a_\_/p knowledge pf tl1_e breach 351 t_a_k_e§ ;@ ip th_e breach conceals i_t, 
_9_r fiajlg tp t1lg_e_ reasonable ggps _tp remedy it;

~ 
Subd. 1 EXTENT OF COFIDUCIARY LIABILITY. Unless liability i_s 

barred under subdivision it cofiduciag liability i_s ioint a_ng_ several, _b_1;t a_ 
cofiduciagy l_1§§ tpe right tp recover from t_h_e responsible fiduciary fpr _ar_1y gm: 
2_1g§ ppicl _b_y th_e cofiduciagy. 

Sec. 11. [356A.lI] FIDUCIARY INDEMNIFICATION. 
Subdivision _l_. INDEMNIFIED FIDUCIARIES. A fiduciagy _v_v__l_1p_ _is_ a mem- 

ye; _c_f _t_l1_e_ governing board pf a pension plir1_, the site board pf investment g 
the investment advisogy council g p/jg i_s a_n employee pf 3 covered pension 
plgm p_r_ pf flip s_t:iE board 9_f_' investment _rp2_1y Q indemnified liabilityQ 
fiduciagy breach. Indemnification is §_t_ th_e discretion o_ft11_§ governing board 9_f 
t_h_e pl_a£ pr pf 113 board _o_f_‘ investment _i_r; t_h_e page o_f members o_f _tl1_e_ grip 
board 9; o_ftl_1§ investment advisory council. A decision _t_c_> indemnify _a fiduciary 
;n_1§t _app_ly jg a_ll eligible fiduciaries o_f similar rank. 

Subd. 2; ALLOWABLE INDEMNIFICATION. Q indemnified fiduciagy 
_lflS_§ pp h_e@ harmless from reasonable costs _(_)__1; expenses incurred a_s _a result o_f 
g1_n_y actual 9_r_ threatened litigation 9_r other proceedingg:

~ 
Sec. 12. [356A.12] JURISDICTION; SERVICE OF PROCESS; AND STAT- UTE OF LIMITATIONS. 
Subdivision L JURISDICTION. I_hp district court l1_a_§ jurisdiction over _a 

challenge pf a fiduciagy action o_r inaction. 
Subd. 2.; SERVICE OF PROCESS. £9; _a fiduciag 9; cofiduciary alleged i_n 

_tl1_§ complaint _tp _l_)_e_ responsible @ pp alleged breach, pLrsonal service 9_f process 
must pp obtained. 
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Subd. ; LIMITATIONS ON LEGAL ACTIONS. A g=,_ga_1 action challeng- 
Qg _a fiduciagy action g inaction pig; 3 timely. Notwithstanding any limita- & i_n cha ter _5y4_1, pp action § timely g‘ i_t i_s brought within t:h_e earlier o_f _tl1_e 
following periods: 

g_1) t_13p period ending three years after th_e date pf1l_1_e 1ps_t_ demonstrable pg 
representing _t_h_e alleged fiduciag breach Q after fie final date Q‘ performance 
9_f gig at @ failure tp perform which constitutes th_e alleged breach; o_r 

Q) tl1_e period ending _cm_e E" after thp date o_f tpg discovegy o_f‘tl1_e alleged 
fiduciagy breach. 

Sec. 13. [356A.13] CONTINUING FIDUCIARY EDUCATION. 
Subdivision L OBLIGATION OF FIDUCIARIES. A fiduciagy pf _a Qy-_ 

9&1 pension pip; sfl make reasonable effort t_o obtain knowledgg and _sg111_s 
suflicient _t_c_> enable t_hp fiducia_ry t_o perform fiducia1_'y activities adeguately. Q g 
minimum, _a fiduciagy pf Q covered pension pig _spa_ll comply E _t_l_1e_ program 
established Q accordance wig subdivision ; 

Subd. A CONTINUING FIDUCIARY EDUCATION PROGRAM. _T_h_e_: 

governing boards pf covered pension plans s_l_1a_ll each develop pn_d periodically 
revise Q program Q; th_e continuing education _o_f g1_n_y o_f th_ei1' board members 
ap<_i Qy pf their chief administrative oflicers _vs1li_o ar_e n_ot reasonably considered 
_t_g pp experts @ respect Q their activities gs fiduciaries. _”;h_§ program it p_e_ 
designed t_o provide those persons @ knowledgg gpd suliicient t_o enable 
them Q perform their fiduciary activities adeguately. 

Sec. 14. _EFFECTIVE DATE. 
Sections _I_ Q l_3 _a_r_e effective §l_'1_e Qy following final enactment. 

ARTICLE 8 
CONFORMING AMENDMENTS TO FIDUCIARY PROVISIONS. 
Section 1. [3A.0ll] ADMINISTRATION OF PLAN. 
The Minnesota state retirement system shall administer 1tli_e legislators retire- 

ment plan Q accordance with article 1 
Sec. 2. Minnesota Statutes 1988, section 11A.01, is amended to read: 

11A.Ol STATEMENT OF PURPOSE. 
The purpose of seet-iens -1-l-A29-l to -l-l-A-.—2-5 g1_i§ chapter is to establish stan- 

dards wh-ieh wil-lg _ip addition tp th_e applicable standards 91‘ article 1, t_o insure 
that state and pension assets subject to this legislation will be responsibly invested 
to maximize the total rate of return without incurring undue risk. 
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Sec. 3. Minnesota Statutes 1988, section 11A.04, is amended to read: 
llA.04 DUTIES AND POWERS. 
The state board shall: 

(1) Act as trustees for each fund for which it invests or manages money in 
accordance with the standard of care set forth in section 11A.O9 if state assets 
are involved gig i_n accordance with article _7_ if pension assets ar_e involved. 

(2) Formulate policies and procedures deemed necessary and appropriate to 
carry out its functions. Procedures adopted by the board shall _mLm allow fund 
beneficiaries and members of the public to become informed of proposed board 
actions. Procedures and policies of the board shall a_re_ not be subject to the 
administrative procedure act. 

(3) Employ an executive director as provided in section llA.07. 

(4) Employ investment advisors and consultants as it deems necessary. 

(5) Prescribe policies concerning personal investments of all employees of 
the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees subject to the 
previsiens of section 15.059 to assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or direct pur- 
chase of municipal securities from the issuer or the issuer’s agent. 

(9) Direct the state treasurer to sell property other than money wlaieh that 
has escheated to the state when the board determines that sale of the property is 
in the best interest of the state. Escheated property shall must be sold to the 
highest bidder in the manner and upon terms and conditions prescribed by the 
board. 

(10) Undertake any other activities necessary to implement the duties and 
powers set forth in this section. 

(11) Establish a formula or formulas to measure management performance 
and return on investment. All Public pension funds in the state shall -utilize the 
formula or formulas developed by the state board. 

(12) Except as otherwise provided in article XI, section 8, of the constitu- 
tion of the state of Minnesota, employ, at its discretion, qualified private firms 
to invest and manage the assets of funds over which the state board has invest- 
ment management responsibility. There is annually appropriated to the state 
board, from the assets of the funds for which the state board utilizes a private 
investment manager, sums sulficient to pay the costs therefor of employing 
private firfl. Each year, by January 15, the board shall report to the governor 
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and legislature on the cost and the investment performance of each investment 
manager employed by the board. 

(13) Adopt an investment policy statement that includes investment objec- 
tives, asset allocation, and the investment management structure for the retire- 
ment fund assets under its control. The statement may be revised at the discretion 
of the state board. The state board shall seek the advice of the council regarding 
its investment policy statement. Adoption of the statement is not subject to 
chapter 14. 

Sec. 4. Minnesota Statutes 1988, section llA.O7, subdivision 4, is amended 
to read: 

Subd. 4. DUTIES AND POWERS. The director, at the direction of the 
state board, shall: 

(1) Plan, direct, coordinate and execute administrative and investment func- 
tions in conformity with the policies and directives of the state board and the 
reguirements Qf jag chapter and pf article 1. 

(2) Employ such professional and clerical staff as is necessary within the 
complement limits established by the legislature. Employees whose primary 
responsibility is to invest or manage money or employees who hold positions 
designated as unclassified pursuant to under section 43A.08, subdivision la shall 
be, a_re_ in the unclassified service of the state. Other employees shall be are in 
the classified service. 

(3) Report to the state board on all operations under the'director’s control 
and supervision. 

(4) Maintain accurate and complete records of securities transactions and 
oflicial activities.

‘ 

(5) Establish a policy relating to the purchase and sale of all securities on the 
basis of competitive olferings or bids. The policy is subject to board approval. 

(6) Cause a-l-l securities acquired to be kept in the custody of the state 
treasurer or such other depositories consistent with article 1, as. the state board 
deems appropriate. 

(7) Prepare and file with the director of the legislative reference library on 
or before, by December 31 of each year, a report summarizing the activities of 
the state board, the council, and the director during the preceding fiscal year. 
The report shall m_ug be prepared so as to provide the legislature and the people 
of the state with a clear, comprehensive summary of the portfolio composition, 
the transactions, the total annual rate of return, and the yield to the state 
treasury and to each of the funds whose assets are invested by the state board, 
and the recipients of business placed or commissions allocated among the vari- 
ous commercial banks, investment bankers, and brokerage organizations. This @ report shall gist contain financial statements for funds managed by the 
board prepared in accordance with generally accepted accounting principles. 
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(8) Require state officials from any department or agency to produce and 
provide access to any financial documents the state board deems necessary in 
the conduct of their it_s investment activities. 

(9) Receive and expend legislative appropriations. 

(10) Undertake any other activities necessary to implement the duties and 
powers set forth in this subdivision consistent with article 1. 

Sec. 5. Minnesota Statutes 1988, section 1lA.09, is amended to read: 
l1A.09 STANDARD OF CARE. 
In the discharge of their respective duties, the members of the state board, 

director, board staff, _a_r_1g members of the council and any other person charged 
with the responsibility of investing money pursuant to the standards set forth in 
sections 11A.0l to l1A.25 shall act in good faith and shall exercise that degree 
of judgment and care, under circumstances then prevailing, which persons of 
prudence, discretion and intelligence exercise in the management of their own 
affairs, not for speculation, but for investment, considering the probable safety 
of their capital as well as the probable income to be derived therefrom. I_n 
addition, Q the investment‘ 9:‘ pension fund assets, _t_l;e_ members a_n_d director of 
tl1_e state board, gig members o_f t_l1e_ investment advisory council §l_1_a_ll a_ct i_n 
accordance _w__ith article ]_. 

Sec. 6. Minnesota Statutes 1988, section 11A.13, subdivision 1, is amended 
to read: 

Subdivision 1. LEGAL TITLE T0 FUND ASSETS. Legal title to the 
assets of state funds to be invested by the state board shall _lfl.§l; be in the state 
of Minnesota, or its nominees. Legal title to pension funds to be invested by the 
state board9h&Hgs>tbeinthestatebe&rd;eritsneminees;aetaaastees¥er&ny 
pei=senl=rwrng' 

interest‘ intheeppheable‘ funelsubjeet-' tat-laerrghts‘ ef 
the pert-ieu-lar funds shares; investment or units in the 
eeeeunts to their eredit Q specified Q article 1, section g. 

Sec. 7. Minnesota Statutes 1988, section 69.77, subdivision 2g, is amended 
to read: 

Subd. 2g. The funds of the association shail _rn_11_st be invested in securities 
which _t_lLt are proper authorized investments pursuant to under article L sec- 
tion -l—l-Ar.-24 Q, subdivision Q Q‘ 1. Notwithstanding the foregoing, up to 75 
percent of the market value of the assets of the fund may be invested in open- 
end investment companies registered under the federal Investment Company 
Act of 1940, if the portfolio investments of the investment companies comply 
with the type of securities authorized for investment by section l1A.24, subdivi- 
sions 2 to 5. Securities held by the association before Mareh 2-9; -1-986; whieh the 
effective date of this section that do not meet the requirements of this paragraph 
subdivision may be retained after that date if they were proper investments for 
the association on that date. 
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The governing board of the association may select and appoint investment 
agencies to act for and in its behalf or may certify funds for investment by the 
state board 9_f investment under the provisions of section 11A.l7. The govem- 
ing board of the association may select and appoint a qualified private firm to 
measure management performance and return on investment, and the firm shall 
use the formula or formulas developed by the state board pursuant to under 
section 11A.04, clause (11). 

Sec. 8. Minnesota Statutes 1988, section 69.775, is amended to read: 

69.775 INVESTMENTS. 
The special fund assets of the relief associations governed by sections 69.771 

to 69.776 shall _r_nu_fi be invested in securities whieh ’_thg_t are proper authorized 
investments pursaaht ta under article 1,_ section -l—l-A-.-24 _6_._ subdivision § Q‘ 1. 
Notwithstanding the foregoing, up to 75 percent of the market value of the 
assets of the fund may be invested in open-end investment companies registered 
under the federal Investment Company Act of 1940, if the portfolio investments 
of the investment companies comply with the type of securities authorized for 
investment by section 11A.24, subdivisions 2 to 5. Securities held by the 
associations before March 2-9; -1986; whieh gig eifective ggtg (_)_f_‘ gag section tl1_at 
do not meet the requirements of this section may be retained after that date if 
they were proper investments for the association on that date. The governing 
board of the association may select and appoint investment agencies to act for 
and in its behalf or may certify funds for investment by the state board gf 
investment under the prev-isiens of section l1A.17. Llie governing board o_f fig 
association rgy select §_i1c_1 appoint g qualified private _t'1ri_n t_o measure manage- mgt performance gn_d return o_n investment, @ the firm Q1311 }_1_s_e tl1_e formula 
9; formulas developed by t_h_e _s_t_eg§ board under section 11A.O4, clause Q1; 

Sec. 9. Minnesota Statutes 1988, section 136.84, is amended to read: 

136.84 TITLE TO ASSETS,’ PERSONAL RIGHTS. 
The right of a person who has shares to the credit of the person’s employee’s 

share account record to redeem the shares or any portion thereof 9;‘ the shares is 
a personal right only and shall is not be assignable. Legal title to the assets of 
the supplemental retirement investment fund shall he in the state ef Minnesota 
erthestatebeardefia-vestihenterthehemipeeefeitherisgs specifiedm article 
L section 6, subdivision _1_, subject to the rights of the teachers retirement fund. 
A-hy ;A_n assignment or attempted assignment of shares to the credit of an employ- 
ee’s share account record by any person is null and void. Sueh Shares are 
exempt from garnishment or levy under attachment or execution and from all 
taxation by the state of Minnesota, except that nene shall be E g_r§ 1191 exempt 
from taxation under chapter 291, unless transferred to a surviving spouse or 
minor or dependent child of the decedent or a trust for their benefit. 

Sec. 10. Minnesota Statutes 1988, section 352.03, subdivision 7, is amended 
to read: 
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Subd. 7. DIRECTORS’ FIDUCIARY OBLIGATION. The board and the 
director shall administer the law fa-it-h-fully without prejueliee and undertakeE 
activities consistent with the expressed intent of the legislature: They shall aet 
intheirmspeefiweapaeitiesvéthefiéueieryebHgafientethesmtee¥Minnese- 
tewhiehereatedthefandfihetmepayerswheaidinfinaneingitganéthestate 
empleyeeewheare its article 1. 

Sec. 11. Minnesota Statutes 1988, section 352.92, is amended by adding a 
subdivision to read: 

Subd. §_. PLAN ADMINISTRATION. Ihg Minnesota state retirement 
system shall administer t_h_e correctional employees retirement plan established 
by sections 352.90 E 352.951 Q accordance with tl_ii_s chapter, chapter 356, a_n<_1_ 
article ]_. 

Sec. 12. Minnesota Statutes 1988, section 352.96, subdivision 3, is amended 
to read: 

Subd. 3. EXECUTIVE DIRECTOR TO ADMINISTER SECTION. This 
section sheli mist be administered by the executive director of the system under 
subdivision 4. Fiduciary activities o_f me deferred compensation E must be 
undertaken i_n _a manner consistent _\;v_im article 1 If the state board of invest- 
ment so elects, it may solicit bids for options under subdivision 2, clauses (2) 
and (3). All contracts must be approved before execution by the state board of 
investment. Contracts must provide that all options in subdivision 2 must: be 
presented in an unbiased manner; be presented a_n_c_1_ in a manner een£ei=mi-ng 
flit conforms to applieeble rules adopted by the executive director, be reported 
on a periodic basis to all employees participating in the deferred compensation 
program, and not be the subject of unreasonable solicitation of state employees 
to participate in the program. The contract may not call for any person to 
jeopardize the tax-deferred status of money invested by state employees under 
this section. All costs or fees in relation to the options provided under subdivi- 
sion 2, clause (3), must be paid by the underwriting companies ultimately selected 
by the state board of investment. 

Sec. 13. Minnesota Statutes 1988, section 352B.03, subdivision 1, is amended 
to read: 

Subdivision 1. OFFICERS. The policy-making, management, and adminis- 
trative functions. governing the operation of the state patrol retirement fund are 
vested in the board of directors and executive director of the Minnesota state 
retirement system with duties, authority, and responsibility as provided in chap- 
ter 352. Fiduc_iz_1gI_ activities o_f t_l_1_g fund must Q undertaken Q a manner 
consistent with article _7_. 

Sec. 14. Minnesota Statutes 1988, section 352C.09l, subdivision 1, is 
amended to read: 

Subdivision 1. ADMINISTRATIVE AGENCY AND STANDARDS. The 
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provisions of This chapter shall must be administered by the Minnesota state 
retirement system. The elected state oflicers retirement plan must Q adminis- 
tered consistent with gig chapter, chapter 356, _a_nc_l article 1 

Sec. 15. Minnesota Statutes 1988, section 352D.O9, subdivision 1, is amended 
to read: 

Subdivision 1. ADMINISTRATIVE AGENCY AND STANDARDS. The 
unclassified employees retirement plan and the provisions of this chapter shall 
1I_1l.1S_t be administered by the Minnesota state retirement system. The provisions 
of chapter 352 shall govern in all instances where not inconsistent with the 
provisions of this chapter. Fiduciary activities o_f fig unclassified employees 
retirement 3131; must be undertaken Q _a manner consistent 1it_l1 article L 

Sec. 16. Minnesota Statutes 1988, section 353.03, subdivision 1, is amended 
to read: 

Subdivision 1. MANAGEMENT; COMPOSITION; ELECTION. The man- 
agement of the public employees retirement fund is vested in a board of trustees 
consisting of the state auditor and eight members. The governor shall appoint 
five trustees to four-year terms, one of whom shall be designated to represent 
school boards, one to represent cities, one to represent counties, one who shall 
be _i_s_ a retired annuitant, and one who is a public member knowledgeable in 
pension matters. The membership of the association shall elect three trustees 
for terms of four years. Trustees elected by the membership of the association 
must be public employees and members of the association. For seven days 
beginning October 1 of each year preceding a year in which an election is held, 
the association shall accept at its oflice filings in person or by mail of candidates 
for the board of trustees. A candidate shall submit at the time of filing a 
nominating petition signed by 25 or more members of the fund. No name may 
be withdrawn from nomination by the nominee after October 15. At the request 
of a candidate for an elected position on the board of trustees, the board shall 
mail a statement of up to 300 words prepared by the candidate to all persons 
eligible to vote in the election of the candidate. The board may adopt policies 
to govern form and length of these statements, timing of mailings, and deadlines 
for submitting materials to be mailed. These policies must be approved by the 
secretary of state. The secretary of state shall resolve disputes between the 
board and a candidate concerning application of these policies to a particular 
statement. A candidate who: 

(1) receives contributions or makes expenditures in excess of $100; or 

(2) has given implicit or explicit consent for any other person to receive 
contributions or make expenditures in excess of $100 for the purpose of bringing 
about the candidate’s election, must shill file a report with the ethical practices 
board disclosing the source and amount of all contributions to the candidate’s 
campaign. The ethical practices board shall prescribe forms governing these 
disclosures. Expenditures and contributions have the meaning defined in sec- 
tion l0A.Ol. These terms do not include the mailing made by the association 
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board on behalf of the candidate. A candidate must §l_1_zfl file a report within 30 
days from the day that the results of the election are announced. The ethical 
practices board shall maintain ‘these reports and make them available for public 
inspection in the same manner as the board maintains and makes available 
other reports filed with it. By January 10 of each year in which elections are to 
be held the board shall distribute by mail to the members ballots listing the 
candidates. No member may vote for more than one candidate for each board 
position to be filled. A ballot indicating a vote for more than one person for any 
position is void. No special marking may be used on the ballot to indicate 
incumbents. The last day for mailing ballots to the fund is January 31. Terms 
expire on January 31 of the fourth year, and positions are vacant until newly 
elected members are qualified. The ballot envelopes must be so designed and 
the ballots counted in a manner that ensures that each vote is secret. 

The secretary of state shall supervise the elections. The board of trustees 

and undertake mg; activities consistent with the expressed intent of the legisla- 
+ur&BeardmembersshaHaetestrusteeswithafidueiaFyebhgefiehte%hestete 
efhfinhesetagwhiehereatedthefundythetmepayemefthegevemmehtalwbdh 
visions" t-hatalelinfihaherfi lt;&néthepul9he'empleyeeswheareitsbenefie1ar-' 

andihtelhgeneeexereiseihtheihehagemehteftheirewhallhireafiiclez. 

Sec. 17. Minnesota Statutes 1988, section 354.06, subdivision 1, is amended 
to read: 

Subdivision 1. The management of the fund shall be i_s_ vested in a board of 
eight trustees which shall be known as the board of trustees of the teachers 
retirement fund. It shall be is composed of the following persons: the commis- 
sioner of education, the commissioner of finance, the commissioner of com- 
merce, four members of the fund who shall be elected by the members of the 
fund, and one retiree who shall be elected by the retirees of the fund. The five 
elected members of the board of trustees shall plug be chosen by mail ballot in 
a manner which shall be fixed by the board of trustees of the fund. In every 

~~~

~ 
~
~ 
~~ 
~~~ 

~~~ 

~ 
~ ~ 
~~~ ~ 
~~~ 

odd-numbered year there shall be elected two members of the fund to the board 
of trustees for terms of four years commencing on the first of July next succeed- 
ing their election. In every odd-numbered year there shall be eleeteel one retiree 
of the fund must be elected to the board of trustees for a term of two years 
commencing on the first of July next succeeding the election. The filing of 
candidacy for a retiree election must include a petition of endorsement signed 
by at least ten retirees of the fund. Each election shall _rn_11s1 be completed by 
June first of each succeeding odd-numbered year. In the case of elective mem- 
bers, any vacancy shall _rn_gg be filled by appointment by the remainder of the 
board, and the appointee shall serve until the members or retirees of the fund at 
the next regular election have elected a trustee to serve for the unexpired term 
caused by the vacancy. No member or retiree shall E be appointed by the 
board, or elected by the members of the fund as a trustee, if the person is not a 
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member or retiree of the fund in good standing at the time of the appointment 
or election. 

Subd. La, FIDUCIARY DUTY. It shall be i_s_ the duty of the board of 
trustees a_r1c_1 _t_h_e executive director to faithfully administer the law without 
prejudice and undertake _tl1§_i_1_' activities consistent with the expressed intent of 

Jlheyshallaetastrusteeswtéthafidueiavyebligatientethestate 

article 1. 

Sec. 18. Minnesota Statutes 1988, section 354A.021, subdivision 6, is 

amended to read: 

Subd. 6. TRUSTEES’ FIDUCIARY OBLIGATION. It is the duty of The 
trustees or directors of each teachers retirement fund association to shall admin- 
ister each fund in accordance with the applicable portions of this chapter, of the 
articles of incorporation, and of the bylaws, gig o_f article 1. They shall aet as 
tmsteeswithafidueiafiyebhgefieatethestaieefhfinnesetawhiehereatedthe 

The purpose of this subdivision is to establish each teachers 
retirement fund association as a trust under the laws of the state of Minnesota 
for all purposes related to section 40l(a) of the Internal Revenue Code of the 
United States, including all amendments. 

Sec. 19. Minnesota Statutes 1988, section 422A.05, subdivision 2a, is 

amended to read: 
Subd. 2a. FIDUCIARY DUTY. In the discharge of their respective duties, 

the members of the board, the executive director, the board stafl‘, and any other 
person charged with the responsibility of investing money pursuant to the stan- 
dards set forth in this chapter shall act in good faith and shall exercise that 
degree of judgment and care, under circumstances then prevailing, which per- 
sons of prudence, discretion and intelligence exercise in the management of their 
own affairs, not for speculation, but for investment, considering the probable 
safety of their capital as well as the probable income to be derived therefrom. In 
addition, _t_h_§ members o_f the board _a_n_d _t_lE chief administrative officer shall act 
i_n _a manner consistent @ article _1_. 

Sec. 20. Minnesota Statutes 1988, section 422A.05, subdivision 2d, is 

amended to read: 

Subd. 2d. ACCOUNT TRANSFERS. Notwithstanding any law to the con- 
trary, the retirement board, subject to the standards of subdivision 2a of this 
section _a_1_1_g article 1, may transfer assets between accounts established by sec- 
tion 422A.06. 

Sec. 21. Minnesota Statutes 1988, section 423.374, is amended to read: 

423.374 OFFICERS OF ASSOCIATION. 
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The oflicers of the relief association shall be a president, one or more 
vice-presidents, a secretary and a treasurer. The offices of assistant secretary and 
assistant treasurer may be created by the bylaws of any such associations. The 
affairs of each association shall must be managed Q accordance E article 1 by 
a board of directors elected in the manner prescribed by the articles of incorpo- 
ration of the association. 

The secretary and treasurer of each relief association shall each furnish a 
corporate bond to the association for the faithful performance of their duties, in 
such amounts as the association from time to time may determine. Each relief 
association shall and is hereby authorized to pay the premiums on such bonds 
from its special fund. 

Sec. 22. Minnesota Statutes 1988, section 423.45, is amended to read: 

423.45 OFFICERS; DIRECTORS; BOND. 
The officers of the relief association shall be a president, one or more 

vice-presidents, a secretary and a treasurer. The oflices of assistant secretary and 
assistant treasurer may be created by the bylaws of any such associations. The 
affairs of each association shall g1u_st be managed i_n accordance E article 1 by 
a board of directors elected in the manner prescribed by the articles of incorpo- 
ration of the association. 

The secretary and treasurer of each relief association shall each furnish a 
corporate bond to the association for the faithful performance of their duties, in 
such amounts as the association from time to time may determine. Each relief 
association shall and is hereby authorized to pay the premiums on such bonds 
from its special fund. ' 

Sec. 23. Minnesota Statutes 1988, section 423.805, is amended to read: 
423.805 POLICE PENSION FUND. 
The association shall establish a police pension fund or continue to main- 

tain the police pension fund now existing in the city and shall have the manage- 
ment manage and control ef the fund. Fiduciary activities gf th_e_ f_ur;c_l _rg1._1§t _b_e_ 
undertaken in a manner consistent with article 7. 

Sec. 24. Minnesota Statutes 1988, section 423A.21, subdivision 4, is amended 
to read: 

Subd. 4. FIDUCIARY RESPONSIBILITY. In the discharge of their respec- 
tive duties, the oflicers and trustees shall be held to the standard of care enumer- 
ated in section 11A.O9. Q addition, gig trustees must _a_c§ _i_1; accordance with 
article 7. 

Each member of the board is a fiduciary gig shall undertake a_ll fiduciag 
activities Q accordance with _t_h_e standard 9;‘ care _o_f_ section 1lA.09, and i_n _a 
manner consistent with article 1. No fiduciary of a relief association shall cause 
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a relief association to engage in a transaction if the fiduciary knows or should 
know that a transaction constitutes one of the following direct or indirect trans- 
actions: - 

(1) sale or exchange or leasing of any real property between the relief 
associationand a board member; 

(2) lending of money or other extension of credit between the relief associa- 
tion and a board member or member of the relief association; 

(3) furnishing of goods, services, or facilities between the relief association 
and a board member; or 

(4) transfer to a board member, or use by or for the benefit of a board 
member, of any assets of the relief association. Transfer of assets does not mean 
the payment of relief association benefits or administrative expenses permitted 
by law.

~ 

~~ 

~~~ 

~~~ 

~~~ 

~~ 

~~ 

~~~~ 

~~~ 

~~

~ 

Sec. 25. Minnesota Statutes 1988, section 424.06, is amended to read: 

424.06 OFFICERS; TRUSTEES. 
The oflicers of the relief association shall be a president, one or more 

vice-presidents, a secretary, and a treasurer. The oflices of assistant secretary and 
assistant treasurer may be created by the bylaws of any such associations. The 
affairs of each association shall be managed Q accordance @ article _7_ by 
a board of trustees elected in the manner prescribed by the articles of incorpora- 
tion of the association. 

The secretary and treasurer of each relief association shall each furnish a 
corporate bond to the association for the faithful performance of their duties, in 
amounts as the association from time to time may determine. Each relief 
association shall be and is hereby authorized to pay the premiums on such 
bonds from its general fund. 

Sec. 26. "Minnesota Statutes 1988, section 424A.001, subdivision 7, is 

amended to read: 

Subd. 7. FIDUCIARY RESPONSIBILITY. In the discharge of their respec- 
tive duties, the officers and trustees shall be held to the standard of care enumer- 
ated in section llA.09. In addition, gig trustees must at in accordance@ 
article 1,. 

Each member of the board is a fiduciary and slill undertake a_ll fiduciary 
activities Q accordance _v_v_i_tl1_ _t_l§ standard o_f Q o_f section 1lA.09, _ai1_d Q _a 
manner consistent it article 1. No fiduciary of a relief association shall cause 
a relief association to engage in a transaction if the fiduciary knows or should 
know that a_ transaction constitutes one of the following direct or indirect trans- 
actions: 
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~ 

(1) sale or exchange or leasing of any real property between the relief 
association and a board member;

~ 

(2) lending of money or other extension of credit between the relief associa- 
tion and a board member or member of the relief association;

~ 
(3) furnishing of goods, services, or facilities between the'relief association 

and a board member; or

~ 

~~

~

~

~ 

(4) transfer to a board member, or use by or for the benefit of a board 
member, of any assets of the relief association. Transfer of assets does not mean 
the payment of relief association benefits or administrative expenses permitted 
by law. 

Sec. 27. Minnesota Statutes 1988, section 424A.04, subdivision 2, is amended 
to read: 

Subd. 2. FIDUCIARY DUTY. It shall be the duty ef The board of trustees 
mfekhfuflyaéministeranyprewésiemeffiatuwerspeeiallawappfieebletethe 
reiief association without prejudice and shag undertake Lair activities consist- 
entwiththeeaepressedintentefthelegislet-are: illhemembersefthebearésha-ll 
aetastrusteesmithafidueiefi-ebhgefientethestateefkfinnesetawhieh 
euthefizedtheereafienefthereliefesseeiafiengtethetaxpayemwheaiéinfis 

Sec. 28. [490.021] ADMINISTRATION OF VARIOUS JUDGES RETIRE- 
MENT PLANS. 

~~

~
~
~

~

~ 
~~~ 
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Lhe Minnesota state retirement system shall administer fie judges retire- 
ment plans established by sections 490.025 19 490.12 in accordance with article 
7. 

Sec. 29. Minnesota Statutes 1988, section 490.122, is amended to read: 

490.122 ADMINISTRATION OF JUDGES’ RETIREMENT. 
The policy-making, management, and administrative functions governing 

the operation of the judges’ retirement fund and the administration of sections 
499:92§ 490.121 to 490.132 shall be gg vested in the board of directors and 
executive director of the Minnesota state retirement system with such duties, 
authority, and responsibility as are provided in chapter 352. Except as otherwise 
specified, no provision of chapter 352 shall apply applies to the judges’ retire- 
ment fund or any judge. Fiduciary activities o_f E uniform retirement 
and survivors’ annuities Q judges must Q undertaken i_n Q manner consistent 
Kim article L 

Sec. 30. EFFECTIVE DATE. 
Sections 1 t_o_ 2_9 gag effective E d_ay following final enactment. 
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ARTICLE 9 

OTHER TEACHERS’ RETIREMENT ASSOCIATIONS PROVISIONS 
Section 1. Minnesota Statutes 1988, section 1lA.19, is amended by adding 

a subdivision to read: 

Subd. _9_. Effective June Q, 1989, a_l1 assets o_f tl1_e variable annuity invest- 
ment fund must b_e transferred t_o the Minnesota combined investment funds t_o 
the credit o_f tl1_e teachers retirement fund established under chapter 354. 

Sec. 2. Minnesota Statutes 1988, section 354.50, is amended by adding a 
subdivision to read: 

Subd. L Notwithstanding section 354.62, subdivision _§_, clause (4), a mem- 
b_e_r who received 2_1 refund o_f variable account accumulations may repay Lis 
refund t_o.tl_i§ member’s formula account under E section. 

Sec. 3. Minnesota Statutes 1988, section 354.62, subdivision 2, is amended 
to read: 

Subd. 2. INDIVIDUAL ELECTION. Each member of the teachers retire- 
ment association may elect to participate“ in the variable annuity division by 
filing a written notice with the board of trustees on forms provided by the board. 

(1) Employee variable annuity contributions to the variable annuity division 
shall be pursuant to the option available in section 354.44, subdivision 7, the 
employee variable annuity contributions shall be an amount equal to one-half of 
the employee rates specified in section 354.42, subdivision 2. 

(2) Employer variable annuity contributions shall be an amount equal to the 
employee variable annuity contributions provided in clause (1). The deficiency 
in equal employer variable annuity contributions which shall exist prior to July 
1, 1975 shall be recovered from the additional employer contributions made 
prior to July 1, 1975 pursuant to section 354.42, subdivision 5. 

(3) There shall be provided for members participating in the variable annui- 
ty division a separate account for each member which will show the member’s 
variable account accumulations as defined in section 354.05, subdivision 23. 
The board shall establish such other accounts in the variable annuity division as 
it deems necessary for the operation of this provision. 

(4) After June 30, 1974 there shall be no new participants in this program. 

(5) Any active member currently participating in the variable annuity divi- 
sion may elect to cease-participation in the variable annuity division effective 
the July 1 following the filing of a written notice with the board of trustees on 
forms provided by the board. If this election is made, all future contributions 
will go to the formula program. 
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§_6_) Effective May _1_§, 1989, a_ll active a_n_d inactive members E variable 
account accumulations must have their formula service credit covered py tlr1_e 
_fpl_l formula program percentages specified Q section 354.44, subdivision Q 

active app inactive member’s variable account accumulations must lg 
transferred _tp Q member’s formula account apg _t_l1_i_s_ amount my become pap; 
o_f tli_e member’s accumulated deductions. Ap equal employer contribution 
amount £u_s_t_ Q transferred tp 1yh_e regular o_f th_e association. These 
transfers must include pny employee fig employer contribution_s_ made after 
,[g_1_1_g §_Q, 1988. - 

Sec. 4. Minnesota Statutes 1988, section 354.62, is amended by adding a 
subdivision to read: 

Subd. 1, TRANSFER. Effective June Q, 1989, a_ll persons receiving benefits 
jt_l;e_ variable annuity reserve account x_n_1§_t_ IE Q1_e_ full amount _9_f_‘ _t_l£ir 

reguired reserves transferred t_o @ Minnesota postretirement investment fund. 
Benefit payments from 1119 Minnesota postretirement investment fund must p_e_ Q mg same amount gs benefit payments from gl_1_e_: variable annuity reserve 
account pg a_ny future increases pp these amounts must Q based pr_1_ ;l_1_e increases 
applicable 19 t_he_ Minnesota postretirement investment fund _2§ determined under 
section 1lA.l8. [hp E1; increase m_u_s_t_ pg paid January 1, 1990. Ipg addition- 
a_l required reserves, including _t_lE required reserves E tfi _fi_r§_t increase, tl_1_at 
;n__u_s1 l_)_e_ transferred ppm ’th_e variable annuity fund _t_c_)_ thp Minnesota postretire- 
plept investment _fpr_1p p1_u_s_t Q transferred from thg turnover account 9_f_‘ tl1_e 

variable annuity fund. After t_h_is transfer 9_f additional required reserves, apy 
remaining balance ip t_l;e turnover account pf 35 variable annuity fund must _b_e 
transferred _t_9_ flip regular fund pf ye association. 

Sec. 5. ENTITLEMENT TO ANNUITY. 
Notwithstanding gpy reguirement o_f prii la_w th_at_ _a member Q‘ former 

member have Q years o_f service credit Q order §o_r §._ surviving spouse t_o receive 
a ioint and survivor annuity under ’th_e teachers’ retirement association formula 
program established i_n Minnesota Statutes, section 354.46, a surviving spouse o_f 
_a person wpp pg th_e following qualifications _i_§ entitled 39 receive _‘th_e second 
portion Q‘ a _l_()_0 percent ioint £1 survivor annuity under mg formula program: 

Q) ;h_e person _w_2_1_s ggg 5_5 g older Q tl_1p time o_f death; 
Q) 115 person had at least Q years pf service credit i_n tl1_e teachers’ retire- 

ment association‘ and 

(_3_) _t_l_ip sum 9_f"tl1_e person’s service credit _ip 113 teachers’ retirement associa- 
tion plus t_h_<; person’s employment at jpe University 9_f_‘ Minnesota exceeds _2_Q 
years. 

The payments _(_l_1§ under this section Q Q include postretirement adjust- 
ments that would have been granted between jtpe time o_f tpg member g former 
member’s death gpd tpe effective date o_f E section. 
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The teachers’ retirement association shall transfer _t_g tl1_e state board o_f 
investment, fir deposit i_n t~h_e postretirement investment fund, money equal t_o 
Qe reserves required t_o fund Q; benefits payable under this section. 

Sec. 6. EFFECTIVE DATE. 
Sections 1 t_o Q a_re_ effective ’th_e gy following @1131 enactment. Section 5 

applies retroactively t_o th_e surviving spouses o_f persons _vyl_1g E J anuagy 
_1_, 1977. Annuity payments d_ue under section _§ must begin after t_lm_ _<_i_g1_t_§ o_f 

enactment. & payments are gi_y_'g fo_r tl1_e period o_f time before tl1_e efiective Qfi o_f section ; 

ARTICLE 10 
VOLUNTEER FIREFIGHTERS 

Section 1. Minnesota Statutes 1988, section 423A.0l, subdivision 2, is 

amended to read: 

Subd. 2. OPERATION OF LOCAL RELIEF ASSOCIATION UPON MOD- 
IFICATION OF RETIREMENT COVERAGE FOR NEWLY HIRED POLICE 
OFFICERS AND FIREFIGHTERS. The following provisions shall govern the 
operation of a local relief association upon the modification of retirement cover- 
age for newly hired police officers or firefighters: 

(1) The minimum obligation of a municipality in which the retirement 
coverage for newly hired police officers or salaried firefighters has been modified 
pursuant to subdivision 1 with respect to the local relief association shall be 
determined and governed in accordance with the provisions of sections 69.77, 
356.215 and- 356.216, except that the normal cost calculation for the relief 
association shall be computed as a percentage of the compensation paid to the 
active members -of the relief association. The compensation paid to persons 
with retirement coverage modified pursuant to subdivision 1 shall not be includ- 
ed in any of the computations made in determining the obligation of the munici- 
pality with respect to the local relief association. 

(2) The contribution rate of members of the local relief association shall be 
governed by section 69.77, unless a special law establishing a greater member 
contribution rate is applicable whereupon it shall continue to govern. The 
member contribution rate of persons with retirement coverage modified pursu- 
ant to subdivision 1 shall be governed by section 353.65. 

(3) Unless otherwise provided for by law, when every active member of the 
local relief association retires or terminates from active duty, the local relief 
association shall cease to exist as a legal entity and the assets of the special fund 
of the relief association shall be transferred .to a trust fund to be established by 
the appropriate municipality for the purpose of paying service pensions and 
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retirement benefits to recipient beneficiaries. Recipient beneficiaries who are 
competent to act on their own behalf shall be entitled to select the prescribed 
number of trustees of the trust fund as provided in this clause, subject to the 
approval of the governing body of the municipality. If there are at least five 
recipient beneficiaries, the trust fund shall be managed by a board of trustees 
composed of five persons selected by the recipient beneficiaries of the fund. 

_ 
When there are fewer than five recipient beneficiaries, the number of trustees 
selected by the recipient beneficiaries shall be equal to the number of the remain- 
ing recipient beneficiaries. The governing body of the municipality shall select 
the additional trustees. The term of the elected members of the board of 
trustees shall be indefinite and shall continue until a vacancy occurs in one of 
the board of trustee member positions. Board of trustee members shall not be 
compensated for their services, but shall be reimbursed for any expenses actually 
and necessarily incurred as a result of the performance of their duties in their 
capacity as board of trustee members. The municipality shall perform whatever 
services are necessary to administer the trust fund. When all obligations of the 
trust fund are paid, the balance of the assets remaining in the trust fund shall 
revert to the municipality for expenditure for law enforcement or firefighting 
purposes, whichever is applicable. 

(4) The financial requirements of the trust fund and the minimum obliga- 
tion of the municipality with respect to the trust fund shall be determined in 
accordance with sections 69.77, 356.215 and 356.216 until the unfunded accrued 
liability of the trust fund is fully amortized in accordance with section 69.77, 
subdivision 2b. The municipality shall provide in its annual budget for at least 
the aggregate amount of service pensions, disability benefits, survivorship benefits 
and refunds which are projected as payable for the following calendar year, as 
determined by the board of trustees of the trust fund, less the amount of assets 
in the trust fund as of the end of the most current calendar year for which 
figures are available, valued pursuant to section 356.20, subdivision 4, clause 
(l)(a), if the difference between those two figures is a positive number. 

(5) In calculating the amount of service pensions and other retirement 
benefits payable from the local relief association and in calculating the amount 
of any automatic post retirement increases in those service pensions and retire- 
ment benefits based on the salary paid or payable to active members or escalated 
in any fashion, the salary for use as the base for the service pension or retire- 
ment benefit calculation and the post retirement increase calculation for the 
local relief association shall be the salary for the applicable position as specified 
in the articles of incorporation or bylaws of the relief association as of the date 
immediately prior to the effective date of the modification of retirement cover- 
age for newly hired personnel pursuant to subdivision 1, as the applicable salary 
is reset by the municipality periodically, irrespective of whether retirement cov- 
erage for persons holding the applicable position used in calculations is provided 
by the relief association or by the public employees police and fire fund. I_f f9; 
Q _l_(_)pal salaried firefighters relief association, fie specified position pg longer 
exists because 9f a reorganization pf tpp _fi_r_§ department Q Q volunteer E 
department, 1l_19_ percentage increase i_n th_e salagy o_f fie position g 3 t_op grade 
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patrol oflicer Q fie police department <_)ftl_1§ municipality must Q _t_h_e basis Q‘ 
service pension and retirement benefit postretirement increase calculations. 

(6) If the modification of retirement coverage implemented pursuant to 
subdivision 1 is applicable to a local police relief association, the police state aid 
received by the municipality shall be disbursed pursuant to section 69.031, 
subdivision 5, clause (2)(c). If the modification of retirement coverage imple-

V 

mented pursuant to subdivision 1 is applicable to a local firefighters’ relief 
association, the fire state aid received by the applicable municipality shall be 
disbursed as the municipality at its option may elect. The municipality may 
elect: (a) to transmit the total fire state aid to the treasurer of the local relief 
association for immediate deposit in (the special fund of the relief association; or 
(b) to apply the total fire state aid toward the employer contribution of the 
municipality to the public employees police and fire fund pursuant to section 
353.65, subdivision 3; or (c) to allocate the total fire state aid proportionately 
between the special fund of the local relief association and employer contribu- 
tion of the municipality to the public employees police and fire fund on the basis 
of the respective number of active full time salaried firefighters receiving retire- 
ment coverage from each. 

Sec. 2. Minnesota Statutes 1988, section 424A.Ol, subdivision 2, is amended 
to read: 

Subd. 2. STATUS OF SUBSTITUTE QR VOLUN- 
TEER FIREFIGHTERS. No person who is serving as a substitute er a prehe- 
tienaryt volunteer firefighter shall be deemed to be a firefighter for purposes of 
chapter 69 or this chapter nor shall be authorized to be a member of any 
volunteer firefighters’ relief association governed by chapter 69 or this chapter. 

Sec. 3. Minnesota Statutes 1988, section 424A.02, subdivision 1, is amended 
to read: 

Subdivision 1. AUTHORIZATION. A-fly A relief association, when its arti- 
cles of incorporation or bylaws so provide, may pay out of the assets of its 
special fund a service pension to each of its members who: (1) separates from 
active service with the fire department; (2) reaches the age ef 50 years; (3) 
completes at least ten E years of active service as an active member of the 
municipal fire department to which the relief association is associated; (4) com- 
pletes at least ten fig years of active membership with the relief association 
pfier te before separation from active service; and (5) complies with any addi- 
tional conditions as to age, service, and membership whieh Q are prescribed 
by the bylaws of the relief association. The service pension may be paid whether 
or not the municipality or nonprofit firefighting corporation to which the relief 
association is associated qualifies for fire state aid under chapter 69. In the case 
of a member who has completed at least ten 1 years of active service as an 
active member of the fire department to which the relief association is associ- 
ated on the date that the relief association is established and incorporated, the 
requirement that the member complete at least ten E years of active member- 
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ship with the relief association prior te before separation from active service 
may be waived by the board of trustees of the relief association if the member 
completes at least ten Q/_e years of inactive membership with the relief associa- 
tion prior to before the payment of the service pension. During the period of 
inactive membership, the member shall i_s not be entitled to receive any disabili- 
ty benefit coverage, slaall jg not -be entitled to receive any additional service 
credit towards computation of a service pension, and shall be deemed § consid- 
_e_r§gi_ to have the status of a person entitled to a deferred service pension pursu- 
ant te under subdivision 7. 

No municipality or nonprofit firefighting corporation is autherizeé to ;_n_ay 
delegate the power to take final action in setting a service pension or ancillary 
benefit amount or level to the board of trustees of the relief association or to 
approve in advance a service pension or ancillary benefit amount or level equal 
to the maximum amount or level which phat this chapter would allow rather 
than a specific dollar amount or level. 

No relief association as defined in section 424A.0O1, subdivision 4, shall 
fly pay a service pension or disability benefit to any a_ former member of the 
relief association if that person has not separated from active service with the 
fire department to which the relief association is directly associated. 

For the purposes of this chapter, “to separate from active service” means to 
cease to perform fire suppression duties and to cease to supervise fire suppres- 
sion duties. 

Sec. 4. Minnesota Statutes 1988, section 424A.02, subdivision 2, is amended 
to read: 

Subd. 2. NONFORFEITABLE PORTION OF SERVICE PENSION. If 
the articles of incorporation or bylaws of a relief association so provide, a relief 
association may pay a reduced service pension to a retiring member who has 
completed fewer than 20 years of service. The reduced service pension may be 
paid when the retiring member meets the minimum age and service require- 
ments of subdivision 1. 

The amount of the reduced service pension shall _r_n_2_1y not exceed the amount 
calculated by multiplying the service pension appropriate for the completed 
years of service as specified in the bylaws times the applicable nonforfeitable 
percentage of pension. The appl-ieable nonforfeitable percentage of pension 
amounts are as follows: 
Completed Years of Service Nonforfeitable Percentage 

of Pension Amount 
40 percent 
44 percent 
48 percent 
52 percent 
5 6 percent 
60 percent ._ o 

Ixo 

loo 

Ix: 

Icnlu: 
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1 1 64 percent 
12 . 68 percent 
13 72 percent 
14 76 percent 
15 80 percent 
16 84 percent 
17 88 percent 
18 92 percent 
19 96 percent 
20 and thereafter. 100 percent 

Sec. 5. Minnesota Statutes 1988, section 424A.O2, subdivision 7, is amended 
to read: A 

Subd. 7. DEFERRED SERVICE PENSIONS. A member of a relief associ- 
ation to which this section applies is entitled to a deferred service pension if the 
member: 

(1) has completed the lesser of the minimum period of active service with 
the fire department specified in the bylaws or 20 years of active service with the 
fire department; 

(2) has completed at least ten age years of active membership in the relief 
association; and 

(3) separates from active service and membership «prior to before reaching 
the age ef 50 years or the minimum age for retirement and commencement of a 
service pension specified in the bylaws governing the relief association if that age 
is greater than the age of 50 years. The deferred service pension shall eentmenee 
starts when the former member reaches the age et‘ 50 years or the minimum age 
specified in the bylaws governing the relief association if that age is greater than 
the age of 50 years and when the former member makes a valid written applica- 
tion. Any 5 relief association which t_h_at provides a lump sum service pension 
may, when its governing bylaws so provide, pay interest on the deferred lump 
sum service pension during the period of deferral. If provided for, interest shall fig be paid at the rate actually earned by the relief association, but not to 
exceed the interest rate specified in section 356.215, subdivision 4d, and shall my be compounded annually based on calendar year balances. The deferred 
service pension shall be is governed by and shell mtg be calculated pursuant te 
any under the general statute, special law, relief association articles of incorpora- 
tion, or relief association bylaw provisions applicable as ef Q the date on which 
the member separated from active service with the fire department and active 
membership in the relief association. 

Sec. 6. Minnesota Statutes 1988, section 424A.O2, subdivision 13, is amended 
to read: 

Subd. 13. COMBINED SERVICE PENSIONS. If the articles of incorpo- 
ration or bylaws of the associations so provide, a volunteer firefighter with total 
service credit of ten years or more, i_t_‘ every affected relief association does _n_gt_ 
reguire gply 3 five—year service vesting requirement, gr E yeti g more, if 
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every affected relief association requires gi_ly a_ five-year service vesting reguire— 
ment, as a member of two or more relief associations is entitled, when otherwise 
qualified, to a prorated service pension from each association in which the 
member has t-we years gig ygeg or more of service credit. The prorated service 
pension must be based on the service pension amount in effect for the relief 
association on the date volunteer firefighting services covered by that relief 
association terminate. To receive a service pension under this subdivision, the 
firefighter must become a member of the second or succeeding association and 
give notice of membership to the prior association within two years of termina- 
tion of active service with the prior association. The notice must be attested to 
by the association secretary. 

Sec. 7. Minnesota Statutes 1988, section 424A.10, is amended to read: 

424A. 10 STATE SUPPLEMENTAL BENEFIT; VOLUNTEER FIREFIGHT- 
ERS. 

Subdivision 1. DEFINITION. For purposes of this section, “qualified recip- 
ient” means an individual who receives an involuntary a_ lump sum distribution 
of pension or retirement benefits from a firefighters’ relief association for service 
performed as a volunteer firefighter. 

Subd. 2. PAYMENT OF SUPPLEMENTAL BENEFIT. Upon the pay- 
ment by a firefighters’ relief association of an in-velunter-y a lump sum distribu- 
tion to a qualified recipient, the association must pay a supplemental benefit to 
the qualified recipient. Notwithstanding any law to the contrary, the relief 
association may pay the supplemental benefit out of its special fund. The 
amount of this benefit equals ten percent of the regular inveluntary lump sum 
distribution that is paid on the basis of service as a volunteer firefighter. In no 
case may the amount of the supplemental benefit exceed $1,000. 

Subd. 3. STATE REIMBURSEMENT. By February 15 of each year, the 
relief association shall apply to the commissioner of revenue for state reimburse- 
ment of the amount of supplemental benefits paid under subdivision 2 during 
the preceding calendar year. By March 15 the commissioner shall reimburse the 
relief association for the amount of the. supplemental benefits paid to qualified 
recipients. The commissioner of revenue shall prescribe the form of and sup- 
porting information that must be supplied as part of the application for state 
reimbursement. The reimbursement payment must be deposited in the special 
fund of the relief association. 

Subd. 4. IN LIEU OF INCOME TAX EXCLUSION. The supplemental 
benefit provided by this section is in lieu of the state income tax exclusion for 
involuntary lump sum distributions of retirement benefits paid to volunteer 
firefighters. If the law is modified to exclude or exempt volunteer firefighters’ 
lump sum distributions from state income taxation, the supplemental benefits 
under this section may no longer be paid beginning with the first calendar year 
in which the exclusion or exemption is effective. This subdivision does not 
apply to exemption of all or part of a lump sum distribution under section 
290.032 or 290.0802. 
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See. 8. REPEALER. 
Minnesota Statutes 1988, section 424A.0l, subdivision fig, _i_§ repealed. 

ARTICLE 11 
LOCAL POLICE AND FIREFIGHTERS 

Section 1. Minnesota Statutes 1988, section 353.64, is amended by adding 
a subdivision to read: 

Subd. PENSION COVERAGE FOR CERTAIN SHERIFF S’ ASSOCI- 
ATION EMPLOYEES. A former member o_t'tl1_e association L110 i_s pp employ- 
_e__e o_f E Minnesota sheriffs’ association may fit t_o lg Q police E firg f_1_1_r_1g 
member E respect t_o service @ t_h_e sheriffs’ association, _i_f written election 
tp pg covered is delivered t_o Q board within 6_0 gpys th_e elfective fie o_f @ section l9_r_ within Q fig after commencement _o_f employment, whichever i_s 
later. 

Employee £1 employer contributions Q‘ gm; service pg _tLe_ obligation _o_f 
t_l’l_§ employee, except that the Minnesota sherilfs’ association {lay pay _t_l'l_§_ employ- 
Q‘ contributions. E employer shzfl, i_n fly event, deduct necessagy future 
contributions from tile employee’s salary ail remit Q contributions ftp thg 
association §_S reguired by gs chapter. 

Persons who become association members under this section shall E l_)p 
eligible E election Q E board o_f trustees. 

Sec. 2. Laws 1955, chapter 151, section 13, as amended by Laws 1963, 
chapter 271, section 7; Laws 1971, chapter 549, section 2; Laws 1980, chapter 
600, section 14; and Laws 1983, chapter 47, section 1, is amended to read: 

Sec. 13. The association shall pay a pension to the surviving spouse or any 
child under 18 years of age of any pensioned and‘ retired member, or to the 
surviving spouse or any child under 18 years of age of any member who dies 
while in the service of the city police department, or to the surviving spouse or 
any child under 18 years of age of any member who, after being a member of the 
city police department for not less than 20 years, severs his or her connection 
with the department, and dies before attaining the age of 50 years. The associa- 
tion shall pay to any such surviving spouse a pension of 29 n_ot E 1:l1_a1_1_ 22-1/2 
units gr _r_n_or_e ’_t_har_1_ 27-1/2 ppigs per month, _a_s t_h_e bylaws pf pig association 
provide, subiect t_o Minnesota Statutes, section 69.77, subdivision 2_i. The asso- 
ciation shall pay to any such child under 18 years of age a pension of five units 
per month until the child attains the age of 18 years, provided, however, that if 
such child is married at the time of the death of the member or marries or 
becomes legally adopted after the death of the member, the child shall not be 
entitled to such benefits. If the surviving spouse and children reside together, 
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the pension payable to the children shall be paid to the surviving spouse and 
shall be used for the support of the children. If a surviving spouse remarries, the 
pension immediately ceases and the association shall not make any further 
pension payments; provided further that if the remarriage terminates for any 
reason, the surviving spouse, whose benefit terminated solely because of remar- 
riage, shall be entitled upon reapplication to a surviving spouse’s benefit; provid- 
ed, however, that such person shall not be entitled to retroactive payments for 
any period of time, prior to the effective date of this act or reapplication, 
whichever is later. For the purposes of this section, all provisions governing a 
child under 18 shall be extended to include a full time student under the age of 
23. 

Sec. 3. AMENDMENT AUTHORIZED. 
Subdivision L AUTHORIZATION. Subiect ftp Minnesota Statutes, section 

69.77, subdivision 2_i, glee Mankato _l_i_§e department r_e_lief association _m_ey amend 
_i_t§ constitution _a_13_d bylaws t_o provide _ib_i' payment o_f disability benefits t_o active 
regular salaried firefighters who, because pf medically determinable sickness pg 
inju1_‘y, E; unable 122 perform their duties §_s firefighters, regardless 9_f whether 
t_h_e_ sickness _vyes_ caused ip the performance o_f @y g tli_e injury occurred gilt: Q My.- 

Subd. __. REGULAR SALARIED FIREFIGHTER NONDUTY DISABILI- 
TY BENEFIT AMOUNT. llg nonduty disability benefit _fer_ regular salaried 
firefighters must n_ot exceed tl1_e amount o_f1he duty disability benefit. 

Sec. 4. Laws 1982, chapter 574, section 5, as amended by Laws 1985, 
chapter 261, section 16, is amended to read: 

Sec. 5. VIRGINIA POLICE; BENEFIT CHANGES FOR PARTICI- 
PANTS. 

If the bylaws so authorize, the following changes shall be effective: 

(a) The service pension payable to persons who retired from the police 
department on or before January 12, 1966, shall be supplemented by $-l-(-)9 $200 
per month. 

(b) For any participant who terminated employment after 20 or more years 
of service, the amount of the monthly service pension payable after the partici- 
pant has attained the age of at least 50 years shall be equal to one-half _5_(_J 

percent of the prevailing pay of a police officer of the rank and position held by 
the participant for a period of at least six months prior to termination of service, 
or to the rank and position most analogous thereto, E er_1_ additional E 
percent Q eih §1_1ll_ yg o_f service i_n excess o_f Q ycpig tp e maximum pf 
fig percent, payable by the police department in each month during which the 
retired participant receives a service pension. 

(c) The amount of a monthly disability pension shall be equal to one-half of 
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the prevailing pay of a police oflicer of the rank and position held by the 
participant for a period of at least six months prior to his or her disability or the 
rank and position most analogous thereto, payable by the police department in 
each month during the period of the participant’s disability, subject to any 
integration of benefits. Disability. pensions payable rgr disabilities incurred Q 
gr before January 1_1z 1967, Qre increased py $100 jg month. 

((1) The benefit paid to the surviving spouse of a participant who died on or 
before January 11, 1967, shall be increased by $59 $100 per month, with benefits 
payable until the surviving spouse’s death or remarriage. 

(e) The benefit paid to a surviving child shall be increased to $50 per child 
per month, subject to any limitation placed on the total amount of survivor’s 
benefits. 

Sec. 5. MINNETONKA VOLUNTEER FIREFIGHTERS RELIEF ASSO- 
CIATION; INCREASED NONFORFEITABLE SERVICE PENSION PERCENT- 
AGE. 

Notwithstanding fly provision pf Minnesota Statutes, section 424A.O2, QQ; 
division Q, t_o th_e contrary, _ir‘ rlrg articles o_f incorporation g ‘ch_e bylaws o_f tl1_e 
relief association Q provide, subiect 1:9 Minnesota Statutes, section 424A.02, 
subdivision rg, rl_1_§ Minnetonka volunteer firefighters relief association _rpQy fly 
Q service pension 19 Q retiring member L110 meets ’tlx__e minimum Qgg service, 
_a_n_q other requirements o_f Minnesota Statutes, section 424A.02, subdivision L 
L116 amount pf E‘ service pension i_s @_ portion 91' Q service pension payable E E 9_f service ‘(lit @ o_f service credited py E lief associa- 
£1911. heir t_o 2_0 YEEIE 21." ___S6fViCe- 

Sec. 6. EVELETH POLICE AND FIREFIGHTERS; BENEFIT INCREASE. 
Notwithstanding fly general g special @ t_o % contrag, i_n addition 19 

other benefits payable, retirement benefits payable Q retired police officers Qpg 
firefighters £1 their surviving spouses py rig Eveleth police El mE y 3 increased py Q month. Increases _r_n_Qy _b_e_ made retroactive _t_Q 

January 1, 1989.
‘ 

Sec. 7. BLOOMINGTON VOLUNTEER FIREFIGHTERS RELIEF ASSO- 
CIATION; DUTY DISABILITY BENEFIT. 

Notwithstanding Qrry provision _o_f Minnesota Statutes, section 424A.O2, sub- 
division 2, g Qy other Q t_o E contragr, _t_lre_ Bloomington firefighters relief 
association may provide Q duty disability benefit t_o Q volunteer firefighter who: 

(1) becomes disabled from Q medically determinable injury pr illness arising 
511; o_f Q occurring Q Q3 course o_f tl1_e Iii o_f duty; 

(_2_) is pg} entitled t_o ’th_e immediate receipt gr‘ Q service pension egual pg jg: 
amount o_f Q service pension payable t_o Q retiring firefighter with 29 years pr‘ 
service; and 
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(_3_) complies with _a_ny other reguirement specified i_p t_h_e bylaws _o_t_‘ t_h_e 

association. 

The duty disability benefit must p_e_ equal t_o E amount o_f _t_lp=,_ service 
pension payable t_o Q retiring firefighter with Q years o_f service. 

A Bloomington volunteer firefighter yfl gags received Q duty-related disabil- 
i_ty benefit Q_r_i_c_l _\yl_ip returns tp active firefighting duties v_v_i_th_ tl_1_§ Bloomington figg 
department mpg} accrue service credit towards Q service pension f_o1_' gig period 
o_f t;h_e receipt o_fgl_1p duty-related disability benefit. 

Sec. 8. NONDUTY DISABILITY BENEFIT. 
IQ Bloomington firefighters gpliif association p1Qy provide Q volunteer 

firefighter 1h_o becomes disabled from Q iniury Q illness n_c>t arising pg pfg 
_I_l£t_ occurring i_n t_h_e_> course 9_f_' gig l_ip§ o_f glgy with Q disability benefit § tl1_e 
bylaws pf _tp§ _pe_li_ef association specify, subject t_o_ th_e_ provisions pf Minnesota 
Statutes, section 424A.02, subdivision g 

Sec. 9. Laws 1965, chapter 446, section 2, is amended to read: 

Sec. 2. DUTY—RELATED DEATH SURVIVOR BENEFITS. 
Notwithstanding Minnesota Statutes, section 424A.02, subdivision _9_, 9_1_‘ Qpy 

other provision _9_t_' Law _t_<_)_ Qt; contragy Qpg in lieu of the widows pension surviv- 
ipg spouse benefit provided in Minnesota Statutes, Section 424.24, the fi-remenls 
firefighters relief association in the city of Bloomington may provide a pension 
surviving spouse benefit to the widow surviving spouse of a volunteer firemen 
firefighter who dig a_s th_e result pf Qp injugy g illness arising pig pf pg ip jc_h_§ 
course pf flip l_ipp o_f _d_u1y, if ye surviving spouse qualifies under the terms of 
Minnesota Statutes, Section 424.24; of not more than a sum; % surviving 
spouse benefit _rr_iy_s1 p9_t_ exceed Q amount equal to one fourth of the salary as 
payablefromtimeteti-mednringtheperiodefpensienpaymenttopofieemen 

employ of the eity; sueh pension to three-guarters 9_t_‘ j:_l;<_e amount pi‘tl1_e service 
pension payable ftp Q retiring firefighter @ g(_) years _o_f service. Lire surviving 
spouse benefit _m_u§_t_ be paid as the bylaws of the association provide for her 
natural life; provided that if she renearny; sueh pension shall ppcm remarriagez 
tfi surviving spouse benefit gt cease tp accrue and terminate as of the date of 
her remarriage. 

in event If there is Q surviving Q mi are surviving children o_f Q 
deceased firefighter L110 suffered Q duty—related death as provided in Minnesota 
Statutes, Section 424.24, the firemenls relief association of the eit-y of B~loon=i-ing- 
tonmayprovideforapensionofnotnaoretlrenfburpereentofthenaonthly 
salanyaspayeblefiomtimetotimeduringtheperiedofpensionpaymentto 

employ of the eit-y; surviving child benefit. flip surviving child benefit must pit 
exceed Qp amount egual t_o Lg percent pf tfi amount pf me service pension 
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~ payable ftp p retiring firefighter _vv_i_t_h _2_(_) ye_a_r§ o_f service for each child up to the 

time each child reaches the age of not less than 16 years or more than 18 years 
as the bylaws of the association provide: prev-ided;; The total pens-iert hereuhder 
survivor benefits for the widow surviving spouse and children of the deceased 
member shall not exceed ene third ef the -meat-hl-y salary ef a peheerrren ef the 
highestgrade;hetine}ud+ngeflieersefthepeheedepartmenfiintheempbyef 
the tfi amount o_f@ service pension payable t_o p retiring firefighter E _2_Q ye_a_i_'§ pf service during the period of the pens-ien payment. 

~~~

~
~ 
~~

~
~ 

Sec. 10. Laws 1965, chapter 446, section 3, is amended to read:

~ 
Sec. 3. DUTY-RELATED DEATH SURVIVING CHILD BENEFITS IN 

CERTAIN INSTANCES. The firemenis Bloomington firefighters relief associa- 
tion ef the eity ef Bleeiri-ingteh may provide a pension surviving child benefit~ for pig child g th_e children of g deceased members member w@ p duty-related 
death after the death of their methers ’th_e surviving spouse, of sueh tl1_e amount 
as the board of trustees of the association shall‘ deem considers necessary to 
properly support sueh _t_h_e Ed 9; th_e children until they reaeh ah gig age of not 
more than 18: as the bylaws of the association provide: previded, The total 
pens-ier: hereunder surviving benefit for t_h_§ phi_h:1_ Q‘ Q children of the 
deceased member shall not exceed a sum Q amount equal to ene third ef the 
menthtysaieryefapdieemahefthehighefigradeghetiheiudihgeifieefiefthe 
pdfiedepafimaetntheemrleyefthemueieipafiwtlfiarfllatgftffifls 
pension payable _t_c_) _a retiring firefighter @ Q o_f service during the 
period of the peasiert survivor benefit payment. 

~~~

~
~
~
~
~
~
~
~
~ Sec. 11. NONDUTY-RELATED DEATH SURVIVOR BENEFITS. 

~~ 

_'I_‘hp Bloominszton firefighters relief association gy provide _t_h_;e_ surviving 
spouse, surviving child Q‘ surviving children "pf a_ volunteer firefighter w_l1o fig 
from a_n iniury 9; illness po_t arising (Lt o_f g Lat occurring ip th_e course o_fQ 
_l_ir_ip gfgy E g survivor benefit _:;_s the_ bylaws o_f'tl1_e relief association specify, 
subject t_o gig provisions o_f Minnesota Statutes, section 424A.02, subdivision _9_.

~ 
~~

~

~ 

Sec. 12. BYLAW AMENDMENT. 
Ilg & PLI police lief‘ association E flip _S_‘p _1_’_a1il fig: department iief 

association shall amend their articles pf incorporation $1 bylaws t_o ensureQ 
retired members o_t"’ti1_e police department gpg jg department g_r_e represented 
pp th_e board o_f directors o_t‘tl1_e & Pill police re_lig:j‘ association £1 tl1_e board 
pf trustees o_t't11_e ‘Si Paul E department relief association Q t_h_e §:_1_rh_§ propor- 
tig ghLt tl1_e number o_f retired members Q ggg _r_eh§_f association _l_3p.'_a_r_s _t_o_ t_h_e_ 

total membership pf each relief association. However, retired members o_f'tl1_e 
§_’h_ 1 police iief‘ association gril th_e g Paul E department relief associa- gm gig never entitled under gig articles o_f incorporation o_r bylaws t_o more 
ins Q gig board pf directors thi th_e active members o_f"tl1_e respective associl 
ations.

~
~ 
~~ 

~~~ 

~~~

~

~ 

Sec. 13. REPEALER. 
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Laws 1967, chapter 815', Laws 1978, chapter 683', @ Laws 1981, chapter 
224, sections _2_ Ed §, a_1'e repealed. 

Sec. 14. EFFECTIVE DATES. 
Subdivision L Section 2 i_s effective upon approval py t_l1g Sp PaulE 

council 2_1p<_i compliance with Minnesota Statutes, section 645.021, subdivision _I;._ 

Subd. 2, Section §_ i_s effective upon approval py Qp Mankato pity council 
a_nd compliance with Minnesota Statutes, section 645.021, subdivision ; 

Subd. 3; Section g4_ i_s effective upon approval 1;}; t3 Virginia pi_ty council 
a_r3_d compliance with Minnesota Statutes, section 645.021, subdivision ; 

Subd. 5 Section 5 i_s effective upon approval mg governing body pf tp; 
9_ijt_y 9_f Minnetonka _a_r_1g compliance with Minnesota Statutes, section 645.021, 
subdivision _3; 

Subd. §, Section _§ _i_§ effective upon approval py Q; Eveleth pgy council 
_a_p§_ compliance with Minnesota Statutes, section 645.021, subdivision _3; 

Subd. Q, Sections 1 pg l_1_ Q effective upon approval by fig governing body 
9_f_‘ mp ppy p_f_‘ Bloominszton a_nc_1 compliance with Minnesota Statutes, section 
645.021, subdivision §_. 

Subd. 1, Sections _l_2 ppd L3 _ar_e effective tlle piggy following final enactment. 
Subd. §_. Section _I_ i_s_ effective J_uy 1, 1989. 

ARTICLE 12 
HIGHER EDUCATION SUPPLEMENTAL PLAN 

Section 1. Minnesota Statutes 1988, section 136.80, subdivision 1, is amended 
to read: ‘ ‘ 

Subdivision 1. A '_l“_l_1§_ supplemental retirement plan for personnel employed 
by the state university board and the state board for community colleges who 
are in the unclassified service of the state commencing July 1 following the 
completion of the second year of their full time contract is hereby established 
and shall be governed pursuant to sections 136.81 to 136.85. Any Q unclas- 
sified employee who is employed by the state university board or the state board 
for community colleges in subsidized on-the-job training, work experience, or 
public service employment as an enrollee under the federal comprehensive employ- 
ment and training act shall _rr_1gy not be included in the supplemental retirement 
plan provided for in sections 136.81 to 136.85 from and after March 30, 1978, 
unless the unclassified employee has as of the later of March 30, 1978, or the 
date of employment sufficient service credit in the retirement fund providing 
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primary retirement coverage to meet the minimum vesting requirements for a 
deferred retirement annuity, or the board agrees in writing to make the employ- 
er contribution required by section 136.81 on account of that unclassified employ- 
ee from revenue sources otherthan funds provided under the federal compre- 
hensive employment and training act, or the unclassified employee agrees in 
writing to make the employer contribution required by section 136.81 in addi- 
tion to the member contribution. 

Sec. 2. Minnesota Statutes 1988, section 136.81, subdivision 1, is amended 
to read: 

Subdivision 1. DEDUCTIONS. There she}! be sled-aeted _'[h_e_ _s_t_2tt_e universi- 
ty board and thg state board Q‘ community colleges ghafl deduct from the salary 
of each person described in section 136.80, subdivision 1, a sum equal to five 
percent of the pertien ef the person’s annual'salary paid between $6,000 and 
$15,000. The deduction is te _1_n_1§t be made in the same manner as other 
retirement deductions are made from the salary of the person enly after the -fi-Est 
$6;999 has been paid in e fisea} yeat. The state employer shall make a contribu- 
tion to the plan on behalf of every covered person in an amount equal to the 
deductions made from the salary of the person; I_fat1_ agreement Q made under 
section 356.24 t'(_)_1; additional employer contributions, Q amount equal t_o_ gig 
additional employer contribution must 3 deducted from th_e person’s annual 
salary above $15,000 at specified Q thi_s_ subdivision. The -moneys se money 
deducted and the state contribution shat} _n_1u_st be deposited to the credit of the 
state university and community college supplemental retirement plan account of 
the teachers retirement fund. The account is hereby established and she}! tn_u_M 
be separate and distinct from other funds, accounts, or assets of the teachers 
retirement fund. The money required to meet the obligation of the state employ- 
gt as provided in this subdivision s-hal-l _rt1p§_t be contributed to the executive 
director of the teachers retirement association by the state employer. 

A-ny Deductions whieh are taken from the salary of a person for the supple- 
mental retirement plan in error shalt must, upon discovery and verification, be 
refunded to the person. The retirement board shall establish a reserve whieh 
shalt reflect reflecting any gains or losses realized due to the purchase and 
redemption of shares representing salary deductions and stete employer contri- 
butions whieh were made in error. The balance of the reserve shall _n_1ps_t be 
credited annually to the cancellation reserve established pufsuant te under sec- 
tion 136.82, subdivision 1, clause (5). 

If any payroll deductions wh-ieh are required pursuant to under this section 
are omitted, the deductions shell fltgt be remitted to the supplemental retire- 
ment plan investment account of the teachers retirement association within one 
year from the end of the fiscal year in which the deductions were due, and, at 
the time of the receipt of the omitted deductions, the required state contribution 
shal-l then must be made. 

Sec. 3. Minnesota Statutes 1988, section 356.24, is amended to read: . 
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356.24 SUPPLEMENTAL PENSION OR DEFERRED COMPENSA- 
TION PLANS, RESTRICTIONS UPON GOVERNMENT UNITS. 

(a) It is unlawful for a school district or other governmental subdivision or 
state agency to levy taxes for, or contribute public funds to a supplemental 
pension or deferred compensation plan that is established, maintained, and 
operated in addition to a primary pension program for the benefit of the govern- 
mental subdivision employees other than: 

(1) to a supplemental pension plan that was established, maintained, and 
operated before May 6, 1971; 

(2) to a plan that provides solely for group health, hospital, disability, or 
death benefits, to the individual retirement account plan established by sections 
354B.0l to 354B.04; 

(3) to a plan that provides solely for severance pay under section 465.72 to 
a retiring or terminating employee; or 

(4) _i:9_§ employees other 131;; personnel employed py tl1_e statp university 
board 9; gig community college board gpg covered l_)y section 136.80, subdivi- 
§_i_op 1, to the state of Minnesota deferred compensation plan under section 
352.96, if provided for in a personnel policy or in the collective bargaining 
agreement of the public employer with the exclusive representative of public 
employees in an appropriate unit, in an amount matching employee contribu- 
tions on a dollar for dollar basis, but not to exceed an employer contribution of 
$2,000 a year per employee; 9; 

Q) _f_'9_1; personnel employed py t_h§ state university board g jg community 
collegg board apg covered bpg section 136.80, subdivision L t_o ’th_e supplemental 
retirement pip; under sections 136.80 19 136.85, if provided f_og Q a_1 personnel 
policy o_r i_p thp collective bargaining agreement pf tli_e public employer 1 mp 
exclusive representative o_f tfi covered employees ir_1 a_n appropriate unit, 1;; £1 amount matching employee contributions o_n a dollar fpg dollar basis, Q11 Q t_o 
exceed pp employer contribution o_f $2,000 £_i_ y_e_ag fir gtc_h employee. 

(b) No change in benefits or employer contributions in a supplemental 
pension plan to which this section applies after May 6, 1971, is effective without 
prior legislative authorization. 
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ARTICLE 13 
BENEFIT CHAN GES 

Section 1. Minnesota Statutes 1988, section 352.01, subdivision 19, is 

amended to read: 

Subd. 19. RETIREMENT. “Retirement” means the time after a state employ- 
ee is entitled to an accrued annuity, as defined in subdivision 21, payable under 
an application for annuity filed in the office of the system as provided in section 
352.115, subdivision 8 or, in the case of an employee who has received a 
disability benefit, when that employee reaches normal retirement age 6-5. 

Sec. 2. Minnesota Statutes 1988, section 352.01, is amended by adding a 
subdivision to read: 

Subd. Q NORMAL RETIREMENT AGE. “Normal retirement gge_” means g Q §o_r g person go fnfl became g covered employee before J_u1y 1, 1989. Q a person _v@ fig becomes _a_ covered employee after June 2Q, 1989, normal 
retirement age means _t_l_1§ higher o_f a_1g_e §_5_ g “retirement agfi § defined i_n 
United States Code, fig Q, section 416(1), a_s amended. 

Sec. 3. Minnesota Statutes 1988, section 352.04, subdivision 2, is amended 
to read: 

Subd. 2. EMPLOYEE CONTRIBUTIONS. The employee contribution to 
the fund must be equal to -3.43 1 percent of salary, beginning with the first 
full pay period after June 30, -1-984 _l_9i. These contributions must be made by 
deduction from salary as provided in subdivision 4. 

Sec. 4. Minnesota Statutes 1988, section 352.04, subdivision 3, is amended 
to read: 

Subd. 3. EMPLOYER CONTRIBUTIONS. The employer contribution to 
the fund must be equal to -3:99 4.51 percent of salary beginning with the first full 
pay period after June 30, +984 1989. 

Sec. 5. Minnesota Statutes 1988, section 352.113, subdivision 1, is amended 
to read: ' 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. Any employee 
covered by the system who is less than 65 years old normal retirement ggg who 
becomes totally and permanently disabled after five mg or more years of 
allowable service is entitled to a disability benefit in an amount provided in 
subdivision 3. If the disabled emp1oyee’s state service has terminated at any 
time, the employee must have at least three tw_o years of allowable service after 
last becoming a state employee covered by the system. 

Sec. 6. Minnesota Statutes 1988, section 352.113, subdivision 12, is amended 
to read: 
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Subd. 12. RETIREMENT STATUS AT NORMAL RETIREMENT 
AGE 65. The disability benefit paid to a disabled employee under this section 
ends when the employee reaches normal retirement age 66. If the disabled 
employee is still totally and permanently disabled when the employee reaches 
normal retirement age 65, the employee shall be considered to be a retired 
employee. If the employee had chosen an optional annuity under subdivision 3, 
the employee shall receive an annuity in accordance with the terms of the 
optional annuity previously chosen. If the employee had not chosen an optional 
annuity pursuant to subdivision 3, the employee may then choose to receive 
either a normal retirement annuity equal in amount to the disability benefit paid 
before the employee reached normal retirement age 65 or an optional annuity as 
provided in section 352.116, subdivision 3. The choice of an optional annuity 
must be made before reaching normal retirement age 6-5. If an optional annuity 
is chosen, the choice is effective on the date the employee beeemes 6-5 years eld 
attains normal retirement age and the optional annuity shall begin to accrue the 
first of the month following the month in which the employee attains 6-5 tl_1_i§ age. 

Sec. 7. Minnesota Statutes 1988, section 352.115, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. After separation 
from state service, any employee (1) who has attained the age of at least 55 years 
and who is entitled to credit for at least -five t_l1r_ee years allowable service, or (2) 
who has received credit for at least 30 years allowable service regardless of age, 
is entitled upon application to a retirement annuity. 

Sec. 8. Minnesota Statutes 1988, section 352.115, subdivision 2, is amended 
to read: 

Subd. 2. AVERAGE SALARY. The retirement annuity hereunder payable 
at normal retirement age 6-5 or thereafter must be computed in accordance with 
the applicable provisions of the formula stated in subdivision 3, on the basis of 
the employee’s average salary for the period of allowable service. This retire- 
ment annuity is known as the “normal” retirement annuity. 

For each year of allowable service, “average salary” of an employee in 
determining a retirement annuity means the average of the highest five suc- 
cessive years of salary upon which the employee has made contributions to the 
retirement fund by payroll deductions. Average salary _r_r1u_s»t be based gpc)_n all 
allowable service E g1_i§ service i_s 1_e_§ t_lia£ fig years. 

“Average salary” does not include the payment of accrued unused annual 
leave or overtime paid at time of final separation from state service if paid in a 
lump sum nor does it include the reduced salary, if any, paid during the period 
the employee is entitled to workers’ compensation benefit payments for tempor- 
ary disability. 

Sec. 9. Minnesota Statutes 1988, section 352.115, subdivision 3, is amended 
to read: 
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Subd. 3. RETIREMENT ANNUITY FORMULA. (3) it» paragraph, i_n 
coniunction flth section 352.116, subdivision 1, applies 39 g person yplg became 
a covered employee before fly _l, 1989, unless paragraph Q), _ip coniunction 
y_vit_h section 352.116, subdivision gi, produces Q higher annuity amount, i_n 

which fig paragraph (Q) yvfl apply. The emp1oyee’s average salary, as defined 
in subdivision 2, multiplied by one percent per year of allowable service for the 
first ten years and 1.5 percent for each later year of allowable service and pro 
rata for completed months less than a full year shall determine the amount of 
the retirement annuity to which the employee is entitled. 

(lg) [hip paragraph applies pp a person whp E became a covered employee 
,J_ty§_ Q, 1989, E t_o fly other employee whose annuity amount, when 

calculated under thip paragraph El i_n_ conjunction gig; section 352.116, subdi- 
vision la, is higher than it i_s when calculated under paragraph (gt), i_n conjunc- 
_t_ipp _vyi1l_1 section 352.116, subdivision 1, Llie employee’s average salary, § 
defined Q subdivision _2_, multiplied py l_.§ percent Q; E gr pf allowable 
service E p_i;9_ Lita E months I6_SS_ _t_l_i_a_n a @ year £1111 determine _t_l_1p amount 
o_f t_l1§ retirement annuity t_o which th_e employee i_s entitled. 

Sec. 10. Minnesota Statutes 1988, section 352.116, is amended to read: 

352.116 ANNUITIES UPON RETIREMENT. 
Subdivision 1. REDUCED ANNUITY BEFORE NORMAL RETIRE- 

MENT AGE 65. Ihi_s_ subdivision applies pply Q a person fig fit became 3 
covered employee before J_uly l, 1989, £15; whose annuity i_s higher when calcu- 
l_a.’t£1 under section 352.115, subdivision 3, paragraph (a), i_n conjunction with 
tl'1_fi subdivision than when calculated under section 352.115, subdivision 3, 
paragraph gp), ip conjunction with subdivisionQ 

Q) Any employee wl_1p is eligible _fo_r Q retirement annuity under section 
352.115, subdivision 1, ad who retires before normal retirement age 65 with 
credit for less than a_t lpast tl1_rtre_ bit Ii pl_1pr_1_ 30 years of allowable service shall 
be paid the normal retirement annuity provided in section 352.115, subdivisions 
2 and 3, paraggaph Q), reduced so that the red-Heed annuity is the actuarial 
equivalent efthe annuity that would be payable to py one-guarter o_f'o_r1e percent 
f_c_)_r month flit the employee ifthe em-pleyee deferred reeeipt efthe ennui- 
ty from the day the annuity begins to aeerue to § under normal retirement age 
6-5 gt tfi E; pf retirement. Any Q employee 1119 i_s eligible Q‘ g retirement 
annuity under section 352.115, subdivision 1, gpg who retires prior to age 62 
with credit for at least 30 years of allowable service shall be paid the normal 
retirement annuity provided in section 352.115, subdivisions 2 and 3, paragraph 
(gLreducedwthat%heredueedannuityistheaetu&fialequivalemefthe&nne% 
tythatweuldbepayabletetheempleyeeiftheempbyeedefefieéreeeiptefthe 
annuityfremtheday%heannuitybeginsteaeemetepyp_rm£1§__rt_e;pf£ 
percent fpr ea_c11_ month _tl1_at ]:_l_1p employee i_s under age 62 at the time pf 
retirement. 

(pg Any person whose attained pg_e_ plus credited allowable service totals Q 
years is entitled, upon application, t_o g retirement annuity i_n Q amount egual 
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_tp thg normal annuity provided i_n_ section 352.115, subdivisions _2 £151 1, para- 
graph §_a_), without fly reduction py reason o_f early retirement. 

Subd. £1; ACTUARIAL REDUCTION FOR EARLY RETIREMENT. 
subdivision applies t_o _a person yv_l_1_g E became g covered employee after June 
_3_(_L 1989, gfl t_o fly other employee whose annuity i_§ higher when calculated 
under section 352.115, subdivision _3_, paragraph fig)‘ i_r_1_ conjunction @ 1l1i_s 
subdivision gap when calculated under section 352.115, subdivision _3_, para- 
graph (31), i_n conjunction with subdivision 1, Ag employee lh_9_ retires before t_lle_ 
normal retirement 2_1gg $11 pg pgig Lh_e normal retirement annuity provided i_n 
section 352.1152 subdivisions _2_ gig 34 paragraph gp), reduced s_q Quit Q1_e_ reduced 
annuity is tl1_e actuarial equivalent o_f_t_l_1§ annuity fla_t would pp payable t_o tfi 
employee if tpg employee deferred receipt 9_f Q annuity pg plyg annuity amount 
_v_v_eg_e_: augmented gt a_n_ annual gag; pf three percent compounded annually from 
t_l}p dgg tlle annuity begins t_o accrue until tl1_e normal retirement gg_e_. 

Subd. 2. NORMAL ANNUITY AT NORMAL RETIREMENT AGE 65. 
Any employee who retires after reaching normal retirement age 65 shall be paid 
the annuity provided in section 352.115. 

Subd. 3. OPTIONAL ANNUITIES. The board shall establish an optional 
retirement annuity in the form of a joint and survivor annuity. The board may 
also establish an optional annuity in the form of an annuity payable for a period 
certain and for life thereafter or establish an apt-ienal annuity whieh takes the 

bereinstateéteanermalsinglelifeannuityameuntasefthefirstdayefthe 
month after the day the person dies. In addition, the board may also establish 
an optional annuity that takes the form of an annuity calculated on the basis of 
the age of the retired employee at retirement and payable for the period before 
the retired employee becomes eligible for social security old age retirement 
benefits in a greater amount than the amount of the annuity calculated under 
subdivision 2 on the basis of the age of the retired employee at retirement but 
equal so far as possible to the social security old age retirement benefit and the 
adjusted retirement annuity amount payable immediately after the retired employ- 
ee becomes eligible for social security old age retirement benefits and payable for 
the period after the retired employee becomes eligible for social security old age 
retirement benefits in an amount less than the amount of the annuity calculated 
under subdivisions 2 and 3. The social security leveling option may be calcu- 
lated based on broad average social security old age retirement benefits. Except ’ 

a_s_ provided Q subdivision ;g, the optional forms must be actuarially equivalent 
to the normal single life annuity forms provided in sections 352.115 and 352.116, 
whichever applies. ‘ 

Subd. 3_a_: BOUNCE-BACK ANNUITY. (23) E g retired employee o_r d_i§-_ 
abilitant selects §l_ joint gig survivor annuity option under subdivision Q1, t_l§ 
retired employee 9; disabilitant must receive 2_1 normal single-life annuity if th_e 
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~ 

designated optional annuity beneficiary digs before gig retired employee 9; dii 
abilitant. Under @ option, pg reduction ;_n_ay pg made i_n t_h_e annuity t_o 

provide Q restoration pf @ normal single-life annuity i_n th_e event o_f E death 
o_f jg designated optional annuity beneficiagy. 

~~

~

~ 
Q) A retired employee 9; disabilitant _vv_l1<)_ selected pp optional ioint gig 

survivor annuity before Lily 1, 1989, 11.}; gig po_t choose Q option Q provides M tfi normal single-life annuity _i§ payable t_o t_h§ retired employee g tl1_e 
disabilitant _i_l'tl1_e designated optional annuity beneficiary g_i_e_s Ls; i_s eligible {cg 
restoration o_f t_h;e_ normal single-life annuity i_f tl_1§ designated optional annuity 
beneficiagy dLS_ fi_r_s_t, without further actuarial reduction o_ft11p person’s annuity. 
_A_ retired employee g disabilitant 1119 selected Q optional ioint gig survivor 
annuity, put whose designated optional annuity beneficiary gfieg before 1, 
HQ, s_l_1a_l1 receive §_ normal single-life annuity after t_l1a1 date, Q shall ppt 
receive retroactive payments jg periods before 1% date. 

~~~

~

~

~

~ 

~~~ 

(Q) A retired employee 9; disabilitant-E Q a further actuarial reduction 
39 _e_l_ept ‘a_n optional ioint gig survivor annuity E provides t_hgt thp normal 
annuity is payable 3 t3 retired employee Q disabilitant _i_f th_e designated 
optional beneficiary glieil before fly _l_, 1989, §_ly_1l_1 _t_l_1g annuity increased § 
o_f Jul 1, 1989, 19 th_e amount ’th_e person would _l;av_e received if, a_t th_e t_i_n_1_§ pf 
retirement 9; disability, tpg person _l_1_a_d selected o_nly optional survivor coveragp fig would n_ot have provided fi)_r_ restoration o_f _t_l_1p normal annuity pg ghp 
death o_f gig designated optional annuity beneficia_1_'y_. fly annuity 93 benefit 
increase under 3% paragraph _i§ effective pp_ly f_or payments made flag Q _§9_, 
1989, flgl i_s n_ot retroactive Q payments made before 1, 1989.

~

~ 

~~

~

~

~

~ 

~~ Subd. 4. DETERMINING ACTUARIAL EQUIVALENCY. In establishing 
the procedure for determining the actuarial equivalency of early retirement 
annuities as required under subdivision -1- g or in establishing actuarial equiva- 
lent optional retirement annuity forms as required under subdivision 3, the 
board shall obtain the written recommendation of the commission-retained actu- 
ary. The recommendations shall be a part of the permanent records of the 
board. 

~~

~

~ 

~~ 

~~ 

Sec. 11. Minnesota Statutes 1988, section 352.12, subdivision 1, is amended 
to read: 

Subdivision 1. DEATH BEFORE TERMINATION OF SERVICE. If an 
employee dies before state service has terminated and neither a survivor annuity 
nor a reversionary annuity is payable, or if a former employee who has sufficient 
service credit to be entitled to an annuity dies before the benefit has become 
payable, the director shall make a refund to the last designated beneficiary or, if 
there is none, to the surviving spouse or, if none, to the employee’s surviving 
children in equal shares or, if none, to the employee’s surviving parents in equal 
shares or, if none, to the representative of the estate in an amount equal to the 
accumulated employee contributions plus interest thereon to the date of death at 
the rate of «five Q percent per annum compounded annually. Upon the death of

~ 

~~

~

~

~

~

~ 

~~

~ 
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an employee who has received a refund that was later repaid in full, interest 
must be paid on the repaid refund only from the date of repayment. If the 
repayment was made in installments, interest must be paid only from the date 
installment payments began. The designated beneficiary, surviving spouse, or 
representative of the estate of an employee who had received a disability benefit 
is not entitled to interest upon any balance remaining to the decedent’s credit in 
the fund at the time of death. 

Sec. 12. Minnesota Statutes 1988, section 352.12, subdivision 2, is amended 
to read: 

Subd. 2. SURVIVING SPOUSE BENEFIT. If an employee or former 
employee is at least 50 years old and has credit for at least five m_rge years 
allowable service or who has credit for at least 30 years of allowable service, 
regardless of age, dies before an annuity or disability benefit has become pay- 
able, notwithstanding any designation of beneficiary to the contrary, the surviv- 
ing spouse of the employee may elect to receive, in lieu of the refund with 
interest provided in subdivision 1, an annuity equal to the joint and 100 percent 
survivor annuity which the employee could have qualified for had the employee 
terminated service on the date of death. The surviving spouse may apply for the 
annuity at any time after the date on which the deceased employee would have 
attained the required age for retirement based on the employee’s allowable 
service. The annuity must be computed as provided in sections 352.115, subdi- 
visions 1, 2, and 3, and 352.116, subdivisions 1, 13, and 3. Sections 352.22, 
subdivision 3, and 352.72, subdivision 2, apply to a deferred annuity payable 
under this subdivision. The annuity must cease with the last payment received 
by the surviving spouse in the lifetime of the surviving spouse. An amount 
equal to the excess, if any, of the accumulated contributions credited to the 
account of the deceased employee in excess of the total of the benefits paid and 
payable to the surviving spouse must be paid to the deceased employee’s last 
designated beneficiary or, if none, to the surviving children of the deceased 
spouse in equal shares or, if none, to the surviving parents of the deceased 
spouse or, if none, to the representative of the estate of the deceased spouse. 
Any employee may request in writing that this subdivision not apply and that 
payment be made only to a designated beneficiary as otherwise provided by this 
chapter. 

Sec. 13. Minnesota Statutes 1988, section 352.12, subdivision 6, is amended 
to read: 

Subd. 6. DEATH AFTER SERVICE TERMINATION. Except as provid- 
ed in subdivision 1, if a former employee covered by the system dies and has 
not received an annuity, a retirement allowance, or a disability benefit, a refund 
must be made to the last designated beneficiary or, if there is none, to the 
surviving spouse or, if none, to the employee’s surviving children in equal shares 
or, if none, to the employee’s surviving parents in equal shares or, if none, to the 
representative of the estate in an amount equal to accumulated employee contri- 
butions. The refund must include interest at the rate of five Q percent per year 
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compounded annually. The interest must be computed to the first day of the 
month in which the refund is processed and be based on fiscal year balances. 

_Sec. 14. Minnesota Statutes 1988, section 352.22, subdivision 2, is amended 
to read: 

Subd. 2. AMOUNT OF REFUND. Except-as provided in subdivision 3, 
any person who ceased to be a state employee after June 30, 1973, by reason of 
termination of state service shall receive a refund in an amount equal to employ- 
ee accumulated contributions plus interest at the rate of five §_x percent per year 
compounded annually. Interest must be computed to the first day of the month 
in which the refund is processed and must be based on fiscal year balances. 

Sec. 15. Minnesota Statutes 1988, section 352.22, subdivision 3, is amended 
to read: 

Subd. 3. DEFERRED ANNUITY. (a) Any employee with at least «five any 
years of allowable service when termination occurs may elect to leave the accu- 
mulated contributions in the fund and thereby be entitled to a deferred retire- 
ment annuity. This annuity must be computed as provided by the law in elfect 
when state service terminated, on the basis of allowable service before termina- 
tion of service. 

(b) An employee on layoff‘ or on leave of absence without pay, except a leave 
of absence for health reasons, who does not return to state service shall have any 
annuity, deferred annuity, or other benefit to which the employee may become 
entitled computed under the law in effect on the last working day. 

(c) No application for a deferred annuity shall be made more than 60 days 
before the time the former employee reaches the required age for entitlement to 
the payment of the annuity. The deferred annuity shall begin to accrue no earlier 
than 60 days before the date the application is filed in the office of the system, 
but not (1) before the date the employee reaches the required age for entitlement 
to the annuity nor (2) before the day following the termination of state service in 
a position not covered by the retirement system nor (3) before the day following 
the termination of employment in a position that requires the employee to be a 
member of either the public employees retirement association or the teachers 
retirement association. 

((1) Application for the accumulated contributions left on deposit with the 
fund may be "made at any time after 30 days following the date of termination of 
service. 

Sec. 16. Minnesota Statutes 1988, section 352.72, subdivision 1, is amended 
to read: 

Subdivision 1. ENTITLEMENT TO ANNUITY. (a) Any person who has 
been an employee covered by a retirement system listed in paragraph (b) is 

entitled when qualified to an annuity from each fund if total allowable service in 
all funds or in any two of these funds totals five three or more years. 
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(b) This section applies to the Minnesota state retirement system, the public 
employees retirement association including the public employees retirement asso- 
ciation police and firefighters fund, the teachers retirement association, the state 
patrol retirement association, or any other public employee retirement system in 
the state with a similar provision, except as noted in paragraph (c). 

(c) This section does not apply to other funds providing benefits for police 
oflicers or firefighters. 

(d) No portion of the allowable service upon which the retirement annuity 
from one fund is based shall be again used in the computation for benefits from 
another fund. No refund may have been taken from any one of these funds 
since service entitling the employee to coverage under the system or the employ- 
ee’s membership in any of the associations last terminated. The annuity from 
each fund must be determined by the appropriate provisions of the law except 
that the requirement that a person must have at least five Qigee years allowable 
service in the respective system or association does not apply for the purposes of 
this section if the combined service in two or more of these funds equals five 
t_hgee or more years. 

See. 17. Minnesota Statutes 1988, section 352.72, subdivision 2, is amended 
to read: 

Subd. 2. COMPUTATION. OF DEFERRED ANNUITY. The deferred 
annuity, if any, accruing under subdivision 1, or section 352.22, subdivision 3, 
must be computed as provided in section 352.22, subdivision 3, on the basis of 
allowable service before termination of state service and augmented as provided 
herein. The required reserves applicable to a deferred annuity or to an annuity 
for which a former employee was eligible but had not applied or to any deferred 
segment of an annuity must be determined as of the date the benefit begins to 
accrue and augmented by interest compounded annually from the first day of 
the month following the month in which the employee ceased to be a state 
employee, or July 1, 1971, whichever is later, to the first day of the month in 
which the annuity begins to accrue. The rates of interest used for this purpose 
must be five percent compounded annually until January 1, .1981, and after that 
date three percent compounded annually thereafter u_n1fl J anua1_'y l o_f the yee; 
following el_1_e y_e_a_r m which 115 former employee attains ege fii From grit gete Q gh_e effective gl_a_t_e 91' retirement, t_h_e _r_z1t_e ie E percent compounded annually. 
If a person has more than one period of uninterrupted service, the required 
reserves related to each period must be augmented by interest under this subdi- 
vision. The sum of the augmented required reserves so determined is the 
present value of the annuity. “Uninterrupted service” for the purpose of this 
subdivision means periods of covered employment during which the employee 
has not been separated from state service for more than two years. If a person 
repays a refund, the service restored by'the repayment must be considered 
continuous with the next period of service for which the employee has credit 
with this system. The formula percentages used for each period of uninterrupt- 
ed service must be those applicable to a new employee. The mortality table and 
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interest assumption used to compute the annuity must be those in effect when 
the employee files application for annuity. This section shall not reduce the 
annuity otherwise payable under this chapter. 

Sec. 18. Minnesota Statutes 1988, section 352.72, subdivision 5, is amended 
to read: 

Subd. 5. EARLY RETIREMENT. The requirements and provisions for 
retirement before normal retirement age 65 in sections 352.115, subdivision 1, 

and 352.116 also apply to an employee fulfilling the requirements with a combi- 
nation of service as provided in subdivision 1. 

Sec. 19. Minnesota Statutes 1988, section 352.85, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY; RETIREMENT ANNUITY. Any person who 
is employed by the department of military affairs other than as a full-time 
firefighter, who is covered by the general employee retirement plan of the system 
as provided in section 352.01, subdivision 23, who is ordered to active duty 
under section 190.08, subdivision 3, who elects this special retirement coverage 
under subdivision 4, who is required to retire from federal military status at an 
age earlier than normal retirement age 65 by applicable federal laws or -regula- 
tions and who terminates employment as a state employee upon attaining that 
mandatory retirement age is entitled, upon ‘application, to a retirement annuity 
computed in accordance with section 352.115, subdivisions 2 and 3, without 
any reduction for early retirement under section 352.116, subdivision 1 9_r l_a. 

Sec. 20. Minnesota Statutes 1988, section 352.93, subdivision 1, is amended 
to read: 

Subdivision 1. BASIS OF ANNUITY; WHEN TO APPLY. After separa- 
tion from state service an employee covered under section 352.91 who has 
reached age 55 years and has credit for at least fwe tl1_re_e years of covered 
correctional service and regular Minnesota state retirement system service is 

entitled upon application to a retirement annuity under this section based only 
on covered correctional employees’ service. Application may be made no earlier 
than 60 days before the date the employee is eligible to retire by reason of both 
age and service requirements. 

In this section, “average salary” means the average of the monthly salary 
during the employees’ highest five successive years of salary as an employee 
covered by the Minnesota state retirement system. Average salary mu_st be 
based upon all allowable service Q” this service i_s l_es_s gran E years. 

Sec. 21. Minnesota Statutes 1988, section 352.93, subdivision 3, is amended 
to read:

. 

Subd. 3. PAYMENTS; DURATION AND AMOUNT. The annuity under 
this section shall begin to accrue as provided in section 352.115, subdivision 8, 
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and must be paid for an additional 84 full calendar months or to the first of the 
month following the month in which the employee beeemee attains normal 
retirement age 65, whichever occurs first, except that payment must not cease 
before the first of the month following the month in which the employee becomes 
62. It must then be reduced to the amount as calculated under section 352.115, 
except that if this amount, when added to the social security benefit based on 
state service the employee is eligible to receive at the time, is less than the 
benefit payable under subdivision 2, the retired employee shall receive an amount 
that when added to the social security benefit will equal the amount payable 
under subdivision 2. 

When an annuity is reduced under this subdivision, the percentage adjust- 
ments, if any, that have been applied to the original annuity under section 
llA.18, before the reduction, must be compounded and applied to the reduced 
annuity. A former correctional employee employed by the state in a position 
covered by the regular plan between the ages g of 58 and 65 normal retirement 
age shall receive a partial return of correctional contributions at retirement with 
free gig percent interest based on the following formula: 

Employee contributions Years and complete 
contributed as a months of regular 
correctional employee service between ages 
in excess of the age 58 and 65 _t_l_1_e 
contributions the normal retirement age 
employee would have X .............................. .. 

contributed as a -7 

regular employee number of years between 
age 58 and normal 
retirement age 

Sec. 22. Minnesota Statutes 1988, section 352.95, subdivision 2, is amended 
to read: 

Subd. 2. NONJOB~RELATED DISABILITY. Any covered correctional 
employee who, after at least -flare thLe_ years of covered correctional service, 
before reaching the age of 55 becomes disabled and physically unfit to perform 
the duties of the position because of sickness or injury occurring while not 
engaged in covered employment, is entitled to a disability benefit based on 
covered correctional service only. The disability benefit must be computed as 
provided in section 352.93, subdivisions 1 and 2, and computed as though the 
employee had at least ten years of covered correctional service. 

See. 23. Minnesota Statutes 1988, section 352.95, subdivision 5, is amended 
to read: 

Subd. 5. RETIREMENT STATUS AT NORMAL RETIREMENT AGE 65. The disability benefit paid to a disabled correctional employee under 
this section shall terminate at the end of the month in which the employee 
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reaches age 62. If the disabled correctional employee is still disabled when the 
employee reaches age 62, the employee shall be deemed to be a retired employ- 
ee. If the employee had elected an optional annuity under subdivision la, the 
employee shall receive an annuity in accordance with the terms of the optional 
annuity previously elected. If the employee had not elected an optional annuity 
under subdivision la, the employee may then either elect to receive a normal 
retirement annuity computed in the manner provided in section 352.115 or elect 
to receive an optional annuity as provided in section 352.116, subdivision 3, 

based on the same length of service as used in the calculation of the disability 
benefit. Election of an optional annuity must be made before reaching age 62. 
The reduction for retirement before normal retirement age 65 as provided in 
section 352.116, subdivision 1 9; g, does not apply. The savings clause provi- 
sion of section 352.93, subdivision 3, applies. If an optional annuity is elected, 
the optional annuity shall begin to accrue on the first of the month following the 
month in which the employee reaches age 62. 

~~~

~

~

~

~

~

~

~

~

~ 

~~~ 

Sec. 24. Minnesota Statutes 1988, section 352B.01, subdivision 11, is 

amended to read:
~

~ 
Subd. 11. AVERAGE SALARY. “Average monthly salary” means the aver- 

age of the highest monthly salaries for five years of service as a member. 
Average monthly salary must lg based upon a_ll allowable service if Qi_s_ service 
is E E E years. It does not include any amounts of severance pay or any 
reduced salary paid during the period the person is entitled to workers’ compen- 
sation benefit payments for temporary disability.

~ 

~~ 

~~~ 

V 
Sec. 25. Minnesota Statutes 1988, section 352B.08, subdivision 1, is amended 

to read: 

Subdivision 1. WHO IS ELIGIBLE; WHEN TO APPLY; ACCRUAL. 
Every member who is credited with -five 3% or more years of allowable service 
is entitled to separate from state service and upon becoming 55 years old, is 
entitled to receive a life annuity, upon separation from ‘state service. Members 
shall apply for an annuity in a form and manner prescribed by the executive 
director. No application may be made more than 60 days before the date the 
member is eligible to retire by reason of both age and service requirements. An 
annuity begins to accrue no earlier than 90 days before the date the application 
is filed with the executive director. 

~~ 

~~

~

~

~

~ 

~~~ 

Sec. 26. Minnesota Statutes 1988, section 352B.l1, subdivision 1, is amended 
to read:

~ 

~~ 

Subdivision 1. REFUND OF PAYMENTS. A member who has not received 
other benefits under this chapter is entitled to a refund of payments made by 
salary deduction, plus interest, if the member is separated, either voluntarily or 
involuntarily, from state service that entitled the member to membership. In 
the event of the member’s death, the member’s estate is entitled to the refund. 
Interest must be computed at the rate of five si_x percent a year, compounded 
annually. To receive a refund, the member must apply on a form prescribed by 
the executive director. 

~~

~

~ 

~~ 

~

~ 
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Sec. 27. Minnesota Statutes 1988, section 352B.l 1, subdivision 2, is amended 
to read: 

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. If a mem- 
ber serving actively as a member, a member receiving the disability benefit 
provided by section 352B.10, subdivision 1, or a former member receiving a 
disability benefit as provided by section 352B.10, subdivision 3 Q, dies from any 
cause, the surviving spouse and dependent children are entitled to benefit pay- 
ments as follows: 

(a) A member with at least five tmgg years of allowable service or a former member with at least 20 years of allowable service is deemed to have elected a 
100 percent joint and survivor annuity payable to a surviving spouse only on or 
after the date the member or former member became or would have become 55. 

(b) The surviving spouse of a member who had credit for less than five girgg 
years of service shall receive, for life, a monthly annuity equal to 20 percent of 
that part of the average monthly salary of the member from which deductions 
were made for retirement. If the surviving spouse remarries, the annuity shall 
cease as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least five tl_1_r§§ 
years service and who died after attaining 55 years of age, may elect to receive 
a 100 percent joint and survivor annuity, for life, notwithstanding a subsequent 
remarriage, in lieu of the annuity prescribed in paragraph (b). 

(d) The surviving spouse of any member who had credit for five tinge years 
or more and who was not 55 years of age at death, shall receive the benefit equal 
to 20 percent of the average monthly salary as described in clause (b) until the 
deceased member would have reached the age of 55 years, and beginning the 
first of the month following that date, may elect to receive the 100 percent joint 
and survivor annuity. If the surviving spouse remarries before the deceased member’s 55th birthdate, benefits or annuities shall cease as of the date of 
remarriage. Remarriage after the deceased member’s 55th birthday shall not 
affect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that part of the average monthly salary of the former member from 
which deductions were made for retirement. A dependent child over 18 and 
under 22 years of age also may receive the monthly benefit provided in this 
section, if the child is continuously attending an accredited school as a full-time 
student during the normal school year as determined by the director. If the 
child does not continuously attend school but separates from full-time attend- 
ance during any part of a school year, the annuity shall cease at the end of the month of separation. In addition, a payment of $20 per month shall be prorated 
equally to surviving dependent children when the former member is survived by one or more dependent children. Payments for the benefit of any qualified 
dependent child must be made to the surviving spouse, or if there is none, to the 
legal guardian of the child. The maximum monthly benefit must not exceed 40 
percent of the average monthly salary for any number of children. 
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~ 
(f) If the member dies under circumstances that entitle the surviving spouse 

and dependent children to receive benefits under the workers’ compensation 
law, the workers’ compensation benefits received by them must not be deducted 
from the benefits payable under this section.

~

~ 

~

~ 
(g) The surviving spouse of a deceased former member who had credit for 

live or more years of allowable service, but not the spouse of a former 
member receiving a disability benefit under section 352B.10, subdivision 3, is 

entitled to receive the 100 percent joint and survivor annuity at the time the 
deceased member would have reached the age of 55 years, if the surviving 
spouse has not remarried before that date. If a former member dies who does 
not qualify for other benefits under this chapter, the surviving spouse or, if none, 
the children or heirs are entitled to a refund of the accumulated deductions left 
in the fund plus interest at the rate of live §i_:5 percent per year compounded 
annually.

~ 

~~~

~

~

~

~

~ 

~~ 

Sec. 28. Minnesota Statutes 1988, section 352B.30, subdivision 1, is amended 
to read:

~ 
Subdivision 1. ENTITLEMENT TO ANNUITY. Any person who has been 

an employee covered by the Minnesota state retirement system, or a member of 
the public employees retirement association including the public employees retire- 
ment association police and firefighters’ fund, or the teachers retirement associa- 
tion, or the state patrol retirement fund, or any other public employee retirement 
system in Minnesota having a like provision but excluding all other funds provid- 
ing benefits for police or firefighters is entitled when qualified to an annuity from 
each fund if total allowable service in all funds or in any two of these funds 
totals five tl_1r<:_e or more years. No part of the allowable service upon which the 
retirement annuity from one fund is based may again be used in the computa- 
tion for benefits from another fund. The member must not have taken a refund 
from any one of these funds since service entitling the member to coverage 
under the system or membership in any of the associations last terminated. The 
annuity from each fund must be determined by the appropriate law except that 
the requirement that a person must have at least five _t11_r§§ years allowable 
service in the respective system or association does not apply for the purposes of 
this section if the combined service in two or more of these funds equals five 
three or more years. 

~~

~

~

~

~

~

~

~

~

~

~ 

~~

~

~ 

~~ Sec. 29. Minnesota Statutes 1988, section 353.01, is amended by adding a 
subdivision to read: 

~~ 

A 

Subd. §_L NORMAL RETIREMENT AGE. “Normal retirement age_” means 
age _6_5 f_or Q person wig Qrg became a public employee before My 1, 1989. Q 
_a person 1/lg; fi_rst becomes a public employee after June _3_l_Q, 1989, “normal 
retirement age: means the higher pf ggg _o_r “retirement agg: as defined i_n 
United States Code, tii Q, section 416(1); _a§ amended.

~

~

~ 

~~ Sec. 30. Minnesota Statutes 1988, section 353.27, subdivision 2, is amended 
to read:

~

~ 
New language is indicated by underline, deletions by strileeeut.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2089 LAWS of MINNESOTA for 1989 Ch. 319, Art. 13 

Subd. 2. EMPLOYEE CONTRIBUTION. The employee contribution shall 
be an amount (a) for a “basic member” equal to eight §_._2_3 percent of total 
salary; and (b) for a “coordinated member” equal to fear §l_._2_3 percent of total 
salary. These contributions shall be made by deduction from salary in the 
manner provided in subdivision 4. Where any portion of a member’s salary is 
paid from other than public funds, such member’s employee contribution shall 
be based on the total salary received from all sources. 

Sec. 31. Minnesota Statutes 1988, section 353.29, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND ALLOWABLE SERVICE REQUIREMENTS. 
Upon separation from public service any person who has attained the normal 
retirement age ef at least 6-5 years and who received credit for not less than five 
three years of allowable service is entitled upon application to a retirement 
annuity. Such retirement annuity is known as the “normal” retirement annuity. 

Sec. 32. Minnesota Statutes 1988, section 353.29, subdivision 2, is amended 
to read: 

Subd. 2. AVERAGE SALARY. In calculating the annuity under subdivi- 
sion 3, “average salary” means an amount equivalent to the average of a mem- 
ber’s highest salary upon which employee contributions were paid for any five 
successive years of allowable service, based on dates of salary periods as listed 
on salary deduction reports. Average sala1_'y must pg based upon pg allowable 
service i_f @ service is lei than Q1/_e_ years. The five sueeessi-we years average 
salary may not include any reduced salary paid during a period in which the 
employee is entitled to benefit payments from workers’ compensation for tem- 
porary disability, unless the average salary is higher, including this period. 

Sec. 33. Minnesota Statutes 1988, section 353.29, subdivision 3, is amended 
to read: 

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) 1 paragraph, Q 
coniunction w_itl; section 353.30, subdivisions L J; ll_)_, _ag_i_g _l_c_, applies t_o §_n_y member w_h_o _fp_"_s_t became z_1 public employee before Jul _l_, 1989, unless para- 
graph (pl, _i_1_1_ coniunct on with section 353.30, subdivision 5; produces _a higher 
annuity amount, ip 11i_ch_ pg1_s_§ paragraph ([3) v_vi_ll apply. The average salary as 
defined in subdivision 2, multiplied by two percent for each year of allowable 
service for the first ten years and thereafter by 2.5 percent per year of allowable 
service and completed months less than a full year for the “basic member”, and 
one percent for each year of allowable service for the first ten years and thereaf- 
ter by 1.5 percent per year of allowable service and completed months less than 
a full year for the “coordinated member,” shall determine the amount of the 
“normal” retirement annuity. 

(_b_) This paragraph applies t_o_ g member w_hp grit became g public employee_ June 3Q, 1989, M t_o _a_ny other member whose annuity amount, when 
calculated under _tpi_§ paragraph ppg _ip con unction @ section 353.30. subdivi- 
§_i_(E L is higher E it jp when calculated under paragraph (_a)_, i_11 conjunction fig; section 353.30, subdivisions L _l_a, _l_p, £1 l_c_._ Lh<:_ average salagy, _z§ defined i_n subdivision 2; multiplied l_)y A5 percent jg Q31; gr pf allowable 
service Ed completed months leg; E 3 gig 3/e_ar fig 3 basic member §_r_i_d _1_.§ 
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percent E‘ year o_f allowable service and completed months _l_<:s_s than a f_ul_l year Q Q coordinated member, shall determine tli_e amount o_i"tl1_e normal retirement 
annuity. 

Sec. 34. Minnesota Statutes 1988, section 353.30, is amended to read: 

353.30 ANNUITIES UPON RETIREMENT. 
Subdivision 1. Upon separation from public service any person w_hp f1_r_st 

became Q public employee before Jul 1, 1989, fl who has attained the age of 
at least 58 years but not more than 65 years normal retirement agp and who 
received credit for not less than 20 years of allowable service is entitled upon 
application to a retirement annuity in an amount equal to the normal annuity 
provided in section 353.29, subdivisions 2 and 3, paragraph (3; reduced by 
one-quarter of one percent for each month that the member is under normal 
retirement age 65 at the time of retirement. ‘ 

Subd. la. Any person gs/__l_1p E became a_ public employee before fly 1, 
1989, E whose attained age plus credited allowable service totals 90 years is 
entitled upon application to a retirement annuity in an amount equal to the 
normal annuity provided in section 353.29, subdivisions 2 and 3, paragraph La); 
without any reduction in annuity by reason of such early retirement. 

Subd. lb. Any person w_l1o E became Q public employee before _.I_y_ly L 
1989, with 30 years or more of allowable service credit, who elects early retire- 
ment under subdivision 1, shall receive an annuity _i_r_; _a_n amount egual t_o Qt; 
normal annuity provided under section 353.29, subdivisions 2 E 3, 
graph (Q), reduced by one-quarter of one percent for each month that the mem- 
ber'is under age '62 at the time of retirement. 

Subd. 1c. Any person yvfl E became it public employee before J_u_ly L 
1989, an_d who has received credit for at least 30 years of allowable service or 
any persen who has attained the age of at least 55 years but not mere than 6-5 
years normal retirement agp, and who hag received credit for at least five fig 
years of allowable service is entitled upon application to a retirement annuity in 
an amount equal to the normal annuity provided in section 353.29, subdivisions 
2 and 3, paragraph Q; reduced by one-quarter of one percent for each month 
that the member is under normal retirement age 65 at the time of retirement, 
except that for any member who has 30 or more years of allowable service the 
reduction shall be applied only for each month that the member is under age 62 
at the time of retirement. 

Subd. 3. OPTIONAL RETIREMENT ANNUITY FORMS. The board of 
trustees shall establish optional annuities which shall take the form of a joint 
and survivor annuity. Except _E_1_S_ provided ip subdivision 3; the optional annui- 
ty forms shall be actuarially equivalent to the forms provided in section 353.29 
and subdivisions 1, 1a, 1b, and 1c of this seet-ien; E _5_. In establishing those 
optional forms, the board shall obtain the written recommendation of the com- 
mission-retained actuary. The recommendations shall be a part of the perma- 
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nent records of board. A member or former member may select an optional 
form of annuity in lieu of accepting any other form of annuity which might 
otherwise be available. 

Subd. _3_a: BOUNCE-BACK ANNUITY. Ll _I_f _a_ former member o_r disabili- 
t_ar_1t selects _a ioint Q survivor annuity option under subdivision 11 gig former 
member _(_)_r_ disabilitant must receive g normal single-life annuity i_f thg desig- 
nated optional annuity beneficiagy _c_l_i_e_§ before _th_e; former member g disabili- 
tant. Under flip option, my reduction hggy hp made i_n fie person’s annuity t_o_ 
provide Q restoration o_f t_l1e_ normal single-life annuity _ih t_l_1p event 9_f_‘t_l1_e death 
_o_f gr; designa_t_e_c_l optional annuity beneficiary. 

Q)_) A former member g disabilitant yvhg selected 2_th optional ioint _e1_r1<__i 

survivor annuity before h1_ly h 1989, E gig hp; choose gh option that; provides 
phat _t_lg normal single-life annuity is payable t_o th_e former member 9; 113 
disabilitant i_f thp designated optional annuity beneficiary _di<a_s fly, _i§ eligibleQ 
restoration pf ;l_1_g normal giggle-life annuity if gig designated optional annuity 
beneficiagy dips {pg without further actuarial reduction pf t_l1e_ person’s annuity. A former member g disabilitant flip selected ah optional ioint gig survivor 
annuity, hht whose designated optional annuity beneficiary diicl before @ h 
1989, flzfl receive a_ normal single-life annuity after ;h_a3 date, hpt shall n_ot 
receive retroactive payments hp periods before t_h_gt_ date. 

(Q) A former member p_r_ disabilitant _v@ E 3 further actuarial reduction 
t_o_ elect ah optional ioint arid survivor annuity t_hAt_ provides Q _the_ normal 
annuity _is_ payable Lg hip former member 9; disabilitant _i_ftl1_e designated option- 
a_l beneficiagy dig; before hily h 1989, £11 hgyg ghiir annuity increased Q o_f 
Jul _h 1989, 1;_Q h1_e_ amount ghp person would _l_1_e_1_\§ received i_fl gt tl1_e ti_me o_f 
retirement p_1_‘ disability, _t_l_1_p person @ selected o_nly optional survivor coverage 
mat would n_(n h_a_v_e provided _fp5 restoration sh‘ t_l_1§ normal annuity hpg thg 
death pf ghg desivnated optional annuity beneficiary. Ag annuity pg benefit 
increase under t_hi_s paragraph is effective o_nly Q payments made gfjgg 1% Q, 
1989, gn_cl g hp’; retroactive fir payments made before @ h 1989. 

Subd. 4. Any monthly payments to which any person may be entitled 
under this chapter may be reduced in amount upon application of the person 
entitled thereto to the association, provided that seek t_he_ person shall first 
relinquish in writing all claim to that part of the full monthly payment which is 
the difference between the monthly payment which that person would be other- 
wise entitled to receive and the monthly payment which that person will receive. 
The reduced monthly payment shall be payment in full of all amounts due under 
this chapter for the month for which the payment is made and acceptance of the 
reduced monthly payment releases the retirement association from all obligation 
to pay to seek fig person the difference between the amount of the reduced 
monthly payment and the full amount of the monthly payment which seek _’th_e 
person would otherwise have received. Upon application of the person who is 
entitled to such monthly payment, it may be increased prospectively to not more 
than the amount to which seek tl1_e person would have been entitled had no 
portion thereof been waived. 
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Subd. ; ACTUARIAL REDUCTION FOR EARLY RETIREMENT. _'I‘h_m 
subdivision applies t_o a member E gig became a public employee after June“ 
39, 1989, gfl t_o fly other member whose annuity § higher when calculated 
under section 353.29, subdivision 3, paragraph (ll); Q conjunction E ills 
subdivision t:l1_ar_1 when calculated under section 353.21 subdivision 3, paragraph 
(Q), Q conjunction yfi subdivision 1, 12}, Q, g E, _.A_n employee L110 retires 
before normal retirement ggg §_lia_H b_e pgig ’th_e retirement annuity provided i_1_1_ 

section 353.29, subdivision 3, paragraph _(l_3_)y reduced g Q t‘.h_e reduced annui- 
ty § t_l3_e actuarial equivalent 9_f tfi annuity thit would 3 payable t_o th_e employ- 
ge _i_i_‘tl1_e employee deferred receipt gf _th_e annuity all §l_1__e annuity amountE 
augmented a_t Q annual Late o_f three percent compounded annually from ghe 
gy th_e annuity begins t_o accrue until gig normal retirement ggg 

Sec. 35. Minnesota Statutes 1988, section 353.32, subdivision 1, is amended 
to read: 

Subdivision 1. BEFORE RETIREMENT. If a member or former member 
who terminated public service dies before retirement or before receiving any 
retirement annuity and no other payment of any kind is or may become payable 
to any person, a refund shall be paid to the designated beneficiary or, if there be 
none, to the surviving spouse, or, if none, to the legal representative of the 
decedent’s estate. Such refund shall be in an amount equal to accumulated 
deductions plus interest thereon at the rate of -five _si_x percent per annum com- 
pounded annually less the sum of any disability or survivor benefits, if any, that 
may have been paid by the fund; provided that a survivor who has a right to 
benefits pursuant to section 353.31 may waive such benefits in writing, except 
such benefits for a dependent child under the age of 18 years may only be 
waived pursuant to an order of the district court. 

Sec. 36. Minnesota Statutes 1988, section 353.32, subdivision la, is amended 
to read: ‘ 

Subd. la. SURVIVING SPOUSE OPTIONAL ANNUITY. If a member 
or former member who has attained at least age 50 and has credit for not less 
than five years of allowable service or who has credit for not less than 30 
years of allowable service, regardless of age attained, dies before the annuity or 
disability benefit begins to accrue in accordance with section 353.29, subdivision 
7, or 353.33, subdivision 2, notwithstanding any designation of beneficiary to 
the contrary, the surviving spouse may elect to receive, instead of a refund with 
interest provided in subdivision 1, or survivor benefits otherwise payable under 
section 353.31, an annuity equal to the 100 percent joint and survivor annuity 
that the member could have qualified for had the member terminated service on 
the date of death. The surviving spouse may apply for the annuity at any time 
after the date on which the deceased employee would have attained the required 
age for retirement based on the employee’s allowable service. The annuity must 
be computed as provided in sections 353.29, subdivisions 2’ and 3; and 353.30, 
subdivisions 1, 1a, 1b, and 1c, 2&1 §. Sections 353.34, subdivision 3, and 
353.71, subdivision 2, apply to a deferred annuity payable under this subdivi- 
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sion. No payment may accrue beyond the end of the month in which entitlement 
to the annuity has terminated. An amount equal to any excess of the accumu- 
lated contributions that were credited to the account of the deceased employee 
over and above the total of the annuities paid and payable to the surviving 
spouse must be paid to the deceased member’s last designated beneficiary or, if 
none, to the legal representative of the estate of the deceased member. A 
member may specify in writing that this subdivision does not apply and that 
payment may be made only to the designated beneficiary as otherwise provided 
by this chapter. 

Sec. 37. Minnesota Statutes 1988, section 353.33, subdivision 1, is amended 
to read:

~ 

Subdivision 1. AGE, SERVICE AND SALARY REQUIREMENTS. Any 
member who becomes totally and permanently disabled before norrnal'retire- 
I_n_e_nt age 65 and after five three years of allowable service shall be entitled to a 
disability benefit in an amount provided in subdivision 3. If such disabled 
person’s public service has terminated at any time, at least three tvv_o of the 
required five three years of allowable service must have been rendered after last 
becoming a member. Any member whose average salary is less than $75 per 
month shall not be entitled to a disability benefit. No repayment of a refund 
otherwise authorized pursuant to section 353.34 and no purchase of prior serv- 
ice or payment made in lieu of salary deductions otherwise authorized pursuant 
to section 353.01, subdivision 16, 353.017, subdivision 4, or 353.36, subdivision 
2, may be made after the occurrence of the disability for which an application 
pursuant to this section is filed. 

~~~

~ 

~~~

~
~ 
~~

~ Sec. 38. Minnesota Statutes 1988, section 353.33, subdivision 3, is amended 
to read:~ 

~~~ 

~~~ 

~~~~~~ 

Subd. 3. COMPUTATION OF BENEFITS. This disability benefit is an 
amount equal to the normal annuity payable to a member who has reached 6-5 
normal retirement age with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 3. A 
“basic member” shall receive in addition a supplementary monthly benefit com- 
puted in accordance with the following table: 

Age when Supplementary 
Disabled benefit 

Under 56 $50 
56 45 
57 40 
58 3 5 
59 30 
60 2 5 
61 20 
62 15 
63 10 
64 5 
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If the disability benefits provided in this subdivision exceed the average 
salary as defined in section 353.29, subdivision 2, the disability benefits shall be 
reduced to an amount equal to said average salary. 

Sec. 39. Minnesota Statutes 1988, section 353.33, subdivision ll, is amended 
to read: 

Subd. ll. RETIREMENT STATUS AT NORMAL RETIREMENT 
AGE 65. No person shall be entitled to receive disability benefits and a retire- 
ment annuity at the same time. The disability benefits paid to a person hereun- 
der shall terminate when the person reaches normal retirement age 65. If the 
person is still totally and permanently disabled when the person attains the 
normal retirement age of 65 years, the person shall be deemed to be on retire- 
ment status and, if the person had elected an optional annuity pursuant to 
subdivision 3a, shall receive an annuity in accordance with the terms of the 
optional annuity previously elected, or, if the person had not elected an optional 
annuity pursuant to subdivision 3a, may at the option of the person either elect 
to receive either a normal retirement annuity as provided in section 353.29 or 
normal retirement annuity equal to the disability benefit paid before the person 
reached normal retirement age 65, whichever amount is greater, or elect to 
receive an optional annuity as provided in section 353.30,. subdivision 3. Any 
disabled person who beeemes age 65 attains normal retirement Q3 shall have 
the annuity computed in accordance with the law in elfect upon attainment of 
3113; age 65. Election of an optional annuity shall be made prior to the person 
attaining the normal retirement age of 65 years. If an optional annuity is 

elected, the election shall be effective on the date on which the person attains the 
age of 65 years normal retirement age and the optional annuity shall begin to 
accrue on the first day of the month next following the month in which the 
person attains -the that age of 65 years. 

See. 40. Minnesota Statutes 1988, section 353.34,'subdivision 2, is amended 
to read: 

Subd. 2. REFUND WITH INTEREST. Except as provided in subdivision 
1, any person who ceases to be a public employee shall receive a refund in an 
amount equal to accumulated deductions with interest to the first day of the 
month in which the refund is processed at the rate of £1-ve si_x percent per annum 
compounded annually based on fiscal year balances. 

Sec. 41. Minnesota Statutes 1988, section 353.34, subdivision 3, is amended 
to read: 

Subd. 3. DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION. A 
member with at least five t_l§§ years of allowable service when termination of 
public service occurs has the option of leaving the accumulated deductions in 
the fund and being entitled to a deferred retirement annuity commencing at 
normal retirement age 65 or to a deferred early retirement annuity under section 
353.30, subdivision 1, la, lb, or lc, 9_1_‘ 5. The deferred annuity must be 
computed under section 353.29, subdivisions 2 and 3, on the basis of the law in 
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effect on the date of termination of public service and must be augmented as 
provided in section 353.71, subdivision 2. A former member qualified to apply 
for a deferred retirement annuity may revoke this option at any time before the 
commencement of deferred annuity payments by making application for a refund. 
The person is entitled to a refund of accumulated member contributions within 
30 days following date of receipt of the application by the executive director. 

Sec. 42. Minnesota Statutes 1988, section 353.34, subdivision 3a, is amended 
to read: 

Subd. 3a. DEFERRED ANNUITY; CERTAIN HOSPITAL EMPLOY- 
EES. Any member employed by a public hospital, as defined in section 355.71, 
subdivision 3, who has at least five flee years of allowable service credit on the 
date the public hospital is taken over by a private corporation or organization, 
may elect to receive a deferred annuity pursuant to subdivision 3 notwithstand- 
ing the length of service requirement contained therein. 

Sec. 43. Minnesota Statutes 1988, section 353.651, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND ALLOWABLE SERVICE REQUIREMENTS. 
Upon separation from public service, any police officer or firefighter member 
who has attained the age of at least 55 years and who received credit for not less 
than five _t_h_r_e_e years of allowable service is entitled upon application to a 
retirement annuity. Such retirement annuity is known as the “normal” retire- 
ment annuity. 

Sec. 44. Minnesota Statutes 1988, section 353.651, subdivision 2, is amended 
to read: 

Subd. 2. AVERAGE SALARY. In calculating the annuity under subdivi- 
sion 3, “average salary” means an amount equivalent to the average of the 
highest salary earned as a police officer or firefighter upon which employee 
contributions were paid for any five successive years of allowable service. 
Average salary must lg based upon a_ll allowable service Q‘ t_l;i_s service is le_s§ 
th§_n'E years. 

The five eueeessive years average salary may not include any reduced salary 
paid during a period in which the employee is entitled to benefit payments from 
workers’ compensation for temporary disability unless the average salary is 
higher, including this period. 

Sec. 45. Minnesota Statutes 1988, section 353.657, subdivision 2a, is 
amended to read: 

Subd. 2a. DEATH WHILE ELIGIBLE SURVIVOR BENEFIT. If a mem- 
ber or former member who has attained the age of at least 50 years and has 
credit for not less than five three years allowable service or who has credit for at 
least 30 years of allowable service, regardless of age attained, dies before public 
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service has terminated, or if an employee who has filed a valid application for an 
annuity or disability benefit prior to termination of public service dies before the 
annuity or benefit has become payable, notwithstanding any designation of 
beneficiary to the contrary, the surviving spouse may elect to receive a death 
while eligible survivor benefit. The benefit shall be in lieu of a refund with 
interest provided in section 353.32, subdivision 1, or survivor benefits otherwise 
payable pursuant to subdivisions 1 and 2. The benefit must be an annuity equal 
to the 100 percent joint and survivor annuity which the member could have 
qualified for on the date of death, computed as provided in sections 353.651, 
subdivisions 2 and 3, and 353.30, subdivision 3. The surviving spouse may 
apply for the annuity at any time after the date on which _the deceased employee 
would have attained the required age for retirement based on the emp1oyee’s 
allowable service. Sections 353.34, subdivision 3, and 353.71, subdivision 2, 
apply to a deferred annuity payable under this subdivision. No payment shall 
accrue beyond the end of the month in which entitlement to such annuity has 
terminated. An amount equal to the excess, if any, of the accumulated contribu- 
tions which were credited to the account of the deceased employee over and 
above the total of the annuities paid and payable to the surviving spouse shall be 
paid to the deceased member’s last designated beneficiary or, if none, to the 
legal representative of the estate of such deceased member. Any member may 
request in writing that this subdivision not apply and that payment be made 
only to the designated beneficiary, as otherwise provided by this chapter. For a 
member who is employed as a full-time firefighter by the department of military 
affairs" of the state of Minnesota, allowable service as a full-time state military 
affairs department firefighter credited by the Minnesota state retirement system 
may be used in meeting the minimum allowable service requirement of this 
subdivision. 

Sec. 46. Minnesota Statutes 1988, section 353.71, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY. Any person who has been a member of the 
public employees retirement association, or the Minnesota state retirement sys- 
tem, or the teachersretirement association, or any other public retirement sys- 
tem in the state of Minnesota having a like provision, except a fund providing 
benefits for police oflicers or firefighters governed by sections 69.77 or 69.771 to 
69.776, shall be entitled when qualified to an annuity from each fund if the total 
allowable service in all funds or in any two of these funds totals five ml or 
more years, provided no portion of the allowable service upon which the retire- 
ment annuity from one fund is based is again used in the computation for 
benefits from another fund and provided further that the person has .not taken a 
refund from any one of these funds since the person’s membership in that 
association or system last terminated. The annuity from each fund shall be 
determined by the appropriate provisions of the law except that the requirement 
that a person must have at least five flee years of allowable service in the 
respective association or system shall not apply for the purposes of this section 
provided the combined service in two or more of these funds equals five ml or 
more years. 
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Sec. 47. Minnesota Statutes 1988, section 353.71, subdivision 2, is amended 
to read: 

Subd. 2. DEFERRED ANNUITY COMPUTATION; AUGMENTATION. 
The deferred annuity, if any, accruing under subdivision 1, or sections 353.34, 
subdivision 3, and 353.68, subdivision 4, shall be computed in the manner 
provided in said sections, on the basis of allowable service prior to termination 
of public service and augmented as provided herein. The required reserves 
applicable to a deferred annuity, or to an annuity for which a former member 
was eligible but had not applied, or to any deferred segment of an annuity shall 
be determined as of the date the annuity begins to accrue and shall be aug- 
mented from the first day of the month following the month in which the" former 
member ceased to be a public employee, or July 1, 1971, whichever is later, to 
the first day of the month in which the annuity begins to accrue, at the rate of 
five percent per annum compounded annually until January 1, 1981, and there- 
after at the rate of three percent thereafter _1y_11i_l Januag _l_ 91‘ file ya following 
glee E ip_ which _t_h_e former member attains ege fie From tha_t gzge Le th_e 
effective glgte <_)_f retirement, the rgge i§ jige percent per annum compounded 
annually. If a person has more than one period of uninterrupted service, the 
required reserves related to each period shall be augmented by interest pursuant 
to this subdivision. The sum of the augmented required reserves so determined 
shall be the present value of the annuity. Uninterrupted service for the purpose 
of this subdivision shall mean periods of covered employment during which the 
employee has not been separated from public service for more than two years. 
If a person repays a refund, the service restored thereby shall be considered as 
continuous with the next period of service for which the employee has credit 
with this association. The formula percentages used for each period of uninter- 
rupted service shall be those as would be applicable to a new employee. This 
section shall not reduce the annuity otherwise payable under this chapter. This 
subdivision shall apply to deferred annuitants of record on July 1, 1971 and to 
employees who thereafter become deferred annuitants; it shall also apply from 
July 1, 1971 to former members who make application for an annuity after July 
1, 1973. 

See. 48. Minnesota Statutes 1988, section 353.71, subdivision 5, is amended 
to read: 

Subd. 5. EARLY RETIREMENT. The requirements and provisions for 
retirement prior to normal retirement age 65 contained in section 353.30, shall 
also apply to a person fulfilling such requirements with a combination of service 
as provided in subdivision 1. 

Sec. 49. Minnesota Statutes 1988, section 353C.06, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY REQUIREMENTS. After separation from 
public employment, an employee covered under section 35 3C.02 who has attained 
the age of at least 55 years and has credit for not less than five three years of 
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coverage in the local government correctional service plan is entitled, upon 
application, to a normal retirement annuity. Instead of a normal retirement 
annuity, a -retiring employee may elect to receive the optional annuity provided 
in section 353.30, subdivision 3. 

Sec. 50. Minnesota Statutes 1988, section 353C.06, subdivision 2, is amended 
to read: 

Subd. 2. AVERAGE SALARY BASE. In calculating the annuity under 
subdivision 3, “average salary” means an amount equivalent to the average of 
the highest salary earned as a local, government correctional employee upon 
which employee contributions were paid for any five successive years of allowa- 
ble service. Average salary must Q based 9;; a_ll allowable service i_f gig service 
.i§ lfi t_ha_11 E5 )LrS- 

Sec. 51. Minnesota Statutes 1988, section 353C.06, subdivision 4, is amended 
to read: 

Subd. 4. ACCRUAL AND DURATION. The annuity under this section 
begins to accrue as provided in section 353.29, subdivision 7. The annuity is 
payable for the life of the recipient, or in accordance with the terms of any 
optional annuity form selected, and is payable for 84 full calendar months or to 
the first of the month following the month in which the employee becomes 
attains th_e normal retirement age 65, whichever occurs first. After a recipient 
has received the annuity calculated under this formula for 84 full calendar 
months or to the first of the month following the month in which the employee 
beeemes attains fie normal retirement age 65, whichever occurs first, the benefit 
must be recomputed in accordance with the coordinated formula in sections 
353.29 and 353.30, except that if this amount, when added to the social security 
benefit based on public service the employee is eligible to receive at that time, is 
less than the benefit payable under subdivision 3, the retired employee is enti- 
tled to receive an amount payable under subdivision 3, less any amount payable 
from social security based on public service used in the benefit calculation. 
When an annuity is reduced under this subdivision, any percentage of adjust- 
ments that have been applied to the original annuity under section 11A.l8, 
before the reduction, must be compounded and applied to the reduced annuity. 

Sec. 52. Minnesota Statutes 1988, section 353C.O8, subdivision 5, is amended 
to read: 

Subd. 5. DISABILITY BENEFIT TERMINATION. The disability benefit 
paid to a disabled local government correctional employee terminates at the end 
of the month in which the employee reaches age 62. If the disabled local 
government correctional employee is still disabled when the employee reaches 
age 62, the employee is deemed" to be a retired employee and, if the employee 
had elected an optional annuity under subdivision 3, must receive an annuity in 
accordance with the terms of the optional annuity previously elected. If the 
employee had not elected an optional annuity under subdivision 3, the employee 
may elect either to receive‘ a normal retirement annuity computed on the coordi- 
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nated formula in. the manner provided in section 353.29 or to receive an optional 
annuity as provided in section 353.30, subdivision 3, based on the same length 
of service as used in the calculation of the disability benefit. Election of an 
optional annuity must be made before attaining the age of 62 years. The 
reduction for retirement prior to normal retirement age 6-5 as provided in sec- 
tion 353.30, subdivisions 1 and, lc, @ _5_, is not applicable. The savings clause 
provision of section 353C.06, subdivision 4, is applicable. 

Sec. 53. Minnesota Statutes 1988, section 354.05, is amended by adding a 
subdivision to read: 

Subd. 335, NORMAL RETIREMENT AGE. “Normal retirement age” means 
age 6_5_ for _a person who fig; became Q member of th_e fund before fl1_ly _1_, 1989. 
or _a person gvm firs; becomes a member 91‘ th_e fund after June & 1989, 

normal retirement age means Q; higher _o_fa_gg §_§ 9; “retirement age,” gs defined 
in United States Code, t_ijtlg 4_2, section 4169), g amended. 

Sec. 54. Minnesota Statutes 1988, section 354.35, is amended to read: 
354.35 RETIREMENT BEFORE BECOMING ELIGIBLE FOR SOCIAL 

SECURITY. 
Any coordinated member who retires before becoming eligible for social 

security retirement benefits, may elect to receive an optional retirement annuity 
from the association which provides for different annuity amounts over different 
periods of retirement. The election of this optional retirement annuity shall be 
exercised by making an application to the board on a form provided by the 
board. The optional annuity shall take the form of an annuity payable for the 
period before the member attains the normal retirement age of 6-5 years in a 
greater amount than the amount of the annuity calculated under section 354.44 
on the basis of the age of the member at retirement but equal insofar as possible 
to the social security old age retirement benefit and the adjusted retirement 
annuity amount payable immediately after the annuitant becomes eligible for 
social security old age retirement benefits in an amount less than the amount of 
the annuity calculated under section 354.44 on the basis of the age of the 
member at retirement. The social security leveling option may be calculated 
based on broad average social security old age retirement benefits. The optional 
annuity shall be the actuarial equivalent of the member’s annuity computed on 
the basis of the member’s age at retirement. The greater amount shall be paid 
until the member reaches the normal retirement age of 65 at which time the 
payment from the association shall be reduced. The method of computing the 
optional retirement annuity provided in this section shall be established by the 
board of trustees. In establishing the method of computing the optional retire- 
ment annuity, the board of trustees shall obtain the written recommendation of 
the commission-retained actuary. The recommendations shall be a part of the 
permanent records of the board of trustees.

~ 
Sec. 55. Minnesota Statutes 1988, section 354.41, subdivision 3, is amended 

to read: 
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Subd. 3. (1) Each annuitant, age 60 or over, who is drawing an annuity 
pursuant to Minnesota Statutes 1953, section 135.10 and Minnesota Statutes 
1965, sections 354.44 and 354.33 shall have the right to have membership in the 
fund restored upon resumption of teaching service, for the purpose of having 
deductions made in accordance with sections 354.42 and 355.48. Upon comple- 
tion of five t_h_r_<E years of allowable service, under this subdivision the member 
shall be entitled to a coordinated annuity provided in section 354.44, subdivi- 
sion 6. This annuity is in addition to any annuity previously granted under this 
chapter. ' 

(2) Any annuitant qualifying for membership in the fund under clause (1) 
may file a written notice with the executive director of the teachers retirement 
association requesting that deductions provided for in section 354.42 be made 
from compensation paid for subsequent teaching services. Such notice shall 
remain in effect until the annuitant requests in writing that this membership be 
revoked. After July 1, 1967, deductions pursuant to section 355.48 are required 
for any annuitant eligible for membership in the fund under clause (1). Teach- 
ing service rendered by an annuitant for which no deductions were made pursu- 
ant to section 354.42, shall not be included in any additional annuity granted 
pursuant to clause ( 1) ef t-h-is 

(3) Teachers retirement deductions made prior to July 1, 1973 from the 
salary of any annuitant who was qualified for membership in the fund under 
clause (1) ef th-is at the time such deductions were made, shall be 
applicable to the computation of an annuity as provided under clause (1) ef -t-his 

even if the written notice required in clause (2) ef this 
has not been filed. The teaching service related to such retirement deductions 
shall be deemed to be allowable service credit which is applicable to the comple- 
tion of the five th_r_e§ years of allowable service required in clause (2) e-f this 
subdivision. 

Sec. 56. Minnesota Statutes 1988, section 354.44, subdivision 1, is amended 
to read: 

Subdivision 1. REQUIREMENTS AS TO AGE AND SERVICE. Any mem- 
ber or former member who ceases or has ceased to render teaching services in 
any school or institution covered by the provisions of this chapter, and who has 
attained the age of at least 55 years with not less than five file years allowable 
service, or who has received credit for not less than 30 years allowable service 
regardless of age, is entitled upon written application to a retirement annuity. 

Sec. 57. Minnesota Statutes 1988, section 354.44, subdivision la, is amended 
to read: 

Subd. la. MANDATORY RETIREMENT. Notwithstanding the provi- 
sions of sections 43A.11 or 197.455 to 197.48, a member who is serving as a 
faculty member or administrator under a contract of unlimited tenure or similar 
arrangement providing for unlimited tenure at an institution ‘of higher educa- 
tion, as defined in section 1201(a) of the federal Higher Education Act of 1965, 

New language is indicated by underline, deletions by steikeeut.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2101 LAWS of MINNESOTA for 1989 Ch. 319, Art. 13~ 
as amended through January 1, 1987, shall terminate employment at the end of 
the academic year in which the member reaches the age of 70. For purposes of 
this subdivision, an academic year shall be deemed to end August 31. No other 
member shall be subject to a mandatory retirement age provision. A member 
who terminates employment at any time during the academic year at the end of 
which the person is a_t lllg normal retirement age 65 or older shall, for the 
purpose of determining eligibility for a proportionate retirement annuity, be 
considered to have been required to terminate employment at normal retirement 
age 65 or older pursuant to section 356.32. Nothing contained in this subdivi- 
sion shall preclude an employing unit covered by this chapter from employing a 
retired teacher as a substitute or part time teacher. Any person who has attained 
the normal retirement age of at least 6-5 years, who is employed as a substitute 
or part-time teacher and who earns an amount equal to the annual maximum 
earnings allowable for that age for the continued receipt of full benefit amounts 
monthly under the federal old age, survivors and disability insurance program as 
set by the secretary of health and human services pursuant to the provisions of 
United States Code, title 42, section 403, in any academic year from employ- 
ment as a substitute or part-time teacher, shall terminate employment for the 
remainder of that academic year. No person who has attained the normal 
retirement age of at least 65 years and who has retired under this chapter may 
resume membership in the retirement association as a result of subsequent 
employment as a substitute or part-time teacher. 

Sec. 58. Minnesota Statutes 1988, section 354.44, subdivision 6, is amended 
to read: 

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIREMENT 
ANNUITY. (1) The formula retirement annuity hereunder shall be computed in 
accordance with the applicable provisions of the formula formulas stated in 
clause (2) hereof 9; (4) on the basis of each member’s average salary for the 
period of the member’s formula service credit. For the purposes of computing 
the formula benefits under the formula and variable program, if a combination 
of these formulas is used, the formula percentages used will be those percentages 
in each formula as continued for the respective years of service from one formu- 
la to the next. 

For all years of formula service credit “average salary” for the purpose of 
determining the member’s retirement annuity means the average salary upon 
which contributions were made and upon which payments were made to increase 
the salary limitation provided in Minnesota Statutes 1971, section 354511 for 
the highest five successive years of formula service credit provided however that 
such “average salary” shall not include any more than the equivalent of 60 
monthly salary payments. Average salary must be based upon all years o_f 
formula service credit _i_f Q service credit i_s le_ss than l‘1y_e_ years. 
became _a member of the fund before filly L 1989, unless clause (4), lg conjunc- 
tion with clause Q1, produces _a higher annuity amount, i_1l which case clause 
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Q1) applies. The average salary as defined in clause (1), multiplied by the 
following percentages per year of formula service credit shall determine the 
amount of the annuity to which the member qualifying therefor is entitled: 

Coordinated Member Basic Member 
Each year of service 1.0 percent 2.0 percent 
during first ten per year per year 
Each year of service 1.5 percent 2.5 percent 
thereafter‘ per year per year 

(3) (_i) This clause applies only _tp a person who _iir_st became a member 91‘ tl1_e 
fund before Jul’ L 1989, agi whose annuity i_s higher when calculated under 
clause Q), i_n conjunction with clause than when calculated under clause (3), 
_ip conjunction with clause Q‘; 

(Q) Where any member retires prior to normal retirement age 65 under a 
formula annuity, the member shall be paid a retirement annuity in an amount 
equal to the normal annuity provided in this clause (_2_) and subdivi- 
sion 7, paragraph fa), reduced by one-half one-guarter of one percent for each 
month that the member is under normal retirement age 65 to and iael-ad-ing age 
69afidredueedbyeae-feurt-hefonepereentforeaehmeathunderage69at the 
time of retirement except that for any member who has 30 or more years of 
allowable service credit, the reduction shall be applied only for each month . 

which t_h_a_t the member is under age 62. 

fly member whose attained agg p_ly_s credited allowable service totals 
QQ years i_s entitled, upon application, t_o a retirement annuity Q a_n amount 
egual t_o tl1_e normal annuity provided Q clause Q); without apy reduction py 
reason o_f g1_r_ly retirement. 

(fl) This clause applies t_o a member 33 i_ir_s_t became _a member o_f_tl1_§ fi1_nd 
fitg 3_0, 1989, 3&1 t9_ a_ny other member whose annuity amount when 
calculated under t_l_§ clause E i_n conjunction v_v_itl; clause Q), i_s higher Q 
i_s when calculated under clause (_2_)_, i_n conjunction @ clause Q), _'I‘_l1<: average 
salary,’§ defined Q clause Q) multiplied py _2_,_§ percent Q Eh E 9_f service Q a Leg member E lgy _l._5 percent f_o1_' 5&1 y_e_a_r_ o_f service Q :_1_ coordinated 
member shall determine t11_e amount o_f t_l_i_§ retirement annuity t_o which _t_lrg 

member entitled. 

Q) E clause applies t_o _a person yylg fig; becomes a member p_f t_l3§ fund 
J_u§ Q, 1989, a_nd_ _t_9_ fly other member whose annuigy i_s higher when 

calculated under clause (3) Q conjunction @ gm clause thl when calculated 
under clause Q), i_n coniunction yv_i_tp clause Q)_. _A_E employee @ retires under 
th_e formula annuity before @ normal retirement ggg shall E5 pai_d tl1_e normal 
annuity provided Q clause (3) E subdivision 1, paragraph (1)), reduced _S_0 Qa_t 
ghg reduced annuity i_s fie actuarial equivalent o_f t_l1<a_ annuity th_at would pg 
payable t_o tl1_e employee i_t_” gig employee deferred receipt 9_f th_e annuity a_nc_l th_e 
annuity amount were augmented a_t a_n annual _r_a§ o_f fll_I_‘_6_§ percent compounded 
annually ffl t_h_e_ glgy gig annuity begins Q accrue until 113 normal retirement 
ESE 
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Sec. 59. Minnesota Statutes 1988, section 354.44, subdivision 7, is amended 
to read: 

Subd. 7. COMPUTATION OF FORMULA AND VARIABLE PRO- 
GRAM RETIREMENT ANNUITY. _(a) I_h_is_ paragraph applies t_o_ p person _wl_1p 
gs}; became a member o_f t_h_p fgig before 11_1_1y 1, 1989, unless paragraph (13) 
produces _a higher annuity amount, i_n which E paragraph (Q) applies. The 
benefits provided in this paragraph are the sum of the benefits 
provided by the following: 

(1) The benefits provided in subdivision 6, clause (2) for formula service 
credit prior to the effective date of the original election of this subdivision and 
subsequent to June 30, 1978 unless the member elects continued participation in 
the variable program pursuant to Minnesota Statutes 1984, section 354.621, and 

(2) The benefits for service credit subsequent to the effective date of the 
formula and variable program but prior to July 1, 1978 and the benefits for 
service credit subsequent to June 30, 1978 if the member elects continued 
participation in the variable program pursuant to Minnesota Statutes 1984, 
section 354.621, shall be the average salary as defined in subdivision 6, clause 
(1) of any member multiplied by the following percentages per year of formula 
service credit, 

Coordinated Member Basic Member 
Each year of service .5 percent 1.0 percent 
during first ten per year per year 
Each year of service .75 percent 1.25 percent 
thereafter per year per year, and 

(3) The benefits provided in section 354.62, subdivision 5. 

(1.1) I_l_1_i§ paragraph applies 19 _a person w_l1o figs; became p member pf mp 
fpril before Lily _l_, 1989, pp; whose annuity amount, when calculated underE 
paragraph, _i§ higl_1er E i_t i_s when calculated under mragraph ga_)_. IE benefits 
provided ip _tpi_s paragraph pg t_h_g gm pf t_hp benefits provided py t_h_c_: following: 

(1) E benefits provided _ip subdivision Q clause (4), f9_r_ formula service 
credit before gm effective page o_f t_l1e_ original election 91% subdivision1 
subsequent pp June 39, 1978, unless fie meinber elects continued participation 
i_n ftp; variable program pursuant _t_g Minnesota Statutes 1984, section 354.621; 

(2) 1:_h_e benefits £9; service credit subsequent t_o flip effective @ o_f _t_l_1p 
formula _a_n_d variable program E before @ L 1978, pg gig benefits Q 
service credit subsequent 19 June _3_Q, 1978, E tl1_e member elects continued 
participation i_n tfi variable program pursuant t_o_ Minnesota Statutes 1984, 
section 354.621, gall pp Q average salagy Q defined i_n subdivision Q clause 
(LL o_f fly member multiplied py L2_5 percent fi)_r E yea; o_f service pg 3 
_l;:;si_(_: member grpd py £5 percent _f<_)_r pg E‘ 9_f_' service E _a coordinated 
member; a_n_c1 
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Q) Q13 benefits provided Q section 354.62, subdivision ; 
Sec. 60. Minnesota Statutes 1988, section 354.45, subdivision 1, is amended 

to read: 

Subdivision 1. OPTIONAL ANNUITY FORMS. The retirement board 
shall establish optional annuities at retirement which shall take the form of an 
annuity -payable for a period certain and for life thereafter or the form of a joint 
and survivor annuity. The board shall also establish an optional annuity which . 

shall take the form of a guaranteed refund annuity paying the annuitant a fixed 
amount for life with the guarantee that in the event of death the balance of the 
accumulated deductions and interest accrued to the date of retirement will be 
paid to the designated beneficiary. Except § provided Q subdivision _1p, any 
optional annuity forms shall be actuarially equivalent to the normal forms pro- 
vided in section 354.44. In establishing these optional annuity forms, the board 
shall obtain the written recommendation of the commission-retained actuary. 
The recommendations shall be a part of the permanent records of the board. 

Sec. 61. Minnesota Statutes 1988, section 354.45, is amended by adding a 
subdivision to read: 

Subd. g BOUNCE-BACK ANNUITY. La) _I_f _a former member gr disabili- Q selects _a ioint _an(_1 survivor annuity option ‘under subdivision 1, ’ch_e former 
member o_r disabilitant must receive a normal _s_iI_1gle-life annuity if Q1__e_ desig- 
nated optional annuity beneficiary @ before tfi former member 9; disabili- 
tait; Under _th_is option, pp reduction Qy pg made i_n tl1_e person’s annuity 19 
provide fpg restoration pf @ normal single-life annuity Q Qg event o_f"tl1_e death 
9_f_' t_h_e designated optional annuity beneficiary. 

Lb) A former member g disabilitant w_l1o selected Q optional ioint ail 
survivor annuity before My L 1989, .l)_ut E Q); choose a_n option _t_l_iat provides Q; ;l'_1_e_ normal single-life annuity i_s payable tp t_hp former member Q th_e 
disabilitant Q‘ gig designated optional annuity beneficg E Q, i_s_ eligible Q‘ 
restoration o_f'tl1_e normal single-life annuity _i_i_‘ _t_l§ designated optional annuity 
beneficiagy E E, without further actuarial reduction pf _t_l_1§ person’s annuity. 
A former member g disabilitant 31119 selected Q optional jg a_r_1_<_1_ survivor 
annuity, E whose designated optional annuity beneficiary Q before Jply 1, 
1989, §ha_1_l receive a normal single-life annuity after Hill date, lit shall 39; 
receive retroactive payments _fp_r periods before _t_l_1_a_t date. 

Sec. 62. Minnesota Statutes 1988, section 354.46, subdivision 2, is amended 
to read: 

Subd. 2. DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY 
BENEFIT. The surviving spouse of any member or former member‘. who has 
attained the age of at least 50 years and has credit for at least five fig years of 
allowable service or who has credit for at least 30 years of allowable service 
irrespective of age shall be entitled to joint and survivor annuity coverage in the 
event of death of the member prior to retirement. If the surviving spouse does 
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not elect to receive a surviving spouse benefit provided pursuant to subdivision 
1, if applicable, or does not elect to receive a refund of accumulated member 
contributions provided pursuant to section 354.47, subdivision 1, or 354.62, 
subdivision 5, clause (3), whichever is applicable, the surviving spouse shall be 
entitled to receive, upon written application on a form prescribed by the execu- 
tive director, a benefit equal to the second portion of a 100 percent joint and 
survivor annuity as provided pursuant to section 354.45 and computed pursuant 
to section 354.44, subdivision 2, 6 or 7, whichever is applicable. The surviving 
spouse may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based on 
the employee’s allowable service. Sections 354.44, subdivisions 6 and 7, and 
354.60 apply to a deferred annuity payable under this section. If the member 
was a participant in the variable annuity division, the applicable portion of the 
benefit shall be computed pursuant to section 354.62, subdivision 5, clause (1). 
The benefit shall be payable for life. 

See. 63. Minnesota Statutes 1988, section 354.47, subdivision 1, is amended 
to read: 

Subdivision 1. DEATH BEFORE RETIREMENT. (1) If a member dies 
before retirement and is covered pursuant to the provisions of section 354.44, 
subdivision 2, and neither an optional annuity, nor a reversionary annuity, nor 
a benefit pursuant to section 354.46, subdivision 1 is payable to the survivors if 
the member was a basic member, the surviving spouse, or if there is no surviv- 
ing spouse, the designated beneficiary shall be entitled to an amount equal to the 
member’s accumulated deductions with interest credited to the account of the 
member to the date of death. 

(2) If a member dies before retirement and is covered pursuant to the 
provisions of section 354.44, subdivisions 6 and 7, and neither an optional 
annuity, nor reversionary annuity, nor the benefit described in section 354.46, 
subdivision 1 is payable to the survivors if the member was a basic member, the 
surviving spouse, or if there is no surviving spouse, the designated beneficiary 
shall be entitled to an amount equal to the member’s accumulated deductions 
credited to the account of the member as of June 30, 1957 and from July 1, 
1957 to the date of death the member’s accumulated deductions plus interest at 
the rate of five gr; percent per annum compounded annually. 

(3) The amounts payable in clause (1) or (2) are in addition to the amount 
payable in section 354.62, subdivision 5, for the member’s variable annuity 
account. 

Sec. 64. Minnesota Statutes 1988, section 354.48, subdivision 1, is amended 
to read: 

Subdivision l. AGE, SERVICE AND SALARY REQUIREMENTS. Any 
member who became totally and permanently disabled after at least five three 
years of allowable service shall be entitled to a disability benefit in an amount 
provided in subdivision 3. If such disabled person’s teaching service has termi- 
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nated at any time, at least three 1.1; of the required five three years of allowable 
service must have been rendered after last becoming a member. Any member 
whose average salary is less than $75 per month shall not be entitled to disability 
benefits. 

Sec. 65. Minnesota Statutes 1988, section 354.48, subdivision 3, is amended 
to read: 

Subd. 3. COMPUTATION OF BENEFITS. (1) The amount of the disabil- 
ity benefit granted to members covered under section 354.44, subdivision 2, 
clauses (1) and (2), is an amount equal to double the annuity which could be 
purchased by the member’s accumulated deductions plus interest on the amount 
computed as though the teacher were a_t normal retirement age 6-5 at the time 
the benefit begins to accrue and in accordance with the law in effect when the 
disability application is received. Any member who applies for a disability 
benefit after June 30, 1974, and who failed to make an election pursuant to 
Minnesota Statutes 1971, section 354.145, shall have the disability benefit com- 
puted under this clause or clause (2), whichever is larger. 

The benefit granted shall be determined by the following: 

(a) the amount of the accumulated deductions; 

(b) interest actually earned on these accumulated deductions to the date the 
benefit begins to accrue; 

(c) interest for the years from the date the benefit begins to accrue to the 
date the member attains normal retirement age 65 at the rate of three percent; 

((1) annuity purchase rates based on an appropriate annuity table of mortali- 
ty established by the board as provided in section 354.07, subdivision 1, and 
using the applicable postretirement interest rate assumption specified in section 
356.215, subdivision 4d. 

In addition, a supplementary monthly benefit shall be paid to basic mem- 
bers only in accordance with the following ‘table: 

Age When Benefit Supplementary 
Begins to Accrue Benefit 
Under Age 56 $50 

56 45 
57 40 
58 35 
59 30 
60 25 
61 20 
62 1 5 
63 10 
64 5 
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(2) The disability benefit granted to members covered under section 354.44, 
subdivision 6 or 7 shall be computed in the same manner as the annuity provid- 
ed in section 354.44, subdivision 6 or 7 of that seetien, whichever is applicable. 
The disability benefit shall be the formula annuity without the reduction for 
each month the member is under normal retirement age 65 when the benefit 
begins to accrue. 

(3) For the purposes of computing a retirement annuity when the member 
becomes eligible, the amounts paid for disability benefits shall not be deducted 
from the individual member’s accumulated deductions. If the disability benefits 
provided in this subdivision exceed the monthly average salary of the disabled 
member, the disability benefits shall be reduced to an amount equal to the 
disabled member’s average salary. ‘ 

Sec. 66. Minnesota Statutes 1988, section 354.48, subdivision l0,'is amended 
to read: 

Subd. 10. RETIREMENT STATUS AT NORMAL RETIREMENT AGE 65. No person shall be entitled to receive both a disability benefit and a 
retirement annuity provided by this chapter. The disability benefit paid to a 
person hereunder shall terminate at the end of the month in which the person 
attains the normal retirement age of 65 years. If the person is still totally and 
permanently disabled at the beginning of the month next following the month in 
which the person attains the normal retirement age of 65 years, the person shall 
be deemed to be on retirement status and, if the person had elected an optional 
annuity pursuant to subdivision 3a, shall receive an annuity in accordance with 
the terms of the optional annuity previously elected, or, if the person had not 
elected an optional annuity pursuant to subdivision 3a, may at the option of the 
person elect to receive either a straight life retirement annuity computed pursu~ 
ant to section 354.44 or a straight life retirement annuity equal to the disability 
benefit paid prior to the date on which the person attained the age of 65 years, 
whichever amount is greater, or elect to receive an optional annuity as provided 
in section 354.45, subdivision 1. Election of an optional annuity shallbe made 
prior to the person attaining the normal retirement age ef 65 years. If an 
optional annuity is elected, the election shall be effective on the date on which 
the person attains the normal retirement age of 65 years and the optional 
annuity shall begin to accrue on the first day of the month next following the 
month in which the person attains the fla_t age ef 65 years. 

Sec. 67. Minnesota Statutes 1988, section 354.49, subdivision 2, is amended 
to read: 

Subd. 2. Except as provided in section 354.44, subdivision 1, any person who ceases to be a member by reason of termination of teaching service, shall 
receive a refund in an amount equal to the accumulated deductions credited to 
the account as of June 30, 1957, and after July 1, 1957, the accumulated 
deductions with interest at the rate of five s»i_x percent per annum compounded 
annually plus any variable annuity account accumulations payable pursuant to 
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section 354.62, subdivision 5, clause (4). For the purpose of this subdivision,- 
interest shall be computed on fiscal year end balances to the first day of the 
month in which the refund is issued. 

Sec. 68. Minnesota Statutes 1988, section 354.49, subdivision 3, is amended 
to read: 

Subd. 3. Any person who has attained the normal retirement age ef at least 
65 with less than -five t_l;r_ep years of credited allowable service shall be entitled to 
receive a refund in an amount equal to the person’s accumulated deductions 
plus interest in lieu of a proportionate annuity pursuant to section 356.32 except 
those covered under the provisions of section 354.44, subdivision 6 or 7 in 
which case the refund shall be an amount equal to the accumulated deductions 
credited to the person’s account as of June 30, 1957, and after July 1, 1957, the 
accumulated deductions plus interest at the rate of five Q percent compounded 
annually. 

Sec. 69. Minnesota Statutes 1988, section 354.55, subdivision 11, is amended 
to read: 

Subd. ll. DEFERRED ANNUITY; AUGMENTATION. Any person cov- 
ered under section 354.44, subdivisions 6 and 7, who ceases to render teaching 
service may leave the person’s accumulated deductions in the fund for the 
purpose of receiving a deferred annuity at retirement. Eligibility for an annuity 
under this subdivision shall be governed pursuant to section 354.44, subdivision 
1, or 354.60. 

The amount of the deferred retirement annuity shall be determined by 
section 354.44, subdivisions 6 and 7, and augmented as provided in this subdi- 
vision. The required reserves related to that portion of the annuity which had 
accrued when the member ceased to render teaching service shall be augmented 
by interest compounded annually from the first day of the month following the 
month during which the member ceased to render teaching service to the effec- 
tive date of retirement. There shall be no augmentation if this period is less than 
three months or if this period commences‘ prior to July 1, 1971. The rates of 
interest used for this purpose shall be five percent compounded annually com- 
mencing July 1, 1971, until January 1, 1981, and three percent compounded 
annually thereafter _u_nt_il Januagy 1 o_f tl1_e y_e_ap‘ following 3113 fig i_n which ;h_e 
former member attains ggg §; From tpgt gla_1.'e: 19 t_l§ effective gig 9_f retire- 
ment, gip % i_s fiv_e percent compounded annually. If a person has more than 
one period of uninterrupted service, a separate average salary determined under 
section 354.44, subdivision 6, must be used for each period and the required‘ 
reserves related to each period shall be augmented by interest pursuant to this 
subdivision. The sum of the augmented required reserves so determined shall 
be the basis for purchasing the deferred annuity. If a person repays a refund, the 
service restored by the repayment must be considered as continuous with the 
next period of service for which the person has credit with this fund. If a person 
does not render teaching service in any one fiscal year or more consecutive fiscal 
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years and then resumes teaching service, the formula percentages used from the 
date of the resumption of teaching service shall be those applicable to new 
members. The mortality table and interest assumption used to compute the 
annuity shall be the applicable mortality table established by the board under 
section 354.07, subdivision 1, and the interest rate assumption under section 
356.215 in effect when the member retires. A period of uninterrupted service 
for the purposes of this subdivision means a period of covered teaching service 
during which the member has not been separated from active service for more 
than one fiscal year. 

The provisions of this subdivision shall not apply to variable account accu- 
mulations as defined in section 354.05, subdivision 23. 

In no case shall the annuity payable under this subdivision be less than the 
amount of annuity payable pursuant to section 354.44, subdivisions 6 and 7. 

The requirements and provisions for retirement before normal retirement 
age 6-5 contained in section 354.44, subdivision 6, clause (-29 Q) g (5), shall also 
apply.to an employee fulfilling the requirements with a combination of service 
as provided in section 354.60. 

The augmentation provided by this subdivision applies to the benefit pro- 
vided in section 354.46, subdivision 2. 

The augmentation provided by this subdivision shall not apply to any peri- 
od in which a person is on an approved leave of absence from an employer unit 
covered by the provisions of this chapter. 

Sec. 70. Minnesota Statutes 1988, section 354.60, is amended to read: 
354.60 SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; ANNUI- 

TY. 

Any person who has been a member of the Minnesota state retirement 
system or the public employees retirement association including the public employ- 
ees retirement association police and fire fund or the teachers retirement associ- 
ation or the Minnesota state patrol retirement association, or any other public 
employee retirement system in the state of Minnesota having a like provision 
but excluding all other funds providing benefits for police oflicers or firefighters 
shall be entitled when qualified to an annuity from each fund if the person’s 
total allowable service in all three funds or in any two of these funds totals five 
three or more years, provided no portion of the allowable service upon which 
the retirement annuity from one fund is based is again used in the computation 
for benefits from another fund and provided further that the person has not 
taken a refund from any one of these three funds since the person’s membership 
in that association has terminated. The annuity from each fund shall be deter- 
mined by the appropriate provisions of the law except that the requirement that 
an annuitant have at least five Qgge years’ membership service or five fig; 
years of allowable service in the respective association shall not apply for the 
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purposes of this section provided the combined service in two or more of these 
funds equals five three or more years. 

See. 71. Minnesota Statutes 1988, section 354A.O1 1, is amended by adding 
a subdivision to read:

~ 

Subd. _l_§p: NORMAL RETIREMENT AGE. “Normal retirement §.ge_” 

means pgg _6_5_ _@_1_' _a person whp flit became _a member _o_f t_l§ coordinated 
program 91‘ t_h_e_ Minneapolis 9; g Paul teachers retirement fund association g 
1l_1e_ E Q coordinated program o_f1hp Duluth teachers retirement fund associ- 
a_ti_op before Jply 1, 1989. Q 3 person yv_lyc_) grit became a_t member o_f _tl1_e 
coordinated program o_f Qg Minneapolis o_r & Paul teachers retirement fund 
association pg gig E Q coordinated proggam o_f jcpg Duluth teachers retire- 
$11 fund association after June $1, 1989, normal retirement _ag<_e means th_e 
higl_1er o_f pgp §_5_ Q1‘ retirement pgg, Q defined i_n United States Code, flip fl; 
section 416(1), gs amended. F_or 3 person y1_h_p E g member o_f Q5; pgsic program 
91‘ ’th_e Minneapolis g §t_. Paul teachers retirement fund association _o_r 1l_1_§ plg 
l_a1/ coordinated program o_f gh_e Duluth teachers retirement fund association, 
normal retirement agp means t_h_e pgp a_t which a_t teacher becomes eligible, Q _a 
normal retirement annuity computed meeting th_e ggg a_1_1_g service reguire-—

~ 

~~

~

~

~

~

~

~

~

~ 

~~ 

ments specified i_p tl1_e applicable provisions _o_f t_l1e_ articles o_f inco1_‘porati0n _o_g 

bylaws o_ftl1p respective teachers retirement fund association.~ 

~~ Sec. 72. Minnesota Statutes 1988, section 354A.0l1, subdivision 20, is 

amended to read: ‘

~

~ 

Subd. 20. REDUCED RETIREMENT ANNUITY. “Reduced retirement 
annuity” means for a coordinated member the retirement annuity computed 
pursuant to section 354A.3l, subdivision 4, reduced pursuant to section 354A.3 1, 
subdivision 6 g 1, and paid or payable to a member upon meeting the mini- mum age and service requirements specified in section 354A.31, subdivision 1, 

but prior to meeting the age and service requirements specified in section 354A.3l, 
subdivision 5, and for a basic member the retirement annuity computed pursu- 
ant to and paid or payable to a member upon meeting the minimum age and 
service requirements specified in but prior to meeting the age and service require- 
ments for a normal retirement annuity specified in the applicable provisions of 
the articles of incorporation or bylaws of the respective teachers retirement fund 
association.

~

~

~

~

~

~

~ 

~~ 

Sec. 73. Minnesota Statutes 1988, section 354A.2l, is amended to read:

~

~ 

354A.2l PROPORTIONATE ANNUITY. 
A teacher who terminates employment at any time during the academic 

year at the end of which the teacher is required to terminate employment 
pursuant to this section shall be entitled upon. application to a proportionate 
retirement annuity pursuant to section 356.32. Nothing contained in this sec- 
tion shall preclude a district from employing a retired teacher as a substitute 
teacher but upon having earned an amount equal to the annual maximum

~

~

~

~ 
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earnings allowable for that age for the continued receipt of full benefit amounts 
monthly under the federal old age, survivors and disability insurance program as 
set by the secretary of health and human services pursuant to the provisions of 
United States Code, title 42, section 403, in any academic year from employ- 
ment as a substitute teacher, any person over the age of 70 years shall terminate 
employment for the remainder of that academic year. No person employed as a 
substitute teacher after reaching the normal retirement age of at least 65 years 
and who has retired under this chapter shall resume membership in the teachers 
retirement fund association by virtue of the employment as a substitute teacher. 

Sec. 74. Minnesota Statutes 1988, section 354A.3l, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. Any coordinated 
member or former coordinated member who has ceased to render teaching 
service for the school district in which the teachers retirement fund association 
exists and who has either attained the age of at least 55 years with not less than 
five t_l1§g_e years of allowable service credit or received credit for not less than 30 
years of allowable service regardless of age, shall be entitled upon written appli- 
cation to a retirement annuity. 

Sec. 75. Minnesota Statutes 1988, section 354A.31, subdivision 4, is amended 
to read: 

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED RETIRE- MENT ANNUITY. Q) The normal coordinated retirement annuity shall be an 
amount equal to a retiring coordinated member’s average salary multiplied by 
the retirement annuity formula percentage. Average salary for purposes of this 
section shall mean an amount equal to the average salary upon which contribu- 
tions were made for the highest five successive years of service credit, but which 
shall not in any event include any more than the equivalent of 60 monthly salary 
payments. Average salary gig; 15 based upon gl_l years pf service credit i_f ghis 
service credit i_s lc_>s_s than fi_v§ years. 

(p) This paragraph, _ip coniunction wit_h subdivision Q, applies _t_g g person 
yv_h_q gs; became _a_ member before _Jply _l_, 1989, unless paragraph (9), i_n Q13 
junction @ subdivision 1, produces 2_1 higher annuity amount, Q which gagg 
paragraph (2) \_v_i_ll apply. The retirement annuity formula percentage for pur- 
poses of this seetvien shall mean paragraph i_s one percent per year for each year 
of coordinated service for the first ten years and 1-1/2 percent for each year of 
coordinated service thereafter. 

(Q) Il_1_i_s paragraph applies t_o_ g person go fig; becomes g member _a_t_‘tg‘ 
lQ_!'_l§_ 3_O_, 1989, pad 19 E other member whose annuity amount, when calcu- 
la_1_t_e1i under _tl1_i§ paragraph a_n_d Q coniunction @ subdivision 1 i§ higher gap p is when calculated under paragraph fig i_n_ conjunction wit_h _t_lE provisions pf 
subdivision Q, @ retirement annuity formula percentagg Q purposes pf t_l_1§ 
paragraph _i§ 12 percent £9; _egc_h_ y<a_m‘ _o_f coordinated service. 
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Sec. 76. Minnesota Statutes 1988, section 354A.3l, subdivision 5, is amended 
to read: 

Subd. 5. UNREDUCED NORMAL RETIREMENT ANNUITY. Upon 
retirement at normal retirement age 65 with at least -five three years of service 
credit or at age 6% with at least -39 years at‘ serviee ereéit, a coordinated member 
shall be entitled to a normal retirement annuity calculated pursuant to subdivi- 
sion 4. 

Sec. 77. Minnesota Statutes 1988, section 354A.3l, subdivision 6, is amended 
to read: 

Subd. 6. REDUCED RETIREMENT ANNUITY. _'ILis subdivision applies 
o_nly t_o 2_1 person Q §_r_g became _a coordinated member before lu_1y _l4 1989, 
3131 whose annuity i_s higher when calculated using _th_e retirement annuity gig 
mula percentage _ip subdivision (1)4 paragraph jg; ip conjunction yv1_'Q @ 
subdivision than when calculated under subdivision 5, paraggaph (Q, _i_r_1 conjunc- 
tig @ subdivision _7_. - 

(gt) Upon retirement at an age prior to normal retirement age 65 with five 
three years of service credit or prior to age 62 with at least 30 years of service 
credit, a coordinated member shall be entitled to a retirement annuity in an 
amount equal to the normal retirement annuity calculated using th_e retirement 
annuity formula percentage _ip subdivision (51): paragraph 113)‘ reduced by one- 
half one-guarter of one percent for each month that the coordinated member is 
under the normal retirement age of 65 if the coordinated member has less than 
30 years of service credit or is under the age of 62 if the coordinated member 
has at least 30 years of service credit but is ever the age of -59; and reduced by 
ene-teufihefenepereentfereaehmenththattheeeerdinatedmemberisunder 
the age of 69. 

(i_n) Ar_1y coordinated member whose attained ggp p_ly_s credited allowable 
service totals 99 years _i§ entitled, upon application, t_o g retirement annuity ipQ 
amount equal t_o _th_e normal retirement annuity calculated using t_hp retirement 
annuity formula percentagg _p subdivision L41)‘ paragraph (Q), without giy reduc- E py reason o_f early retirement. 

Sec. 78. Minnesota Statutes 1988, section 354A.31, is amended by adding 
a subdivision to read: 

Subd. L ACTUARIAL REDUCTION FOR EARLY RETIREMENT. l11_i§ 
subdivision applies t_o _a_1 person yvlg _i_i;s_t becomes 9 coordinated member a@ 
J_uI_1_e go, 1989, gig tg Qy other coordinated member whose annum is higher 
when calculated using tl_19_ retirement annuity formula percentage i_n subdivflp 
51, paragraph (9), Q conjunction git_h «gs subdivision ;l1a_n when calculated 
under subdivision 5, paraggaph (i_n); i_p conjunction yvitp subdivision §_. A coor- 
dinated member yvgq retires before tfi fig benefit ggg glill pg pg _tl1_e retire- 
ment annuity calculated using _t_l§ retirement annuity formula percentagg i_n_ 

subdiv §i9_r_1_ 52 paragraph (Q), reduced s_o Q11 tpg reduced annuity _i§ fig actuarial 
eguiva §n_t pf flip annuity flat would Q payable 19 t_lie_ member if 13 member 
deferred receipt pf tli_e annuity QC} t_h_e annuity amount were augmented gt; Q 
annual p1t_e pf three percent compounded annually from _t11_e Qy t_h_e annuity 
begins t_o accrue until gig normal retirement pg; 
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Sec. 79. Minnesota Statutes 1988, section 354A.32, subdivision 1, is amended 
to read: 

Subdivision 1. OPTIONAL FORMS GENERALLY. The boards of the 
Minneapolis and the St. Paul teachers retirement fund associations shall each 
establish for the coordinated program and the board of the Duluth teachers 
retirement fund association shall establish for the new law coordinated program 
an optional retirement annuity which shall take the form of a joint and survivor 
annuity. Each board may also in its discretion establish an optional annuity 
which shall take the form of an annuity payable for a period certain and for life 
thereafter. Eaeh board shall also establish an eptienai retirement annuity whieh 
shalltakethefermefagueranteethatintheeventefdeaththebalaneeefthe 
aeeumulateédeduetiensshallbepaidteeéesignateébenefieiafie Exceptae 
provided Q subdivision tee optional annuity forms shall be the actuarial equiva- 
lent of the normal forms provided in section 354A.3l. In establishing these 
optional annuity forms, the board shall obtain the written recommendation of 
the commission-retained actuary. The recommendation shall be a part of the 
permanent records of the board. 

Sec. 80. Minnesota Statutes 1988, section 354A.32, is amended by adding 
a subdivision to read: 

Subd. tat BOUNCE-BACK ANNUITY. te) I_f e former coordinated mem- E Q disabilitant heg selected e joint en_d survivor annuity option under subdi- 
vision _l_, the former member Q disabilitant must receive e normal single-life 
annuity i_f_‘ tfi designated optional annuity beneficiary _c_l_i§ before hie former member pg disabilitant. Under ere option, he reduction m_ay _l§ made i_n t_he person’s annuity te provide fer_ restoration th‘ the normal single-life annuity Q 
file event _o_t‘_tl1_e death 9_f the designatedloptional annuity beneficiary. 

th) A former coordinated member pt disabilitant v_s/he selected eh optional 
ioint _a_r_1_d survivor annuity before lply 1, 1989, hpt gig Qt choose Q option 
fl1_a_t_ provides that the normal single-life annuity i_s payable tg ‘ch_e former mem- 
he; 9; t_h_e_ disabilitant i_f_' the designated optional annuity beneficiagy d_ie_s Eh i_s 
eligible t'9_r_‘ restoration gt‘ the normal single-life annuity E tl_1e designated option- 
_2tl_ annuity beneficiary gig first, without further actuarial reduction 9_f_'tl1_e peg son’s annuity. A former member Q‘ disabilitant pg selected eh optional‘ joint El survivor annuity, E whose designated optional annuity benefici_ag gggg 
before Jply L, 1989, shall receive e normal single-life annuity after g1_a_t date, hut 
s_l1_a_1h ggt receive retroactive payments Q periods before th_at date. 

(e) A former coordinated member et disabi1itant1l1_o_ gr e further actuari- 
a_l reduction tg get eh optional ioint @ survivor annuity t_het providesE 
t h_e normal annuity i_s payable te tlg former member _o_1_' disabilitant tf ‘th_e 
gesignated optional beneficiaty g1i_egl_ before Jul L, 1989, _s_hil1 heye th_e annuity

' 

increased eg _o_f J31 1, 1989, Q the amount the person would hive received it‘, 2_1t Q time _o_f retirement g disability, th_e person h_at_1 selected o_nly optional survi- 
yeg coverage that would gt have provided E restoration Q‘ the normal annuity upon the death 9_f’_tl1_e designated optional annuity beneficiary. _A_r_1y annuity g benefit increase under tly jgragraph i_s elfective Qty Q payments made efteg 
ghee _3e, 1989, _a_r§l_ i_s Qt retroactive f_ot payments made before 1 L 1989. 
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Sec. 81. Mirmesota Statutes 1988, section 354A.35, subdivision 1, is amended 
to read: 

Subdivision 1. DEATH BEFORE RETIREMENT; REFUND. If a coordi- 
nated member or former coordinated member dies prior to retirement or prior 
to the receipt of any retirement annuity or other benefit payment which is or 
may be payable and a surviving spouse optional annuity is not payable pursuant 
to subdivision 2, a refund shall be paid to the person’s surviving spouse, or if 
there is none, to the person’s designated beneficiary, or if there is none, to the 
legal representative of the person’s estate. The refund shall be in an amount 
equal to the person’s accumulated contributions plus interest at the rate of five 
si_x percent per annum compounded annually. 

Sec. 82. Minnesota Statutes 1988, section 354A.35, subdivision 2, is amended 
to read: 

Subd. 2. DEATI-I WHILE ELIGIBLE TO RETIRE; SURVIVING SPOUSE 
OPTIONAL ANNUITY. The surviving spouse of any coordinated member who 
has attained the age of at least 50 years and has credit for at least five gig; years 
of service or has credit for at least 30 years of service regardless of age shall be 
entitled to joint and survivor annuity coverage in the event of death of the 
member prior to retirement. The surviving spouse may apply for the annuity at 
any time after the date on which the deceased employee would have attained the 
required age for retirement based on the employee’s allowable service. The 
member’s surviving spouse shall be paid a joint and survivor annuity as provid- 
ed in section 354A.32 and computed pursuant to section 354A.3l. Sections 
354A.37, subdivision 2, and 354A.39 apply to a deferred annuity payable under 
this section. The benefits shall be payable for life. 

Sec. 83. Minnesota Statutes 1988, section 354A.36, subdivision 1, is amended 
to read: 

Subdivision 1. MINIMUM AGE, SERVICE AND SALARY REQUIRE- 
MENTS. Any coordinated member who has at least five gr_e_e_ years of allowable 
service credit, has an average salaryof at least $75 per month and has become 
totally and permanently disabled shall be entitled to a disability benefit. If the 
disabled coordinated member’s allowable service credit has not been continuous, 
at least three tfl years of the required allowable service shall be required to 
have been rendered subsequent to the last interruption in service. 

Sec. 84. Minnesota Statutes 1988, section 354A.36, subdivision 3, is amended 
‘to read: 

Subd. 3. COMPUTATION OF DISABILITY BENEFIT. The coordinated 
permanent disability benefit shall be an amount equal to the normal coordinated 
retirement annuity computed pursuant to section 354A.3l, subdivision 4, based 
on allowable service credited to the date of disability but without any reduction 
for the commencement of the benefit prior to the attainment of normal retire- 
ment age 65 or age 62 with at least 30 years of service credit as specified in ' 
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section 354A.3l, subdivision 6. The disabled coordinated member shall not be 
entitled to elect an optional annuity form pursuant to section 354A.32 prior to 
attaining normal retirement age 65 as provided in subdivision 10. 

Sec. 85. Minnesota Statutes 1988, section 354A.36, subdivision 10, is 
amended to read: 

Subd. 10. RETIREMENT STATUS UPON ATTAINING NORMAL 
RETIREMENT AGE 65. No person shall be entitled to receive both a disability 
benefit under this section and a retirement annuity under section 354A.31. If a 
disability benefit recipient remains totally and permanently disabled upon attain- 
ing normal retirement age 6§, the disability benefit shall terminate and the 
former disability benefit recipient shall be deemed to be on retirement status. If 
the former disability benefit recipient had elected an optional annuity pursuant 
to subdivision 3a, the recipient shall receive an annuity in accordance with the 
terms of the optional annuity previously elected, or if the recipient had not 
elected an optional annuity pursuant to subdivision 3a, the recipient shall be 
entitled either to receive a retirement annuity in an amount equal to the greater 
of either a single life retirement annuity calculated pursuant to section 354A.31 
or the disability benefit paid to the recipient immediately prior to the recipient’s 
attaining normal retirement age 65 or elect either a single life retirement annuity 
as provided in this section or an actuarial equivalent optional form retirement 
annuity as provided in section 354A.32. Election of an optional annuity shall be 
made prior to the person attaining the normal retirement age ef 65 years. If an 
optional annuity is elected, the election shall be effective on the date on which _ 
the person attains the normal retirement age ef 65 years and the optional 
annuity shall begin to accrue on the first day of the month next following the 
month in which the person attains the normal retirement age of‘ 65 years. 

Sec. 86. Minnesota Statutes 1988, section 354A.37, subdivision 2, is amended 
to read: 

Subd. 2. ELIGIBILITY FOR DEFERRED RETIREMENT ANNUITY. 
Any coordinated member who ceases to render teaching services for the school 
district in which the teachers retirement fund association is located, with suflicient 
allowable service credit to meet the minimum service requirements specified in 
section 354A.3l, subdivision 1, shall be entitled to a deferred retirement annuity 
in lieu of a refund pursuant to subdivision 1. The deferred retirement annuity 
shall be computed pursuant to section 354A.31 and it §ha_1l bg augmented iS_ 
provided i_n til subdivision. Lh(a_ deferred annuity shall commence upon appli- 
cation after the person on deferred status attains at least the minimum age 
specified in section 354A.3l, subdivision 1.~ _T_h§ monthly annuity amount Q1; hag accmed when fig member ceased t_o 
render teaching service must be augmented from the _f1r_st Qy _o__f tl1_e month 
following the month during which th_e member ceased t_o render teaching service 
t_o ghg effective gt_e _o_f retirement. There i_s no augmentation Q‘ 11$ period § 
less than three months. The rate of augmentation is three pgcent compounded 
annually until Janua1_'y I 9_f tl_1§ year following th_e year Q which t_h_e_ former 
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member attains pgp Si £1 fiyg percent compounded annually LIE; gfl t_o 
tl_1_e effective @ 91‘ retirement. If _a person E3 pg 1 £3 period pf 
uninterrupted service, g separate average salagy determined under section 354A.3l 
Est pg 1_1_s_eg Q‘ §a_(>l1 period, gig gig monthly annuity amount related t_o 
period must b_e augmented gs provided Q _t__hi_s subdivision. I_l_1_§ gig o_f ;_h_e 
augmented monthly annuity amounts determines t_l§ _t_oLl deferred annuity fly; 
able. I_f g person repays p refund, the; service restored py pile repayment Est pg 
considered a_s continuous wig]; t:h_e piggy period pf service [gig which th_e person E credit _w_ith E EL I_f a person gpg po_t_ render teaching services i_n apy E fiieal y_e@_1_* 9; consecutive §c_al ygfi gr; mgr; resumes teachingE 
_i_c_e_, _t_l_1_e_: formula percentagg used from 33 d_a_t§ _o_f resumption pf teaching 
service a_1e thpsp applicable t_o gel! members. _'_1“_h_e mortality gig interest 
assumption used 19 compute ’th_e annuigl gg th_e gzgalg established l_)y Q E t_o 
compute annuities, ;am_<i th_e interest assumption under section 356.215 Q 
§_f_I'gt_ when t:h_e member retires. A period o_f uninterrupted service Q“ _t_l;_e_ 

pugpose o_f tips subdivision means p period 91‘ covered teaching service durin_g 
which th_e member pap E been separated from active service :9; more t_l1pp pig 
fiscal year. 

Llie augmentation provided lpy E subdivision applies tp t_h_e_ benefit@ 
vided i_r; section 354A.35, subdivision _2_. T_l1p augmentation provided _by _t_hi_s 

subdivision ggeg pg; ppply t_o_ _zg1_y period Q which e_1 person _i§ _o_p pp approved 
leave o_f absence from Q employer unit. 

Sec. 87. Minnesota Statutes 1988, section 354A.37, subdivision 3, is amended 
to read: » . 

Subd. 3. COMPUTATION OF REFUND AMOUNT. A former coordi- 
nated member who qualifies for a refund pursuant to subdivision 1 shall receive 
a refund equal to the amount of the former coordinated member’s accumulated 
contributions with interest at the rate of five si_x percent per annum com- 
pounded annually. 

Sec. 88. Minnesota Statutes 1988, section 354A.37, subdivision 4, is amended 
to read: 

Subd. 4. CERTAIN REFUNDS AT NORMAL RETIREMENT AGE 65. 
Any coordinated member who has attained the normal retirement age ef at least 
65 with less than ten years of allowable service credit and has terminated active 
teaching service shall be entitled to a refund in lieu of a proportionate annuity 
pursuant to section 356.32. The refund shall be equal to the coordinated 
member’s accumulated employee contributions plus interest at the rate of five 
si_x percent compounded annually. 

Sec. 89. Minnesota Statutes 1988, section 354A.39, is amended to read: 

354A.39 SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; ANNU- 
ITY. 
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Any person who has been a member of the Minnesota state retirement 
system, the public employees retirement association including the public employ- 
ees retirement association police and fire fund, the teachers retirement associa- 
tion, the Minnesota state patrol retirement association, the legislators retirement 
plan, the constitutional officers retirement plan, the Minneapolis employees retire- 
ment fund, the Duluth teachers retirement fund association new law coordinated 
program, the Minneapolis teachers retirement fund association coordinated pro- 
gram, the St. Paul teachers retirement fund association coordinated program, or 
any other public employee retirement system in the state of Minnesota having a 
like provision but excluding all other funds providing retirement benefits for 
police ofiicers or firefighters shall be entitled when qualified to an annuity from 
each fund if the person’s total allowable service in all of the funds or in any two 
or more of the funds totals five fig or more years, provided that no portion of 
the allowable service upon which the retirement annuity from one fund is based 
is used again in the computation for a retirement annuity from another fund and 
provided further that the person has not taken a refund from any of funds or 
associations since the person’s membership in the fund or association has termi- 
nated. The annuity from each fund or association shall be determined by the 
appropriate provisions of the law governing each fund or association, except that 
the requirement that a person must have at least five tlie years of allowable 
service in the respective fund or association shall not apply for the purposes of 
this section, provided that the aggregate service in two or more of these funds 
equals ii-ve gee or more years. 

Sec. 90. Minnesota Statutes 1988, section 356.215, subdivision 4d, is 
amended to read: 

Subd. 4d. INTEREST AND SALARY ASSUMPTIONS. For funds gov- 
erned by chapters 3A, 352, 352B, 352C, 353, 353C, 354 other than the variable 
annuity fund governed by section 354.62, and 490, the actuarial valuation shall 
use a preretirement interest assumption of eight 8._S percent, a postretirement 
interest assumption of five percent, and an assumption that in each future year 
the salary on which a retirement or other benefit is based is 1.065 multiplied by 
the salary for the preceding year. For funds governed by chapter 354A, the 
actuarial valuation shall use preretirement and postretirement assumptions of 
eight §,_5_ percent and an assumption that in each future year the salary on which 
a retirement or other benefit is based is 1.065 multiplied by the salary for the 
preceding year, but the actuarial valuation shall reflect the payment of postre— 
tirement adjustments to retirees shall be based on the methods specified in the 
bylaws of the fund as approved by the legislature. For all other funds, the 
actuarial valuation shall use a preretirement interest assumption of five percent, 
a postretirement interest assumption of five percent, and an assumption that in 
each future year the salary on which a retirement or other benefit is based is 
1.035 multiplied by the salary for the preceding year. 

For funds governed by chapters 3A, 352C, and 490, the actuarial valuation 
shall use a preretirement interest assumption of eight §g percent, a postretire— 
ment interest assumption of five percent, and an assumption that in each future 
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year in which the salary amount payable is not determinable from section 3.099, 
l5A.08l, subdivision 6, or 15A.083, subdivision 1, whichever is applicable, or 
from applicable compensation council recommendations under section 15A.082, 
the salary on which a retirement or other benefit is based is 1.065 multiplied by 
the known or computed salary for the preceding year, whichever is applicable. 

Sec. 91. Minnesota Statutes 1988, section 356.215, subdivision 4g, is 

amended to read: 

Subd. 4g. AMORTIZATION CONTRIBUI'IONS. In addition to the exhib- 
it indicating the level normal cost, the actuarial valuation shall contain an 
exhibit indicating the additional annual contribution which would be required 
to amortize the unfunded actuarial accrued liability. For funds governed by 
chapters 3A, 352, 352B, 352C, 353, 353C, 354, 354A, and 490, the additional 
contribution shall be calculated on a level percentage of covered payroll basis by 
the established date for full funding which is in effect when the valuation is 
prepared. The level percent additional contribution shall be calculated assuming 
annual payroll growth of 6.5 percent. For all other funds, the additional annual 
contribution shall be calculated on a level annual dollar amount basis. 

If, for any fund other than the Minneapolis employees retirement fund, 
after the first actuarial valuation date occurring after June 1, -1-9-7-9 12, there 
has not been a change in the actuarial assumptions used for calculating the 
actuarial accrued liability of the fund, a change in the benefit plan governing 
annuities and benefits payable from the fund, a change in the actuarial cost 
method used in calculating the actuarial accrued liability of all or a portion of 
the fund, or a combination of the three, which change or changes by themselves 
without inclusion of any other items of increase or decrease produce a net 
increase in the unfunded actuarial accrued liability of the fund, the established 
date for full funding for the first actuarial valuation made after June 1, -1-9-7-9 

l2§_2, and each successive actuarial valuation shall be the first actuarial valua- 
tion date which occurs after June 1, 2999 

If, for any fund or plan other than the Minneapolis employees retirement 
fund, after the first actuarial valuation date occurring after June 1, -1-9-7-9 l_9§9_, 

there has been a change in any or all of the actuarial assumptions used for 
calculating the actuarial accrued liability of the fund, a change in the benefit 
plan governing annuities and benefits payable from the fund, a change in the 
actuarial cost method used in calculating the actuarial accrued liability of all or 
a portion of the fund, or a combination of the three, and the change or changes, 
by themselves and without inclusion of any other items of increase or decrease, 
produce a net increase in the unfunded actuarial accrued liability in the fund, 
the established date for full funding shall be determined using the following 
procedure; 

(i) the unfunded actuarial accrued liability of the fund shall be determined 
in accordance with the plan provisions governing annuities and retirement benefits 
and the actuarial assumptions in eifect before an applicable change; 
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(ii) the level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the unfunded actuarial accrued liability 
amount determined pursuant to subclause (i) by the established date for full 
funding in effect prior to the change shall be calculated using the interest assump- 
tion specified in subdivision 4d in eifect before the change; 

(iii) the unfunded actuarial accrued liability of the fund shall be determined 
in accordance with any new plan provisions governing annuities and benefits 
payable from the fund and any new actuarial assumptions and the remaining 
plan provisions governing annuities and benefits payable from the fund and 
actuarial assumptions in effect before the change; 

(iv) the level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the difference between the unfunded 
actuarial accrued liability amount calculated pursuant to subclause (i) and the 
unfunded actuarial accrued liability amount calculated pursuant to subclause 
(iii) over a period of 30 years from the end of the plan year in which the 
applicable change is effective shall be calculated using the applicable interest 
assumption specified in subdivision 4d in effect after any applicable change; 

(V) the level annual dollar or level percentage amortization contribution 
pursuant to subclause (iv) shall be added to the level annual dollar amortization 
contribution or level percentage calculated pursuant to subclause (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in subclause (iii) will be amortized by the total level annual dollar or 
level percentage amortization contribution computed pursuant to subclause (v) 
shall be calculated using the interest assumption specified in subdivision 4d in 
effect after any applicable change, rounded to the nearest integral number of 
years, but which shall not exceed a period of 30 years from the end of the plan 
year in which the determination of the established date for full funding using the 
procedure set forth in this clause is made and which shall not be less than the 
period of years beginning in the plan year in which the determination of the 
established date for full funding using the procedure set forth in this clause is 
made and ending by the date for full funding in effect before the change; and 

(vii) the period determined pursuant to subclause (vi) shall be added to the 
date as of which the actuarial valuation was prepared and the date obtained 
shall be the new established date for full funding. 

For the Minneapolis employees retirement fund, the established date for full 
funding shall be June 30, 2017. 

Sec. 92. Minnesota Statutes 1988, section 356.30, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY; COMPUTATION OF ANNUITY. (1) Not- 
withstanding any provisions to the contrary of the laws governing the funds 
enumerated in subdivision 3, a person who has met the qualifications of clause 
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(2) may elect to receive a retirement annuity from each fund in which the person 
has at least six months allowable service, based on the allowable service in each 
fund, subject to the provisions of clause (3). 

(2) A person may receive upon retirement, in lieu of any augmentation of 
deferred annuities provided by laws governing the funds enumerated in subdivi- 
sion 3, a retirement annuity from each fund in which the person has at least six 
months allowable service if 

(a) the person has allowable service totaling five er more years an amount 
that allows th_e person t_o receive Q annuity in any two or more of the enumerat- 
ed funds; 

(b) the person has at least six months of allowable service with the last such 
fund earned during the last period of employment; and 

(c) the person has not begun to receive an annuity from any enumerated 
fund or the person has made application for benefits from all funds within a 
six—month period. 

(3) The retirement annuity from each fund shall be based upon the allowa- 
ble service in each fund, except that: 

(a) The laws governing annuities shall be the law in effect on the date of 
final termination from the last public service under a covered fund. 

(b) The “average salary” on which the annuity from each covered fund in 
which the employee has credit in a formula plan shall be based on the employ- 
ee’s highest five successive years of covered salary during the entire service in 
covered funds. 

(c) The formula percentages‘ to be used by each fund shall be those percent- 
ages prescribed by each fund’s formula as continued for the respective years of 
allowable service from one fund to the next, recognizing all previous allowable 
service with the other covered‘ funds. 

(d) Allowable service in all the funds shall be combined in determining 
eligibility for and the application of each fund’s provisions in respect to actuari- 
al reduction in the benefit amount for retirement prior to normal retirement. 

(e) The benefit amount payable for any allowable service under a nonf0r- 
mula plan of a covered fund shall not be affected but such service and covered 
salary shall be used in the above calculation. 

(f) This section shall not apply to any person whose final termination from 
the last public service under a covered fund is prior to May 1, 1975. 

(g) For the purpose of computing benefits under this section the formula 
percentages used by any covered fund shall in no event exceed 2-1/2 percent per 
year of service for any year of service or fraction thereof. 
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(h) Any period of time for which a person has credit in more than one of the 
covered funds shall be used only once for the purpose of determining total 
allowable service. 

(i) If the period of duplicated service credit is more than six months, or the 
person has credit for more than six months with each of the funds, each fund 
shall apply its formula to a prorated service credit for the period of duplicated . 

service based on a fraction of the salary on which deductions were paid to that 
fund for the period divided by the total salary on which deductions were paid to 
all funds for the period. 

(j) If the period of duplicated service credit is less than six months, or when 
added to other service credit with that fund is less than six months, the service 
credit shall be ignored and a refund of contributions made to the person in 
accord with that fund’s refund provisions. 

Sec. 93. Minnesota Statutes 1988, section 356.32, subdivision 1, is amended 
to read:

~ 

~~~ 

~~

~
~
~
~ 
~ 
~ 
~
~ 
~ 
~~~ 

~~ 

~~ 

~
~
~ 
~~~ 

~~ 

Subdivision 1. PROPORTIONATE RETIREMENT ANNUITY. Notwith- 
standing any provision to the contrary of the laws governing any of the retire- 
ment funds referred to in subdivision 2, any person who is an active member of 
any applicable fund, who has credit for at least one year but less than ten years 
of allowable service in one or more of the applicable funds, and who terminates 
active service pursuant to a mandatory retirement law or policy or at age 65 or 
older, g Q13 normal retirement 2_1ge_ if gag ggg i_§ po_t_ ggg Q, for any reason shall 
be entitled upon making written application on the form prescribed by executive 
director or executive secretary of the fund to a proportionate retirement annuity 
from each applicable fund in which the person has allowable service credit. The 
proportionate annuity shall be calculated under the applicable laws governing 
annuities based upon allowable service credit at the time of retirement and the 
person’s average salary for the highest five successive years of allowable service 
or the average salary for the entire period of allowable service if less than five 
years. Nothing in this section shall prevent the imposition of the appropriate 
early retirement reduction of an annuity which commences prior to normal 
retirement age. 

Sec. 94. FIRST CLASS CITY TEACHER FUNDS. 
LI; accordance with Minnesota Statutes, section 354A.l2, subdivision 5, 

approval jg granted Q Lip; teachers retirement fund associations i_n each o_f‘tl1_e 
cities o_f t_l§ §_r_§t_ glass 19 amend articles _9_f_' incorporation 9_1: bylaws i_n th_e 
manner specified i_n t_l1i§ section: _'1l1§_ amendments apply g1_ly t_g ggg members 
_ip the Minneapolis teachers retirement fund association pp_<_1_ t;h_e Q, _l::£l teach- 
pip retirement fu_ng association, _an_d t_o E 1a_w coordinated program members i_n 
the Duluth teachers retirement fund association. 

(Q Q pu1_‘poses o_f this paragraph, th_e retirement formula percentagg are: 
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(_l_) fig: Minneapolis teachers retirement fund: 2.25 percent Q each year pf 
service;~

~ (Q) Q‘ Q; Paul teachers retirement fund: _2_._Q percent far each year o_f 
service; and~ 

~~ 

Q) Q Duluth teachers retirement fund @ coordinated plan: 1.25 percent Q each year 9_t_‘ service. 
~~ 

5 member whose aga 1% credited allowable service totals E years, i_s 

entitled termination pf active service _aQi application, Q a normal retire- 
Qe_m annuity provided Q Qp articles app bylaws without apy reduction Q _t_h_e 
amount pf t_l;§ annuity py reason o_f early retirement unless tl1_e benefit Q para- 
graph (p) Q conjunction @ paragraph (a) produces a higher annuity Q which 
case, paragraph (Q) applies. 5 member w_l1o retires before th_e normal retirement 
agp shall _b_e provided a normal retirement annuity provided Q th_e articles a_n_d 
bylaws, reduced l_)y one-fourth 1% percent f_o§ each month t_hat_ t_l_1_e_: employee 
_i_§ under normal retirement agp Q Q: time o_f retirement unless th_e benefit Q 
paragraph (p) Q coniunction _vy_ial_1_ paragraph (a) produces a higher annuity, Q 
which gag paragraph (p) applies. @ _t_l;_e_ Minneapolis teachers retire-

~ 
~~

~
~
~
~
~
~ ment association; Qi_§ paragraph applies o_nly t_o members E leg E ;Q 

gala pf service flip ha;/_§ attained agp Q liq; Minneapolis teachers retirement 
fund basic members yv_lQ were _t_'Qsa hired after ._I_1_1ly L 1977, a_r_1_d w_l1_<_)_ peg EQ 
more years pf service, th_e early retirement penalty contained Q th_e articles Q4 
bylaws Q repealed.

~ 
~~ 

~~

~ (p) ya paragraph applies pply t_o a member whose annuity, when calcu- 
l_at§_d under gis paragraph Q conjunction E paragraph (9), i_s_ higher 
when calculated under paragraph (a; IQ average salar_'y, Q} specified Q _t_lQ 
bylaws p_f_' & teachers retirement fund association, _t_lle_ bylaws pf Duluth 
teachers retirement _fjQc_l association, ggl E bylaws o_f Minneapolis teachers 
retirement fund association, multinlied py _2_.‘_5_ percent _tQ ye_a; pf service 
fpr pas_i<_: members a_rQl _l._5 percent Q each 3' o_f service Q o_ld coordinated 
members o_f Duluth teachers retirement fund association, shall determine Q_e 
amount _(_>f1:h_e retirement annuity Q which a member _i_§ entitled.

~ 
~~

~ 
~~

~
~

~ (p) _'l:l_1_ia paragraph applies o_nly t_o a member whose annuity under para- 
graph (13) Q conjunction E @ paragraph Q higher 111% when calculated 
under paragraph (a)_. A member fig retires under tl_1_e_ formula annuity specified Q paragraph (p) before aha normal retirement age defined Q section 354A.0l 1, 
apall l_)p 1Qic_l _t_h_§ normal annuity provided Q paragraph (p) reduced §p Qat t_l_1_e 
reduced annuity i_s th_e actuarial eguivalent pf tag annuity 1h_at would Q payable 
t_Q flip employee _i_f§l_1p employee deferred receipt o_ftl1p annuity arQl thp annuity 
amount were augmented at Q annual ite o_f three percent compounded annual- 
ly fig th_e gy tl'1_e annuity begins. Q accrue until Q normal retirement age_. 

~~~

~
~
~ 
~~

~ (Q) The interest rate Q ‘pg paid Q refunds Q si_x percent gr annum com- 
pounded annually.~

~ New language is indicated by underline, deletions by

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2123 LAWS» of MINNESOTA for 1989 Ch. 319, Art. 13 

(g) Any ioint and survivor annuity option i_s_ _s_1_1l_)jp<_:_t t_o Q @_1mc_e_-_ 
back annuity a_s provided Q section 354A.32, subdivision la; 

(Q A member who i_s eligible Q Q deferred retirement annuity shall have ’th_e 
annuity augmented pp provided it; section 354A.37, subdivision 2._. 

(g) _I‘_lpe_ f1_rpt_ cl_a§ Qty teachers retirement funds, ;n_ay prgypdp optional 
annuity forms t_o i_tp retirement program which gp _t_l_1p actuarial'pg1_1_’ valent 91‘Q 
normal retirement annuity. E a_ll optional forms, tl1_e board shall obtain 113 
Written recommendation pf a_n approved actuary ap_c_l_ ply recommendation $211 Q Q gflt o_f gm permanent records _o_f tfi board. 

Sec. 95. [356.82] SAVINGS CLAUSE. E intent o_f ’th_e legislature ip sections 352.01, subdivision 2_5; 353.01, 
subdivision _3§_; 354.05, subdivision §_§; pg 354A.011, subdivision 153 _i_§ t_o_ 

create _a_ normal retirement pgp fi)_r persons f1_r§t_ covered py those sectionsE 
pl_1_e effective dptp pf those sections t_hLt i_s_ tl1_e same _a_s t_h_e_ retirement ggp ip tlr1_e 
federal Social Security l_ayv_, including future amendments _t_g _l2l'l_21j'._ lpyv_. 1f g court 
determines tl1_z1_t_ t_l;<_a legislature fly n_o‘t incogporate _l_3_y reference thp future 
changes i_n federal Social Security _1_a_w_, pig legislature reserves flip right t_o amend 
flip appropriate sections tp make §l_1§ normal retirement conform t_o_ pig retire- 
ment pgp _ip pig federal Social Security Q Ep person f‘1_r_s; covered l_3y fly pf 
those sections E t_lE effective @ pf those sections hpp g r_igh1 _t_q g normal 
retirement pgp may i_s _lp§§ 1l_1_ap _tl_1p retirement pgp i_r_1_ Qp federal Social Security 
law. 

See. 96. [35685] REVIEW OF RULE OF 90. 
_]§y September 1, 1993, Q15; executive directors Q _t_h_e_: teachers retirement 

association, _th_e state retirement system, _a_rLd_ each teachers retirement fund asso- 
ciation ip 3 c_ity pf gig i_i_rpt _(_:_L§§ must calculate th_e number _o_f employees w_hp 
were eligible tp retire without fly reduction Q their annuity E _1_;_g early retire- ment because E attained pgp flip credited allowable service totaled fl years 
between th_e effective _d_ale 9_t_‘ sections 352.116; 354.44, subdivision Q; 354A.3l, 
subdivision Q a_n;1 % gi June Q, 1993. lh_e executive directors must a_lsa9_ 
calculate flip number _o_f these employees pm gig retire e_2_1p1_y E L110 received Q unreduced annuity because their attained pgp flip credited allowable service 
totaled fl years. IQ executive directors must report th_e results 91‘ their calcula- 
til _t_o_ 3133 executive director pf flip legislative commission pp pensions £1 retirement. Lt‘ fig calculation shows _tl1_at number o_f employees from all 9_f_‘ 
jg systems combined yv_h9_ dig retire under £15 ru_le _o_f 29 _i_§ more til 45 
percent pf tpp number pl_l tli_e systems yv_1;<_) were eligible t_o retire under thp 
p_u_l_e_ o_f Q, section_§ 352.116, subdivision 1, paragraph Q), section 354.44, subdi- 
vision §, clause (3)(iii), section 354A.31, subdivision Q paragraph ftp), a_n_g fly 
provision i_n pile bylaws g articles _o_f incorporation o_f p teachers retirement fund 
association i_1; pig pfly o_f'tl1_e figs; class 1113; permits unreduced retirement under 
gig Ql_e 9_f 9_0 fig p9_t_;_ effective age; June Q, 1994. lh_e executive directors 
must make p similar combined calculation before September L 1998 E Spp; 
tember 1 every £1;/_§ years after Q-1_a_’g, based pp pg o_f mg Ql_e o_f 29 during gt; 1 3 period ending Q th_e most recent June §9_. I_f a_ny calculation shows 
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gt; E number o_f employees L110 retired under Qt; in: _o_f Q _i_s_ Q93; gagQ 
percent 91‘ t_l§ number eligible tp retire under ;1_1§ _ru_le:_ 9f _9_(), sections 352.116, 
subdivision _l_, paragraph (jg), section 354.44, subdivision _6_, clause '3 iii _s_§_g; 

jtio_n 354A.31, subdivision Q, paragraph Q), Q31 fly provision Q t_l1e_ bylaws gr 
articles Q‘ inco_1_'poration pf a teachers retirement fund association gt ’th_e pi_ty 9_f 
33 figs; class Qat permits unreduced retirement under th_e ru:le o_f Q g n_ot 
effective after th_e following June fl 31¢; legislature reserves me right 19 amend 
pg repeal sections 352.116, subdivision 1, paragraph (Q), section 354.44, subdivi- 
fi_or; Q, clause §3)giii), section 354A.31, subdivision Q, paragraph gal, aqg any 
provision _i_r_1 fig bylaws gr articles 9_f incorporation 91‘ a teachers retirement fund. 
association Q E ggy 9ffl1_e _l_i_r_g _cl_as_s Qg permits unreduced retirement under H LIE Qfflz ___€fF60tiV€ L11 _14_122£l_‘fl L12 l_.IXCV‘3 @ y_§9_£a_ft6_r ____1994- 

Sec. 97. APPROPRIATION. 
Subdivision _1_. GENERAL FUND. There § appropriated from t_lua_ general 

_f‘l1n_d _t_g _t_h_e commissioner o_f finance $3,916,000 ip _li§_<;a_l y_e_a_§ l9__9_(_) _a_ng $4,123,000 
jg _fi_s_c_a_l yea; 1991 £95 allocation among state agencies all E University o_f 
Minnesota t_o offset flip costs o_f increases _ip E employer contribution ite Q‘ 
ma general E o_f tl1_e Minnesota state retirement system. _(_)_f these amounts, 
$800,000 i_n_ fiscal E 1990 a_r_1<_1 $850,000 i_n ligal E i_s fpr allocation 
amon_g statesupported accounts at fig University pf Minnesota ip proportion _t_q 
estimated salaries paig t_o members _q_f_'al_1p general plaa 9_f1_l_1§_ MinnesotaE 
retirement system; $3,001,000 i_n fiscal Q 1990 ap<_i $3,152,000 E $13 

i_s Q‘ allocation among state agencies Q proportion pg estimated salaries 
gig from tl1_e state general fund t_o members _o_f tfi general E _o_fQ1_e_ Minneso- 
La fie retirement system,’ gig $115,000 Q _i;§(_:al_ yeg 1229 agg $121,000 _i_I_1 

fiscal fig 1991 § Q allocation t_o state agencies Q proportion t_o th_e estimated 
fis_c_a_l fig _l_9__EQ salagy gt _o_f t_1;§ gpg 91‘ services purchased py ’th_e agenciesE 
state general fund monies from ’_t_l_1§ following internal service funds: computer 
services, plant management, printing, motor pool, central stores, micrographics, 
telecommunications, general services, £1 office equipment. 

Subd. _2_. OTHER FUNDS. Except ag limited py th_e direct appropriations 
frp_rr_1 th_e ggatg general made i_n @ section, flip amounts necessagy t_o gy 
‘th_e it 91' increases i_n _th_e employer contribution _r_a’gc_: E th_e general E o_fge 
Minnesota state retirement system, Q appropriated from _th_e various funds at 
t_l§ state treasury from which salaries g paid, _t_g tag commissioner pf finance, 
fig 13 fiscal years ending June 3_0, 1990 a_nd June ;Q, 1991. 

Sec. 98. REPEALER. 
Minnesota Statutes 1988, section 354A.32, subdivision 1_2_, § repealed. 
Sec. 99. EFFECTIVE DATE. 
S_e<>tF&lt_09_52£1%£2§j1T¢*_CfiJ'£_BL12Xl§l.1fl*&§e_0@8_6a_I1fl2_‘L 

paragraph (Q, agg effective May lg, 1989, and apply retroactively tp a person 
who i§ eligible fo_r a deferred retirement annuity Q that date, and whose retire- 
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ment annuity gas po_t begun Q accrue. The increased employee g member and 
employer contribution rates Q effective Q §h_e_: first gay pf Q first fly period 
occurring after July 1, 1989. 

ARTICLE 14 
PARTIAL POSTRETIREMENT ADJUSTMENTS 

Section 1. Minnesota Statutes 1988, section llA.l8, subdivision 9, is amended 
to read: ‘ 

Subd. 9. CALCULATION OF POSTRETIREMENT ADJUSTMENT. Annu- 
ally, following June 30, the state board shall determine whether a postretirement 
adjustment shall be i_s payable and shall determine the amount of any postretire- 
ment adjustment which shall be E i_s payable. 

(1) The state board shall determine whether a postretirement adjustment 
shall be is payable using the following procedure: 

(a) The state board shall determine the amount of dividends, interest, accru~ 
als and realized capital gains or losses applicable to the most recent fiscal year 
ending June 30; 

(b) The amount of reserves required for the annuity or benefit payable to an 
annuitant and benefit recipient of the participating public pension plans or 
funds shall be determined by the commission-retained actuary as of the current 
June 30. An annuitant or benefit recipient who has been receiving an annuity or 
benefit for at least ene year _l__2_ @ months as of the current June 30 shall be i_s 
eligible to receive a _f1_ill_ postretirement adjustment. Q annuitant g benefit 
recipient w_l1o E been receiving gr; annuity g benefit §o_r at 1_e§§t g mp 
month, pp; l_e§§ til Q fu_l1 months a_1_s pf _t_h§ current 313 1); is eligible tp 
receive _a partial postretirement adjustment. Each fund shall report separately 
the amount of the reserves for those annuitants and benefit recipients who are 
eligible to receive a E postretirement benefit adjustment and; I_h_i§ amount i_s 
known gs “eligible reserves.” Each fund gpfl _a1£ report separately tl1_e amount 
91‘ ’th_e reserves fig; those annuitants and benefit recipients who are not eligible to 
receive a postretirement adjustment shall be reported separately. I_l_1__i_s amount 
i_s known Q “noneliaible reserves.” _Fpr pp annuitant g benefit recipient L110 i_s 
eligible _tp receive g partial postretirement gljjgtment each fund _s_@ report 
separately gs additional “eligible reserves” ap amount mat bears _t_hg same ratio 
_t_<_)_ th_e t_otll reserves reguired [pg 113 annuitant gr benefit recipient as t_h_e number 
_o_f E months pf annuity g benefit receipt pg o_f‘tl1_e current Q bears t_oQ 
f_u_l_l months. IQ remainder _9_f _t_h_e_ annuitant’s pr benefit recipient’s reserves 
shall 3 separately reported §_s_ additional “nonelirzible reserves.” The amount of 
the “eligible” a_n_d_ “noneligible” required reserves shall be certified to the board 
by the commission-retained actuary as soon as is practical following the current 
June 30; 
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~ 

(C) The state board shall determine the amount of investment income required 
to equal five percent of the total amount of the required reserves as of the 
preceding June 30 adjusted by five percent of each transfer in or transfer out 
multiplied by the fraction of a year from the date of transfer to the current June 
30. This amount of required investment income shall be subtracted from the 
actual amount of investment income determined according to clause (1)(a), to 
determine the amount of excess investment income. If this amount is positive, 
then a postretirement adjustment may be paid.

~ 

~~ 

~~

~ 
(2) The state board shall determine the amount of any postretirement adjust- 

ment which is payable using the following procedure: 
~~ (a) The state board shall determine the amount of excess investment income 

by the method indicated in clause (1);

~ 
(b) The total “eligible” required reserves as of the first of January next 

following the end of the fiscal year for the annuitants and benefit recipients 
eligible to receive the Q §u_ll 9; partial postretirement adjustment as determined 
by clause (l)(b) shall be certified to the state board by the commission-retained 
actuary. The t_ota_l “eligible” required reserves shall be determined by the com- 
mission-retained actuary on the assumption that all annuitants and benefit recip-

~ 

~~

~

~

~ 
ients eligible to receive the Q @ o_r pt artial postretirement adjustment will be 
alive on the January 1 in question;

~ 
(c) If the state board determines that the book value of the assets of the 

fund is less than an amount equal to the total amount of the current June 30 
required reserves, with the book value and required reserves to be determined 
after the adjustments provided for in subdivision 11, then the state board shall 
allocate five percent of the excess investment income as an asset of the fund. 
The excess investment income allocated as an asset of the fund shall not exceed 
the difference between book value and required reserves. The remaining amount 
shall be termed available for distribution. The book value of assets on any given 
date shall be the net assets at cost less the -excess investment income determined 
pursuant to clause (1)(c); 

~~

~

~

~ 

~~~ 

~~ 

(d) The resulting total amount available for distribution shall be increased 
by 2-1/2 percent, and the result shall be stated as a percentage of the total 
amount of the required reserves pursuant to clause (2)(b), and if the percentage 
is equal to or greater than one percent, the amount shall be certified to each 
participating public pension fund or plan as the amount of the full postretire- 
ment adjustment amount. If the percentage is less than one percent, no postre- 
tirement adjustment shall be payable in that year and the amount otherwise 
available for distribution shall be credited to a separate reserve established for 
this purpose. The reserve shall be invested in the same manner as all other 
assets of the fund and shall be credited with any investment income as specified 
in clause (l)(a). Amounts credited to the reserve shall be utilized in determining 
a postretirement adjustment in the subsequent year. The amount of any f_ul_l 
postretirement adjustment certified by the state board as payable to the par- 

~~ 

~~ 

~~

~

~

~

~ 
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ticipating public pension plans or funds shall be carried to five decimal places 
and stated as a percentage. 

(e) A retirement annuity payable in the event of retirement before becoming 
eligible for social security benefits as provided in section 352.116, subdivision 3; 
353.29, subdivision 6; or 354.35 must be treated as the sum of a period certain 
retirement annuity and a life retirement annuity for the purposes of any postre- 
tirement adjustment. The period certain retirement annuity plus the life retire- 
ment annuity shall be the annuity amount payable until age 62 or 65, whichever 
applies. A postretirement adjustment granted on the period certain retirement 
annuity must terminate when the period certain retirement annuity terminates. 

Sec. 2. Minnesota Statutes 1988, section llA.l8, subdivision 10, is amended 
to read: 

Subd. 10. PAYMENT OF POSTRETIREMENT ADJUSTMENT. Upon 
receiving the certification of the amount of the @ postretirement adjustment 
from the state board, each participating public pension fund or plan shall deter- 
mine the amount of the postretirement adjustment payable to each eligible 
annuitant and benefit recipient. The dollar amount of the postretirement adjust- 
ment payable to eaeh annuitant er benefit reeipient shall be calculated by apply- 
ing the certified postretirement adjustment percentage to the amount of the 
monthly annuity or benefit payable to each eligible annuitant or benefit recipient 
eligible Q g _fu_ll adjustment. 

Lire dollar amount p1‘tl1_e partial postretirement adjustment payable t_o each 
annuitant g benefit recipient eligible fig g partial adjustment shall E calculated 
py _fi_r§_t determining Q partial percentagg amount th_a_1_t_ bears 'th_e same ratio 39 ;hp 
certified _fj_1_l_l gdjustment percentagg amount Q th_e number <_)_f_' _fj;l_l months gf 
annuity 9; benefit receipt § o_ft_h_c_: current 1315; 3Q bears jtp L2_ f_uQ months. :13 
partial percentage amount determined E gig pp applied _t_o_ mg amount pf tpp 
monthly annuity gr benefit payable :9 E annuitant Q benefit recipient eligible 
t_o receive _a partial postretirement adjustment. The postretirement adjustment 
adjustments shall commence to be paid on January 1 following the calculations 
required pursuant to this section and shall thereafter be included in the monthly 
annuity or benefit paid to the recipient. Notwithstanding section 356.18, any 
adjustment adjustments pursuant to this section shall be paid automatically 
unless the intended recipient files a written notice with the applicable participat- 
ing public pension fund or plan requesting that the adjustment not be paid. 

Sec. 3. EFFECTIVE DATES. 
Sections _l_ gng _2_ 93; effective th_e fly following final enactment. 
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~ Ch. 319, Art. 15 LAWS of MINNESOTA for 1989 
ARTICLE 15 

PRE 1973 RETIREES 
Section 1. [35636] POSTRETIREMENT ADJUSTMENT; LUMP SUM 

PAYMENTS. 
Subdivision L ENTITLEMENT. A person w_h() i_s receiving Q retirement 

annuity, Q disability benefit Q Q surviving spouse’s annuity Q benefit from Q 
retirement fund specified Q subdivision §, clauses Q) t_o (§) i_s entitled t_o receive 
Q postretirement adjustment from tl1_e applicable retirement fund Q Q amount 
specified Q subdivision g, fi"tl1_e annuity Q benefit was computed under: 

Q) th_e laws Q effect before June _l_, 1973, if _t_h_e_ person i_s receiving Q 
annuity gr benefit from Q; retirement fund specified Q subdivision 1, clause (Q), 
or 

Q) th_e laws Q effect before July _l, 1973, i_f QIQ person Q receiving Q 
annuity ,O_I_‘ benefit from Q retirement fund specified Q subdivision Q, clause Q), 
(z1.§_3Lg(§1;g 

Q) Q1; metropolitan transit commission-transit operating division employ- E retirement fund E document Q effect QQ o_r before December }_l, 1977,11: 
tl1_e person Q receiving Q retirement annuity, Q disability benefit Q‘ Q surviving 
spouse’s annuity o_r benefit from E retirement fund specified Q subdivision Q, 
s=_1211.s2 Q2; 9: 

~~~

~ 

~~ 

~~ 

~~~

~ 

~~

~ 

~~ 

~~

~

~

~ 

~~

~ 

(:1) _tQa_ laws Q elfect before May 1, 1974 Qd before _zQy adjustment under 
Laws 1987, chapter 372, article :3, fig person i_s receiving QQ annuity _Q_I_‘ benefit 
from E retirement fund specified Q subdivision _3_, clause (Q); _(_)_[ 

(_5_) Q laws Q effect before January 1, 1970, i_f Q53 person i_s receiving Q 
annuity Q benefit from gl_1_'e_ retirement fund specified Q subdivision §_, clause (1), 
or 

(Q) th_e laws Q effect before June §_Q_, 1971, i_f'tl1_e person i_s receiving Q 
annuity Q‘ benefit from th_e retirement fund specified Q subdivision Q, clause Q3), 

Subd. ,2_. AMOUNT OF POSTRETIREMENT ADJUSTMENT; PAY- 
MENT. (Q) Q Q1_1y person receivQg Q annuity Q benefit Q November Q, 
1989, Qng entitled t_o‘ receive Q postretirement adjustment under subdivision _l, 
th_e postretirement adiustment Q Q lump E payment calculated under para- 
sm1&fl2)_<2:£<_=)_. 

(Q) flog coordinated p_lQ_n_ members Qg postretirement adiustment Q 1989 Q 
$Q2_§ Q; @l }/Q o_f allowable service credited t_o th_e person l_)y Qt; respec- 
tiie retirement fund. Q 31 following yg E postretirement adjust- 
ment i_s ’ch_e amount payable Q E preceding E increased Qy E same percentagg 
applied t_o regular annuities ;@ from Qq postretirement fund 9;, Q; Qg retire- 
ment funds specified Q subdivision 3;, clauses (Q), Q), Q Q), lgy 1:h_e 

percentagg applied under E articles o_f incorporation £1 bylaws o_f these funds. 
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(p) @ basic plan members Qp postretirement adiustment, i_n 1989 i_ ’th_e 3%: o_f; 
(_l_) pg; _fb_1‘ each §1_1__ll year pf allowable service credited pp pipe person py th_e 

respective retirement fund; Q‘ 

Q) 1;h_e difference between: 

(1) _tli_e product pf $400 times Qt; number p_f_‘ fu_11 years o_f allowable service 
credited t_o _t_lpp person l_)y tl1_e respective retirement fund;E 

(p) tl1_e sum o_fg1p benefits payable pg ];_l_1p person from ppy Minnesota public 
employee pension plan, $1 cash benefits payable pp tpp person from 33 social 
security administration. 

_I_p l2_9__Q a_p_d_ pg following ye_p1_' pppp lg1s_ip p1_a_n member receive tfi 
amount received i_n tpp preceding ygp increased py t_l_l_e page percentage applied 
ftp regular annuities g from t_l1e_ postretirement fpppl pip fig ppp retirement 
funds specified _ip subdivision §; clauses (Q), (1; ppd Q), py ’th_e fln_e percentage 
applied under tfi articles o_f incorporation gp bylaws pf these funds. 

(pl) Ipe postretirement adiustment provided Q Q 1 section i_s payableQ 
those persons receiving pp annuity pg benefit pp November pp, 1989, pp Decem- @ L 1989. _I_p subsequent years tpe adiustment must _b_e paid pp December L 
schedule under subdivision 5 _'fl1_i§ section does _r£t authorize th_e payment o_f p 
postretirement pdiustment t_o Q; estate. Notwithstanding section 356.18, ’th_e 

postretirement adiustment provided E i_n @ section gt Q @ automati- 
gl_ly unless gpg intended recipient _fjl_e_§ p written notice @ E retirement 
reguesting pig; ’ch_e postretirement adjustment n_ot Q g_ip_. A 

Subd. 3. COVERED RETIREMENT FUNDS. Le postretirement adjust- 
p1_e_pt_ provided i_n Qi_s section applies t_o t_hp following retirement pipg 

(_l_)_ public employees retirement fund; 

Q)1r@_L.Lcm10 eeSIfl'lC_ei1L1m9£1£12; 

Q) teachers retirement flipd; 
(3) El retirement f‘u_nd; 
Q5) state employees retirement fund _o_f _t_l_1§ Minnesota state retirement 

§Y§tLT1S 

(Q Minneapolis teachers retirement fund association established under chap- 
t_e£ .3_§:tA; 

(1) §_p Paul teachers retirement fund association, established under chapter 
15.4.4; $1 
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(_8_) Duluth teachers retirement fund association established under chapter 
354A. 

Subd. 1 OPTIONAL BENEFIT PAYMENT SCHEDULE. E 
benefit recipients receiving adiustments under subdivision Q), clause Qxp) £1 
whose adiustment exceeds Q percent o_f their Minnesota plap benefit Qay elect 
tp gig _t_lQ amount o_f t;h_e benefit adiustment paid Q egual monthly amounts 
instead o_f receiving Q benefit adiustment Q December 1 9_f each year. Selection 
91' Q option Qg pp made py t_l1<=._ recipient Q writing o_n forms prepared l_)y tge 
retirement association. 

Subd. ; SOCIAL SECURITY INFORMATION. 3 Q eligible Q Q 
benefit adjustment calculated under subdivision A clause (2)(c), _a person must 
authorize tl1_e social security administration t_q release t_o 1:h_e retirement associa- @ information Q E person’s social security benefits. 

Subd. Q REPORT. _]_3_y September ;Q,_ 1990, _t_lQ retirement funds listed Q 
subdivision Q §Q1_ll report t_o_ tfi legislature $1 tl1_e commissioner pf finance _<Q 
Qg number pf benefit recipients eligible Q‘ each 1% o_f adjustment established Q subdivision g, th_e annual gm o_f type; pf adjustment, _:Qg1_ fllg estimated 
actuarial liability associated @ e_2t<:Q 

Sec. 2. POSTRETIREMENT ADJUSTMENT; LUMP SUM PAY- 
MENTS; MINNEAPOLIS EMPLOYEES RETIREMENT FUND. 

Subdivision L ENTITLEMENT. _A_r_1y person yv_h_c_> i_s receiving either _zQ 
annuity E yvfl computed under _t_h§ la_\y§_ Q gfipgt before March L 1974: Q‘ z_1 E E E annuity” annuity from Qp Minneapolis emnloyees retirement Qpg 
i_s entitled Q receive 3 postretirement adjustment from _t.h_e applicable retirement 
fund Q E amount specified Q subdivision _; 

Subd. A AMOUNT OF POSTRETIREMENT ADJUSTMENT; PAY- MENT. _l-Egg fly person receiving Q annuity Q benefit _cQ November 193 1989, 
9; Q November Q, 1990, $1 entitled t_o receive a_ postretirement pcjjpstment 
under subdivision _l__. Q3 postretirement adjustment under subdivision 1, th_e 
postretirement adiustment Q a lump _S_1l_I_'I1__ payment Q Q amount egual jtp $_2_5_ 
during L89 grid $3; during E 1'95 Q 3%" pf allowable service credited 
t_o Q; person py tl1_e respective retirement fund. 

IIQ postretirement adjustment provided Q E section i_s payable E those 
persons receiving ap annuity pg benefit pp November §_Q, 1989, Q December _I_, 
1989, gn_d Q; those persons receiving Q1 annuity Q benefit Q November Q, 
1990, Q December L 1990. Q15 section does _rQt authorize Qp payment pf 33 
postretirement pdiustment Q Q estate. Notwithstanding Minnesota Statutes, 
section 356.18, th_e postretirement adiustment provided Q‘ Q 1 section _I_n_1_I_§t Q pzgd automatically unless th_e intended recipient fig p written notice _vyit_h gig 
retirement fid reguesting E E postretirement adiustment _r_1_<_)1 pp paid. 

Subd. 3. APPROPRIATION AND TERMINAL AUDIT. 3; fund 1;h_e 
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postretirement benefits provided i_n E section £93 eligible persons i_n_ t_l3p Min- 
neapolis employees retirement fund, glyepe i_s appropriated from t_h_e general fund 
tfi amount _0_f$9l6,745 jg; fiscal ycfl 1990 ppg $916,745 fpr Q1 3% 1991. 
Il_1p Minneapolis employees retirement fund shall § soon Q practical following 
_th_e payment 53" ‘th_e Dostretirement adiustment, calculate ;h_e_ amount o_f gpy 
appropriation apportioned _tp i_t E i_s i_r_1 excess 9_f Q amounts required _t_9_ pay 
gr; postretirement adiustments provided i_p Qi_s section. @ calculations required 
py t_l;i_§ subdivision it Q reported ftp app verified _b_y mp commissioner o_f 
finance. Amounts pggyl 19 reported excess appropriations ;n_ps_t_ pp returned _1_l_0_ 

t_lye general Q1; 

ARTICLE 16 
LEGISLATORS 

Section 1. Minnesota Statutes 1988, section 3A.01, is amended by adding a 
subdivision to read: 

Subd. _6_zp SALARY. “Salagy” means Lllg regular compensation payable 
under @ t_o legislators id 1% t_o gt; person fig service a_s p legislator. % 
term includes glgp monthly compensation p_a§ t_o th_e legislator, app tl1_e pg‘ _di_e_rp 
payments }@ during g regular 9; special session pp _t_l_1p legislator. _'[l;lp gm 
dis p_o_t include pg diem payments piig other flap during flip regular _(_)_1_' 

special session, additional compensation attributable t_o_ _a leadership position 
under section 3.099, subdivision Q, living expense payments under section 3.101, 
gig special session living expense payments under section 3.103. 

Sec. 2. Minnesota Statutes 1988, section 3A.01, subdivision 7, is amended 
to read: 

Subd. 7. AVERAGE MONTHLY SALARY. Wlit-h regard to any member 
ef%helegisl&turewheseseH4eetefiainatespéertethebeginninge£the498+ 

themembeflsfineltefinefefiieeesememberefthelegisleturegendwithregaré 
teenymemberefthelegislatemwhesesenéeeterminewsafierthebeginningef 
the -l-98-l- legislative session; “Average monthly salary” means the average of the 
member’s highest five successive years of salary received as a member of the 
legislaturea&erthebeginningefthe+98+bgElafiwsemiemeraHtheyearsené 

shallnetbeineludedinanyealeuletieneftheaveragemonthlysalaryefa 
leeis4atererfermerlegis¥a%erm@_vL1Mfl12212rn_1>2:.1mm£§9221@ 
tions under section 3A.03, subdivision L payments Q pp_s; service under gap; 
til 3A.O2, subdivision A o_r payments Q li_ep pf contributions under section 
3A.031. 

New language is indicated by underline, deletions by stsikeeut.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



~ Ch. 319, Art. 16 LAWS of MINNESOTA for 1989 2132 

Sec. 3. Minnesota Statutes 1988, section 3A.O2, subdivision 1, is amended 
to read: 

Subdivision 1. QUALIFICATIONS. Any La) 5 former legislator E entitled, 
upon written application Q E director, t_o receive a retirement allowance monthly, 
if tl_1_e_: person: 

(1) Who has served at least six full years, without regard to the application 
of section 3A.l0, subdivision 2, or who has served during all or part of four 
regular sessions as a member of the legislature, which service need not be 
continuous;butmus%ha¥ebeenefterJ-anaeryl:+96§exeeptashereina{¥ 
terprovided; and 

(2) who attai-as E attained the normal retirement age; and 
(3) Who has retired as a member of the legislature; and 
(4) Who has made all contributions provided for in section 3A.03, or who 

has made paymentsihlieuofeheontribetionsprowédedforihseetionazélléaas 
2;0_rh§§z_n2@p_a1yI_n2I£§Q 

_l_i§g 9_f contributions under section 3A.O3 1: shall be entitled upon written appli- 
eatioa to the director to receive a retirement allowance monthly. 

Q3) For service rendered prior to before the beginning of the 1979 legislative 
session, but not to exceed eight years of service, the retirement allowance shall 
be is an amount equal to five percent per year of service" of that member’s 
average monthly salary. For service in excess of eight years rendered prior to 
before the beginning of the 1979 legislative session, and for service rendered 
after the beginning of the 1979 legislative session, the retirement allowance shall 
be i_s an amount equal to 2-1/2 percent per year of service of that member’s 
average monthly salary. 

(5) The retirement allowance shall aeerue accrues beginning with the first 
day of the month of receipt of the application and for the remainder of the 
former legislator’s life, provided g‘ the former legislator is not serving as a 
member of the legislature or as a constitutional officer or commissioner as 
defined in section 352C.02l, subdivisions 2 and 3. 

((_1) Any member who has served during all or'part of four regular sessions 
shall be deemed i_s considered to have served eight years as a member of the 
legislature. 

(Q) The retirement allowance shall eease ceases with the last payment whieh 
had mat accrued to the retired legislator during the retired legislator’s lifetime, 
except that the surviving spouse, if any, shall be is entitled to the retirement 
allowance for the calendar month in which the retired legislator died. 
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Sec. 4. Minnesota Statutes 1988, section 3A.02, subdivision 1b, is amended 
to read: 

Subd. lb. REDUCED RETIREMENT ALLOWANCE. Upon separation 
from service after the beginning of the 1981 legislative session, a former member 
of the legislature who has attained the age of at least 60 years and who is 
otherwise qualified in accordance with subdivision 1 is entitled upon making 
written application on forms supplied by the director to a retirement allowance 
in an amount equal to the retirement allowance specified in subdivision 1 reduced 
byene-hal£e£enepereent£ereaehmenththatthe£ei=mermemberefthe 
legislature is under _s_o_ thgg ghe reduced annuity h hie actuarial equivalent o_f the 
annuity hie; would lg payable if the former member o_f _the legislature deferred 
receipt 9_f t_l_1e annuity g_n_(_i_ th_e annuity amount were augmented e; g annual Late 
91‘ three percent compounded annually from phe date ghe annuity begins t_e 
accrue until age 62. 

Sec. 5. Minnesota Statutes 1988, section 3A.02, subdivision 4, is amended 
to read: 

Subd. 4. DEFERRED ANNUI'I'IES AUGMENTATION. The deferred annu- 
ity of any former legislator shall be augmented as provided herein. The required 
reserves applicable to the deferred annuity, determined as of the date the benefit 
begins to accrue using an appropriate mortality table and an interest assumption 
of five percent, shall be augmented from the first of the month following termi- 
nation of service, or July 1, 1973, whichever is later, to the first day of the 
month in which the annuity begins to accrue, at the rate of five percent per 
annum compounded annually until January 1, 1981, and thereafter at the rate of 
three percent per annum compounded annually hhti_l Januagy _l_ pf hie ygg i_n 
which the former legislator attains ege §_5; From Q gete t_o _the effective Qte 
pf retirement, the gte i_s 1 percent compounded annually. 

‘Sec. 6. [3A.03l] PAYMENTS IN LIEU OF MEMBER CONTRIBU- 
TIONS IN CERTAIN INSTANCES. 

A member ;n_ey make e payment Q h_e_u_ 9_t_” member contributions eh _al_l pi; 
e portion _o_f_' the member’s E diem payments t_l_1e1 were paid during ghe regular 
e._n_d_ special sessions after December §_h 1988, egl before @g _l_,_ 1989. _'I_‘l1_e 

amount o_f fie payment i_§ nine percent pf the regular 9; special session pee ¢_1ie_rr1_ 
payments ;@ during ’th_e applicable period, E interest eh he annual @ pf 
gig percent, compounded annually, frchm hhe gig fie pe_r_ diem payment yes made t_c_> t_h_e glete eh which ;he payment Q lg; p_f member contributions i_s 

made. 

Sec. 7. TRANSITIONAL PROVISION. 
_A_ member o_fh1e legislature en t_l§ effective deg o_fglhs_ section ftp whom tl1_e 

service h_rh_i_t_ i_p Minnesota Statutes 1988, section 3A.02, subdivision 1, applies ie 
entitled t_o_ again accrue service credit ih egg heye member contributione deducted 
_ihr_ crediting tp hie legislators retirement p_l_a_1h_, effective _v_v_i_th ’tli_e E o_f fie 
_lg8_9 legislative session. 
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Sec. 8. REPEALER. 
Section _6_ i_s repealed, effective gm l, 1994. 
Sec. 9. EFFECTIVE DATE. 
Sections _1_ t_o gfi effective tli_e gy following final enactment. Section _7_ 

applies retroactively t_g January 1, 1989. 

ARTICLE 17 
POLICE AND FIRE 

Section 1. Minnesota Statutes 1988, section 352.116, is amended by adding 
a subdivision to read: 

Subd. 1:}, BOUNCE BACK ANNUITY. (Q) 1133 board 9_f trustees gig 
provide a_ joint all survivor annuity option _tp members o_f ’th_e correctional 
employees E state patrol retirement funds. Under E option, 2_1 former mem- @ Q disabilitant must receive e_1 normal single Iii annuity i_f th_e designated 
optional annuity beneficiary E before th_e former member g disabilitant. 
Under _t_l_1_i_s option", Q reduction gy Q made Q t_h_§ person’s annuity 39 provide Q‘ restoration 9;‘ t_h_€_: normal single Ii annuity Q th_e event o_f tl1_e death o_f Q9 
designated optional annuity beneficiagg 

(Q) A former member g disabilitant o_f t_h__e correctional pg _sg1_t_e patrol 
w_l1o selected Q optional joint _em_<i survivor annuity before Jply 11 1989, E@ 
pg]; choose at option Q11 provides th_at_ th_e normal single life annuity i_s payable 
Lg fie former member 9_r t:h_e disabilitant E E designated optional annuity 
beneficiary d_ie§ 3, § eligible f_o; restoration o_f tlle normal single E annuity Q‘ 
mg designated optional annuity beneficiary _<_1_ip§ §r_s_'5 without further actuarial 
reduction o_f tl1_e person’s annuity. A former member g disabilitant fig selected 
pp optional joint £1 survivor annuity, lit whose designated optional annuity 
beneficiagy before fly _l_, 1989, shall receive a normal single @ annuity 

11311 g_a_t_e_, b_1_1t _s_l_1_all gpt receive retroactive payments jg periods before tpat 
date. 

(p) A former member pr disabilitant _v_v_l_1p E a further actuarial reduction 
tp elect Q optional joint £1 survivor annuity tg provides 1 th_e normal 
annuity i_s payable t_o th_e former member o_r disabilitant ifgl_1_e_ designated option- 
31 beneficiary gipg before J_uly 1, 1989, grill p_a_v_e t_l;§_§ annuity increased g o_f 
Jul _l_, 1989, t_o tfi amount th_e person would have received if, Q; tlg tile o_f 
retirement o_r disability, _th_e_: person _l_1_gd selected o_nly optional survivor coverage 
thiat would pg _l_1_ay_§ provided _fp__r_ restoration o_f @ normal-annuity pjfli gig 
death o_f th_e designated optional annuity beneficiary. Apy annuity pg benefit 
increase under 113 paragraph § effective o_nl_y [gr payments made E J_ug 31, 
1989, E i_s _r_1__(_)_t retroactive Q payments made before July 1, 1989. 
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Sec. 2. Minnesota Statutes 1988, section 352.93, subdivision 2, is amended 
to read: 

Subd. 2. CALCULATING MONTHLY ANNUITY. The monthly annuity 
under this section must be determined by multiplying the average monthly 
salary by the number of years, or completed months, of covered correctional 
service by 2.5 percent fer the first 2-5 years of eerreetienal sewiee and two 
percent for each year after that. However, the monthly annuity must not exceed 
75 percent of the average monthly salary. 

Sec. 3. Minnesota Statutes 1988, section 352.93, is amended by adding a 
subdivision to read: 

Subd. Q, EARLY RETIREMENT. Any covered correctional employee 
_V!l191_1£_____attainedfl1_<2éwiflkflflfliflkfifiwfilwfl 
allowable service i_s entitled upon application 19 a retirement annuity equal g)_ 
the normal annuity calculated under subdivision 2, reduced s_o t_lu1_t 315 reduced 
annuity i_s t_h_g actuarial eguivalent o_f th_e annuity th_at would be payable 3 t_l1<=,_ 
employee deferred receipt gf fig annuity from the gay th_e annuity begins 19 
accrue _t9_ age 5_5. 

Sec. 4. Minnesota Statutes 1988, section 352.95, subdivision 1, is amended 
to read: -

' 

Subdivision 1. JOB—RELATED DISABILITY. A covered correctional employ- 
ee less than 55 years old who becomes disabled and physically unfit to perform 
the duties of the position as a direct result of an injury, sickness, or other 
disability incurred in or arising out of any act of duty that makes the employee 
physically or mentally unable to perform the duties, is entitled to a disability 
benefit based on covered correctional service only. The benefit amount must 
equal 50 percent of the average salary defined in section 352.93, plus an addi~ 
tional 2-1/2 percent for each year of covered correctional service in excess of 20 
yearsbutnetinexeessef2§years;andtwepereentfereaehyeare£eevered 
eer-reetienel sewiee in exeess of -25 years, prorated for completed months; to a 
m&1eimammenthlybenefitef4-Spereenteftheaveragementhlysalary. 

Sec. 5. Minnesota Statutes 1988, section 352.95, subdivision 2, is amended 
to read: 

Subd. 2. NON-JOB-RELATED DISABILITY. Any covered correctional 
employee who, after at least five years 932 y_e_g of covered correctional service, 
before reaching the age of 55 becomes disabled and physically unfit to perform 
the duties of the position because of sickness or injury occurring while not 
engaged in covered employment, is entitled to a disability benefit based on 
covered correctional service only. The disability benefit must be computed as 
provided in section 352.93, subdivisions 1 and 2, and computed as though the 
employee had at least ten _1_5_ years of _covered correctional service. 

See. 6. Minnesota Statutes 1988, section 352B.08, subdivision 2, is amended 
to read: 

New language is indicated by underline, deletions by at-rileeeut.
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Subd. 2. NORMAL RETIREMENT ANNUITY. The annuity must be 
paid in monthly installments. The annuity shall be equal to the amount deter- 
mined by multiplying the average monthly salary of the member by 2-1/2 per- 
cent for each year and pro rata for completed months of service not exeeediag 
Qéyearsendtwepereentfbreaehyearandpreratefereempleteémenthsef 
sewiee in exeess ef 26 years. 

See. 7. Minnesota Statutes 1988, section 352B.08, is amended by adding a 
subdivision to read: 

Subd. _2_a_, EARLY RETIREMENT. _A_ny member _vy_l;Q _l_1_a§ attained the age 
o_f a_t l_<:a_s:t fl)_ E _vyl1_g h_a§ at least Q1 years pf allowable service is entitled gpgp 
application _tp a retirement annuity equal Q the normal annuity calculated under 
subdivision 2, reduced Q E fig reduced annuity E E actuarial equivalent o_f 
th_e annuity tl1:at would 3 payable Q“ th_e member deferred receipt o_f fie annuity 
_fr_om_ tfi gy th_e annuity begins t_o accrue 39 age Q . 

Sec. 8. Minnesota Statutes 1988, section 352B.lO, subdivision 1, is amended 
to read: 

Subdivision 1. INJURIES, PAYMENT AMOUNTS. Any member less 
than 55 years old, who becomes disabled and physically or mentally unfit to 
perform duties as a direct result of an injury, sickness, or other disability incurred 
in or arising out of any act of duty, shall receive disability benefits while dis- 
abled. The benefits must be paid in monthly installments equal to the member’s 
average monthly salary multiplied (-1-) by 50 percent and, (39 by plps an addition- 
al 2-1/2 percent for each year and pro rata for completed months of service in 
excess of20 years, batnetexeeedi-ngeéyearsanétwepereentfereaehyearané 
preratafereempletedmenthsefsePvieeinexeessef26ye&rs_ijfly. 

Sec. 9. Minnesota ‘Statutes 1988, section 352B.l0, subdivision 2, is amended 
to read: 

Subd. 2. UNDER 55; DISABLED WHILE NOT ON DUTY. If a member 
terminates employment after at least five year-5 E E of service, before reach- 
ing the age of 55, because of sickness or injury occurring while not on duty and 
not engaged in state work entitling the member to membership, and the termina- 
tion is necessary because the member cannot perform duties, the member is 
entitled to receive a disability benefit. The benefit must be in the same amount 
and computed in the same way as if the member were 55 years old at the date of 
disability and the annuity were paid under section 352B.08. If disability under 
this clause occurs after five pne but before ten _1_5 years service, the disability 
benefit must be computed as though the member had ten lg years service. 

See. 10. Minnesota Statutes 1988, section 352B.l1, subdivision 2, is amended 
to read: 

Subd. 2.‘ DEATH; PAYMENT TO SPOUSE AND CHILDREN. If a mem- 
ber serving actively as a member, a member receiving the disability benefit 
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provided by section 352B.l0, subdivision 1, or a former member receiving a 
disability benefit as provided by section 352B.l0, subdivision 3, dies from any 
cause, the surviving spouse and dependent children are entitled to benefit pay- 
ments as follows: 

(a) A member with at least five years of allowable service or a former 
member with at least 20 years of allowable service is deemed to have elected a 
100 percent joint and survivor annuity payable to a surviving spouse only on or 
after the date the member or former member became or would have become 55. 

(b) The surviving spouse of a member who had credit for less than five years 
of service shall receive, for life, a monthly annuity equal to 29 fl)_ percent of that 
part of the average monthly salary of the member from which deductions were 
made for retirement. If the surviving spouse remarries, the annuity shall cease 
as of the date of the remarriage. 

(c) The surviving spouse of a member who had credit for at least five years 
service and who died after attaining 55 years of age, may elect to receive a 100 
percent joint and survivor annuity, for life, notwithstanding a subsequent remar- 
riage, in lieu of the annuity prescribed in paragraph (b). 

(d) The surviving spouse of any member who had credit for five years or 
more and who was not 55 years of age at death, shall receive the benefit equal to 
1'39 §Q percent of the average monthly salary as described in clause (b) until the 
deceased member would have reached the age of 55 years, and beginning the 
first of the month following that date, may elect to receive the 100 percent joint 
and survivor annuity. If the surviving spouse remarries before the deceased 
member’s 55th birthdate, benefits or annuities shall cease as of the date of 
remarriage. Remarriage after the deceased member’s 55th birthday shall not 
affect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that part of the average monthly salary of the former member from 
which deductions were made for retirement. A dependent child over 18 and 
under 2-2 _2_3 years of age also may receive the monthly benefit provided in this 
section, if the child is continuously attending an. accredited school as a full-time 
student during the normal school year as determined by the director. If the 
child does not continuously attend schoolbut separates from full-time attend- 
ance during any part of a school year, the annuity shall cease at the end of the 
month of separation. In addition, a payment of $20 per month shall be prorated 
equally to surviving dependent children when the former member is survived by 
one or more dependent children. Payments for the benefit of any qualified 
dependent child must be made to the surviving spouse, or if there is none, to the 
legal guardian of the child. The maximum monthly benefit must not be _l_e_s§ 
than _§_0_ E exceed 49 _7_O_ percent of the average monthly salary for any number 
of children. 

(f) If the member dies under circumstances that entitle the surviving spouse 
and dependent children to receive benefits under the workers’ compensation 
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law, the workers’ compensation benefits received by them must not be deducted 
from the benefits payable under this section. 

(g) The surviving spouse of a deceased former member who had credit for 
five or more years of allowable service, but not the spouse of a former member 
receiving a disability benefit under section 352B.10, subdivision 3, is entitled to 
receive the 100 percent joint and survivor annuity at the time the deceased 
member would have reached the age of 55 years, if the surviving spouse has not 
remarried before that date. If a former member dies who does not qualify for 
other benefits under this chapter, the surviving spouse or, if’ none, the children 
or heirs are entitled to a refund of the accumulated deductions left in the fund 
plus interest at the rate of five percent per year compounded annually. 

Sec. 11. Minnesota Statutes 1988, section 353.30, is amended by adding a 
subdivision to read: 

Subd. Q, BOUNCE BACK ANNUITY. (p) [pg board 9_f_‘ trustees my; 
provide 3 jg; ppp survivor annuity option _t_9_ members pf plyp police @ gr_e 
fund. Under ;h_i_§ option, p former member g disabilitant mpt receive it 

normal single fl annuity i_f gh_e_ designated optional annuity beneticiagy gigg 
before flip former member 9; disabilitant. Under pip option, pp reduction fly 
13 made i_n th_e person’s annuity Q provide _f_‘qi; restoration o_f _tl1_e normal single @ annuity i_p th_e event o_t‘tl1_e death Q‘ gap designated optional annuity beneficiagy. 

pp) ;A_ former member 9; disabilitant o_f@ police _a_rgl E 11 @ selected 
a_n optional jpjpt gig! survivor annuity before gply L, 1989, ppt, Q pp; choose 
pp option ply provides th_at gpg normal single Q annuity i_s payable Q _t_h_e 
former member 9; _tp_e disabilitantViftl1_e designated optional annuity beneficiagy @ 33;, 1g eligible E restoration pf pip; normal single Q annuity i_f gt; 
designated optional annuity beneficiagy gl_i_e§ _fi_r_s_p without further actuarial reduc- gm o_f Q person’s annuity. A former member g disabilitant w_lio_ selected pp 
optional ,jo_ir1_t_ gt survivor annuity, pip whose designated optional annuity 
beneficia1_'y @ before Jul _l, 1989, map receive p normal single Q annuity 
a_fE pip: Q, _bpt £1 _n_c_>t receive retroactive payments _fp; periods before th_at 
date. 

(p) A former member Q disabilitant _vyh_q tp_o_k g further actuarial reduction 
t_o_ @ pp optional jpfl §_r_l_q survivor annuity E provides E Q normal 
annuity _i§ payable _tp th_e former member pr_idisabi1itant jft_h_e_ designated option- 
a_l beneficiagy gig before Jul 1, 1989, $311 lygyg gh_tei;' annuity increased a_s Sp‘ @ 1, 1989, t_o Q amount pipe person would l_i§_y_e_ received i_f, Q tl-i_e ;_i_n;l_e_ pf 
retirement 9; disability, fl_'l_§ person _l1_a_t_i_ selected o_nly optional survivor coverage 
tpa_t would _n_o_§ provided Q‘ restoration o_f th__e normal annuity ppgp 31;; 
death _o_i_‘ pipe designated optional annuity beneficiapy. fiy annuity 9_r_ benefit 
increase under E paragraph § effective pply fpg payments made afte ,I_1_1_i;l_e_ §_(_), 

1989, £1 E n_ot retroactive Q; payments made before _.[1_i_ly _l_, 1989. 

Sec. 12. Minnesota Statutes 1988, section 353.651, subdivision 3, is amended 
to read: 
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Subd. 3. RETIREMENT ANNUITY FORMULA. The average salary as 
defined in subdivision 2, multiplied by 2-1/2 percent per year of allowable 
sewicefertlrefirstfiéyearsandtwepereentperyearefeilewebleserviee 
tlrereafier; shall determine the amount of the normal retirement annuity. If the 
member has earned allowable service for performing services other than those of 
a police officer or firefighter, the annuity representing such service shall be 
computed in accordance with sections 353.29 and 353.30. 

Sec. 13. Minnesota Statutes 1988, section 353.651, is amended by adding 
a subdivision to read: 

Subd. ;1_._ EARLY RETIREMENT. fly police officer 9_l_‘ firefighter member 
El1_°h§§__attainedm§s291‘s£E.sfl§2flQfl1.Qm£m.%flmx2s.:§2f 
allowable service i_s entitled pppp application tp e_1 retirement annuity egual t_o 
_t_l_1_e_ normal annuity calculated under subdivision 3‘ reduced §_O_ m_a_t_ th_e reduced 
annuity i_s t_h_e actuarial eguivalent p1‘tl1_e annuity t_h_a__t_ would b_e_ payable t_o 1l_1_e member if t_h_e_ member deferred receipt pf _t_h_c annuity fr_o_n_1_ _th_e Qy t_lp_ annuity 
begins t_o_ accrue _tmtil_ tl_i_e_ member attains pge _5_§_. 

Sec. 14. Minnesota Statutes 1988, section 353.656, subdivision 1, is amended 
to read:

' 

Subdivision 1. IN LINE OF DUTY; COMPUTATION OF BENEFITS. 
Any member of the police and fire fund less than 55 years of age, who shall 
become disabled and physically unfit to perform duties as a police officer or 
firefighter subsequent to June 30, 1973, as a direct result of an injury, sickness, 
or other disability incurred in or arising out of any act of duty, which shall 
render the member physically or mentally unable to perform duties as a police 
ofiicer or firefighter, shall receive disability benefits during the period of such 
disability. The benefits shall be in an amount equal to 50 percent of the 
“average salary" pursuant to subdivision 3 plus an additional 2-1/2 percent of 
said average salary for each year of service in excess of 20 years bat not exceed- 
ing 9-5 years and two percent for each year thereafter. Should disability under 
this subdivision occur before the member has at least five years of allowable 
service credit in the police and fire mad, the disability benefit shall be computed 
on the “average salary” from which deductions were made for contribution to 
the police and fire fund. 

Sec. 15. Minnesota Statutes 1988, section 353.656, subdivision 3, is amended 
to read: ‘ 

Subd. 3. NONDUTY DISABILITY BENEFIT. Any member who becomes 
disabled after not less than five years o_r1e ye_a1_‘ of allowable service, before 
reaching the age of 55, because of sickness or injury occurring while not on duty 
as a police officer or firefighter, and by reason of that sickness or injury the 
member is unable to perform duties as a police officer or firefighter, shall be 
entitled to receive a disability benefit. The benefit shall be in the same amount 
and paid in the same -manner as if the member were 55 years of age at the date 
of disability and the benefit were paid pursuant to section 353.651. If a disabili- 

New language is indicated by underline, deletions by st-rilseeu-t.

Copyright © 1989 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 319, Art. 17 LAWS of MINNESOTA for 1989 2140 

ty under this subdivision occurs after five E but in less than ten g years of 
allowable service, the disability benefit shall be the same as though the member 
had at least ten l_5 years service. For any member who is employed as a 
full-time firefighter by the department of military affairs of the state of Minneso- 
ta, allowable service as a full-time state military affairs department firefighter 
credited by the Minnesota state retirement system may be used in meeting the 
minimum allowable service requirement of this subdivision. 

Sec. 16. Minnesota Statutes 1988, section 353.657, subdivision 2, is amended 
to read: 

Subd. 2. The spouse, for life or until remarriage, shall receive a monthly 
benefit equal to 39 5_0 percent of the member’s average full-time monthly salary 
rate as a police oflicer or firefighter in elfect over the last six months of allowable 
service preceding the month in which death occurred. . 

Sec. 17. Minnesota Statutes 1988, section 353.657, subdivision 3, is amended 
to read: 

Subd. 3. Each dependent child, until the child reaches the age of 18 years, 
shall receive a monthly benefit equal to ten percent of the member’s average 
full-time monthly salary rate as a police officer or firefighter in effect over the 
last six months of allowable service preceding the month in which death occurred. 
A dependent child ,s_h_a1l receive thi benefit until age gg, §9_ lo_ng as jag g1_il_d 
submits evidence _o_f full-time enrollment in Q; accredited post-secondary educa- 
tional institution fgr at lit f1_\_re 9_f fig l_2 months immediately preceding the 
month Q1; which benefits _zn"_e sought. Payments for the benefit of any qualified 
dependent child under the age efl-8 yea-rs shall be made to the surviving parent, 
or if there be none, to the legal guardian of the child or to any adult person with 
whom the child may at the time be living, provided only that the parent or other 
person to whom any amount is to be paid shall have advised the board in 
writing that the amount will be held or used in trust for the benefit of the child. 
The maximum monthly benefit for any one family shall not exceed an amount 
equal to -50 E percent of the member’s specified average monthly salary, and 
the minimum benefit per family shall not be less than 36 _5_O percent of the 
member’s specified average monthly salary. 

Sec. 18. EFFECTIVE DATE. 
Sections 1 ]2_Q llarg effective July 1, 1989. 
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ARTICLE 18 
STATE UNIVERSITY AND COMMUNITY COLLEGE 

INDIVIDUAL RETIREMENT ACCOUNT PLAN 
Section 1. Minnesota Statutes 1988, section 354.05, subdivision 2a, is 

amended to read: 

Subd. 2a. EXCEPTIONS. Notwithstanding subdivision 2, a person who is 
first employed as a teacher in the state university system or the state community 
college system after June 30, 4-988 _l_2_8_9, is not a member of the fund except f_o; 
purposes Q‘ social security coverage unless the person is covered by section 
354B.02, subdivision 2, and has exercised an eptien under that te 
remain remains a member of the fund Q a_ll pugposes. 

Sec. 2. Minnesota Statutes 1988, section 354.05, subdivision 5, is amended 
to read: 

Subd. 5. MEMBER OF FUND. The term “member of fund” means every 
teacher who joins and contributes to the teachers retirement fund as provided in 
this chapter who has not retired=, except g teacher covered bl section 354B.02, 
subdivision 2 p_1_' §_, _w_l39_ elects pg participate i_n _tl1_e_: individual retirement account 
fig; under chapter 354B. 

Sec. 3. Minnesota Statutes 1988, section 354.66, subdivision 2, is amended 
to read: 

Subd. 2. A teacher in the public elementary schools, secondary schools, or 
technical institutes; o_r in the community college system or the state university 
system of the state who has 20 years or more of allowable service in the fund or 
20 years or more of full time teaching service in Minnesota public elementary 
schools, secondary schools, or technical institutes; o_r in the community college 
system or the state university system, Q‘ g teacher _ip ;h_e community college 
system 9; state univergy system _\yh_o gig attained g l<3_a1_s_t agg 5_5 g.n_d E pep 
years 9; more 9_fful1-time teaching service, may, by agreement with the board of 
the employing district, be assigned to teaching service within the district in a 
part-time teaching position. 

Sec. 4. [354B.015] SOCIAL SECURITY COVERAGE. 
_I’l_ar_1_ participants under section 354B.02, subdivision L a_ncl persons electing 

participation under section 354B.02, subdivision _2 g ,1, remain members pf_fl1_e 
teachers retirement association @ purposes o_f social security coverage pn_ly _;1n_d 
remain covered py 1h_e applicable agreement entered i_nt_o under section 355.02, 
pp; a_re p_o_t members o_f t_l1§ association _fp_r_ _a._m; o_tpe_r purpose while employed i_n 
covered employment. 

Sec. 5. Minnesota Statutes 1988, section 354B.02, is amended to read: 
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354B.02 COVERED PERSONS. 
Subdivision 1. PLAN PARTICIPANTS. Except as provided in subdivision 

2, a person who was first employed in covered employment after June 30, -1-988 
1989, shall participate in the plan. 

Subd. 2. PERSONS WITH CERTAIN PRIOR SERVICE. A person with 
lpsp M three yggs pf prior allowable service as a member of the teachers 
retirement association other than in covered employment under section 354B.0l, 
subdivision 2 or 3,wheisentitledte&deferreda-n-nuityu-nderseetien3§4:-55; 

-l—l-,- and who is first employed in covered employment after June 30, 
+988 l9_82, may; at the persenis opt-ion; remain a member of the teacher’s 
retirement association Q‘ gl_l pugoses or e_le_(g t_o participate in the plan. IQ 
election mu_s_t Q made within Q gag pf _t_li§ st_ar_t 9_f covered employment. 

Subd. _Z_’»_. OPTIONAL PARTICIPATION. A person @ lg gilt; ;l;r_e_e_ 

pf allowable service _v_v_hp E _fi_rit employed Q covered employment before Q _1_, 1989, 5&1 v_vh_g E Q coordinated member pf th_e teachers retirement 
association, m_ay elect t_o transfer retirement coveragp t_o gig plzg under section 
6_. 1 election m_us_t_ _b_e made pp § fprm provided by gig executive director. E 
election t_o transfer retirement coverage t_o th_e E E; pg made before J_u1y A 
1992, grip i_s irrevocable. When _a member transfers coveragg pg ge p_l_a_ri_, a_ll_ 

existing service credits _w_iQ t_h_;e_ association t_o which tli_e person yvfi entitled 
before fig transfer terminate £1 may pp; IE restored. 

Sec. 6. [354B.03] COVERAGE TRANSFER. 
Subdivision 1. PROCEDURE. I_f a person with lei than three years pf 

allowable service elects Q transfer t_o 1E_I_1_§ E under section _5_, subdivision 2 9; §, 
th_e executive director pf tfi teachers retirement association glgg transfer froi 
th_e teachers retirement _f;u_rg Lg @ Llz_i_i_i_ E person’s member contributions pips 
interest compounded annually §_t mp percent _a year. IE transfer gip_s_t _b_e_ made 
within @ gay_s fin t_h§ _t_li_e executive director receives notification pf t_h_e 
election. Line transfer m_ay _npt include _ai_iy amount representipg Q employer 
contribution Q a_ny amount representing _’th_e repayment pf z_i refund received py 
th_e association after pile date o_f enactment o_f this gc_t_. 

Subd. 2; LIMITATIONS. A transfer t_o Llig 1 under ;l_i_i§ section is g 
transfer t_o tl_1_§ financial institution selected py _a @211 administrator Q provide 
annuity contracts pr custodial accounts gig must pp made through the govern- 
Qg board o_f gig system i_n which fie person electing tfi transfer i_s employed i_i3 
covered employment. _l\_Ip amount fly Q distributed tp gig person electing jt_l_i§ 
transfer. 

Subd. _3_p._ ELECTION. A person wit_h more than three years _o_f allowable 
service credit v_i/lg ypg E‘; employed i_n covered employment before Jul 1, 
1989, pg after June 3_0, 1989 z_1§ provided i_n section 354B.02, subdivision _2_, _r_ri__ay 

coverage l_)y ply; nlan. If coveragg is elected, accumulated employer 11 
employee contributions £1 allowable service credit shall remain _w_i1l; LIE teach- 
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gs retirement fid and that person shall remain eligible Q a deferred annuity 
figng t_l3;t_ fury augmented with interest at tl_1_e_ rag o_f _fig_e_ percent computed as 
specified in section 354.55, subdivision _l_1_. Future contributions ggly shall be made t_o the p_l_ag._ 

Sec. 7. Minnesota Statutes 1988, section 354B.O4, subdivision 2, is amended 
to read:

‘ 

Subd. 2. EMPLOYER CONTRIBUTIONS. The employer of persons in 
covered employment who participate in the plan shall make an employer contri- 
bution t_o mg pin; in an amount equal to the amount prescribed by section 
354.42, subdivision 3, and shall continue to make an additional employer con- 
tribution to the teachers retirement association in an amount equal to the amount 
prescribed by section 354.42, subdivision 5. 

Sec. 8. Minnesota Statutes 1988, section 354B.05, subdivision 3, is amended 
to read: 

Subd. 3. SELECTION OF FINANCIAL INSTITUTIONS. The state uni- 
versity board and the community college board shall select no more than three 
financial institutions to provide annuity contracts or custodial accounts. 13_z:1c_h 

board _n_r1_ay a_t jg discretion change a selection o_f Q institution. Investment 
programs ofiered by the institutions must meet the requirements of section 
401(a) or 403(b) of the Internal Revenue Code of 1986, as amended. In making 
their selections, the boards shall consider these criteria: 

(1) the experience and ability of the financial institution to provide retire- 
ment and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 
Sec. 9. Minnesota Statutes 1988, section 354B.05, subdivision 4, is amended 

to read: 

Subd. 4. BENEFITS OWNED BY MEMBERS. The retirement and death 
benefits provided by the annuity contracts or custodial accounts are owned by 
the members of the plan _tr_us_t and must be paid in accordance with the provi- 
sions of the annuity eentraets er eustedial aeeeunts pl21_n document. 

Sec. 10. [355.61] SOCIAL SECURITY COVERAGE FOR CERTAIN STATE 
UNIVERSITY OR COMMUNITY COLLEGE FACULTY. 

LIE participants under section 354B.02, subdivision L and persons electing 
p_articipation under section 354B.02, subdivision _2_ 9_r ; remain members 91‘ th_e 
teachers retirement agociation for purposes 91‘ social security coverage only, and remain covered by tl1_e applicable agreement entered iLtg under section 355.02, 
but are _11_o1_; members 9_f_‘ th_e teachers retirement association jg a_ny other pt; 
pose while employed i_r_1 covered employment. 
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See. 11." EFFECTIVE DATE or COVERAGE. 
Notwithstanding Laws 1988, chapter 709, article Q, sections 1, §, agi 1, 

persons first emnloyed i_r_1 covered employment between June _3_Q, 1988, gfli July 
1, 1989, Q members 91' E teachers retirement association E a_ll purposes bu_t 

' 

Sec. 12. REPEALER.
, 

Section Q is repealed October 1, 1992. 

See. 13. EFFECTIVE DATE. 
Sections 1 19 _1g a_re effective Jul 1, 1989. 

ARTICLE 19 

Section 1, CITATION. 
Sections _l_ fig 1 may be cited a_s_ me “pension refinancing and incentive ‘Q 

retirement investment earnings a_ct o_f 1989.” 

Sec.. 2. Minnesota Statutes 1988, section 69.031, subdivision 5, is amended 
to read: 

Subd. 5. ‘DEPOSIT OF STATE AID. (1) The municipal treasurer, on 
receiving the fire state aid, shall within 30 days after receipt transmit it to the 
treasurer of the duly incorporated firefighters’ relief association if there is one 
organized and the association has filed a financial report with the municipality; 
but if there is no relief association organized, or if any association dissolve, be 
removed, or has heretofore dissolved, or has been removed as trustees of state 
aid, then the treasurer of the municipality shall keep the money in the municipal 
treasury as provided for in section 424A.08 and shall be disbursed only for the 
purposes and in the manner set forth in that section. 

(2) The municipal treasurer, upon receipt of the police state aid, shall 

disburse the police state aid in the following manner: 

(a) For a municipality in which a local police relief association exists and all 
peace officers are members of the association, the total state aid shall be trans- 
mitted to the treasurer of the relief association within 30 days of the date of 
receipt, and the treasurer of the relief association shall immediately deposit the 
total‘ state aid in the special fund of the relief association; 

(b) For a municipality in which police retirement coverage is provided by 
the public employees police and fire fund and all peace oflicers are members of 
the fund, the total state aid shall be applied toward the municipality’s employer 
contribution to the public employees police and fire fund pursuant to section 
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353.65, subdivision 3, and any state aid in excess of the amount required to 
meet the employer’s contribution pursuant to section 353.65, subdivision 3, 
shall also be contributed to the public employees police and fire fund and 
credited in the manner to be specified by the board of trustees of the public 
employees retirement association; or 

(c) For a municipality o_tl_1_e_1_' E a pity 91113 _ljr_m c_1a§§ w_i’tl_1 Q population 9_f 
_r_n_9_r_e_ E 300,000 in which both a police relief association exists and police 
retirement coverage is provided in part by the public employees police and fire 
fund, the municipality may elect at its option to transmit the total state aid to 
the treasurer of the relief association as provided in clause (a), to use the total 
state aid to apply toward the municipality’s employer contribution to the public 
employees police and fire fund subject to all the provisions set forth in clause 
(b), or to allot the total state aid proportionately to be transmitted to the police 
relief association as provided in this subdivision and to apply toward the munic- 
ipality’s employer contribution to the public employees police and fire fund 
subject to the provisions of clause (b) on the basis of the respective number of 
active full-time peace officers, as defined in section 69.011, subdivision 1, clause 
(s)- E _e_t _c_i§y pf fie, _f_i_rit class with Q population 5;‘ more than 300,000. Q 
addition, mp c_ity may elect tp allot t_h§_ appropriate portion 9_f gig total police 
state §i_d tg ppw toward t_h_e employer contribution o_f t_h_e Qty t_o tfi public 
employees police a_n_cl _fLe fund based 9_r_1_ tl1_e covered salary gg‘ police officers 
covered l_3y _tll_6_ fund each payroll period gfll t_q transmit gig balance 19 gig 
police relief association. 

(3) The county treasurer, upon receipt of the police state aid for the county, 
shall apply the total state aid toward the county’s employer contribution to the 
public employees police and fire fund pursuant to section 353.65, subdivision 3, and any state aid in excess of the amount required to meet the employer’s 
contribution pursuant to section 353.65, subdivision 3, shall also be contributed 
to the public employees police and fire fund and credited in the manner to be 
specified by the board of trustees of the public employees retirement association. 

Sec. 3. Minnesota Statutes 1988, section 69.77, subdivision 2b, is amended 
to read: 

Subd. 2b. RELIEF ASSOCIATION FINANCIAL REQUIREMENTS; MIN- IMUM MUNICIPAL OBLIGATION. The oflicers of the relief association shall 
determine the financial requirements of the relief association and minimum 
obligation of the municipality for the following calendar year in accordance with 
the requirements of this subdivision. The financial requirements of the relief 
association and the minimum obligation of the municipality shall be determined 
on or before the submission date established bythe municipality pursuant to 
subdivision 2c. 

The financial requirements of the relief association for the following calen- 
dar year shall be based on the most recent actuarial valuation or survey of the 
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special fund of the association if more than one fund is maintained by the 
association, or of the association, if only one fund is maintained, prepared in 
accordance with sections 356.215, subdivisions 4 to 4k and 356.216, as required 
pursuant to subdivision 2h. If an actuarial estimate is prepared by the actuary 
of the relief association as part of obtaining a modification of the benefit plan of 
the relief association and the modification is implemented, the actuarial esti- 
mate shall be used in calculating the financial requirements of the relief associa- 
tion. 

If the relief association has an unfunded actuarial accrued liability as reported 
in the most recent actuarial valuation or survey, the total of the amounts calcu- 
lated pursuant to clauses (a), (b), and (c) shall constitute the financial require- 
ments of the relief association for the following year. If the relief association 
does not have an unfunded actuarial accrued liability as reported in the most 
recent actuarial valuation or survey the amount calculated pursuant to clauses 
(a) and (b) shall constitute the financial requirements of the relief association for 
the following year. 

(a) The normal level cost requirement for the following year, expressed as a 
dollar amount, which shall be determined by applying the normal level cost of 
the relief association as reported in the actuarial valuation or survey and expressed 
as a percentage of covered payroll to the estimated covered payroll of the active 
membership of the relief association, including any projected increase in the 
active membership, for the following year. 

(b) To the dollar amount of normal cost thus determined shall be added an 
amount equal to the dollar amount of the administrative expenses of the special 
fund of the association if more than one fund is maintained by the association, 
or of the association if only one fund is maintained, for the most recent year, 
multiplied by the factor of 1.035. fig g gli_e_f association i_n a municipality, thp 
administrative expenses 313 those authorized under section 69.80. E9 amount 
9_f administrative expenses under §l_1_i_s_ clause pg included _ip fig financial 
requirements pf a relief association Q a pity 91' E @ _cl_a_s_§ yv__iLl; Q population 
_o_f 113;; 300 000.

‘~ 
(c) To the dollar amount of normal cost and expenses determined under 

clauses (a) and (b) shall be added an amount equal to the level annual dollar 
amount which is sufficient to amortize the unfunded actuarial accrued liability 
by December 31, 2010, as determined from the actuarial valuation or survey of 
the fund, using an interest assumption set at the rate specified in section 356.215, 
subdivision 4d. The amortization date specified in this clause shall apply to all 
local police or salaried firefighters’ relief associations and shall supersede any 
amortization date specified in any applicable special law. 

The minimum obligation of the municipality shall be an amount equal to 
the financial requirements of the relief association reduced by the estimated 
amount of member contributions from covered salary anticipated for the follow- 
ing calendar year and the estimated amounts anticipated for the following calen- 
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dar year from the applicable state aid program established pursuant to sections 
69.011 to 69.051 receivable by the relief association after any allocation made 
pursuant to section 69.031, subdivision 5, clause (2), subclause (c) or 423A.01, 
subdivision 2, clause (6), from the local police and salaried firefighters’ relief 
association amortization aid program established pursuant to section 423A.O2 
and from the supplementary amortization state-aid program established under 
Laws 1984, chapter 564, section 48, and Laws 1985, chapter 261, section 17. 

Sec. 4. Minnesota Statutes 1988, section 356.216, is amended to read: 
356.216 CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL 

POLICE AND FIRE FUNDS. 
(_a) The provisions of section 356.215 governing the contents of actuarial 

valuations shall apply to any local police or fire pension fund or relief associa- 
tion required to make an actuarial report under this section except as follows: 

(1) in calculating normal cost and other requirements, if required to be 
expressed as a level percentage of covered payroll, the salaries used in comput- 
ing covered payroll shall be the maximum rate of salary from which retirement 
and survivorship credits and amounts of benefits are determined and from 
which any member contributions are calculated and deducted; 

(2) in lieu of the amortization date specified in section 356.215, subdivision 
4g, the appropriate amortization target date specified in section 69.77, subdivi— 
sion 2b, or 69.773, subdivision 4, clause (b), shall be used in calculating any 
required amortization contribution; 

(3) in addition to the tabulation of active members and annuitants provided 
for in section 356.215, subdivision 4i, the member contributions for active 
members for the calendar year and the prospective annual retirement annuities 
under the benefit plan for active members shall be reported; 

(4) actuarial valuations required pursuant to section 69.773, subdivision 2, 
shall be made at least every four years and actuarial valuations required pursu- 
ant to section 69.77 shall be made annually; and 

(5) the actuarial balance sheet showing accrued assets valued at market 
value if the actuarial valuation is required to be prepared at least every four 
years or valued as current assets under section 356.215, subdivision 1, clause (-5) 
(_6_)_, 9_1_' paragraph (b), whichever applies, if the actuarial valuation is required to 
be prepared annually, actuarial accrued liabilities, and the unfunded actuarial 
accrued liability shall include the following required reserves: 

(a) For active members 
1. Retirement benefits 
2. Disability benefits 
3. Refund liability due to death or withdrawal 
4. Survivors’ benefits 
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(b) For deferred annuitants’ benefits 
(c) For former members without vested rights 
((1) For annuitants 
1. Retirement annuities 
2. Disability annuities 
3. Surviving spouses’ annuities 
4. Surviving children’s annuities 

In addition to those required reserves, separate items shall be shown for 
additional benefits, if any, which may not be appropriately included in the 
reserves listed above. 

(6) actuarial valuations shall be due by the first day of the seventh month 
after the end of the fiscal year which the actuarial valuation covers. 

. (Q) Q a_ relief association i_n a_1 c_h;y o_f g1_e_ E class with a population pf 
morethan 300,000, t_l§ following provisions additionally apply: 

(_l_)'i_n calculating ;h_e actuarial balance sheet, unfunded actuarial accrued 
liability, g_n;i amortization contribution o_f ph_e relief association, “current assets” 
means gig value pf a_ll assets Q cost, including realized capital gaifi afl losses, gs Q minus, whichever applies, t_ll§ average value o_f total unrealized capital 
gains (_)_r_ losses _f_o_§ _t_hp most recent three-year period ending wig fig gfl pffl1_e 
$11 y_efl' immediately preceding thp actuarial valuation report transmission 
Qat_e; irfl

T 

Q) pg calculating th_e applicable portions 9_ftl1_e actuarial valuation, _a_r_1 annu- 
a_l preretirement interest assumption o_f §i_)_{_ percent, a_r_1 annual postretirement 
interest assumption pf §_i§ percent, grid Q annual salary increase assumption pf Q percent _r_n_u_s’_t Q used. 

Sec. 5. Minnesota Statutes 1988, section 423A.01, subdivision 2, is amended 
to read: 

Subd. 2. OPERATION OF LOCAL RELIEF ASSOCIATION UPON MOD- 
IFICATION OF RETIREMENT COVERAGE FOR NEWLY HIRED POLICE 
OFFICERS AND FIREFIGHTERS. The following provisions shall govern the 
operation of a local relief association upon the modification of retirement cover- 
age for newly hired police officers or firefighters: 

(1) The minimum obligation of a municipality in which the retirement 
coverage for newly ‘hired police officers or salaried firefighters has been modified 
pursuant to subdivision 1 with respect to the local relief association shall be 
determined and governed in accordance with the provisions of sections 69.77, 
356.215 and 356.216, except that the normal cost calculation for the relief 

association shall be computed as a percentage of the compensation paid to the 
active members of the relief association. The compensation paid to persons 
with retirement coverage modified pursuant to subdivision 1 shall not be includ- 
ed in any of the computations made in determining the obligation of the munici- 
pality with respect to the local relief association. 
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(2) The contribution rate of members of the local relief association shall be 
governed by section 69.77, unless a special law establishing a greater member 
contribution rate is applicable whereupon it shall continue to govern. The 
member contribution rate of persons with retirement coverage modified pursu- 
ant to subdivision 1 shall be governed by section 353.65. 

(3) Unless otherwise provided for by law, when every active member of the 
local relief association retires or terminates from active duty, the local relief 
association shall cease to exist as a legal entity and the assets of the special fund 
of the relief association shall be transferred to a trust fund to be established by 
the appropriate municipality for the purpose of paying service pensions and 
retirement benefits to recipient beneficiaries. Recipient beneficiaries who are 
competent to act on their own behalf shall be entitled to select the prescribed 
number of trustees of the trust fund as provided in this clause, subject to the 
approval of the governing body of the municipality. If there are at least five 
recipient beneficiaries, the trust fund shall be managed by a board of trustees 
composed of five persons selected by the recipient beneficiaries of the fund. 
When there are fewer than five recipient beneficiaries, the number of trustees 
selected by the recipient beneficiaries shall be equal to the number of the remain- 
ing recipient beneficiaries. The governing body of the municipality shall select 
the additional trustees. The term of the elected members of the board of 
trustees shall be indefinite and shall continue until a vacancy occurs in one of 
the board of trustee member positions. Board of trustee members shall not be 
compensated for their services, but shall be reimbursed for any expenses actually 
and necessarily incurred as a result of the performance of their duties in their 
capacity as board of trustee members. The municipality shall perform whatever 
services are necessary to administer the trust fund. When all obligations of the 
trust fund are paid, the balance of the assets remaining in the trust fund shall 
revert to the municipality for expenditure for law enforcement or firefighting 
purposes, whichever is applicable. 

(4) The financial requirements of the trust fund and the minimum obliga- 
tion of the municipality with respect to the trust fund shall be determined in 
accordance with sections 69.77, 356.215 and 356.216 until the unfunded accrued 
liability of the trust fund is fully amortized in accordance with section 69.77, 
subdivision 2b. The municipality shall provide in its annual budget for at least 
the aggregate amount of service pensions, disability benefits, survivorship benefits 
and refunds which are projected as payable for the following calendar year, as 
determined by the board of trustees of the trust fund, less the amount of assets 
in the trust fund as of the end of the most current calendar year for which 
figures are available, valued pursuant to section 356.20, subdivision 4, clause 
(1)(a), if the difference between those two figures is a positive number. 

(5) In calculating the amount of service pensions and other retirement 
benefits payable from the local relief association and in calculating the amount 
of any automatic post retirement increases in those service pensions and retire- 
ment benefits based on the salary paid or payable to active members or escalated 
in any fashion, the salary for use as the base for the service pension or retire- 
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ment benefit calculation and the post retirement increase calculation for the 
local relief association shall be the salary for the applicable position ‘as specified 
in the articles of incorporation or bylaws of the relief association as of the date 
immediately prior to the effective date of the modification of retirement cover- 
age for newly hired personnel pursuant to subdivision 1, as the applicable salary 
is reset by the municipality periodically, irrespective of whether retirement cov- 
erage for persons holding the applicable position used in calculations is provided 
by the relief association or by the public employees police and fire fund. 

(6) If the modification of retirement coverage implemented pursuant to 
subdivision 1 is applicable to a local police relief association, the police state aid 
received by the municipality shall be disbursed pursuant to section 69.031, 
subdivision 5, clause (2)(c). If the modification of retirement coverage imple- 
mented pursuant to subdivision 1 is applicable to a local firefighters’ relief 

association, the fire state aid received by the applicable municipality other yin 
Q c_ity pf 13 flit c_la_s_s v_vit_h g population o_f more jglgcm 300,000 shall be disbursed 
as the municipality at its option may elect. The municipality may elect: (a) to 
transmit the total fire state aid to the treasurer of the local relief association for 
immediate deposit in the special fund of the relief association; or (b) to apply 
the total fire state aid toward the employer contribution of the municipality to 
the public employees police and fire fund pursuant to section 353.65, subdivi- 
sion 3; or (c) to allocate the total fire state aid proportionately between the 
special fund of the local relief association and employer contribution of the 
municipality to the public employees police and fire fund on the basis of the 
respective number of active full time salaried firefighters receiving retirement 
coverage from each. 

Egg Q pity 9_f _@ Q_s_t_ gla_s_§ w_it_h g population pf more E; 300,000, ip 
addition, t_lye pi_ty mpy §le_<:t 19 glfl t_h§ appropriate portion pf plyg 1% f1_1_'c_=. s't_at_c:_ 

gig tg apply toward t_l1e_ employer contribution o_f tl1_§ c_ity t_o tpg public employ- 
_e_e_§ police gfli firp fund based 3E gig covered salary 9_f firefighters covered l_)y _’ch_e 
5&1 _e_agh payroll period gig tp transmit th_e balance t_o tpe firefighters _1;e_ligt_‘ 

association. 

Sec. 6. DISPOSITION OF ASSETS UPON CONCLUSION OF BENE- 
FIT PAYMENTS. 

Upon gig death pf _t_l§ git benefit recipient gnpl th_e certification lpy flip Qt: 
administrative oflicer pf g gfiy o_f _t_l1_e §i_11t c_la_s_s \_N_i_t_h p population o_f moreE 
300,000 t_o tl_1_e ggaytp auditor o_f t_h_e absence pf a_ny remaining person v_v_iQ p 
benefit entitlemfi, t_l_1_§ assets o_f t_h_§ relief association pg trust fund, whichever 
_pn_.a 

lies mu_st__revertt_9t_1§9Exan_dmx122us_<:<_112x&<2c_itxm1_lx£9_rm 
enforcement g firefighting expenditure purposeg whichever applies. 

Sec. 7. INVESTMENT RELATED POSTRETIREMENT ADJUST- 
MENTS. 

Subdivision L DEFINITIONS. IE plfi pugposes pf gh_i§ section, each 9_f_‘ 

fig terms ip this subdivision have th_e meanings given them i_n_ paragraphs Q)Q 
(E).- 
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(Q) “Annual postretirement payment” means _t_l_ip payment o_f Q l_u_n_1_p _s_u_r_1_1 

postretirement benefit 19 Qt_1_ eligible member Q June _l_ following Q determina- 
tion date ir_1 Qpy year. 

gp) “City” means Q Qty pf tlQe_ £l_I'_S1 class with Q population _o_f more than 
300,000. 

(Q) “Determination date” means December 31 of each year. 

(Q) “Eligible member” means Q person. including Q service pensioner, Q 
disability pgrsioner, Q Survivor, 9; dependent o_f Q deceased active member, 
service pensioner, g disability pensioner, _v_v_l_ip received Q pension _c_>_r benefit 
during 33 l_2_ months before thp determination date. 5 person 1119 received Q 
pension o_r benefit _fpg _t_l1§ entire _1__?: months before t_h_§ determination d_atgQ 
eligible §9_r_ Q fill! annual postretirement payment. A person wl_1_<_) received Q pension pg benefit fig l_e_s_§ QQQ l_2 months before t_lpe_ determination grit; _i§ 
elieible f9_1_' Q prorated annual postretirement payment. 

(Q) “Excess investment income” means t_h§ amount py which t_he t_i;np weigl_1ted 
tpt_a_1 g_:1t_e _9_f_‘ return earned py tl_1_e fund Q tlip most recent fiscal yQa_r lg exceed- 
Qt} 13 actual percentagp increase Q tpg current monthly salary pf Q t_Qp grade 
patrol officer 9; _tpp grade firefighter, whichever gaplies, Q _t_pQ most recent fiscal 
yLar plp_s_ _t_yv_g percent. I_l_1_§ excess investment income must Q expressed _:E Q 
dollar amount £1 _nQQy n_ot exceed pn_e percent pf _’ch_e ;gta_l assets 9_f E fp_r_1g 
Qrgl Q93 n_ot _e__xi_st_ unless fll_<_5_ yearly average percentage increase o_f t_h_e_ tir_n_e_ 
weighted ggtgp g1t_e_ 9_i_‘ return o_f _t_h_e_ gipg Q t_l'Qe_ previous fiyg yQa_r§ exceeds py 
_t\_N9_ percent tpe yearly average percentage increase Q monthly salagy pf Q gpp grade patrol ofiicer pg gpp grade firefighter, whichever Qmflies, during flip previ- 
_o11_s fiye calendar years. 

(Q “Fund” means Q police relief association g‘ firefighters relief association, 
whichever applies, located i_n QQ fly Qpg governed _‘t_>y Minnesota Statutes, 
section 69.77. 

(g) “Relief association” means fig police relief association 9; _th_e firefighters 
relief association whichever applies, located Q th_e city. 

Q1) “Time weigl_1ted total rate o_f return” means E percentage amount determined py using th_e formula 9; formulas established by tl1_e state board‘9f investment under Minnesota Statutes, section 11A.O4, clause (1 1), Qppl i_1_1_ effect 
9_1_1_ Janua1_'y _1_, 1987. 

Subd. _2_. ANNUAL POSTRETIREMENT PAYMENT AUTHORIZED. 
Notwithstanding t_l1e_ provisions o_f Minnesota Statutes chapter Q2, g Qpy other 
l_Qy _t_Q _t_l_1p contragy, _t_l_1_§ relief association may provide annual postretirement 
myments pg eligible members under this section.

~ 
Subd. Q, DETERMINATION OF EXCESS INVESTMENT INCOME. 

The board pf trustees gfi mg relief association shall determine Q May 1 pf each year whether g pg ghp relief association E excess investment income. The 
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amount o_f excess nvestment income, if gpy, must pp stated gs _a dollar amount 
_a.r1_cl reported py :t]l§'Qiej' administrative officer o_f Q relief association t_o gig 
mayor a_np governing body 9_f t_h;e_ c_ity, ’th_e state auditg thp commissioner p_1_° 

finance _a_r1(_l Q executive director 9_f Qt; legislative commission pp pensions ':':'''a' > . . 

and retirement. The dollar amount of excess investment income pp t_o_ one _j.__j. 
percent o_f Q: assets 9_t_‘ flip f_un_d_ Qt pg applied Q th_e pumose specified Q 
subdivision 5 Excess investment income must Qt pp considered Q income 19 
_o_r assets 91' gig fund Q actuarial valuations o_f tl1_e fund Q 1lya_t yeQar under 
sections 69.77, 356.215, Qd 356.216 grid flip provisions o_t"§_l1i_s section except t_o_ 
offset t_h_e annual postretirement payment. Additional investment income _i_s _ar_1_y 
realized or unrealized investment income other than the excess investment income ..__j...j_.:__.__:.::.._. Q must pg included i_n Q actuarial valuations_performed under sections 
69.77, 356.215, an_d 356.216 app Q provisions section. 

Subd. 5 AMOUNT OF ANNUAL POSTRETIREMENT PAYMENT. Q amount determined under subdivision §_ r_n_psp pp applied _ip accordance 
1i_t_l_1 Qs subdivision. l1_e_ relief association s_h_al_l apply th_e grit one-half o_f _()n_e 
percent o_f excess investment income t_o Q; payment pfa_r1 annual postretirement 
payment Q specified i_n 1Q subdivision. _T_hp second one-ha'1f pf grip percent pf 
excess investment income‘.shal_1 Q applied gglreduce th_e state amortization state 
a_id_ o_r supplementary amortization state pg payments otherwise Q gp ’th_e relief 
association under section 423A.02 Q tpe current calendar year. 1h_q relief 
association shall pay Q annual postretirement ‘payment 19 a_ll eligible members 
in_ Q amount pg 39 exceed one-half o_fpr_1p percent Q‘ _t_h_e assets o_f t_h_e fund. 
Payment o_f Q annual postretirement payment must lg i_n g lump ppm amount 
pp Qip _l_” following Q determination gale _ip gpy ygp Payment o_f Q annual 
postretirement payment ppy ‘lg made pn_1y i_f the t_i_1§ weighted _t_c)t_21l rgtp o_f 
return exceeds py mp percent 1113 actual‘ percentagp increase i_n t_l;1_§ current 
monthly salagy 9_f p ggp ‘g'rTade"patrol officer 9; :_t t_op grade firefigpter, whichever 
applies, Q Lip; Q recent fiscal ypzg gpd Q yearly averagp percentagg increase 
o_f t_h_e p_n_1__§ weigpted trial page pf return pf thp fund Q t_l_1_§ previous fig: years 
exceeds py _t__vQ percent gl_lp yearly avflgp percentage increase Q rnontml salary 
pf p _tpp grade patrol oflicer 9; a ggp grade firefightg, whichever applies, o_f mg 
previous Q years. [hp total amount _o_f gl_l_ payments _t_c_>_ members ggy pg 
exceed Qt; amount determined under subdivision §_. Payment _tp Q eligible 
member must Q calculated py divirmgg tl1_e total number Q‘ pension units t_o_ 

which eligible members a_1'e entitled Q9 flip excess investment income available Q distribution _t_9_ members, Q th_e11 multiplying pig result py ;l_1p number 9_f 
units t_o which Q eligible member _i__s_ entitled t_o determine each eligible mem- 
ber’s annual postretirement payment. Payment t_o each eligible member may n_ot 
exceed a_n amount egual t_o gig t_ogl monthly benefit _tpa_t Elle eligible member 
fig entitled t_o i_p _t_lE prior ye_a; under ’d1_e terms o_f fig benefit Q 53‘ pg relief 
association pr; each eligible member’s proportionate share o_f _t_h_e excess invest- 
ment income, whichever i_s_ lisp 

Subd. ; ANNUAL POSTRETIREMENT PAYMENT IN THE EVENT ‘OF DEATH.'Q flip event pp eligible member Qp after 11;; determination date 
and before mp payment o_f pile annual postretirement payment, t_l;§ chief admin- 
istrative oflicer pf ;h_e_ relief association shall pay that eligible member’s estate 
t_l_1p amount gp which t_h_e eligible member was entitled. 
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Subd. §_. REPORT ON ANNUAL POSTRETIREMENT PAYMENT. _'[_h_e 
chief administrative officer o_f the relief association §l;2_1l_l submit a_ report pp t_l1e_ 
amount o_f pg postretirement payments made under gigs section a_1_i_d fie manner 
i_r_1 which those payments were determined t_o tl_1§ _s1a’ge_ auditor, fl1_e_ executive 
director p_f_‘tl1_g legislative commission pp pensions gi_1_q. retirement gig g1_e_ _(_:i_t_y 

clerk pf _t_l;§ city. 

Subd. _7_._ NO GUARANTEE OF ANNUAL POSTRETIREMENT PAY- 
MENT. _1\_Ip provision _o_f_g payment made under _t_l_1i_s section _m_a_y E integpreted 
9; relied pppp 135 a_ny member p_ftl1_e_ relief association gp guarantee 9_I_‘ entitle Q member 19 annual postretirement payments Q _a period when pp excess invest- 
ment income is earned py ;l1_e fund. 

Sec. 8. EFFECTIVE DATE. 
Sections _1_ tp 1 pg effective pp t_l_ip pgy following f1_n_a_1 enactment Q apply 

_t_q 1988 investment performance, actuarial valuations covering t_h_§ calendar ygag 
ending December Q1, 1988, ppg t_l_1p gpmual financial requirements pr_1_d_, mini- mum municipal obligation based pp ;l_1p 1988 actuarial va1uation_s_. 

Presented to the governor May 30, 1989 
Signed by the governor June 1, 1989, 10:19 p.m. 

CHAPTER 320--H.F.No. 42 
An act relating to economic development; permitting the department of transportation 

and metropolitan agencies to grant available money to a working capital fund; proposing 
coding for new law in Minnesota Statutes, chapters I61 and 473. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [161.32l2] WORKING CAPITAL FUND. 
3119 commissioner, 19 gig extent allowed py other lpw g contract, my 

grant available money pg peg appropriated Q socially pg economically 
disadvantageg business programs Lg g guaranty fund administered py 2_1 mp: profit organization t_h_a; makes g gpgrantees working capital loans t_o_ businesses owned _ai_1<_i operated py socially 9_1_' economically disadvantaggg persons pg defined Q Code pf Federal Regulations, pig _4_9_, section 2_3_._5_. _”I_1i_e_= puggose o_f loans made pg guaranteed bl L112; organization must 13 gg provide short—term working 
capital 19 enable eligible businesses tp lg awarded contracts _fo_r goods gpg 
services p_r_ jg construction related services from government agencies. 

Money contributed from Q constitutionally g statutorily dedicated fund must pg used only f9_r pugposes consistent with me pugposes pf flip dedicated 
fund. 
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