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Minnesota Statutes 1986, sections 152.19; gpp 609.531, subdivisions A 1}; 
gig §_, pg repealed. 

Sec. 18. EFFECTIVE DATE. 
Sections _1_, 22 gpd §l_ t_g 11 gig effective August 1, 1988, all apply t_o crimes 

committed £1 violations occurring o_n g after Q date. Section Q i_s_ effective 
gig gay compliance with Minnesota Statutes, section 645.021, subdivi- 
pipp Q, pg t_h_e_ Hennepin "county board o_f commissioners. 

Approved April 26, 1988 

CHAPTER 666——S.F.No. 1956 
An act relating to financial institutions; savings and loan associations; defining terms,- 

adding clarifying language; regulating incorporations; regulating mutual to stock conver- 
sions; providing for corporate governance of capital stock associations; regulating the powers 
of saving associations; regulating deposit accounts; regulating investments; regulating terms 
and conditions of loans, contracts, and extensions of credit; amending Minnesota Statutes 
1986, sections 5IA.02; 5IA.03, by adding a subdivision; 51A.04I, subdivisions 1 and 4, and 
by adding a subdivision; 5 IA. 05, subdivision 1, and by adding a subdivision; 51A.06, subdivi- 
sion 3; 51A.065, subdivisions 1, 3, 4, 8, and by adding a subdivision; 5IA.07; 51A.I0; 5IA.11, 
subdivision 1; 51A.I2,- 5IA.I5‘; 51A.15, subdivision 2; 51A.17; 51.4.19, subdivisions 1, 8, and 
10; 51.4.2], subdivisions 1, 5, 7, _9, I4, 15, 17, 21, and by adding subdivisions; 51A.251,- 
5 1.4.26]; 51A.262; 5IA.28,' 51/1.31, subdivision 1; 51A.32,' 51A.35; 51A.361,' 5IA.37, subdivi- 
sions I, 2, 3, 4, and by adding subdivisions; 51A.38, subdivisions 1, 2, 3, 4, 5, 7', and 8; 
51A.40; 51.4.44, subdivision 1; 5IA.48; 51.4.50; 5IA.51, subdivision 1; 51A.53; 51A.56; and 
118.005, subdivision 1; Minnesota Statutes 1987 Supplement, section 51A.23, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 48 and 5 IA; repealing Minne- 
sota Statutes 1986, sections 51A.03, subdivision 2a; 51A.05, subdivisions 3, 4, and 5; 51A.091; 
51.4.11, subdivision 3; 51A.18; 51A.19, subdivisions 2 and 3; 5IA.21, subdivisions 6 and 19; 
5IA.23, subdivisions 2, 3, 4, and 5; 5IA.37, subdivisions 7 and 9; 51A.38, subdivision 6; and 
5IA.39. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [48.194] INSTALLMENT SALES CONTRACTS; LOANS. 
A person fly iii; _a credit gt; 9; service contract Q §a_le_ t_o_ a_ gtei o_r 

national doing business _ip gig state, Qg _2_l l£i_l_< my purchase E1 enforce 
fie contract under fig terms g_n_g conditions s_et forth Q section Q subdivi- 
s_ipr_i _2_. A state bank 9; national bank my extend credit pursuant _t_g t_lue_ terms 
gpg conditions pep fp_rt_h_ i1_1_ section 6_6; 

Sec. 2. Minnesota Statutes 1986, section 5lA.O2, is amended to read: 
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5 lA.02 DEFINITIONS. 
Subdivision 1. SCOPE. When used in sections 5lA.01 to 51A.57, the 

words and phrases defined in this section have the meanings given them, except 
to the extent that any such word or phrase specifically is qualified by its context. 

Subd. ; AFFILIATE. “Afiiliate” means _a person 9; organization controlled 
pg, controlling, g under common control with another person g organization. 

Subd. _3_._ AGREEMENT. “Agreement” means tl1_e bargain o_f flip parties iI_1_ 

£191 Q found _ip their contract language _c_>_r_ lpy implication from other circum- 
stances including course 9_f dealings, usage 9_f trade, g course pf performance. 

Subd. 5, AGRICULTURAL PURPOSE. “Agricultural pu1_'pose” means Q 
pu1_‘pose relating t_o E production, harvest, exhibition, marketing, transporta- 
ti_o_r_1_, processing, 9; manufacture 9_f_' aggcultural products. “Agricultural products” 
includes agricultural, horticultural, viticultural, gn_d dLh"y products, livestock, 
wildlife, poultgy, pg, forest products, E; all shellfish, E t_h§_ig products, 
including processed gig manufactured products, gig products raised 9; produced 
pp farms, including processed Q‘ manufactured products. 

Subd. _§, AMOUNT FINANCED. “Amount financed” h_as_ thp meaning 
given me term Q _th__e Code 9f Federal Regulations, gge _l_2, part 226. 

Subd. Q ANNUAL PERCENTAGE RATE. “Annual percentage rate” pg 
mg meaning given gig term Q t_l1e_e Code pf Federal Regulations, gig Q, pg_1_'t 
226. 

Subd. 2‘ 1. ASSOCIATION. “Association” means a mutual or capital stock 
savings association or savings and loan association subject to chartered under 
the provisions of sections 51A.01 to 51A.57. 

Subd. Q BRANCH OFFICE. “Branch office” means £1 ofiice other than 
ply; home office a_t which deposit accounts g opened §n_d loans ge made. 

Subd. 9. BUSINESS PURPOSE. “Business pu1_'pose” means Q pugpose 
other than person_a_l, family, household 9; agricultural purpose. 

Subd. %& lg. CAPITAL STOCK. “Capital stock” means the aggregate of 
shares of nonwithdrawable capital issued by a capital stock association, but does 
not include nonwithdrawable capital represented by capital certificates. 

Subd. _l_L CARD ISSUER. “Card issuer” means g person who provides 
credit py issuing g credit card. 

Subd. 1_2_. CARDHOLDER. “Cardholder” means _a person t_o whom Q credit 
card _i_§ issued g who IE agreed with t_h_e card issuer t_o pay obligations arising 
from t:h_e issuance Lg _o_r u_se o_f Q1_e_ card py another person. 

Subd. -3 l?_:. COMMISSIONER. “Commissioner” means the commissioner 
of commerce of the state of Minnesota. 
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Subd:4c-DEREGPREDUGIIIIQNLQA-N=iiBiree%reduetieniean3me&nsa 
leanerethefebflgafienrepayebleinwnmeaéivememhlyinstafimenémequaier 
uneqa&hbegianingneHa%eHhaa99éaysafieHheéa%eef%heaévmme;wfiieiem 
%e¥eHre%hedeb&ia%emseendprifleipa4wi+hin49years;%heh&fia1een%me%ef 
whiehshaflnetpfeviéeferanysabsequemmeathiyinstaiimenéefinéemséafid 
pfiaeipaiefafiameufitiargefthananyprevieusmenéhiyiastalhnentgaeept 
%ha+pmvisiensmaybeeenmineéin%heeemsaetwhiehspeeify%hateneermere 
eeaseeuéivemenehiyinstaflmentemaybeiapseéietheeetentthatmmithiy 
insmflmentshwebeenmaéeaheaéefseheduieefiinfheevemefanemergeney 
%e%hebe¥£ewerafi'eefiflg%hebeE£ewerlsabiHtytepafite+hee&en%efaemere 
%h&nsixmen%hlyin9%aHme&mbu%%ha%ne¥efihdess%he£uHameua%efpfifieipa1 
andimemstshaflbepaiéwithintheseheduledtermeftheleamprevidedfihat 
inéheeawefeenstwefienieansthefifstmsmlimeniundeseheeemfaeéshaflbe 
payab1eaeHe$er%haa+8menth9a£teHheda%eef%hefifs%ad¥aaee: 5Phe1eane1= 
ebfigafienisenamefiizedleam 

Subd:4a:—DIRE€4FREDU€l1I9NL9A:N=Pufsuan%tef&1es%heeemmis- 

ablereteneéeserbendsseeuiedbymefigagesenrustéeedswhereéheneteses 
bendsdeneteameed9§pereemef%heappmisedva}uee£%heseeu+ityfer+he 
same: 

Ferihepufpesesefthissubéivisiengarenegetiableraéemertgageieanisa 
1eaaissaeé4br&$exmef%hreeyea¥ste§veyears;seeureébyamefigage 
ma%&fingifineHeeweeé39years;andau£maatieaHyfenew&b1ea£equ&Hn$e& 
vaisafiwtheefiigiaeileanmrmwhiehmaybeupmsixmenéhsshefiererbnger 
t-haasubsequeatterms: qlheleaamustberepayableiaequaimefifhiyinséaik 
menisefpriaeipaiandinterestdufingtheieantermyinanameumatleasé 
sufiieientteameffizeaieenwdihthesamepriaeipaianéaithesameimerest 
1=a%eever+heremainiagHfee£%heme:=tgage: 

{at-hemertgagedeeuiaeenisfiheasseeiaiienmustgmntteéhebefireweren 
eptie&£erenewthe1eafife£aaew%enn;bu%aetbeyead%hem&tufi£yda%ee£+he 
me¥tgage;a%aaewifi£eres%mtewhiehshaHbe+heasseeia%ien%eufien£ma£ket 
raéeefinéeresteasimilerieafisdeterminedéeéaysbeferetheduedaéeef 
t-heietme previded;%he%t-hemaaeimuminierestraéeiaefeaseshalibeequane 
ene-ha1fefenepereea£peryea£mu}tipHedby%henurnbere£ye&rsin%he}eafi 
%em&wi%hammémumne%inereasee£fivepereen£eve£¥heHfeef%heme¥tgage: 

previeusleantermaremanéaéefie 

Jlhebevrewesmaynetbeehasgedeestseeaneeéedwéihtherenewaiefthe 
lea-n: 

Siaet-ydaysbefefeéhedueéaieeféheieangiheasseeieeiensheflseaéa 

eaatemenfihattheleaawiflberenewedauwmatmaflybytheasseeiafienatéhe 
ffitespeeifiedinthenetieeunlesstheberremerpaystheieanbytheduedateg 
€i+i)%heameunte£%hemen%h¥ypayment;ea}eu}atedaeeerdingte%heaewm+e 
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detefininedatthetimeefnetieeefiaéeetatementthatthebefiewermayprepay 

p&y&ble;aaééV9then&meandphenenumbere£enasseei&téenempleyeewhe 

Anappkeanttbrarenegefiablemtemefigageleanmustbegivematthe 
fimean&pplie&fienisrequested;wfifienéiselesuremateéalsprep&redinrew 

aeplenatienefhewarenegetiableratemertgagedifiersfremastendardfixed 
mtemefigegegéifleneimmpleefarenegefiableratemefigageindieafingthe 

thatmteetthefimeefthefirstrenewakanééfifiaaeaeplanafieaefhewthe 
asseeiatiendeternaineswflaattheratewiflbeattheendefeaehleaaternr 

Subd. _1_42 CONDITIONAL SALE CONTRACT. “Conditional fie con- 
tract” meang Q contract evidencing g credit sale. 

Subd. _l_5_. CONSPICUOUS. “Conspicuous” meang, Q reference 19 g term g clause, that Q i_s written §__q that _a reasonable person against whom it i_s t_o 

operate ougl_1t 39 have noticed Q 
Subd. Q CONSUMER. “Consumer” means 1l_1_e debtor t_o whom credit i_s 

granted i_n g consumer loan. 

Subd. ll, CONSUMER LOAN. “Consumer 1oan” means 3 loan made py 
pp association i_n which: 

Q) flip debtor § p person other than z_1_r_1 organization; 
(2) _th_e debt _i_s incurred primarily f9_r a personal, family, household, g 

agricultural pugpose; pg 
Q) 33 debt i_s payable pi installments g g finance charge ig made. 
Subd. 1_8. CREDIT. “Credit” means :t_l;_e_ right granted lpy a_n association t_o 

_a borrower tg defer payment 91‘ deb; t_o incur debt and defer it_s payment, Q 19 
purchase property 9; services and defer payment. 

Subd. 1_9, CREDIT CARD. “Credit card” means _a E 9; device issued 
under Q arrangement pursuant t_o which p pg issuer givi 39 g cardholder _t_h_e 
privilege pf obtaining credit from t_h_e_ QM issuer Q‘ other person i_n purchasing 
pr leasing property _(_)_I_' services, obtaining loans, Q otherwise. A transaction _i_s 

“pursuant t_o Q credit car ” gly Q‘ credit _i_§ obtained according t_o tl1_e terms 91‘ 
t_h_e arrangement py transmitting information contained Q _th_e ggrg pr device 
orally, ir_1 writing, py mechanical Q‘ electronic method; 9; Q ggy other manner. 
A transaction i_s n_ot “pursuant _t_p 3 credit car ” 

i_f gig (ii pr device _i§ u_s§_c_l 

solely ir_1 that transaction 35 

Q) identify fig cardholder g‘ evidence jtfi cardholder’s creditworthiness 
_2m_cl credit E pg; obtained according pg tl-1_e terms pf t_h_§ arrangement; 
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Q) obtain Q guarantee o_f payment from t_l_i_g cardho1der’s deposit account, 
whether g n_ot tli_e payment results i_n g credit extension tp tli_e cardholder l_3y gg 
card issuer‘, gr; 

Q) effect Q immediate transfer pf funds from _t_h<_3 cardholder’s deposit 
account by electronic Q‘ other meang whether 9_l_' n_ot gip transfer results i_n Q 
credit extension g)_ tli_e cardholder py gi_e_ card issuer. 

Subd. Q, CREDIT SALE. “Credit sale” means Q ggg pf goods, services, Ql_‘ 
an interest in land in which: 

Q) credit ig granted ‘pg g seller who regularly engages _a1§ g seller Q credit 
transactions g_f_‘ gi_e_ same kind‘, gigg 

Q) gig debt i_s payable _i_r_i_ installments o_r g finance charge i_s made. 

Subd. Q DEMAND DEPOSIT ACCOUNT. “Demand deposit account” 
l_i2_1§ t_lie_ meaning given gg term i_n th_e Code o_f Federal Regulations, _tg;l_e Q pggt 
204. 

Subd. Q DEPOSIT ACCOUNT. “Deposit account” means funds deposit- 
gg with gp association i_n g_i_q form _(g‘ a savings account, time deposit account, NOW account, demand deposit account, g treasug gng gag loan account. 

Subd. 5 _2§_. DWELLING UNIT. “Dwelling unit” means a single, unified 
combination of rooms designed for residential use by one family in a multiple 
dwelling unit structure, and which is not “home property.” 

Subd. 6 E. EARNINGS. “Earnings” means that part of the sources availa- 
ble for payment of earnings of an association which is declared payable on 

' 

savings accounts from time to time by the board of directors, and is the cost of 
savings money to the association. Earnings also may be referred to as “interest” 
or “dividends.” 

Subd. _2_§, FEDERAL ASSOCIATION. “Federal association” means Q 
association o_r savingg bank with i_t_§ home office ii_i 11$ §tgt_e $1 chartered under 
_t__li_e federal Home Owners’ Loan Apt _o_f 1933, United States Code, t_i’cl_e _1_g, 
sections _l_t_1§_l_ t_o 1470. 

Subd. 2_6, FINANCE CHARGE. “Finance charge” _h_a§ th_e meaning given 
1:3 term i_n_ gig Code o_f Federal Regulations, ti 1_2_, part 226, except @ gig 
following _w_ill n_oo‘. i_n gr_11 event pg considered g finance charge: 

Ll) 2_1 charge pg g result pf default pr delinauency under section §_§ i_f_' made 
fig actual unanticipated late payment, delinguency, default, p_r_ other similar 
occurrence, unless t_h_§ parties agree that these charges _ar_e finance charges; 

Q) fly additional charge under section _6_§, subdivision Q; Q 
Q) g discount, i_f a_n_ association purchases g contract evidencing a contract 

sale 91 l_e§§ than gig face amount o_f _’t_11_e obligation pg purchases 9; satisfies 

A, 
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obligations pf 3 cardholder pursuant t_o Q credit card apd th_e purchase g satis- 
faction i_s made at @ than _t_l_1p face amount pj‘tl1_e obligation. 

Subd. 4- Q1. FINANCIAL INSTITUTION. “Financial institution” means a 
thrift savings association, commercial bank, trust company, credit 
union, 9; industrial loan and thrift company or investment eenapa-nv. 

Subd. gg HOME OFFICE. “Home office” means _th_e office pf fie associa- mp designated py _i_t_ Q its principal office. 
Subd. 8 2_9_. HOME PROPERTY. “Home property” means real estate on 

which there is located, or will be located pursuant to a real estate loan, either a 
structure designed for residential use by one family or a single condominium 
unit, or unit in a residential cooperative, including all elements pertinent thereto, 
designed for residential use by one family in aimultiple dwelling unit structure 
or complex, and includes fixtures, furnishings and equipment. 

Subd. 9 3_0. IMPAIRED CONDITION. “Impaired condition” means a 
condition in which, based upon accepted examination practices, the assets of an 
association do not have an aggregate value equal to the aggregate amount of 
liabilities of the association to its creditors, including its members and all other 
persons. 

Subd. +9 Q1. IMPROVED REAL ESTATE. “Improved real estate” means 
real estate on which there is a structure or an enclosure, or which is reclaimed, 
prepared as building lots or sites, or otherwise occupied, made better, more 
useful, or of greater value by care so as to provide an enjoyment thereof‘. 

Subd. -14- Q. INSURED ASSOCIATION. “Insured association” means an 
association the saving deposit accounts of which are insured wholly or in part in 
accordance with the provisions of sections 51A.01 to 5lA.57. 

Subd. 3_3. LENDER CREDIT CARD. “Lender credit card” means Q credit 
card issued py a_n association, o_r federal association. 

Subd. -1-}! 33. LIQUID ASSETS. “Liquid assets” means cash on hand; cash 
on deposit in federal home loan banks, state banks performing similar reserve 
functions, commercial banks, or insured savings and lean associations Q federal 
associations, which is withdrawable upon not more than 30 days’ notice and 
which is not pledged as security for indebtedness, except that any deposits in a 
bank under the control or in the possession of any supervisory authority shall 
not be considered as liquid assets; and obligations of the United States, or such 
government guaranteed obligations as are approved by the Federal Savings and 
Loan Insurance Corporation. 

Subd. _3_§._ LOAN. “Loan”: 

(Q) Except Q provided Q paragraph Q), “loan” includes: 
Q) E creation 9_f debt Q; the association’s g federal association’s payment 

pf g agreement t_o_ péx money t_o fig borrower g t_o g third person fg 'th_e 
account o_f"tl1_e borrower; 

«v. 
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Q) pig creation pf debt pursuant 19 Q lender credit pal _i_r_1 ggy manner, 
including Q 5&5}; advance _o_r 113 paid issuer’s honoring Q draft 9; similar order 
fQi_' _th_e_ payment pf money drawn g accepted py jg borrower, paying g agree- 
_ipg tp pQy _t_l‘_1§ borrower’s obligation, _o_r purchasing 9_r otherwise §§gyQ'r_ipg E borrower’s obligation _f_1;(_)m tl_ip obligee Q1; @ borrower’s assignee; 

Q) t_li<=,_ creation gg‘ debt py Q cash advance t_g Q borrower pursuant t_o_ Qp 
overdraft line pf credit arrangement; 

(5) gig creation 9_f_‘ debt l_)y Q credit Lg _2_1_I_l account with tg lender upon 
which t_hQ borrower § entitled 19 draw immediately; 

(Q) Q9 forbearance _o_f debt arising from Q loan; Qr_1g1_ 
(_6_) t_l§ creation pf debt pursuant tp open-end credit. 

(lg) “Loan” does Qt include plyg forbearance o_f debt arising from Q @ QI_‘ 
lease. 

Subd. -l-3 §_§. MEMBER. “Member” means a person holding a savings 
deposit account of an Q mutual association, and a person borrowing from or 
assuming or ‘obligated upon a loan or interest therein held by an Q mutual 
association, or purchasing property securing a loan or interest held by an Q 
mutual association, and any other person obligated to an Q mutual association. A joint and survivorship relationship, whether of savers or borrowers, consti- 
tutes a single membership. 

Subd. Q1, MONEY MARKET DEPOSIT ACCOUNT. “Money market 
deposit account” h_a_s _t_h_e meaning given tpe term i_n th_e Code _o_f Federal Regula- 
tions, gig _l_2J art 561. 

Subd. -1-4 12;. NET INCOME. “Net income” means gross revenues for an 
accounting period less all expenses paid or incurred, taxes, and losses sustained 
as shall not have been charged to reserves pursuant to the provisions of sections 
l51A.0l to 5lA.57. 

Subd. Q2, NOW ACCOUNT. “NOW account” QQQ 33 meaning given LIE 
term Q E Code <_)_i_‘ Federal Regulations, _t_i_t_l_g l_2_, part 561. 

Subd. _4_o_. OFFICIAL FEES. “Official fees” means: 
§_1) fees Qnc_l charges which actually Qrg Q _w_ill lg paid pg public oflicials fly; 

determining _t_h_e existence o_f 9; Q perfecting, releasing, terminating, 9_1_' satisfy- 
i_1_1g Q security interest 9; mortgage related _t_g Q loan; 

Q) premiums payable £9; insurance i_n li_e_t_1_ pf perfecting Q security interest 
9_1_' mortgage otherwise reguired py Q association 3; connection with Q loan, g‘ 
_t_l_i_e_ premium _c1o_e§ not exceed the fees and charges described Q clause Q) which would otherwise _b_e payable. 
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Subd. -16 4_l. ONE BORROWER. “One borrower” means (1) any person 
or entity which is, or which upon the making of a loan will become, obligor on 
a real estate loan, (2) nominees of such obligor, (3) all persons, trusts, partner- 
ships, syndicates, and corporations of which such obligor is a nominee or a 
beneficiary, partner, member, or record or beneficial stockholder owning ten 
percent or-more of the capital stock, and (4) if such obligor is a trust, partner- 
ship, syndicate, or corporation, all trusts, partnerships, syndicates, and corpora- 
tions of which any beneficiary, partner, member, or record or beneficial stockholder 
owning ten percent or more of the capital stock, is also a beneficiary, partner, 
member, or record or beneficial stockholder owning ten percent or more of the 
capital stock of such obligor. 

Subd. 1; OPEN-END CREDIT. “Open-end credit” means ap arrangement 
pursuant tp which: 

Q) a_n association may permit a borrower, from time tp time, Q obtain 
loans includin but not limited to an overdraft checking line of credit arran e- _._z ____B __ __ 

_ 
_ _ 

' 
._ __j 

ment, _a, secured o_r unsecured line o_f credit agreement, p; _a credit card line pf 
credit; 

§_2_) ’th_e amounts financed and t_h_e finance and other appropriate charges a_r_e_ 
debited pg gr; account’, and 

Q) th_e finance charge, if made, _i_§ computed Q1; th_e account periodically. 

Subd. £3, ORGANIZATION. “Organization” means Q cogporation, govem- 
ment Q governmental subdivision 9; _ag_ency, trust, estate, partnership, joint 
venture, cooperative, g association. 

Subd. $42 PAYABLE IN INSTALLMENTS. “Payable Q installments” 
means pl1a_t payment § required _o_r permitted l_)y agreement t_o b_e_ made i_n p1_ope fig _f;Ql_l_1‘ periodic payments. _If fly periodic payment under Q agreement 
reguiring g permitting wv_o pr _n1_or_e periodic payments is r_n_or_e gap flap fie 
amount pf gy pth_e; periodic payment, _a loin is “payable Q installments.” 

Subd. Q, PERSON. “Person” means g natural person 9; Q organization. 
fielprepertyflmeanereelestateenwhiehthereisleeatederwiflbeleeateé 
pursuanttearealestateleenganyeftlaefellewinge astruet-ureerstruetu-i=es 

dafiamddentaanépememundermregempleyemermembemefthestafief 
enedaeafienal;health;erwelfareiasfi+&tienerfaeiHt1§aaé&struetureer 
stmetureswhiehemesedinpafiferresidenfialpufiaesesfbrnetmerethenene 

suehstmetureerstmemresmustbesubstantialandpefinanengandtheeree 
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Subd. -1-7 §_6_. PRIMARY LENDING AREA. “Primary lending area” means 
the state of Minnesota. 

Subd. -1-? gl__7_. REAL ESTATE LOAN. “Real estate loan’’ means any loan 
or other obligation secured by a first lien on real estate held in fee or in a 
leasehold extending or renewable automatically for a—period of at least ten years 
beyond the date scheduled for the final principal payment of such loan or 
obligation, or any transaction out of which a first lien or claim is created against 
such real estate, including inter alia the purchase of such real estate in fee by an 
association and the concurrent or immediate sale thereof on installment con- 
tract. ‘ 

Subd. -1-‘) §§. SAVINGS ACCOUNT. “Savings account” means that part ef 
thesavingsfiabilityeftheameeiafienwhiehisereditedtetheaeeeuntefthe 
laelelerthereef‘: Asavingsaeeeuntalsemaybereferredteaseéepesitgy 
deposit account other than 9; time deposit account, g NOW account, g- demand 
deposit account, Q g treasury Q a_rg 1 account. Savings accounts include 
gig a_r_e_ not limited _tg money market deposit accounts. 

Subd. 29 4_9. SAVINGS LIABILITY. “Savings liability” means the aggre- 
gate amount of savings accounts ef members, including earnings credited to 
such accounts, less redemptions and withdrawals. 

Subd. 2+ §_Q. SERVICE ORGANIZATION. “Service organization” means 
an afliliate organization substantially all the activities of which consist of origin- 

lrrterests therein; or eler-ieal; bookkeeping; aeeeunting; stat-istieal; or similar fune- 

unéer appropriate federal laws er regulations; and sueh other activities as the 
commissioner may approve. 

Subd. -2-2 §_l_. SOURCES AVAILABLE FOR PAYMENT OF EARNINGS. 
“Sources available for payment of earnings” means net income for an accounting 
period less amounts transferred to reserves as provided in or permitted by 
sections 5lA.Ol to 51A.57, plus any balance of undivided profits whether same 
are designated as such or by other language from preceding accounting periods. 

Subd. L-Ea §_2_. STOCKHOLDER. “Stockholder” means the holder of one 
or more shares of any class of capital stock of a capital stock association orga- 
nized and operating pursuant to the provisions of Laws 1981, chapter 276. 

Subd. 2243 _'5_§_. SURPLUS. “Surplus” means the aggregate amount of the 
undistributed net income for an association held as undivided profits or unal- 
located reserves for general corporate purposes, and any paid-in surplus held by 
an association. 

Subd. 2-3 5_4. THRIFT INSTITUTION. “Thrift institution” means an 
association, a mutual savings bank, a cooperative bank, a homestead associa- 
tion, a savings and lean asseelatien; a building and loan association, a federal 
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savings association, 9 federa-l savings and lean asseeiat-ion; and a supervised 
thrift and residential financing institution of a substantially similar nature. 

Subd. Q TIME DEPOSIT. “Time deposi ” hag th_e meaning given tl1_e 

term Q th_e Code pf Federal Regulations, ti_tl§ l_2, pa_r1 204. 

estatebanfimeaneareaiestetebanrepeyebbwithinfiveyeamfremdetegmdth 

'fl'B'&'H‘_Y7 

Subd. 2-5 5_6. WITHDRAWAL VALUE. “Withdrawal value” means the 
amount credited to a savings deposit account of a member, less lawful deduction 
therefrom, as shown by the records of the association. 

Sec. 3. Minnesota Statutes 1986, section 51A.O3, is amended by adding a 
subdivision to read: 

Subd. 2; REGULATION OF CAPITAL STOCK ASSOCIATIONS. 
IQ incorporatiop, formation, Q31 corporate governance o_f capital stock associa- 1% _a_rg governed l_)y chapter Q, except tp th_e extent fie provisions o_f pg 
chapter conflict _w_itp tpe provisions _c_>_f chapter 1% ip which & t_l3§ provisions 
pf Qi_s chapter govern. 

Sec. 4. Minnesota Statutes 1986, section 51A.041, subdivision 1., is amended 
to read: 

Subdivision 1. SELECTION OF CHAIR OF INCORPORATORS; SURETY 
BOND REQUIRED; CAPITAL REQUIRED. The incorporators of a capital 
stock association shall appoint one of their number as chair of the incorporators 
and the chair shall procure from a surety company or other surety acceptable to 
the commissioner, a surety bond in an amount at least equal to the amount of 
capital stock contributions, plus the additional amounts described in subdivision 
2. The bond shall name the commissioner as obligee and shall be delivered to 
the commissioner. It shall assure the safekeeping of the funds described; their 
delivery to the association after the issuance of the certificate of incorporation 
and after the bonding of the oflicers; and, in the event of the failure to complete 
organization, the return of the amounts collected to the respective subscribers or 
their assigns, less reasonable expenses which shall be deducted from the paid-in 
surplus. Before a certificate of incorporation is issued, the capital of the associa- 
tion shall be paid in by subscribers to the chair in cash or authorized securities 
and shall be the sum of the par or initially stated value of all shares of voting 
capital stock. Each share of capital stock shall entitle the holder thereof to one 
vote. The minimum required capital shall be not less than $500,000, provided 
the commissioner may require a larger amount to be paid in. No portion of the 
capital stock shall be withdrawn by any person or in any way, either in divi- 
dends or otherwise, except as provided by law. No dividend on capital stock 
shall be made except as provided in section 51A.2l, subdivision 21. Ne earn- 
missiensgfeeaeretharanuneratienshaflbepaidferthemkefsharesef 
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Sec. 5. Minnesota Statutes 1986, section 51A.04l, is amended by adding a 
subdivision to read: 

Subd. _1_a_._ QUALIFICATIONS REQUIRED OF DIRECTORS OF STOCK 
ASSOCIATIONS. Except with thg written consent pf t_h_e_: commissioner, pp 
person shall pg eligible f_or election 9; §_l_igl_l s_efl g director g officer o_f g_r_1 
association 1119 _h_a_s bggr; adiudicated _a bankrupt pg convicted gt‘ a criminal 
offense involving dishonesty _o_1_* _E_l_ breach o_f trust. A director Qa_ll automatically 
pe_a_§_e_ t9_ 3 §._ director when adiudicated a bankrupt o_r convicted 9_f a criminal 
offense §§ herein provided. 

Sec. 6. Minnesota Statutes 1986, section 5 lA.041, subdivision 4, is amended 
to read: 

Subd. 4. ISSUANCE OF CAPITAL STOCK. As of the date corporate 
existence begins, the association shall issue capital stock as necessary to satisfy 
the minimum capital requirements of this section and additional capital stock as 
may be approved for issuance by its board of directors up to the amount 
authorized in its certificate of incorporation, and thereafter shall issue no other 
shares except as authorized in Laws 1981, chapter 276. Any capital stock of an 
association, when issued, shall constitute permanent capital and shall not be 
retired or Withdrawn except as hereinafter provided until all liabilities of the 
association have been satisfied in full, including the withdrawal value of all 
savings deposit accounts, and until outstanding capital certificates have been 
retired. An association may issue shares of common stock and preferred stock, 
with or without par value, and the common and preferred stock may be divided 
into classes and the classes into series. Capital stock of an association shall be 
issued pursuant to the following requirements: 

(a) Except for stock issued pursuant to the incorporation of the association, 
an employee stock option plan, 91' other forms o_f stock-based compensation or a 
plan of merger, consolidation, conversion from a mutual to a capital stock 
association, or other type of reorganization which has been approved by the 
commissioner, the consideration for the issuance of capital stock shall be paid in 
cash. The par value or stated value of the stock shall be maintained as the 
permanent capital of the association, and any additional amount paid in shall be 
credited to paid-in surplus. 

(b) The aggregate par value or stated value of all outstanding shares of 
capital stock shall be the permanent capital of the association, and except as 
otherwise specifically provided by Laws 1981, chapter 276 the capital stock shall 
not be retired until final liquidation of the association. No association shall 
reduce the par or stated value of its outstanding capital stock without first 
obtaining the written approval of the commissioner, and the approval shall be 
withheld if the reduction will cause the par or stated value of outstanding capital 
stock to be less than the minimum required by Laws 1981, chapter 276 or will 
result in less than adequate net worth as the commissioner may determine. No 
association shall retire any part of its capital stock unless the retirement is 
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approved by the commissioner. With the written approval of the commissioner, 
an association may purchase its capital stock from the personal representative of 
a deceased stockholder; and with the written approval, an association may con- 
tract with a living stockholder for this purpose upon the stockholder’s death. 
Any purchase shall be for the price, and upon the terms and conditions, agreed 
upon by the association and the stockholder or personal representative; provid- 
ed, however, that the purchase shall not reduce the net worth accounts of the 
association, or any of them, to an amount less than required by applicable law 
or by any approved insurer of the association’s savings accounts. An association 
agreeing with a stockholder to purchase that stockholder’s capital stock upon the 
stockholder’s death may purchase insurance upon the life of the stockholder to 
fund or partially fund the purchase. Any stock purchased from a decedent’s 
personal representative may be resold by the association at the price, and upon 
the terms and conditions, as the board of directors of the association shall 
approve, or may be retired; provided, however, that prior to the resale, notice 
shall be filed with the commissioner disclosing the price, terms, and conditions 
of the proposed resale. 

Sec. 7. Minnesota Statutes 1986, section 51A.05, subdivision 1, is amended 
to read: 

Subdivision 1. CORPORATE NAME. The name of every association shall 
include either the wards fisavings asseeiat-ien,—” ME “saving” or “savings and 
leenesseei-at-ion.” 5Ehesewerd9ehallbepreeedee1by&napprep1=iatedeseri-ptive 
werderwerdeapprevedbytheeem-missiener—. Aneréinalaembermaynetbe 
useda9esingledesedpfi¥ewerdpreeediegthewerdsfisa¥ingsesweia&enr”es 

ereeun-tyinwhiehtheasseeiatienheeitsprineipeleifiee. Anerelina-l-number 

..,,6f.,.&flé}em ..’,, .iH_he] 1. 
the,etate;inwhieheaseehesu-fliaemenfienedebmeisnetrequimdtebeused= 

eéebevefisa-lseused: illhesefliaeprevidedabeveraeybeusedi-nanyeerperate 

2guamnteedr”eraayfefiathereei§separatelyeriaenyeombiaatien+hereef 
withetberwerdsereyflablesfisprehibfiedasparteftheeerperateaemeefen 
asseei&fiemNeeefiifieetee£ineerpemfiene£aprepeseéaseeeiatienha4ngthe 
semeaameaseeemeretienautherizedtedebusiaesseaderthelewsefthis 
smteeraaemesenearfitresembhngfiastebelikehtedeeeivesheflbeissaed 

mergafikatiemereensefiéafieneftheasseeiafienméthethermseaatienmer 
upenthesaleeftheprepertyer£ranehiseefanasseeiat4en=fl1gu_se9f1h§ 
words “national,” “federal,” g “United States,” _o_r gig form of these words, 
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separately _o_r Q any combination with other words Q syllables, i_s prohibited Q 
R311 9_i_‘ _th_e corporate name gf an association. Any association in existence at the 
time of the adoption of sections 5lA.0l to 5lA.57 may continue to operate 
under its existing name. 

Sec. 8. Minnesota Statutes 1986, section 5lA.O5, is amended by adding a 
subdivision to read: 

Subd. _3_a_. OFFICES. The association sllfl obtain approval from tl_1_e_: com- 
missioner pursuant jtg rules prior t_o opening z_1 branch oflice. _’l_‘l1_e association 
shall pg; change mg location 9;‘ a_n_y branch office without prior written approval 
91' t_h_e commissioner. I_l;g association play, however, operate gig business 
filpilities n_ot constituting branch offices a_s_ defined i_n_ section 5 lA.02, subdivision 
§, including automated teller machines a_n_d_ @ production offices provid— 
_i_1_1g notice under Lis subdivision. 

Sec. 9. Minnesota Statutes 1986, section 51A.06, subdivision 3, is amended 
to read: 

Subd. 3. LIMITATION. No conversion of an association or a federal 
asseeiatien, direct or indirect, shall be permitted except as specifically autho- 
rized by sections 5lA.0l to 51A.57 or other provision of the Minnesota Statutes. 

Sec. 10. Minnesota Statutes 1986, section 51A.065, subdivision 1, is amended 
to read: 

Subdivision 1. TYPES OF CONVERSIONS. Any state mutual _o_r capital 
stock association, state eapital steele asseeiatien; -federal mutual savings and lean 

A 

association or federal eapital steels savings and lean o_r mutual 9; capital stock 
federal association, if substantial business benefit to the applicant will result, 
and ifethenwise pefinitted by federal law and regulat-lens; may apply to convert 
to one of the following other forms of organization: state mutual association, 
state capital stock association, federal mutual savings and lean mutual federal 
association, or federal capital stock sswings and lean federal association in accord- 
ance with the provisions of subdivisions 2 to 4 and one of the three plans of 
conversion set forth in subdivisions 5 to 7. 5Phis seet-ien shall have no applieeb 

an asseelatien as defined in Laws -1-98-I-, elaapter 2-7-6: 
Sec. 11. Minnesota Statutes 1986, section 51A.065, subdivision 3, is amended 

to read: 

Subd. 3. SUPERVISORY APPROVAL OF PLAN. Upon approval of the 
plan of conversion by the board of directors, the plan and the resolution approv- 
ing it shall be submitted to the commissioner er ether apprepniate supewiseny 

The out-herit-y commissioner may approve or disapprove the plan of 
conversion in its discretion, but shall not approve the plan unless a finding is 
made, after appropriate examination, that: substantial business benefit to the 
applicant will result; the plan of conversion is fair and equitable; the interests of 
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the applicant, its members or stockholders, its savings account holders and the 
public are adequately protected; and the converting applicant has complied with 
the requirements of this section. If the aut~herit»y commissioner approves the 
plan of conversion, the approval, which shall be in writing and sent to the home 
oflice of the converting applicant, may prescribe terms and conditions to be 
fulfilled either before or after the conversion to cause the applicant to conform 
with the requirements of Laws 1981, chapter 276. If the apt-herit-y commission- 
g disapproves the plan of conversion, the objections shall be stated in writing 
and sent to the home office of the converting applicant, and the applicant 
afforded an opportunity to amend and resubmit the plan within a reasonable 
time as prescribed by the authority. In the event that the a-at-hefity commission- 
9:; disapproves the plan after resubmission, written notice of the final disapprov- 
al shall be sent by certified mail to the applicant’s home office. 

Sec. .12. Minnesota Statutes 1986, section 51A.065, subdivision 4, is amended 
to read: 

Subd. 4. SUBMISSION TO MEMBERS OR STOCKHOLDERS. If the 
commissioner er erlaer appropriate sapervisery cut-herit-y approves a plan of 
conversion in accordance with subdivision 3, the plan must be submitted for 
adoption to the members or stockholders of the converting applicant by vote at 
a meeting called to consider the action. Except in the case of a conversion of a 
state an association to a £eelerelly ehartered federal association of like corporate 
form, or vice versa pursuant to subdivision 7 and in addition to any notice of 
annual or special meeting required by Laws 1981, chapter 276 and at least three 
weeks prior to the meeting, a copy of the plan, together with an accurate sum- 
mary plan description explaining the operation of the plan and the rights, duties, 
obligations, liabilities, conditions, and requirements which may be imposed 
upon the members or stockholders and the converted applicant as a result of the 
adoption of the plan, must be mailed to each member or stockholder eligible to 
vote at the meeting. The plan of conversion may be approved by not less than 
a majority of the total number of votes eligible to be cast at the meeting. If the 
plan is approved, action must be taken to obtain a charter, articles of incorpora- 
tion, articles of association or similar instrument, adopt bylaws, elect directors 
and olficers and take other action prescribed or appropriate for the type of 
corporation into which the converting applicant will be converted. A certified 
report of the proceedings at the meeting must be filed promptly with the com- 
missioner er other appropriate supervisory authority. 

Sec. 13. Minnesota Statutes 1986, section 5lA.065, subdivision 8, is amended 
to read: 

Subd. 8. CERTIFICATE OF CONVERSION. If the commissioner or other 
apprepfiare supervisory eat-heriry finds that a conversion proceeding has been 
completed in accordance with the requirements of this section and any other 
appl-ieeble law and the aut-herit-y commissioner shall issue to the 
applicant a certificate of conversion, attaching as a part of the certificate a copy 
of the charter, articles of incorporation, articles of association or similar instru- 
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ment. The conversion shall not become effective until the issuance of the certificate 
as provided in this section. 

See. 14. Minnesota Statutes 1986, section 51A.O65, is amended by adding 
a subdivision to read: 

Subd. l1_. FEDERAL ASSOCIATION. Nothing Q th_i§ section applies 19 
t_h_g conversion o_f Q federal association t_o another form o_f federally—chartered 
institution. 

Sec. 15. Minnesota Statutes 1986, section 51A.07, is amended to read: 
51A.07 POWER TO REORGANIZE, MERGE OR CONSOLIDATE. 
Pursuant to a plan adopted by the board of directors and approved by the 

commissioner as equitable to the members or stockholders of the association 
and as not impairing the usefulness and success of other properly conducted 
associations in the community, an association shall have power to reorganize or 
to merge or consolidate with another association or federal association within its 
primary lending area; provided, that the plan of the reorganization, merger, or 
consolidation shall be approved at an annual meeting or at any special meeting 
of the members or stockholders called to consider the action by a vote of -5-}- 
pereent or more gig §(_) percent of the total number of votes of the members 
cast in person or by proxy. In all cases the corporate continuity of the resulting 
corporation shall possess the same incidents as that of an association which has 
converted in accordance with sections S1A.01 to 51A.57. No association, direct- 
ly or indirectly, shall convert or reorganize, or merge, consolidate, assume liabil- 
ity to pay savings accounts or other liabilities of, transfer assets in consideration 
of the assumption of liabilities for any portion of the savings accounts, deposits 
made in, or other liabilities of the association to, or acquire the assets of or 
assume liability to pay any liabilities of, any financial institution or any other 
organization, person, or entity, except as specifically authorized by sections 
§-l-Ar.9-l- to -5-l-A-.—5—7- th_e commissioner. Any association aggrieved by any action or 
nonaction of the commissioner under this section may appeal therefrom and the 
proceedings shall be conducted pursuant to the provisions of the administrative 
procedure act relating to judicial review of agency decisions, sections 14.63 to 
14.70, and the scope of judicial review in the proceedings shall be as provided 
therein. 

Sec. 16. Minnesota Statutes 1986, section 51A.10, is amended to read: 
51A.10 MEMBERSHIP CHARGES PROHIBITED. 
The mutual association shall not directly or indirectly charge any member- 

ship, admission, withdrawal, or any fee or sum of money for the privilege of 
becoming, remaining, or ceasing to be a member of the mutual association, 
except reasonable eharges upea the making er medi-fieat-ion efa lean charges 
authorized _b_y t_hi_s chapter. Except as authorized by seet-ions 5-l-A—.9l- te -5-I-A.—5-7 
t_hi§ chapte , the mutual association shall not charge any member any sum of 
money by way of fine or penalty for any cause; exeept that a reasenable eharge 
may be made against borrowers fer defaults er 

New language is indicated by underline, deletions by etsikeeet.

Copyright © 1988 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 666 LAWS of MINNESOTA for 1988 966 

Sec. 17. Minnesota Statutes 1986, section 51A.11, subdivision 1, is amended 
to read: 

Subdivision 1. EXCLUSIVENESS OF ACCESS. Every member er steele 
heldershaflhavethefightteinspeetbeeksanéreeerdsefanaseeeiafienthet 
pertainteehatpefienlsleenersevingsaeeeunterthedetefininatienefthat 
persenle vet-ing rights: Gt-herwise; The right of inspection and examination of the 
books and records pf a_n association including those pertaining 39 loans an_d 
accounts shall be limited (1) to the commissioner or duly authorized representa- 
tives as provided in sections 5lA.01 to 5lA.57, (2) to persons duly authorized 
py _th_e association to act for the association, and (3) Q atliliates, gig (5) to any 
federal or state instrumentality or agency authorized l_>y thp association to inspect 
or examine the books and records of an insured association. The books and 
records pertaining to the accounts and, loans of members, a_nd voting rights o_f 
depositors, borrowers, or stockholders shall otherwise be kept confidential by the E association, its directors, oflicers, and employees, and by the commissioner, 
the commissioner’s examiners and representatives, except where the disclosure 
thereof shall be compelled by a court of competent jurisdiction gig public author- 
i_ty Q accordance E Q, and no member depositor, borrower, or stockholder 
or any other person shall have access to the books and records or shall be 
furnished or shall possess a partial or complete list of the members depositors, 
borrowers, or stockholders except upon ex-press eet-ien and authority of the 
board of directors. 

Sec. 18. Minnesota Statutes 1986, section 51A.l2, is amended to read: 

5 lA.12 FINANCIAL STATEMENT; MUTUAL ASSOCIATIONS. 
Every mutual association shall prepare and publish annually within 30 days 

of the close of the association’s fiscal year in a newspaper of general circulation 
in the county in which the principal office -of the association is located, and shall 
deliver to each member er steelehelder upon application therefor, a statement of 
its financial condition in the form prescribed or approved by the commissioner. 

Sec. 19. Minnesota Statutes 1986, section 5lA.l3, is amended to read: 

5lA.l3 DIRECTORS QE MUTUAL ASSOCIATIONS. 
Subdivision 1. ASSQG-IA-"HON MUTUAL ASSOCIATIONS UNDER 

DIRECTION OF BOARD OF DIRECTORS. The business of the association 
shall be directed by a board of directors of not less than five nor more than 15 
as determined by, and elected by ballot from among, the members by a plurality 
of the votes of the members present. If authorized by vote of the members the 
directors may elect all directors. At all times at least two-thirds of the directors 
shall be bona fide residents of this state. 

Subd. 2. QUALIFICATIONS REQUIRED OF DIRECTORS OF MUTU- 
AL ASSOCIATIONS. Except with the written consent of the commissioner, no 
member shall be eligible for election or shall serve as a director or officer’ of an 
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association who has been adjudicated a bankrupt or convicted of a criminal 
offense involving dishonesty or a breach of trust. A director shall automatically 
cease to be a director on ceasing to be a member, on being adjudicated a 
bankrupt, or on being convicted of a criminal offense as herein provided, but no 
action of the board of directors shall be invalidated through the participation of 
the director in the action. However, if a director becomes ineligible under the 
terms of this subdivision by reason of the exercise by the association of the right 
of redemption of savings accounts provided for in section 51A.34, the director 
shall remain validly in office until the expiration of the term of office or until the 
director otherwise becomes ineligible, resigns, or is removed, whichever may 
occur first. 

Sahel: -2a—. —QUA-HF-IGAIFIONS R-EQUI-R-ED OF DI~R-EGTQRS OF 
eanepersenshahbeeligibletbreleefienershaflseweasdireeterereifieeref 
anasseeiatienwhehasbeenadjudieatedabankruptereenvietedefaeflminal 
eflenseinvehdngdishenestyerabreaeheftaash Ad-ireetershallautematiea-l-ly 
eewetebeadireeterwhenadjudieetedabanleruptereenvietede£aefiminal 
efi‘enseashereiapre~=iéed- 

Subd. 3. CLASSIFICATION OF DIRECTORS QE MUTUAL ASSOCIA- TIONS. At the first annual meeting, the members shall by majority vote divide 
the directors into three classes of as nearly equal numbers as possible. The term 
of office of directors of the first class shall expire at the annual meeting next after 
the first election; of the second class, one year thereafter; and of the third class, 
two years thereafter; and at each annual election thereafter directors shall be 
chosen for a full term of three years to succeed those whose terms expire. 

Subd. 4. NUMBER OF DIRECTORS Q MUTUAL ASSOCIATIONS CHANGED ONLY BY MEMBERS. The authorized number of directors deter- 
mined by the members within the limits hereinabove specified may subsequently 
be increased or decreased only by vote of the members. 

Subd. 5. HOW VACANCY ON BOARD OF DIRECTORS Q MUTUAL ASSOCIATIONS CAUSED BY INCREASE IN NUMBER OF DIRECTORS 
IS TO BE FILLED. If the members fail to elect a director to fill each vacancy 
created by any increase, the directors may fill the vacancy by electing a director 
to serve until the next annual meeting of the members, at which time a director 
shall be elected to fill the vacancy for the unexpired term for the class of director 
in which the vacancy exists. 

Subd. 6. CLASSIFICATION OF NEW DIRECTORS QE MUTUAL ASSO- CIATIONS ELECTED TO FILL VACANCIES. Whenever under the provisions 
hereof the number of directors is changed and vacancies caused by the change 
are filled, the directors so elected shall be classified in accordance with the 
provisions hereof, so that each of the three classes shall always contain numbers 
as nearly equal as possible. 

Subd. 7. WHEN VACANCY ON BOARD OF DIRECTORS (_)_E MUTU- 
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A__L ASSOCIATIONS MAY BE FILLED BY DIRECTORS. Any vacancy among 
directors, not so filled by the members, may be filled by «a majority vote of the 
remaining directors, though less than a quorum, by electing a director to serve 
until the next annual meeting of the members, at which time a director shall be 
elected to fill the vacancy for the unexpired term for the class of director in 
which the vacancy exists. In event of a vacancy on the board of directors from 
any cause, the remaining directors shall have full power and authority to contin- 
ue direction of the association until the vacancy is filled. 

Sec. 20. [5lA.l31] DIRECTORS OF CAPITAL STOCK ASSOCIA- 
TIONS. 

The duties and gualifications required o_f directors gf capital stock associa- 
tions §_r§ governed by chapter 300. 

Sec. 21. Minnesota Statutes 1986, section 5lA.15, subdivision 2, is amended 
to read: 

Subd. 2. DUAL STATUS. No oflicer or director of an association shall 
hold oflice or status as a director or officer of another nonaffiliated financial 
institution the principal office of which is located in the association’s primary 
lending area; except such directors or oificers who are holding oflice at the time 
of the adoption of sections 5lA.Ol to 5lA.57, and such directors or oflicers may 
continue to be reelected for two additional terms. 

Sec. 22. Minnesota Statutes 1986, section 5lA.17, is amended to read: 

5lA.17 INDEMNIFICATION OF OFFICERS, DIRECTORS AND 
EMPLOYEES. 

eradminisfiatrveehélereénainaktewhiehthmpasenismadeapafiyby 
reaseaefbeingerhawéngbeenadireetefieifieefierempbyeeefanasseeiafieng 
pre¥iéed;hewevefithatnepersenshaHbeseindemnifieéerreimbursed;ner 

meyhavebeenmadebytheameeiatieninadvaneeeffinaldispesifiemin 
relefienweuehaefiemsuigerpmeeedinginwhiehanétetheaaentthatthe 
persenfinallyshdlbeadjudieatedtehavebeenguikyefabreaehefgeedfaiflt 
mhavebeenmgfigentiathepeéermaneeefdutbaertehaweenanifieéaa 
aetienermiledtepeiéefinaéatyferwhiehthereisaeemmenlawera 
ma+utefirHabflit§§aadpre¥ided£ufihefi%hatapersenmay;withthe&ppsmmle£ 
theeemmissienerybeseindemnifiederreimbursedferélaameuntspaidin 
eempmmiseersetflememefanyeefiemwieerpreeeedingyinehéingreasem 

ingfiaesendpenaltiesineufiedineenneefieawitheefiminalereivileetieng 
suifierpmeeeémginwhiehsuehpersenhasbeenadjudieateéguihyynegfigenfi 
erfiableifitshaflbedetennineébythebearéefdireetersanébytheeemmie 
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tebethebestintemsfieftheassedafienandwitheutknewdedgethattheaetien 
wasillegalandifsuehindemaifieatienerreimbursementisapprevedaten 
ennualerspeeialmeetingefthemembersbyamajerkyeftheveteseligiblete 
beeast-: Ameuntepaidtetheasseeiatiengwflaetherpursua-nttejudgmenter 
settlementbyanypersenwithinthemeaningefthisseefienshaflnetbeindenr 
nifieelerreimbursedinanyease: llg indemnification 9_f_‘ oflicers, directors, gag 
employees _o_f associations is govemedby section 300.083. 

Sec. 23. Minnesota Statutes 1986, section 51A.19, subdivision 1, is amended 
to read: 

Subdivision 1. RECORDS TO BE KEP’I‘ AT PRINGIP-AL HOME OFFICE. 
Every association shall keep at the -prineipal home office correct and complete 
books of account and minutes of the proceedings of members, directors, stock- 
holders, and the executive committee. Complete records of all business trans- 
acted at the principal home oflice shall be maintained at the principal home 
office. Control records of all business transacted at other ofiices shall be main- 
tained at the pr-ineipal home office. 

Sec. 24. Minnesota Statutes 1986, section 51A.19, subdivision 8, is amended 
to read: 

Subd. 8. APPRAISAL OF REAL ESTATE OWNED AND THAT SECUR- 
ING DELINQUENT LOANS. Every association shall have appraised each par- 
cel of real estate at the time of acquisition thereof. The report of each such 
appraisal shall be submitted in writing to the beam} efd-ireeters and shall be 
kept in the records of the association. In addition to the powers under section 
51A.44, subdivision 6, the commissioner may require the appraisal of real estate 
securing loans which are delinquent more than four months. 

Sec. 25. Minnesota Statutes 1986, section 51A.19, subdivision 10, is amended 
to read: 

Subd. 10. MAINTENANCE OF MEMBERSHIP RECORDS. Every mutu- 
_a_l association shall maintain membership records, which shall show the name 
and address of the member, the status of the member as a savings account 
holder, or an obligor, or a savings account holder and obligor, and the date of 
membership thereof. In the case of members holding a savings account the 
mutual association shall obtain a savings account contract containing the signa- 
ture of each holder of such account or a duly authorized representative, and 
shall preserve such contract in the records of the association. 

Sec. 26. Minnesota Statutes 1986, section 51A.2l, subdivision 1, is amended 
to read: 

Subdivision 1. GENERALLY. Every association incorporated pursuant to 
or operating under the provisions of sections 5 1A.01 to 51A.57 shall have all the 
powers enumerated, authorized, and permitted by sections 51A.0l to 5lA.57 
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and such other rights, privileges, and powers as may be incidental to or reason- 
ably necessary or appropriate for the accomplishment of the objects and purposes 
of the association, a_n_d i_n addition shall have those powers possessed py corpora- M organized under chapter _3:_()()_. Among others, and except as otherwise 
limited by the provisions of sections 51A.O1 to 51A.57, every association shall 
have the powers set forth in this section. 

Sec, 27. Minnesota Statutes 1986, section 5lA.21, subdivision 5, is amended 
to read:

‘ 

Subd. 5. BORROWING. Hand when an asseeiatien -is not a -member efe 
federal home loan be-nk-; To borrow from sources, individual or corporate, not 
more than an aggregate amount equal to one-half of its sassi-n-gs 

til assets on the date of borrowing and additional sums the commis- 
sionerapproves. lfandwhenanesseeiatienisememberefafeeleralhemelea-n 
banlgteseeureadveneesefnetmerethananaggregeteanieuaéequalteene 

%han%hefeéeralhemeleaabank;enaggregateameuntaetinemessef%9 
pereen-t of’ its savings The advance written approval of the commis- 
sioner, who has sole discretionary authority to grant or withhold such approval, 
is required for sources of borrowing other than financial institutions or federal 
home loan banks. A subsequent reduction of savings tpt_a_l assets shall 
not affect in any way outstanding obligations for borrowed money. All l-ea-as 

and edvanees borrowirg under Q subdivision may be secured by property of 
the association, and may be evidenced byznotes, bonds, debentures, commercial 
paper, bankers’ acceptances, or other obligations or securities, (except capital 
stock and capital certificates) the eemmissiener autherizes for all asseeia- 

+heeaseefseeuiitiesgueranteeépursuantteseetien396€g9eftheN&fienal 
I-lensing Aet of -l-9&4; as amended. 

Sec. 28. Minnesota Statutes 1986, section 51A.2l, is amended by adding a 
subdivision to read: 

Subd. 6; LOANS AND CONTRACTS. 19 make, sill, purchase, invest i_n_._ 
Qt; participate g otherwise dpzp Q loans gnpi conditional _s_glp contracts gig 
other forms o_f indebtedness an_d leases, E t_o t_al_c_e a_n_y manner o_f securityQ 
p1_e_ loans _an_d contracts. 

Sec. 29. Minnesota Statutes 1986, section 51A.21, is amended by adding a 
subdivision to read: 

Subd. Q BUSINESS PROPERTY. E acguire o_r 1 gal property g 
interests E mg property Q directors consider necessagy 9_r convenient fg gig 
conduct pf E business pf gig association, which :9; t_lp; pugposes o_f sections 
51A.O1 t_o 5lA.57 includes thp ownership o_f stock o_f g wholly owned subsidiary 
cogporation having gs it_s exclusive activity gig ownership a_rgl_ management 91‘ 
gig property Q interests. [hp amount s_o invested must ppt exceed fieE 
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_g___e 

sioner may authorize a greater amount t_o 13 Q invested. 
Sec. 30. Minnesota Statutes 1986, section 51A.21, subdivision 7, is amended 

to read: 

Subd. 7. INSURANCE OF ACCOUNTS. To obtain and maintain insur- 
ance of its savings accounts by the federal savings and loan insurance corpora- 
tion or any agency of this state or other federal agency established for the 
purpose of insuring savings accounts in associations. 

Sec. 31. Minnesota Statutes 1986, section 51A.21, subdivision 9, is amended 
to read: 

Subd. 9. EMPLOYEES. To appoint gig remove officers, agents, and employ- 
ees as its business shall require and to provide them suitable compensation; to 
provide for life, health, and casualty insurance for oflicers and employees, and to 
adopt and operate reasonable bonus plans and retirement benefits for such 
officers and employees; and to provide for indemnification of its oflicers, employ- 
ees, and directors as prescribed or permitted in sections 5lA.01 to 5lA.57 
whether by insurance or otherwise. 

Sec. 32. Minnesota Statutes 1986, section 51A.21, subdivision 14, is amended 
to read: 

Subd. 14. SERVICING. To service loans and investments for others; pre- 

ethersat&nyenetimeshaHnetexeeedJ5pereenteftheameuntefthesaa4ngs 
Y 1 

.1. efweh . .

. 

Sec. 33. Minnesota Statutes 1986, section 51A.21, subdivision 15, is amended 
to read: 

Subd. 15. SAVINGS, LOANS, INVESTMENTS. To acquire savings depos- 
i_t§ and pay earnings thereon, and to lend £1 commit to lend, extend credit. and 
invest its funds as provided in sections 5lA.0l to 51A.57. 

Sec. 34. Minnesota Statutes 1986, section 51A.21, subdivision 17, is amended 
to read: 

Subd. 17. AGENCY. To act as agent g holder o_f £1 escrow for others in 
any transaction incidental to the operation of its business. 

Sec. 35. Minnesota Statutes 1986, section 51A.21, subdivision 21, is amended 
to read: 

Subd. 21. DIVIDENDS ON CAPITAL STOCK. To declare and pay divi- 
dends on capital stock in cash or property out of the unreserved and unrestricted 
earned surplus of the association, or its own shares from time to time except 
when the association has failed within the preceding 12 months to make any 
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minimum allocation to surplus or reserve accounts required by section 51A.2O 
or to maintain any minimum required level, and except when the association is 
in an impaired condition or when the payment thereof would cause the associa- 
tion to be in an impaired condition. A split-up er ef the issued shares 
efeapfialsteekinteegreaternamberefsharesvétheutinereesingthestete 
e&pitalef+heasseeiatienisauthe1=ized;&ndshallnetbeeenstruedtebea 

Sec. 36. Minnesota Statutes 1986, section 5lA.2l, is amended by adding a 
subdivision to read: 

Subd. gg_. LIMITED TRUSTEESHIP. 3 egg @ receive compensation Q 
trustee o_f 2_t trust created pi; o_rgz_1nized i_p t_h_g United States a_ng forming a gt pf 
a stock bonus, pension, g profit-sharing Joli tbit gualifies 9_r Q gualified Q 
specific tig treatment under section iQ_l_ o_f t_l_1_§ Internal Revenue Code o_f 1986, § amended through December Q, 1987, a_nd t_o a_ct g trustee g custodian pig 
individual retirement account within th_e meaning 9_f section fl o_f _t_l_1§; bcg i_f 
th_e funds o_f t_l1e_ _tLu_s_t Q account E invested o_nly _ip savings accounts bf fie 
association pr i_n_ obligations Q‘ securities issued by th_e association. Q funds ll i_r_1 a fiduciagy capacity by tbp association under tl1_e authority 9;‘ _t_h_i_s_ subdi- 
vision Qty be commingled ppg consolidated fig; appropriate purposes o_f invest- 
ment E records reflecting separate beneficial interest prb maintained by tbg 
fiduciary unless tlg responsibility i_s lawfully assumed by another appropriate 
party. 

Sec. 37. Minnesota Statutes 1986, section 5lA.2l, is amended by adding a 
subdivision to read: 

Subd. g_3_. AUTOMATED TELLER MACHINES. Ip own g Le auto- 
mated ‘teller machines 1151 establish electronic financial terminals a_ng transmis- 
sion facilities Q provided Q sections 47.61 t_o 47.74. 

Sec. 38. Minnesota Statutes 1986, section 5lA.2l, is amended by adding a 
subdivision to read: 

Subd. & PAYROLL SAVINGS. IQ contract with pp employer with respect 
t_o t11_e following: 

Q) Soliciting, collecting, Qt; receiving savings by payroll deduction. These 
savings §_rb 19 b9 credited 19 g designated account pf Q employee who may 
voluntarily participate bi g payroll deduction plan. 

Q) Direct deposit o_f wages g salagy Q by th_e employer tp _ap employee’s 
account Q g financial depositog institution. Deposits my be made by electron- 
_i_g Q“ other medium. Direct deposits pgy bg made i_f gq employee authorizes 
me deposits i_r_1 writing a_nc1 designates Qt; association g other financial deposito- 
gy institution Q gig recipient 9_f_' these deposits. 

Sec. 39. Minnesota Statutes 1986, section 5lA.2l, is amended by adding a 
subdivision to read: 

New language is indicated by underline, deletions by strileeeut.

Copyright © 1988 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



973 LAWS of MINNESOTA for 1988 Ch. 666 

Subd. g_5_. DRAFI‘S. _’Ig issue drafts E similar instruments drawn Q pg 
association tp gig i_n effecting withdrawals gig f9_i; other pu1_‘poses o_f Q associa- 
tion. 

Sec. 40. Minnesota Statutes 1986, section 5lA.21, is amended by adding a 
subdivision to read: 

Subd. 2_6_. DEPOSITS. E raise funds i_n; th_e form pf Q) savings accounts; 
Q) time deposit accounts; Q) NOW accounts; (3) demand deposit accounts; gig 
Q) treasugy E @ loan accounts. 

Sec. 41. Minnesota Statutes 1986, section 51A.2l, is amended by adding a 
subdivision to read: 

Subd. _2]_. TRUST POWERS. Upon application Q1 approval Q flip 99$ 
missioner, Q §_c_t §_§ trustee, executor, administrator, personal representative, 
conservator, custodian, guardian, g i_n gr_1y other fiduci_a_1_y capacity i_p which 
state banks, trust companies, 9; other corporations ggp permitted t_o _ac_t, 3&4 t_o 
receive reasonable compensation therefore. 

Sec. 42. Minnesota Statutes 1987 Supplement, section 5lA.23, subdivision 
1, is amended to read: 

Subdivision 1. OWNERSHIP. Savings eeeounrts may be opened and held 
solelyandebsolutebrbyyorintrusteretherfidueiafimpadtyfbamwperson; 

' anaelultoi=mmoi=' " 
,maleorfema-legsingle‘ orrna-rrieel-', 

partnership; asseeiation; fiduciary; or eor-poretion: Trust funds received by a 
real estate broker or the broker’s salespersons in trust may be deposited in a 
savings and loan association. Savings Deposit accounts shall be represented 
only by the account of each savings deposit account holder on the books of the 
association, and sueh th_e accounts or any interest therein shall be transferable 
only on the books of the association and upon proper written application by the 
transfereeanéuponaeeepmneebytheasseemfienefthetransfereeasamember 
upon terms approved by the board of directors. The association may treat the 
holder of record of a savings account as the owner thereof g i_t for all purposes 
without being affected by any notice to the contrary unless the association has 
acknowledged in writing notice of a pledge of sueh savings gig deposit account. 
Notwithstanding th_e foregoing, pp association 9; federal association gayE 
negotiable Q13 deposits. 

An association may issue savings deposit accounts to or in the name of a 
minor, which shall be held for the exclusive right and benefit of the minor, free 
from the control or lien of all other persons, except creditors, and, together with 
dividends thereon, shall be paid to the minor, and receipt or acquittance in any 
form, shall be sufficient release and discharge of the association for withdrawal, 
until a guardian appointed in this state for the minor shall have delivered a 
certificate of appointment. 

Sec. 43. Minnesota Statutes 1986, section 5lA.251, is amended to read: 
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51A.25l MARRIED PERSONS AND MINORS. 
An association and any federal asseei-at-ion may issue savings deposit accounts. 

or negotiable order of withdrawal accounts to any married person or minor as 
the sole and absolute owner of the account, and receive payments thereon by or 
for the other, and pay withdrawals or drafts, accept pledges to the association, 
and act in any other manner with respect to the accounts on the order of the 
married person or minor. Any payment or delivery of rights to a married 
person or to any minor, or a receipt of or acquisition signed by a married person 
or by a minor who holds an account, shall be a valid and sufficient release and 
discharge of the association for any payment so made or delivery of rights to the 
married person or minor. In the case of a minor, the receipt, acquittance, 
pledge or other action required by the association to be taken by the minor shall 
be binding upon the minor as if the minor were of full age and legal capacity. 
The parent or guardian of the minor shall not in the capacity as parent or 
guardian have the power to attach or in any manner to transfer any account 
issued to or in the name of the minor; provided, however, that in the event of 
the death of the minor the receipt or acquittance of either parent or of a person 
standing in loco parentis to the minor shall be a valid and sufficient discharge of 
the association for any sum or sums not exceeding in the aggregate $2,500 unless 
the minor shall have given written notice to the association to accept the signa- 
ture of the parent or person. 

Sec. 44. Minnesota Statutes 1986, section 5lA.261, is amended to read: 

5lA.261 DEPOSITS IN NAME OF MINOR. 
A deposit made at a_n association in the name of a minor, or shares issued 

in a minor’s name, shall be held for the exclusive right and benefit of the minor, 
free from the control or lien of all other persons except creditors, and together 
with the dividends or interest thereon shall be paid the minor, and the minor’s 
receipt, check, or acquittance in any form shall be a suflicient release and 
discharge of the depository for the deposits or shares, or any part thereof, until 
a conservator or guardian appointed for the minor has delivered a certificate of 
appointment to the depository. 

Sec. 45. Minnesota Statutes 1986, section 51A.262, is amended to read: 

51A.262 MULTIPARTY ACCOUNTS. 
When any deposit is made in the names of two or more persons jointly, or 

by any person payable on death (P.O.D.) to another, or by any person in trust 
for another, the rights of the parties and the £1-naneia-l association are 
determined by chapter 528. 

Sec. 46. Minnesota Statutes 1986, section 5lA.28, is amended to read: 

5lA.28 ACCOUNTS OF ADMINISTRATORS, EXECUTORS, GUARDI- 
ANS, CUSTODIANS, TRUSTEES, AND OTHER FIDUCIARIES. 
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Any association er federal asseeiatien may accept savings deposit accounts 
in the name of any administrator, executor, custodian, conservator, guardian, 
trustee, or other fiduciary for a named beneficiary or beneficiaries. Any such 
fiduciary shall have power to vote as a member E a_ mutual association as if the 
membership were held absolutely, to open and to make additions to, and to 
withdraw any such account in whole or in part. The withdrawal value of any 
such account, and earnings thereon, or other rights relating thereto may be paid 
or delivered, in whole or in part, to such fiduciary without regard to any notice 
to the contrary as long as such fiduciary is living. The payment or delivery to 
any such fiduciary or a receipt or acquittance signed by any such fiduciary to 
whom any such payment or any such delivery of rights is made shall be a valid 
and sufiicient release and discharge of an association for the payment or delivery 
so made. Whenever a person holding an account in a fiduciary capacity dies 
and no written notice of the revocation or termination of the fiduciary relation- 
ship shall have been given to an association and the association has no written 
notice of any other disposition of the beneficial estate, the withdrawal value of 
such account, and earnings thereon, or other rights relating thereto may, at the 
option of an association, be paid or delivered, in whole or in part, to the 
beneficiary or beneficiaries. The payment or delivery to any such beneficiary, 
beneficiaries, or designated person, or a receipt or acquittance signed by any 
such beneficiary, beneficiaries, or designated person for any such payment or 
delivery shall be a valid and sufiicient release and discharge of an association for 
the payment or delivery so made. This section does not apply to a P.O.D. 
account under chapter 528. 

Sec. 47. Minnesota Statutes 1986, section 51A.31, subdivision 1, is amended 
to read: 

Subdivision 1. LEGAL INVESTMENTS. Administrators, executors, cus- 
todians, conservators, guardians, trustees, and other fiduciaries of every kind 
and nature, insurance companies, business and manufacturing companies, banks, 
trust companies, credit unions, and other types of similar financial organiza- 
tions, charitable, educational, eleemosynary and such public corporations as are 
authorized by law, funds, and organizations, are specifically authorized and 
empowered to invest funds held by them, without any order of any court, in 
savings accounts of savings associations which are under state supervision; and 
inaewunmefied&alasseei&fienserganizeduaderthehwseftheUnitedStates 
and under federal and such investments shall be deemed and held 
to be legal investments for such funds. 

Sec. 48. Minnesota Statutes 1986, section 5lA.32, is amended to read: 
5lA.32 EARNINGS. 
Subdivision 1. MUTUAL ASSOCIATION. An A mutual association may 

pay earnings on its savings accounts from sources available for payment of 
earnings at such rate and at such times and for such time or notice periods as 
shall be determined by resolution of its board of directors. All savings deposit 
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account holders shall participate equally in earnings pro rata to the withdrawal 
value of their respective accounts, except that an association may classify its 
sayings deposit accounts according to the character, amount, or duration thereof, 
or regularity of additions thereto, and may agree in advance to pay an additional 
or different rate of earnings not to exceed one percent over and above the rate of 
earnings paid on all savings deposit accounts on accounts based on such 
classification, and shall regulate such earnings in such manner that each savings 
deposit account in the same classification shall receive the same ratable portion 
of such additional earnings, except for accounts which shall be classified accord- 
ing to a specified contractual time or notice period. Earnings shall be declared 
on the withdrawal value of each savings deposit account at the beginning of the 
accounting period, plus additions thereto made during the period (less amounts 
previously withdrawn and noticed for withdrawal, which for earnings purposes 
shall be deducted from the latest previous additions thereto) computed at the 
declared rate for the time the funds have been invested, determined as next 
provided. The date of investment shall be the date of actual receipt by the 
association of an account or an addition to an account, except that if the board 
of directors shall so determine, accounts in one or more classifications or addi- 
tions thereto received by the association on or before a date not later than the 
20th day of the month in which such payments were received; if the board shall 
make such determination, it also shall determine that payments received subse- 
quent to such deterhiination date shall either (1) receive earnings as if invested 
on the first day of the next succeeding month, or (2) receive earnings from the 
date of actual receipt by the association. Unless the commissioner shall issue 
approval in writing, no earnings shall be declared or paid for an accounting 
period unless the allocation to the general reserve for the preceding accounting 
period required by section 51A.20 or approved by the commissioner thereunder 
has been made. Notwithstanding the provisions of the second sentence of this 
section, the board of directors, by resolution, may determine that earnings shall 
not be paid on any savings deposit account which has a withdrawal value of a 
specified amount less than $50 or which by written agreement is intended to be 
closed within a specified period less than 15 months from the date on which 
such stwi-ngs t_l_1p account is opened, provided that an exception may be made 
and earnings paid on savings deposit accounts opened pursuant to section 51A.24. 
The directors shall determine by resolution the method of calculating the amount 
of any earnings on savings accounts as herein provided, and the time or times 
when earnings are to be declared, paid, or credited. 

Subd. A CAPITAL STOCK ASSOCIATIONS. A capital stock association 
may pay interest, i_f any, gr; 3 savings accounts i_n accordance with the terms o_f 
L139 account contract. 

Sec. 49. Minnesota Statutes 1986, section 51A.35, is amended to read: 

51A.35 INVESTMENT IN SECURITIES. 
Savings Associations shall have power to invest in securities as follows: 
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(a) INVESTMENTS NOT SUBJECT TO LIMITATION. Without limit, in 
obligations of, or obligations which are fully guaranteed as to principal and 
interest by, the United States or this state or the political subdivision of this 
state in stock or obligations of any federal home loan bank or banks; in stock or 
obligations of the federal savings and loan insurance corporation; in demand, 
time, or savings deposits, shares or accounts, or other obligations of any finan- 
cial institution the accounts of which are insured by a federal agency. 

(b) INVESTMENTS SUBJECT TO 25 PERCENT OF ASSETS LIMITA- 
TION. Not in excess of 25 percent of its assets in (1) bonds, notes, or other 
evidences of indebtedness which are a general obligation of, or guaranteed as to 
principal and interest by, any agency or instrumentality of the United States not 
specified in subparagraph (a) or of this state, or any city, town, county, district, 
or other municipal corporation or political subdivision of this state, or any 
instrumentality or authority of any one or more of the foregoing; (2) capital 
stock, obligations, or other securities of service organizations, provided that the 
aggregate of such investments shall not thereupon exceed one _tl1_re3 percent of its 
assets liabilities. 

Sec. 50. Minnesota Statutes 1986, section 5lA.36l, is amended to read: 
5lA.361 RESERVES. 
An association shall maintain reserves in the form of liquid assets, as defined 

in section 51A.02, subdivision -1-}! 34, at a level reasonably necessary to, meet 
anticipated withdrawals, commitments, and loan demand. The commissioner of 
commerce may prescribe the required amount of reserves for any individual 
association from time to time based upon examination findings or other reports 
relating to the association that are available to the commissioner. The determi- 
nation by the commissioner of a required amount of reserves for an association 
shall not be considered a rule as defined by section 14.02, subdivision 4. Reserves 
for an individual association as prescribed by the commissioner pursuant to this 
section shall be enforced in accordance with sections 46.24 and 46.30 to 46.33. 

See. 51. Minnesota Statutes 1986, section 5lA.37, subdivision 1, is amended 
to read: 

Subdivision 1. GENERALLY. Every savings association shall have power 
to invest in loans and other investments as set forth in this section. 

See. 52. Minnesota Statutes 1986, section 5lA.37, subdivision 2, is amended 
to read: 

Subd. 2. SAVINGS ACCOUNT LOANS. Loans secured by its savings 
accountstetheeaetentefthewit-hdrwwalvaluethereefi 

Sec. 53. Minnesota Statutes 1986, section 5lA.37, subdivision 3, is amended 
to read: 

Subd. 3. REAL ESTATE LOANS. Real estate loans in any amount not 
exceeding the value of the seeurit-y, subject to the following conditions: 
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(a)Neasseeietienshahmakeareelestate¥eanteehehei=reweri£thesum 
efélétheemeunteftheleaaanéeathetetalbalaheesefafleutstandiagreal 
estateleansewedtetheasseeiatienbythebefiewereweedsahameuateqealte 
tenpementeftheesseeiatienisswvingshabihtyereaameuntequeltethesum 

ieless;e9weptthetenysuehleenmeyhemadeifthesumef6l9end629deesnet 
exeeed$-l~99;G6(-)= 

(19) An association may (-19 participate with one or more financial institu- 
tions; or entities having 9: tax exemptien under seet-ion éelfa) ef the 
i-hternai revenue eede; in any real estate loan of the type in which the association 
is authorized to invest on its own account; provided that the 

eE%hese..i.lL qmhaiéhe 
eftheasseeiatu-3h" issuper=rer=' tethepattieipa-t-mg" ,' 

interests‘ 
eftheetherpa-me:-" 

pants. 

(e) (b) The aggregate balances outstanding of real estate loans on real estate 
located outside the primary lending area of an association shall at no time 
exceed ten percent of the assets of the association, except that (1) loans insured 
or guaranteed in whole or in part by the United States, or a federal agency and 
(2) loans in which an association owns or has purchased no more than a 75 
percent participation interest are not subject to this restriction; and 

(d)Bireetreéuetienfealest&teleensehhemeprepertyehéaetinexeessef 
99pereentefthevatuee£thesewi4tyaeeeptaemaybeprevidedbytheFederal 

realestatebansenpfimadlytesidenfialprepertyhetinewessefsepemehtef 

avemgeahnua}b§hasedenmenthlyeempumfiens;atleast49pereentefassets; 

_ 
(e) (9) Real estate loans on home property by mortgage or contract for deed, 

as provided in elauses paragraphs (a) through (61-) ebeve _a_r;d (Q) with no limit on 
purchase or sale thereof; and may participate with other lenders in the making, 
purchasing, or selling of the loans; prevideé (-19 the property seeuring same is 
within+99nfikseftheseFHeingeflieeeftheetherhndererlendem&nd62)that 
theeflaerlendererlendefipafiieipatewtheafientefatleasttenpementihthe 
bahendfuHherpre¥ideéhetmerethafi26pereeateftheassetsefthea9seeia- 
tier: l-ieenseé hereunder shall be in the lean. 

(9 (Q) An association may purchase, at any sherifl’s, judicial, or other sale, 
public or private, any real estate upon which it has a mortgage, judgment, or 
other lien, or in which it has any interest. It may acquire title to any real estate 
on which it holds any lien, in full or part satisfaction thereof, and may sell, 

convey, hold, lease, or mortgage the same. In transactions involving the pur- 
chase by a vendee of irnpreved real estate for home pufieeses; er fer the eon- 
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at-ruetienefaheme, aeaséngsaiadleanapassociationerganizedunéerthelaws 
of this state; er ef the United States ef Amer-iea; may, when authorized by its 
bylaws, acquire the title thereof, and it may give to the vendee a contract to 
convey the same as upon a sale thereof. Provided, that no association shall 
hereafter invest more than 50 percent of its assets in such contracts to convey. 
Upon default in the conditions of the contract, the association may terminate 
the interest of the vendee or the vendee’s representatives or assigns by serving 
the notice provided by section 559.21, upon the vendee, or the vendee’s repre- 
sentative or assigns. 

Sec. 54. Minnesota Statutes 1986, section 5lA.37, subdivision 4, is amended 
to read:

~ 
Subd. 4. INSURANCE POLICY LOANS. Loans secured by the pledge of 

policies of life insurance, the assignment of which is properly acknowledged by 
the insurergbutnetexeeedingtheeashvalueefsuehpelieiesprevid-ingsueh 
pbdgeismadeasadditienalwflateralfbrmdestatehemeimpmvemenfim 
manufactured heme leans. 

~~

~

~ 
Sec. 55. Minnesota Statutes 1986, section 5lA.37, is amended by adding a 

subdivision to read: 

Subd. lg CONSUMER LOANS. Consumer loans.
~ 

~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~ 

~~~ 

~~ 

~~ 

~ 

~~~

~ 

Sec. 56. Minnesota Statutes 1986, section 5lA.37, is amended by adding a 
subdivision to read: 

Subd. _1_1; BUSINESS LOANS. Loans tp organizations gig natural persons 
f9_1_‘ business pugoses. 

Sec. 57. Minnesota Statutes 1986, section 5lA.37, is amended by adding a 
subdivision to read: 

Subd. 1; AGRICULTURAL LOANS. Loans @ agricultural puggoses. 
Sec. 58. Minnesota Statutes 1986, section 5lA.37, is amended by adding a 

subdivision to read: 

Subd. 1_3. LOAN TO ONE BORROWER LIMITS. (£1) & mutual associa- E 119111 __make 2 142 t_0 9&9 _____b0rr0Wer i_ftl1_e S112 Qfm £1.12 _____am0uI1t 2£t_1LE 
a_rgl_ Q) the tptil balances pf gp outstanding loans owed _t_g _t_l_i_e association bl t_h_e_ 
borrower exceeds an amount egual pg pea percent pf mp association’s savings 
liability Q _2_l_I_1_ amount egual 19 Q Q pf _t_l;g association’s reserves fpr_ losses £1 undivided profits, whichever amount i_s leg; except that apy spg loin grgy 
pp made fl‘ t_hp §pr_r_i pf clauses Q) and Q pg; exceed $500,000. 

13 amount pffi1_e loan and Q) t_h_§ total balances o_fal_1_ outstanding loans owed 
t_o the association 131 gig borrower exceeds pp amount equal _t_g te_n percent o_f 
t_l1g association’s savings liability _(_)_l_' gm amount Qua] Q th_e sum o_f tl1_e associa- 
tion’s reserves @ losses and capital and surplgs, whichever amount i_s less, 
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except Q _a_ny such loan may Q made _if_tp_e_ sin g clauses §_1_) £1 Q) does _r1o_t 
exceed $500,000. 

Sec. 59. Minnesota Statutes 1986, section 51A.38, subdivision 1, is amended 
to read: 

Subdivision 1. GENERALLY. Real estate loans gig other loans secured hi 
3 mortgage o_n ;e_a_l estate tl_1a_t £9 eligible for investment by an association under 
sections 51A.01 to 51A.57 may be written upon the plan set ferth in according 
Lg this section _a1_1_q section 6_6, or upon any other plan approved by the commis- 
sioner. 

Sec. 60. Minnesota Statutes 1986, section 51A.38, subdivision 2, is amended 
to read: 

Subd. 2. APPRAISAL. No investment in a real estate loan; £1163 proceeds o_f 
which E pgeli fpg 1h_e purchase o_fg1p 1'e_al estate, shall be made until a qualified 
person or persons approved by the board of directors shall have made a physical 
inspection and submitted a signed appraisal of the value of the real‘ estate 
securing such loan. . 

Sec. 61. Minnesota Statutes 1986, section 51A.38, subdivision 3, is amended 
to read: 

Subd. 3. PAYMENTS. Payments on real estate loans shall be applied first 
to other charges, ggp t_o the payment of interest on the unpaid balance of the 
loan, and the remainder on the reduction of principal: provided that if the lean 
isiindefaultinanymannererisbeingassumedbytheassigneeefthemefigw 
gergpaymentsmaybeappheébytheasseeiatientepaymentefpenaltieser 
assumptienehargesasprevidedintheleaneentraet. Allrea-lestateloans may 
be prepaid in part or in full, at any time and the asseeiat-ion shall not eha-rge fer 
suehprivflegeefanfieipaterypaymentanmneunégreaterthanépereentefthe 
amount of sueh ant-ieipatefiy payment. Ap association rppy charge p borrower g 
prepayment :23 Q a_ny % pg i_s pg p consumer 1pa_rp Unless otherwise 
agreed in writing, any prepayment of principal Q ppy lg may, at the option of 
the association, be applied on the final installment of the note or other obliga- 
tion until fully paid, and thereafter on the installments in the inverse order of 
their maturity, pg, a_t _t_h§ option o_f §l_1_e_ association, th_e payments Ex}; applied 
from time _tp time wholly g partially 19 ofi"set payments which subsequently 
accrue under thp l_og contract. 

Sec. 62. Minnesota Statutes 1986, section 51A.38, subdivision 4, is amended 
to read: 

Subd. 4. EVIDENCE OF LOAN. Every loan shall be evidenced by a note 
or instrument of ‘obligation for the amount of the loan. The note or instrument 
shall specify the amount, rate of interest, Q‘ manner o_f calculating Q gtgg o_f 
interest pf 2_1 variable @ loan, and terms of repayment including any prepay- 
ment penalty or charge for late payment, mortgage assumption fee, and may 
contain all other terms of the loan contract. 
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Sec. 63. Minnesota Statutes 1986, section 5lA.38, subdivision 5, is amended 
to read:

~

~ 
Subd. 5. SECURITY INSTRUMENT Egg LOANS SECURED Q REAL ESTATE. Every real estate loan secured by g mortgage gm 111 property, 

including _a _r_e1l estate Q13, shall be secured evidenced by a mortgage, deed of 
trust, or other transaction or instrument constituting a -first lien or claim; er the 
full equivalent t-hereof; upon the real estate securing the loan, according to any 
lawful and recognized practice which is suited to the transaction. Any such 
instrument or transaction constituting a first lien or elaim is herein termed a 
5imei=tgege:== -Such mortgage shall provide specifically for fall preteetien te t-he 
asseeiatienwithrespeettesuehleenendadditienaledvaneesandthe usual 
insurance risks, ground rents, taxes, assessments, other governmental levies, 
maintenance, and repairs. It may provide for an assignment of rents, and if 
such assignment is made, any such assignment shall be absolute upon the bor- 
rower’s default, becoming operative upon written demand made by the associa- 
tion. All such mortgages shall be recorded in accordance with the law of this 
state. 

~~~

~

~

~ 

~~ 

~~~~ 

~~ 

~~ Sec. 64. Minnesota Statutes 1986, section 51A.38, subdivision 7, is amended 
to read:~

~ 
Subd. 7. ADVANCES FOR TAXES. An association may pay taxes, assess- 

ments, ground rents, insurance premiums, and other similar charges for the 
protection of its real estate loans fly E secured by _a mortgage O_I1_ rgll proper- 
ty, including Q gaa_l estate 15%. All such payments shall be added to the unpaid 
balance of the loan and shall be equally secured by the first lien on the property 
as provided ebeve. An association may require life insurance to be assigned as 
additional collateral upon any real estate loan. In such event, the association 
shall obtain a first lien upon such policy and may advance premiums thereon, 
and such premium advances shall be added to the unpaid balance of the loan 
and shall be equally secured by the first _a lien on the property as provided 
above. 

~~~ 

~~ 

~ 
~
~ 

~~~ 

~~~ 

~~ 

~ 
~ 

~ 
~
~ 
~

~ 

~~~ 

Sec. 65. Minnesota Statutes 1986, section 51A.38, subdivision 8, is amended 
to read: 

Subd. 8. PROVISION FOR TAXES, INSURANCE. An association may 
require the Q borrower 9}; fly loam secured by g mortgage on 111 property, 
including 3 real estate 1_gg_1_1, to pay monthly’ in advance, in addition to interest or 
interest and principal payments, the equivalent of 1/12 of the estimated annual 
taxes, assessments, insurance premiums, ground rents, and other charges upon 
the real estate securing a loan, or any of such charges, so as to enable the 
association to pay such charges as they become due from the funds so received. 
The amount of such monthly charges may be increased or decreased so as to 
provide reasonably for the payment of the estimated annual taxes, assessment, 
insurance premiums, and other charges. The association at its option may hold 
such funds in trust and commingle them with other such funds and use the same 
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for such purposes, or hold such funds in open account and commingle them 
with its own funds and advance like amounts for such purposes, or credit such 
funds as received to the mortgage account and advance a like amount for the 
purposes stated. If such funds are held in trust or invested in savings accounts, 
the amounts she-ll gy be pledged to further secure the indebtedness and, if held 
in open account or credited to the loan account, the amounts when advanced for 
the purposes stated shall _n1_ay be secured by the mortgage with the same priority 
as the original amount advanced under the mortgage. The association shall have 
no obligation to pay interest, earnings, or other increment to the borrower upon 
such monthly payments, nor to invest the same for the benefit of the borrower, 
unless such funds have been placed in a savings account or accounts i_n gi_e_ 

borrower’s name. Every association shall keep a record of the status of taxes, 
assessments, insurance, ground rents, and other charges‘ on all real estate secur- 
ing its gagl estate loans and on all real and other property owned by it. 

Sec. 66. [5lA.38S] TERMS AND CONDITIONS OF LOANS, CON- 
TRACTS, AND EXTENSIONS OF CREDIT. 

Subdivision _1_. APPLICATION. Except gg otherwise provided Q t_hi_s _sg<;; 
tion, Qi_s section applies t_o loans made Q1 contracts purchased 13y federal _a_rg1 
state associations, and “association” gg used Q t_h'§ section applies t_o federal a_nq 
state associations. 

Subd. _2_. FINANCE CHARGE FOR CREDI'I‘ SALES MADE BY A THIRD 
PARTY. Q) _1_\_ person _r_n_a_y fie}; i_nt_o i_i credit §gl_e contract E fie Q 513 
association gm_d gp association mgy purchase gn_d enforce g contract evidencing 
Qe 53, i_f gig annual percentage _Il1_§§ provided £01 _i_n_ th_e contract gap go_t 
exceed gag permitted i_r_1 gig section, Q, Q fie ca_w gt: contracts governed lgy 
sections 168.66 _tp 168.77, t_h§ rates permitted py those sections. 

(Q) Except Q provided gt subdivision 3, ’th_e annual percentage rate may Qt 
exceed $9 eguivalent o_fg1_e greater pf either o_f‘_tl1_e following 

Q) th_e total 9_f; 
Q) 3_6 percent pg year Q 1131; part pfgig unpaid balances o_f mg amount 

financed which 5 $300 g less; 
(Q) _2_1_ percent E year pp ’cl1_a1t part _o_f gig unpaid balances pf 13 amount 

financed which exceeds $300 pp; does ppt exceed $1,000; _za.11_<1 

_1_5_ percent E year pp gigt part 91‘ ’th_e unpaid balances o_f g1_e_ amount 
financed which exceeds $1,000; Q‘ 

Q) 1_9_ percent E year gr_1 t:h_e unpaid balances pf t_l;§ amount financed. 
(53) This subdivision does pgt limit 9; restrict me manner 91‘ calculating o_r 

charging 1139 finance charge whether l_)y ygy _o_f add-og discount, discount points, 
sin e annual percentage Ltp, precomputed charges, variable gfi, interest i_1_1_ 

advance, compounding o_r otherwis_e, _i_f fl'_l_e_ annual percentage ra_te calculated 
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under paragraph (d) does Qt exceed gap permitted py Q section. flip finance 
charge Qty Q contracted Q gQ earned g1 php single annual percentage Qt; 
gpap would _eQn th_e mQme_> finance charge Q th_e graduated _r_gte§ w_l1_e_p ;l_1_e de_b_t i_s 
pai_d according t_o ’th_e agreed terms gn_d th_e finance charge i_s calculated under 
paragraph (d), if 115 finance charge i_s calculated 9; collected i_r_i ggyQgg, o_r 
included ip th_e_ principal amount o_f‘1;l1_e contract, Q1 3113 borrower prepays tli_e 
contract i_n Q, t_h_e association _slp_l_l_ credit tfi borrower wig _a refund o_f jg 
charge Q t_l1<=,_ extent tl_1g. charge would exceed _t_l_1_§ annual percentggg §gt_e Q th_e 
contract g_s origina_lly determined under paragraph (Q) _a_n_d taking inlq account 
tfi prepayment. Egg _t_i_l§_ pugpose o_f calculating tl1_e_ refund, pl_1_§ association 1_n_gy 
assume Q t_h_e_ contract gag Q4 before fie Qpe 9_f prepayment according 19 
_t_L1p schedule pf payments under th_e contract Q_c_1 ma_t gl_1 payments 1/Q; QidQ 
tl1e_ir d_u<_e dates. _Eo_r contracts repayable i_n substantiglly equal successive 
monthly installments, _tl1_e_ association fly calculate §l_1_e_ refund gp _tQ portion 9_f 
_t_l1g finance charge allocable _tp _a_ll unexpired payment periods following mg Qtg 
pf prepayment, based Q _t_h_§_ annual percentage rgpe Q tpg contract a_§ originally 
determined under paragraph (9), gig Q gig pugpose o_f calculating th_e refund 
_rp_gy assume t_l_1_at gfl payments grp made Q fig glQe_ Qt; 

(pl) Llfip annual percentage Q must pp calculated ir_1 accordance with Code Q Federal Regulations, _’tiQle_ lg, Q_r_t 226, Q using th_e definition pf finance 
charge ip section 51A.02. _an_d_ computed Q mg basis Q g 365-day year. 

Subd. §_. FINANCE CHARGE FOR LOANS. Except Q provided Q subdi- 
vision g 

(g) With respect t_o g loan, including g Q pursuant pg open-end creditQ 
excluding open-end credit pursuant 19 g credit card, Q association Qay contract Q Q receive g finance charge gt Q annual percentage gig po_t exceeding l_9_ 
percent Qr year. With respect tp open-end credit pursuant pg g credit card, Q 
association Qty contract Q _arQl receive g finance chargp _a_t Q annual percent- 
ggp Qt; p_gt_ exceeding l_8 percent Q year. With respect 19 g loan, Qt; finance 
charge slQfl pp considered nQot t_o exceed tl'1_e maximum annual percentage Qte 
permitted pursuant t_o 1l_1_i_§ section i_f t_lpe_ finance charge contracted Q gpd 
received does _I_1()_t exceed tl_1_e equivalent 9_f thp maximum annual percentage ;a_tp 
computed Q g 365-day yg:Qr calculated i_n accordance with Code _o_f Federal 
Regulations, ti_tl_e _l_g, pQ1't_ _22.§_, pp; using th_e definition pf finance charge i_r_1 

section 51A.02. 

gp) This subdivision does po_t limit Q restrict _tQ manner o_f calculating gig 
finance charge, whether py _v_v_ay _o_f add-on, discount, single annual percentagg {Q variable ggt_e, interest Q advance, compounding, average plgfly balance 
method, pr; otherwise, i_f Qt; annual percentagp Qt; does _n_<Q exceed _t_hQat permit- 
_t_e_d by t_lpi_§ section. V_Vi_t_h respect t_(_)_ g M secured py Qal estate, including g 
Q11 estate l_o_Q, i_f g finance charge ig calculated _o_1; collected i_n advance, 9; 
included i_p th_e principal amount 9__f_‘tl1_e lpz1_r_1_, gpg th_e borrower prepays ’th_e lo_ap Q @, gig association fl1Qal_l credit thp borrower Q a_ refund pf _tp<_: charge t_o 
the extent that the annual percentage pgg Q _t_l_19_ _l_ga_n_ would exceed t_l§ maxi- 
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QQ permitted under paragraph Q), taking ill account LIQ prepayment. 
With respect Q Q other loans, if Q: finance charge i_s calculated Q collected Q advance, o_r included Q tfi principal amount pf t_h_e_ loan, aQd Qe borrower 
prepays tl_1e_ lo_ar; Q _f;Q, tl1_e association shall credit Qp borrower Qitp g refund 
o_f 1h_e charge Q LIQ extent _t_l_1_§ charge would exceed £13 annual percentagg QQ 
_9_r_1_ t_lQ log gs originally determined under paragraph Q) a_nc_1_ taking i_rnp account 
th_e prepayment. 1-7_<_)_r_' tfi pugpose pf calculating th_e refund under Qis subdivi- 
_si_(Q, th_e association Qpy assume Qa_t_ Q9 contract w_u p_a_i_d before _t_lQ ditg pf 
prepayment according Q th_e schedule pf payments under tl1_e lpap gig E pl_l 
payments _vye_1~e_ QIQ _c_>_r_1_ their gig dates. fig loans repayable Q substantially 
egual successive monthly installments, _t_lQ association _r_rQy calculate Qt; refund 
under t_hi_s subdivision Q E portion pf Qp finance charge allocable Q a_1l 
unexpired payment periods following Qg Q o_f prepayment, based pp E 
annual percentage % pp E gap a_s originally determined under paragraph (Q), 
QQ Q fl_l§_ pugpose _o_f calculating t_hp refund r_n_a_1y assume QQ ag paymentsQ 
___made 22 E M 51% 

Subd. 3, ADDITIONAL AUTHORITY. Extensions o_f credit, @E 
chases o_f extensions pf crem authorized py sections 47.20. subdivision 1, Q,Q 
4_a; 47.204; 47.21; 48.153; 48.185; sections 168.66 Q 168.77, 9; section 334.01, 
subdivision _2_', aQi section 334.011 fly, E p_e§(_i_ n_ot, pp made pursuant Q 
_t_l1_<)s_e sections Q E o_f Qp authority Qt i_n subdivisions 1 Q §_, _ar_1_d i_f Q, E subject Q 3Q provisions o_f fig sections, E pg; Q provisions o_f _t_lyi§ 
section,_ except t_l_1_i§ subdivision. Ap association Qgy £52 charge gp organization 
Qy p1_tg o_f interest gpg Qiy charges agreed Q py t1_1_e_ organization, _aQi m_ay 
calculate QQ1 collect finance Q51 Qty’ charges Q Qy manner agreed Q pyE 
organization. Except {o_r extensions pf credit E association elects Q make 
under section 334.01, subdivision _2_; Q 334.011, Qg provisions _9_f chapter §_3_4 
_cl_o pg ppp_ly Q extensions o_f credit made pursuant Q th_is section Q tlQ sections 
mentioned Q E subdivision. 

Subd. Q ADDITIONAL CHARGES. Q) Q addition Q t_hp finance charges 
permitted py Q_i§ section, gp association may contract Q; E receive ‘th__e fpk 
lowing additional charges which may IQ included Q Q3 amount financed: 

(_1_) official fe_es ap_c_l taxes‘, 

Q) charges _fp_r igirance Q described Q paragram Q); 
(_3_) with respect Q g loan secured l_3_y real estate, including 3 real estate loan, 

_th_e following ‘‘closing costs,” if they gr_e bona fide, reasonable Q amount, and 
n_c3’t §o_r _t_h_e purpose o_f circumvention pg evasion pf this section: 

(_i_) fees 9_I_‘ premiums _i‘o_r title examination, abstract _o_f title, title insurance, 
surveys, Q‘ similar pugposes; 

(i_i) fees £9; preparation pf 2_1 degd, mortgage, settlement statement, Q‘ other 
documents, if E paid Q jcfi association‘, 
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giiig escrows fig future payments pf taxes, including assessments §o_r improve- 
ments, insurance, and water, sewer, and land rents‘, 

(i_v) _fle_<_a§ _f9_r notarizing deeds gp<_1 other documents; gig 

(y) appraisal gpd credit report fees‘, 

Q) g delinguency charge pp any installment, including t_h_e minimum part 
mgrp _d_1_1_g ip connection Er fig open-end credit, n_ot pajg i_n fill Q g before 
t_l_1p t_en_tl3 ggy @ i_t§ pipe _(_1§._l£ ir_1 _Z£l_ amount _11_c>t; t_o exceed _fi_v_e percent 9_f_'t_lfi 
amount o_f gm installment; 

(_5_) Q gpy returned check 53 returned automatic payment withdrawal reguest, 
a_n_ amount pgt Q excess o_f t_hp service charge limitation Q section 332.50‘, _ar_1_d 

(_6_) charges £93 other benefits, including insurance, conferred pp th_e borrow- 
e_r that a_rp pf g type that i_s _n(_>t £91; credit. 

gp) Ar; additional charge may pp made _fp_r_ insurance written Q connection 
with tl1_e loan: 

Q) _vyi_tp respect tp insurance against lg§_§ 9_f Q‘ damage Q property, 9; 
against liability arising o_ut pfge ownership g pgg pf property, i_f ghp association 
furnishes a_ chi, conspicuous, §_r_1;1_ specific statement jp writing tp t_lg borrower 
setting fb_rtp jtl1_g 9ps_t o_f1l_1_g _i_r;§urance if obtained from 9_1_* through gig associa- E 3% stating t_lp1_t t_h_e borrower gm choose Q person througl_1_ whom mg 
insurance i_s _t_c_> pp obtained‘, 

Q) w_itl; respect ]:_(_) credit insurance providing lifp, accident, health, o_r unem- 
ployment coverage, _i_f tpg insurance coverage is p_9_t reguired py t_h_e association, 
a_n_d E gap; i_s clearly a_r§d_ conspicuously disclosed ip writing t_o_ fig borrower, 
gpgl _t_h_e borrower gives specific, dated, gp(_1 separately signed aflirmative written 
indication pf t_h_§ borrower’s desire _t_9_ Q _s_g _a_f1e_r written disclosure t_o _t_I_1g 

borrower 9_f t_hp 9p_s_t pf E insurance’, gn_d 
Q) yv_itl_1, respect :9 vendor’s single interest insurance, bit 9_n_ly Q) t_o_ tpe 

extent gal E insurer hgp _n_o g'gl_1_t_ pf subrogation against tl_1p borrower a_m_i (i_i) 
tp ;l_1_e extent fem; E insurance does pg duplicate mg coverage, pf other insur- 
pppg under which lpgs i_s payable _tp fig association pg it_s interest pipy appear, 
against lo_ss o_f pg damagg t_o property f9_r_ which E separate charge i_s made Q tlg 
borrower pursuant 19 paragraph (13), clause (_1), £1 if g clear, conspicuous, pig specific statement i_n writing _i_s_ furnished _lgy th_e association 19 Q borrower 
setting fih _t_l3g pc_>§_t_ o_f _th§ insurance Q” obtained from 9_r through gig associa- Q app stating that E borrower m_ay choose fig person through whom gig 
insurance _i_s_ t_o l_3§ obtained.

~ 
(9) _I_n addition _tp Q9 finance charges a_r_i_c_l other additional charges permitted 

py t_l_1§ section, _a_n association may contract _f_o_§ grid receive Q13 following addi- 
tional charges ip connection with open-end credit: 
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(1) annual charges, _r_iQ Lg exceed $_5Q E annum, payable _i_r; advance, _fo_r 
tli_e privilege o_f opening ppg maintaining open-end credit; 

Q) charges {Q _th_e ps_e o_f pp automated teller machine‘, 

Q) charges QQ a_ny monthly Q other periodic payment period Q which tfi 
borrower h_as_ exceeded _o_r, except E jtfi association’s dishonor would hale 
exceeded, _t_l_i_e maximum approved credit limit, i_n gi_i amount Q)_t i_n excess Q t_h_e 
service charge permitted _ip section 332.50; 

(1) charges Q obtaining _a cash advance _ip Q; amount n_o‘t t_o exceed gt; 
service charge permitted i_n section 332.50; and 

Q) charges f_o; check Qip draft_copies fli §o_r t_lpe_ replacement Q‘ lo_st_ Q 
stolen credit cards. 

Subd. Q ADVANCES TO PERFORM COVENANTS OF BORROWER OR PURCHASER. (Q) _Ij fl1_€_) agreement @ respect 19 g Q contract 
contains covenants py tfi borrower Q purchaser tp perform certain duties 
pertaining tp insuring Q preserving collateral Qi_d_ tl1_e association pursuant pg 
1_h_e agreement Lay_s E performance Q‘ E duties Q1_ behalf o_f th_e borrower Q purchaser, _t_lE association Qay add t_o th_e <_le_l)'t Q contract balance Qg amounts 
S_0 advanced. Within ,2; reasonable time after advancing apy sums, Q associa- E $a_l1 tp tl_ip borrower Q purchaser i_n writing t_l§ amount o_f gr_n_s 
advanced, 2_1py charges witp respect t_o Qis amount, pg Q11 revised payment 
schedule Qg, i_f gig duties pf gig borrower Q purchaser performed l_)y tl1_e 

association pertain t_o insurance, Q brief description Q‘ th_e insurance Q fpr py 
th_e association including t_l;§ tyg E amount o_f coverages. Further informa- 
1:.io_n iI_ee_d n_0t be g___iven- 

Lp) A finance charge egual Q that specified in tli_e loan agreement Q contract 
may pp made Q sums advanced under paragraph §p)_. 

Subd. 1 A'ITORNEY’S FEES. With respect ’_cp p loan Q credit sale, _tli_e 

agreement may provide Q payment py gig borrower Q‘ _t_l}_§ attomey’s fees 
incurred Q connection with collection Q foreclosure. 

Subd. _8_. RIGHT TO PREPAY. [lye borrower Q purchaser may prepay ip 
_fp_l_l tpg unpaid balance o_f _a consumer loan Q contract, a_t_ _a_py time without 
penalty. 

Subd. _9_._ CREDIT INSURANCE. _(§l_) 1 s_al_e o_f credit insurance i_s subject 
t_o t_l_ip provisions o_f chapter 62B a_n_d flip rules adopted under t_h_gt chapter, h1_l_t_ 

;l_ip term o_f _tli_e insurance may exceed Q months i_f fl1_§ loan exceeds Q months 
grid th_e insurance yfll nevertheless _b_e subject tp chapter 62B _an_d gig rules 
adopted under that chapter. 

(9) & association which provides credit insurance Q relation tp open-end 
credit may calculate Qg charge t_o the borrower Q each billing cycle l_)y applying E current premium rate tp t_h_e_ balance pi th_e manner permitted with respect t_o 
finance charges py th_e provisions Q finance charge i_p this section. 
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(p) Upon prepayment pr Q11 pf Q consumer lpap lpy ‘th_e proceeds gp‘ credit 
insurance, LIE consumer pr; flip consumer’s estate _i_§ entitled t_o Q refund _o_f Qpy 
portion pf Q separate charge fg insurance which py reason pf prepayment i_s 

retained py th_e association 93 returned t_o it py jg insurer, unless tl_1p charge yv_Qs 
computed _fr_ofl t_i_rr_1§ _t_p 31% pp _t_l_1_e_: lpiis pf th_e balances o_i"cl1_e consumer’s l_qa._m 

(g_) This section does n_ot require a_n association tp grant Q refund pp t_l;g 
consumer if Ql_l refunds _dQe_: t_o 13 consumer under paragraph (p) amount t_q _1_e_§§ mi fl a_ng except g provided i_n paragraph (Q), does n_ot require gig associa- 
ti_gr_1_ 39 account 39 tfi consumer Q a_n_y portion _o_f Q separate charge Q insur- 
§_1_1g3_ because: 

(_1_) _t_l3§ insurance jg terminated py performance 9_t_” tl_1p insurer’s obligation; 

(Q _t_h_e association pays g accounts _f;o_r premiums t_o L15 insurer Q amounts 
and Q1 times determined py th_e agreement between them; pr 

Q) _th_e association receives directly g indirectly under giy policy pf insur- 
ance Q gain g advantage pg; prohibited py law. 

(9) Except Q§ provided _ip paragraph (1:1), tl1_e association shall promptly make g cause _tp pg made Qp appropriate refund t_o fl_l§_ consumer with respect t_o Qpy 
separate charge made t_o jt_l_1_e consumer Q‘ insurance 

Q) t_l§ insurance jg pp; provided 9; i_s provided Q Q shorter term than f_o_r_ 
which t_l_1p charge _t_o_ the borrower §(_)_1_' insurance was computed; _c_>_1_‘ 

Q) Q19 insurance terminates before Q39 gpg o_f th_e term E which i_t _vyQ_s 
written because _o_f prepayment ip _fiu_ll 9; otherwise. 

(Q If Qp association reguires insurance, upon notice 39 th_e borrower mg 
borrower E _t_lE option 9_f providing gig required insurance through Qp existing 
policy pf insurance owned 9; controlled _l_)y _t_l_1p borrower, 95 through Q policy tp 
pp obtained Q_n_c_l_ p_Qi_d Q by tfi borrower, _l_)_1g _thQ association Q reasonable 
cause _rr_1_Qy decline th_e insurance provided l_)y tl1_e borrower. 

Subd. 1_o. PROPERTY AND LIABILITY INSURANCE. (Q) Except _2_l§ 

otherwise provided Q Qi_s section Qpg subiect Lg g1_19_ provisions Q additional 
charges gig maximum finance charges ip _t11_i_s section, Qp association r_n_Qy agree 
t_g §g_l_l_, £_l_S_ Q agent, property Qrg liability insurance, £1 x_n_Qy contract Q Qr_1_c1 
receive Q charge £91‘ such insurance separate from a_1;gI_ Q addition t_o other 
charges. Ap association _n_e_e_c_1 E make Q separate charge Q the insurance 
provided 95 required by i_t_._ This section (_1o_e§ _r_1_(g authorize fie issuance o_f Q13 
insurance prohibited under E statute pr; r_ul_e governing tl_1§ business 9_f insur- 
a_ng§ E gpg i_t authorize Qp association _tp underwrite insurance. 

(p) 11$ section gpg pg Qpp_ly tp Q insurance premium Q associa- 
_t_i_cp1 fly reguest cancellation o_f Q policy _o_f property g liability insurance o_nly @ _t_lQe_ borrower’s default 9; _ip accordance @ Q written authorization by 33 borrower. _I_p either case, Q1_e_ cancellation does pg E effect gtil written 
notice jg delivered t_o_ _t_h£ borrower gr mailed pg th_e borrovsier Qt_ jlllg borrower’s 
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address a_s stated l_)y Q borrower. I_lQ notice it §£3i6_ Qa_t t_l_1_e_ policy gyQ 
canceled pp Q gag Q91 l_eQs E te_n Q3 Qflgig Qe notice i_s delivered, Q, ijtlQ 
notice i_s mailed, n_ot lgs_s E Q Q3 Q mailed. A cancellation flay n_o_t 
gag effect y_r_1_ti_l those potice periods expire. 

Subd. 1_l. CONSUMER PROTECTIONS. LQ) Associations shall comply 
with t_h_e_ reguirements o_f t_h_§ Federal Truth Q Lending _A_<_:_t_, United States Code, 
tQle_ l_5_, section 1601 _t_p 1693, Q connection with Q consumer loan pr credit QQIQ E Q consumer pur_'pose. 

Lb) Associations §ha_l1 comply @ ’th_e following consumer protection provi- Es Q connection @ Q consumer @ 9; credit QQQ fQr Q consumer pugpose: 
sections 325G.02 Q 325G.O5; 325G.06 Q 325G.ll; 325G.15 _t_c_)_ 325G.22*, £1 
325G.29 t_o 325G.36, QQQ t_h_e Code o_f Federal Regulations, fii Q, QtE 

(Q) Q assignment o_f Q consumer’s earnings py 1:h_e consumer t_o Q1 associa- 
gig Q_s payment Q Q security Q payment pf Q 5% arising o_ut o_f Q consumer 
Qap Q‘ consumer credit §_a_lQ Q unenforceable by th_e association Qpg revocable 
lpy _t_l_1_e consumer. 

Subd. l_2._ LOANS OTHER THAN CONSUMER LOANS. Loans other 
than consumer loans 2_l_I_'§_ p9_t_ subject t_o th_e provisions Qt; limitations o_f subdivi- 
sions 84 2, _l_(_)_, paragraph (Q), QQ1Q 

Subd. 1_3. EFFECT OF VIOLATIONS ON RIGHTS OF PARTIES. (Q) 11' Q association QQQ violated Q11 provision pf Qi_s section applying t_o collection 91‘ 
finance o_r <_)_t_hg charges, t_ly_: borrower QQ Q cause o_f action t_o recover damaggs 
gfl a_l§p Q r_igQ Q a_n action plhg Qap Q _C_1_2_|_§_S_ action, Q recover M th_e 
association violating _t_l§ section Q penalty Q Q amount determined py Qt; 
gc_>u_rt I_1Q§ legs E $100 n_or more than $1,000. With respect t_o violations 
arising from other E open—end credit transaction_§, Q action _nQy ‘Q9 brougpt 
pursuant t_o gm paragraph @ pg set-off Q recoupment Qty 3 asserted ‘pursu- 
a_r1tt_ot1£L_sLLara a h mz9L13_Ii9£19a_rmth_e___smakin gftlrsfl 

(Q) A borrower Q n_ot obligated t_o p_Qy Q charge Q excess pf E allowed by Q section Qn_d h_Q§ Q g'gQ pf refund o_f Qy excess charge paid. A refund _rQa_y 
n_ot l_3_e_ made l_)y reducing E borrower’s obligation l_)y QQ amount o_f tfi excess 
charge, unless tl1_e association _lQ§ notified Elle borrower 1l_1Qt E borrower Ey 
reguest Q refund £1 QIQ borrower l_1Q§ Q»; Q reguested within Q Qy_s thereaf- 
tgp, _If th_e debtor lg QaQ Q amount Q excess pf Q9 lawful obligation under 
Q9 agreement, Qh_e borrower Q3! recover t_hQ excess amount Q)Q tl_1Q associa- Q yyhp made th_e excess charge 9; _fQ_n_ Qp assignee 9_f‘tl1_e association’s rigl_1ts 
w_h(> undertakes direct collection 9_f payments from 91 enforcement o_f rights 
against borrowers arising _f1'_oQ flip 

(Q) I_f Qr_1_ association E contracted Q Qr_ received Q charge Q excess Q‘ tl_1_a_t 
allowed py tl_1_i§ section, pi; i_f Q borrower _i_s_ entitled t_o Q refund gig Q person 
liable Q Q9 borrower refuses _t_g make Q refund within Q reasonable E 
a_i‘t§Q‘ demand, Qe borrower m_ay recover from Q9 association _o_r th_e person 
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liable i_n gp action ptpe_r_ E g gla_s_§ action g p_e_n_a_1lt_y ip pp amount g1_gtgr_r;_i_n_e_c_l 
py t_l_1_g _g9_pr_t n_ot le._s§ than $100 _n_g§ more E $1,000. With respect t_o excess 
charges arising from other E open-end credit transactions, n_o_ action pursuant 
t_ot_11_i§p___g_Lara ra hm2xh2__g1;brout_rmt1mMyma_ft2rt112_.___smakin o_ft1_1_9 

_c1e_l)t_. Q pui_'poses _c_>_f_‘ _t_l_1§ paragraph, _a reasonable gi__rg i_§ presumed t_o Q fig 
days. 

(Q) Q violation pf this section does ppt impair rights Q g debt. 
(Q Q association Q pg liilqlp Q g penalty under paragraph Q) g (9) i_f _i_t_ 

notifies tfi borrower o_f g violation before th_e association receives mg pip 
borrower written notice pf tpp violation _o_r tl1_e borrower 1% brought Q action 
under tl_1_i_s section, E th_e association corrects t_h_e violation within 5; Qfifi fir 
notifying tl1_e borrower. I_f_' t_l_1p violation consists o_f g prohibited agreement, 
giving _t_l3p borrower g corrected copy pf tl_1§ writing containing thp violation _i§ 
sufficient notification Q1 correction. If the violation consists of an excess 
charge, correction mu_st _l_>_§ made l_)y a_n adiustment 9_r_ refund. 

(Q Ap association may _r_1_g_t pg l_1pl_d §a_blg i_n Q action brougl_1t under ;l_1_i§ 
section fpx; g violation pf gi_i_s_ section fl th_e association shows py g preponder- 
gpg 9_f evidence that _t_l_1_e_ violation _v_v_g§ pg_t_ intentional g11_<1 resulted fpg_rr_1 2_1 bLn; 
li_dp error notwithstanding jug _rp_aintenance 91' procedures reasonably adopted Q 
avoid fig error. 

(g) I_n gp action ip which i_t_ is_ found that gap association E violated gig 
section, _t_h_§ court shall award 19 t;h_e borrower thg costs 

gg‘ 
t_h_e action a_n_d 19 mg 

borrower’s attorneys their reasonable fees. 

Sec. 67. Minnesota Statutes 1986, section 51A.40, is amended to read: 
51A.4O DEALING WITH SUCCESSORS IN INTEREST. 
In the case of any investment made by an association in a real estate loan 

secured py 2_1 mortgage pp _r_e_a1l property, including g gal estate lpgp, in the event 
the ownership of the real estate security or any part thereof becomes vested in a 
person other than the party or parties originally executing the security instru- 
ments, and provided there is not an agreement in writing to the contrary, an 
association may, without notice to such party or parties, deal with such succes- 
sor or successors in interest with reference to said mortgage and the debt thereby 
secured in the same manner as with such party or parties, and may forbear to 
sue or may extend time for payment of or otherwise modify the terms of the 
debt secured thereby, without discharging or in any way affecting the original 
liability of such party or parties thereunder or upon the debt thereby secured. 

Sec. 68. Minnesota Statutes 1986, section 51A.44, subdivision 1, is amended 
to read: 

Subdivision 1. ANNUAL REPORT. On or before the last day of January 
Ap '1 in each year, every association shall make an annual written report to the 
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commissioner, upon a form to be prescribed and furnished by the commissioner, 
of its affairs and operations, which shall include a complete statement of its 
financial condition, including a statement of income and expense since its last 
previous similar report, for the 12 months ending on the 31st day of December 
of the previous year. Every such report shall be verified by the president and 
treasurer. 

Sec. 69. Minnesota Statutes 1986, section 5lA.48, is amended to read: 

51A.48 RIGHT TO DECLARATORY JUDGMENT. 
At any time after any controversy has arisen between the commissioner and 

an association with respect to any question of law or rule or with respect to any 
question involving immeasurable or irreparable damage to the association, and 
prior to an administrative or judicial hearing, the association or the commis- 
sioner may apply to any court of competent jurisdiction in the county in which 
the home oflice of the association is located for a declaratory judgment 
as to ‘such question, and such court shall have and shall take jurisdiction and 
decide the controversy on its merits iniaccordance with the weight of the evi- 
dence, and such court shall have full power to enforce its orders. 

Sec. 70. Minnesota Statutes 1986, section 5lA.50, is amended to read: 

5 lA.50 FEDERAL SA-¥I»NGS ASSOCIATIONS AN-D SAAEINGS BANKS. 
Federal savings asseeietiens; federal savings banks; er federal savings and 

banasseeia&ens;ineerperatedpufiuantte%helawseftheU&fiedStews;asnew 
er hereafter amended; are net foreign eerperatiens or foreign 

almaéngsbaaksmndthemembemersteddaeldemthereefshaflpessessaflefehe 

previdederthathereaftermaybeprmddedbythelmwefthisstateébrsweings 

themembersersteeldaeldersthereefi Federalsavingsba-nlessha-llpessessallef 

thatarenewprevidederthathemafiermaybeprevidedbythelaweefthisstate 
lh_efol1owing sections a_p_g1y_t_g federal 

associations, except t_o t_l;§ extent E}; g inconsistent with federal Q g regu- 
lations: sections 51A.01; 5lA.02; 5lA.065; 5lA.15, subdivision _6_; 51A.21, Eli); 
divisions 6_a, jg, E, gg, g, Q, gig 2_8; SIAQ, subdivision 1; 51A.24; 51A.251; 
51A.26-1; 5lA.262', 51A.27; 51A.28; 51A.29; 5lA.30', 5lA.31; 51A.37, subdivi- 
Si&S.l.2il;I3___g__LaFa fa hSi2).(£)i@);$§;§il=§s.94£L1_1;a_I1L1.1_2;___=51A-33' 
51A.385; 51A.40; 51A.50; 51A.52; 51A.56; _a_nc_1 5lA.57. 

Sec. 71. Minnesota Statutes 1986, section 51A.51, subdivision 1, is amended 
to read: 
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Subdivision 1. FEES TO BE PAID TO STATE TREASURER. Asseeia- 
tiens E association shall pay fees by delivering to the commissioner a check 
payable to the state treasurer. 

Sec. 72. Minnesota Statutes 1986, section 5lA.53, is amended to read: 
5lA.53 POWERS OF FEDERAL SAVINGS AN-D LOAN ASSOCIA- 

TIONS; APPROVAL. 
Subject to the approval of the commissioner, any savings and loan associa- 

tion organized under sections 5lA.0l to 51A.57 is hereby vested with all the 
powers conferred upon a federal savings and loan association organized under 
the laws and regulations of the United States or its agencies, as amended, as 
fully and completely as if the powers were specifically enumerated and described 
herein, provided that the same are not specifically prohibited by state law. 

Sec. 73. Minnesota Statutes 1986, section 5lA.56, is amended to read: 
5 lA.56 ACT CONTROLLING. 
Insofar as the provisions of sections 5lA.0l to 5lA.57 are inconsistent with 

the provisions of any other law affecting savi-ngs associations, the provisions of 
sections 5lA.0l to 5lA.57 shall control. 

Sec. 74. Minnesota Statutes 1986, section 118.005, subdivision 1, is amended 
to read: 

Subdivision 1. The governing body of every municipality, as defined in 
section 118.01, which has the power to receive and disburse funds, shall desig- 
nate as a depository of the funds such national, insured state banks or thrift 
institutions as defined in section 5lA.02, subdivision 2-3 Q-1, as it may deem 
proper. The governing body may authorize the treasurer or chief financial 
officer to exercise the powers of the governing body in designating a depository 
of the funds. 

For purposes of this chapter, a credit union is a thrift institution. 

Sec. 75. REPEALER. 
Minnesota Statutes 1986, sections 5lA.03, subdivision 2.3; 51A.05, subdivi- 

sions _34 3, and Q; 51A.09l; 5lA.l1, subdivision _§_', 51A.18' 51A.19, subdivisions 
g and ;; 51A.21, subdivisions 6 _a3_1_c_l Q; 5lA.23, subdivisions A g, 1, and Q; 
51A.37, subdivisions 7 ang _9; 5lA.38. subdivision Q afl 51A.39 gig repealed.

~ 
Sec. 76. EFFECTIVE DATE. 
Sections _l_ _t_q Q §_r_e effective t_h_e_ Q1 following final enactment. 
Approved April 26, 1988 
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