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_”[__l§ department pf public service shall review th_e operation 11 effects o_f 
_al_l gfi utility flexible tariffs approved under section 1, 9&1 s»l1_al_l report t_o th_e 
legislature _by February 1, 1990. gs utilities E utilize g flexible tariff under 
section 1 s_l£ll Q assessed £93; jt_h_e actual cit _gf_‘ conducting tl1_e study n_ot _tp 
exceed $10,000. Each utility utilizing Q flexible tariff shall pp assessed _f_‘9_; Q 
cgual share _o_f_‘ gig costs. 

Sec. 3. APPROPRIATION. 
There is appropriated from ghp general fund _t_h_e sum o_f $10,000 t_o 'th_e 

department 9_f public service g)_r 113 purpose o_f conducting _t_l§ study required i_n 
section _2_. 

Sec. 4. EFFECTIVE DATE. 
Sections 1 t_o _3_ egg effective gig gl_ax following final enactment, @ grp 

repealed effective Ely _1_, 1990. . 

Approved June 2, 1987 

CHAPTER 372—H.F.N0. 1159 
An act relating to retirement; modifying various statewide public safety pension plan 

provisions; modifying various nonstatewide public safety pension plan provisions; authorizing 
modifications in Minneapolis teacher retirement fund association benefit plan; authorizing 
various purchases of prior service credit; establishing an ambulance service personnel retire- 
ment plan; limiting the uses of public pension plan assets; authorizing various miscellaneous 
retirement benefit modifications; making various changes in the investment authority of the 
state board of investment; loweringservice requirements for vesting; modifying workers’ 
compensation benefit ofiets; amending Minnesota Statutes 1986, sections I1/1.04; 11A.24, 
subdivisions 2, 3, 4, 5, and 6; 11A.25; 69.80; 352.01, subdivision 2B; 352.113, subdivision 1; 
352.1I5, subdivision 1; 352.12, subdivision 2; 352.22, subdivision 3; 352.72, subdivision I; 

352.85, subdivision 1; 352.91, subdivision 4; 352.93. subdivision 1; 352B.08, subdivision 1; 

35213.11, subdivision 2; 35213.30, subdivision 1; 353.01, subdivision 2a; 353.29, subdivisions 1 
and 2; 353.30, subdivision Ic; 353.32, subdivision Ia; 353.33, subdivisions 1, 5, and by 
adding a subdivision; 353.34, subdivision 3; 353.64, by adding a subdivision; 353.651, subdi- 
visions I and 2; 353.656, subdivisions 2, 3, and by adding a subdivision; 353.657, subdivision 
2a; 353. 71, subdivision 1,‘ 354.44, subdivision 1; 354.46, subdivision 2; 354.48, subdivision 1; 
354.49, subdivision 3; 354.60; 354A.3I, subdivisions 1, 5, and 6; 354A.35, subdivision 2; 
354A.36, subdivision 1; 354A.39; 356.20, subdivision 2; 356.30, subdivisions 1 and 3; 356.32, 
subdivision 2; 424.04; and 424A.02, subdivision 9; Laws 1949, chapter 406, section 4, subdivi- 
sions 2 and 3, as amended, section 5, subdivisions 1 and 3, as amended, and section 6, 

subdivision 1, as amended; Laws 1967, chapter‘ 678, section 2, as amended, chapter 75], 
section 2; Laws 1971, chapter 614, section I, subdivision 2, as amended; Laws 1977, chapter 
169, section I, subdivision Ia, as amended; and Laws 1980, chapter 607, article 15, section 
9; proposing coding for new law in Minnesota Statutes,‘clzapters 356 and 423A; proposing 
codingfor new law as Minnesota Statutes, chapters 353A, 353B and 356A. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

STATEWIDE PUBLIC SAFETY PENSION PLAN CHANGES 
Section 1. Minnesota Statutes 1986, section 69.80, is amended to read: 

69.80 AUTHORIZED ADMINISTRATIVE EXPENSES. 
Notwithstanding any provision of law to the contrary, the payment of the 

following necessary, reasonable and direct expenses of maintaining, protecting 
and administering the special fund, when provided for in the bylaws of the 
association and approved by the board of trustees, shall constitute authorized 
administrative expenses of a police, salaried firefighters’ or volunteer firefighters’ 
relief association organized under any law of this state: 

(a) oflice expense including but not limited to rent, utilities, equipment, 
supplies, postage, periodical subscriptions, furniture, fixtures, and salaries of 
administrative personnel; 

(b) salaries and itemized expenses of the president, secretary, and treasurer 
of the association, or their designees, §_r_1_<_i a_i_1_y other official o_f t_l_1e £lie_f associa- Q 39 whom a salary i_s payable under bylaws 9__r articles o_f incorporation Q 
effect on January I, 1986, _a_n_d their itemized expenses incurred as a result of 
fulfilling their responsibilities as administrators of the special fund; 

(0) tuition, registration fees, organizational dues, and other authorized expenses 
of the officers or members of the board of trustees incurred in attending educa- 
tional conferences, seminars, or classes relating to the administration of the 
relief association; 

(cl) audit, actuarial, medical, legal, and investment and performance evalua- 
tion expenses;

" 

(e) reimbursement to. the oflicers and members of the board of trustees, or 
their designees, for reasonable and necessary expenses actually paid and incurred 
in the performance of their duties as officers or members of the board; and 

(f) premiums on fiduciary liability insurance and oflicial bonds for the ofiicers, 
members of the board of trustees, and employees of the relief association. 

Any other expenses of the relief association shall be paid from the general 
fund of the association, if one exists. If a relief association has only one fund, 
that fund shall be deemed to be the special fund for -purposes of this section. If 
a relief association has a special fund and a general fund, and any expense of the 
relief association is directly related to the purposes for which both funds were 
established, the payment of that expense shall be apportioned between the two 
funds on the basis of the benefits derived by each fund. 
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Sec. 2. Minnesota Statutes 1986, section 352.01, subdivision 2B, is amended 
to read: 

Subd. 2B. EXCLUDED EMPLOYEES. The following persons are excluded 
from the meaning of state employee: 

(1) elective state officers; 

_ (2) students employed by the University of Minnesota, the state universi- 
ties, and community colleges unless approved for coverage by the board of 
regents, the state university board or the state board for community colleges, as 
the case may be; 

(3) employees who are eligible to membership in the state teachers retire- 
ment association except employees of the department of education who have 
elected or may elect to be covered by the Minnesota state retirement system 
instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from cover- 
age by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
militia and such as are assigned to permanent peacetime duty who pursuant to 
federal law are or are required to be members of a federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by contrac- 
tors when the performance of the contract is authorized by the legislature or 
other competent authority; 

(8) officers and employees of the senate and house of representatives or a 
legislative committee or commission who are temporarily employed; 

(9) all courts and court employees, referees, receivers, jurors, and notaries 
public, except employees of the appellate courts and referees and adjusters 
employed by the department of labor and industry;

’ 

(10) patient and inmate help in state charitable, penal and correctional 
institutions including the Minnesota veterans home; 

(1 1) persons employed for professional services where the service is inciden- 
tal to regular professional duties and whose compensation is paid on a per diem 
basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of the 
ladies of the G.A.R.; 

(14) operators and drivers employed pursuant to section 16.07, subdivision 
4; 
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(15) the members of any state board or commission who serve the state 
intermittently and are paid on a per diem basis; the secretary, secre- 
tary-treasurer, and treasurer of those boards if their compensation is $500 or less 
per year, or, if they are legally prohibited from serving more than two consecu- 
tive terms and their total service therefor is required by law to be less than ten 
years; and the board of managers of the state agricultural society and its treasur- 
er unless the treasurer is also its full time secretary; 

(16) state troopers; 

(17) temporary employees of the Minnesota state fair employed on or after 
July 1 for a period not to extend beyond October 15 of the same year; and 
persons employed at any time or times by the state fair administration for 
special events held on the fairgrounds; 

(18) ‘emergency employees in the classified service except emergency employ- 
ees who within the same pay period become provisional or probationary employ- 
ees on other than a temporary basis, shall be deemed “state employees” retroac- 
tively to the beginning of the pay period; 

(19) persons described in section 352B.O1, subdivision 2, clauses (b) and (c) 
formerly defined as state police officers; 

(20) all temporary employees in the classified service, all temporary employ- 
ees in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period and all 
seasonal help in the classified service employed by the department of revenue; 

(21) trainees paid under budget classification number 41, and other trainee 
employees, except those listed in subdivision 2A, clause (10); 

(22) persons whose compensation is paid on a fee basis; 

1 (23) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as teachers are members of the 
teachers retirement association or a retirement system in St. Paul, Minneapolis, 
or Duluth; 

(24) employees of the adjutant general employed on an unlimited intermit- 
tent or temporary basis in the classified and unclassified service for the support 
of army and air national guard training facilities; 

(25) chaplains and nuns who have taken a vow of poverty as members of a 
religious order; 

(26) labor service employees employed as a laborer 1 on an hourly basis; 

(27) examination monitors employed by departments, agencies, commis- 
sions, and boards for the purpose of conducting examinations required by law; 
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(28) members of appeal tribunals, exclusive of the chair, to which reference 
is made in section 268.10, subdivision 4; 

(29) persons appointed to serve as members of fact finding commissions, 
adjustment panels, arbitrators, or labor referees under the provisions of chapter 
179; 

(30) temporary employees employed for limited periods of time under any 
state or federal program for the purpose of training or rehabilitation including 
persons employed for limited periods of time from areas of economic distress 
except skilled and supervisory personnel and persons having civil service status 
covered by the system; 

(31) full-time students employed by the Minnesota historical society who 
are employed intermittently during part of the year and full time during the 
summer months; 

(32) temporary employees, appointed for not more than six months, of the 
metropolitan council and of any of its statutory boards, the members of which 
board are appointed by the metropolitan council; 

(33) persons employed in positions designated by the department of employ- 
ee relations as student workers;

‘ 

(34) any person who is 65 years of age or older when appointed and who 
does not have allowable service credit for previous employment, unless the 
employee gives notice to the director within 60 days following appointment that 
coverage is desired; 

(35) members of trades employed by the metropolitan waste control com- 
mission with trade union pension plan coverage pursuant to a collective bargain- 
ing agreement first employed after June 1, 1977; and 

(36) persons employed in subsidized on-the-job training, work experience or 
public service employment as enrollees under the federal Comprehensive Employ- 
ment and Training Act from and after March 30, 1978, unless the-person has as 
of the later of March 30, 1978 or the date of employment suflicient service 
credit in the retirement system to meet the minimum vesting requirements for a 
deferred annuity, or the employer agrees in writing on forms prescribed by the 
director to make the required employer contributions, including any employer 
-additional contributions, on account of that person from revenue sources other 
than funds provided under the federal Comprehensive Employment and Train- 
ing Act, or the person agrees in writing on forms prescribed by the director to 
make the required employer contribution in addition to the required employee 
contribution; _a_rLd_ 

(_3_7) persons who L3 employed Q full-time firefighters 1;}; L13 department o_f 
militagy affairs and pg firefighters 3 members pf thg public employees police 
§_1_1_d _l_i_rp fund. 
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Sec. 3. Minnesota Statutes 1986, section 352.85, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY; RETIREMENT ANNUITY. Any person who 
is employed by the department of military affairs _g_t_h§_r_ glgtp as a full-time 
firefighter, who is covered by the general employee retirement plan of the Min- 
nesota state retirement system as provided in section 352.01, subdivision 23, 
who is ordered to active duty pursuant to section 190.08, subdivision 3, who 
elects this special retirement coverage pursuant to subdivision 4, who is required 
to retire from federal military status at the age of 60 years by applicable federal 
laws. or regulations and who terminates employment as a state employee upon 
attaining that age shall be entitled, upon application, to a retirement annuity 
computed in accordance with section 352.115, subdivisions 2 and 3, without 
any reduction for early retirement pursuant to section 352.116, subdivision 1. 

Sec. 4. Minnesota Statutes 1986, section 352.91, subdivision 4, is amended 
to read: 

Subd. 4. Upon the recommendation of the commissioner of corrections or 
the commissioner of human services, whichever is the appropriate employing 
authority, with the approval of the legislative advisory committee and with 
notification to and receipt of comments from the legislative commission on 
pensions and retirement, the commissioner of employee relations may certify 
additional civil service classifications at state ad-u-l-t correctional or security hos- 
pital facilities to the executive director of the Minnesota state retirement system 
as positions rendering covered correctional service. _@ commissioner o_f gfl 
rections and th_e commissioner 91‘ human services must establish, jg writing, Q 
s_et o_f criteria which t_o E 2_1 recommendation Q certifying additional 
9_i_yil service classifications as rendering covered correctional service. 

Sec. 5. Minnesota Statutes 1986, section 353.01, subdivision 2a, is amended 
to read: 

Subd. .2a. INCLUDED EMPLOYEES. The following persons are included 
in the meaning of “public employee”: 

(a) Elected or appointed oflicers and employees of elected olficers. 

(b) District court reporters. 

(c) Officers and employees of the public employees retirement association. ' 

(d) Employees of the League of Minnesota Cities. 

(e) Officers and employees of public hospitals, owned or operated by or an 
integral part of, any governmental subdivision or governmental subdivisions. 

(f) Employees of a school district who receive separate salaries for driving 
their own buses. 
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(g) Employees of the Association of Minnesota Counties. 

(h) Employees of the Metropolitan Inter-County Association. 

(i) Employees of the Minnesota Municipal Utilities Association. 

(j) Employees of the metropolitan airports commission if employment ini- 
tially commences on or after July 1, 1979. 

(k) Employees of the Minneapolis employees retirement fund, if employ- 
ment initially commences on or after July 1, 1979. 

(1) Employees of the Range Association of Municipalities and Schools. 

(In) Employees of the soil and water conservation districts. 

(11) Employees of a county historical society who are county employees. 

(0) Employees of an economic development authority created under sections 
458C.0l to 458C.23. 

gp) Employees 9;” t_lle_ department _o_f militagy affairs pf jg state o_f Minneso- 
tg yflnp E full-time firefighters. 

Sec. 6. Minnesota Statutes 1986, section 353.64, is amended by adding a 
subdivision to read: 

Subd. §y PENSION COVERAGE FOR CERTAIN STATE MILITARY 
AFFAIRS DEPARTMENT FIREFIGHTERS. A person 1119 jg employed g g 
full-time firefighter Q g a_ttg jch_e_ §1_rs_t glgy _o_f 1:3 E payroll period E t_h_e 
effective gigs; o_f E section py §l_1_e_ department pf militagy affairs o_f _tl1_e_ §_t_a_tp pf 
Minnesota _a_1;c_l_ pg i_s_ n_ot eligible _f9_1; coverage under t;h_e agreement signed 
between thp fig; §_n_d_ mg secretary o_f ’th_e federal Department Q‘ Health 5% 
Human Services making ‘ch_e provisions pf t_h_e federal l Agp, Survivors, an_d 
Disability Insurance _A_c_t applicable tp state employees because ply person’s 
position i_s excluded from application under United States Code, fig 31; gg 
tions 418(d)(5)(A) @ 4l8(d)(8)(D) apt; section 355.07, is a member _o_fE 
public employees police gig fi_re fund _2m_cl i_s considered t_o_ 133 Q firefighter within 
me meaning pf gig section. ilk state department o_f military affairs shall make 
1:113 employee contribution deduction from tfi salary o_f each full-time military 
affairs department firefighter as required py section 353.65, subdivision Q, shall 
make 315 employer contribution yitp respect tp each firefighter g required py 
section 353.65, subdivision _3, a_n_d shill gt jt_l;e_ employer recording £1 report- 
i_ng requirements _ip section 353.6; subdivision gt_. 

Sec. 7. Minnesota Statutes 1986, section 353.656, subdivision 3, is amended 
to read: 

Subd. 3. NONDUTY DISABILITY BENEFIT. A-fiter June 39; -l-9-7-3; Any 
member who becomes disabled after not less than five years of allowable service, 
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before reaching the age of 55, because of sickness or injury occurring. while not 
on duty as a police oflicer or firefighter, and by reason t-hereefgf _tba_t sickness 95 
injugy the member is unable to perform duties as a police ofiicer or firefighter, 
shall be entitled to receive a disability benefit. The benefit shall be in the same 
amount and paid in the same manner as if the member were 55 years of age at 
the date of disability and the benefit were paid pursuant to section 353.651. 
Should I_f z_1 disability under this elause eeeur subdivision occurs after five but in 
less than ten years 91" allowable service, the disability benefit shall be the same as 
though the member had at least ten years service. BL‘ aby member E9 is 
employed g a full-time firefighter by E department o_f militagy affairs o_f t_h§ 
state o_f Minnesota, allowable service ab Q full-time state military affairs depart- 
ment firefighter credited by tbe Minnesota state retirement system mby E E1 
i_n meeting t_l§ minimum allowable service requirement o_f bis subdivision. 

Sec. 8. Minnesota Statutes 1986, section 353.657, subdivision 2a, is amended 
to read: 

Subd. 2a. DEATH WHILE ELIGIBLE SURVIVOR BENEFIT. If a mem- 
ber who has attained the age of at least 50 years and has credit for not less than 
ten years allowable service dies before public service has terminated, or if an 
employee who has filed a valid application for an annuity or disability benefit 
prior to termination of public service dies before the annuity or benefit has 
become payable, notwithstanding any designation of beneficiary to the contrary, 
the surviving spouse may elect to receive; Q death while eligible survivor benefit. 
lbg benefit be in lieu of a refund with interest provided in section 353.32, 
subdivision 1, or survivor benefits otherwise payable pursuant to subdivisions 1 

and 2;, E benefit Est Q an annuity equal to the 100 percent joint and 
survivor annuity which the member could have qualified for on the date of 
death, computed as provided in sections 353.651, subdivisions 2 and 3, and 
353.30, subdivision 3. The surviving spouse may apply for the annuity at any 
time after the date on which the deceased employee would have attained the 
required age for retirement based on the employee’s allowable service. Sections 
353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity 
payable under this subdivision. No payment shall accrue beyond the end of the 
month in which entitlement to such annuity has terminated. An amount equal 
to the excess, if any, of the accumulated contributions which were credited to 
the account of the deceased employee over and above the total of the annuities 
paid and payable to the surviving spouse shall be paid to the deceased member’s 
last designated beneficiary or, if none, to the legal representative of the estate of 
such deceased member. Any member may request in writing that this subdivi- 
sion not apply and that payment be made only to the designated beneficiary, as 
otherwise provided by this chapter. fbr _a member L110 § employed g a 
full-time firefighter by tbg department 9_f military affairs o_f"tl1_e state _(_)_f Minneso- 
ti allowable service Q g full-time state military affairs department firefighter 
credited by th_e Minnesota state retirement system mg 3 y_s_e<_1 i_n meeting gig 
minimum allowable service requirement 9_f bis subdivision. 

Sec. 9. [3S3C.0l] LOCAL GOVERNMENT CORRECTIONAL SERVICE 
RETIREMENT PLAN. 
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Subdivision l_. PLAN ADMINISTRATION; FUND. _'l“£e_ public employees 
_l_9_c_al_ government correctional service retirement gr i_s a separate plgp adminis- 
tered py t_h_e public employees retirement association. _'I_‘l_i_e association $311 
maintain E special fund known a_s gig public employees local government correc- 
tional service retirement fund. 

Subd. _2._. REVENUE SOURCES. Member contributions under section Q, 
subdivision _l_ 9;‘ Q, pig employer contributions under section l_3, subdivision _l_ g _§, grid other amounts authorized py livg, including fly investment income pg 
invested gag assets, E; pp deposited i_n fie fund. 

Subd. _§; INVESTMENT. '_l‘_hc_: public employees local government correc- 
tional service retirement fund participates i_n t_l1§ Minnesota postretirement invest- 
r_n_ep_t_ fund. Lime amounts provided Q section 353.271 must pg deposited ip glgag 
fund. Lite balance pf fly assets o_i'tl1_e fund must pp deposited _i_p _t_l_i_§ Minnesota 
combined investment fund gs provided i_n_ section llA.14, if applicable, 9; 
otherwise under section 1lA.23. 

Subd. 3 COLLECTION OF CONTRIBUTIONS. Lite collection o_f mem- 
IE and employer contributions a_r_e governed py section 353.27, subdivisions 51, 
Zi§..9.._0.1_1.l2..$Ifl_1_3_- 

Subd. §_._ FUND DISBURSEMENT RESTRICTED. '_l“_l_1_e_: public employees 
local government correctional service retirement fund app _ig§ share 53' participa- 
pipp i_n_ fl_1_e_ Minnesota postretirement investment fund fly pp disbursed pplyQ 
th_e pupposes provided Q ip chapter. 'I‘_l1<a_ proportional share gp‘ t_l_1p expenses 
9_f 1l_1p association @ fly benefits provided i_n til chapter, other E benefits 
payable from 1139 Minnesota postretirement investment fund, must 3 p_aigl_M 
tpg correctional service retirement fund. Retirement annuities, disability benefits, 
survivorship benefits, g_n_c_l _a_r;y refunds pf accumulated deductions may pp ppfi 
_Qp_ly from t_h_e_: correctional service retirement fund after those needs have been 
certified py pig executive director app t_l_ip amounts withdrawn from tpp share o_f 
participation _i_p t_h_e_ Minnesota postretirement fund under section 11A. 18. lllg 
amounts necessary pp make flip payments from fig correctional service retire- 
_ip_§_i_11 Qppi _an_d E participation i_n th_e Minnesota postretirement investment 
fund _a£e_ annually appropriated from those funds £9; those purposes. 

Sec. 10. [353C.02] CORRECTIONAL SERVICE EMPLOYEES. 
5 local government correctional service employee i_s a_t person who: 

(_l_) meets _t_l;p definition _o_f_‘ “essential employee” Q section 179A.O3, subdivi- E 1, excluding §t_a§ emnloyees, University gp‘ Minnesota employees, firefighters, 
peace oflicers subject tp licensure under sections 626.84 t_o 626.855, employees 
pf hospitals other _t_l1a_n state hospitals, confidential employees, supervisory employ- 
_e;c_s other grip supervisory employees o_f correctional oflicers a_t correctional 
facilities Q‘ c_fiy g county iails, principals, §_n_d assistant principals; 

(_2_) i_s employed py Dakota county, Hennepin county, Ramsey county, g 
Louis county, 9; Washington county, if ‘th_e county elects t_o participate under 
section _l_2_°, 
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(_3_) _i§ Q public employee within th_e meaning pf section 353.01, subdivisions 
.2. and 2_a;M 
section 1; Q member o_f QQ basic program o_f 113 public employees retirement 
association 9_r Q member pf pip public employees police and _fi_r_e fund. 

Sec; 11. [353C.03] CORRECTIONAL SERVICE PLAN ‘COVERAGE. 
Subdivision INITIAL COVERAGE. 5 person who _i_s_ Q local government 

correctional service employee pp June 3:91 1988, i_s Q member pf _t_lQ§ local gov- 
ernment correctional service retirement plan Q shall begin contributing t_o _l_£ll_§ 

plan Q J_u_1y L 1988. 
Subd. Q; SUBSEQUENT COVERAGE. person who becomes Q local 

government correctional service employee after June Q, 1988, g Q member o_f 
tfi local government correctional service retirement plan QQQ shall contribute tp 
tl1_e plan. 

Sec. 12. [353C.04] LOCAL GOVERNMENT EMPLOYING UNIT PAR- 
TICIPATION OPTION. 

Dakota county, Hennepin county, Ramsey county, Q Louis county, 9_r 
Washington county I_n_Qy elect 19 provide it_s correctional employees 1it_h retire- 
{ppm coverage by flip local government correctional service retirement p_l_Q _ip 
liQ1_ o_f retirement coverage py Q public employees retirement association 9; 
ge p’ ublic employees police Qpd grp fund. fie election must _b_e made Q Q form 
provided py _t_l’_l_§ executive director pf tfi public employees retirement associa- 
tiQ Q, Q made, i_s irrevocable Q a_ll local government correctional service 
employees employed py tl_1§ county. 

Sec. 13. [353C.05] CORRECTIONAL SERVICE ‘PLAN CONTRIBU- 
TIONS. 

Subdivision _1_._ MEMBER CONTRIBUTIONS. Beginning gill; Q1; gs;@ 
pQy period a_fQ Jul l, 1988, Q ;l_1_e effective §_a_tQ _o_f_' tl_1_e election tp provide 
retirement coverage by Q1; local governmental unit, pr; after becoming Q local 
government correctional service employee, whichever i§ later, _ip _l_i_ep 91' employ-

~

~

~

~ 

~~~

~

~ 

~~

~ 

Q contributions payable under section 353.27, subdivision _2_, Q local govern- 
ment correctional service employee shall make Q employee contribution i_n Q 
amount equal tp E percent o_f salary. 

Subd. A EMPLOYER CONTRIBUTIONS. Beginning Q Q Q@ 
pQy period Qfpzg Q _l_, 1988, Qt;t_e_g t_l;g effective gl_Q_t_e_ pf _t_l;e_ election‘ 19 provide 
retirement coverage l_)y th_e local governmental unit, Q after becoming Q local 
government correctional service employee, whichever _i§ lag, Q _1_i_q1_1 9_f employ- 
e_r contributions payable under section 353.27, subdivision Q, ‘th_e employer shall 
contribute Q Q local government correctional service employee Q amount 
egual t_o _ijy_e percent (_)_f_' salary. 
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Subd. §_. ADJUSTMENT IN CONTRIBUTION RATES. Beginning@ 
gig _fi_r_s_t_ gig fly period after ghg actuarial valuation o_f ‘th_e litl government 
correctional service retirement glap prepared by 115 actua1_'y rg’cau_n¢%d_ py g_h_e 
legislative commission o_n pensions ggq getigement jg E @ mg gx_e_c_1_1t_i__\§ 
director pf 115: public employees retirement association, gig member contribu- 
ti_op pgtg i_s g percentage git equals one-half pf gig calculated Q1 actuarial 
reguirement 9_t_”g1g pl_ag gig fie employer contribution ga_te i_s t_h_e balance pf gig 
calculated total actuarial requirement 91' gg plan. 

Sec. 14. [353C.06] CORRECTIONAL SERVICE PLAN RETIREMENT 
ANNUITY. 

Subdivision 1, ELIGIBILITY REQUIREMENTS. After separation fggm 
public employment, Q employee covered under section _1_Q Q E attained gig 
§g99Ifl1e_a.§£.i§)@2flm____credit_1m29lk§Im1_E_I1)@fl____g_C0V6ra em 
gig local government correctional service plgp i_s entitled, upon application, t_o g 
normal retirement annuity. Q lifl o_f g normal retirement annuity, g retiring 
employee r_n_gy gl_egt jag receive gig optional annuity provided _i_r_1_ section 353.30, 
subdivision _'.’g

‘ 

Subd. _2_. AVERAGE SALARY BASE. _I_n_ calculating tge; annuity under 
subdivision _3_, 

“averagg salary” means gp amount equivalent t_o 'th_e average pf 
tgq highest salary earned a_s 3 local government correctional employee upon 
which employee contributions were gig fgr _a_ny fi_ve_ successive years o_f allowa- 
ble service. 

Subd. _3_._ ANNUITY AMOUNT. _'l‘_l_ig average salai_*y 3 defined _ip subdivi- 
§_i_gp 2._, multiplied py gig percent _fg§ gg_c_l_1 ya” pf allowable service fgg gig t_iggt_ 
ggp years gig _2_._5_ percent Q Q additional ygg 9_f allowable service, deter- 
mines gig amount 91‘ gig normal annuity. _I_t_‘ g person I_g§_§ earned allowable 
service i_p t_h_g public employees retirement association gt; E public employees 
police _a_1n_d _fi_rg fund _fo_r performing services other than those pf g local govern- 
ment correctional employee, gig annuity representing such service must _b_e_ com- 
puted _ip_ accordance @ 1;h_e coordinated formula under sections 353.29 aii 
353.30 9; section 353.651, whichever applies. 

Subd. fig ACCRUAL AND DURATION. _T_‘_lgg annuity under g1_i_s_ section 
begins 19 accrue _a_1_s_ provided ip section 353.29, subdivision 1, grgl must lg gfll Q gig additional §_41 g1l_l calendar months o_r t_o @ E o_f'tl1_e month following 
t11_e month ip which th_e employee becomes g Q, whichever occurs gs_t_. After 
g recipient E received t_hg annuity calculated under g1_i§ formula Q g f_ul_l 
calendar months 9; tg t_h_g _t_‘1r_st 91‘ gig month following _t_hg month i_p which t_h_g 
employee becomes ggg §_5_, whichever occurs _fi_x§§, ’th_e benefit must pg recomput— 
gg i_p accordance Q gig coordinated formula i_n sections 353.29 a_n_d_ 353.30, 
except gag i_f t_hi_s amount, when added t_o gig social security benefit based _Ql’_l_ 

state service th_e employee i_s eligible t_o receive gt 'tlri_at time, i_s lei g1_gr_1_ LE 
benefit payable under subdivision §, th_e retired employee must receive gp amount 
payable under subdivision ; When gr; annuity i_s reduced under g1_i§ subdivi- 
sion, £11 percentage 9_f adiustments tpgjt have been applied _g)_ g1_e_ original 
annuity under section llA.l8, before gig reduction, must Q compoundedE 
applied pg gg reduced annuity. 
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Subd. Q MULTIPLE SERVICE LIMITATION. 5 former employeeQ 
pgg b_o_t_l; regular Qc_1 _l_o_ga_l_ government correctional service must, i_f qualified, 
receive Q annuity based Q both ‘periods o_f service, Q_t pg period 9_t_‘ service 
Qiy Q Q1 Q tlQ Q Q calculating th_e annuity. '

‘ 

Sec. 15. [353C.(l7] AUGMENTATION IN~CERTAIN CASES. 
Unless prior service gQ_been transferred o_r unless g combined service 

annuity under section 356.30 gags been elected, Q employee Qhg becomes g 
local government correctional employee after being g member o_f th_e public 
employees retirement association Q th_e public employees police gig grg Q 
covered under section 353.71, subdivision _2_, Q}; respect 19 t_lLt pggr service. 

See. 16. [353C.08] DISABILITY BENEFITS. 
Subdivision _1_. DUTY DISABILITY QUALIFICATION REQUIRE- 

MENTS. A lggeg government correctional employee wQl1o i_s _lg§§ tgap Q yQr_s pf 
ggg g1_gc_l yv_hg becomes disabled Qq physically unfit g>_ perform _tQ duties o_f ’fh_e 
position Q g direct result o_f Q injury, sickness, 9_r other disability incurred Q o_r 
arising _o_u_t pf Qy Qt pf Qy gag renders gig employee physically o_r mentally 
unable _t_<_)_ perform gig employee’s duties, § entitled t_o 2_1 disability benefit based Q covered service Qly i_n Q ‘amount egual _tp Q percent 9_fg1g average sala1_'y 
defined i_p section 13, subdivision 2: pQ Q additional 2._5 percent Q each ygag 
9_f covered service _i_p excess 9_f gg years. 

Subd. ;, NONDUTY DISABILITY QUALIFICATION REQUIRE- 
MENTS. A l_o_qz_1l government correctional employee Q9 after Q1 _1g§g Q _fi_yg 
years _o_f covered service, before reaching Qe ggg _<_)_f_‘ Q, becomes disabled Q1d_ 
physically unfit g>_ perform gig duties o_f gig position because o_f sickness pg 
injugy occurring while n_ot engaged _i_r_1_ covered employment, i_s entitled _t_Q g 
disability benefit based Q covered service. Q disability benefit _rQt IQ 
computed ip _t_h;c_ same manner gag Q annuity under section lg, subdivision g, 
Q1‘ Q though Qg employee pQ a_t lga_st Q years 9_f covered correctional 
service. 

Subd. _3_. OPTIONAL ANNUITY. A disabled local government correctional 
employee Qy elect t_hg normal disability benefit 95 Q optional annuity §_S 
provided i_n, section 353.30, subdivision jg _’l_11g election pf Q optional annuity 
must pg made before gig commencement o_f payment o_f Q disability benefit Q1 i_s efi"ective Q gig ggtg Q which gig disability benefit begins t_o_ accrue Q 
provided Q section 353.33, subdivision A Upon becoming effective, gig option- 
g_l annuity begins t_o accrue Q gig §g_rgg _cQ Q provided Q gig disability 
benefit. 

Subd. 5 DISABILITY BENEFIT APPLICATION. g claim _()_I_‘ demand f_o; 
a_ disability benefit _1Qs; Q initiated py written application Q ;Q manner _2Qi 
f_g1Q prescribed py gg executive director, Q i_13 gig 9_fl_"1c_e _o_fg1g association, 
showing compliance v_v_it_h Q statutory conditions qualifying t_l;g. applicant Q _a 
disability benefit. A member Q former member wQl1o became disabled during g 
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period pf membership mgy fi_1_e pp application Q disability benefits within three 
years following termination pf local government correctional service, _pu_t n_ot 

a_1£t_e_§ pip; _t_ipn_e pps elapsed. This benefit begins t_o accrue pip gpiy following t_h_e 
commencement pfdisability, 9_0 Qyp preceding mi; filing 9_f_‘ gig application, Q, 
i_f ___.._anmla1 E Q 1.63:: it mid _f9£ 1.11.012 1152 tits: ___.t90-da n__.eri0d fr_0m t_h_§ £1_at_6 
salary ceased, whichever i_s_ latest. _I\_I_g payment may accrue beyond _tli_e g pf 
t_li_e month i_n which entitlement _l_ia_s terminated. Ii"1;li_e disabilitant gipg before 
negotiating tli_e check Q ‘pip; month _ip which death occurs, payment must 135; 
made t_o pg optionpl annuitant g beneficiary. 

Subd. ; DISABILITY BENEFIT TERMINATION. [pp disability benefit 
p_a_'g _tp p disabled local government correctional employee terminates a_t th_e gig 
pf tli_e month i_p which tpg employee reaches pgg g; E me disabled 
government correctional employee i§ _spi_l1 disabled when pp employee reaches 
pgp gig, th_e employee p deemed 19 pp p retired employee a_n_gl_, if jg employee 
pap elected Q optional annuity under subdivision _3_, must receive pp annuity ip 
accordance ypp tli_e terms pf pg optional annuity previously elected. E tli_e 
employee ppc_l pg elected pp optional annuity under subdivision 3, t_h_e employee 
_rp§y elect either tg receive Q normal retirement annuity computed i_n tli_e gig 
provided i_n section g Q; _t_g receive a_n optional annuity gp provided ip section 
353.30, subdivision §, based Q @ same length o_f service a_§ used i_n tpg 
calculation pf _t_l_1_(_3_ disability benefit. Election gp‘ pp optional annuity _n_i_1_i_s_t_ pg 
made before attaining th_e pgg o_f Q years. % reduction f_og retirement’ prior t_o 
ggp _6_§ _a§ provided i_r_i section 353.30, subdivisions _l_ E l_c, i_s pp; applicable. 

Subd. 3; RESUMPTION OF EMPLOYMENT. Should Q disabled employ- 
§_e_ resume p gainful occupation from which earnings a_n: gsg Lippi salagy received 
a_t pip gL@_ pf disability Q tl_i_§ salagy currently p_§igl_ @ similar positions, 9_l_‘ 

should tfi employee Q entitled t_o receive workers’ compensation benefits, _tli_e 
disability benefit must Q continued Q pp amount gap when added t_o such 
earnings grip workers’ compensation benefits, does ppt exceed _l_:b_C salagysreceived 
a_t th_e da‘t_e pf disability Q tl1_e salagy currently payable E t_l_i_e_ garpe employment 
position g Q employment position substantially similar t_o 11;; 9_I§5_ pgp person fit gs pf pip glpp; pf tpe disability, whichever ip greater. 

Sec. 17. [353C.09] SURVIVING SPOUSE OPTIONAL ANNUITY. 
If 3 member g former member pf th_e local government correctional service 

retirement p_l_ap pg attained t_h_e ggg pf Q pg years E ppg credit Q pc_>_t_ 
l§_sp than 3% years pf allowable service, g LhC)_ ppp credit £9; pc_>_t_ lgg E Q 
years o_f allowable service, regardless 9_f 2_1gp attained, 9% before tli_e annuity g 
disability benefit mp become payable, notwithstanding a_ny designation o_f beneficiary 
t_o_ tli_e contrary, mg surviving spouse rgy plpcp pg receive, i_p lie_u o_f a_ refund @ interest provided i_n section 353.32, subdivision 3, pp annuity egual pg pip 
_1_9_Q percent ioint Q1 survivor annuity pp which gig member could have qualified 
pgp pip member terminated service gr _t_l_ip glzi o_f death. IE surviving spouse 
_ippy apply f9_i_' th_e annuity pt giy t_ipn_e pig E gipg pp which th_e deceased 
employee would have attained ’th_e required pgp Q retirement based o_n t_hp 
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employee’s allowable service. [Lg annuity must Q computed pp tfi coordi- 
nated formula § provided Q sections 353.29, subdivisions g all 3, $1 353.30, 
subdivisions 1, l_a,7fl, £1 _1__c_. Sections- 353.34, subdivision ;, argl 353,71, 
subdivision _2_, apply t_o g deferred annuity payable under t_l;1_i§ subdivision. _N_o 
payment may accrue beyond @ fl o_f jg month i_n which entitlement ftp thp 
annuity _l}_a§ terminated. Q amount equal t_o fly excess pf gl_1p accumulated 
contributions tl1§._t_ were credited ’[_Q_ 3113 account o_f E deceased employee 
app above th_e total pf flip annuities paid gig payable :9 gig surviving spouse mg Q pg t_o 1:h_e deceased member’s kit designated beneficiary Q, Q‘ none, t_o 
t_hp legal representative pf _t_h_e estate o_f E deceased member. A member mgy 
specify i_n writing flit E subdivision gpep ppt apply Q1 35;; payment gitE 
made o_nly et_o ];_l_1__§ designated beneficiary, gs otherwise provided py _t_hi_§ chapter. 

Sec. 18. [353C.l0] SCOPE AND APPLICATION. 
The general provisions pf chapter 353 apply t_o ph_e_ local government correc- 

tional service retirement plan except where otherwise specifically provided i_n 
sections 2 Q _l_8_. 

Sec. 19. Minnesota Statutes 1986, section 356.20, subdivision 2, is amended 
to read: - 

Subd. 2. COVERED PUBLIC PENSION FUNDS. (1) State employees 
retirement fund. 

(2) Public employees retirement fund. 

(3) Teachers retirement fund. 

(4) State patrol retirement fund. 

(5) Minneapolis teachers retirement fund association. 

(6) St. Paul teachers retirement fund association. 

(7) Duluth teachers retirement fund association. 

(8) Minneapolis employees retirement fund. 

(9) University of Minnesota faculty‘ retirement plan. 

(10) University of Minnesota faculty supplemental retirement plan. 

(1 1) Judges retirement fund. 

> 

(12) Any police or firefighter’s relief association enumerated in section 69.77, 
subdivision la or 69.771, subdivision 1_. 

(13) Public employees police and fire fund. 

(14) Minnesota state retirement system correctional officers retirement plan. 
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115} Public employees local government correctional service retirement plan. 

Sec. 20. Minnesota Statutes 1986, section 356.30, subdivision 3, is amended 
to read: 

Subd. 3. COVERED FUNDS. The provisions of this section shall apply to 
the following retirement funds: 

(1) state employees retirement fund established pursuant to chapter 352; 

(2) correctional employees retirement program, established pursuant to chap- 
ter 352; 

(3) unclassified employees retirement plan, established pursuant to chapter 
352D; 

(4) state patrol retirement fund, established pursuant to chapter 352B; 

(5) legislators’ retirement plan, established pursuant to chapter 3A; 

(6) elective state officers’ retirement plan, established pursuant to chapte 
352C; - 

(7) public employees retirement association, established pursuant to chapter 
353; 

(8) public employees police and lire fund, established pursuant to chapter 
353; 

(9) teachers retirement fund, established pursuant to chapter 354; 

(10) Minneapolis employees retirement fund, established pursuant to chap- 
ter 422A; ‘ 

(11) Minneapolis teachers retirement fund association, established pursuant 
to chapter 354A; ' 

(12) St. Paul teachers retirement fund association, established pursuant to 
chapter 354A; 

(13) Duluth teachers retirement fund association, established pursuant to 
chapter 354A; 

§l4) public employees local government correctional service retirement plan 
established by sections 2 Q _1_§. 

Sec. 21. Minnesota Statutes 1986, section 356.32, subdivision 2, is amended 
to read: 

Subd. 2. COVERED FUNDS. The provisions of this section shall apply to 
the following retirement funds: 
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(1) state employees retirement fund, established pursuant to chapter 352; 

(2) correctional employees retirement program, established pursuant to chap- 
ter 352; 

(3) state patrol retirement fund, established pursuant to chapter 352B; 

(4) public employees retirement fund, established pursuant to chapter 353; 

(5) public employees police and fire fund, established pursuant to chapter 
353; 

(6) teachers retirement fund, established pursuant to chapter 354; 

(7) Minneapolis employees retirement fund, established pursuant to chapter 
422A; 

(8) Duluth teachers retirement fund association, established pursuant to 
chapter 354A; 

(9) Minneapolis teachers retirement fund association, established pursuant 
to chapter 354A; 

(10) St. Paul teachers retirement fund association, established pursuant to 
chapter 354A; 

511) public employees local government correctional service retirement plan 
established by sections 2 t_o l_8. 

Sec. 22, Minnesota Statutes 1986, section 424A.O2, subdivision 9, is amended 
to read: 

Subd. 9. LIMITATION ON ANCILLARY BENEFITS. Any relief associa- 
tion, including fly volunteer firefighters relief association governed by section 
69.77 g‘ fly volunteer firefighters division 9_f a relief association governed l_)y 
chapter _4l.2_4, may o_nly pay ancillary benefits which would constitute an autho- 
rized disbursement as specified in section 424A.05 subject to the following 
limitations: 

(a) With respect to a relief association in which governing bylaws provide 
for a lump sum service pension to a retiring member, no ancillary benefit may 
be paid to any former member or paid to any person on behalf of any former 
member after the former member (1) terminates active service with the fire 
department and active membership in the relief association; and (2) commences 
receipt of a service pension as authorized pursuant to this section; and 

(b) With respect to any relief association, no ancillary benefit paid or pay- 
able to any member, to any former member, or to any person on behalf of any 
member or former member, may exceed in amount the total earned service 
pension of the member or former member. The total earned service pension 
shall be calculated using the service pension amount specified in the bylaws of 
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the relief association and the years of service credited to the member or former 
member. The years of service shall be determined as of (1) the date the member 
or former member became entitled to the ancillary benefit; or (2) the date the 
member or former member died entitling a survivor or the estate of the member 
or former member to an ancillary benefit. The ancillary benefit shall be calcu- 
lated (1) without regard to whether the member or former member had attained 
the minimum amount of service and membership credit specified in the govern- 
ing bylaws; and (2) without regard to the percentage amounts specified in subdi- 
vision 2; except that the bylaws of any relief association may provide for the 
payment of a survivor benefit in an amount not to exceed five times the yearly 
service pension amount specified in the bylaws on behalf of any member who 
dies before having performed five years of active service in the fire department 
with which the relief association is affiliated. 

Sec. 23. EFFECTIVE DATE. 

____Secti0nSA2.§_.§.Zfl<1§§IE___ef1"ectiVefl15%.fi!$.si21x9ftt1;<2mfl&fl.\1é11 
period beginning after final enactment. Sections 2 t_o Q g effective J anua1_‘y L 
1988. lig remaining sections are effective the gl_ay following final enactment. 

ARTICLE 2 

VARIOUS NONSTATEWIDE PUBLIC SAFETY PENSION PLAN 
CHANGES 

Section 1. Minnesota Statutes 1986, section 424.04, is amended to read: 

424.04 MEMBERS. 
Subdivision 1. PAID FIREFIGHTERS. Every paid firefighter, as defined in 

section 424.03, shall be eligible to apply for membership in the relief association 
in the city in which the person is employed within the time and in the manner 
hereinafter set forth. Any firefighter desiring to become a member shall, not 
later than 90 days from the time when the person is regularly entered on the 
payrolls of the fire department, make written application for membership in the 
relief association on forms supplied by the association, accompanied by one or 
more physician’s certificates as required by the bylaws of the association. After 
the application has been filed, the board of examiners of the association shall 
make a thorough investigation thereof and file their report with the secretary of 
the association. An application shall be acted upon by the association within six 
months from the date applicant was entered on the payroll of the fire depart- 
ment. 
efeheperwnisfileéshaflbeeemeamemberefthereliefasseeiafiengeweptthat 

atien: 

Subd. 2. VOLUNTEER FIREFIGHTERS. Every volunteer firefighter shall 
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be eligible to apply for membership in the relief association and shall make 
written application for membership in the relief association on forms supplied 
by the association not later than 90 days from the date on which the person 
commenced service as a volunteer firefighter. No application from a person who 
is ineligible for membership pursuant to section 424A.O1, subdivision 1 or 2 or 
who is excluded as constituting an unwarranted health risk pursuant to section 
424A.O1, subdivision 4 shall be approved by the association. The application 
shall be acted upon by the association within six months from the date on which 
the person commenced service as a volunteer firefighter. Ne volunteer -firefighter 
wheismerethan3§ye&rsefagewhenappeinted-teserveiaanyeapaeity 
perfefininganyfirefightingdutiesmdthafiredepefimentehaflbeeemeameneber 

1. . 

£9? 
. ifl Hie . .

. 

Sec. 2. Laws 1949, chapter 406, section 5, subdivision 1, as amended by 
Laws 1953, chapter 127, section 5, subdivision 1, Laws 1969, chapter 560, 
section 1, and Laws 1983, chapter 88, section 8, is amended to read: 

Subdivision 1. PERSONS MINNEAPOLIS POLICE‘; PERSONS ENTI- 
TLED TO RECEIVE. The association shall grant pensions payable from. 
the pelieemer-F9 police pension fund in monthly installments, in the manner and 
for the following purposes: 

(1) Any active member of the age ef -59 years or -mere; a_n_d a_n_y deferred 
pensioner who performs E performed duty as a member-of the police depart- 
ment of the city for 2-9 f1_y_e_ years or more, upon his written application after 
retiring from seek duty ; shad-ll £1 reaching Q 1e_ag age 1) i_s_ entitled 19 be paid 
monthly during his l-i-fet-ime a Q @ _a service pension equal to -3% units and an 
eéditienaluai+fereaehyearefsuehsea4eeinexeessef29year9;buta£ter 

ter—. 

629A-nyeetiwnaemberwheperfeemedutyasamemberefthepeliee 
éepertmenteftheeityferaéyearsermerewherefiresfremsuehéutybeferehe 
atmineeheageeféeyearsgupenhiswfifienappfieatienafierreaehingtheageef 
Séyearsshaflbepaiémenthlyduringhisfifetineeapensienequalteééunits 
andanadéitienalunitfereaehyearefsaehsefiieeineeeessefaeyearabet 
a£tereempletienefthe%§thyearefsewieethemembersh&Hreeei%49uaits 
thereafter e_igQ units. Q" @ ycea_rs> o_f service beyond fiyg years, thg service 
pension increases Q Q maximum o_f4_0 units, § follows: 

Sixth through 20th years .......... .. _1._6_ units p_e_r_ year 

21st through 24th years ........... .. LO units E year 
25th year ............................. _4_lyQ units 

Fractional years pf service may not be used Q computing pensions. 
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(-3-) $6 Q) Any active member who shel-l, after ten _fi_\;e years’ service but 

with less than 20 years’ service with the police department of the city, become 
becomes superannuated so as to be permanently unable to perform his assigned 
duties, there shall be paid monthly during his ii-fetime Q life a pension equal to 
-1% _’t\v_o units for ten fie years of service and an additional two units for each 
eempleteel fi_1_ll year of such service over ten fig years and less than 20 years. 

64-) 5P6 Q) Any active member not eligible for a service pension who, while 
a member of the police department of the city, becomes diseased or sustains an 
injury while in the service which permanently unfits him fig member for the 
performance of police duties, there shall be paid monthly during his iifetimeQ 
li_fg a pension equal to 32 units while so disabled. 

Sec. 3. Laws 1949, chapter 406, section 5, subdivision 3, as amended by 
Laws 1953, chapter 127, section 5, subdivision 2, and Laws 1983, chapter 88, 
section 9, is amended to read: 

Subd. 2. 
MINNEAPOLIS POLICE; REFUNDS PROHIBITED. if an aetive member of 
thepeiieedepartmenteftheeityisseparatediremthesenéeeafterhaving 
eempletednetlessthanfi¥eyeeme¥sawiee;undersueheireumst&neesthatne 
peneienbenefimampayabletehimortehiswidewertehisehfldiemflae 
asseeia+ienshaHretumtehimthesumef$50G;withanadditionai$ri99fer 
eeelieempletedyearefservieeinexeesseffive: int-lieeventiliememberis 
reinetatedtepeheeduiyaflmeneyspaidhimshaflbereturneétethepensien 

Faiiuietedese 
rehevestheasseeiafienfremanyhebflfiyastepfieiyeaisefsewieeemditeste 
reinstatementdate: lneaseeft-heéeatheftheniemberanysuehsunasslialibe 
pa&d%ehisheireexeeu%ereeraéniia%stm%ers_1S2m£Imo_f%Hfi>2Li2I2§max Q made upon separation from service; provided, however, ‘tmij i_f Q active 
member gig leaving Q surviving spouse gg children E member’s heirs, execu- 
to_rs_, 9; administrators a_r_e_ entitled 19 _a refund o_f $100 E each completed )1 
ofservice. - 

Sec. 4. Laws 1949, chapter 406, section 6, subdivision 1, as amended by 
Laws 1953, chapter 127, section 6, and Laws 1967, chapter 820, section 1, is 

amended to read: 

Subdivision 1. MINNEAPOLIS POLICE SURVIVOR BENEFITS; PER- 
SONS TO WHOM GRANTED. The association shall grant pensions or benefits 
payable from the peiieemenls police pension fund to any member or to any 
widow surviving spouse or to any child under 18 years of age or any member 
from the time and for the following purposes: 

When a service pensioner, disability pensioner, or deferred pensioner, or an 
active member of a relief association dies, leaving 

(1) a widow surviving spouse, who was his Q legally married wife spouse, 
residing with him th_e decedent, and who was married while or prior to the time 
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he th_e decedent was on the payroll of the police department; and who, in case 
the deceased member was a service or deferred pensioner, was legally married to 
the member at least one year before his retirement from the police department; 
01‘ 

(2) a child or children, who were living while the deceased was on the 
payroll of the police department or born within nine months after the decedent 
was withdrawn from such _t_l_1p payroll, the widow surviving spouse and child, or 
children, shall be entitled to a pension, or pensions, as follows: 

(a) To the widow surviving spouse pf Q deceased active member 9; disabili- 
tant, Q pension 9_fl_8_ units E month E life. _I_f th_e_ surviving spouse remarries, 
_t_l;§ pension ceases Q o_f gig date gg‘ Elle remarriage. 

Q) E th_e surviving spouse o_f Q deceased deferred 9_r retired member, a 
pension of +8 4_.§_ units per month for her natural life-; but, plis Q additional 
nine-tenths pf gpg tgit ‘IE month @ evegy y_e_a_r_ pf service pf tl1_e decedent 
beyond _f_i_\_r_e years 39 Q maximum o_f _l_8 units. , 

If she r-emar-Fy fig surviving 
spouse remarries the pension shall eease ceases as of the date of the remarriage. 

(499 (Q) To each child pf Q deceased active member Q disabilitant, a pension 
of six units per month until the child reaches the age of 18 years; or in the case 
of a child in full-time attendance during the normal school year, in a school 
approved by the board of directors, until the child receives a bachelor’s degree 
or attains the age of 22 years, whichever occurs first. 

(Q) E 1211 child o_f Q deceased deferred 95 retired member, Q pension o_f L5 
units _p_eg month E three-tenths o_f9_p§ ppg p_e_r month fg evegy yg o_f service 
pf th_e decedent beyond E years t_o Q maximum o_f si_x units until _t_l_1_e_ child 
reaches tpg Qgg pf years; pg, Q th_e fig o_f Q i_n_ full—time attendance 
during _t_l§_ normal school xgg i_p Q school approved pg tl1_e board o_f directors, 
until the child receives Q bachelor’s degree Q‘ attains gig Qgp pf _2g years, which- 
9.Y££ is. fi_rs_t- 

The total pensions hereunder for the widow surviving spouse. and children 
of a deceased member shall not exceed 32 units per month. 

Sec. 5. Laws 1980, chapter 607, article 15, section 9, is amended to read: 

Sec. 9. MINNEAPOLIS POLICE AND FIRE- HEALTH AND WEL- 
FARE BENEFIT. Notwithstanding any law to the contrary, any person who, 
after July 1, 1980, retires on a service pension @ a_t hi‘: _2_9_ y_eQ_r_s pf service or 
a permanent disability benefit from the Minneapolis, police relief association or 
the Minneapolis firefighters relief association shall be entitled on January 1, 

1981, or upon the date of retirement, whichever occurs later, to receive a monthly 
health and welfare benefit unless the city of Minneapolis elects to retain the local 
relief association by the adoption of a municipal resolution pursuant to section 
4, subdivision 1. The monthly health and welfare benefit shall be an amount ' 

equal to one unit as defined pursuant to Laws 1963, Chapter 315, Section 1, 
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Subdivision 3, for the Minneapolis police relief association, or Minnesota Stat- 
utes, Section 69.45, for the Minneapolis firefighters relief association, whichever 
is applicable. The monthly health and welfare benefit shall be paid to the retired 
member unless the retired member designates in writing that the amount be 
paid to an insurance carrier to defray the cost of any health or welfare related 
insurance coverage. 

Sec. 6. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as amended 
by Laws 1953, chapter 127, section 4; Laws 1965, chapter 534, section 1; Laws 
1967, chapter 825, section 1; Laws 1969, chapter 258, section 1; Laws 1973, 
chapter 272, section 1; Laws 1975, chapter 428, section 1; and Laws 1983, 
chapter 88, section 7, is amended to read: 

Sec. 7. MINNEAPOLIS, CITY OF; POLICEMEN’S PENSIONS. 
The policemen’s pension fund shall be used only for the payment of: 

(a) Service, disability or dependency pensions; 

(b) Salaries of the secretary of the association in an amount not to exceed 30 
percent of the base salary of a top-grade patrolman and of the president of the 
association in an amount not to exceed ten percent of the base salary of a 
top-grade patrolman; 

(c) Expenses of ofiicers and employees of the association in connection with 
the protection of the fund; 

(d) All expenses of operating and maintaining the association; 

(e) Hospital and medical insurance for pensioners flip completed _2_Q 
years 91 more o_f service g permanent disabilitants and w-idews surviving spouses 
pf deceased active members, disabilitants, g service pensioners _w_l_1p have com- 
pleted 2_Q years pr more 9_f service of one unit per month, such one unit to be 
added to the pension otherwise provided for herein; provided that a pensioner 
or widow surviving spouse may in writing authorize a deduction from their 
pension for an insurance plan adopted by the association; 

(f) Health and welfare benefits of one unit per month in addition to other 
benefits for members who retire after July 1, 1980, and have completed 2Q years g more 91' service g members who a_re permanent disabilitants; and 

(g) Other expenses authorized by law. 

See. 7. Laws 1967, chapter 678, section 2, as amended by Laws 1971, 
chapter 807, section 2, and Laws 1983, chapter 74, section 1, is amended to 
read: 

Sec. 2. HIBBING POLICE; SURVIVING SPOUSES, CHILDREN; AMOUNT OF PENSION. Notwithstanding any other provision of law or char- 
ter, pensions may be paid by the police relief association of the city of Hibbing 
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to any surviving spouse or child under -1-6 _l§ years of age of any pensioned and 
retired member of the police department, and to any surviving spouse or child 
under -l-6 l_8 years of age of any member who dies while in the service of the 
police department of the city. The surviving spouse or child shall receive not 
more than the sums herein provided. 

$2—59permenthtethesur~4vingspeuse;and$46permenthteeaehehild 
u-neler -1-6 years of age Survivor benefits gall b_e_ t_l1e_ following percentages o_f'tl1_e 
average salagy o_f flip deceased member during t_h_e l2_1§t Q months _o_f employ- 
ment py the police department: 

Q) surviving spouse, E percent; 
Q.) surviving child under l_8, 19 percent; 

Q) maximum-family benefit, _5_0_ percent. 
Where a surviving spouse and children reside together the money herein 

required to be paid to the children shall be paid to the surviving spouse for the 
support of the children; but that money paid to the suwiving spease «fer the 

In the 
event of the death of both parents leaving a minor child or children under the 
age of -1-6 _1_§ years of age, entitled to a pension, the sums as may be necessary for 
the care, maintenance and education of the child or children may be paid to the 
legal guardian thereof, but not to exceed the sum of $€%9 per month to the 
e-hi-lel-ten of any one pel-iee efiieer maximum family benefit. In the event that 
surviving spouse remarries, he or she shall receive no further benefits under this 
law. The fund shall not be used for any other purpose than the payment of 
service, disability or dependency pensions, as herein provided, and for the relief 
of a sick, injured and disabled police officer. The word “member”, as used in 
this act, shall include policewomen, police matrons and assistant police matrons. 

Sec. 8. Laws 1977, chapter 169, section 1, subdivision la, as amended by 
Laws 1982, chapter 443, section 1, is amended to read: 

Subd. la. HIBBING, CITY OF; FIREFIGHTERS‘, SERVICE PENSIONS; 
INCREASE IN CERTAIN PENSIONS. The Hibbing firefighters relief associa- 
tion shall pay to any retired fireman who retired prior to September 1, 1972, 
$299 QQQ per month in addition to any service pension payable pursuant to 
subdivision 1. 

Sec. 9. Laws 1971, chapter 614, section 1, subdivision 2, as amended by 
Laws 1982, chapter 443, section 2, is amended to read: 4 

Subd. 2. HIBBING FIRE; DEPENDENCY PENSIONS.‘When a pen- 
sioned and retired or active member of the association dies leaving 

(1) A widew surviving spouse who was his tfi rnember’s legally married 
wife spous , residing with him th_e member, and who was married to himQ 
member while or prior to the time he thp member was on the payroll of the fire 
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department; and who, in case the deceased member was a service pensioner, was 
legally married to the member at least three years before his retirement from the 
fire department; or

‘ 

(2) A child or children who were living while the deceased was on the 
payroll of the fire department, or born within nine months after the decedent 
was withdrawn from the payroll of the fire department, the widew surviving 
spouse and the child or children shall be entitled to a pension or pensions based 
pp_op 1;l1_c_> following percentages _o_f _tp_e_ average salagy _o_f t_hp deceased member 
during phg l_a_s_t_ §pc_ months 9_f employment py ‘th_e Q department, as follows: 

(a) To the wielew surviving spous , net to exeeed the sum ef $2-SO §_Q 
percent o_f average salagy per month, as the bylaws of the association provide, 
for her natural life which amount may be applicable to widews surviving spouses 
already receiving pension payments before the effective date of the most recent 
amendment hereto which affects the amount if the bylaws should so provide; 
provided; that: If she ’_c_l§ surviving spouse shall remarry then the pension shall 
cease and terminate as of the date of her remarriage; 

(b). To the child or children, if their mether fle_r parent be living, a pension 
of net te exceed $26 pep percent 91’ average salagy per month for each child up 
to the time each child reaches the age of 18 years; provided, the total pensions 
hereunder for the wielew surviving spouse and children of the deceased member 
shall not exceed the sum ef $289 fl percent pf average salag per month; 

(c) A child or children of a deceased member receiving a pension or pen- 
sions hereunder shall, after the death of their mether gt_h_e§ parent, be entitled to 
receive a pension or pensions in such amount as the board of trustees of the 
association shall deem necessary to properly support the child or children until 
they reach the age of 18 years; but the total amount of the pension or pensions 
hereunder for any child or children shall not exceed the sum ef $72-89 _S_(_) percent 
o_f average sala1_*y per month. 

See. 10. Laws 1967, chapter 751, section 2, is amended to read: 

Sec. 2. WEST ST. PAUL POLICE; SERVICE PENSION. 
Subdivision 1. PENSION AMOUNT. Notwithstanding Minnesota Stat~ 

utes, Section 423384, the service pension of a member of the pel-ieemenls police 
relief association of the city of West St. Paul who is qualified for a pension in 
accordance with Section 423.384 a_t E time o_f retirement shall be one-half of 
the regular salary of a top grade patrelman patrol officer at the time the member 
retires. 

Subd. 2; SALARY DEFINED. “Regular sala1_'y o_f Q t_op grade patrol officer” 
includes Q highest amount gp” longevity }EX which i_s payable t_o Q ggp grade 
patrol officer. 

Subd. §; POSTRETIREMENT ADJUSTMENTS. Service pensions must 
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hp adiusted _i_I_t accordance with Minnesota Statutes, section 423A.O1, subdivi- 
sion 4. 

Sec. 11. DISSOLUTION OF CLIFTON VOLUNTEER FIREFIGHTERS 
RELIEF ASSOCIATION; ‘TRANSFER OF ASSETS AND SERVICE CREDIT. 

Notwithstanding E provisions o_f Minnesota Statutes, section 4'24A.O2, 
subdivisions Q _am_cl g, i_f t11_e Clifton independent nonprofit firefighting corpora- 
t_i9h_ disbands Q the Clifton volunteer firefighters relief association established 
a_s provided Q Minnesota Statutes, chapter 424A, ts dissolved, thp assets _o_f thp 
Clifton volunteer firefighters relief association must hp transferred t_o gig volun- 
teg firefighters relief association governed hy Minnesota Statutes, chapter 424A, 
applicable t_o E townshin o_f Duluth, county o_f g Louis. Upon fig transfer o_f 
assets, th_e receiving volunteer firefighters relief association i_s th_e successor i_n 
interest 33 Qt claims @ 1 against the Clifton volunteer firefighters 
relief association, except Qty claim against t_h£ relief association, th_§ Clifton 
independent nonprofit firefighting corporation, o_r a_ny person connectedE 
either th g fiduciary capacity, based Q fly its ‘c11_at @ n_ot i_n gfll 
g1_c_l that constituted $:_l breach o_f‘1;l1_e obligation Q z_a. fiduciary. Q Q successor ht 
interest, thg receiving volunteer firefighters relief association fly assert a_ny 
applicable defense i_n fly judicial’ proceeding flit tl'1_e Clifton volunteer firefighters 
inn‘ association g tl1_e Clifton independent nonprofit firefighting corporation 
would have otherwise been entitled Q assert. 

Upon transfer pt“tl1_e assets o_f_t_hp Clifton volunteer firefighters relief associa- 
tion, Q person E credit t'o_r service Q t_l_1p Clifton volunteer firefighters relief 
association must receive Q equal amount _o_f service credit i_n th_e receiving 
volunteer firefighters relief association. 

Sec. 12. MANKATO POLICE; ESCALATION OF CERTAIN BENE- 
FITS. 

Notwithstanding Minnesota Statutes, section 423.384, g a_ny o_tlLm‘ la_w, ‘th_e 
Mankato police benefit association gy amend it_s articles g bylaws t_o provide 
{gt computation gt‘ postretirement increases Q retired members Q whom there 
exists _I§ equivalent rank thp public safety department, hy the §g_1£ percent- 
agp increase granted retired @ class patrol officers i_n gpy ycfl Lire Mankato 
c_ity council shall ratify th_e_> amendment as required hy section 69.77, subdivision 
git hht gig council _r_n_gy forego thg actuarial valuation pt estimate required hy 
that subdivision. 

Sec. 13. MILLERVILLE FIREFIGHTERS RELIEF ASSOCIATION; PRIOR 
SERVICE IN SERVICE PENSION COMPUTATIONS. 

Notwithstanding Qy provision o_f Minnesota Statutes, sections 69.771 Q 
69.776 _o_r chapter 424A t_o E contrary, E Millerville firefighters relief associa- E Qty amend it_s bylaws t_o allow computation o_f service pensions utilizing a_ 
member’s period _o_f service §_s_ Q active member _(_>_f thp municipal fig depart- 
ment during fie period prior t_o incorporation pf tl1_e relief association. 
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Sec. 14. VIRGINIA FIREFIGHTERS’ RELIEF ASSOCIATION; SUR- 
VIVING SPOUSES’ BENEFITS. 

Notwithstanding Q1 Q tp tlip contrary, tlg survivor benefit payable t_o Q 
surviving spouse o_f g deceased member pfglg Virginia firefighters’ relief associa- 
tion i_s increased py $100 pg; month. 

See. 15. SAVINGS CLAUSE. 
Nothing Q sections g tp Q impairs pi; diminishes tl1_e benefits p_aip1 _tp mem- 

bers, spouses, c_>_r_ children pf a member pf tl_1g Minneapolis police relief association 
9}; t_l_i_e_ entitlement tl1_at members, spouses, 9_1_‘ children hil t_o benefits before th_e 
effective page gf sections Q t_o Q 

Sec. 16. EFFECTIVE DATE. 
Section I i_s effective th_e Q2 following fig_al enactment. Sections g 19 _6_ _2£c_l Q a_re effective upon approval _by plge Minneapolis c_i’ty council pg compliance 

with Minnesota Statutes, section 645.021. Sections 1 t_o 2 g effective ppprg 
approval 13;; Qg Hibbing _c_i_t_y council pg compliance \_2v_'gl_1 Minnesota Statutes, 
section 645.021. Section E i_s effective gs approved pg Q governing fix pf 
§l_1g c_ity o_f West & Paul £1 i_f there i_s compliance with Minnesota Statutes, 
section 645.021, a_n_g t_hp increase i_f; service pensions payable _d_u_e _t_c_> section _1_Q 
i§ initially payable gm January I, 1988, Q1 i_s applicable Q fly member o_f t_lna_ 
West St; Paul police relief association E119 retired pp g after February 11 1985. 
Section _1_l_ g effective upon approval py J; Clifton independent nonprofit 
firefighting corporation g1_c_l mg approval p_f jtl1_e governing body pf th_e township 
9_f Duluth apd compliance with Minnesota Statutes, section 645.021. Section 12 
_i_s_ effective ppgp approval [)1 gig Mankato pi_ty council @ compliance@ 
Minnesota Statutes, section 645.021. Section Q g effective upon approval '_y 
jt_h_e governing Iggy 91' gig c_ity pf Millerville _a_n_d compliance @ Minnesota 
Statutes, section 645.021. Section 1_4 ig effective upon approval pg ’th_e Virginia 
c_i1;1 council E compliance with Minnesota Statutes, section 645.021. 1 

ARTICLE 3 

MINNEAPOLIS TEACHERS RETIREMENT FUND ASSOCIATION 
BENEFIT MODIFICATION AUTHORIZATION 

Section 1. MINNEAPOLIS TEACHERS RESTRUCTURING OF RETIRE- 
MENT BENEFITS; POSTRETIREMENT ADJUSTMENT MECHANISM. 

(gt) Ip accordance gig Minnesota Statutes, section 354A.12, subdivision fl, 
approval i_s granted Q ’th_e Minneapolis teachers retirement fund association t_o 
amend it_s articles o_f incorporation pg repealing article Q, subsection (l_81, 
authorizing lump §pr__n postretirement adjustments payable tp retirees 9; beneficiar- 
ies. 
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Q3) _I_n_ accordance _w_rt_h Minnesota Statutg, section 354A.l2, subdivision 4_1, 

i_f ;h_e repeal authorized _l3y paragraph L1) occurs, approval i_s granted fir ’th_e 
Minneapolis teachers retirement fund association t_o amend 9; make a_n addition 
39 5 articles o_f incorporation Q provided Q paragraphs jg) t_o (g), 

(9) Article lg, subsection (1_1_), authorizing formula retirement annuity benefits 
Qty pp amended 19 authorize a_ll teachers fig retired before June 1, 1985, other 
than persons receiving 5; money purchase annuity under article Ij, subsec- 
tio_n (_3_), receiving _a Q death benefit under article Q, subsection (1), item Q, g 
receiving 9 total disability benefit under article 1;, subsection Q), t_o receive § 
_o_f 113 E <_lay pf _tl1_e month following gig effective _c_l_at9_ 9_f th_e amendment g 
recomputed annuity determined according Q phg 1975 revised formula annuity 
without regard _t_Q _tl1_e 30-year service limitation applicable 39 teachers E 
retired after _l\Qy 1, 1974, gppl before June 1, 1985. 

(c_i) Article E, subsection (J5) g providing a_n annual automatic annuity 
increase 9_f 1-1/2 percent tp a_ll annuitants wl_i9_ have been receiving _a_r_1_ annuity Q a_t ltit _2fi months gig w_l1o h_a_ye_ attained _t_lg;e_ ggp o_f Q mpy _b_§ amended 19 
increase t_l_1_q annual automatic increase annuity t_o ’wv_o percent E fiscal E pp 
J anua1_'y l, g flly _l, whichever applies, gp_d t_o extend eligibility §o_r glgt increase 
annuity t_o 111 annuitants y/_l_1_(_> have been receiving 2_1_1_1_ annuity £o_r_ a_t g 
months, irrespective pf _t_l;§ attained ggp o_f Q annuitant. 

jg) Article Q, subsection (fl), gay E amended py adding g provision 
authorizing a_n increase Q Q-, annuity o_f gpy annuitant yfl retired _9_13 Q‘ before 
_Jply 1, 1986, Q t_l§ amount'9_i_" Q percent Q gig annuity t_l;g member 
otherwise eligible t_o receive o_n Jply 1, 1987, including a_ny other increases 
granted § _o_1_° gig dat_e under articles o_f incorporation amendments authorized 
by tpg section excluding _t_l_1p annual automatic increase annuity payable 
under article Q, subsection (14), item Q, pp 1, 1987, _fpg E @ ya fig’; 
th_e member EL been retired _a_r_1_q receiving gr annuity, t_o g maximum pf _2_Q 
percent. 

(9 Article Q, subsection (_1_4)_, fly pg amended py adding g provision 
authorizing payment, _a_s 9_f_‘ Jul 1, 1987, o_f a_n increase i_n gt normal retirement 
annuity, joint agl survivor annuity 9;‘ term certain optional annuity pf retired 
teachers o_f £13 positive dollar amount difference between a_t minimum normal 
retirement annuity egual t_o $_2_5_ pe_r month f9_1’; £1; fu_ll E pf teaching service, 
tp g maximum 9_f Q years, g t_l°le:_ amount o_f1h_e normal retirement annuity, 
ioint £1 survivor annuity o_r term certain option_gl annuity payable Q June _1_, 
1987, t_o retired teachers yv_lg were members pf m liic program, yv_l3_q ceased 
active teaching service i_n t_l;e_ _c_ity public schools, ys/jg a_re_ receiving 3 normal 
retirement annuity, gg L110 have n_ot withdrawn g portion o_f required member 
deposits pppp applying Q tl1_e normal retirement annuity. 1_f _t_l§ difference _i§ 
n_ot g positive dollar amount, g‘ increase i_s payable gig pp reduction fly pg 
imposed. E‘ persons t_o whom g remainder portion o_f g ioint $1 survivor 
annuitj Q g term certain optional annuity i_s payablg, g proportional increase i_s 
payable. 
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(g) Article _I_)$ @y 3 amended hy adding 3 _n_g_vy subsection providing EQ 
investment related postretirement a_dj_\§tment mechanism. Ah annual postre- 
tirement _rrh1y 13; &id if1;he_r_e i_s gihy excess investment income. _'l_"_l_1_c_: determina- @ _r_n_hg 3 made hy Q; board hf trustees Q consultation fir fie actuagy 
retained hy t;h_e legislative commission 9;; pensions E retirement. @ fund 
has excess investment income if 3; time weighted total ite o_f return earned hy 
the fyn_d g\he_r tli_e most recent three @ fiscal Egg period E exceeded _the_ Ltg 
o_f eight percent 9; the applicable postretirement interest E assumption specified 
i_n Minnesota Statutes, section 356.215, subdivision gt_g1_, whichever ig greater. _l_r_1 

determining tfi tht_a_1 _rh_t_e _<_>_f return, tlg board shall fl ‘th_e formula Q formulas 
established hy 11;; state board 91' investment under Minnesota Statutes, section 
11A.04, clause §_l_1),a_rhl i_n effect Q January _I_, 1987. _”[_hg amount hy which fie 
excess investment income exceeds fie minimum interest 52$ must he expressed 
_a_s g percentage gig carried t_g fog decimal places. Ah annual postretirement 
adiustment i_s payable :9 g person _vy_lQ _i_s_ 

receiving Q; annuity under article QC; 
subsection Q; Q). 9; Q1), 9_r_ article _X_I, subsection Q1, L110 i_s receiving _a death 
benefit under article Q1 subsection (:1), Q yvhg i_s receiving Q jgiht gm; survivor 
annuity 9; term certain optional annuity under article K1 subsection Q); clause 
(h) g Q); Q1 yylg hag received the annuity _Q_r_ benefit ih icy gerson’s 9_v_v_1_1_ higy g i_n_ combination with the initial recipient 91‘ LIE annuity _f9_r gt least _1_3_ months 
gs _c_>_f_' t_l_1h determination date. :3 determination fig i_s .lu:ne_ Q, @ determina~ 
tions must hg made a_§ soon Q practicable after it date. @ board 9_f_' trustees 
shall determine hie percentagg amount o_f the postretirement adjustment p_ay; 
ahlg Q @ gercentage amount ;_n_ay pg exceed ‘ch_e amount hy which the excess 
investment income exceeds the minimum interest rate. Q board O_f trustees 
shall include ii; _t_lh3_ provision criteria 19 govern tli exercise o_f it_s discretion i_n_ 
determining the instances under which ah annual postretirement adiustment o_f 
l_es_s_ th_an ’th_e hih determined percentage i_s payable. _"_l“_hg annual postretirement 
adiustment i_s payable Q January _I_ following tli_e determination _d_ate ghd _i§ 

payable Q th_e duration hf the annuity _(_)_I_' benefit.
’ 

Sec. 2. WITHDRAWAL OF AUTHORITY. 1 authority Q ’th_e amendment hf article _I3(_ o_f fie articles o_f inco1_*gora- 
tig _ch‘tl1_e Minneapolis teachers retirement fund association adding subsection 
(Q) 19 provide it lump s_um postretirement adiustment 19 certain annuitants £1 
survivor benefit recipients under Laws 1981, chapter pi section h clause (1)4 i_s 
withdrawn. 

Sec. 3. EFFECTIVE DATE. 
Sections 1 gn_d_ _2_ g_r_e_:_ effective t_1§ Qy following final enactment.~ 
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ARTICLE 4 

AUTHORIZATION OF PURCHASES OF PRIOR SERVICE 
Section 1. PURCHASE OF PRIOR SERVICE CREDIT AUTHORIZA- 

TION. ' 

Subdivision L PURCHASE ELIGIBILITY. (Q) Notwithstanding tfi limi- 
tations Q Minnesota Statutes,.section’ 353.36, subdivision 2, g person whose 
-employment with _t_lQ Roseau county highway department began Q September 
1961, Q Q; whom n_o salary deductions were taken 0_ut fir th_e public employ- @ retirement association until June 1965, _rr_1a_y purchase credit Q th_e prii 
public service f_o1_' which salary deductions were omitted py paying 39 t_h_§ associ- 
ation. Eligibility t_o make thp purchase o_f prior service credit expires Q January 
_I_, 1988. 

’ ' 

(Q) Notwithstanding fly Q t_o th_e contrary, _a person Q i_s currently _a 
teacher Q t_he_: North Q 1 school district, 3% E 9_n_ unpaid medical lgafi 
during t_l_1p 1975-1976 E 1976-1977 school years aQl L110 w_as Q)_rp pr_1 Novem- E 1_3_, _12g§ Qpy purchase credit Q 'th_e teachers retirement associat-ion E th_e 
periods pf unpaid medical leave. Eligibility t_o make E purchase pf prior 
service credit expires Q January _1_, 1988. _ 

Subd. _2_. PURCHASE PAYMENT AMOUNT. _1fp1_' _2Qy person eligible Q 
purchase credit Q" prior ‘service a_s provided Q subdivision 1, there must lg 
gig _t_g _t_l_1p applicable retirement association Q amount equal ftp t_l;1_c_: present 
value, Q tl1_c @ o_f _ 

payment, _o_t_' th_e amount o_f Qp additional retirement 
annuity E would pp obtained by virtue o_f th_e purchase o_f jtfi additional 
service credit, using t_h_e_: interest r_at_e specified Q Minnesota Statutes, section 
356.215, subdivision fl, Qd tl1_e applicable mortality table adopted _f_o_r Qp 
applicable retirement association gp_c_l assuming continuous future service QE 
retirement system until, ;am_<i retirement _at_, §h_e_ agp Q which _th_e minimum 
requirements o_f E retirement association Q normal retirementpg retirement @ _zQ annuity unreduced £9; retirement a_t a_n early ggp, including Minnesota 
Statutes, section 356.30, QQ mjet @ th_e additional service credit purchased, 
fpr LIQ retirement association, _aQd_ g1_ future sala1_*y histog Q includes annual 
salagy increases a_t th_e @ specified Q Minnesota Statutes, section 356.215, 
subdivision Q, The person requesting Qp purchase o_f prior service must estab- @ Q tl1_e records o_f _t_l_1_p retirement association proof pf Qp service E which 
th_e purchase pf prior service is requested. Llie manner o_f ’th_e proof o_f service 
must pp Q accordance @ procedures prescribed‘ py 1:h_e executive director pf 
Qp applicable retirement association. 

Subd. §, PAYMENT; CREDITING SERVICE. Payment Est 3 made Q E lump sum, unless Qt; executive director 9_f t_l_1p applicable retirement associa- Q agrees tp accept payment Q installments E p period n_ot t_o exceed g1_1_'ep 
figs 1h_e 1% agreement, yv_i_t_h interest a_t p Qt_e_ deemed appropriate 
py Q9 executive director. E period pf allowable service _r_n_ay _tQ credited t_o 
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th_e account pf jg person only after receipt _o_f fpll payment py @ executive 
director. 

Subd. OPTIONAL EMPLOYER PARTIAL PAYMENT. Payment gt 
pg made py E person entitled 19 purchase prior service; however, _t_l_i_e_ current 
pg former employer pf 111_e_ person may, a_t it_s discretion, fly gll 9_r_ gpy portion pf E payment amount 1% exceeds Q amount equal tp thp employee contribution 

i_n fg LIE retirement fund during t_h_e_: period _9_r_' periods pf p_ri_q§ 
service applied Q flip actual salary rates ir_i_ effect during Qt; period pi; periods o_f 
gi_o_i; service, pigs interest Q _t_l_i§_ page o_f s:i_x percent 2_i_ )1 compounded annually 
_t_‘r_'_o_rr_r flip dag gr which _tpe_ contributions would otherwise have been made 19 
gl_ig gg1_te_ pp which 1113; payment i_s made. 

Sec. 2. PURCHASE OF PRIOR SERVICE BY CERTAIN EMPLOYEES. 
Notwithstanding apy other lgw, Q person yv_l;o_ _vt_/gs employed py tl1_e Univer- 

s_ity pf Minnesota hospitals pharmacy department _2gd_ E Q member pfQ 
Minnesota state retirement system from October g, 1967, tg March §_l, 1968, 
a_n_c1 wl_19_ }E_S_ appointed pp 3 faculty position i_n thg University pf Minnesota 
pharmacy department gig became p member _o_fQ§ retirement p_lap Q‘ universi- 
ty faculty members Q April _1_, 1968, g_n_d pg pp September 2; 1974, returned 
tp §_tp_t_e service _a_r;g ftp membership _ip fllg Minnesota state retirement system _a§ 
an employee 9_f_tl1_e_ department pf human services r_n_ay withdraw gig account 
balance £r'o_m E retirement p1_a_p Q university faculty members grid may p_1_r_r_; 
chase service credit Q th_e Minnesota s_ta_t§ retirement system £9; gig _t_i__n§ spit 
ap _a university faculty member. A person covered ‘py fi1_i_s section _m_gy purchase 
tpat service credit py paying t_o 31; Minnesota fig retirement system, l_)y J anu- 
gry _L, 1988, pp amount egual t_g all employee, employer, £1 additional employ- 
gr contributions a_t th_e rates i_p etfect when t_h_e_ service gs a_t faculty memberE 
rendered pl1_1_s interest g E rptp pf s_i§ percent _a yea; M tl1_e y_efl o_f purchase 
19 the sL1_t;<2 2211129121 u made 

Sec. 3. EFFECTIVE DATE. 
Sections _l_ §;1_<_1 _2_ gg_e_ effective E Qy following final enactment. . 

ARTICLE 5 

AMBULANCE SERVICE PERSONNEL RETIREMENT PLAN 
Section 1. l353D.01] AMBULANCE SERVICE PERSONNEL RETIRE- MENT PLAN. 
Subdivision L ESTABLISHMENT. [lg ambulance service personnel retire- 

ment plpp is administered l_)y me public employees retirement association under 
supervision 9_t_‘ tpg association board pf directors. '_l"p assist i_t i_n governing 'ch_e 
operations o_f mg plan, gig board may appoint an advisory committee o_f Q; 
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more than seven members who grp representative o_f ambulance service opera- 
tors and ambulance service personnel. 

Subd. A COVERAGE. Coverage under 313 retirement gilfl i_s ppg; t_o pfiic 
g1_1(_1 advanced % support emergency medical servicepersonnel employed py g 
providing services fir a_ny public ambulance service g privately operated ambu- 
lance service Q receives an operating subsidy from p governmental entity that 
elects 19 participate. First response personnel pg emergency medical service 
personnel yvfl E currently covered py p public _(_)_I_‘ private pension pl_a_g because 
__(g th_ei1* employment o_r provision pf services ape npt eligible t_o participate Q 
_t_h_e 1% 

Sec. 2. [353D.02] ELECTION OF COVERAGE. 
Each public ambulance service g privately operated ambulance service _t_h£t 

receives Q operating subsidy from g governmental entity w_itp eligible personnel 
gn_2_1y elect t_o participate i_n t:l.r1_e plan. I_f Q service elects t_o- participatei jg eligible 
personnel Lnpy elect t_o participate g 39 decline t_o participate. Ag individual’s 
election ;n_1_i_st pg made within th_e_ latter o_f §_Q ti_ay_s _(g"tl1_e service’s election _tp 
participate pg _.3Q 5135 o_f Q gl_a_t§ _o_n which 1l_1_e individual was employed py ghp 
service pi; began t_o provide service Q‘ Apr election Q _a service 53 Q 
individual i_s irrevocable. 

' ' 

Sec. 3. [353D.03] FUNDING OF PLAN. 
A public ambulance service g privately operated ambulance service mg 

receives pp operating subsidy from g governmental entity thiat elects t_o partici- 
&te _i_p the plfl shall fund benefits f_o; i_i_t_s_ qualified personnel _vyl_1p individually 
egg Q participate, except flat personnel wlgp ape g ‘fir gel; services fly 
elect _tp’ make member contributions _ip a_n amount pp; tp exceed §l_1_e_ service’s 
contribution Q their behalf. Ambulance service contributions Q behalf _o_f 
salaried employees must Q g fixed percentagp pf salag. A_n_ ambulance service 

contributions f_og volunteer g largely uncompensated personnel gay 
;§~££2§£it__Va1U6.f<>_1‘@C_%11l9£@JL___6ri0dfl"%MX£<£IL1§L>JL__u 0Se0.f 
calculating ambulance service contributions. 

Sec. 4. [353D.04] CONTRIBUTIONS TO PLAN. 
Ambulance service contributions _tp 115 E fiy :1 made frln_ gpy source 

pf funds available t_o flip ambulance service. Contributions must Q remitted 
monthly Lg _tl1_e association t_ogether with apy member contributions gig pi; 
withheld during fig preceding month. Contributions _s@ Q credited _tp Q 
individual account o_f each participating member. 

Sec. 5. [353D.05] INVESTMENT OF FUNDS. 
Subdivision L INVESTMENT. Ambulance service contributions, after 1l_1_§ 

deduction o_f pp amount f_og administrative expenses, all member contributions 
must Q remitted tp _t_h§ state board pf investment Q investment Q ‘th_e Minne- fig supplemental investment fund established py section 11A.1i7. 
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Subd. _2_._ INVESTMENT OPTIONS. (gt) ;A_n_ individual participant _131_3_y @ t_o purchase shares i_p ’_t_hp income share account, th_e growth share account, 
tip money market account, phg bond market account, g tlip common stock 
index account established py section 11A. 17, g Q combination 9_f those accounts. IQ partioipgpt rgy elect tp purchase shares i_13 3 combination pf those accounts 
lpy specify ng th_e_ percentagp pf contributions tp pg used t_o purchase shares i_p 
Egg pf 1l_1_e accounts. 

gp) Twice i_n Q calendar flag, Q participant fly indicate _ip writing _a choice 
pf options fl)_r subseguent purchases o_f shares. Thereafter, 1_1&i1 th_e participant 
makes p different written indication, E executive director pf pile association 
_s_l;all purchase shares jp flip supplemental investment fund Q: funds specified py 
mg participant. lf _n_q initial option _is_ indicated py a_ participant, tl_i_e_ executive 
director s_lw1ll invest _a_l_l_ contributions made py Q Q behalf o_f Q participant i_n 
’th_e income share account. A choice o_f investment options i_s effective Q later 
than Ihs fat. 1291 922 .ii£§£ _____B0c0urrin __m0r6 E32 .32 923.5 2ft.<L ___Lrecei t 9_f th_6 
written choice pf options. 

(9) Twice Q g calendar year, 3 participant g former participant _n_1_ay% 
change thp investment options selected _fp§ §1_l Q; _a portion o_f t_h_e_ individual’s 
previously purchased shares. lf _a partial transfer 91‘ previously purchased shares 
i_s selected, a minimum 9_f $500 must pp transferred fig a_ minimum balance o_f 
_$;59_(_)_ r_n_u_§_t remain _ip jt_l_1p previously selected investment option. A changp fly Q made gn_ly from grip account gig _a combination 9_f accounts t_o a single 
account. A change under Qi_s_ paragraph i_s effective Q soon _a_s _gi_sp gm 3; pp 
account permits, pp; pg; later than pip months from tl1_e requested changg 

Subd. §, ADMINISTRATIVE EXPENSES. Llie public employees retire- 
ment association _m_ay deduct _2_l_l’_l_ amount, _se_t annually py ;l_1_e executive director 
9_f_‘ _t_hp association, pg; ppt gg exceed pm percent pf ambulance service contribu- 
ti_<_)p_§ _t_9_ tpp p_l_ap, ftp defray thp expenses _g_f t_l1c_: association ip administering _t_h_;e_ 

118.11.- 

Sec. 6. [353D.06] REPORTING BY AMBULANCE SERVICES. 
[pp executive director pf flip public employees retirement association shall 

prescribe _t_l1e fpg__rr_i_ pf _r;n_<_)_rLtl_i_l_y _ap51_ gpy other reports required from Q ambu- 
lance service gig _t_l_1p election forms required from ambulance service members. 
Member forms shin conta n names, identification numbers, amount _o_f contribu- E py app pp behalf o_f <a::1_cl1 member, a_n_g E other papa _a_s is reguired Q 
keep Q accurate account o_f E account value pf each participating employee. 

Sec. 7. [353D.07] BENEFITS. 
Subdivision L TYPE OF PLAN; UNIFORMITY. I_hp E i_s g defined 

pontribution p_1g13 where _t_h§ benefits payable upon retirement, death, g with- 
drawal when permitted, gp determined py th_e value o_f accumulated contribu- 
t_p_rl§ p_lp_s a proportionate share o_f investment income o_f tl1_e fund credited t_o 
each individual account. Each ambulance service shall determine eligibility £9; 
participation subject pg terms o_f _t_h§ a_(:’t_. Eligibility standards must pp uniform 
among all ambulance service personnel o_f pp ambulance service electing 
t_o participate. 
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Subd. ; AGE; VESTING. Normal ‘retirement 2_1gp i_s years. Early retire- 
ment ig pg; allowed. Sixty months o_f service credit g required fig vesting pf 
retirement benefits. & minimum period pf service § required Q vesting o_f 
death benefits. Withdrawal o_f _o_r Q retirement benefit based o_n member contribu- 
tions E accrued investment income vests immediately. Upon completion g_f 
_§_Q months o_f service under mg E E E _o_r; mpg ambulance services, Q 
participant terminating active service p_l‘ifl t_o pgp it) is entitled t_o receive _t__l§ 

value o_f'tl1_e participant-’s individual account upon g after attaining ggg 5_O_. Ag 
application py g Q behalf pf gig participant ;n__1_1_s1 pp @ before apy payment 
o_f benefits may p_e made. 

Subd. 1 FORM OF BENEFIT. A retirement. benefit _i§ payable i_n g lu_rn_p E equal t_o th_e value o_f Q participant’s account g Q @ o_f retirement Qt; 
may _b£ rolled E i_r_1t9_ another gualified p_l_ap Q th_e option o_f'tl1_e member. A_s Q alternative t_o g lump distribution, t_l_1_e member gy choose t_o have th_e 
association pge th_e total account value t_o purchase Q annuity payable _a_t g 
designated z_1gp from pp insurance company licensed ’_tg _d_o business i_n pl_1_§ 

Subd. 5: DISABILITY OR DEATH. & disability coverage gall pp ppg 
vided py th_e jolal Ip th_g event o_f Q death o_f Q active participant Eh a_r_1y 
credited service QI_‘ a deferred participant under ggp $1 ’th_e tLl value o_f Q15; 
account @ pp zpafi i_n Q ppm t_o th_e designated beneficiary 9_r_, if none,Q 

at law of the decedent. 

Subd. Q: FORFEITURES. I_h_e_ account value o_fg1_y participant terminat- 
i_pg service prior Q acquiring a vested interest g pf :_1 participant Lilo ggg 
leaving _r_1_c_>_ designated beneficiary o_r heirs a_t lg must be returned t_o_ th_e public 
employees retirement association grid credited against future ambulance service 
contributions py gig applicable ambulance service o_r services after th_e expira- 
’ti_o1_1_ _(_)_i_' t_v_v_g y_<aa_1‘s fie gitp 9_f_' termination g death. 

Sec. 8. [353D.08] PORTABILITY. 
Qualified ambulance service personnel fig change employment o_r member- 

flip among participating ambulance services Qty continue participation _ip fig 
Eqwithout penalty o_r forfeiture after their interest vests. Qualified ambulance 
service personnel _vy_l_1p change emnloyment Q member§_l_1_ip _tp _a nonparticipating 
ambulance service g n_ot subject pg 113 forfeiture required py section _7_, subdi- 
vision 5. 

Sec. 9. [353D.09] TAX QUALIFICATION. 
The public employees retirement association shall adopt rules requiredQ 

administration pf t_l;_e plan. The proposed‘ plan shall E formulated E adopted 
'_i_r; accordance withzapplicable restrictions and standards o_f fie‘ Internal Revenue 
Code 9551 rulings £1 regulations o_f Q Internal Revenue Service _i_p order t_o 
assure the _t_:_1_§ exempt status o_f"cl1_e plfl Q _a qualified pension plan. Contribu- 
tions py ambulance service personnel % py ambulance service operators fly 
lg accepted 9_1_1_ly after approval l_)y tl1_e Internal Revenue Service. 
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Sec. 10. [353D.10] NOT CONSIDERED A LOCAL PLAN. 
_T_hp plan _i§ rg _i_1_ 

local governmental pension plan pg fund _f_o__r_ pugposes pf 
section 356.25. 

Sec. 11. EFFECTIVE DATE. 
Sections 1 pg 19 _a_rp effective Q fi1_ly L, 1987 

ARTICLE 6 

PUBLIC PENSION PLAN ASSET USE LIMITATION 

Section 1. [356.61S] LIMITATION ON USE OF PUBLIC PENSION PLAN 
ASSETS. 

(51) Money peg py g credited tp a_1 public pension E 2_1§ assets, including 
employer gig employee contribution_s_, state a_id_, appropriations from _t_h_e_ state pr 
a governmental subdivision, E accrued earnings Q investments, constitutes a 
dedicated fund. T_hg dedicated fund must Q used exclusively tp my retirement 
annuities, service pensions, disability benefits survivor benefits, refunds pf cgi; 
tributions pr other benefits provided under tpp benefit E document Q‘ docu- 
ments governing Qe public pension @, gm t_o fly reasonable administrative 
expenses approved by th_e governing board pf t_h_e public pension E Q’ l_)y 
another appropriate authority. Np assets _o_f a public pension E r_n_a_y b_e 
loaned pg transferred tp t_h_e_ state g a governmental subdivision pr b_e yieg t_o 
amortig pp unfunded actuarial accrued liability ip another public pension plan, 
whether pg _r_1_gt tl_1_e pl_ap providing E assets gisolidates o_r l1_a§ consolidated fig th_e plfl receiving tl_1p assets. Nothing _ip @ section prohibits a public 
pension E pr; th_e_ state board o_f investment from investing ;l_1__e assets _o_f a plgp 
a_s authorized py la_v_\_/, including th_e investment o_f fie assets o_f public pension 
pkips py tl1_e state board o_f investment _ip g commingled investment fund. 

(p) A public pension fig f<_>_x; pugposes o_fg1_i_§ section means Q pension pk:1_n 
pr fund specified Q section 356.20, subdivision g, Q; 356.30, subdivision 3; g p 
retirement g pension E Q fund, including a supplemental retirement pig pr 
fund, established, maintained, pg supported by _a governmental subdivision _o_r 

public body whose revenues £62 derived from taxation, E2 assessments, g 
other public sources. 

Sec. 2.. EFFECTIVE DATE. 
Section _l_ is effective thp ggy following final enactment. 
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ARTICLE 7 

VARIOUS MISCELLANEOUS RETIREMENT MODIFICATIONS 

Section l. PENSION SALARY AND SERVICE «CREDIT FOR CERTAIN 
PERSONS. 

Subdivision L ENTITLEMENT. A person yypq _vye_1§ gr; employee 9_f Ram- 
gy county all g member pf ,_t_l_1e_ public employees retirement association, w_hp 
suffered a_n illness g iniury entitling th_e person _t_g workers’ compensation benefits 
during th_e_ fly; successive years before t_h_e d_at_e 9_r_1_ which 33 person would 
attained normal retirement pg; under Minnesota Statutes 1986, section 353.29, 
subdivision 1, g 353.30, subdivision La; w:l1o E granted Q authorized Egg 
_o_f absence l_3y Ramsey county, all yv__l_1p retired between June E, 1986, Q4 
January _I_, 1987, _i§ entitled Q additional credit from _t_l1_e_ public employees 
retirement association Q additional salagy under subdivision 2 5% additional 
service under subdivision Q E t_o g recalculation l_)y pp; public employees 
retirement association _o_f tl1_e retirement annuity under subdivision :1; 

Subd. _2_; CREDIT FOR ADDITIONAL SALARY. @ additional sa1a1_*y 

_f_c_J_r_ pg; period gig authorized leave pf absence i_s fie portion _o_r multiple o_f'tl1_e 
averagp salary pp which deductions were made during jg l_a_st Q months o_f 
public service preceding E authorized leave _o_f absence. 

Subd. ; CREDIT FOR ADDITIONAL ALLOWABLE SERVICE. IE 
additional allowable service § any period pf authorized leave o_f absence result- 
_i_pg from th_e qualifying injury _o_r illness, n_m t_o exceed Q months £91; which _tp_e_ 
person made payments -t_o @_ public employees retirement association under 
Minnesota Statutes 1986, section 353.01, subdivision fit paragraph (_3_)_.

~ 
Subd. 5 RETIREMENT ANNUITY RECALCULATION. If _t_1_1§_ person 

obtains credit Q additional saIa1_'y E1 allowable service, th_e public employees 
retirement association shall recalculate gig person’s retirement annuity Q 1:h_e 

pf 2_1py greater @311 average salagy fl ’th_e additional service _ap1_g1 _s_l_1§fl pay 
fly difference between th_e 9_l_cl annuity E th_e recalculated annuity retroactive- 
ly tp _t_l§ _c_l_aytp o_f _t_h_e person’s retirement. _Ar_1y retroactive amounts must l_)_§ pa_ic_l 
as soon _21§ practicable. 

Sec. 2. POSTRETIREMENT ADJUSTMENT FOR CERTAIN RETIRED 
TEACHER. 

Subdivision L RETIREMENT EFFECTIVE DATE. Q order gp determine 
t:h_e effective @ pf retirement _f_q th_e purposes o_f paying postretirement adjust- 
ments under Minnesota Statutes, section l1A.18, Q annuitant from LIE teachers 
retirement association yfl terminated employment @ t_l1§ Roseau school Q»; Qt pp June 191 1982, app whose application Q retirement was postmarked 
Jul 1, 1982, shall Q deemed _t_9_ have retired effective Jply I, 1982. 

Subd. ‘g_. APPROPRIATION. 1 appropriate amount o_f required reserves 
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i_s_ appropriated from th_e teachers retirement fund t_o fie Minnesota postretire- 
ment investment fund t_o make s retroactive payment o_n th_e E dfl 9_f_' tfi 
month ;sx_t following his days pffi ruling p_i_‘ thp administrative hearing reguired 
hy subdivision g _(_)_i_‘ his adiustments Q annuitant described _i_r_1 subdivision 1 
would have received from January 1, 1984, t_o t11_e 1a_st gy o_f tl1_e month hgt 
following 33 d_z1‘t_t_: p_1_"t1_1p ruling o_f §h_e administrative hearing required hy subdi- 
vision _3, _€_i_I_1__(_1_ Lg fund the reserves necessary t_g support gr adjusted benefit _fpr_ 
the annuitant for the future. 

Subd. _3_. ADMINISTRATIVE HEARING. _1‘l1_e teachers retirement associa- 
t_i_gr_1 shill hpld sh administrative hearing under Minnesota Statutes, sections 
14.57 39 14.62, 19 determine _t_h_g _(_ia_t_e g which this annuitant described _i_h 

subdivision 1 mailed t_h_e application Q retirement _tp gig teachers retire- 
ment association. Notice _9f’sl_1_e hearing must l_:>_e_ provided within §Q d_a\§ o_f ms 
effective g_a_tp _o_f this section _a_1_1_(_1_ t_hp hearing r_n_1_i_s_t_ hp 1 Q scfl gs practicable 
afizg tl1_at notice h provided.
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~~ 

~~

~

~

~

~

~ 

~~ 
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Subd. 5}, EFFECT OF HEARING. Subdivisions _1_ sh(_l _2_ _eg eifective if Q9 
administrative hearing required hy subdivision 3 results h1_ s finding pf _f_sp§ shit 
thp annuitant described _ih_ subdivision 1 mailed tl1_e application Q retirement _t9_ 
_t11_e teachers retirement association pp g before June 1Q, 1982. 

See. 3. ALBANY COMMUNITY HOSPITAL EMPLOYEES. 
Subdivision _l_, REFUND OF CONTRIBUTIONS. A member _o_1_”Qe public 

employees retirement association L110 _\fll_S employed hy th_e Albany community 
hospital pp shp gags _th_;c_ hospital yvss pysg hy as private cogporation gr 
organization is entitled upon application t_Q Q paid as refund 9_f accumulated 
employee a_1_r_1d employer contributions made hy 91 gm behalf pf LIE employee 19 
jg association, pips interest Q those contributions a_t gig gag pf shy percent g 
ypsr_. If E employee ha_s previously received as refund pf employee contribu- 
tions, 9_r_1_1y fllfi accumulated employer contributions pl_us_ interest E lg refunded. $ employer additional contributions m_ay E refunded. A refund _o_f contribu- 
t_i_Q1_1s _ni_ay hp mpg 9h_ly t_o g federal income gap qualified individual retirement 
account established hy 95 pp behalf o_i‘tl1_e person. 

Subd. g, DEFERRED ANNUITY. E sh employee described ip subdivision 
_l_ hag a_t least iiye years pf allowable service credit, :15 employee _m_a_y elect t_o 
receive, _ip l_i_gy_ pf ‘th_e refund, s deferred annuity under Minnesota Statutes, 
section 353.34, subdivision Q, notwithstanding _ths length o_f service require- 
ments contained _1_1'_1 gh_a_§ subdivision. Q employee eligible Q s deferred annui- 
gy yv_h_<_)_ hag previoufly received a refund o_f employee contributions _rr_1z_1y reinstate 
th_e employee’s eligibility Q _a deferred annuity hy repaying gs amount refunded, 
including shy interest received, Q th_e association, phg E deferred annuities 
augmentation r_n_ay 15 Computed phly from th_e d_atp pf thp refund repayment. 

‘Subd. ; DEADLINE. Refunds must lg paid Q options must _Q exercised E repayments pf refunds made bpg July 1, 1988. 
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See. 4‘. CANBY COMMUNITY HOSPITAL EMPLOYEES. 
-Subdivision L, REFUND OF CONTRIBUTIONS. é member o_t‘tl1_e public 

employees retirement association L110 E employed py gpp Canby community 
hospital district Np, _1_ Q t_h_e pgtp‘ Q hospital @ taken E py _a_. private 
corporation Q organization all whose public employment _vy_a§ 3% terminated, 
may, l_)y filing, e_1 valid application, elect Q pg ppip _a refund _o_f accumulated 
employee @ employer contributions made py Q Q behalf o_f Qp employee Q 
th_e association, plpg interest pp those contributions pt th_e % o_f _s_i_)_( percent p 
year. _I_f Q employee E previously received g refund pf employee contribu- 
tions, o_nly Qp accumulated employer contributions pfl interest. Qay Q refunded. 
Np employer additional contributions Ey pp refunded. A refund o_f contribu- fly Q made o_nly Q z_1 federal income Q35 -qualified individual retirement 
account established py o_r o_n behalf _o_f ’th_e person. - 

Subd. ; DEADLINE. Refunds must pe_ paid within @ days o_f exercise o_f 
Q; option. Options must pe exercised by July 1, 1988. 

Sec. 5. STEARNS COUNTY HISTORICAL SOCIETY EMPLOYEE. 
Notwithstanding ’th_e amendment pf section 353.01, subdivision _2_a, _b_y Laws 

1986, chapter gl_5_8, section l_l_, which excluded county historical society employ- 
_e_e_§ n_ot employed py ’th_e courgr from member-ship Q tl1_e public employees 
retirement association, pp employee pf E Stearns county historical society Qhp 
y/is lQpp pp Appil 2,, 1923, E L110 _v_v_a_s Q society employee pp March 2_6_, 1986, fly elect Q retain membership _ip gig retirement coveragp py E public employ- 
pe_s retirement association. Notice o_f intent Q retain membership must Q given Q jg. association within _6_Q days after t_h_e_ effective Q o_f pp section. Ag 
contributions refunded under Laws 1986, chapter £8, section Q, pp behalf o_f 
th_e employee must pp repaid w_it_l_1 interest. E EH9. @ pf _6_._§_ percent a E, 
compounded annually, Q Qp association within 13 60-day period. 

Sec. 6. ST. PAUL TEACHERS RETIREMENT FUND ASSOCIATION 
BYLAW AMENDMENT. ' 

Q accordance with Minnesota Statutes, section 354A.l2, subdivision 1, 
approval _i§ granted Q Q & Paul teachers retirement fund association Q 
amend jg bylaws, with eifect retroactive Q July _1_, 1986, Q follows: 

(1) article I_Y pf E bylaws, section ;4_, paragraph 1, clause fig): governing ’th_e 
payment o_f service pg deferred pensions, pn_ay b_e amended py removing fly 
limitation Q employment pp p‘ retired member Q apy capacity by th_e c_ity pfQ 
3&1; E - ~ 

Q) article D_/ pf Q. bylaws, section ¢_1, paragraph _l_, governing tl1_e payment 
pf service ppp deferred pensions, Qgy b_e amended py adding clause (p) Q 
provide tpat fly person QIQ yfi _<Q 5; leave o_f absence from independent school 
district N_o_. @ pp Janua L, 1987, L110 wag employed py tl1_e c_ity pffi 111 
while o_n pl_1_2_1t lpa_ye_: before J anua1_'y l, 1987, _Em(_l_. E applied. £93, pg withdrew, 
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Q application Q retirement with gg fund association before J anua _1_, 1987, 
jg considered jtp have fi_le_<1 Q valid application Q retirement pp J anua_ry 1, 1987, 
i_n gip §c_)_r_rp pf t_h_e previously _fi_l;e_d application Qigl i_s eligible t_o b_e fig Q 
retirement allowance retroactive t_o_ January 1, 1987. 

See. 7. HIBBING ELECTED OFFICIAL. 
Notwithstanding gip “incumbency” provision pf Minnesota Statutes, section. 

353.01, subdivision L Qi_1_(_l_ rules _t_g tpp contrary adopted py gip board 9_f gig 
public employees retirement association, Q person L110 served gr th_e Hibbing 
fly council gfl elected membership Q gp association from January L 1983, 
gpig _vyl_i_q terminated service Q gip council gm November 2_5_, 1986, after being 
reelected t_g t_h_e council 1'93 Q term beginning January Q, 1987, m_ay go_t Q 
considered Q member pf 115; association _w_it_li respect gp service rendered Qs_ Qp 
elected official Qflcg gip termination gag gg‘ November _2_5, 1986, _b_u_t pi_Qy Q13; 
tp become Q member pf gig association under section 353.01, subdivision 1, £9; 
service rendered Qs Qp elected oflicial pp 95 after January _1_, 1987. 

Sec. 8. PLYMOUTH VOLUNTEER FIREFIGHTERS. 
Subdivision _1_, EXCLUSION FROM CERTAIN RETIREMENT COVER- 

AGE. g volunteer firefighter sewing @ gig Plymouth E department _iQ excluded 
from gig definition o_f “public employee” i_p Minnesota Statutes, section 353.01, 
subdivision Q, _a_pc_1 m_ay p_o_t b_e Q member pf gig public employees police gig 
gr; fund. Compensation paid pg Q Plymouth volunteer firefighter i_s excluded 
from gi_e_ definition pf “salary” i_q section 353.01, subdivision jg 

Subd. _2_, DEFINITION OF VOLUNTEER FIREFIGHTER. _A_i volunteer 
firefighter Q purposes _o_f subdivision 1 i_s Q person glg is pp; scheduled Lg spryg 
o_n Q full-time basis, yv__h_g serves 9_i_i g_ll fig; emergency duty Qs Q regular active 
member 9_f gi_e_ Plymouth municipal l_‘i_r_(; department, Qpgl yylg receives Q gig; 
pensation E Q service pi; whose compensation fig ga_t service i_s _ig>; based 
pp Q‘ i_s gin Q multiple <_)fQ_1_i_y _rQt_e o_f compensation being pQ_gd_ ggg person by _th_e 
Plymouth municipal _1ir_e department §o_r gy other than pp 9Q_1l emergency duty, 
training duty, pg equipment maintenance duty. 

Subd. §_. REFUND. A volunteer firefighter E i_s excluded _t:1;o_rp member- 
s_h_i_p py subdivision _1_ shall Q entitled jtp Q refund pf member contributions tp 
gi_e_ public employees retirement association _Q_I_‘ gp public employees police Qgq 
ggg fund based pp compensation _2§ Q volunteer firefighter, plfl simple interest a_t 
gig gQ_tp pf _s_i_x_ percent Q ypg, if t_l;g person g t1i_e c_ity _o_f Plymouth demonstrates 
t_o gig satisfaction pf th_e executive director 9_f tl'i_e association th_e amount pf 
contributions made l_)y gig person Q behalf p_f service Q Q volunteer firefighter. 

Sec. 9. LEGISLATIVE INTENT. 
11 i_s gi_e_ finding pf th_e legislature gi_a_t tli_e special refund provisions autho- 

rized ip sections § agi 3 gig Q unigue response 19 mg unigue situations £1 _i_§ 
jg tgg intent o_f gi_e legislature. pl1a_t gig response yv_i1_l _rg>_t _L considered Q giy 
allegedly similar situations. 
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Sec. 10. EFFECTIVE DATE. 
Sections 1 t_o 1 Q1 2 a_re effective the day following final enactment. 

Section § § effective 1u_ly _l_1 1987. 

ARTICLE 8 

STATE BOARD OF INVESTMENT CHANGES 
Section 1'. Minnesota Statutes 1986, section 11A.O4, is amended to read: 

.11A.O4 DUTIES AND POWERS. 
The state board shall: 

(1) Act asitrustees for each fund for which it invests or manages money in 
accordance with the standard of care set forth in section l1A.O9. 

(2) Formulate policies and procedures deemed necessary and appropriate to 
carry out its functions. Procedures adopted by the board shall allow fund 
beneficiaries and members of the public to become informed of proposed board 
actions. Procedures and policies of the board shall not be subject to the admin- 
istrative procedure act. - 

(3) Employ an executive director.as provided in section 1lA.07. 

(4) Employ investment advisors and consultants as it deems necessary. 

(5) Prescribe policies concerning personal investments of all employees of 
the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees subject to the 
provisions of section 15.059 to assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or direct pur- 
chase of municipal securities from the issuer or the issuer’s agent. 

(9). Direct the state treasurer to sell property other than money which has 
escheated to the state when the board determines that sale of the property is in 
the best interest of the state.. Escheated property shall be sold to the highest 
bidder in the manner and upon terms and conditions prescribed by the board. 

(10) Undertake any other activities necessary to‘ implement the duties and 
powers set forth in this section. 

(11) Establish a formula or formulas to measure management performance 
and return on investment. All public pension funds in the state shall utilize the 
formula or formulas developed by the state board. 
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(12) Except as otherwise provided in article XI, section 8 of the constitution 
of the state of Minnesota, employ, at its discretion, qualified private firms to 
invest and manage the assets of funds over which the state board has investment 
management responsibility. There is annually appropriated to the state board, 
from the assets of the funds for which the state board utilizes a private invest- 
ment manager, sums sufficient to pay the costs therefor. Each year, by January 
15, the board shall report to the governor and legislature on the cost and the 
investment performance of each investment manager employed by the board. 

(Q) Adopt an investment policy statement tg includes investment objec- 
tivi, fiat allocation, ail th_e investment management structure fig; t_lg:_ retire- 
ment fund assets under i_t_s control. fie statement may Q revised a_t the discretion 
o_f‘tl1_e @ board. T_lw site board _s__l1al_t @ th_e advice gt‘ the council ;e_garding 
its investment policy statement. Adoption gt‘ the statement _i§ _ryg_1_; subiect t_o 
chapter _1_1._ 

Sec. 2. Minnesota Statutes 1986, section llA.24, subdivision 2, is amended 
to read: 

Subd. 2. GOVERNMENT OBLIGATIONS. The state board may invest 
funds in governmental bonds, notes, bills, mortgages and other fixed ebligariens; 

_a_r§d_ credit gf thg issuer Q; t_h_§_ issue is gated among the tgp fgg guality rating 
categories by gt nationally recognized rating‘ agency. Lire obligations m which 
the board _m_ay invest under tlfi subdivision include guaranteed or insured 
issues of (a) the United States, its agencies, its instrumentalities, or organiza- 
tions created and regulated by an act of Congress; (b) Canada and its provinces, 
provided the principal and interest is payable in United States dollars; (c) the 
states and their municipalities, political subdivisions, agencies or instrumentali- 
tiesgwhembaelwdbythesmtekfuflfairhandemditeriftheiseuerhasnetbeen 
indefaukinpaymenmefprineipelerintemstwfihinthepasttenyeafierinthe 
easeefrevenuebendstheebligerhasbeeneempletelyselfieuppefiingferrhe 
fwe prior years; (d) the International Bank for Reconstruction and Develop- 
ment, the Inter-American Development Bank, the Asian Development Bank, the 
African Development Bank, or any other United States Government sponsored 
organization of which the United States is a member, provided the principal and 
interest is payable in United States dollars and the issues are rated in the highest 
quality eategery by a nationally reeega-ized rating agency. 

Sec. 3. Minnesota Statutes 1986, section llA.24, subdivision 3, is amended 
to read: 

Subd. 3. CORPORATE OBLIGATIONS. The state board may invest funds 
in bonds, notes, debentures, transportation equipment obligations, or any other 
longer term evidences of indebtedness issued or guaranteed by a corporation 
organized under the laws of the United States or any state thereof, or the 
Dominion of Canada or any province thereof if they conform to the following 
provisions: 
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‘ 

(a) the principal and interest of obligations of corporations incorporated or 
organized under the laws of the Dominion of Canada or any province thereof 
shall be payable in United States -dollars; _a.r1_c1 

’(b) obligations shall be rated among the top four quality categories by a 
nationally recognized rating agency; 

ingsefeerperafiensetherthenbenleanéfineeeeeeeperafiensshallhavebeen 

ehafgesentetalfunéeédebtappfieabbtethatpefiedeerfifitheeemehdated 
netpretasearningsefbsalesandfinaaeeeerperatiensshafihavebeeneaavee 

tetalfafiéeddebtapplieabletethatperied. 

Sec. 4. Minnesota Statutes 1986, section 1lA.24, subdivision 4, is amended 
to read: 

Subd. 4. OTHER OBLIGATIONS. The state board may invest funds in 
bankers acceptances, certificates of deposit, commercial paper, mortgage partici- 
pation certificates and pools, repurchase agreements and reverse repurchase agree- 
ments, guar.anteed investment contracts, and savings accounts if they conform to 
the following provisions: ' 

(a) bankers acceptances of United States banks shall be limited to those 
eligibbterpurehesebytheFederalReseFveSystemisiulbyba;1§§libbl;§ 
highest four quality categories by 3 nationally recognized rating agency; 

(b) certificates of deposit shall be limited to those issued by United States 
banks and savings institutions that meet the eelleteral requirements established 
is seetien 9293+, unless sufiieient volume is unavailable at eena-pet-itive interest 
rates: in that event; neneellatemlizeé eert-ifieetes ef depesit may be pa-released 

qaaHwmwgefibyafiafiemHyweee&izeéf&tingaseneyaL6fl§§LQt1Le.12&11~‘§t 
ib_11g guality categories by g nationally recogbiged rating agency 9; whose certificates 
_o_f deposit §_r_§ fly insured by th_e Federal Deposit Insurance Corporation g th_e 
Federal Savings @ Loan Insurance‘ Corporation. Sections l6A.58 gig 16B.06 
db pbt apply Q certifications bf deposit §_r_1_d collateralization agreements e_x_e; 
cuted by Q3; _s_b1t_e board; 

(c) commercial paper shall be limited to those issued by United States 
corporations or their Canadian subsidiaries; shall be ef the highest quality and 
mature in 240 days er less $1 i_n bile highest ;v_v_o_ quality gtegories by _a 
nationally recognized rating agency; 

(d) mortgage participation or pass through certificates evidencing interests 
in pools of first mortgages or trust deeds on improved real estate located in the 
United States where the loan to value ratio for each loan as calculated in 
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accordance with section 6lA.28, subdivision 3 does not exceed 80 percent for 
fully amortizable residential properties and in all other respects meets the require- 
ments of section 61A.28, subdivision 3. In addition the state board may pur- 
chase from the Minnesota housing finance agency all or any part of any pool of 
residential mortgages, not in default, which has previously been financed by the 
issuance of bonds or notes of the agency. The state board may also enter into a 
commitment with the agency, at the time of any issue of bonds or notes, to 
purchase at a specified future date, not exceeding 12 years from the date of the 
issue, the amount of mortgage loans then outstanding and not in default, which 
have been made or purchased from the proceeds of the bonds or notes. The 
state board may charge reasonable fees for any such commitment, and may 
agree to purchase the mortgage loans at a price such that the yield thereon to the 
state board will, in its judgment, be comparable to that available on similar 
mortgage loans at the date of the bonds or notes. The state board may also enter 
into agreements with the agency for the investment of any portion of the funds 
of the agency for such period, with such withdrawal privileges, and at such 
guaranteed rate of return, if any, as may be agreed between the state board and 
the agency. 

(e) collateral for repurchase agreements and reverse repurchase agreements 
shall be limited to letters of credit and securities authorized in this section; 

(0 guaranteed investment contracts shall be limited to those issued by insur- 
ance companies rated in the top four quality categories by a nationally recog— 
nized rating agency; 

(g) savings accounts shall be limited to those fully insured by the Federal 
Deposit Insurance Corporation or the Federal Savings and Loan Insurance Cor- 
poration. 

Sec. 5. Minnesota Statutes 1986, section llA.24, subdivision 5, is amended 
to read: 

Subd. 5. CORPORATE STOCKS. The state board may invest funds in 
stocks or convertible issues of any corporation organized under the laws of the 
United States or the states thereof, the Dominion of Canada or its provinces, or 
any corporation listed on the New York Stock Exchange or the American Stock 
Exchange, if they conform to the following provisions: 

(a) The ‘aggregate value of corporate stock investments, as adjusted for 
realized profits and losses, shall not exceed -75 Q percent of the market or book 
value, whichever is less,'of a fund, less the aggregate value of investments 
according to subdivision 6; 

(b) Investments shall not exceed five percent of the total outstanding shares 
of any one corporation. 

Sec. 6. Minnesota Statutes 1986, section llA.24, subdivision 6, is amended 
to read: 
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Subd. 6. OTHER INVESTMENTS. (a) In addition to the investments 
authorized in subdivisions 1 to 5, and subject to the provisions in clause (b), the 
state board may invest funds in: 

( 1) Venture capital investment businesses through ‘participation in limited 
partnerships and corporations; 

(2) Real estate ownership interests or loans secured by mortgages or deeds 
of trust through investment in limited partnerships, bank sponsored collective 
funds, trusts, and insurance company commingled accounts, including separate 
accounts; 

(3) Regional and mutual funds through bank sponsored collective funds and 
open—end investment companies registered under the Federal Investment Com- 
pany Act of 1940; and 

(4) Resource investments through limited partnerships, private placements 
and corporations; and 

Q) Debt obligations n_ot subject t_o subdivision ; 
(b) The investments authorized in clause (a) may only be made if they 

conform to the following provisions: 

(1) The aggregate value of all investments made according to clause (a) shall 
not exceed 29 _3__5_ percent of the market value of the fund for which the state 
board is investing; 

(2) There shall be at least four unrelated owners of the investment other 
than the state board for investments made under paragraph (ah clause Q), QL 
Qltgxiil; 

(3) State board participation in an investment vehicle shall be limited to 20 
percent thereof for investments made under paragraph (a), clause Q), Q), Q),g 
(1); and 

(4) State board participation in a limited partnership does not include a 
general partnership interest or other interest involving general liability. The 
state board shall not engage in any activity as a limited partner which creates 
general liability. 

Sec. 7. Minnesota Statutes 1986, section l1A.25, is amended to read: 
11A.25 ADDITIONAL INVESTMENT PROVISIONS. 
When investing assets of any funds or accounts specifically made subject to 

this section or not otherwise referred to in sections 11A.01 to 1lA.25, all securi- 
ties shall be debt obligations maturing within three years ef the date of purehase 
and shall conform to the applicable provisions of section 1lA.24. 

Sec. 8. EFFECTIVE DATE. 
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Sections _1_ Q _7_ gig effective ‘tlri_e gl_ay following final enactment. 

ARTICLE 9 

REDUCED VESTING REQUIREMENTS AND MODIFIED 
WORKERS’ COMPENSATION OFF SETS

_ 

Section 1. Minnesota Statutes 1986, section 352.113, subdivision 1, is 

amended to read: 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. Any employee 
covered by the system who is less than 65 years of age who becomes totally and 
permanently disabled after ten fiyg or more years of allowable service and any 
em-pleyeewheisatleastéflyeersefagelautlessth-anééyearsefagewhe 
beeemestetellyaadpemaaaemlydisabledafterfiveermereyearsefafleweble 
sewiee shall be entitled to a disability benefit in an amount provided in subdivi- 
sion 3. If such disabled employee’s state service has terminated at any time, at 
least five fire; years of allowable service must have been rendered after last 
becoming a state employee covered by the system. 

See. 2. Minnesota Statutes 1986, section 352.115, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. After separation 
from state service any employee (a) who has attained the age of at least 55 years 
and who is entitled to credit for not less than ten _f1_v_e_ years allowable service or 
(b) who has received credit for not less than 30 years allowable service regardless 
of age is entitled upon application to a retirement annuity. 

Sec. 3. Minnesota Statutes 1986, section 352.12, subdivision 2, is amended 
to read: ‘ 

Subd. 2. SURVIVING SPOUSE BENEFIT. If an employee or former 
employee who has attained the age of at least 50 years and has credit for not less 
than ten 1 years allowable service or who has credit for not less than 30 years 
of allowable service, regardless of age attained, dies before an annuity or disabil- 
ity benefit has become payable, notwithstanding any designation of beneficiary 
to the contrary, the surviving spouse of the employee may elect to receive, in 
lieu of the refund with interest provided in subdivision 1, an annuity equal to 
the joint and 100 percent survivor annuity which the employee could have 
qualified for had the employee terminated service on the date of death. The 
surviving spouse may apply for the annuity at any time after the date on which 
the deceased employee would have attained the required age for retirement 
based on the employee’s allowable service. The annuity shall be computed as 
provided in sections 352.115, subdivisions 1, 2, and 3, and 352.116, subdivi- 
sions 1 and 3. Sections 352.22, subdivision 3, and 352.72, subdivision 2, apply 
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to a deferred annuity payable under this subdivision. The annuity shall cease 
with the last payment received by the surviving spouse in the lifetime of the 
surviving spouse. An amount equal to the excess, if any, of the accumulated 
contributions which were credited to the account of the deceased employee over 
and above the total of the benefits paid and payable to the surviving spouse shall 
be paid to the deceased employee’s last designated beneficiary or, if none, to the 
surviving children of the deceased spouse in equal shares or, if none, to the 
surviving parents of the deceased spouse or, if none, to the representative of the 
estate. of such deceased spouse. Any employee may request in writing that this 
subdivision not apply and that payment be made only to a designated beneficiary 
as otherwise provided by this chapter. 

Sec. 4. Minnesota Statutes _1986, section 352.22, subdivision 3, is amended 
to read: 

Subd. 3. DEFERRED ANNUITY. (1) Any employee with at least ten _fi1c_: 
years of allowable service when such termination occurs may elect to leave the 
accumulated contributions in the fund and thereby be entitled to a deferred 
retirement annuity. This annuity shall be computed in the manner provided by 
the law in efi'ect at the time state service terminated, on the basis of allowable 
service prior to termination of service. 

(2) An employee on layoff or on leave of absence without pay, except a leave 
of absence for health reasons, who does not return to state service shall have any 
annuity, deferred annuity or other benefit to which the employee may become 
entitled computed under the law in effect on the last working day. 

(3) No application for a deferred annuity shall be made more than 60 days 
prior to the time the former employee reaches the required age for entitlement 
to the payment of the annuity. The deferred annuity shall begin to accrue no 
earlier than 60 days prior to the date the application is filed in the oflice of the 
system, but in no event prior to the date the employee reaches the required age 
for entitlement to the annuity nor prior to the day following the termination of 
state service in a position not covered by the retirement system nor prior to the 
day following the termination of employment in a position which requires the 
employee to be a member of either the public employees retirement association 
or the teachers retirement association. ' 

(4) Application for the accumulated contributions left on deposit with the 
fund may be made at any time after 30 days following the date of termination of 
service. 

Sec. 5. Minnesota Statutes 1986, section 352.72, subdivision 1, is amended 
to read: 

Subdivision 1. ENTITLEMENT TO ANNUITY. Any person who has been 
an employee covered by the Minnesota state retirement system, or a member of 
the public employees retirement association including the public employees retire- 
ment association police and firefighters’ fund, or the teachers retirement associa- 
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tion, or the state patrol retirement association, or any other public employee 
retirement system in the state of Minnesota having a like provision but exclud- 
ing all other funds providing benefits for police officers or firefighters shall be 
entitled when qualified to an annuity from each fund if total allowable service in 
all funds or in any two of these funds totals ten flfl or more years, provided no 
portion of the allowable service upon which the retirement annuity from one 
fund is based is again used in the computation for benefits from another fund 
and provided further that a refund has not been taken from any one of these 
funds since service entitling the employee to coverage under the system or the 
employee’s membership in any of the associations last terminated. The annuity 
from each fund shall be determined by the appropriate provisions of the law 
except that the requirement that a person must have at least ten f1_v_e years 
allowable service in the respective system or association shall not apply for the 
purposes of this section provided the combined service in two or more of these 
funds equals ten E or more years. 

See. 6. Minnesota Statutes 1986, section 352.93, subdivision 1, is amended 
to read: 

Subdivision 1. After separation from state service an employee covered 
under section 352.91 who has attained the age of at least 55 years and has credit 
for not less than a total of ten E years of covered correctional service and 
regular Minnesota state retirement system service shall be entitled upon applica- 
tion to a retirement annuity under this section based only on covered correction- 
al employees’ service. Application may be made no earlier than 60 days prior to 
the date the employee is eligible to retire by reason of both age and service 
requirements. 

For the purpose of this section, average salary means the average of the 
monthly salary during the employees’ highest five successive years of salary as an 
employee covered by the Minnesota state retirement system. 

Sec. 7. Minnesota Statutes 1986, section 352B.O8, subdivision 1, is amended 
to read: 

Subdivision 1. Every member who is credited with ten fi_x_r§ or more years of 
allowable service shall be entitled to separate from such state service and upon 
attaining the age of 55 years, shall be entitled to receive a life annuity, upon 
separation from state service. Members shall make application for an annuity in 
a form and manner prescribed by the executive director. No application may be 
made more than 60 days prior to the date the member is eligible to retire by 
reason of both age and service requirements. An annuity shall begin to accrue 
no earlier than 90 days prior to the date the application is filed with the execu- 
tive director. 

Sec. 8. Minnesota Statutes 1986, section 352B.1 1, subdivision 2, is amended 
to read:

' 

Subd. 2. DEATH; PAYMENT TO SPOUSE AND CHILDREN. In the 
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event any member serving actively as a member, a member receiving the disabil- 
ity benefit provided by section 352B. 10, clause (1), or a former member receiving 
a disability benefit as provided by section 352B.10, clause (3) dies from any 
cause, the surviving spouse and dependent child or dependent children shall be 
entitled to benefit payments as follows: 

(a) A member with at least ten ffi years of allowable service or a former 
member with at least 20 years of allowable service is deemed to have elected a 
100 percent joint and survivor annuity payable to a surviving spouse only on or 
after the date the member or former member attained or would have attained 
the age of 55. 

(b) The surviving spouse of a member who had credit for less than ten me 
years of service shall receive, for life, a monthly annuity equal to 20 percent of 
that portion of the average monthly salary of the member from which deduc- 
tions were made for retirement. If the surviving spouse remarries, the annuity 
shall cease as of the date of the remarriage. 

(c) _The surviving spouse of a member who had credit for at least tenE 
years of service and who dies after attaining 55 years of age, may elect to receive 
a 100 percent joint and survivor annuity, for life, notwithstanding a subsequent 
remarriage, in lieu of the annuity prescribed in clause (b). 

(d) The surviving spouse of any member who had credit for ten _f:1y_e_ years or 
more and who was not 55 years of age at death, shall receive the benefit equal to 
20 percent of the average monthly salary as described in clause (b) until the 
deceased member would have reached the age of 55 years, and beginning the 
first of the month following that date, may elect to receive the 100 percent joint 
and survivor annuity. If the surviving spouse remarries prior to the deceased 
member’s 55th birthdate, all benefits or annuities shall cease as of the date of 
remarriage. Remarriage subsequent to the deceased member’s 55th birthday 
shall not afl‘ect the payment of the benefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that portion of the average monthly salary of the former member 
from which deductions were made for retirement. A dependent child over the 
age of 18 years and under the age of 22 years also may receive the monthly 
benefit provided herein, if the child is continuously attending an accredited 
school as a full time student during the normal school year as determined by the 
director. If the child does not continuously attend school but separates from full 
time attendance during any portion of a school year, the annuity shall cease at ' 

the end of the month of separation. In addition, a payment of $20 per month 
shall be prorated equally to surviving dependent children when the former 
member is survived by one or more dependent children. Payments for the 
benefit of any qualified dependent child shall be made to the surviving spouse, 
or if there be none, to the legal guardian of the child. The maximum monthly 
benefit shall not exceed 40 percent of the average monthly salary for any number 
of children. 
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(f) If the member shall die under circumstances which entitle the surviving 
spouse and dependent children to receive benefits under the workers’ compensa- 
tion law, amounts equal to the workers’ compensation benefits received by them 
shall not be deducted from the benefits payable pursuant to this section. 

(g) The surviving spouse of a deceased former member who had credit for 
ten fi_v_e_ or more years of allowable service, but excluding the spouse of a former 
member receiving a disability benefit under the provisions of section 352B.10, 
clause (3), shall be entitled to receive the 100 percent joint and survivor annuity 
at such time as the deceased member would have reached the age of 55 years, 
provided the surviving spouse has not remarried prior to that date. In the event 
of the death of a former member who does not qualify for other benefits under 
this chapter, the surviving spouse or, if none, the children or heirs shall be 
entitled to receive a refund of the accumulated deductions left in the fund plus 
interest at the rate of five percent per annum compounded annually. 

Sec. 9. Minnesota Statutes 1986, section 352B.30, subdivision 1, is amended 
to read: 

Subdivision 1. ENTITLEMENT TO ANNUITY. Any person who has been 
an employee covered by the Minnesota state retirement system, or a member of 
the public employees retirement association including the public employees retire- 
ment association police and firefighters’ fund, or the teachers retirement associa- 
tion, or the state patrol retirement fund, or any other public employee retirement 
system in the state of Minnesota having a like provision but excluding all other 
funds providing benefits for police or firefighters shall be entitled when qualified 
to an annuity from each fund if total allowable service in all funds or in any two 
of these funds totals ten _fi_v_e or more years, provided no portion of the allowable 
service upon which the retirement annuity from one fund is based is again used 
in the computation for benefits from another fund and provided further that the 
member has not taken a refund from any one of these funds since service 
entitling the member to coverage under the system or membership in any of the 
associations last terminated. The annuity from each fund shall be determined 
by the appropriate provisions of the law except that the requirement that a 
person must have at least ten f_iy_g years allowable service in the respective 
system or association shall not apply for the purposes of this section provided 
the combined service in two or more of these funds equals ten E or more 
years. 

Sec. 10. Minnesota Statutes 1986, section 353.29, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND ALLOWABLE SERVICE REQUIREMENTS. 
Upon separation from public service any person who has attained the age of at 
least 65 years and who received credit for not less than ten frge years of allowa- 
ble service is entitled upon application to a retirement annuity. Such retirement 
annuity is known as the “normal” retirement annuity. 

Sec. 11. Minnesota Statutes 1986, section 353.29, subdivision 2, is amended 
to read: 
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Subd. 2. AVERAGE SALARY. In calculating the annuity under subdivi- 

sion 3, “average salary” means an amount equivalent to the average of a mem- 
ber’s highest salary upon which employee contributions were paid for any five 
successive years of allowable service, based on dates of salary periods as listed 
on salary deduction reports. [lg E successive years average salary ngy _11Nt 
include a_ny reduced salary during a period _i;1_ which ’th_e employee i_s 

entitled 19 benefit payments from workers’ compensation Q temporary disabili- 
ty, unless the average salary is higher, including gis.period. 

Sec. 12. Minnesota Statutes 1986, section 353.30, subdivision 1c, is amended 
to read: . 

Subd. lc. Any person who has received credit for at least 30 years of 
allowable service or any person who has attained the age of at least 55 years but 
not more than 65 years, and who received credit for at least. ten E years of 
allowable service is entitled upon application to a retirement annuity in an 
amount equal to the normal annuity provided in section 353.29, subdivisions 2 
and 3, reduced by one-quarter of one percent for each month that the member is 
under age 65 at the time of retirement, except that for any member who has 30 
or more years of allowable service the reduction shall be applied only for each 
month that the member is under age 62 at the time of retirement. 

Sec. '13. Minnesota Statutes 1986, section 353.32, subdivision la, is amended 
to read: 

Subd. la. SURVIVING SPOUSE OPTIONAL ANNUITY. If a member 
or former member who has attained the age of at least 50 years and has credit 
for not less than ten E years of allowable service, or who has credit for not less 
than 30 years of allowable service, regardless of age attained, dies before the 
annuity or disability benefit has become payable, notwithstanding any designa- 
tion of beneficiary to the contrary, the surviving spouse may elect to receive, in 
lieu of a refund with interest provided in subdivision 1, or survivor benefits 
otherwise payable pursuant to section 353.31, an annuity equal to the 100 
percent joint and survivor annuity which the member ‘could have qualified for 
had the member terminated service on the date of death. The surviving spouse 
may apply for the annuity at any time after the date on which the deceased 
employee would have attained the required age for retirement based on the 
emp1oyee’s allowable service. The annuity shall be computed as provided in 
sections 353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, la, lb and 1c. 
Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred 
annuity payable under this subdivision. No payment shall accrue beyond the 
end of the month in which entitlement to the annuity has terminated. An 
amount equal to the excess, if any, of the accumulated contributions which were 
credited to the account of the deceased employee over and above the total of the 
annuities paid and payable to the surviving spouse shall be paid to the deceased 
member’s last designated beneficiary or, if none, to the legal representative of 
the estate of the deceased member. Any member may specify in writing that this 
subdivision shall not apply and that payment shall be made only to the desig- 
nated beneficiary, as otherwise provided by this chapter. 
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Sec. 14. Minnesota Statutes 1986, section 353.33, subdivision 1, is amended 
to read: 

Subdivision 1. AGE, SERVICE AND SALARY REQUIREMENTS. Any 
member who becomes totally and permanently disabled before age 65 and after 
ten ftyg years of allowable service or after age -59 but befere age 65 with five 
years ef allowable sewiee; whichever is seener-, shall be entitled to a disability 
benefit in an amount provided in subdivision 3. If such disabled person’s public 
service has terminated at any time, at least five of the required ten fi_v_§ 
years of allowable service must have been rendered after last becoming a mem- 
ber. Any member whose average salary is less than $75 per month shall not be 
entitled to a disability benefit. No repayment of a refund otherwise authorized 
pursuant to section 353.34 and no purchase of prior service or payment made in 
lieu of salary deductions otherwise authorized pursuant to section 353.01, subdi- 
vision I6, 353.017, subdivision 4, or 353.36, subdivision 2 may be made after 
the occurrence of the disability for which an application pursuant to this section 
is filed. 

Sec. 15. Minnesota Statutes 1986, section 353.33, subdivision 5, is amended 
to read: 

Subd. 5. BENEFITS PAID UNDER WORKERS’ COMPENSATION LAW. 
Disability benefits paid shall be reimbursed and future benefits shall be reduced 
by any amounts received or receivable, including temporary total, permanent 
total, temporary partial or permanent partial benefits, in either periodic or lump 
sum payments from the employer under applicable workers’ compensation laws, 
after deduction of amount of attorney fees, authorized under applicable workers’ 
compensation laws, paid by a disabilitant i_t_‘ the total _o_f t_h_e_: single fig annuity 
actuarial equivalent disability benefit $1 $9 workers’ compensation benefit 
exceeds: gt) th_e salary tlte disabled member received ag gt the Q o_f fie 
disability g Q) t~h_e salary currently payable f£l_' 1:h_e same employment position 
9; Q employment position substantially similar t_o tlte ggg tl1_e person 1 § o_f 
t;h_e d_a’c§ 9_ftl1_e disability, whichever i_s greater. 1 disability benefit mit Q; 
reduced t9_ tl__1_2tt amount which, when added to_ t_h_e workers’ compensation benefits, 
does not exceed th_e greater gt‘ tlg salaries described i_n clauses (t) 931 (2). 

Sec. 16. Minnesota Statutes 1986, section 353.33, is amended by adding a 
subdivision to read: 

Subd. §_l;._ BENEFITS PAID UNDER WORKERS’ COMPENSATION 
LAW. 5 disabled member w_hv;> i_s eligible t_o receive a disability benefit under 
subdivision _§ Q Qt‘ June Q, 1987, gig whose disability benefit amount L:IC1_ been 
reduced gm; t_o My t, 1987, §_s_ a result o_f th_e receipt 9_f workers’ compensa- & benefits, must have t_lE disability benefit payment amount restored, § o_f 
Jul t, 1987, calculated i_n accordance E subdivision ; However, 2_1 disabled 
member _1§ n_ot entitled t_o receive retroactive repayment gt‘ E disability benefit 
amounts l_o_st before _J_u_ly _l_, 1987, Q a result o_f Q13 reduction reguired before 
they _d_att_<_a because gt‘ E receipt _o_f workers’ compensation benefits. 
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fly disability benefit overpayments made before Jul _1_, 1987, and occur- 
gig because o_f‘tl1_e failure t_o reduce th_e disability benefit payment t_o E extent 
required because o_f _t_11§ receipt _gf_' workers’ compensation benefits, _rr_1gy be _c_gl_- 
lected by _t_h§ association through _t_l_1§ reduction o_f disability benefit 95 annuity 
payment made on g after J_u_1y _l_, 1987, until t_hg:_ overpayment _i_s_ fly recovered. 

Sec. 17. Minnesota Statutes 1986, section 353.34, subdivision 3, is amended 
to read: I

. 

Subd. 3. DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION. Any 
person with at least ten fig years of allowable service when termination of 
public service occurs shall have the option of leaving the accumulated deduc- 
tions in the fund and thereby be entitled to a deferred retirement annuity 
commencing at age 65 or for a deferred early retirement annuity pursuant to 
section 353.30, subdivisions 1, la, lb or 1c. The deferred annuity shall be 
computed in the manner provided in section 353.29, subdivisions 2 and 3, on 
the basis of the law in effect on the date of termination of public service and 
shall be augmented as provided in section 353.71, subdivision 2. Any person 
qualified to apply for a deferred retirement annuity may revoke this option at 
any time prior to the commencement of deferred annuity payments by making 
application for a refund. The person shall payments by making application for 
a refund. The person shall be entitled to a refund of accumulated member 
contributions within 30 days following date of receipt of the application by the 
executive director. 

Sec. 18. Minnesota Statutes 1986, section 353.651, subdivision 1, is amended 
to read: 

Subdivision 1. AGE AND ALLOWABLE SERVICE REQUIREMENTS. 
Upon separation from public service, any police officer or firefighter member 
who has attained the age of at least 55 years and who received credit for not less 
than ten f1_\Q years of allowable service is entitled upon application to a retire- 
ment annuity. Such retirement annuity is known as the “normal” retirement 
annuity. 

Sec. 19. Minnesota Statutes 1986, section 353.651, subdivision 2, is amended 
to read: 

Subd. 2. AVERAGE SALARY. In calculating the annuity under subdivi- 
sion 3, “average salary” means an amount equivalent to the average of the 
highest salary earned as a police officer or firefighter upon which employee 
‘contributions were paid for any five successive years of allowable service. 

The E successive years average sala1_'y may n_o’c include §_r_1y reduced salagy 
paid during a_ period g; which the employee i_s entitled t_9_ benefit payments from 
workers’ compensation for temporary disability unless ‘ch_e average salary i_s 

higher, including E period. 
Sec. 20. Minnesota Statutes 1986, section 353.656, subdivision 2, is amended 

to read: 

Changes or additions are indicated by underline, deletions by

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2627 LAWS of MINNESOTA for 1987 Ch. 372, Art. 9 

Subd. 2. BENEFITS PAID UNDER WORKERS’ COMPENSATION LAW. 
If a member, as described in subdivision 1, is injured under circumstances 
which entitle the member to receive benefits under the workers’ compensation 
law, the member shall receive the same benefits as provided in subdivision 1, 

with disability benefits paid reimbursed and future benefits reduced by all peri- 
odic or lump sum amounts paid to the member under the workers’ compensa- 
tion law, after deduction of amount of attorney fees, authorized under applicable 
workers’ compensation laws, paid by a disabilitant h‘t_11c=,_ t_qta_1 9_f t:h_e single 1_i_f_e_ 

annuity actuarial equivalent disability benefit a_ng_ thp workers’ compensation 
benefit exceeds: (_1_) thp salagy mg disabled member received § o_f t_lhe_ tihtp o_f 
thp disability 9; Q) tlg salagy currently payable _ip_z_' thg §_a_rhp employment pp§_i_- 
Qo_rt _o_r _a_l_l_ employment position substantially similar t_o tli_e _cm_e the person fir; 
pp pf thp plphg o_i‘tl1_e disability, whichever _i§ greater. IQ disability benefit must 
lg reduced t_o high amount which, wlhrh added t9 the workers’ compensation 
benefits, pigs hgt exceed t_h_g greater 9t‘t;l1_e salaries described i_n clauses §_1_) Ed 
Q). 

Sec. 21. Minnesota Statutes 1986, section 353.656, is amended by adding 
a subdivision to read: 

Subd. g_a_. A disabled member yvhg i_s_ eligible t_o receive p disability benefit 
under subdivision 2 § o_f June Q, 1987, pg whose disability benefit amount 
l_1pc_l hflt reduced mio_r t_o Jul 1, 1987, pg _a result pt" the receipt _o_f workers’ 
compensation benefits, must have tfig disability benefit payment amount restored, 
_a_s_ 

pt’ Jul h 1987, calculated i_n accordance with subdivision ;, However, _a 

disabled member i_s_ ti_9_1_: entitled t_o receive retroactive repayment o_f fly disabili- 
ty benefit amounts 19_s_t before _Jhly 1, 1987, §_s_ a_ result o_f hp reduction reguired 
before Qa_t gptg because o_fg1p receipt o_f workers’ compensation benefits.
~ 
gy disability benefit overpayments made before J_u1y h 1987, ahd occur- 

ri_ng because _9_t‘_t_l1_p failure t_o reduce th_e disability benefit payment t_o mp extent 
reguired because o_f ‘th_e receipt o_f workers’ compensation benefits, fly _b_e pph 
lected hy the association through _’tl1_<a_ reduction p_f disability benefit g annuity 
payment made ph 9_r after J_u1y 1, 1987, until thp overpayment ts fphy recovered. 

Sec. 22. Minnesota Statutes 1986, section 353.657, subdivision 2a, is 

amended to read: 

Subd. 2a. If a member who has attained the age of at least 50 years and has 
credit for not less than ten E years allowable service dies before public service 
has terminated, or if an employee who has filed a valid application for an 
annuity or disability benefit prior to termination of public service dies before the 
annuity or benefit has become payable, notwithstanding any designation of 
beneficiary to the contrary, the surviving spouse may elect to receive, in lieu of 
a refund with interest provided in section 353.32, subdivision 1, or survivor 
benefits otherwise payable pursuant to subdivisions 1 and 2, an annuity equal to 
the 100 percent joint and survivor annuity which the member could have qualified 
for on the date of death, computed as provided in sections 353.651, subdivisions 
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2 and 3, and 353.30, subdivision 3. The surviving spouse may apply for the 
annuity at any time after the date on which the deceased employee would have 
attained the required age for retirement based on the employee’s allowable 
service. Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a 
deferred annuity payable under this subdivision. No payment shall accrue 
beyond the end of the month in which entitlement to such annuity has termi- 
nated. An amount equal to the excess, if any, of the accumulated contributions 
which were credited to the account of the deceased employee over and above the 
total of the annuities paid and payable to the surviving spouse shall be paid to 
the deceased member’s last designated beneficiary or, if none, to the legal repre- 
sentative of the estate of such deceased member. Any member may request in 
writing that this subdivision not apply and that payment be made only to the 
designated beneficiary, as otherwise provided by this chapter. 

Sec.» 23. Minnesota Statutes 1986, section 353.71, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY. Any person who has been a member of the 
public employees retirement association, or the Minnesota state retirement sys- 
tem, or the teachers retirement association, or any other public retirement sys- 
tem in the state of Minnesota having a like provision, except a fund providing 
benefits for police oflicers or firefighters governed by sections 69.77 or 69.771 to 
69.776, shall be entitled when qualified to an annuity from each fund if the total 
allowable service in all funds or in any two of these funds totals ten E or more 
years, provided no portion of the allowable service upon which the retirement 
annuity from one fund is based is again used in the computation for benefits 
from another fund and provided further that the person has not taken a refund 
from any one of these funds since the person’s membership in that association 
or system last terminated. The annuity from each fund shall be determined by 
the appropriate provisions of the law except that the requirement that a person 
must have at least ten file years of allowable service in the respective association 
or system shall not apply for the purposes of this section provided the combined 
service in two or more of these funds equals ten E or more years. 

Sec. 24. Minnesota Statutes 1986, section 354.44, subdivision 1, is amended 
to read: 

Subdivision 1. REQUIREMENTS AS TO AGE AND SERVICE. Any mem- 
ber or former member who ceases or has ceased to render teaching services in 
any school or institution covered by the provisions of this chapter, and who has 
attained the age of at least 55 years with not less than ten _f_'1_v_<; years allowable 
service, or who has received credit for not less than 30 years allowable service 
regardless of age, is entitled upon written application to a retirement annuity. 

Sec. 25. Minnesota Statutes 1986, section 354.46, subdivision 2, is amended 
to read: 

Subd. 2. DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY 
BENEFIT. The surviving spouse of any member or former member who has 
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attained the age of at least 50 years and has credit for at least ten E years of 
allowable service or who has credit for at least 30 years of allowable service 
irrespective of age shall be entitled to joint and survivor annuity coverage in the 
event of death of the member prior to retirement. If the surviving spouse does 
not elect to receive a surviving spouse benefit provided pursuant to subdivision 
1, if applicable, or does not elect to receive a refund of accumulated member 
contributions provided pursuant to section 354.47, subdivision 1, or 354.62, 
subdivision 5, clause (3), whichever is applicable, the surviving spouse shall be 
entitled to receive, upon written application on a form prescribed by the execu- 
tive director, a benefit equal to the second portion of a 100 percent joint and 
survivor annuity as provided pursuant to section 354.45 and computed pursuant 
to section 354.44, subdivision 2, 6 or 7, whichever is applicable. The surviving 
spouse may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based on 
the employee’s allowable service. Sections 354.44, subdivisions 6 and 7, and 
354.60 apply to a deferred annuity payable under this section. If the member 
was a participant in the variable annuity division, the applicable portion of the 
benefit shall be computed pursuant to section 354.62, subdivision 5, clause (1). 
The benefit shall be payable for life. 

See. 26. Minnesota Statutes 1986, section 354.48, subdivision 1, is amended 
to read: 

Subdivision 1. AGE, SERVICE AND SALARY REQUIREMENTS. Any 
member who became totally and permanently disabled after at least ten _fi_v_e 
years of allowable service or after age -50 with five years of allowable sewiee; 
wh-iehever is seener shall be entitled to a disability benefit in an amount provid- 
ed in subdivision 3. If such disabled person’s teaching service has terminated at 
any time, at least five three of the required ten 1 years of allowable service 
must have been rendered after last becoming a member. Any member whose 
average salary is less than $75 per month shall not be entitled to disability 
benefits. - 

Sec. 27. Minnesota Statutes 1986, section 354.49, subdivision 3, is amended 
to read: 1 

Subd. 3. Any person who has attained the age of at least 65 with less than 
ten fig years of credited allowable service shall be entitled to receive a refund in 
an amount equal to the person’s accumulated deductions plus interest in lieu of 
a proportionate annuity pursuant to section 356.32 except those covered under 
the provisions of section 354.44, subdivisions 6 or 7 in which case the refund 
shall be an amount equal to the accumulated deductions credited to the person’s 
account as of June 30, 1957 and after July 1, 1957 the accumulated deductions 
plus interest at the rate of five percent compounded annually. 

Sec. 28. Minnesota Statutes 1986, section 354.60, is amended to read: 

354.60 SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; ANNUI- 
TY. 
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Any person who has been a member of the Minnesota state retirement 
system or the public employees retirement association including the public employ- 
ees retirement association police and fire fund or the teachers retirement associ- 
ation or the Minnesota state patrol retirement association, or any other public 
employee retirement system in the state of Minnesota having a like provision 
but excluding all other funds providing benefits for police officers or firefighters 
shall be entitled when qualified to an annuity from each fund if the person’s 
total allowable service in all three funds or in any two of these funds totals ten 
{L/3 or more years, provided no portion of the allowable service upon which the 
retirement annuity from one fund is based is again used in the computation for 
benefits from another fund and provided further that the person has not taken a 
refund from any one of these three‘ funds since the person’s membership in that 
association has terminated. The annuity from each fund shall be determined by 
the appropriate provisions of the law except that the requirement that an annui- 
tantghave at least ten fiyg years’ membership service or ten fi_v_e_ years of allowa- 
ble service in the respective association. shall not apply for the purposes of this 
section provided the combined service in two or more of these funds equals ten E or more years. 

~~~

~

~

~

~

~

~

~

~

~

~

~

~ 

~~~ 

Sec. 29. Minnesota Statutes 1986, section 35.4A.31, subdivision 1, is amended 
to read:

~

~ 

Subdivision 1. AGE AND SERVICE REQUIREMENTS. Any coordinated 
member or former coordinated member who has ceased to render teaching 
service for the school district in which the teachers retirement fund association 
exists and who has either attained the age of at least 55 years with not less than 
ten file years of allowable service credit or received credit for not less than 30 
years of allowable service regardless of age, shall be entitled upon written appli- 
cation to a retirement annuity.

~ 

~~~ 

~~

~ 
Sec. 30. Minnesota Statutes 1986, section 354A.3l, subdivision 5, is amended 

.to read:
~

~ 
Subd. 5. UNREDUCED NORMAL RETIREMENT ANNUITY. Upon 

retirement at age 65 with at least ten fi_ve years of service credit or at age 62 with 
at least 30 years of service credit, a coordinated member shall be entitled to a 
normal retirement annuity calculated pursuant to subdivision 4. 

~~ 

~

~ 

Sec. 31. Minnesota Statutes 1986, section 354A.31, subdivision 6, is amended 
to read: 

Subd. 6. REDUCED RETIREMENT ANNUITY. Upon retirement at an 
age prior to age 65 with ten _fiy_e years of service credit or prior to age 62 with at 
‘least 30 years of service credit, a coordinated member shall be entitled to a 
retirement annuity in an amount equal to the normal retirement annuity reduced 
by one-half of one percent for each month that the coordinated member is under 
the age of 65 if the coordinated member has less than 30 years of service credit 
or is under the age of 62 if the coordinated member has at least 30 years of 
service credit but is over the age of 59, and reduced by one-fourth of one percent 
for each month that the coordinated member is under the age of 60.

~ 

~~

~

~

~

~

~ 

~~ 
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Sec. 32. Minnesota Statutes 1986, section 354A.35, subdivision 2, is amended 
to read: 

Subd. 2. DEATH WHILE ELIGIBLE TO RETIRE; SURVIVING SPOUSE 
OPTIONAL ANNUITY. The surviving spouse of any coordinated member who 
has attained the age of at least 50 years and has credit for at least ten 1 years 
of service or has credit for at least 30 years of service regardless of age shall be 
entitled to joint and survivor annuity coverage in the event of death of the 
member prior to retirement. The surviving spouse may apply for the annuity at 
any time after the date on which the deceased employee would have attained the 
required age for retirement based on the employee’s allowable service. The 
member’s surviving spouse shall be paid a joint and survivor annuity as provid- 
ed in section 354A.32 and computed pursuant to section 354A.31. Sections 
354A.37, subdivision 2, and 354A.39 apply to a deferred annuity payable under 
this section. The benefits shall be payable for life. 

See. 33. Minnesota Statutes 1986, section 354A.36, subdivision 1, is amended 
to read: 

Subdivision 1. MINIMUM AGE, SERVICE AND SALARY REQUIRE- 
MENTS. Any coordinated member who has either at least ten ye years of 
allowable service credit or attained the age ef at least 50 years with at least five 
years ef allewable service eredit, has an average salary of at least $75 per month 
and has become totally and permanently disabled shall be entitled to a disability 
benefit. If the disabled coordinated member’s allowable service credit has not 
been continuous, at least five mg years of the required allowable service shall 
be required to have been rendered subsequent to the last interruption in service. 

Sec. 34. Minnesota Statutes 1986, section 354A.39, is amended to read: 

354A.39 SERVICE IN OTHER PUBLIC RETIREMENT FUNDS; ANNU- 
ITY. 

Any person who has been a member of the Minnesota state retirement 
system, the public employees retirement association including the public employ- 
ees retirement association police and fire fund, the teachers retirement associa- 
tion, the Minnesota state patrol retirement association, the legislators retirement 
plan, the constitutional officers retirement plan, the Minneapolis employees retire- 
ment fund, the Duluth teachers retirement fund association new law coordinated 
program, the Minneapolis teachers retirement fund association coordinated pro- 
gram, the St. Paul teachers retirement fund association coordinated program, or 
any other public employee retirement system in the state of Minnesota having a 
like provision but excluding all other funds providing retirement benefits for 
police officers or firefighters shall be entitled when qualified to an annuity from 
each fund if the person’s total allowable service in all of the funds or in any two 
or more of the funds totals ten E or more years, provided that no portion of 
the allowable service upon which the retirement annuity from one fund is based 
is used again in the computation for a retirement annuity from another fund and 
provided further that the person has not taken a refund from any of funds or 
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associations since the person’s membership in the fund or association has termi- 
nated. The annuity from each fund or association shall‘ be determined by the 
appropriate provisions of the law governing each fund or association, except that 
the requirement that a person must have at least ten _fi_\§ years of allowable 
service in the respective fund or association shall not apply for the purposes of 
this section, provided that the aggregate service in two or more of these funds 
equals ten fi_\/;e_ or more years. 

See. 35. Minnesota Statutes 1986, section 356.30, subdivision 1, is amended 
to read: 

Subdivision 1. ELIGIBILITY; COMPUTATION OF ANNUITY. (1) Not- 
withstanding any provisions to the contrary of the laws governing the funds 
enumerated in subdivision 3, a person who has met the qualifications of clause 
(2) may elect to receive a retirement annuity from each fund in which the person 
has at least six months allowable service, based on the allowable service in each 
fund, subject to the provisions of clause (.3). 

(2) A person may receive upon retirement, in lieu of any augmentation of 
deferred annuities provided by laws governing the funds enumerated in subdivi- 
sion 3, a retirement annuity from each fund in which the person has at least six 
months allowable service if 

(a) the person has allowable service totaling ten fig or more years in any 
two or more of the enumerated funds; 

(b) the person has at least six months of allowable service with the last such 
fund earned during the last period of employment; and 

(c) the person has not begun to receive an annuity from any enumerated 
fund or the person has made application for benefits from all funds within a 
six—month period. 

(3) The retirement annuity from each fund shall be based upon the allowa- 
ble service in each fund, except that: 

(a) The laws governing annuities shall be the law in effect on the date of 
final termination from the last public service under a covered fund. 

(b) The “average salary” on which the annuity from each covered fund in 
which the employee has credit in a formula plan shall be based on the employ- 
ee’s highest. five successive years of covered salary during the entire service in 
covered funds. 

(c) The formula percentages to be used by each fund shall be those percent- 
ages prescribed by each fund’s formula as continued for the respective years of 
allowable service from one fund to the next, recognizing all previous allowable 
service with the other covered funds. 

(d) Allowable service in all the funds shall be combined in determining 
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eligibility for and the application of each fund’s provisions in respect to actuari- 
al reduction in the benefit amount for retirement prior to normal retirement. 

(e) The benefit amount payable for any allowable service under a nonformula 
plan of a covered fund shall not be affected but such service and covered salary 
shall be used in the above calculation. 

(1) This section shall not apply to any person whose final termination from 
the last public service under a covered fund is prior to May 1, 1975. 

(g) For the purpose of computing benefits under this section the formula 
percentages used by any covered fund shall in no event exceed 2-1/2 percent per 
year of service for any year of service or fraction thereof. 

(h) Any period of time for which a person has credit in more than one of the 
covered funds shall be used only once for the purpose of determining total 
allowable service. 

(i) If the period of duplicated service credit is more than six months, or the 
person has credit for more than six months with each of the funds, each fund 
shall apply its formula to a prorated service credit for the period of duplicated 
service based on a fraction of the salary on which deductions were paid to that 
fund for the period divided by the total salary on which deductions were paid to 
all funds for the period. 

(j) If the period of duplicated service credit is less than six months, or when 
added to other service credit with that fund is less than six months, the service 
credit shall be ignored and a refund of contributions made to the person in 
accord with that fund’s refund provisions. 

Sec. 36. [423A.l9] REDUCED VESTING REQUIREMENT. 

contrary, Q Q police 9; salaried firefighters relief association that implements Subdivision 1. REDUCED VESTING. Notwithstanding ggy l_aw tp jg 
"_t_l§ provision with municipal approval pg provided _i_n subdivision 1, a person‘ @ a_t l_eait Q3 Legs o_f service credited l_3y _t_l;§ relief association is entitled, 
gpgp termination o_f active service _a_n_gl reaching a_t least jg required normal 
retirement ggg, tp receive 3 1E _r__zga monthly service pension. T_lie p_1;g peg 
monthly service pension _r_n__1§g pg calculated _ip E amount apd manner specified 
py thg board pf trustees, put p_9_t t9_ exceed gig portion pf jt_l;e_ service pension 
payable 1_11)c>_n meeting _t__l_1_e_ minimum pgp gig ygg _o_f_ service reguirements 1133; 
bears LIE gag relationship ’_t£a_t ’th_e person’s actual years gig portions o_f years 
pf service lit; 19 t_h_e minimum service reguirement. 

Subd. A SURVIVOR BENEFIT COVERAGE. A person entitled t_o 9; 
receiving it reduced vesting service pension a_s provided _ip subdivision 1 _i_s_ 

entitled t_o surviving spouse benefit coverage, surviving child benefit coveragp, gr 
both, if a_ll other qualification requirements ape met. _'I;lE survivor benefit must 
pp calculated i_n tl_ip amount £1 manner specified py ;h_e board o_f trustees, pg 
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gm} tp exceed Q portion o_f survivor benefit payable _t_q a survivor _O_f z_1 deceased 
retired member wihc) h_m_l_ _rpe_t t_h_e_: minimum years o_f service requirementQ Q relationship Q % actual years all portions o_f years pf service 
91" th_e person ‘IE t_o tl1_e minimum service requirement gr 2_1 service pension. 

Subd. ; POSTRETIREMENT ADJUSTMENTS. A reduced vesting $31- 
i_c_§ pension a_s provided i_n_ subdivision _1_ g a_ survivor benefit payable pp behalf 
o_f; deceased person entitled _t_Q 9; receiving p reduced vesting service pension _i§ 
provided i_n subdivision g i_s entitled t_o postretirement adjustments i_f t_l§ com- 
parable pension pr benefit payable when _t_l_1p @ minimum service reguirement 
_l__1§._§_ @ me; Q subiect t_o postretirement adjustments. fly postretirement 
adjustment gt pg Qt; same percentage increase Q Q; postretirement adjust- 
me_nt Q‘ _t_l'_ie_ comparable pension _cp' benefit payable when @ @ minimum 
service reguirement E flap 

Subd. i IMPLEMENTATION. _T_l;e_ reduced vesting requirement must Log 
implemented py Q local relief association through E amendment Q fie bylaws 
o_f@ relief association yvfl approval py tl1_e governing body 9_f1l§ municipality 
gs required by section 69.77, subdivision _2_i; [hp bylaw amendment yy gt )3 
effective un_t1'l a certified gppy pf it _ap_d gig municipal approval pa_s_ lg fle_c_l _by E municipal E _vyi_t_;l_1 tl_1_e_ executive director o_f t_lp=,_ legislative commissionQ 
pensions gig retirement, pig state auditor, _:1n_d th_e secretagy 0_f stai, 

Sec. 37. EFFECTIVE DATE. 
Sections _l_ ftp 3_6_ a_r§ effective July I, 1987. 

ARTICLE 10 
PUBLIC PENSION PLAN LEGAL OPINIONS 

Section 1. Minnesota Statutes 1986, section 8.07, is amended to read: 

8.07 OPINIONS; COUNTY, CITY, TOWN, PUBLIC PENSION FUND, 
SCHOOL ATTORNEYS, COMMISSIONER OF EDUCATION. 

The attorney general on application shall give an opinion, in writing, to 
county, city, town, public pension E attorneys, or the attorneys for the board 
of a school district or unorganized territory on questions of public importance; 
and on application of the commissioner of education shall give an opinion, in 
writing, upon any question arising under the laws relating to public schools. On 
all school matters such opinion shall be decisive until the question involved 
shall be decided otherwise by a court of competent jurisdiction. 

Sec. 2. EFFECTIVE DATE. 
Section I i_s effective pp July I, 1987. 
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ARTICLE 11 
MISCELLANEOUS CORRECTIONS 

Section 1. CORRECTION; FIRST CLASS CITY TEACHERS RETIRE- 
MENT FUND AUDIT RESPONSIBILITY. 

Subdivision 1. CORRECTION TO REFERENCE. Minnesota Statutes 1986, 
section 354A.021, subdivision 7, added by H.F. No. 1213, article 7, section 1, if 

enacted at the 1987 regular session, is amended to read: 

Subd. 7. AUDIT BY LEGISLATIVE AUDITOR. The books and accounts 
of each teachers retirement fund association must be examined and audited 
periodically as considered necessary by the state auditor. A full and detailed 
report of the examination and audit “must be made and a copy provided to the 
teachers retirement fund association boardof trustees. The cost of any examina- 
tion and audit must be paid by the teachers retirement fund association in 
accordance with section 6.56. For purposes of section 6.56, each teachers 
retirement fund association is considered a state agency local governmental 
entity equivalent t9_ a county, c_itL town, Q‘ school district. 

Subd. 2. EFFECTIVE DATE. Subdivision _1_ _i_§ elfective Jul _l_, 1987. 

Sec. 2. CORRECTION; EFFECTIVE DATE. 
Subdivision 1. CLARIFICATION OFEFFECTIVE DATE. A law styled as 

H.F. No. 1213, article 7, section 2, if enacted at the 1987 regular session, is 

amended to read: 

Sec. 2. EFFECTIVE DATE. 
This article is effective July 1, 1987, regarding tile responsibility _t_g audit all 

financial transactions occurring after June 1Q, 1987. 

Subd. 2. EFFECTIVE DATE. Subdivision 1 i_s effective on th_e fly follow- 
Qg final enactment. 

Sec. 3. CORRECTION; ERRONEOUS DATE REFERENCE. 
Subdivision 1. DATE REFERENCE CORRECTION. A law styled as 

No. 1026, section 81, if enacted at the 1987 regular session, is amended to read: 

Sec. 81. TRANSITIONAL PROVISION. 
In establishing the correctional employees retirement fund under section 20, 

the board of directors of the Minnesota state retirement system shall allocate the 
assets currently held by the state employees retirement fund between that fund 
and the newly created fund. The assets shall be allocated based on the actuarial 
valuations of the state employees retirement plan and the correctional employ- 
ees retirement plan prepared by the actuary retained by the legislative commis- 
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Ch. 372, Art. 11 LAWS of MINNESOTA for 1987 2636~ 
sion on pensions and retirement as of July 1, +986 Q81, and adjusted for the 
actual receipts of contributions and investment income and actual disburse- 
ments of benefits, refunds, and administrative expenses attributable to the cor- 
rectional employees retirement plan occurring between July 1, 1987, and the 
date on which the correctional employees retirement fund is established. 

~ 

~~

~

~

~ 
Subd. 2. EFFECTIVE DATE. Subdivision 1 _§ effective gm _th_e gy follow- 

i_ng final enactment o_f H.F. _I§I_g; 1026, a_t th_e 1987 regular session.
~

~ 
Approved June 2, 1987 

CHAPTER 373—H.F.N0. 1351 

An act relating to natural resources; authorizing the taking of elk and amending related 
laws; authorizing compensation, for certain crop damage caused by elk; appropriating money; 
amending Minnesota Statutes 1986, sections 3.736, subdivision 3; 97A.421, subdivision 6; 

97A.431, subdivision 3; 97/1.465, ‘subdivisions 1 and 3; 97A.47I, subdivision 3; 97A.475, 
subdivision 2; 97A.525, subdivision 1; 97A.535; 97B.20I; proposing coding for new law in 
Minnesota Statutes, chapters 3; 97A; and 97B.

' 

~~~ 

~~~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 3.736, subdivision 3, is amended 

to read:~ 

Subd. 3. EXCLUSIONS. Without intent to preclude the courts from finding 
additional cases where the state and its employees should not, in equity and 
good conscience, pay compensation for personal injuries or property losses, the 
legislature declares that the state and its employees are not liable for the follow- 
ing losses: 

~ 

~~

~

~

~

~ 

~~ 

(a) Any loss caused by an act or omission of a state employee exercising due 
care in the execution of a valid or invalid statute or rule;

~ 

(b) Any loss caused by the performanceor failure to perform a discretionary 
duty, whether or not the discretion is abused; 

~~ 

(c) Any loss in connection with the assessment and collection of taxes;
~ 

((1) Any loss caused by snow or ice conditions on any highway or public 
sidewalk that does not abut a publicly-owned building or a publicly-owned 
parking lot, except when the condition is aflirmatively caused by the negligent 
acts of a state employee; 

~~ 

~~

~ 
(c) Any loss caused by wild animals in their natural state, except a_s_ provid- Q E §§2ti_<m Z;

~ 
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