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Sec. 10. Minnesota Statutes 1986, section 136C.29, subdivision 5, is amended 
to read: 

Subd. 5. REPAIR AND BETTERMENT AID. The final allocation of 
repair and betterment aid by the state board does not constitute approval of a 
project for the purposes of section l36C.07, subdivision 5. The aid shall be 
placed in the repair and betterment fund and used solely for the purposes of 
reconstructing, improving, remodeling, and repairing existing AVTI buildings 
and grounds. The school board shall authorize and approve actual expenditures 
of the aid allocated; exeept that expenditures which eaeeeeé $§;990 shall reeeive 
prierapprevalbytrhestatedireeter-. flihepreeessi-nseetien—l-36&28shallnet 
eenstitute approval for this purpose. Use of the aid shall be governed by the 
provisions of section 136C.O7, subdivision 5. 

Sec. ll. REPEALER. 
Minnesota Statutes 1986, sections l36C.32 gig 136C.35, a_re repealed. 

Sec. 12. INSTRUCTION TO REVISOR. 
[he revisor 91‘ statutes is instructed t_o change tlg words “AVTI,” “area 

vocational technical institute,” “vocational technical institute,” “area vocational 
technical school,” “vocational technical school,” “vocational school,” “vocation- 
al institute,” “technical school,” and “school,” and gig plurals 91‘ E t_o “techni- 
ggl institute” g “technical institutes” when they refer t_o an institute operated 
according to standards established bl _t_h_e state ‘board gf vocational techni- 
gal education. 1135; change shall be made in Minnesota Statutes 1988 and 
subsequent editions of fie statutes. 

Approved May 27, 1987 

CHAPTER 259—H.F.No. 1026 
An act relating to retirement; clarifying the responsibilities of the actuary retained by- 

the legislative commission on pensions and retirement; clarifying and revising various actuar- 
ial determinations and procedures; authorizing the retention of actuarial advisors by various 
retirement funds; specifying the contents and methods for supplemental and alternative 
actuarial valuations; establishing a separate fund for the correctional employees retirement 
fund; amending Minnesota Statutes 1986, sections 3.85, subdivision 12; 321.11, subdivision 1; 
I1A.18, subdivisions 6, 9, and 11; 69.77, subdivisions 2b and 2h; 69.772, subdivision 3; 
69.773, subdivisions 2 and 4; 136.82, subdivision 2; 352.01, subdivision 12,- 352.03, subdivi- 
sion 6; 352.116, subdivisions 1, 3, and by adding a subdivision; 352.119, subdivision 2; 
352.85, subdivision 6; 352.86, subdivision 4; 352B.01, by adding a subdivision; 352B.02, 
subdivision 1; 35213.08, subdivision 2; 3523.26, subdivision 3; 353.01, subdivision 14; 353.03, 
subdivision 3a; 353.271; 353.29, subdivision 6; 353.30, subdivision 3; 354.05, subdivision 7; 
354.06, subdivision 2a; 354.07, subdivision 1; 354.35; 354.42, subdivision 5; 354.44, subdivi-

A 
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sion 2,‘ 354.45; 354.48, subdivision 3; 354.532, subdivisions 1 and 2; 354.55, subdivisions 11, 
I2, and 13; 354.58; 354.62, subdivision 5,‘ 354.63, subdivision 2; 354A.011, subdivision I7, 
and by adding a subdivision; 354A.02J, by adding a subdivision; 354A. 32; 354A.33,' 354/1.41, 
subdivision 2; 356.20, subdivisions 2, 3, and 4; 356.215; 356.216,‘. 356.22, subdivision 2; 

356.23; 356.41; 356.451, subdivision 1; 422A.01, subdivisions 6, 7, and 10; 422A.04, subdivi- 
sions 2 and 3; 422A.06, subdivisions 2, 5, 7, and 8: 422A.101; 422A.I5, subdivisions 2 and 3; 
422A.16, subdivisions 2, 3a, and 10; 422/1.17; 422A.23, subdivisions 6 and 7; 490.121, 
subdivision 20,‘ and 490.124, subdivision I1; proposing coding for new law in Minnesota 
Statutes, Chapter 352; repealing Minnesota Statutes 1986, section 3523.26, subdivision 2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 3.85, subdivision 12, is amended 

to read: 

Subd. 12. VALUATIONS AND REPORTS TO LEGISLATURE. (a) The 
commission shall contract with an established actuarial consulting firm to con- 
duct annual actuarial valuations and financial adequacy studies for the funds 
speeifieé retirement plans named in clause (b). The contract shall also include 
provisions for performing cost analyses of proposals for changes in benefit and 
funding policies. 

(b) The plans which shall be included in The contract foractuarial valuation 
and analysis are shall include tg; following retirement plans: 

(l) the Statewide Teachers Retirement Association; 

(2) the General Plan, Minnesota State Retirement System; 

(3) the Correctional Plan, Minnesota State Retirement System; 

(4) the State Patrol Plan, Minnesota State Retirement System; 

(5) the Judges Plan, Minnesota State Retirement System; 

(6) the Minneapolis Employees Retirement Fund; 

(7) the General Plan, Public Employees Retirement Association; 

(8) the Police and Fire Plan, Public Employees Retirement Association; 

(9) the Duluth Teachers Retirement Association; 

(10) the Minneapolis Teachers Retirement Association; 

(1 1) the St. Paul Teachers Retirement Association; and 

(12) the Legislator’s Retirement Plan, Minnesota State Retirement System; 
and 

(13) the Elective State Oflicers Retirement Plan, Minnesota State Retire- 
ment System.

A 
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(c) The contract shall include the following: 

(1) Effective for every year beginning in fiscal year 1986, the contract shall 
specify completion of standard valuations for the fiscal V631‘ 
with contents as described in section 356.215, subdivisions 4 to 4k; and cash 
flow forecasts through the amortization target date. Fer a ea-lender 
year¥alaefienperiedthefirstvaiu&denshaHbefertheperwdendmgBeeember 
-51-, 4-985: 

(2) Effective f9_r every -fenr yea-rs; pla_n E beginning in fiscal year -1-988 
l_9_§'_/, the contract shall specify preparation pf: _a_p 9xl;i_b_i_t Q t_h_e_ §)_ip§_r_ie_n§_6_: _o_f 

tl_1§ fi1n_d fig inclusion i_n t_h_e_ annual a_n_<_i_ completion of an a_ 
periodic experience study for the fear-year period ending June 39 ef the preeed- 
ing fisea} year _z§ provided Q _i_r_i_ tpg standards adopted by flip commission. The 
experience study shall evaluate the appropriateness of continuing to use for 
future valuations the assumptions relating to: individual salary progression; rate 
of return on investments; payroll growth; mortality; withdrawal; disability; retire- 
ment; and any other experience-related factor that could impact the future 
financial condition of the retirement funds. 

((1) The commission shall annually prepare a report to the legislature sum- 
marizing the results of the valuations and cash flow projections and shall include 
with its report recommendations concerning the appropriateness of the support 
rates to achieve proper funding of the retirement funds by the required fundin 
dates. It shall also, within two months of the completion of the quadrennial 
periodic experience studies, prepare a report to the legislature on the appropri- 
ateness of the valuation assumptions listed in paragraph ée); clause 6-) reguired 
_f_o_g evaluation i_n _t_1_'l_§_ periodic experience study. 

See. 2. Minnesota Statutes 1986, section 3A.11, subdivision 1, is amended 
to read: 

Subdivision 1. TRANSFER OF REQUIRED RESERVES. The reserves 
necessary to fund the retirement allowance granted pursuant to section 3A.02 to 
a former legislator upon retirement shall be appropriated from t_l_ie_ general fund 
t_g 1l_i§_ director g1_d_ $111 pp transferred by the director to the Minnesota postre- 
tirement investment fund as of the date benefits begin 1333; business dfl _o_f t_h_e month _ip which thp retirement allowance begins to accrue in accord with section 
1lA.l8. The amount of the transfer made hereunder shall be determined by an 
approved 9_1_' determined under _a procedure specified py mg actuary as defined in 
seetien -352:9-1-, -1-5 retained py tfi legislative commission Q13 pe_1_i_-_ 

s_ig§ _an_d retirement, in accord with an 13 appropriate mortality table using an 
adopted by 1:_l_1p board o_f directors pf t_hp Minnesota state retirement system 
based pp the experience 9_f _t_l1g p_l_ap a_s recommended by _t_h_e commis- 
sion-retained actuagg and ;l_1§ interest Ltp assumption set at the rate specified in 
section 356.215, subdivision 4d. 

Sec. 3. Minnesota Statutes 1986, section 11A.18, subdivision 6, is amended 
to read: 
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Subd. 6. PARTICIPATING PUBLIC RETIREMENT FUNDS OR PLANS; 
TRANSFER Q REQUIRED RESERVES. (5) Any public retirement fund or 
plan authorized by law to participate in the postretirement investment fund 
shall no later than the eem-meneement ef a lag business day bf E month i_n 
which th_e benefit payment from the postretirement investment fund begins, 
certify and transfer to the state board money equal to the aetuarial-ly deter-mined 
reserves required for those retirement annuities and benefits which are payable 
by the public retirement fund or plan and which are specified in law to be 
included in the participation in the fund § determined by g determined under 
a procedure specified by @ actuagy retained by big legislative commission pg 
pensions E retirement. 

(bl _I_f tbe exact amount o_f _tl1_e actuarially determined required reserves i_s 

pg; readily calculable g o_f tl1_e $119; _o_f t_h_e commencement o_f z_1 benefit payment, 
th_e initial transfer flip; be based Q _tb_§ bfit estimate by 115 executive director 
o_f gbg retirement @151 involved E §_l_1_a_ll 3 made Q g timely basis. fly 
necessary adjustments based Q specific calculations o_f actuarially determined 
required reserves must bb made in later transfers. If a best estimate initial 
transfer i_s insuflicient, t_h_e later transfer from E retirement fund must include 
interest pp 33 amount 9_f tbg required reserve insufficiency a_t tl1_e greater bf tl1_e 

. following rates: 

Q) tl1_e average short-term investment return rate earned by th_e state board 
over 1:h_e 30-day period endingwith flip la_st business _(_ipy gth_e month before _tl1_e 
month i_n which 1;h_e later adjustment transfer E made; 9_r_ 

Q) tbs; preretirement interest assumption :0; tbg retirement fund Q specified 
i_n section 356.215, subdivision 4_d, stated _2§ 2_l monthly rate. 

Interest o_n Q amount g‘ a_ required reserve insufliciency payable by Q 
retirement fund shall be compounded Q g monthly basis. Nb interest shall be 
payable from tl1_e postretirement investment fund ip t_h_e event o_f a reguired 
reserve oversufliciency. 

(Q) The state board shall confirm in writing each certification and transfer of 
money made by a participating public retirement fund or plan. Each participat- 
ing public retirement fund or plan shall maintain adequate records to account 
for money transferred to g‘fro_m the postretirement investment fund. 

Sec. 4. Minnesota Statutes 1986, section 11A.l8, subdivision 9, is amended 
to read: 

Subd. 9. CALCULATION OF POSTRETIREMENT ADJUSTMENT. Annu- 
ally, following June 30, the state board shall determine whether a postretirement 
adjustment shall be payable and shall determine the amount of any postretire- 
ment adjustment which shall be payable. 

(1) The state board shall determine whether a postretirement adjustment 
shall be payable using the following procedure: 
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(a) The state board shall determine the amount of dividends, interest, accru- 
als and realized capital gains or losses applicable to the most recent fiscal year 
ending June 30; 

(b)Thepartieipatingpubliepeneienfundserplanssh&lléeterminethe 
amount of reserves required for every jcfi a_n;1_1_1fiy gr ‘t;c;1_e_f1_’§ p§1§_1_>_l§ t_0 a_n 
annuitant and benefit recipient o_f tl1_e participating public pension plans 9_r_ 

funds shall be determined by the commission-retained actuary as of the current 
June 30. Every An annuitant or benefit recipient who has been receiving an 
annuity or benefit for at least one year as of the current June 30 shall be eligible 
to receive a postretirement adjustment. Each fund shall report separately the 
amount of the reserves for those annuitants and benefit recipients who are 
eligible to receive a postretirement benefit adjustment and those annuitants and 
benefit recipients who are not eligible to receive a postretirement adjustment 
shgll 15 reported separately. The amount of the required reserves shall be 
certified to the board by fire commission-retained actua1_‘y as soon as is practical 
following the current June 30; 

(c) The state board shall determine the amount of investment income required 
to equal five percent of the total amount 9_f_‘ the required reserves as of the 
preceding June 30 adjusted by five percent of each transfer in or transfer out 
multiplied by the fraction of a year from the date of transfer to the current June 
30. This amount of required investment income shall be subtracted from the 
actual amount of investment income determined according to clause (l)(a), to 
determine the amount of excess investment income. If this amount is positive, 
then a postretirement adjustment may be paid. 

(2) The state board shall determine the amount of any postretirement adjust- 
ment which is payable using the following procedure: 

(a) The state board shall determine the amount of excess investment income 
by the method indicated in clause (1); 

(b) Thepartieipatingpubliepensienfundsanéplansshalleertifytethe 
state heard the total required reserves as of the first of January next following 
the end of the fiscal year for the annuitants and benefit recipients eligible to 
receive the postretirement adjustment as determined by clause (1)(b) slr1_all Q certified _t_9_ me §t_a_tg board by the commission-retained actuary. The required 
reserves shall be determined by the commission-retained actuagy on the assump- 
tion that all annuitants and benefit recipients eligible to receive the postretire- 
ment adjustment will be alive on the January I in question; 

(c) If the state board determines that the book value of the assets of the 
fund is less than an amount equal to 4-90 percent ef the _t_c)_’t21l amount o_f LIE 
current June 30 required reserves, with the book value and required reserves to 
be determined after the adjustments provided for in subdivision 11, then the 
s_t_a§ board shall allocate five percent of the excess investment income as an 
asset of the fund. The excess investment income allocated as an asset of the 
fund shall not exceed the difference between book value and required reserves. 
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The remaining amount shall be termed available for distribution. The book 
value of assets on any given date shall be the net assets at cost less the excess 
investment income determined pursuant to clause (l)(c); 

(d) The resulting total amount available for distribution shall be increased 
by 2-1/2 percent, and the result shall be stated as a percentage of the total 
amount p_f E required reserves pursuant to clause (2)(b), and if the percentage 
is equal to or greater than one percent, the amount shall be certified to each 
participating public pension fund or plan as the amount of the postretirement 
adjustment. If the percentage is less than one percent, E postretirement adjust- fit s_h_all Q9 payable i_n E yiar gig the amount otherwise available fir 
distribution shall be credited to a separate reserve established for this purpose. 
The reserve shall be invested in the same manner as all other assets of the fund 
and shall be credited with any investment income as specified in clause (1)(a). 
Amounts credited to the reserve shall be utilized in determining a postretire- 
ment adjustment in the subsequent year. The amount pf fly postretirement 
adjustment certified py _t:h_e s_ta1e_: board § payable t_o _t_l_i__e_ participating public 
pension pl;_s_ pg funds shall be carried to five decimal places and stated as a 
percentage. 

(p) 5 retirement annuity payable i_r_1_ _t_h_6_ event pf retirement before becoming 
eligible f_o1_‘ social security benefits § provided Q sections 352.116, subdivision 
§_; 353.29, subdivision g; o_r 354.35 must pp treated 2_1§ t_h_e E o_f a_ period 
certain retirement annuity 2_1p_d a E retirement annuity _f_'9_r E pu1_‘poses 9_f fly 
postretirement adiustment. @ period certain retirement annuity rfils t:h_e _l_i_fe_ 

retirement annuity gh_al_l Q @ annuity amount payable ppfl _ag§ Q g _6__5_, 
whichever applies. A postretirement adjustment granted o_n @ period certain 
retirement annuity must terminate when t_l§ period certain retirement annuity 
terminates. 

Sec. 5. Minnesota Statutes 1986, section 11A.l8, subdivision 11, is amended 
to read: - 

Subd. 11. ADJUSTMENT FOR MORTALITY GAINS AND LOSSES. As 
of June 30 annually, the commission-retained actuary ef eeeh pub- 
lie pensiea fund er plan shall calculate the amount of required reserves repre- 
senting any mortality gains and any mortality losses incurred by the gag 
participating public pension fund or plan during the fiscal year app report jg 
results pf mi calculations _t_g tl1_e applicable participating public pension fund 
gr gap. The actuary shall report ‘separately the amount of the reserves for 
annuitants and benefit recipients who are- eligible for a postretirement benefit 
adjustment and the amount of reserves for annuitants and benefit recipients who 
are not eligible for a postretirement’ benefit adjustment. If the net amount of 
required reserves represents a mortality gain, the participating public pension 
fund or plan shall certify that amount to the state board, which shall sell sufficient 
securities or transfer suflicient available cash to equal the amount of money 
certified. If the amount of required reserves represents a mortality loss, the 
participating public pension fund or plan shall transfer to the state board an 
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amount equal to the amount of the net mortality loss. The amount of the 
transfers shall be determined before any postretirement benefit adjustments have 
been made. All transfers resulting from mortality adjustments shall be com- 
pleted annually by December 31 for the preceding June 30. Interest shall be 
charged or credited on any transfers after December 31-based upon the average 
short-term rate earned by the postretirement investment fund. All Book values 
of the assets of the fund for the purposes of subdivision 9 shall be determined 
only after all adjustments for mortality gains and losses for the fiscal year have 
been made. 

Sec. 6. Minnesota Statutes 1986, section 69.77, subdivision 2b, is amended 
to read: 

Subd. 2b. RELIEF ASSOCIATION FINANCIAL REQUIREMENTS; MIN- 
IMUM MUNICIPAL OBLIGATION. The ofiicers of the relief association shall 
determine the financial requirements of the relief association and minimum 
obligation of the municipality for the following calendar year in accordance with 
the requirements of this subdivision. The financial requirements of the relief 
association and the minimum obligation of the municipality shall be determined 
on or before the submission date established by the municipality pursuant to 
subdivision 2c. 

The financial requirements of the relief association for the following calen- 
dar year shall be based on the most recent actuarial valuation or survey 91' t_h_§ 
special fugl of gig association if more E 93 find i_s maintained by 
fry; association, 9_r o_f t_l_1e_ association if gnly gn_e E i_s maintained, prepared in 
accordance with sections 356.215, subdivisions 4 to 4k and 356.216, as required 
pursuant to subdivision 2h. In the event that If an actuarial estimate is pre- 
pared by the actuary of the relief association as part of obtaining a modification 
of the benefit plan of the relief association and the modification is implemented, 
the actuarial estimate shall be used in calculating‘ the financial requirements of 
the relief association. 

If the relief association has an unfunded actuarial accrued liability as reported 
in the most recent actuarial valuation or survey, the total of the amounts calcu- 
lated pursuant to clauses (a) and, (b), g_n_d_ (Q shall constitute the financial 
requirements of the relief association for the following year. If the relief associa- 
tion does not have an unfunded actuarial accrued liability as reported in the 
most recent actuarial valuation or survey the amount calculated pursuant to 
clause clauses‘ (a) all (b) shall constitute the financial requirements of the relief 
association for the following year. 

(a) The normal level cost requirement for the following year, expressed as a 
, 
dollar amount, which shall be determined by applying the normal level cost of 
the relief association as reported in the actuarial valuation or survey and expressed 
as a percentage of covered payroll to the estimated covered payroll of the active 
membership of the relief association, including any projected increase in the 
active membership, for the following year. 
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(b) I9 313 dollar amount o_f normal gt gm determined $3111 3 added Q 
amount egual t_o fie dollar amount o_f t_h__e_ administrative expenses 9fth_e special 
fund gt‘ the association i_f more gig o_ne fund i_s maintained by E association, 
_(_)_1; g t_h_§ association if o_nly E E1 i_s maintained, fir the recent 3%, 
multiplied by jug factor o_f 1.035. -

‘ 

(Q) To the dollar amount of normal cost thus and expenses determined 
under clauses Q) a_n_c_l (Q) shall be added an amount equal to the level annual 
dollar amount which is sufficient to amortize the unfunded actuarial accrued 
liability by December 31, 2010, as determined from the actuarial“ valuation or 
survey of the fund, using an interest assumption set at the rate specified in 
section 356.215, subdivision 4d. The amortization date specified in this clause 
shall apply to all local police or salaried firefighters’ relief associations and shall 
supersede any amortization date specified in any applicable special law. 

The minimum obligation of the municipality shall be an amount equal to 
the financial requirements of the relief association reduced by the estimated 
amount of member contributions from covered salary anticipated for the follow- 
ing calendaryear and the estimated amounts anticipated fig‘ t_l_1_e following calen- @ year from the applicable state aid program established pursuant to sections 
69.011 to 69.051 ant-iei-pated as receivable by ‘the relief association after any 
allocation made pursuant to section 69.031, subdivision 5, clause (2), subclause 
(c) or 423A.O1, subdivision 2, clause (6), and from the local police and salaried 
firefighters’ relief association amortization aid program established pursuant to 
section 423A.02 anticipated fer the -fellewing ealenelar year and th_e _s_L_1_g 
plementary amortization state-aid program established under Laws 1984, chap- E _5_§gl_, section §_8_, gig Laws 1985, chapter E, section fl. 

Sec. 7. .Minnesota Statutes 1986, section 69.77, subdivision 2h, is amended 
to read: 

Subd. 2h. ACTUARIAL‘ VALUATION REQUIRED. The association shall 
pr-eea-re obtain an actuarial valuation showing the condition of the special fund 
of the relief ‘association pursuant to sections 356.215 and 356.216 g.n_d any 
applicable standards f9_1_‘ actuarial work established by jg legislative commission Q pensions E1 retirement as of December 31 of every year. A copy of the 
actuarial survey valuation shall be filed with the director of the legislative refer- 
ence library, the governing body of the municipality in which the association is 
organized, the executive director of the legislative commission on pensions and 
retirement, and the state auditor, not later than July 1 of the following year. 

Sec. 8. Minnesota Statutes 1986, section 69.772, subdivision 3, is amended 
to read: 

Subd. 3. FINANCIAL REQUIREMENTS OF THE RELIEF ASSOCIA-. 
TION; MINIMUM OBLIGATION OF THE MUNICIPALITY. During the 
month of July, the oflicers of the relief association. shall determine the overall 
funding balance of the special fund for the current calendar year, the financial 
requirements of the special fund for the following calendar year and the mini- 
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mum obligation of the municipality with respect to the special fund forthe 
following calendar year in accordance with the requirements of this subdivision. 

(1) The overall funding balance of the special fund for the current calendar 
year shall be determined in the following manner: 

(a) The total accrued liability of the special fund for all active and deferred 
members of the relief association as of December 31 of the current year shall be 
calculated pursuant to subdivisions 2 and 2a, if applicable. 

(b) The total present assets of the special fund projected to December 31 of 
the current year, including receipts by and disbursements from the special fund 
anticipated to occur on or before December 31 shall be calculated. '_l‘_c_> ‘glee 

extent possible, _fo_r those assets f_og which e market value ie readily ascertainable, 
gig current market y_alp_e g _o_f 113 (lite 91‘ th_e calculation f_og those assets shall pe 
utilized i_p making gig calculation. Egg apy §3§_e_t E which n_o market glee ie 
readily ascertainable, the eeet y@ g ehe book value, whichever i_§ applicable, 
ghall Q utilized ip making t_h_i§ calculation. 

(c) The amount of the total present assets of the special fund calculated 
pursuant to clause (b) shall be subtracted from the amount of the total accrued 
liability of the special fund calculated pursuant to clause (a). If the amount of 
total present assets exceeds the amount of the total accrued liability, then the 
special fund shall be considered to have a surplus over full funding. If the 
amount of the total present assets is less than the amount of the total accrued 
liability, then the special fund shall be considered to have a deficit from full 
funding. If the amount of total present assets is equal to the amount of the total 
accrued liability, then the special fund shall be considered to be fully funded. 

(2) The financial requirements of the special fund for the following calendar 
year shall be determined in the following manner: 

(a) The total accrued liability of the special fund for all active and deferred 
members of the relief association as of December 31 of the calendar year next 
following the current calendar year shall be calculated pursuant to subdivisions 
2 and 2a, if applicable. 

(b) The increase in the total accrued liability of the special fund for the‘ 
following calendar year over the total accrued liability of the special fund for the 
current year shall be calculated. 

(0) _'I_‘he_ amount pf anticipated future administrative expenses pf ’gl_1_e special fund shall 13 calculated py multiplying Q dollar amount pf pl_1_e administrative 
expenses g_f_‘ Llie special fund £9; tl1_e most recent year by elg factor g 1.035. 

(51) If the special fund is fully funded, the financial requirement of the 
special fund for the following calendar year shall be the figure which represents 
the increase in the total accrued liability of the special fund as calculated pursu- 
ant to subclause (b). 
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(el~) (g) If the special fund has a deficit from full funding, the financial 
requirements of the special fund for the following calendar year shall be the 
financial requirements of the special fund calculated as though the special fund 
were fully funded pursuant to subclause (e) (g) plus an amount equal to one- 
tenth of the amount of the deficit from full funding of the special fund as 
determined pursuant to this section for the calendar year 1971 until that deficit 
f1;o_m @ funding is fully retired, and plus an amount equal to one-tenth of the 
increase in the deficit from full funding of the special fund resulting from an 
increase in the amount of the service pension accruing subsequent to gig 
December 31, 1971 until each increase in the deficit fqm fig funding is fully 
retired. 

ée) Q If the special fund has .a surplus over full funding, the financial 
requirements of the special fund for the following calendar year shall be the 
financial requirements of the special fund calculated as though the special fund 
were fully funded pursuant to subclause (e) (31) reduced by an amount equal to 
one-tenth of the amount of the surplus over full funding of the special fund. 

(3) The minimum obligation of the municipality with respect to the special 
fund shall be the financial requirements of the special fund reduced by the 
amount of any fire state aid payable pursuant to sections 69.011 to 69.051 
anticipated to be received by the municipality for transmittal to the special fund 
during the following calendar year, an amount of interest on the assets of the 
special fund projected to the beginning of the following calendar year calculated 
at the rate of five percent per annum, and the amount of any anticipated 
contributions to the special fund by the members of the relief association during 
the following calendar year. 

Sec. 9. Minnesota Statutes 1986, section 69.773, subdivision 2, is amended 
to read: 

Subd. 2. DETERMINATION OF ACTUARIAL CONDITION AND FUND- 
ING COSTS. Each A relief association to which this section applies shall -preeur-e 
obtain an actuarial valuation showing the condition of the special fund of the 
relief association as of December 31, 1978 and at least as of December 31 every 
four years thereafter. The valuation ‘shall be prepared in accordance with the 
-provisions of seet-ien sections 356.215, subdivision 4_d, and 356.216 £1 fly 
applicable standards fo_r actuarial work established by _t_l1_e legislative commission 
o_n pensions and retirement, except that the figure for normal cost shall be 
expressed as a level dollar amount, and the amortization contribution shall be 
the level dollar amount calculated to amortize any current unfunded accrued 
liability by at least the date of full funding specified in subdivision 4, clause (b). 
Each valuation shall be filed with the governing body of the municipality in 
which the relief association is located and with the state auditor, not later than 
July 1 of the year next following the date as of which the actuarial valuation is 
prepared. Any relief association which is operating under a special law which 
requires that actuarial valuations be preeured obtained at least every four years 
and be prepared in accordance with applicable actuarial standards set forth in 

Changes or additions are indicated-by underline, deletions by st-pi-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



941 LAWS of MINNESOTA for 1987 Ch. 259 

statute may continue to have actuarial valuations made according to the time 
schedule set forth in the special legislation subject to the provisions of subdivi- 
sion 3. 

Sec. 10. Minnesota Statutes 1986, section 69.773, subdivision 4, is amended 
to read: - 

Subd. 4. FINANCIAL REQUIREMENTS OF THE SPECIAL FUND. 
Prior to August 1 of each year, the officers of the relief association shall deter- 
mine the financial requirements of the special fund of the relief association in 
accordance with the requirements of this subdivision. The financial require- 
ments of the relief association shall be based on the most recent actuarial 
valuation o_f Q special fp_nc_l prepared in accordance with seetiens 3—56.—2—l5; 

4 to 4k; and -3-56.—2—l-6 subdivision 2. If the relief association has an 
unfunded actuarial accrued liability as reported in the most recent actuarial 
valuation, the financial requirements shall be determined by adding the figures 
calculated pursuant to clauses (a) and, (b), ar_i§l_ (Q). If the relief association does 
not have an unfunded actuarial accrued liability as reported in the most recent 
actuarial valuation, the financial requirements shall be an amount equal to the 
figure calculated pursuant to elause clauses (a)e E (p): ”_l‘_l_i_e_ determination 9_f 
whether 9; _r_1_9_t _t1i_e_ 

peg‘ association lg Q unfunded actuarial accrued liability 
shall ‘go based o_n thp current market value o_f assets {cg which a_ market value is 
readily ascertainable grgi the cost or po_c$ value, whichever is applicable, £9; 
assets for which no market value is readily ascertainable. ...._.___.___._._.j._._.._..._..._..._. 

(a) The normal level cost requirement for the following year, expressed as a 
dollar amount, shall be the figure for the normal level cost of the relief associa- 
tion as reported in the actuarial valuation. 

(b) _I‘_h_e amount pf anticipated future administrative expenses o_f th_e special 
fund shall pg calculated _b_y multiplying tli_e dollar amount _o_f fie administrative 
expenses 9_f _t_l_ip special fund fog fli_e_ most recent year py t_h_e factor g‘ 1.035. 

(p) The amortization contribution requirement to retire the current unfund- 
ed actuarial accrued liability by the established date for full funding shall be the 
figure for the amortization contribution as reported in the actuarial valuation. If 
there has not been a change in any or all of the actuarial assumptions used for 
calculating the actuarial accrued liability of the special fund, a change in the 
bylaws of the relief association governing the service pensions, retirement benefits 
or both payable from the special fund or a change in the actuarial cost method 
used to value all or a portion of the special fund which change or changes, which 
by themselves without inclusion of any other items of increase or decrease, 
produce a net increase in the unfunded actuarial accrued liability of the special 
fund since December 31, 1970, the established date for full funding shall be 
December 31, 1990. If there has been a change in the actuarial assumptions 
used for calculating the actuarial accrued liability of the special fund, a change 
in the bylaws of the relief association governing the service pensions, retirement 
benefits or both payable from the special fund or a change in the actuarial cost 
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method used to value all or a portion -of the special fund which gig gig change 
or changes, which by themselves gig without inclusion of any other items of 
increase or decrease, produce a net increase in the unfunded actuarial accrued 
liability of the special fund since December 31, 1970 but prior to January 1, 

1979, the established date for full funding shall be December 31, 1998, and if 
there has been a change since December 31', 1978, the established date for full 
funding shall be determined using the following procedure: 

(i) The unfunded actuarial accrued liability of the special fund shall be 
determined in accordance with the provisions governing service pensions, retire- 
ment benefits and actuarial assumptions in effect prior to before an applicable 
change; 

(ii) The level annual dollar contribution needed to amortize this unfunded 
actuarial accrued liability amount by the date for full funding in eifect prior to 
the change shall be calculated using the interest assumption specified in section 
356.215, subdivision 4d, in effect prior to before any applicable change; 

(iii) The unfunded actuarial accrued liability of the special fund shall be 
determined in accordance with any new provisions governing service pensions, 
retirement benefits and actuarial assumptions and the remaining provisions gov- 
erning service pensions, retirement benefits and actuarial assumptions in effect 
prior to before an applicable change; 

(iv) The level annual dollar contribution needed to amortize the difference 
between the unfunded actuarial accrued liability amount calculated pursuant to 
subclause (i) and the unfunded actuarial accrued liability amount calculated 
pursuant to subclause (iii) over a period of 20 years from starting December 31 
of the year in which the change is eifective shall be calculated using the interest 
assumption specified in section 356.215, subdivision 4d, in effect subsequent to 
a_tLr any applicable change; 

(V) The annual amortization contribution calculated pursuant to subclause 
(iv) shall be added to the annual amortization contribution calculated pursuant 
to subclause (ii); 

(vi) The period in which the unfunded actuarial accrued liability amount 
determined in subclause (iii) will be amortized by the total annual amortization 
contribution computed pursuant to subclause (v) shall be calculated using the 
interest assumption specified in section 356.215, subdivision 4(d) fig, in effect 
subsequent to §_ft;e_r any applicable change, rounded to the nearest integral num- 
ber of years, but which shall not exceed a period of 20 years from the end of the 
year in which the determination of the date for full funding using this procedure 
is made and which shall not be less than the period of years beginning in the 
year in which the determination of the date for full funding using this procedure 
is" made and ending by the date for full funding in effect pr-ier te before the 
change. 

(vii) The period determined pursuant to subclause (vi) shall be added to the 
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date as of which the actuarial valuation was prepared and the resulting date 
obtained shall be the new date for full funding. 

Sec. 11. Minnesota Statutes 1986, section 136.82, subdivision 2, is amended 
to read: 

Subd. 2. REDEMPTION OF SHARES AS AN ANNUITY. A person who 
has shares to the credit of the employee’s share account record, who is 55 years 
of age or older and who is aetherieeé to request redemprion of shares pursuant 
to -1-; paragraph (-1-) the age 65 reqoirernent hp 
longer employed hy t_h_§ state univer§i_t_y board pg thp state board hp‘ _c_c_>_n_i_rnEi_t_y 
colleges orwho is&&thorizedterequestreéemptienefsharest9_t§hy§r_1§]ofl‘_Ih§; 
nently disabled pursuant to subdivision 1, paragraph (2), or L110 l_ht_s t_h_§ 
pf a surviving spouse of the _a person who is authorised to request redemption of 
flip shares _t_(_) 1;_h_e credit pf flip employee's g1_a_[§ account pursuant to subdivision 
1, paragraph (3), may redeem all or part of the shares; and for the purpose of 
purchasing hp purchase an annuity as herein provided may deposit hi depositing 
the cash realized upon redemption with the executive director of the teachers 
retirement fund and receive in exchange therefor an annuity for life or an 
optional annuity as hereinafter provided. The election to purchase an annuity 
may be made only once by any individual. in the event the I_f _ar_1 election is made prior to before the date on which the person is entitled to request redemp- 
tion, the redemption shall not be made prior to hip date upon which the person 
would be entitled thereto tp make _thh reguest. The annuity purchase rates shall 
be based on an appropriate hhg annuity table of mortality with interest adopted 
hy the board of trustees of the teachers retirement @151 §9_r_ hip 11$ as provided 
in section 354.07, subdivision 1 h_s_ihg tlh; interest assumption specified ih go; m 356.215, subdivision id. The amount of the annuity for life shall be an 
that amount which has _a present y_a_l_iha_ equal to the annuity whieh eeuld he 
purchased with the cash realized on the redemption of the shares as of the first 
day of the month next following the date of the election to purchase an annuity. The board of trustees of the teachers retirement fund shall establish an optional 
joint and survivor annuity, an optional annuity payable for a period certain and 
for life thereafter, and an optional guaranteed refund annuity paying the annui- 
tant a fixed amount for life with the guarantee that in the event of death the 
balance of the cash realized from the redemption of shares is payable to the 
designated beneficiary. The optional forms of annuity shall be actuarially equiv- 
alent to the single life annuity as defined in section 354.05, subdivision 7. In 
establishing these optional forms, the board of trustees shall obtain the written 
recommendation of an approved _th_e_ actuary as defined in seetion 3:54:95; subdi- 
vision -l-0 retained hy thp legislative commission 9_r_1 pensions gig retirement, 
and these recommendations shall be a part of the permanent records of the 
board of trustees. 

Sec. 12. Minnesota Statutes 1986, section 352.01, subdivision 12, is amended 
to read: 

Subd. 12. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
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able with a given emeunt at it stated age condition o_f o_ne annuity g benefit 
having Q equal actuarial present value ag another annuity g benefit, deter- 
mined § g g git/E gl_a;t§ a_t _a specified pg 1 E actuarial present Llgp 
based Q j@ appropriate mortality table adopted by t_h_e board 9_f directors based 
pp tl1_e experience pf ;h_e fund g recommended by flip actuary retained py@ 
legislative commission pp pensions §p_d_ retirement £1 using t:h_e applicable 
preretirement _o_r postretirement interest git; assumption specified i_p section 
356.215, subdivision fig. 

Sec. 13. Minnesota Statutes 1986, section'352.03, subdivision 6, is amended 
to read; 

Subd. 6. .DUTIES AND POWERS OF EXECUTIVE DIRECTOR. The 
management of the system is vested in the director who shall be the executive 
and administrative head of the system. The director shall act as advisor to the 
board on all matters pertaining to the svstem, and shall also act as the secretary 
of the board. The director shall: 

(1) Attend all meetings of the board; 

(2) Prepare and recommend to the board appropriate rules fer the pumese 
of ea-r-Fyi-ng Q carry out the provisions of this chapter; 

(3) Establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

(4) Designate an assistant director with the approval of the board; 

(5) Appoint such employees, both permanent and temporary, as are neces- 
sary to carry out the provisions of said chapter; 

(6) Organize the work of the system as the director deems necessary to fulfill 
the functions of the system, and define the duties of its employees and delegate 
to them any powers or duties, subject to the control of the director and under 
such conditions as the director may prescribe. Appointments to exercise dele- 
gated power shall be by written order @ plleill Q filed with the secretary" of 
state; 

(7) With the advice and consent of the board, contract for aetu-er-ia-l tlg 
services 9_f a_n approved actuagy, professional management services, and ppy 
_o_t_h_e1_‘ consulting services as may be necessary and fix the compensation t-her-efer 
_flo_r fig services. The contracts shall not be subject to the competitive bidding 
procedure prescribed by chapter +6 16B. _A_n_y approved actuary retained py _t_h§ 
executive director @ function Q t@ actuarial advisor 9_f_ _@ board gigE 
executive director, gig may perform actuarial valuations _apc_l experience studies 
t_o supplement flrp_s_e_: performed py th_e actuagy retained py th_e legislative fin; 
mission Q pensions gn_d retirement. Ag supplemental actuarial valuations g 
experience studies flag Q filfi 12% tl_1§ executive director o_f fie legislative 
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commission 9_n pensions agd Professional management .S61’VlCCS 
may not be contracted for more often than once in every six years. Copies‘ of all 
professional management survey reports shall be sent directly t_r_at§Ir_m§Q to the 
legislature secretagy of th_e senate, tfi glief gerlg o_f gig house Q‘ representatives, 
gig the legislative reference library § provided by section 3.19; E} th_e egg; 
fire director 9_f fie commission and t9_ the legislative auditor at the same time _a_s_ 
reports are furnished _t__q the board. Only management firms experienced in 
conducting management surveys of federal, state or local public retirement sys- 
tems shall be qualified to contract with the director hereunder; 

(8) With the advice and consent of the board provide inservice training for 
all ‘ch_e employees of the system; 

(9) Make refunelments refunds of accumulated contributions to former state 
employees and to the designated beneficiary, surviving spouse, legal representa- 
tive or next of kin of deceased state employees or deceased former state employ- 
ees, all as provided in this chapter; 

(10) Determine the amount of the annuities and disability benefits of employees 
covered by the system and authorize payment thereof of _t_l_i§_ annuities _a_n_d_ 

benefits beginning as of the dates E which the annuities and benefits begin to 
accrue, all in accordance with the provisions of said @ chapter; 

(11) Pay annuities, rel”-u-nelments refunds, survivor benefits, salaries and all 
necessary operating expenses of the system; 

(12) Certify funds available for investment to the state board of investment; 

(13) With the advice and approval of the board request the state board of 
investment to sell securities when the director determines that funds are needed 
for the purposes of the system; 

(14) Prepare and submit to the board and the legislature an annual financial 
report covering the operation of the system, as required by seet-ions -3§6.—2-1-5 to 
-3-56$-3 section 356.20; 

(15) Prepare and submit biennial and quarterly budgets to the board and 
with the approval of the board submit the budgets to the department of adminis- 
tratien finance; and 

(16) With the approval of the board, perform such other duties as may be 
required for the administration of the retirement and other provisions of this 
chapter and for the transaction of its business. 

Sec. 14. Minnesota Statutes 1986, section 352.116, subdivision 1, is amended 
to read: 

Subdivision 1. REDUCED ANNUITY BEFORE AGE 65. Any employee 
who retires prior to age 65 with credit _fgg 1£s_s_ than 3_0 years o_f allowable service 
shall be paid the normal retirement annuity provided in section 352.115, subdi- 
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visions 2 and 3, reduced so that the reduced annuity shall be the actuarial 
equivalent of the annuity which would be payable to the employee if the employ- 
ee deferred receipt of the annuity from the day the annuity begins to accrue to 
age 65; previéed -however that if an; fly employee is entitled te _v_v_lt9_ retires 

t_o ege Q @ credit for not less than et lei‘: 30 years o_f allowable service, 
§h_2fl ee 1 the normal retirement annuity ehal-l be provided i_n section 352.115, 
subdivisions _2_ erte fit reduced so that the reduced annuity shall be the actuarial 
equivalent of the annuity which would be payable to the employee if the employ- 
ee deferred receipt of the annuity from the day the annuity begins to accrue to 
age 62. 

Sec. 15. Minnesota Statutes 1986, section 352.116, subdivision 3, is amended 
to read: 

Subd. 3. OPTIONALANNUITIES. The board shall establish an optional 
retirement annuity which shall take the form of a joint and survivor annuity. 
The board may also in its discretion establish an optional annuity which shall 
take the form of an annuity payable for a period certain and for life thereafter <_)_I_' 
establish Q optional annuity which takes th_e form o_f e joint £1 survivor 
annuity providing th:at, E after the ioint all survivor annuity becomes payable, 
Qie person with _t_h_e_ designated remainder interest tit tlte annuity _¢_:_l_ie_s_’ beforeE 
former member, tlg annuity amount must b_e reinstated t_o e normal single ti_f_‘e 

annuity amount Q o_fQe i_it§t tiey 9_ftl§ month th_e gy tl1_e person _d_ie_s_. I_n 
addition; fie board grey @ establish Q optional annuity E takes the form o_f Q annuity calculated Q t_h_e ea_s_ie Qt‘ tlg ege ef tlte retired employee a_t retire- 
ment e_n_d payable _f_o_r tlte period before tl1_e retired employee becomes eligible fer 
social security E ege retirement benefits i_n e greater amount E ’th_e amount 
o_f E annuity calculated under subdivision 2 Q th_e bajsis ef @ ea o_f tl1_e 
retired employee Q retirement E equal Q Q ee possible t_o th_e social security 
9_l_d ege ‘retirement benefit £1 th_e adjusted retirement annuity amount payable 
immediately after flit; retired employee becomes eligible to_r social security o_ltl_ 
2_1ge retirement benefits ,_2t_r_1el payable _ft>_i; th_e period after t_h_e retired employee 
becomes eligible tgt‘ social security it ege retirement benefits i_n Q amount lefi E the amount 9_f me annuity calculated under subdivisions g g }_. lite 
social security leveling option m_ay Q calculated based Q broad average social 
security E ege retirement benefits. The optional forms shall be actuarially 
equivalent to the normal single Iii annuity forms provided in sections 352.115 
and 352.116, whichever applies. I-n establishing t-hese ept-ienal forms the beard 
ehaflebtainehewrittenreemnmenéaeienefanapprevedaetuafiasdefineéia 
seefien3§2=0hsubdi+ésien+§;andthesereeemmendatieneshaHbeapafief%he 
per-ma-net-it reeerds of the beard: 

Sec. 16. Minnesota Statutes 1986, section 352.116, is amended by adding a 
subdivision to read: ' 

Subd. $ DETERMINING ACTUARIAL EQUIVALENCY. _I_rt establishing 
tlte procedure Q determining me actuarial equivalency Qt‘ early retirement 
annuities §_s required under subdivision _l_ et _i_r_1 establishing actuarial equivalent 
optional retirement annuity forms §_s required under subdivision 3;, the board 
gall obtain the written recommendation’ o_f th_e commission—retained actuaty. 1 recommendations gel; E e gt o_ftt1_e permanent records o_f tlte board. 
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~ Sec. 17. Minnesota Statutes 1986, section 352.119, subdivision 2, is amended 
to read: 

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS. (1) 
E-ffeeti-ve July -1-, -1-969; fer these employees eemmeneing to reeeive benefits 
pursuant ta this ehapter; and sets emendateey thereof; The required reserves £9_r 
retirement annuities by disability benefits under jg chapter as determined in 
accordance with the interest assumption then in effect and appropriate mortality 
table adopted by th_e board _<_)_f_‘ directors based on experience of the fund as 
recommended by the systemic actuary abg girl} ‘th_e ii; 
est assumption specified i_n section 356% subdivision gg shall be transferred 
to the Minnesota postretirement investment fund as of the date benefits begin -to 
aeerue list business fly bf tl1_e month ir_i_ which fi1_e_ retirement annuity g disabil- 
i_ty benefit begins. 

(2) Annuity a_nbl benefit payments shall be adjusted in accordance with the 
provisions of section 11A.18. 

Sec. 18. Minnesota Statutes 1986, section 352.85, subdivision 6, is amended 
to read: 

Subd. 6. ACTUARIAL VALUATION EXHIBIT. In Each valuation of the 
Minnesota state retirement system prepared by fllg commission-retained actuagy 
pursuant to section 356.215; _s.h_ab include an exhibit pertaining to this special 
retirement program shall be i-nel-udeel which shall eentain fer s_et fo_rth ’tlr1_e gr; 
r_n_al pbst _9_f the special program t-hose aetuari-al valuation eentents items specified 
inseetien3§&%l§;wbdiw4siem4teMewhiehtheexeeu+Pved+reeteréeemsare 
neeewaryteadequatelyéisebsetheaeweflaleendifienefthespeeialpregmm. 

Sec. 19. Minnesota Statutes 1986, section 352.86, subdivision 4, is amended 
to read: 

Subd. 4. ACTUARIAL VALUATION EXHIBIT. In Each valuation of the 
Minnesota state retirement system prepared by t_hbe commission-retained actuagy 
pursuant to section 356.215; _s_b2_1b include an exhibit pertaining to this special 
retirement program shall be included which shall eenta-in -fer s_e_t §o_r;l_1_ th_e n_or; 
_r_n_al gt o_f the special program these aetuarial valuatien eentent items speei-fired 

Sec. 20. [352.9l1] CORRECTIONAL EMPLOYEES RETIREMENT FUND. 
Subdivision L FUND CREATED. There i_s created g special fund t9_ b_e 

known gs _t_l_1_§ correctional employees retirement fund. 

Subd. 2_. REVENUE SOURCES. Employee contributions under section 
352.92, subdivision _l_, gr_1g employer contributions under section 352.92, subdi- 
vision _2_, _ar_1g other amounts, including E5 investment income 9_n invested fund 
assets 2_1§ authorized by l_a_vg g1_a_l_l bb deposited i_n th_e £131; 
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Subd. §_. INVESTMENT. @ correctional employees retirement fund £111 
participate Q 1113 Minnesota postretirement investment fund aid Q tilt 
there glya_ll by deposited th_e amounts provided Q section 352.119. Llie balance 
9_i_' apy assets o_ftl1_e fund shall _lQ deposited Q th_e Minnesota combined invest- 
ment funds g provided Q section 11A.14, i_f applicable, gr otherwise under 
section 1 lA.23. 

Subd. 5 COLLECTION OF CONTRIBUTIONS. @ collection gj _er_n_-_ 
ployee Qd employer contributions shall IQ governed l_)y gig applicable proce- 
dures Q forth Q section 352.04, subdivisions :1; §, _§_, §, pg 1 

Subd. 1 FUND DISBURSEMENT ' RESTRICTED. _T_h_e correctional 
employees retirement fppg arid its §l_1_a_r_e_ 9__f participation Q E Minnesota pp; 
tretirement investment QIQ §Q;l_1 Q; disbursed gn_ly £91; Qt; pugposes provided Q Q th_e applicable provisions Q E chapter. 115 proportional share pf _tl1_g 
expenses o_f Q system apg a_n_y benefits provided Q sections 352.90 _t_g 352.951, 
other Qap benefits payable from t:h_e Minnesota postretirement investment fund, an pg }gd_ Q3 correctional employees retirement fund. 1 retirement 
allowances, retirement annuities, Q; disability benefits tl1_e survivorship benefits, 
$1 fill refunds pf accumulated deductions s_h11l Q gm gly QQQ tl1__e correc- 
tional employees retirement fund after those needs have been certified l_)y Qp 
executive director E th_e amounts withdrawn from 1153 share pf participation Q 
Q; Minnesota postretirement fund under section 11A.18. fie amounts neces- 
ggy pp make t_lQ payments from _t_h§_ correctional employees retirement fund £1 
Qt; participation Q Qe Minnesota postretirement investment fund a_rp annually 
appropriated from those funds fl)_r those purposes. 

Sec. 21.’ Minnesota Statutes 1986, section 352B.01, is amended by adding 
a subdivision to read: ‘ 

Subd. 1_l_._ AVERAGE SALARY. “Average monthly salary” means E aver- 
age 9_t_"fl1_§ highest monthly salaries Q1; fi_v_e ypagg pf service Q a member. _I_t_ dqgs 
n_ot include apy amounts o_f severance pay Q‘ gy reduced salagy p@ during jug 
period @ person i_s entitled Q Workers’ compensation benefit payments fpr 
temporary disability. 

Sec. 22. Minnesota Statutes 1986, section 352B.02, subdivision 1, is amended 
to read: 

Subdivision 1. FUND CREATED; MEMBERSHIP. There is hereby estab- 
lished a state patrol retirement fund, the membership of which shall consist of 
all persons defined in section 352B.O1, subdivision 2. 

Subd. Q MEMBER CONTRIBUTIONS. Each member shall pay a sum 
equal to 8.5 percent of the member’s salary; which shall constitute Qp member 
contribution tg t_l_1_c_: fund. 

Subd. l_b. SALARY DEDUCTIONS. Member contribution amounts shall 
be deducted each pay period by the department head, who shall cause the total 
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amount of the deductions to be paid to the state treasurer f_o_r deposit ip tli_e state 
patrol retirement fund, and shall cause a detailed report of all deductions to be 
made each pay period to the executive director of the Minnesota state retire- 
ment system. 

Subd. g EMPLOYER CONTRIBUTIONS. In addition thereto, there 
shall be paid out of money appropriated to the departments for this purpose, ‘by 
the department heads, a sum equal to 18.9 percent of the salary upon which 
deductions were made; which shall constitute th_e_ employer contribution t_O_ ‘tlrr_e 

fund. ' 

Subd. Q FUND REVENUE AND EXPENSES. 5Flaese E amounts provided 
f9; i_n_ t_l_1_is_ section shall be credited to the state patrol retirement fund. All 
money received shall be deposited by the state treasurer in the state patrol 
retirement fund. Out of the fund shall be paid the administrative expenses of ' 

the retirement fund, and the benefits and annuities as hereinafter provided i_r_i @ chapter. Appropriate amounts shall pg transferred t_o g withdrawn from 
1_1_1_e_ Minnesota postretirement investment fund gs provided ip section 352B.26. 

Subd. & AUDIT; ACTUARIAL VALUATION. The legislative auditor 
shall audit the fund and the exeeutive eli-reeter shal-l preeure an eetuarial study 
e£fliefundinaeeerdaneevA+hehapter3§6;theeestefwhiehshallbeberneby 
the fund. fly actuarial valuation o_f th_e fund required under section 356.215 
gpgll l_3_e_ prepared py tlg actuary retained l_)y @ legislative commission pp 
pensions % retirement. 5_ny approved actuary retained py tpe executive direc- 
311; under section 352.03, subdivision Q may perform actuarial valuations z_1_r_ipl 

experience studies t_o supplement those performed py th_e commis- 
sion-retained actuagy. _A_1;y supplemental actuarial valuation g experience g 
tudies §l;§_l_1 l_3_e_ §i_l_e_d wig thg executive director pf th_e legislative commissionQ 
pensions gig retirement. 

Sec. 23. Minnesota Statutes 1986, section 352B.O8, subdivision 2, is amended 
to read: 

Subd. 2. NORMAL RETIREMENT ANNUITY. The annuity shall be paid 
in monthly installments; _@ annuity shall pg equal to that 1aei=t»ien ef tl1_e 
amount determined py multiplying the average monthly salary of the member 
multiplied by 2-1/2 percent for each year and pro rata for completed months of ' 

service not exceeding 25 years and two percent for each year and pro rata for 
completed months of service in excess of 25 years. i‘-Arverege men-t-hl-y ealaryfl 
shaflmeanthemerageefthementhlysalariesferthefivehighyearsefsewiee 
asamember-. Qlhemefithbssalaeyfertheperiedprierteiuly-2;+969shaHbe 
eleemeétebe-$699: iFhetermfiaveragementhlysalar=y3shallnetiaelueleany 
ameuntsefeeveraneepayeraayredueedsalarypaidéuringtheperiedthe 
perseaisenfitledtebenefitpaymentsfremtheweflersieempensatieneeurtef 

Subd. 1 OPTIONAL ANNUITY FORMS. In lieu of the single life annuity 
herein provided i_n subdivision _2_, the member or former member with ten years 
or more of service may elect Q optional annuity form. 13 board gt‘ pig 
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Minnesota state retirement system _ill establish a joint and survivor annuity, 
payable to a designated beneficiary for life, adjusted to the actuarial equivalent 
value of the single life annuity. The board gall Q establish ap additional 
optional annuity @ Q actuarial eguivalent value pf php single E annuity 
the fgrrg pf 2_1 joint and survivor annuity eleeted by a member may else provide 

- which provides that the elected annuity be treinstated to the single life annuity 
herein ‘provided i_n subdivision 2, if after draw-ing commencing the elected joint 
and survivor annuity, the designated beneficiary dies ptier te the death of before 
the member: illhisy which reinstatement shall not be retroactive but shall be in 
effect for the first full month subsequent te occurring gftir the death of the 
designated beneficiary. This additional jei-ht and saw-i—vex= eptien with reinstate- 
ment elause shall be adjusted to the L139 board fly Lg establish other actuarial 
equivalent value optional annuity forms. Q establishing actuarial equivalent‘ 
value at‘ optional annuity forms, optional annuity form shall have me same 
present value g a regular single life annuity using th_e mortality table adopted py 
tm board £1 tli_e interest assumption specified i_n section 356.215, subdivision 
gig gpd tip board shall obtain tl1_e written recommendation o_f th_e commission- 
retained actuary. These recommendations _s_l_1_2g E p gt o_f fig permanent 
records o_f E board. 

Sec. 24. Minnesota Statutes 1986, section 352B.26, subdivision 3, is amended 
to read: 

Subd. 3. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS. (1) 
For these former members eemmeneing -te reeeive beginning receipt o_f annuities 
and qualified recipients of joint and survivor annuities and surviving spouse 
benefits, the required reserves shall be determined in accordance with the appro- 
priate mortality table; ealeulated with an adopted by th_e board pf directors pf 
th_e Minnesota state retirement system based Q t_h_e experience pf fie fy_x_1g _£_l_§ 

recommended py t_h_e commission-retained actuary £1 using tfi interest assump- 
tion set at the interest rate specified in section 356.215, subdivision 4d; and; 
Assets representing the required reserves for these annuities shall be transferred 
to the Minnesota postretirement investment fund Q o_f Q9 leg; business Qy o_f Q month E which tl1_e retirement annuity begins in accordance with procedures 
specified in section 11A.18. 

(2) Annuity payments shall be adjusted in accordance with the provisions of 
section 11A.l8. 

(3) Notwithstanding section 356.18, increases a_n increase in annuity pay- 
ments pursuant to this section shall be made automatically unless written notice 
is filed by the annuitant with the executive director of the Minnesota state 
retirement system requesting that the increase not be made. 

Sec. 25. Minnesota Statutes 1986, section 353.01, subdivision 14, is amended 
to read: ‘ 

Subd. l4. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 

able with a given amen-at at a stated age condition o_f E. annuity _o_r benefit 
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having ap equal actuarial present value Q another annuity 9_r benefit, deter- 
mined_.a§flash2e§2§vLith@a@Lmidnm&11i.Lfly2l22sgd92m2a2pL02uat2 
mortality §a_b3e_ adopted py ‘ph_e board pf trustees lggfld 93 1Q gf 91$‘; 
mg g recommended _by_ the actuary retained ‘py t_h_e legislative commission 9_r_1 
pensions g1_d_ retirement a__n_d using the applicable preretirement g postret1re- 
ment interest raj assumption specified ip section 356.215, subdivision gc_i. 

Sec. 26. Minnesota Statutes 1986, section 353.03, subdivision 3a, is amended 
to read: 

Subd. 3a. EXECUTIVE DIRECTOR. (a) APPOINTMENT. The board 
shall appoint, with the advice and consent of the senate, an executive director 
on the basis of education, experience in the retirement field, and leadership 
ability. The executive director shall have had at least five years’ experience in 
an executive level management position, which has included responsibility for 
pensions, deferred compensation, or employee benefits. The executive director 
serves at the pleasure of the board. The salary of the executive director is as 
provided by section l5A.081, subdivision 1. 

(b) DUTIES. The management of the association is vested in the executive 
director who shall be the executive and administrative head of the association. 
The executive director shall act as adviser to the board on all matters pertaining 
to the association and shall also act as the secretary of the board. The executive 
director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules fer the purpese 
of earieying tp carry out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls; 

(4) designate an assistant director, with the approval of the board, who shall 
serve in the unclassified service and whose salary is set in accordance with 
section 43A. 1 8, subdivision 3, appoint a confidential secretary in the unclassified 
service, and appoint employees to carry out this chapter, who are subject to 
chapters 43A and 179A in the same manner as are executive branch employees; 

(5) organize the work of the association as the director deems necessary to 
fulfill the functions of the association, and define the duties of its employees and 
delegate to them any powers or duties, subject to the control of, and under such 
conditions as, the executive director may prescribe; 

(6) with the approval of the board, contract for actuarial th_e services o_f §_I_1 
§pm'ov_<3<i professional management services, and apy _c_>_t_h§i_' consulting 
services as necessary to fulfill the purposes of this chapter. All contracts are 
subject to chapter 16B. The commissioner of administration shall not approve, 
and the association shall not enter into, any contract to provide lobbying serv- 
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ices or legislative advocacy of any kind. Any approved actuary retained by 33 
executive director shall function a_s tl1_e actuarial advisor o_f th_e board and tile 
executive director fl fly perform actuarial valuations grid experience studies 
t_o_ supplement tl_1_gs_e performed Q ’th_e actuary retained by @ legislative 
mission pp pensions £1 retirement. fly supplemental actuarial valuations _o_r 

experience studies _sh_all E fil_ec_1 y/it_h the executive director 9_1_° jt_h_e_ legislative 
commission Q pensions $1 retirement. Copies of all professional management 
survey reports shall be sent éireet-l-y transmitted to the legislature secretagy o_t"tl1_e 
senate, the c_h§fgl_¢fl< _o_f‘tl1_e house o_f representatives, gt tlg legislative@ 

library Q provided by section 3.19; Q th_e executive director o_f E 
commission and t_o the legislative auditor at the same time a_s reports are fur- 
nished t_o the board. Only management firms experienced in conducting manage- 
ment surveys of federal, state or local public retirement systems shall be qualified 
to contract with the director hereunder; 

(7) with the approval of the board provide inservice training for all th_e 
employees of the association; 

(8) make refunds of accumulated contributions to former members and to 
the designated beneficiary, surviving spouse, legal representative or next of kin 
of deceased members or deceased former members, all as provided in this 
chapter; 

(9) determine the amount of the annuities and disability benefits of mem- 
bers covered by the association and authorize payment their-eef o_f gg annuities £1 benefits beginning as of the dates sueh pp which tl1_e annuities and benefits 
begin to accrue, all in accordance with the provisions of this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries and all necessary 
operating expenses of the association; 

(1 I) prepare and submit to the board and the legislature an annual financial 
report covering the operation of the association, as required by elaapter -356 
section 356.20; . 

(12) prepare and submit biennial and annual budgets to the board for its 
approval and submit the approved budgets to the department of finance for 
approvalby the commissioner; and 

(13) with the approval of the board, perform such other duties as may be 
required for the administration of the association and the other provisions of 
this chapter and for the transaction of its business. 

Sec. 27. Minnesota Statutes 1986, section 353.271, is amended to read: 

353.271 PARTICIPATION IN MINNESOTA POSTRETIREMENT 
INVESTMENT FUND. 

Subdivision 1. AUTHORIZATION. The public employees retirement asso- 
ciation, including the police and fire fund, is -hereby authorized to participate in 
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the Minnesota postretirement investment fund. There shall be one general 
participation in the Minnesota postretirement investment fund for all purposes 
by the public employees retirement esseeietien fprg and fig gfifi p11'_t1§1);'c1: 
tion in the Minnesota postretirement investment fund fig glfl pugposes _by ’th_e 
public employees police @ f1_rp fprpd. 

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS. (1) 
Per members r-et~ir—i-rig; The required reserves :9; retirement annuities pursuant 
to this chapter Q determined Q accordance @ 1h_e appropriate mortality page 
adeified ‘py ’th_e board 9_f_‘ trustees based pp IE experience 9_f 11$ fund §§. TeC0m' 
mended py _th_e commission-retained actuagy pg using the postretirement inter- 
est assumption specified in section 356.215, subdivision 4d, shall be transferred 
to the Minnesota postretirement investment fund as of the date ef retirement 
la_st business day 9_f_' php month i_n which 1:3 retirement annuity begins. 

(2) Annuity payments shall be adjusted in accordance with the provisions of 
section 11A.18. 

(3) Notwithstanding section 356.18, increases in payments pursuant to this 
section will be made automatically unless the intended recipient files written 
notice with the executive director o_f t_h_e public employees retirement association 
requesting that the increase shall not be made. 

Sec. 28. Minnesota Statutes 1986, section 353.29, subdivision 6, is amended 
to read: 

Subd. 6. RETIREMENT BEFORE ELIGIBILITY FOR SOCIAL SECUR- 
ITY BENEFITS. Any member who retires before becoming eligible for social 
security retirement benefits may elect to receive a Q; optional retirement annui- 
ty from the association in an amount greater than the annu-iey eemputed en the 
baeisefageaeretiremenfipreviéedinsubdiaésiensaandswhichprovidesfpg 
different annuity amounts pyei; different periods pf retirement. _”l_“_lE election _o_f 
this eptien optional retirement annuity shall be exercised by making application 
to the board of trustees. This E9 optional annuity £11 gig; _t_l§ fi)gr_1_ 91‘ pp 
annuity payable Q gig period before thp annuitant becomes eligible f_og social 
security pg agg retirement benefits ip 2_1 greater amount pig amount pfQ 
annuity calculated under subdivisions g E Q 9_r_1 fig pgsi_s 9_f pl_1<_e agg pf th_e 
annuitant at retirement put equal insofar Q possible t_o gl_1_§ social security o_lc_1 

gge retirement benefit Ed mg adjusted retirement annuity amount payable 
immediately @ plgp annuitant becomes eligible §o_r social security pg agp 
retirement benefits _ip §._Il amount l_es_s gap th_e amount pf tpg annuity calculated 
under subdivisions _2_ agi _3_ Q t_h_e blip pf t_lu3_ gg_e_ pf mp annuitant gp retire- 
ment. _’]_."_l1§ social security leveling option may by calculated based pp broad 
average social security pg ggp retirement benefits. I113 optional annuity shall be 
the actuarial equivalent of the normal retirement annuity computed on the basis 
of age at retirement. This greater amount shall be paid until the annuitant 
reaches the age of 62, at which time the payment from the association shall be 
reduced. The method of computing an pip optional retirement annuity under 
this subdivision shall be determined established by an appr-eveé aetueny the 
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board o_f trustees. I_n establishing fie method pf computing th_e optional retire- 
ment annuity, @ board 9_f trustees shall obtain @ written recommendation pf 
tpg commission-retained actuary. The recommendations shall pg a_ part o_fQ 
permanent records pf tl1_e board pf trustees. 

~ 
~
~

~

~ Sec. 29. Minnesota Statutes 1986, section 353.30, subdivision 3, is amended 
to read:~ 

Subd. 3. OPTIONAL RETIREMENT ANNUITY FORMS. The board of 
trustees shall establish optional annuities which shall take the form of a joint 
and survivor annuity. Sueli Ipg optional annuity forms shall be actuarially 
equivalent to the forms provided in section 353.29 and subdivisions _1_, g, 1_b, 
grid _1p o_f this section. In establishing those optional forms; the board shall 
obtain the written recommendation of an approved t_h_e commission-retained 
actuary and these; The recommendations shall be a part of the permanent 
records of board‘. A member or former member may select an optional form of 
annuity in lieu of accepting any other form of annuity which might otherwise be 
available. 

~~~~ 

~~ 

~ ~ 
~~

~ Sec. 30. Minnesota Statutes 1986, section 354.05, subdivision 7, is amended 
to read:~ 

Subd. 7. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
able with it given amount at a stated age condition o_f (_)p_e annuity g benefit 
having Q equal actuarial present value as another annuity Q benefit deter- 
mined as pf a_ given _c_lat_e gag actuarial present value based Q t_h_e appro- 
priate mortality table adopted l_)y 313 board pf trustees based Q th_e experience 
o_f th_e f11_nd as recommended py th_e actuagy retained py th_e legislative commis- 
s_io_p Q pensions a_nQ retirement gig using tl1_e applicable preretirement g ms; 
tretirement interest E assumption specified i_n section 356.215, subdivision Q. 

~ 
~~ 

~~~ 

~~ 

Sec. 31. Minnesota Statutes 1986, section 354.06, subdivision 2a, is amended 
to read: ~~ 

Subd. 2a. DUTIES OF EXECUTIVE DIRECTOR. The management of the 
association is vested in the executive director who shall be the executive and 
administrative ‘head of the association. The executive director shall act as advi- 
sor to the board on all matters pertaining to the association and shall also act as 
the secretary of the board. The executive director shall: 

~~~

~ 

~~~ 

(1) Attend all meetings of the board; 

(2) Prepare and recommend to the board appropriate rules fer the purpose 
of eafryiia-g t_o cargy out the provisions of this chapter; ~~

~ (3) Establish and maintain an adequate system of records and accounts 
following recognized accounting principles and controls;~

~ (4) Designate an assistant executive director in the unclassified service and 
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two assistant executive directors in the classified service with the approval of the 
board, and appoint such employees, both permanent and temporary, as are 
necessary to carry out the provisions of said chapter; 

(5) Organize the work of the association as the director deems necessary to 
fulfill the functions of the association, and define the duties of its employees and 
delegate to them any powers or duties, subject to the director’s control and 
under such conditions as the director may prescribe; 

(6) With the approval of the board, contract for aetuarial ’th_e services pf a_n_ 
approved actuagy, professional management services, and gpy consulting 
services as may be necessary and fix the compensation therefor. Such contracts 
shall not be subject to the competitive bidding procedure prescribed by chapter 
-16 l_6_B_. Professional management services may not be contracted for more 
often than once in every six years. _A_ny approved actuagy retained l_)y tfi 
executive director shall function _a_s 1h_e actuarial advisor 9_f jg board _ar_1pl th_e 
executive director pg ggy perform actuarial valuations a_1_1g experience studies 
t_o supplement those performed py tl1_e actuary retained _by the legislative com- 
mission Q pensions _a_rlg retirement. fly supplemental actuarial valuations g 
experience studies gall pg filed yv_i_t_l; gig executive director pf t_l_1_e_ legislative 
commi_§§ipr_1 Q pensions £1 retirement. Copies of all professional management 
survey reports shall be sent directly transmitted to the legislature secretagy o_fjt11_§ 
senate, th_e pig‘ @ 91' gig house o_f representatives, QLIQ th_e legislative p§_f9_r; 
gpcp library _a_s provided bl section 3.195, t_o gig executive director o_f tlr_e 

commission and t_o the legislative auditor at the same time a_s reports are fur- 
nished jp the board. Only management firms experienced in conducting man- 
agement surveys of federal, state or local public retirement systems shall be 
qualified to contract with the director hereunder;

~ 

(7) With the approval of the board, provide inservice training for all gig 
employees of the association; 

(8) Make refunds of accumulated contributions to former members and to 
the designated beneficiary, surviving spouse, legal representative or next of kin 
of deceased members or deceased former members, all as provided in this 
chapter; 

(9) Determine the amount of the annuities and disability benefits of mem- 
bers covered by the association and authorize payment thereof o_f tl1_e annuities 
a_r;(_1_ benefits beginning as of the dates sueh pp which E annuities and benefits 
begin to accrue, all in accordance with the provisions of said t_l_1_i§ chapter; 

(10) Pay annuities, refunds, survivor benefits, salaries and all 
necessary operating expenses of the association; 

(1 1) Prepare and submit to the board and the legislature an annual financial 
report covering the operation of the association, as required by ehapter -356 
§<«ftm§.5.6-_2Q; 
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~ 

(12) Certify funds available for investment to the state board of investment; 

(13) With the advice and approval of the board, request the state board of 
investment to sell securities on determining that funds are needed for the pur- 
poses of the association;~ 

~~ (14) Prepare and submit biennial and annual budgets to the board and with 
the approval of the board submit eueh those budgets to the department of 

finance; and ~~ 

~~ 
(15) With the approval of the board, perform such other duties as may be 

required for the administration of the association and the other provisions of 
this chapter and for the transaction of its business.~ 

~~ 
Sec. 32. Minnesota Statutes 1986, section 354.07, subdivision 1, is amended 

to read: .

~ Subdivision 1. GENERAL POWERS OF THE BOARD. The board shall 
have; and is hereby granted; has _t_l_1§ power to frame bylaws for its own govern- 
ment and for the management of the fund not inconsistent with the laws of the 
state and to modify them at _i_t_s pleasure; to adopt, alter, and enforce reasonable 
rules not inconsistent with the laws of the state for the administration and 
management of the fund, for the payment and collection of payments from

~ 

~~~~

~ members, and for the payment of withdrawals and benefits; to pass upon and 
allow or disallow all applications for membership in the fund and for credit for 
teaching service; to pass upon and allow or disallow all claims for withdrawals, 
pensions, or benefits payable from the fund; to adopt an appropriate mortality 
table based on experience of the fund as recommended by the asseeietien 
mission-retained actuary; with 1111 using the applicable postretirement interest 
set at the fate assumption. specified in section 356.215, subdivision 4d; to pro- 
vide for the payment out of the fund of all necessary expenses for the adminis- 
tration thereef Q ’th_e and of all claims for withdrawals, pensions, or 
benefits allowed.

~ 
~~

~
~
~
~
~ 
~~

~ Sec. 33. Minnesota Statutes 1986, section 354.35, is amended to read:

~ 354.35 RETIREMENT BEFORE BECOMING ELIGIBLE FOR SOCIAL 
SECURITY.~

~ Any coordinated member who retires before becoming eligible for social 
security retirement benefits, may elect to receive Q optional retirement benefits. 
annuity from the association in an amount greater than the memleerls annuity 

different annuity amounts 5E different periods o_f retirement. The member 
shall exereise election <_)_f this eptien optional retirement annuity s_h_afl b_e £1: 

by making an application to the board on a form provided by the board. 
This 1 optional annuity £111 & th_e fl o_f Q annuity payable for th_e 
period before _t_l;<_: member attains th_e age o_f 6_5 i_n a greater amount tll 
tl1_e amount o_f'tl1_e annuity calculated under section 354.44 93 _t_h_§ basis _c_)_f_‘ t_l_1_§ 

age o_f tl1_e member at retirement E equal insofar Q possible t_Q tl1_e social

~ 
~~

~
~
~
~
~
~
~
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security gig age retirement benefit a_rg t_h_e adiusted retirement annuity amount 
payable immediately after the annuitant becomes eligible Q social security $1 
ass retirement benefits i_n Q amount 1_e_s_s 111% me zztrrfilt o_f £19. arL1tr 951111: 
lated under section 354.44 93 _t_l§ basis 91‘ the ggg gt: @ I_n_§__rI;i;6_1‘ a_f retirement 
The social security leveling option _r_n_ay b_;c_ <_>g\lg11_'c1t_e;1 _11'c1S_e_<1 911 Qfifilgg 
social security _o_lg g\_g_e_ retirement benefits. The optional annuity shall be the 
actuarial equivalent of the member’s annuity computed on the basis of the 
member’s age at retirement. The greater amount shall be paid until the member 
reaches the age of 65 at which time the payment from the association shall be 
reduced. These annuities The method o_f computing ‘th_e optional retirement 
annuity provided in this section shall be eoraputeel by an approved aetu-ary 
established by t_lg=._ board 

gg‘ 
trustees. Q establishing ’_t_h_e method o_f computing 

t_l1_e optional retirement annuity, ‘:13 board of trustees shall obtain tlg written 
recommendation 9_f E commission-retained actuary. The recommendations 
shall Q a_ part o_f t_l_ie permanent records 9_t_' t_l_1_e board of trustees. 

Sec. 34. Minnesota Statutes 1986, section 354.42, subdivision 5, is amended 
to read: 

Subd. 5. ADDITIONAL EMPLOYER CONTRIBUTION. For the purpose 
or‘ amortirririg IQ amortize the unfunded errt—r=y-age normal actuarial accrued 
liability computed under gig entry age actuarial cost method and disclosed 
under §l_1_e annual actuarial valuations prepared by the commission-retained a_ct1£ 
a_1_*y under section 356.215, an additional employer contribution shall be made in 
the amount of 4.48 percent of the salary of each member. For the ri-seal year 
endrng§une39;+98§;theeemmiseionere£finaneesheHinereaseaHotmenteto 
state agencies having members eovered by the teaehers retirement association in 
anamo&ntequalto4:43pereentofthesaiariesofbasieenéeoordinateéplan 
members of the teeehersl retirement fund: 

This contribution shall be made in the manner provided in section 354.43. 
Sec. 35. Minnesota Statutes 1986, section 354.44, subdivision 2, is amended 

to read: 

Subd. 2. COMPUTATION OF MONEY PURCHASE ANNUITY. The 
amount of retirement annuity is an amount equal to double the annuity which 
could be purchased by the member’s accumulated deductions plus interest thereon. 
The annuity shall be determined by the member’s age, sex, double the amount of 
accumulated deductions, double the interest earned on the accumulated deduc— 
tions, and the appropriate mortality tables and interest rates. For the purpose of 
determining 3 determine the amount of the annuity for a basic member, the 
accumulated deductions prior to July 1, 1957, and the accumulated deductions 
subsequent to July 1, 1957, shall be considered separately. 

(1) For service rendered prior to July 1, 1957, the accumulated deductions 
for any member shall be carried forward at a fixed amount which is shown 
credited to the mernber’s account as of that date. That fixed amount shall also 
include any payments in lieu of salary deductions which are to be made in the 
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future and are actually so made pursuant to an agreement executed between the 
member and the board as authorized by section 354.50 or any other authorized 
payments made by the member to the fund. The annuity granted with respect to 
sueh Q period shall be determined by the fellew-ing a_s follows: 

(a) The fixed amount of the accumulated deductions for web the period 
including the interest credited thereen Q ’th_e amount as earned up to July 1, 

1957. 

(b) Annuity purchase rates based on the applicable mortality tables 
established by @ board and the interest % assumption used by the beard i_n 
9_if_e_ct prior to July 1, 1957, in the case of basic members and an annuity 
purchase rate based on an appropriate annuity table of mortality with an interest 
assumption established by the board as provided in section 354.07, subdivision 
1, an_(_:l_ using E applicable postretirement interest E assumption specified i_n 
section 356.215, subdivision @ in the case of coordinated members. 

(2) For service rendered subsequent to July 1, 1957, the accumulated deduc- 
tions for any member shall consist of the amounts actually credited to the 
member’s account by reason. of salary deductions. The annuity granted with 
respect to web Qt; period shall be determined by the following: 

(a) accumulated deductions for sueh _t_ly_e period; 

(b) interest credited on these accumulated deductions from July 1, 1957, to 
the date of retirement; 

(c) interest credited on accumulated deductions including prior credited 
interest provided in paragraph (1) from July 1, 1957, to the date of retirement; 

((1) after the amount available for an annuity granted with respect to web 
th_e_ person is determined in accordance with the provisions of this subdivision, 
an additional amount equal to 20 percent of the sum of clause (2) (a) plus 
interest credited to members account from July 1, 1957, to date of retirement is 
to be added. This added amount is not to be doubled as provided for other 
amounts determined in this subdivision; 

' 

(e) annuity purchase rate based on an appropriate annuity table of mortality 
with an interest assa-m-pt-ien established by t_h_e board as provided in section 
354.07, subdivision 1, E1 using t.l1_e applicable postretirement interest Late assump- 
til specified Q section 356.215, subdivision 4;}. 

Sec. 36. Minnesota Statutes 1986, section 354.45, is amended to read: 

354.45 OPTIONAL RETIREMENT ANNUITIES; UNPAID ANNUI- 
TIES, DISPOSITION. 

Subdivision 1. OPTIONAL ANNUITY FORMS. The retirement board 
shall establish optional annuities at retirement which shall take the form of an 
annuity payable for a period certain and for life thereafter; or as flip form o_f a 
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joint and survivor annuity. The board shall also establish an optional annuity 
which shall take the form of a guaranteed refund annuity paying the annuitant a 
fixed amount for life with the guarantee that in the event of death the balance of 
the accumulated deductions a_n;1 Egg a_c_c;1gd_ tp th_e dag pf _riii‘<;me_r1t will 
be paid to the designated beneficiary. Such Apy optional fl1p_1_t_y forms shall be 
actuarially equivalent to the normal forms provided in section 354.44._ In 
establishing these optional annuity forms, the board shall obtain the written 
recommendation of an approved me actuary fifid fliefie; 
The recommendations shall be a part of the permanent records of the board. 

Subd. 2. REFUND UPON DEATH OF RETIRED MEMBER. Upon the 
death of the member after retirement where no designated beneficiary shall 
survive the member, any remaining unpaid guaranteed annuity payments shall 
be commuted at the applicable postretirement interest rate of interest eurrently 
being used in determining the amount of eptienal armpit-ies specified Q section 
356.215, subdivision Q and paid in one sum to the estate of the member. 
Upon the death of the last designated beneficiary after the death of the member, 
the value of any unpaid guaranteed annuity payments shall be commuted at the 
applicable postretirement interest rate of‘ interest eurrently being used in deter- 
mining the amount ef ept-ienal annuities specified i_n_ section 356.215, subdivi- 
_s_i_c_>_r_1_ 5g and paid in one sum to the estate of sueh _t_l_ip designated beneficiary. 

Sec. 37. Minnesota Statutes 1986, section 354.48, subdivision 3, is amended 
to read: 

Subd. 3. COMPUTATION OF BENEFITS. (1) The amount of the disabil- 
ity benefit granted to members covered under section 354.44, subdivision 2, 
clauses (1) and (2), is an amount equal to double the annuity which could be 
purchased by the member’s accumulated deductions plus interest t-hereen Q mg 
amount computed as though the teacher were age 65 at the time the benefit 
begins to accrue and in accordance with the law in effect when the disability 
application is received. Any member who applies for a disability benefit after 
June 30, 19741 and who failed to make an election pursuant to Minnesota 
Statutes 1971, section 354.145, shall have the disability benefit computed under 
the of this clause or clause (2), whichever is larger. 

The benefit granted shall be determined by the following: 

(a) the amount of the accumulated deductions; 

(b) interest actually earned on these accumulated deductions to the date the 
benefit begins to accrue; 

(c) interest for the years from the date the benefit begins to accrue to the 
date sueh tl1_e member attains age 65 at the rate of three percent; 

(d) annuity purchase rates based on an appropriate annuity table of mortali- 
ty with established by t_lr_1_e_> board Q provided i_n section 354.07, subdivision 1, 
_ap_d using 1:1-r_g applicable postretirement interest ef five -percent rate assumption 
specified _i_I_l_ section 356.215, subdivision Q. 
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In addition, a supplementary monthly benefit shall be paid to basic mem- 
bers only in accordance with the following table: 

Age When Benefit Supplementary 
Begins to Accrue Benefit ’ 

Under Age 56 $50 
56 45 
57 40 
58 35 
59 30 
60 25 
61 20 
62 15 
63 10 
64 5 

(2) The disability benefit granted to members covered under section 354.44, 
subdivision 6 or 7 shall be computed in the same manner as the annuity provid- 
ed in subdivision 6 or 7 of that section, whichever is applicable. The disability 
benefit shall be the formula annuity without the reduction for each month the 
member is under age 65 at the time the benefit begins to accrue. 

(3) For’ the purposes of computing a retirement annuity when the member 
becomes eligible, the amounts paid for disability benefits shall not be deducted 
from the individual member’s accumulated deductions. If the disability benefits 
provided in this subdivision exceed the monthly average salary of the disabled 
member, the disability benefits shall be reduced to an amount equal to the 
disabled member’s average salary. 

Sec. 38. Minnesota Statutes 1986, section 354.532, subdivision 1, is amended 
to read: 

Subdivision 1. CALCULATION OF PRESENT VALUE. For the persons 
entitled to purchase prior service credit under section 354.531, there shall be 
paid to the applicable retirement fund or association an amount‘ equal to the 
present value, on the date of payment, of the amount of the additional service 
pension or retirement annuity which would be obtained by virtue of the pur- 
chase of the additional service credit, using the applicable postretirement inter- 
est rate specified in section 356.215, subdivision 4d, and -the applicable mortality 
table adopted for established py th_e board o_f the appropriate retirement fund or 

under section 354.07, subdivision 1, and assuming continuous serv- 
ice until, and retirement at, the normal retirement age with the additional 
service credit purchased, for the appropriate retirement fund er or 
the age at the date of payment or of the agreement to pay, whichever is older, 
and a future salary history which includes annual salary increases at the _r_a_t_e_ o_f 
salary increase rate assumption specified in section 356.215, subdivision 4-; el-ease 
(4) Q. The person requesting the purchase of prior service must establish in the 
records of the retirement fund or asseeiatien proof of the service for which the 
purchase of prior service is requested. The manner of the proof of service shall 
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be in accordance with procedures prescribed by the board of trustees et" the fund 
er asseeiatien or by the executive director. 

Sec. 39. Minnesota Statutes 1986, section 354.532, subdivision 2, is amended 
to read: 

Subd. 2. PAYMENT OF PRESENT VALUE; CREDITING OF SERV- 
ICE. Payment shall be made in one lump sum, unless the executive director of 
the appropriate retirement fund er asseeiatieh agrees to accept payment in 
installments over a period of not to exceed three years from the date of the 
agreement, with interest at a rate deemed appropriate by the executive director. 
The period of allowable service shall be credited to the account of the person 
only after receipt of full payment by the executive director. 

Sec. 40. Minnesota Statutes 1986, section 354.55, subdivision 11, is amended 
to read: 

Subd. ll. DEFERRED ANNUITY; AUGMENTATION. Any person cov- 
ered under section 354.44, subdivisions 6 and 7, who ceases to render teaching 
service may leave the person’s accumulated deductions in the fund for the 
purpose of receiving a deferred annuity at retirement. Eligibility for an annuity 
under this subdivision shall be governed pursuant to section 354.44, subdivision 
1_, or 354.60. 

The amount of the deferred retirement annuity shall be determined by 
section 354.44, subdivisions 6 and 7, and augmented as provided herein in t_1'1i§ 
subdivision. The required reserves related to that portion of the annuity which 
had accrued at the time when the member ceased to render teaching service 
shall be augmented by interest compounded annually from the first day of the 
month following the month during which the member ceased to render teaching 
service to the effective date of retirement. There shall be no augmentation if 
this period is less than three months or if this period commences prior to July 1, 
1971. The rates of interest used for this purpose shall be five percent commenc- 
ing July 1, 1971, until January 1, 1981, and three percent thereafter. If a person 
has more than one period of uninterrupted service, a separate average salary 
determined under section 354.44, subdivision 6, must be used for each period 
and the required reserves related to each period shall be augmented by interest 
pursuant to this subdivision. The sum of the augmented required reserves so 
determined shall be the basis for purchasing the deferred annuity. If a person 
does not render teaching service in any one y_e_2g or more consecutive fiscal 
years and then resumes teaching service, the formula percentages used from gig 
date of fli_e_ resumption will gf teaching service §[1_a1_l be those applicable to new 
members. The mortality table and interest assumption eenieaineel therein used 
to compute the annuity shall be determined by the law applicable mortality t_:1l>_lg 
established by tl1_e board under section 354.07, subdivision L, g_n_d_ t_lue_ interest 
rate assumption under section 356.215 in effect at the time of the memheiis 
retirement 3&1; _t_l_1_<_: member retires. A period of uninterrupted service for the 
purposes of this subdivision shall mean means a period of covered teaching 
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service during which the member has not been separated from active service for 
more than one fiscal year. 

The provisions of this subdivision shall not apply to variable account accu- 
mulations as defined in section 354.05, subdivision 23. 

In no case shall the annuity payable herein under gig subdivision be less 
than the amount of annuity payable pursuant to section 354.44, subdivisions 6 
and 7. 

The requirements and provisions for retirement pr-ier to before age 65 
contained in section 354.44, subdivision 6, clause (2) shall also apply to an 
employee fulfilling the requirements with a combination of service as provided 
in section 354.60. 

The augmentation provided by this subdivision shall not apply to any peri- 
od in which a person is on an approved leave of absence from an employer unit 
covered by the provisions of this chapter. * 

Sec. 41. Minnesota Statutes 1986, section 354.55, subdivision 12, is amended 
to read: 

Subd. 12. PRE-1973 LAW RETIREMENTS. -When Any memberE 
retires under the law in eifect prior to July 1, 1973 shall have that portion of the 
member’s annuity based on accumulations after June 30, 1957, under the previ- 
siens ef Minnesota Statutes 1971, section 354.44, subdivision 2 and all accumu- 
lations under the prev-isiens ef Minnesota Statutes 1971, section 354.33, subdivision 
1 shall be calculated using the same mortality table established by tl1_e board 
under section 354.07, subdivision 1 and Q interest _gt_e assumption specified i_n 
section 356.215 used at ’th_e fig o_f Q retirement to transfer the required 
reserves to the Minnesota postretirement investment fund. 

Sec. 42. Minnesota Statutes 1986, section 354.55, subdivision 13, is amended 
to read: 

Subd. 13. PRE-1969 LAW RETIREMENTS. Any person who ceased teach- 
ing service prior to July 1, 1968, who has ten years or more of allowable service 
and left accumulated deductions in the fund for the purpose of receiving when 
eligible a retirement annuity, £1 retires shall have the annuity computed in 
accordance with the law in effect on June 30, 1969, except that the portion of 
the annuity based on accumulations after June 30, 1957, under the prev-isiens e-f 
Minnesota Statutes 1967, section 354.44, subdivision 2, and all accumulations 
under the previsiens ef Minnesota Statutes 1967, section 354.33, subdivision 1, 

shall be calculated using the same mortality table established by the board under 
section 354.07, subdivision 1, and E interest % assumption used specified i_n 
section 356.215, to transfer the required reserves to the Minnesota postretire- 
ment investment fund. 

Sec. 43. Minnesota Statutes 1986, section 354.58, is amended to read: 

Changes or additions are indicated by underline, deletions by st-r-ileeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



963 LAWS of MINNESOTA for 1987 Ch. 259 

354.58 SUPPLEMENTAL RETIREMENT ANNUITY. 
A supplemental retirement annuity shall be paid only to a member who 

retires pursuant to section 354.44, subdivision 2, and the options related thereto 
applicable optional retirement annuities as established in sections 354.35 and 
354.45. In establishing this supplemental retirement annuity, the board shall 
ascertain the member’s accumulated deduction including interest for the period 
of allowable service prior to July 1, 1957, and the member shall receive a 
retirement credit of 100 percent of this amount. The retirement credit so 
established shall be the basis for purchasing a supplemental retirement annuity 
using an annuity purchase rate based on an appropriate jg gppl;<_:_abl_e annuity 
table of mortality with an interest assumption as provided in section 354.07, 
subdivision 1. This supplemental retirement annuity shall be doubled. 

Sec. 44. Minnesota Statutes l986, section 354.62, subdivision 5, is amended 
to read: 

Subd. 5. VARIABLE RETIREMENT ANNUITY. (1) At retirement, the 
amount of the member’s variable account accumulation in the employee varia- 
ble annuity contribution account, based on the valuation at the previous fiscal 
year end plus any contributions made by the person since the end of the previ- 
ous fiscal year, and an equal amount from the employer variable annuity contri- 
bution account shall be transferred to the variable annuity reserve account, and 
the variable retirement annuity for the member shall be determined by the 
member’s age; and sea: and the amount transferred for the member to the 
variable annuity reserve account at the date of retirement. The amount of the 
annuity shall be calculated on the basis of an appropriate applicable annuity 
table of mortality with established py tfi board o_f trustees under section 354.07, 

' subdivision L using an interest rate assumption of eight percent, except that if 
the member elects to have the accumulation transferred to the Minnesota postre— 
tirement investment fund as authorized by clause (8), the amount o_t"tl1_e annuity 
shall be calculated with using an flip applicable postretirement interest Ltp 
assumption of five percent specified Q section 356.215. 

(2) Whenever Q‘ the admitted value of the annuity reserve account of the 
variable annuity division, as of June 30 of any year, exceeds or is less than the 
then present value of all variable annuities in force, determined in accordance 
with the rate of interest and approved actuarial tables then in effect, by at least 
two percent of the present value, the amount of each variable annuity payment 
shall be proportionately increased or decreased for the following year. 

(3) The death benefit payable in the event of a member’s death prior to 
retirement shall be a lump sum refund of a member’s variable account accumu- 
lation, based on the valuation at the previous fiscal year end plus any contribu- 
tions made by the person since the end of the previous fiscal year, to the 
surviving spouse, or if there is no surviving spouse to the designated beneficiary. 
Except that If a member has made an election in accordance with section 
354.46, then the surviving spouse shall receive a joint and survivor annuity as 
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described in section 354.44 and computed as provided in clause (1) Q IE o_f a 
lump sujm refund _o_f g member’s variable account accumulation. l_f§ llngp@ 
refund gt‘ a member’s variable account accumulation _i_§ taken an amount equal 
to the lump sum refund made in this clause shall be transferred from the 
employer contribution account to the variable annuity turnover account. 

(4) Except as provided in section 354.44, subdivision 7, any person who 
ceases to be a member by reason of termination of teaching service, shall be 
entitled to a lump sum ref-‘uaément refund of the member’s variable account 
accumulations, based on the valuation at the previous fiscal year end plus any 
contributions made by the person since the end of the previous fiscal year. 
Application for a i=ef-‘u-nément refund may be made no sooner than 30 days after 
termination of teaching service if the applicant has not again become a teacher. 
Repayment of a refunelment refund upon resumption of teaching is not permit- 
ted under this section. An amount equal to the refundment refund to the 
member shall be transferred from the employer contribution account to the 
variable annuity turnover account. 

(5) If a member is determined to be totally and permanently disabled as 
provided in sections 354.05, subdivision 14; and 354.48, the member shall be 
entitled to the annuity provided in this subdivision. 

, (6) Those members eligible for retirement as provided in section 354.44, 
subdivision 1 shall, upon application for the _t_l_x_2_1t annuity provided therein, be 
entitled to the annuity provided in this subdivision. The annuity elected in 
accordance with sections 354.35, 354.44, and 354.45 shall be the annuity appli- 
cable to this subdivision. 

(7) Notwithstanding section 356.18, increases Q ir1cj1_s§ in annuity pay— _ 

ments pursuant to this section shall be made automatically unless written notice 
is filed by the annuitant with the executive director 9_f tfi teachers retirement 
association beard requesting that the increase not be made. 

(8) At retirement, a member may elect to have the amount of the member’s 
variable annuity accumulation in the employee variable annuity contribution 
account and an equal amount from the employer variable annuity contribution 
account transferred to the Minnesota postretirement investment fund as provid- 
ed in section 354.63, subdivision 2, clause (2). This election may also be made 

‘ by a surviving spouse who receives an annuity under clause (3). The election 
shall be made on a form provided by the executive seeretary director. 

Sec. 45. Minnesota Statutes 1986, section 354.63, subdivision 2, is amended 
to read: 

Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS. (1) 
B§eefiveJuly47+973ferthesemembersretifiagpursuenHethisehepter;The 
required reserves fi)_r retirement annuities as determined in accordance with 
these seet-ions tlli_s_ chapter shall be transferred to the Minnesota postretirement 
investment fund as of the date of retirement l_a§_t business Qy o_f the month i_n 
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which the retirement annuity begins. An T_h§ required reserves shall b_e deter- 
mined? accordance with thp appropriate annuity table of mortality with an 
interest—-assumption adopted py tfi board 9_f trustees as provided in section 
354.07, subdivision 1, will be used to eleter-mine the amount te be 
based on the ex12e__.rience 9_f t_h_e. Md su 13.! £12 S29_!_T1_fL11& 

sion-ret:ne—d_ actuary gig using me interest assumption specified ip section 
356.215, subdivision fi_<_1_. 

(2) Annuity payments shall be adjusted in accordance with the provisions of 
section 11A. 18. For the purpese of 1p making these adjustments, members who 
retire effective July 1 shall be considered to have retired effective the preceding 
June 30. This section is applicable fer ?_l2Pli"«_5 "_° D6!’-SOYIS Wh0 retired effeCtiV3 
July 1, 1982 or later. 

(3) Notwithstanding section 356.18, increases a_n ipc_;<_e_a1_sp in annuity pay- 
ments pursuant to this section will be made automatically unless written notice 
is filed by the annuitant with the executive director pf fl1_§ teachers retirement 
association beard requesting that the increase shall not be made. 

Sec. 46. Minnesota Statutes 1986, section 354A.011, is amended by adding 
a subdivision to read: 

Subd. §_a_. ACTUARIAL EQUIVALENT. “Actuarial eguivalent” means th_e 
condition o_f gr; annuity o_r benefit having a_n equal actuarial present value is 
another annuity o_r benefit, determined _a_s pf Q gi_\_r_ep Q1153 @ gag actuarial 
present value based pp t_h_e appropriate mortality table adopted Q ’pl_1_e_: appro- 
priate board _o_f trustees based pp 1:3 experience pf ggt retirement fpn_d associa- @ a_s_ recommended py jtfi actuag retained py t_l1<_: legislative commission pp 
pensions app retirement 931 using _t_h_e_ applicable preretirement g postretire- ment interest lte assumption specified i_n section 356.215, subdivision 4_d. 

Sec. 47. Minnesota Statutes 1986, section 354A.0ll, subdivision 17, is 
amended to read: 

Subd. l7. OPTIONAL SURVIVORS ANNUITY. “Optional survivors annu- 
ity” means the payments made by the teachers retirement fund association to a 
survivor of a former member pursuant to an actuarial eguivalent optional annui- 
ty form established l_)y fie applicable board _o_i_‘ trustees under section 354A.32 
g1__(_i_ selected by the member at or before retirement. 

Sec. 48. Minnesota Statutes 1986, section 354A.021, is amended by adding 
a subdivision to read: 

Subd. 1 ACTUARIAL CONSULTANT. _Il1_e board 9_f trustees Q‘ directors 
_gfg1c_h teachers retirement fund association may contract fg t_l;<_: services g pp 
approved actuagy _a_n_d Q t_h_e reasonable compensation Q those services. gpy 
approved actuary retained py _t_h_e_ board _s_l;all function Q thp actuarial advisor t_o 
flip board a_m;l_ pm perform actuarial valuations e_1p_d experience studies t_o gpp; 
plement those performed py the actuary retained _b;y ‘;l_1_e legislative commission 
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o_n pensions and retirement. Any supplemental actuarial valuations Q experi- 
ence studies shall bg filed with th_e exedutive director o_f gs legislative commission Q pensions @ retirement. 

Sec. 49. Minnesota Statutes 1986, section 354A.32, is amended to read: 

354A.32 OPTIONAL RETIREMENT ANNUITIES. 
Subdivision 1. OPTIONAL FORMS GENERALLY. The boards of the 

Minneapolis and the St. Paul teachers retirement fund associations shall each 
establish for the coordinated program and the board of the Duluth teachers 
retirement fund association shall establish for the new law coordinated program 
an optional retirement annuity which shall take the form of a joint and survivor 
annuity. Each board may also in its discretion establish an optional annuity 
which shall take the form of an annuity payable for a period certain and for life 
thereafter. Each board shall also establish an optional retirement annuity which 
shall take the form of a guarantee that in the event of death the balance of the 
accumulated deductions shall be paid to a designated beneficiary. A-l-l Optional 
annuity forms shall be the actuarial equivalent of the normal forms provided in 
section 354A.3l. In establishing these optional annuity forms, the board shall 
obtain the written recommendation of an approved th_e commission-retained 
actuary and; The recommendation shall be a part of the permanent records of 
the board. 

Subd. _2_. SPECIAL OPTIONAL ANNUITY PROVISIONS. In the event 
of the death of the designated beneficiary of a retired member who had elected 
an optional annuity gr t_h_e_: form o_f g ioint _a_n;l survivor annuity under subdivi- E l, the retired member shall thereafter receive the unreduced amount of the 
earned benefit computed pursuant to 354A.3l. @ effect o_f@s_ provision ill 
be reflected i_n calculating ’th_e actuarial equivalent joint gind survivor annuity 
under subdivision _1_. 

Sec. 50. Minnesota Statutes 1986, section 354A.33, is amended to read: 

354A.33 SOCIAL SECURITY LEVELIN G ADJUSTMENT OPTION. 
Any coordinated member who retires prior to the time the member becomes 

eligible for social security old age retirement benefits shall be entitled to elect to 
receive a social security leveling adjustment optional annuity from the teachers 
retirement fund association. The social security leveling adjustment optional 
annuity shall be established by the board of the teachers retirement fund associa- 
tion. It shall take the form of an annuity payable for the period prior to the 
member’s becoming eligible for social security old age retirement benefits in an 
amount greater than the amount of the member’s annuity calculated pursuant to 
section 354A.3l on the basis of the age of the member at retirement but equal 
insofar as possible to the social security old age retirement benefit and the 
adjusted retirement annuity amounts payable immediately subsequent to becom- 
ing eligible for social security old age retirementbenefits in an amount less than 
the amount of the member’s annuity calculated pursuant to section 354A.3l on 
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the basis of the age of the member at retirement. The optional form shall be the 
actuarial equivalent to the normal forms provided in section 354A.31. In 
establishing the optional form, the board shall obtain the written recommenda~ 
tion of an approved tfi commission-retained actuary and the recommendation 
shall be a part of the permanent records of the board. 

Sec. 51. Minnesota Statutes 1986, section 354A.41, subdivision 2, is amended 
to read: 

Subd. 2. ACTUARIAL VALUATIONS. Whenever I_n a_n_y actuarial valua- 
t_io_n 9_t_‘ the Minneapolis teachers retirement fund association er, the St. Paul 
teachers retirement fund association shall melee an aetuarial valuat-ien as required 
byseefienaééa-1§afterJulyl;+949;themsheHbeineludedintherepefiefthe 
eetuarialvaluuuenafiuémgeftheeendifienefthefundshewingseparataythe 
basic and eeerdinated programs and wheneyerl _<_>_r the Duluth teachers retire- 
ment fund association sh-ell melee an actuarial valuation as required by under 
section 356.215 after July -1-, -1—98—1= prepared l_3y Lip commission-retained actuagy 
Q: supplemental actuarial valuation prepared py ap approved actuary retained 
py t_l_1_e_ teachers retirement fund association, there shall be included in the report 
of the eetuarial valuation a finding of the condition of the fund showing sepa- 
rately fie basic E coordinated programs 9; the old law coordinated and new 
law coordinated programs, pg appropriate. The finding shall include the level 
normal cost; aeerueel assets; unfunded ueer-ued 
requiredtemeettheluterestattheassumedrateentheunfunéedaeerueé 
1.1.]. ,m*”he .1. .He .%he F Hm. 
tybythedatespwifiedinsee&en%§6r}16;wbdi¥Hieu4g;arLd_Qeapplicab1e 
employee an_d employer contribution rates for each program. 

Sec. 52. Minnesota Statutes 1986, section 356.20, subdivision 2, is amended 
to read: 

Subd. 2. COVERED PUBLIC PENSION FUNDS. (1) State employees 
retirement fund. 

(2) Public employees retirement fund. 

(3) Teachers retirement fund. 

(4) State patrol retirement fund. 

(5) Minneapolis teachers retirement fund association. 

(6) St. Paul teachers retirement fund association. 

(7) Duluth teachers retirement fund association. 

(8) Minneapolis employees retirement fund. 

(9) University of Minnesota faculty retirement plan. 
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( l0) University of Minnesota faculty supplemental retirement plan. 

(11) Judges retirement fund. 

(12) Any police or firefighters’ relief association enumerated in section 69.77, 
subdivision la or 69.771, subdivision 1. 

(13) Public employees police and fire fund. 

(14) Minnesota state retirement system correctional officers retirement plan 
fund. 

Sec. 53. Minnesota Statutes 1986, section 356.20, subdivision 3, is amended 
to read: 

Subd. 3. FILING REQUIREMENT. Eaeh fie financial report is a public 
record. A copy thereof o_f E report or a synopsis 9_f fie report containing the 
information required by this section shall be distributed annually to each mem- 
ber of the fund and to the governing body of each governmental subdivision of 
the state which makes employers contributions thereto or in whose behalf taxes 
are levied for the employers’ contribution. A signed copy of each th_e report shall 
be deliverednotletertha-nsiaemonthsaftertheeloseofeaehfieealyearto the 
executive director of the legislative commission on pensions and retirement and 
to the legislative reference library mg l_at_er_* 3% si_x months fir t_h§ g_l_q_s_e 9_f 

yep; g E month following th_e completion 31 delivery _tp tl1_e 

retirement f_u_n_d 9_f _t_h§ actuarial valuation report o_f @ @134 py 13 actuagy 
retained py _t_h;c_ legislative commission Q pensions and retirement, i_f applicable, 
whichever § later. 

Sec. 54. Minnesota Statutes 1986, section 356.20, subdivision 4, is amended 
to read: 

Subd. 4. CONTENTS OF FINANCIAL REPORT. Eaeh Iii; financial 
report required by this section shall include: 

(1) An exhibit prepared based _(£l_ th_e actuarial valuation prepared _by go 
commission-retained actuagy according to applicable actuarial standards reguire- 
ments enumerated in section 356.215, and specified in standards adopted by the 
legislative commission on pensions and retirement by an approved eetu-a-Fy as 
definedinseefion3§6r2—1é;subdi¥islen6showing;1l;gexhibit$rHggthe 
accrued assets of the fund, the accrued liabilities, including accrued reserves, 
and the oeerued unfunded actuarial accrued liability of the fund. The exhibit 
shall contain the certificate of an approved tl1_e actuary eert-i-tlyifig retained py fie 
_l_e_g_i_s_lative commission Q pensions and retirement specifying that the required 
reserves for any retirement, disability, Q survivor benefits provided under a 
benefit formula are computed in accordance with the entry age Normal Gost 
(-lzevel Normal Gost-) actuarial _c_:_o_§_t method and 1111' applicable standards adopted 
by the legislative commission on pensions and retirement.

' 

(a) Assets shown in the exhibit shall include the following items of actual 
assets: 
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Cash in office 

Deposits in banks 

Accounts receivable: 

Accrued members’ contributions 

Accrued employer contributions 

Other 

Accrued interest on investments 

Dividends on stocks, declared but not yet received 

Investment in bonds at cost 

Investment in stocks at cost 

Investment in real estate 

Equipment at cost, less depreciation 

Other 

Total assets .. .................... .. . 

(b) The exhibit shall include a statement of the actuarial value of current 
assets as specified in section 356.215, subdivision 4, including: 

Cash and; cash equivalents, ad short-term securities 
Fixed income investments

5 

Equity investments 

Real estate investments 

Equity i_n the Minnesota postretirement investment fund 

Other 

(c) The exhibit shall include a statement of the unfunded actuarial accrued 
liability of the fund which shall include the following measures of unfunded 
actuarial accrued liability, using the actuarial value of current assets as specified 
in section 356.215, subdivision 4 1: 

(i) unfunded actuarial accrued liability, which shall Q determined by sub- 
tracting gig current assets and the present value of future normal costs from t_h_e 
total current and expected future benefit obligations; and 

(ii) current unfunded actuarial liability‘ which is fie total current benefit 
obligations less t_l§ total current assets; and 
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(iii) current and future unfunded actuarial liability: which is t_l_1_e_ total cur- 
rent and expected future benefit obligations Tless E total current and expected 
future assets. ‘ 

If the assets of the fund exceed the actuarial liabilities, the excess shall be 
listed as _2_l surplus and indicated in the exhibit following the itemization of 
benefit obligations. 

(d) The exhibit shall include a footnote showing accumulated member con- 
tributions without interest. 

(e) Current liabilities shown in the exhibit shall include the following items: 

Current: 

Accounts payable 

Retirement annuity payments 

Disability bifit payments 
Survivor benefit payments 

Refund to members 

Accrued expenses 

Suspense items 

Total current liabilities ...................... .. . 

(f) The exhibit shall include a schedule which shall be listed as fie “current 
and expected future benefit obligations.” The schedule shall contain the follow- 
ing information on the benefit obligations: 

1. Current benefit obligations; which §lpa_ll pg the actuarial value of benefit 
obligations on account of service rendered to date, separately identified Q 1% 
lows 

(a) For annuitants 
Retirement annuities 
Disability annuities benefits 
Surviving speuses’—an-nuit-ies spouse and child benefits 
S 

. . 

I 
.1 

1 
, . . 

(b) For former members without vested rights 
(c) For deferred annuitants’ benefits, including 

any augmentation 
(d) For active employees 

Retirement benefits annuities 
Disability benefits 
Refund liability due to death or 
withdrawal 

Survivors’ benefits 
Total current benefits obligations 
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2. Expected future benefit obligationse, wh_'§l_1 $a_ll _b;e ‘ghg actuarial Value Of 
benefit obligations on account of future service for active employees 

3. Total current and expected future benefit obligations 

4. In addition to the foregoing, if there are additional benefits not appropri- 
ately covered by the foregoing three items of benefit obligations, they shall be 
listed separately. 

(2) An income statement prepared on an accrual basis showing all income 
and all deductions from income for the fiscal year. The statement shall show 
separate items for employee contributions, employer regular contributions, employ- 
er additional contributions if provided by law, investment income, profit on the 
sale of investments, and other income, if any. 

(3) A statement of deductions from income, which shall include separate 
items for benefit payments; me payment o_f retirement benefits annuities, disabil- 
ity benefits, surviving spouse benefits, surviving children’s benefits, refunds to 
members terminating employment, refunds due to death of members and due to 
death of annuitants, the increase in total reserves required, general administra- 
tive expense incurred, loss on sale of investments, and any other deductions. 

(4) A statement showing appropriate statistics as te concerning gig member- 
ship and beneficiaries of the fund, with indications of changes in the statistical 
data which may result from the current year’s operation. 

(5) Any additional statements or exhibits which will enable the management 
of the fund to portray a true interpretation of the fund’s financial condition, 
except that the term “surplus” or the term “excess of assets” shall not be used 
except as otherwise specifically provided for in this section, nor shall any repre- 
sentation of assets and liabilities other than as provided for in this section be 
included in the additional statements or exhibits. 

(6) A more detailed or subdivided itemization of any of the items required 
by this section, if the management of the fund so desires. 

Sec. 55. Minnesota Statutes 1986, section 356.215, is amended to read: 
356.215 ACTUARIAL VALUATIONS AND EXPERIENCE STUDIES. 
Subdivision 1. DEFINITIONS. For the purposes of sections 3.85 gal 

356.20 to 356.23, each pf the following terms hereinafter defined shall have the 
meanings fian_hig given: 

(1) “Actuarial valuation” means a ealeulatien §_e3 pf calculations prepared _by 
a_n approved actuar_‘y to determine the normal cost and t_h§ accrued actuarial 
liabilities of a benefit plan, according to a stated actuarial cost method and 
based upon stated assumptions as including, E pg limited to rates of interest, 
mortality, salary increase, disability, withdrawal, and retirement and a determi- 
nation of ftp determine the payment necessary to amortize over a stated period 
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any unfunded accrued actuarial liability disclosed as a result of the actuarial 
valuation and the resulting actuarial balance sheet of the benefit plan; and e 
determmefienefthepafinentaeeemarytepraentaayinereaseinenydisdeseé 

(2) “Approved actuary” means e person tyhg i_s regularly engaged i_n E 
business pf providing actuarial services E yvfi E a_t kg g o_f service 
t_o major public employee pension g retirement funds g L110 i_s e fellow Q ’th_e 
society gf actuaries. 

Q) “Entry ege actuarial get method” means a_t; actuarial g)_s_t method under 
which the actuarial present value pt‘ hie projected benefits o_f E individual 
currently covered hy the benefit plfl egg included i_n the actuarial valuation _i§ 
allocated g e lciel ba_sis E‘ Q service o_f E individual _i_f tl1_e benefit @ i_s 
governed hy section 69.773 o_r E th_e earnings pf tl1_e individual i_f E benefit 
p_ler_t _i_§ governed hy ehy other te__vg between the entry ege @ tfi assumed ex_it 
egg @ @ portion o_f gm actuarial present value which _i§ allocated t_oE 
valuation yea_r _t_o_ he the normal eeet fl hie portion o_f @ actuarial present 

n_ot provided @ a_t E valuation @ hy the actuarial present yehg pt“ 
future normal _c_g§_t_s tp Q ‘th_e actuarial accrued liability, yv_ith aggregation i_n the 
calculation process t_o Q ’th_e E o_f th_e calculated result Q" covered 
individual act yv_it_h_ recognition tp ehy different benefit formulas which fly apply t_o various periods o_f service. 

(1) “Experience study” means a report which furnishes provides experience 
data and an actuarial analysis which substantiate the actuarial assumptions on 
which valuations are based. 

Q) “Expected future statutory supplemental contributions” means Q sum 
pt‘ future employee and employer contributions g t_l1_e rates specified i_n statute 
when th_e valuation 5 completed, reduced hy ’th_e present value o_f future normal 
COSIS. 

(_6_) “Current assets” means the value _o_f el_l assets _a_t cost, which includes 
realized capital gains g losses, plus one-third o_f fly unrealized capital gains g 
losses. 

(1) “Unfunded actuarial accrued liability” means total current and expected 
future benefit obligations tees hifi sum o_f current assets and th_e present value o_f 
future normal costs. 

Subd. 2. REQUIREMENTS. It is the policy of the legislature that it is 

necessary and appropriate to determine annually the financial status of tax 
supported retirement and pension plans for public employees. In erder To 
achieve this goal, the legislative commission Q pensions £1 retirement 
have prepared annual actuarial valuations £1 periodic experience studies o_t‘tl1_e 
public pension gig retirement }31;:1_ns enumerated i_n section 3.85, subdivisionQ 
clause (ht, £1 th_e governing or managing board or administrative officials of 
each public pension and retirement fund or plan enumerated in section 356.20, 

Changes or additions are indicated by underline, deletions by sH=i-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



973 LAWS of MINNESOTA for 1987 Ch. 259 

subdivision 2, clauses g_9_), Lip), a_n_<1 9;) shall eause te be made huge. 2§=r>_ar9_<_1 
annual actuarial valuations and quadrennial pLe1_'_ip<_1§ experience studies of their 
respective funds as herein provided ip ‘g_hi_s section. This requirement shall also 
apply to any fund which may be a successor to any organization enumerated in 
section 356.20, subdivision 2, or to t_l§ gpy_<;1_'_n_ig 93 _I_n_§_I1_'c1gi_I_1g ‘f£fs_l§<_1 211 £1_I_Il_i;1; 
istrative oflicials pf any newly formed retirement fund or association operating 
under the control or supervision of any public employee group, governmental 
unit, or institution receiving a portion of its support through legislative appro- 
priations, and any local police or fire fund coming within the provisions of 
section 356.216. 

Subd. 3. REPORTS. The actuarial valuations required annually shall be 
made as of the beginning of each fiscal year. Two copies of each t_h_e_ valuation 
shall be delivered to the executive director of the legislative commission on 
pensions and retirement, t_o t_h_e commissioner o_f finance and to the legislative 
reference library, not later than the first day of the sixth month occurring after 
the end of the previous fiscal year. Every fourth year oeeurring after -l-9-7-5; Two 
copies of an apy experience study eover-ing four fiscal years prepared periodically 
_a_s provided _f9_§ i_n flip standards adopted by t_h_e commission shall be filed with 
the executive director of the legislative commission on pensions and retirement, @ the commissioner pf finance, and to yv_iQ1_ the legislative reference library, 
not later than the first day of the sixth eleventh month occurring after the end of 
the last fiscal year of the period which the experience study covers. _F_o_r actuarial 
valuations _ep1_d experience studies prepared a_t 1l_1_e_ direction o_f flip legislative 
commission 9_r_1 pensions a_ncl_ retirement, mp copies pf j;_l_1p document §_l_1§l_l pg 
delivered 19 ’th_e governing _o_r managing board <_)_1; administrative oflicials 9_ffl1_e 
applicable public pension §_n_d retirement fpnpl o_r plan. 

Subd. 4. ACTUARIAL VALUATIONS; CONTENTS. IE actuarial valua- 
tions valuation shall be made in conformity with the requirements of the defini~ 
tion contained in subdivision 1 and standards adopted by the legislative commission ' 

on pensions and retirement. Each T_l1_e actuarial valuation shall measure all 
aspects of the benefit p_l_ap o_f LIE fund in accordance with changes in benefit 
plans, if any, and salaries as will -9_r gr reasonably l_)_e anticipated t_o be in force 
during the ensuing fiscal year. -E-eel: 1 actuarial valuation shall be prepared in 
accordance with the entry age normal actuarial cost (level normal eost) method. 

I 

Eaeh The actuarial valuation required under this section shall include the 
information required in subdivisions 4a to 4k. 

Subd. 4a. NORMAL COST. For each fund providing any benefits under a 
defined benefit formula pl_ap, tfi actuarial valuation §_l_1_al_l contain Q exhibit 
indicating the level normal cost of the benefits provided by the laws governing 
the fund as of the date of the valuation must be, calculated in accordance with 
the entry age normal actuarial cost (level normal eost~) method. The normal cost 
shall be expressed as a level percentage of the future payroll of the active 
participants of the fund as of the date of the valuation. 
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Subd. 4b. ACCRUED LIABILITY. Q g1_c_h_ providing fly benefits 
under §_1 defined benefit plan, th_e actuarial valuation shall contain Q exhibit 
indicating the accrued liabilities of the fund, which shall be equal to the present 
value of all benefits minus the ‘present value of future normal costs must be, 
calculated in accordance with the entry age nermal actuarial cost method. 

Subd. 4c. DEFINED CONTRIBUTION ACCUMULATIONS. For each 
fund providing benefits under the money purchase or defined contribution method 
mg, th_e actuarial valuation shall contain a_n exhibit indicating the member 
contributions accumulated at interest, as apportioned to‘members accounts, to 
the date of the valuation must’ be eeleulateé. These accumulations shall be 
separately tabulated in sueh 2_1 manner as its refleet which properly reflects any 
differences in money purchase or defined contribution annuity rates which may 
apply. 

Subd. 4d. INTEREST AND SALARY ASSUMPTIONS. For funds gov- 
erned by chapters 3A, 352, 352B, 352C, 353, 354 (exeept other thfl the variable 
annuity fund; wl-rieh is governed by section 354.62), and 490, gig actuarial 
valuation sgfl pg a preretirement interest assumption of eight percent, a pos- 
tretirement interest assumption of five percent, and an assumption that in each 
future year the salary on which a retirement or other benefit is based is 1.065 
multiplied by the salary for the preceding year must be used. For funds gov- 
erned by chapter 354A, Qp actuarial valuation ill g preretirement and 
postretirement assumptions of eight percent and an assumption that in each 
future year the salary on which a retirement or other benefit is based is 1.065 
multiplied by the salary for the preceding year, but the actuarial valuation@ 
reflect th_e payment of postretirement adjustments to retirees shall be based on 
the methods specified in the bylaws of the fund as approved by the legislature. 
For all other funds, gig actuarial valuation u_se a preretirement interest 
assumption of five percent, a postretirement interest assumption of five percent, 
and an assumption that in each future year the salary on which a retirement or 

- other benefit is based is 1.035 multiplied by the salary for the preceding year 
mustbeused. 

@ funds governed py chapters §._A_, 352C, 11;! fl, E actuarial valuation 
$111 y_s_§ g preretirement interest assumption 9_f eight percent, _a postretirement 
interest assumption o_f fiyp percent, all E assumption t_h_a1 i_n eih future yefl E’ which jt_l_1_e salary amount payable i_s n_ot_ determinable from section 3.099, 
15A.081, subdivision Q, g 15A.O83, subdivision 1, whichever _i__s_ applicable, 9; 
from applicable compensation council recommendations under section l5A.O82, E salarypp which _a retirement 9; other benefit i_s based i_s 1.065 multiplied py Q known 95 computed salary Q tl1_e preceding year, whichever _i§ applicable. 

Subd. 4e. OTHER ASSUMPTIONS. Other 1 actuarial valuation flag 
gfi assumptions as to concerning mortality, disability, retirement, withdrawal, 
eat-Fy age and retirement age, E gpy other relevant demographic g economic 
factor, which E set at levels consistent with those determined in the most 
recent experience study completed pursuant to subdivision 5; may be 
These other [hp actuarial valuation s_ha_l1 contain Q exhibit indicating a_ny 
actuarial assumptions must be set fer-t-h Led in preparing the valuation report. 
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Subd. 4f. ACTUARIAL BALANCE SHEET. ;l‘_l_ie_: actuarial valuation §ha_1_l 
contain an actuarial balance sheet must shew, which _sLl1 indicate current and 
expected future benefit obligations, current and expected future assets, unfunded 
actuarial accrued liability, current unfunded Egg liability, and current and 
future unfunded actuarial liability. Specifically, the balance sheet for all funds, 
except local police and, salaried firefighter, 2_1_n_d_ fiiflglitglg 
funds, shall be include erga-ni-zed in the following manner: 

Current assets 
Cash and, Ls}; equivalents, 
and short-term securities $... 

Fixed income investments 
Equity investments 
Real estate investments 
Eguity i_r_1 g1_e_ Minnesota postretirement 
investment jg 

Other 
Total current assets 

Expected future assets 
Present value of expected future 
statutory supplemental contributions 

Present value of future normal costs 
Total expected future assets $... 
Total current and expected future assets $... 

Current benefit obligations 
Actuarial Q resent value of credited 

projected benefit obligations 
on account of service rendered to date: 

For annuitants 
Retirement annuities $... 
Disability an-nuities benefits 
Surviving speusesl annuities 
spouse £1 gag benefits , . . 

I 
.1 

I 

—————, 
. . 

For former members without 
vested rights 

For deferred annuitants’ benefits, 
including any augmentation 

For active employees 
Retirement benefits 
Disability benefits 
Refund liability due to 
death or withdrawal 

Survivors’ benefits 
Total current benefit obligations $,,, 

Expected future benefit obligations 
Actuarial value of benefit obligations 
on account of future service for 
active employees $... 

Total current and expected future benefit 
obligations 
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Current unfunded actuarial liability 
(Total current benefit obligations less 
total current assets): $... 

Current and future unfunded actuarial 
liability 

(Total current and expected future benefit 
obligations less total current and 

$... expected future assets): 

Per the pa-rpese ef this the terms 

eftutumempleymahdempleyereentribuhensattheratmspwifiedtnstatuteat 
thetimethevatuatieniseempletedtedueedbythepresentvatueeffutare 
her-1-naleestsgend 

€b)fieufrentassets3meansthevalueefatlassetsateeet;whiehtne}udes 
mehaedeapitalgainsetlessemplusenethifdefahyenwahzedeepitaigaimer 
leases: 

behefitebfigatienslessthesumefeufientassemanéthepresentvalueeffutum 
hen-'naieests= 

In addition to the abeve that itemization of benefit obligations, separate 
items shall be shown for additional benefits, if any, which may not be appropri- 
ately included in the l-ist shown abeve that itemization. 

Subd. 4g. AMORTIZATION CONTRIBUTIONS. In addition to the e_x; 
indicating th_e level normal cost, the actuarial valuation shall contain an 

exhibit indicating Llfi additional annual contribution which would be required 
to retire amortize the unfunded actuarial accrued liability must be 
For funds governed by chapters 3A, 352, 352B, 352C, 353, 354, 354A, and 490, 
the additional contribution shall be calculated on a level pefeeht percentage o_f 
covered payroll basis by the established date for full funding which is in effect at 
the time ef when the valuation § prepared. The level percent additional contri- 
bution shall be calculated assuming annual payroll growth of 6.5 percent. For 
all other funds, the additional annual contribution shall be calculated on a level 
annual dollar amount basis. 

If, fo_r fly fl1_Q other til t_h_e_ Minneapolis employees retirement fund, 
after the first actuarial valuation date occurring after June 1, 1979, there has not 
been a change in any er al-l ef the actuarial assumptions used for calculating the 
actuarial accrued liability of the fund, a change in the benefit plan governing 
annuities and benefits payable from the fund, a change in the actuarial cost 
method used in calculating the actuarial accrued liability of all or a portion of 
the fund, or a combination of the three, which change or changes by themselves 
without inclusion of any other items of increase or decrease produce a net 
increase in the unfunded_ actuarial accrued liability of the fund, the established 
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date for full funding for the first actuarial valuation made after June 1, 1979 and 
each successive actuarial valuation shall be the first actuarial valuation date 
which occurs after June 1, 2009. 

If, _f9_i; gr_iy f1r_1_d g pl_ar; 'o_tl;e; tlgfl tfi Minneapolis employees retirement 
f_'1_1r1_d, after the first actuarial valuation date occurring after June 1, 1979, there 
has been a change in any or all of the actuarial assumptions used for calculating 
the actuarial accrued liability of the fund, a change in the benefit plan governing 
annuities and benefits payable from the fund, a change in the actuarial cost 
method used in calculating the actuarial accrued liability of all or a portion of 
the fund, or a combination of the three, whieh and t_l_ie change or changes, by 
themselves aid without inclusion of any other items of increase or decrease, 
produce a net increase in the unfunded actuarial accrued liability in the fund, 
the established date for full funding shall be determined using the following 
procedure:

' 

(i) the unfunded actuarial accrued liability of the fund shall be determined 
in accordance with the plan provisions governing annuities and retirement benefits 
and the actuarial assumptions in effect prior to before an applicable change; 

(ii) the level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the unfunded actuarial accrued liability 
amount determined pursuant to subclause (i) by the established date for full 
funding in effect prior to the change shall be calculated using the interest assump- 
tion specified in clause (4) in effect prior to before the change; 

(iii) the unfunded actuarial accrued liability of the fund shall be determined 
in accordance with any new plan provisions governing annuities and benefits 
payable from the fund and any new actuarial assumptions and the remaining 
plan provisions governing annuities and benefits payable from the fund and 
actuarial assumptions in effect pr-ier te before the change; 

(iv) the level annual dollar contribution or level percentage, whichever is 
applicable, which is needed to amortize the difference between the unfunded 
actuarial accrued liability amount calculated pursuant to subclause (i) and the 
unfunded actuarial accrued liability amount calculated pursuant to subclause 
(iii) over a period of 30 years from the end of the plan year in which the 
applicable change is effective shall be calculated using the applicable interest 
assumption specified in elause (4) subdivision Ag in effect subsequent to after 
any applicable change; 

(v) the level annual dollar or level percentage amortization contribution 
pursuant to subclause (iv) shall be added to the level annual dollar amortization 
contribution or level percentage calculated pursuant to subclause (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in subclause (iii) will be amortized by the total level annual dollar or 
level percentage amortization contribution computed pursuant to subclause (v) 
shall be calculated using the interest assumption specified in elause (4) subdivi- 
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sicg 4_d in effect subsequent te any applicable change, rounded to the 
nearest integral number of years, but which shall not exceed a period of 30 years 
from the end of the plan year in which the determination of the established date 
for full funding using the procedure set forth in this clause is made and which 
shall not be less than the period of years beginning in the plan year in which the 
determination of the established date for full funding using the procedure set 
forth in this clause is made and ending by the date for full funding in effect pr-ier 
te before the change; and 

(vii) the period determined pursuant to subclausc (vi) shall be added to the 
date as of which the actuarial valuation was prepared and the date obtained 
shall be the new established date for full funding. 

Eo_r the Minneapolis employees retirement fund, Qt; established @ fpr full 
funding shall be June Q, 2017. 

Subd. 4h. ACTUARIAL GAINS AND LOSSES. 1 actuarial valuation 
_sl1_gl_l contain in exhibit consisting gf an analysis by the actuary explaining the g increase or decrease in the unfunded actuarial accrued liability since the last 
valuation must be provided. The explanation shall subdivide the E increase or 
decrease in 113 unfunded actuarial accrued liability into at least the following 
parts: 

(a) increases or decreases in jg unfunded actuarial accrued liability because 
of changes in benefits; 

(b) increases and decreases in th_e unfunded actuarial accrued liability because 
of each change, if any, in actuarial assumptions; 

(c) increases 9; decreases Q ’th_e unfunded actuarial accrued liability sepa- 
rately by source attributable t_o actuarial gains or losses resulting from any 
deviations of actual investment earnings, actual postretirement mortality rates, £1 actual salary increase rates; actual rates; eet-ual rates 
and actual ret~i-semen-t rates from the assumptions on which the valuations are 
based E1 the remainder o_f Q increase o_r decrease pg; attributable t_o any 
separate source; 

((1) increases or decreases in unfunded actuarial accrued liability because of 
other reasons, including the effect of the a_ny amortization contribution required 
under elause (-7-); and 

(e) increases or decreases in unfunded actuarial accrued liability because of 
changes in eligibility requirements or groups included in the membership of the 
fund. 

Subd. 4i. MEMBERSHIP TABULATION. IE actuarial valuation gill 
contain Q exhibit consisting o_f a tabulation of active membership and annui- 
tants in the fund must be pr-evided. If the membership of a fund is under more 
than one general benefit program, a separate tabulation shall be made for each 
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general benefit program. The tabulations shall be submitted in go_r1’t;1;I; the 
following ferm 

Annual 
(a) Active members Number Paifen 

As of last valuation date 
new entrants 

Total 
Separations from active service 
Refund of contributions 
Separation with deferred annuity 
Separation with neither refund 
nor deferred annuity 

Disability 
Death 
Retirement with service annuity 
Total separations 
As of current valuation date Arfl-Hfifii 

Annuity 
(b) Annuitants Number Beflefiii 

As of last valuation date 
New entrants 
Total 
Terminations 
Deaths 
Other 
Total terminations 
As of current valuation date 

The tabulation required under subclause (b) shall be made separately for 
each of the following classes of annuitants: 

(a) Service retirement annuitants 
(b) Bisfibled afimlitfiflts l3_i§9i’LitX hézttzflt @pi_eI_1t§ 
(c) Surviving spouse annuitants benefit recipients 
(d) Surviving ehiléren annuitants _c_l1_i1g benefit 

recipients 
(e) Deferred annuitants 

Subd. 4j. ADMINISTRATIVE EXPENSES. _'lli_e actuarial valuation shall 
contain pp exhibit indicating a statement of the administrative expenses must be 
previded expressed both in dollars and also as a percentage of covered payroll. 

Subd. 4k. PLAN SUMMARY. Llie actuarial valuation shall contain gp 
exhibit indicating a summary of the principal provisions of the plan upon which 
the valuation is based must be 

Subd. 5. EXPERIENCE STUDY; CONTENTS. Each experience study 
shall contain an actuarial analysis w-la-ieh substantiates 9_f t_lpe_ experience pf §_l1_e 
fund Q‘ association a_nc_l a comparison o_f"t11_e experience with the actuarial assump- 
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tions on which the most recent actuarial valuation of the retirement fund or 
relief association was based, and shall also containe 

€l9Astatementef%hea+rerageenH§‘flEes&twhiehempleymenteemmenees§ 

éa)Feralltheseeu1=rentlyaeti¥emembersatthedateefthee9eperienee 
study: 

éwseparatelyesteaewenteantsfereaehefthelastfivefisealyears: 

Q-) a statement of the average ages at which service retirements have taken 
place: 

(e)FeraHservieeretirementannui€&nts&V4ngatthedateeftheaeperienee 
study. 

éwseparetelyastenewretirenaentsfereaehefthelastiivefisealyears: 

Subd. 6. APPROVED ACTUARIES. Each actuarial valuation or experi~ 
ence study shall be. made Ed _a_1;y actuarial consulting services fir Q retirement fig pg pl_a_n ill Q provided by an approved actuary. An approved net-nary «is 
enaetuafiwhehasnetlessthaaléyearsefsewieetemaferpublieempleyee 
pensienerrfikememfundgervflmisafeflewintheseeietyefaeteafiemeraay 
firm retaining such an aet«&&1=y en its stafil. Each E actuarial valuation or 
experience study shall state include Q certification that it has been eempleted 
prepared in accordance with the provisions of sections 356.20 to 356.23 all Q3 
standards fir actuarial work adopted l_3y jt_l;_e_> legislative commission o_n pensions 
and retirement. 

Subd. _7_._ ESTABLISHMENT OF ACTUARIAL ASSUMPTIONS. Actuar- 
i_al assumptions y_s_e;l Q actuarial valuations under t_hi§ section th_at ape ptlir 
tl1_a_r_1_ t_l_1_Q§§ Let E; _ip Lis section E pg changed o_nly _gv_itl_; t_lue_ approval _Qj‘_tli_e 
legislative commission pI_1 pensions all retirement. A change i_n flip applicable 
actuarial assumptions mi pp proposed by flip governing board o_f‘tl1_e applicable 
pension fund g relief association, py Q actuagy retained py tl1_e legislative 
commission o_n pensions a_n_d retirement l_9y Q15; actuarial advisor retained 91 a 
pension fund governed py chapter 3:521 §5_34 153 g 354A, g py tl1_e actuagy 
retained py z_1 local police 9_1; firefighters relief association governed py sections 
69.77 or 69.771 to 69.776. 

Sec. 56. Minnesota Statutes 1986, section 356.216, is amended to read: 

356.216 CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL 
POLICE AND FIRE FUNDS. 

The provisions of section 356.215 governing the contents of actuarial valua- 
tions shall apply to any local police or fire pension fund or relief association 
required to make an actuarial report under this section except as follows: 

(1) in calculating normal cost and other requirements; E reguired _t_(_) lg 
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expressed as a level percentage of covered payroll, the salaries used in comput- 
ing covered payroll shall be the maximum rate of salary from which retirement 
and survivorship credits and amounts of benefits are determined and from 
which any member contributions are calculated and deducted; 

(2) in lieu of the amortization date specified in section 356.215, subdivision 
4g, the appropriate amortization target date specified in section 69.77, subdivi- 
sion 2b, or 69.773, subdivision 4, clause (b), shall be used in calculating the any 
required amortization contribution; 

(3) in addition to the tabulation of active members and annuitants provided 
for in section 356.215, subdivision 4i, the member contributions for active 
members for the calendar year and the prospective annual retirement annuities 
under the benefit plan for active members shall be reported; 

(4) actuarial valuations required pursuant to section 69.773, subdivision 2 
shall be made at least every four years and actuarial valuations required pursu- 
ant to section 69.77 shall be made annually; and 

(5) the actuarial balance sheet showing accrued assets valued a_t market 
y_z_1_11.1_<_: if 13 actuarial valuation is required to b_e_ prepared a_t lit §y_e_r_y Q; 
years 9; valued as current assets under section 356.215, subdivision _l_, clause 
(_5_), if the actuarial valuation i_s required to be prepared annually, actuarial 
accrued liabilities, and the deficit iirem fiall funding of {unfunded 
actuarial accrued liability) shall include the following required reserves: 

(21) For active members 

1. Retirement benefits 

2. ‘Disability benefits 

3. Refund liability due to death or withdrawal 

4. Survivors’ benefits 

(b) For deferred annuitants’ benefits 

(c) For former members without vested rights 

(d) For annuitants 

1. Retirement annuities 

2. Disability annuities 

3. Surviving spouses’ annuities 

4. Surviving children’s annuities 

€69aetuarial~=aleatienssl&alll9ed—uenetlaterthanthefirstéayefthe 
seventhmenthaftertheenéefthefisealyearwhiehthevaluetieneeversv 

Changes or additions are indicated by underline, deletions by etni-leeeut.

Copyright © 1987 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 259 LAWS of MINNESOTA for 1987 982 

In addition to the ebeve those required reserves, separate items shall be 
shown for additional benefits, if any, which may not be appropriately included 
in the reserves listed above. 

(6) actuarial valuations shall Q d_ue lg E fir_s_t gay o_f‘tl1_e seventh month 
after E eil 9_f _th_e fiscal year which th_e actuarial valuation covers. 

Sec. 57. Minnesota Statutes 1986, section 356.22, subdivision 2, is amended 
to read: 

Subd. 2. ACCELERATED AMORTIZATION. No provision in sections 
356.20 to 356.23 shall be construed to preclude any public pension and retire- 
ment fund herein enumerated i_n section 356.20, subdivision 2 from requesting, 
or the legislature from providing for, the amortization of any elefieit unfunded 
actuarial accrued liability in a shorter period <_)_f_' time than by the established 
date for full funding as determined pursuant to section 356.215, subdivision 4g. 

Sec. 58. Minnesota Statutes 1986, section 356.23, is amended "to read: 
356.23 SUPPLEMENTAL VALUATIONS; ALTERNATIVE REPORTS 

AND VALUATIONS. 
Subdivision ‘L SUPPLEMENTAL ACTUARIAL VALUATIONS. Apy _spp_- 

plemental actuarial valuations prepared Q behalf o_f@ governing g managing 
board _9_f ggy pension app retirement fund enumerated i_n section 356.20, subdi- 
vision 2, py gr approved actuagy, ill 3 prepared Q accordance @ Qg 
applicable provisions o_f sections 356.20 t_o 356.23 apg th_e standards adopted bl E legislative commission _0_Il pensions app retirement. Apy pension _ap_d retire- 
ment fund which prepares Q alternative actuarial valuation under subdivision 2 
spzfl @ E1112 Q supplemental actuarial valuation prepared. 

Subd. _2_. ALTERNATIVE REPORTS AND VALUATIONS. In addition to 
the financial reports and actuarial valuations required by sections 356.20 to 
356.23, the governing or managing board of the funds gpiy §gn_d concerned may 
submit alternative reports and valuations for distribution to the legislature of, 
any of its eemmissiens er committees, g tfi legislative commission _op pensions 
Qgl retirement on a different basis or on different assumptions than are specified 
in sections 356.20 to 356.23: previeled, The assumptions and basis of such £5 
alternative reports and valuations are gllll Q clearly set forth therein stated Q 
thp document. 

Sec. 59. Minnesota Statutes 1986, section 356.41, is amended to read: 

356.41 BENEFIT ADJUSTMENTS FOR CERTAIN DISABILITY AND 
SURVIVOR BENEFITS. 

Disability benefits and su-reviewer benefits payable to a disabilitant er, i_f £91 
otherwise included i_n ’th_e participation Q flip Minnesota postretirement invest- 
ment fund. El survivor benefits payable 19 a survivor new er «hereafter reeeieh 
ing benefits from any public pension fund which participates in the Minnesota 
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postretirement investment fund shall be adjusted in the same manner, at the 
same times and in the same amounts as are benefits payable from the Minnesota 
postretirement investment fund to retirees eligible benefit recipients of that 
public pension fund. If a disability benefit is p_9_t i_I; J5 131 

the Minnesota postretirement investment fund, the disability benefit is recom- 
pfied as a retirement annuity and the recipient would have been eligible for an 
adjustment pursuant to this section if the disability benefit was not recomputed, 
the recipient will continue to be eligible for the adjustment pursuant to this 
section after the recomputation. For the survivor of a deceased annuitant who 
receives a survivor benefit calculated pursuant to a prior law rather than the 
second portion of a joint and survivor annuity, any period of receipt of a 
retirement annuity by the annuitant shall be utilized in determining the period 
of receipt for eligibility to receive an adjustment ’_t9_ @ s_egti()_n. No 
recipient shall, however, be entitled to more than one adjustment pu_rsint t_Q E section 9_r_ section 11A.l8 applicable t_Q 9_n_e benefit at one time by reason of 
this section. 

See. 60. Minnesota Statutes 1986, section 356.451, subdivision 1, is amended 
to read: 

Subdivision 1. RESERVE ACCOUNT FOR PROVISIONAL MEMBERS; 
AUTHORIZATION. Notwithstanding any provisions to the contrary of the 
laws governing the funds enumerated in subdivision 2, any person who is employed 
in subsidized on-the-job training, work experience or public service employment 
as an enrollee under the federal Comprehensive Employment and Training Act, 
who does not have as of the later of March 30, 1978 or the date of employment 
sufficient service credit in the retirement fund to meet the minimum vesting 
requirements for a deferred annuity, who otherwise meets all of the applicable 
eligibility requirements of the fund and who is designated as such by the city 
‘council of the city of Minneapolis or the board of education of special school 
district No. 1, whichever is applicable, shall be considered a provisional member 
of the fund. There shall be established a subsidiary reserve account for provi- 
sional members which shall be managed by the board of trustees of the fund as 
a separate account and which shall not be considered as an asset or a liability of 
the fund. To this account shall be credited all employee and required employer 
contributions made by or on account of provisional members. A separate record 
for each provisional member shall be maintained showing the length of service 
completed, the accrued employee and required employer contributions made by 
or on account of each provisional member, and the actual rate of interest earned 
onthe assets of the account. The assets of the separate account shall be invested 
in the same manner as and subject to the same limitations which as are applica- 
ble to the general assets of the retirement fund. The board of trustees shall remit 
back to the prime sponsor of the federal Comprehensive Employment and Train- 
ing Act program periodically as required by the applicable federal regulation an 
amount equal to the total required employer contributions made on account of 
provisional members who terminate or who are terminated from subsidized

, 

on-the-job training, work experience or public service employment without obtain- 
ing unsubsidized employment with an employer who employs members who 
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regularly have retirement coverage provided by that retirement fund or by a 
retirement fund enumerated in section 356.30, subdivision 3, or without obtain- 
ing suflicient service credit to become entitled to a deferred retirement annuity 
had they been regular members of that retirement fund during the period of 
their provisional membership, plus interest at the rate or rates actually earned 
and in addition any amounts which exceed the funds required to cover current 
provisional members as projected by the board of trustees. Any provisional 
member who terminates or is terminated from subsidized on-the-job training, 
work experience or public service employment without obtaining unsubsidized 
employment with an employer who employs members who regularly have retire- 
ment coverage provided by that retirement fund or by a retirement fund enumer- 
ated in section 356.30, subdivision 3, or without obtaining sufficient service to 
become entitled to a deferred retirement annuity had the provisional member 
been a regular member of the retirement fund during the period of provisional 
membership shall be entitled upon making valid written application to a refund 
of all employee contributions credited to the member in the subsidiary reserve 
account for provisional members, plus interest at the average actual rate of 
interest earned on the assets of the account, but not to exceed the rate of 3-1/2 
percent per annum compounded annually from the date of commencement of 
provisional membership, computed to the first day of the month in which the 
refund is processed, and based on fiscal year balances. If the provisional mem- 
ber obtains unsubsidized employment with an employer who employs members 
who regularly have retirement coverage provided by that retirement fund or by 
a retirement fund enumerated in section 356.30, subdivision 3, or obtains suflicient 
service to become entitled to a deferred retirement annuity had the period of 
provisional membership been as a regular member, the board of trustees shall 
transfer the total employee and required employer contributions and any inter- 
est attributable to those contributions to the regular retirement fund and shall 
credit the period of service as a provisional member as allowable or formula 
service. Unless the provisional member becomes a regular member of the same E retirement fund or a retirement fund enumerated in section 356.30, subdi- 
vision 3, within the time period allowed under the applicable federal regulations 
following the person’s termination of provisional status, no period of provisional 
membership shall be considered allowable service for purposes of the combined 
service annuity pursuant to section 356.30 or any service in more than. one 
retirement fund provision. For any former provisional member who becomes a 
regular member of a retirement fund enumerated in section 356.30, subdivision 
3, the board of trustees shall require written certification of the fact of unsub- 
sidized employment from the subsequent employer and of the fact of regular 
fund membership from the subsequent retirement fund. If any provisional 
member obtains service in an amount sufficient to entitle the provisional mem- 
ber to a disability benefit or the provisional member’s survivor to a survivor’s 
benefit had the provisional member been a regular member for that period of 
service, then the provisional member or the provisional member’s survivor shall 
be entitled to a benefit when otherwise qualified notwithstanding the fact that 
the person was a provisional member. Upon the commencement of sueh th_e 
benefit, an amount equal to the contributions and interest credited to the provi- 
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sional member shall be transferred from the reserve account for provisional 
members to the regular fund. In any actuarial valuation made by the 
pursuantmthisehaptegtheresulmefiheeubsidiafitmseweaeeeuntferprevb 
sienalmembereshallbeeenteinedineseperateealeulatienertabuletien: Cllhe 

separewealeulafienertabulafienshaflusetheeetuarialassumpfiemmedbythe 

subeli=s=isiena4-;4a—,4b;4£;&nel4vlc-. 

Sec. 61. Minnesota Statutes 1986, section 422A.0l, subdivision 6, is amended 
to read: 

Subd. 6. PRESENT VALUE. “Present worth” or “present value” means 
that the present amount of money if increased at an assumed rate of th_e applica- 
@_ postretirement o_r preretirement interest % assumption specified Q section 
356.215, subdivision fig and based Q fie mortality flptpg lpy t_h§ ];(LflC_1 
pf trustees based pp the experience o_f Qg fund as recommended py ‘ch_e @a_ry 
retained ‘t_)y the legislative commission o_n pensions aLd retirement will at the 
time ef retirement equal the east actuarial accrued liability of the annuity already 
earned. 

Sec. 62. Minnesota Statutes 1986, section 422A.0l, subdivision 7, is amended 
to read: 

Subd. 7. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means t—we 
ermemsetHements;ennuiHes;erbene§mthathavethesameconditiono_fgr§_ 
annuity _o_r benefit having _a_n equal present worth 9_r present value Q another 
annuity pr benefit. 

Sec. 63. Minnesota Statutes 1986, section 422A.0l, subdivision 10, is 
amended to read: 

Subd. 10. UNFUNDED ACTUARIAL ACCRUED LIABILITY. iAetu&r-ia-1 
defieit33er5iaetearialsurplus3efanaHewaneeerefeHewanees“Unfunded 
actuarial accrued liability” means the difference between the actuarial accrued 

liability to date of the allowance er allowances and the corresponding 
assets valued under section 356.215, subdivision 1, clause (_6_). 

Sec. 64. Minnesota Statutes 1986, section 422A.04, subdivision 2, is amended 
to read: 

Subd. 2. ACTUARIAL DATA. The board shall keep in convenient form 
sueh apy data as shall be necessary for fi1_e_ preparation pf pl_1_e_ annual actuarial 
valuation of the various funds and aeeeunts _f}_1n_<1 created by seet-iene 44.12’!-A-.(9+ te 
42-2-A:-2-5 1% chapter. The board actuarial valuations o_f th_e fi1_nd shall be 
governed by the provisions of chapter 356. 

Sec. 65. Minnesota Statutes 1986, section 422A.04, subdivision 3, is amended 
to read: 
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Subd. 3. EXPERIENCE DATA AND MORTALITY TABLES. The board 
shall prepare and keep all E needful tables, records and accounts required for 
carrying out the provisions of sections 422A.01 to 422A.25, including data 
showing the mortality and disability experience of the oflicers and employees of 
the service and the date of withdrawal from web service, and any other infor- 
mation that may serve as a guide for future actuarial valuations and adjustments 
of i_n the plan actuarial assumptions for the retirement of oflieers and employees 
fund. Mortality tables shall be adopted 5&1 may b_e modified from time t_o time 
by _t_l_1_e board based _q_1_1_ th_e experience pf tbp fund Q recommended by t_h_e 
actuagy retained by _tb§ legislative commission Q pensions and retirement as a 
basis of calculation for retirement allowances, whieh tables may be modified 
from time to time with any recommendation by Q9 actuai_'y retained _a'_1§ Q part o_f 
_t_h_e permanent records gf_‘t1i_e board. 

Sec. 66. Minnesota Statutes 1986, section 422A.06, subdivision 2, is amended 
to read: 

Subd. 2. ACTUARIAL VALUATIONS REQUIRED. Art the end As of _.b_1_1y 
1 pf each eless year, an actuarial valuation of the retirement fund shall be 
prepared by tbg commission-retained actuagy and filed in conformance with the 
provisions and requirements of sections 356.215 to 356.23. Experience studies 
shall be prepared at sueh _t_l_1_Qg: times as required by statute; reguired by ply 
standards fpr actuarial work adopted by tl_1_q legislative commission Q pensions 
apd retirement or ordered by the board. 

_T_h_e_ board m_ay contract Q E services pf Q approved actuary a_n_d Q 1113 
reasonable compensation £95 those services. A_r_1y approved actuary retained by 
§_l_1_§ board function Q t_h_e actuarial advisor _t_q tbe board E may perform 
actuarial valuations E experience studies :9 supplement those performed by 
t_l_1g actua1_'y retained by flip legislative commission Q pensions Ed retirement. 
Apy supplemental actuarial valuations by experience studies _s_l_1_z;ll b_§ Ed@ 
t_h§ executive director o_ft_l1_e legislative commission o_n pensions §£l_d_ retirement. 

Sec. 67. Minnesota Statutes 1986, section 422A.06, subdivision 5, is amended 
to read: 

Subd. 5. TRANSFER OF RESERVES TO RETIREMENT BENEFIT 
FUND; ADJUSTMENTS OF ANNUITIES AND BENEFITS. (a) For those 
members retiring pursuant to this ehapter, Assets equal to the required reserves 
fir retirement annuities as determined in accordance with e t_l§ appropriate 
mortality table appropriate to the retirement fund with an adopted by 13 board 
.9_i_" trustees based gr; tbb experience 9_f glib fund a_s recommended by §_l;e_ commis- 
sion-retained actuary g_r_i_d_ using th_e postretirement interest assumption set at the 
rate specified in section 356.215, subdivision 4d, shall be transferred to the 
disability benefit fund as provided in subdivision 7, or the retirement benefit 
fund, except for any amounts payable from the survivor benefit fund, as of date 
of retirement. 

(b) Annuity payments shall be adjusted in accordance’ with the provisions of 
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this chapter, except that no minimum retirement payments described i_ri 
this chapter shall include any amounts payable from the survivors’ benefit fund 
or disability benefit fund and supplemented benefits specifically financed by 
statute. 

(c) Notwithstanding the provisions of section 356.18, increases in annuity 
payments pursuant to this section shall be made automatically unless written 
notice on a form prescribed by the board is filed with the retirement board 
requesting that the increase not be made. 

(d) Any additional annuity which began to accrue on July 1, 1973 or which 
began to accrue on January 1, l974, pursuant to Laws 1973, chapter 770, 
section 1, shall be considered as part of the base amount to be used in determin- 
ing any postretirement adjustments payable pursuant to the provisions of subdi- 
vision 8. 

Sec. 68. Minnesota Statutes 1986, section 422A.06, subdivision 7, is amended 
to read: 

Subd. 7. DISABILITY BENEFIT FUND. (a) The benefit fund 
shafleensistefameuntsheldferpaymentefdisabflityaflewanewwhiehbweme 
efieetive after December -3-1-, -l-9-7-3: reguired reserves for all disability allowances 
which become effective after sueh date assets equal te the present value ef sueh 
al-lewemees December Q, 1973, shall be transferred from the deposit accumula- 
tion fund to the disability benefit fund. A proportionate share of income from 
investments shall be allocated to this fund. There shall be paid from this fund 
the disability allowances which become effective after December 31, 1973. 

(b) In the event of termination of any such disability allowance for any 
reason other than the death of the recipient, the present value of such balance o_f 
th_e_ reguired reserves fig t_h_§ disability allowance as of the date of termination 
shall be transferred from the disability benefit fund to the deposit accumulation 
fund. 

(c) At the end of each fiscal year an, § filfl o_f 1:13 annual actuarial valuation, 
Q determination shall be made of tl_1_e_ required reserves Q a_ll disability allow- 
ances being paid from the disability benefit fund. Any excess of assets over 
actuarial reguired reserves in the disability benefit fund shall be transferred to 
the deposit accumulation fund. Any excess of actuarial reserves over assets in 
the disability benefit fund shall be funded by a transfer of sueh excess gig 
appropriate amount gf assets from the deposit accumulation fund. 

Sec. 69. Minnesota Statutes 1986, section 422A.06, subdivision 8, is amended 
to read:

‘ 

Subd. 8. RETIREMENT BENEFIT FUND. The retirement benefit fund 
shall consist of amounts held for payment of retirement allowances for members 
retired pursuant to seet-lens to -Fer merabers retiring after the 
establisheédateferthetransferefassetsandliabilitiesspeeifiediflsea 
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tien 4.-”£2A:96; -3; 1l_1§ chapter. Assets equal to the required reserves 
f_oh retirement allowances pursuant to law gs chapter determined i_n accordance 
yvi’t_h flea appropriate mortality Lfie adopted hy 1‘.h_e board _o_f trustees based gh 
Qg experience o_f fie fund _a§ recommended hy tlg commission-retained actuagy 
shall be transferred from the deposit accumulation fund to the retirement benefit 
fund a_s o_f'tl1_e last business dgg gf §_h_e month i_n which E retirement allowance 
begins. A-1-l :l‘_hg income from investments of these assets shall be allocated to 
this fund. There shall be paid from this fund all the retirement annuities autho- 
rized by law. A reguired reserve calculation E th_e retirement benefit _i_'1_1_n_d gst 
h_e fig hy 1l_1_e actuagy retained _l_)_y tfi legislative commission Q pensions _a_h_d 
retirement gig must Q certified t_o t_h_e retirement board hy LIE commission- 
retained actuag. The retirement benefit fund shall be governed by the applica- 
ble laws governing the accounting and audit procedures, investment, actuarial 
requirements, calculation and payment of postretirement benefit adjustments, 
discharge of any deficiency in the assets of the fund when compared to the 
actuarially determined required reserves, and other applicable operations and 
procedures regarding the Minnesota postretirement investment fund established 
pursuant to section 11A.18, and any legal or administrative interpretations of 
those laws of the state board of investment, the legal advisor to the board of 
investment and the executive director of the state board of investment. _I_f 5; 
deferred yield adjustment account § established fir LIE Minnesota postretire- 
ment investment fund under section l1A.18, subdivision Q, the retirement board 
shall also establish £1 maintain a deferred yield adjustment account within this 
fund. 

Annua_lly, following tfi calculation _o_f a_ny postretirement adjustment p_ay_- 
gglg from tl1_e retirement benefit fund, Qe board 91‘ trustees ill submit Q report Q th_e executive director _o_f tli_e legislative commission Q pensions gt retire- 
£e_n_t g.n_d t_o th_e commissioner Q‘ finance indicating th_e amount o_f a_ny postre- 
tirement adjustment 2_1_x_1_q gig underlying calculations Q which §lLt postretirement 
adjustment amount _i_s_ based, including t_h_e amount o_f dividends, the amount o_f 
interest, a_ng ghh amount o_f he_t realized capital gains 9; losses utilized h1_ 

_th_g calculations. 

Sec. 70. Minnesota Statutes 1986, section 422A.101, is amended to read: 

422A.101 PREPARATION OF FINANCIAL REQUIREMENTS OF FUND; 
EMPLOYER CONTRIBUTIONS. 

Subdivision 1. FINANCIAL REQUIREMENTS OF FUND. Prior to August 
31 annually, the retirement board, ih consultation yyhh thg commission-retained 
actua1_'y, shall prepare an itemized statement of the financial requirements of the 
fund for the succeeding fiscal year. A copy of the statement shall be submitted 
to the city council, the board of estimate and taxation of the city, the managing 
board or chief administrative officer of each city owned public utility, improve- 
ment project or municipal activity supported in whole or in part by revenues 
other than real estate taxes, public corporation, or unit of metropolitan govern- 
ment employing members of the fund, the board of special school district No. 1, 
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and the state commissioner of finance prior to September 15 annually. The 
statement shall pp itemized e_1p_d shall include the following: 

(1) an estimate of the administrative expenses of the fund for the following 
yeanlessanyameuntwhiehtheretirementbeardmayehargeagainetthemtefi 
efiineemeaeeeuntefthefendastheeestefhanélingtheinvestmentseeufifies 
ef the fund which gfi pp determined _by multiplying t_l_i_e_ figure fpig administra- 
gyp expenses a_s reported i_r_i t_h_e most recent actuarial valuation prepared py mg 
commission-retained actuagy by th_e factor _o_f LQQ; 

(2) an estimate of the normal cost of the fund expressed as a dollar amount, 
which shall be determined by applying the normal cost of the fund as reported 
in the most recent actuarial valuation prepared py th_e 
actuagy and expressed as a percentage of covered payroll to the total 
covered payroll of all employees covered by the fund for the following year; 

(3) an estimate of the contribution required to amortize on a level annual 
dollar basis the unfunded actuarial accrued liability of the fund by the year {E 
Q, 2017, using an interest rate of five percent compounded annually as reported 
in the most recent actuarial valuation, prepared lpy th_e commission-retained 
actua1_'y expressed as a dollar amount, 11_1_ determining 33 amount o_f tl1_e unfund- Q actuarial accrued liability pf t_lyg f_u_n_c_1_, all assets til thp assets _9_t_” jam 
retirement benefit _s_l_1afl l_)_e_: valued 1S_ current assets ap defined under section 
356.215, subdivision _l_, clause Q), a_r_1d_ the assets pf ‘tli_e retirement benefit fund 
shall pp valued equal t_o tl1_e actuarially determined required reserves f_or benefits 
payable M thpt fpild; 

(4) the amount of any deficiency in the actual amount of any employer 
contribution provided for in this section when compared to the required contri- 
bution amount certified for the previous year, plus interest on the amount at the 
rate of six percent per annum. 

Subd. la. CITY CONTRIBUTIONS. Prior to August 31 of each year, the 
retirement board shall prepare an itemized statement of the financial require- 
ments of the fund payable by the city for the succeeding fiscal year, and a copy 
of the statement shall be submitted to the board of estimate and taxation and to 
the city council by September 15. The financial requirements of the fund 
payable by the city shall be calculated as follows: 

(a) a regular employer contribution of an amount equal to the percentage 
rounded to the nearest two decimal places of the salaries and wages of all 
employees covered by the retirement fund which equals the difference between 
the level normal cost plus administrative cost as reported in the annual actuarial 
valuation prepared py jg commission-retained actuary and the employee con- 
tributions provided for in section 422A.10 less any amounts contributed toward 
the payment of the balance of the normal cost not paid by employee contribu- 
tions by any city owned public utility, improvement project, other municipal 
activities supported in whole or in part by revenues other than real estate taxes, 
any public corporation, any employing unit of metropolitan government, or by 
special school district number 1 pursuant to subdivision 2; 
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(b) an additional employer contribution of an amount equal to the percent 
specified in section 353.27, subdivision 3a, clause (a), multiplied by the salaries 
and wages of all employees covered by the retirement fund less any amounts 
contributed toward amortization of the unfunded actuarial accrued liabilityby 
the year gig QQ, 2017, attributable to their respective covered employees by 
any city owned public utility, improvement project, other municipal activities 
supported in whole or in part by revenues other than real estate taxes, any 
public corporation, any employing unit of metropolitan government, or by Spe- 
cial School District No. 1 pursuant to subdivision 2; and 

(c) a proportional share of an additional employer amortization contribu- 
tion of an amount equal to $3,900,000 annually until the year §1_n_e §_Q, 2017, 
based upon the share of the fund’s unfunded actuarial accrued liability attri- 
buted to the city as disclosed in the annual actuarial valuation prepared py _t_he_ 
commission-retained actua1_'y. 

The city council shall, in addition to all other taxes levied by the city, 
annually levy a tax equal to the amount of the financial requirements of the fund 
which are payable by the city. The tax, when levied, shall be extended upon the 
county lists and shall be collected and enforced in the same manner as other 
taxes levied by the city. If the city does not levy a tax sufficient to meet the 
requirements of this subdivision, the retirement board shall submit the tax levy 
statement directly to the county auditor, who shall levy the tax. The tax, when 
levied, shall be extended upon the county lists and shall be collected and paid 
into the city treasury to the credit of the retirement fund. Any amount to the 
credit of the retirement fund shall constitute a special fund and shall be used 
only for the payment of obligations authorized pursuant to this chapter. 

Subd. 2. CONTRIBUTIONS BY OR FOR CITY-OWNED PUBLIC UTIL- 
ITIES, IMPROVEMENTS, OR MUNICIPAL ACTIVITIES. Contributions by 
or for any city-owned public utility, improvement project and other municipal 
activities supported in whole or in part by revenues other than real estate taxes, 
any public corporation, any employing unit of metropolitan government, special 
school district No. 1 or Hennepin county, on account of any employee covered 
by the fund shall be calculated as follows: 

(a) a regular employer contribution of an amount equal to the percentage 
rounded to the nearest two decimal places of the salaries and wages of all 
employees of the employing unit covered by the retirement fund which equals 
the difference between the level normal cost plus administrative cost reported in 
the annual actuarial valuation prepared py E commission-retained actuagy and 
the employee contributions provided for in section 422A.10; 

(b) an additional employer contribution of an amount equal to the percent 
specified in section 353.27, subdivision 3a, clause (a), multiplied by the salaries 
and wages of all employees of the employing unit covered by the retirement 
fund; 

(c) a proportional share of an additional employer amortization contribu- 
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tion of an amount equal to $3,900,000 annually until the year ._l_\_i_1_1_e 3_O, 2017; 
based upon the share of the fund’s unfunded a:c£_e_d liability attri- 
buted to the employer as disclosed in the annual actuarial valuation ;)_r_<;pa_re_cl by E commission-retained actuagy. 

The city council or any board or commission may, by proper action, pro- 
vide for the inclusion of the cost of the retirement contributions for employees 
of any city-owned public utility or for persons employed in any improvement 
project or other municipal activity supported in whole or in part by revenues 
other than taxes who are covered by the retirement fund in the cost of operating 
the utility, improvement project or municipal activity. The cost of retirement 
contributions for these employees shall be determined by the retirement board 
and the respective governing bodies having jurisdiction over the financing of 
these operating costs. 

The cost of the employer contributions on behalf of employees of special 
school district No. 1 who are covered by the retirement fund shall be the 
obligation of the school district. The retirement board shall prepare an itemized 
statement of the financial requirements of the fund payable by the school dis- 
trict, which shall be submitted prior to September 15. Contributions by the 
school district shall be made at times designated by the retirement board. The 
school district may levy for its contribution to the retirement fund only to the 
extent permitted pursuant to section 275.125, subdivision 6a. 

The cost of the employer contributions on behalf of elective officers or other 
employees of Hennepin county who are covered by the retirement fund pursuant 
to section 422A.O9, subdivision 3, clause (2), 422A.22, subdivision 2, or 488A.11S, 
or Laws 1973, chapter 380, section 3, Laws 1975, chapter 402, section 2, or any 
other applicable law shall be the obligation of Hennepin county. The retirement 
board shall prepare an itemized statement of the financial requirements of the 
fund payable by Hennepin county, which shall be submitted prior to September 
15. Contributions by Hennepin county shall be made at times designated by the 
retirement board. Hennepin county may levy for its contribution to the retire- 
ment fund. 

Subd. 2a. CONTRIBUTIONS BY METROPOLITAN AIRPORT COM- 
MISSION AND METROPOLITAN WASTE CONTROL COMMISSION. The 
metropolitan airport commission and the waste control commission shall pay to 
the Minneapolis employees retirement fund annually in installments as specified 
in subdivision 3 the share of the additional support rate required for full amorti- 
zation of the unfunded actuarial accrued liabilities by the year J_un§ Q 2017, 
that is attributable to airport commission or waste control commission employ- 
ees who are members of the fund. The amount of the payment is 13 
determined by utilizing the most recent actuarial valuation; as ea-lea-lateé prepared 
by the actuary fer retained l_3y the legislative commission on pensions and retire- 
ment. 

Subd. 3. STATE CONTRIBUTIONS. The state shall pay to the Minneapo- 
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lis employees retirement fund annually an amount equal to the financial require- 
ments of the Minneapolis employees retirement fund reported by the aetuary in 
the actuarial valuation of the fund prepared py plg commission-retained actuagy 
pursuant to section 356.215 for the most recent year but based on a target date 
for full amortization of the unfunded "actuarial accrued liabilities by the year 
Lime _3_(_), 2017, less the amount of employee contributions required pursuant to 
section 422A.10, and the amount of employer contributions required pursuant

. 

to subdivisions la, 2, and 2a. Payments shall be made in four equal installments, 
occurring on March 15, July 15, September 15, and November 15 annually. 

Sec. 71. Minnesota Statutes 1986, section 422A.l5, subdivision 2, is amended 
to read:

_ 

Subd. 2. WITHDRAWAL OF VOLUNTARY CONTRIBUTIONS. Volun- 
tary additions to the employee’s deposits made by the employee under the 
psevisiens 9%‘ section 422A.lO may be withdrawn by the retiring employee or, 
with the approval of the retirement board, applied to the purchase of an addi- 
tional annuity computed and determined under g procedure specified by the 
actuary in aeeerela-nee with retained py E legislative commission o_n pensions £1 retirement utilizing the same assumptiens used by the fund appropriate 
mortality flag established py Q board o_f trustees based Q jt_l_1_e experience o_f 
t_l§ E11 a_s recommended l_)y tl1_e commission-retained actuary gppl using % 
applicable postretirement interest % assumption specified i_n section 356.215, 
subdivision 4_d. 

Sec. 72. Minnesota Statutes 1986, section 422A,15, subdivision 3, is amended 
to read: 

Subd. 3. OPTIONAL DEFINED CONTRIBUTION ANNUITY. In lieu of 
the formula pension and annuity, eaeh a person E w_as Q contributing member 
on the ex‘-Feet-iye date ef this aet ép_ril A 1973, who is eligible tp retire and who 
ceases. to be employed and who qualifies for retirement shall have the option of 
electing to receive what shall be 2_1 retirement allowance known as “the $2 bill 
and annuity”. 

If a member of the contributing class makes the election herein provided for 
_i_r_1 1l_1_§ section, the member shall receive a minimum pension of $2 per month 
for each year of service. The pension shall be the actuarial equivalent of the 
accumulated amounts of sueh Q9 annual installments as may be new er hereaf- 
ter fixed and designated by law throughout the period of service of the retiring 
employee, not to exceed 25 years, accumulated to the date of retirement at six 
percent compound interest, and such extra credit to be furnished provided by 
the city as will produce sueh th_e minimum pension of $2 per month for each 
year of service. The pension shall be in addition to the annuity. The annuity 
shall be in the actuarial equivalent of the net accumulated contributions fer Q 
the credit 9_f the retiring employee, calculated at the date of retirement. For the 
purposes of seetiens 4-2-2-A—.9+ te 422-Afié t_hi§ chapter, the “service allowance” 
for members of the contributing class shall consist of an “annuity” and a “pen- 

‘ 99 S1011 . 
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The pension provided for herein shall be the actuarial equivalent of the 
accumulated annual installments of $2 per month for each year of service. The 
sum of $2 shall be computed under the a_s a_ single life plea and subject 
to the same option selections provided for in section 422A.l7. The pension and 
annuity provided for herein i_n phi_s g»_1il3_di_\_;i_s.ig shall be first paid 3011} the 
contributing member’s own contributions and normal earned credits, plus inter- 
est, until saeh ghpg credits are exhausted. 

The retirement allowance provided under pl;i_s subdivision 9_r_ g_r_iy optional 
annuity form o_f thg retirement allowance §li_a_ll ‘Q gpg @§1;_n_1i_n§Q 
under _a procedure specified py gig commission-retained actuary utilizing t_h_e 

appropriate mortality table established _b_y tli_e board o_f trustees based pp the 
experience pf _t_l_i_e_ fu_ric1 gs recommended py flip gag by 1l_1_§ 1_egis1i 
ti_v§ commission Q pensions 5151 retirement ad using me applicable postretire- 
merit interest gig assumption specified Q section 356.215, subdivision 4_d. 

Sec. 73. Minnesota Statutes 1986, section 422A.16, subdivision 2, is amended 
to read: 

Subd. 2. DEFERRED DEFINED CONTRIBUTION ANNUITY. A person w i_s 3 member of the contributing class on the efieet-i=~=.e date ef t-la-is aet Appil 
_2_§_, 1973, app who makes the election herein provided Q i_n Qi_s_ subdivision 
and in subdivision 1 previded fee, may, upon attaining the age of 55 years, but 
before attaining the age of 65 years, or someone acting in the member’s behalf, 
may make application to receive sueh ph_e retirement allowance as is provided 
for in section 422A.15, subdivision 3, g Q optional retirement allowance in the 
manner provided for by section 422A.17. Sueh IQ retirement allowance shall 
be the actuarial equivalent of the city’s contribution and the member’s deposit, 
as they were on the date_ the separation becomes permanent, plus interest, as 
provided for in section 422A.l2. 

I_lpe_ retirement allowance provided under pp subdivision 9; _a_riy optional 
annuity form o_f tli_e retirement allowance gfi Q computed £1 determined 
under 3 procedure specified py tl1_e commission-retained actuary utilizing E 
appropriate mortality table established ‘pv mg board pf trustees based 0_Il ;_l_i§ 

experience o_fplE fund Q recommended py fie commission-retained actuary gig 
using flip applicable postretirement interest ite assumption specified _i_i1 section 
356.215, subdivision :1; 

Sec. 74. Minnesota Statutes 1986, section 422A.16, subdivision 3a, is 
amended to read: 

Subd. 3a. DEATH WHILE DEFERRED SURVIVOR BENEFIT. If a 
eeatr-ibet-ing member person who has become permanently separated from the 
service of the city after 20 or more years of service as a contributing member, 
has at the time ef separation allowed the member’s contributions to the fund to 
remain on deposit, and has filed a written request with the board on prescribed 
forms, dies prier to before the effective date of retirement as determined by the 
board, the board shall pay a monthly allowance for life to the surviving spouse 
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of the employee, in lieu of the city credit referred to in section 422A.23. The 
monthly allowance herein provided for Q th_i_s_ subdivision shall be the actuarial 
equivalent of a single life service allowance specified in section 422A.l5, subdi- 
vision 1, which would have been payable to the employee person on the date of 
death, notwithstanding the age requirement stated therein Q section 422A.l5, 
subdivision 1. For purposes of this subdivision, the amount of g_n_y excess 
contributions g voluntagy additions by the -member person shall not be includ- 
ed in determining the monthly allowance. 

Llie surviving spouse allowance under @ subdivision §h_a_ll pg computed 
and determined under _a procedure specified py fie commission-retained actuary 
utilizing t_h_e appropriate mortality table established l_)y Q board o_f trustees 
based Q E experience _<_)_f E _i_‘1_1pg as recommended py thg commis- 
sion-retained actuary £1 using ghp applicable postretirement interest E 313 
sumption specified Q section 356.215, subdivision fl, 

Sec. 75. Minnesota Statutes 1986, section 422A.l6, subdivision 10, is 
amended to read: ' 

Subd. 10. DEFERRED ALLOWANCE AUGMENTATION. All Deferred 
allowances granted under this section shall be calculated as of the date of separa- 
tion and shall be increased by the interest assumption rate provided for in 
ehepter -356 91% percent peg E until January 1, 1981, and thereafter by the 
interest rate of three percent per year, compounded annually. 

Sec. 76. Minnesota Statutes 1986, section 422A.l7, is amended to read: 

422A.l7 RETIREMENT ALLOWANCE; OPTIONS. 
At the time at‘ retirement, any employee who is eligible to receive a service 

allowance may elect to receive benefits in a retirement allowance payable through- 
out life or may on retirement elect to receive the actuarial equivalent at that 
time of annuity, pension, or retirement allowance in a lesser annuity, or a lesser 
pension, or a lesser retirement allowance, payable throughout life, with the 
provisions that: 

Option I. If the benefieier-y benefit recipient dies before receiving in pay- 
ments Q amount §_gpa_l tp the present value of the benefit recipi- 
lfp annuity, pension, or retirement allowance, as it was at pf the time @ of 
the benefieiafifis benefit recipient’s retirement, the balance shall be paid to 
the benefieieryds benefit recipient’s legal representatives or to such person, hav- 
ing an insurable interest in the benefieiaryls benefit recipient’s life, as the benefieia-1=y 
benefit recipient shall nominate by written designation duly acknowledged and 
filed with the retirement board at the t-i~me as pf 13 gage of retirement, or 

Option II. Upon the death of the lsenefieia-i=y benefit recipient, the benefieiafils 
benefit recipient’s annuity, pension, or retirement allowance shall be continued 
throughout the life of and paid to s-i:iel=;_tli_e person, having an insurable interest 
in the benefieiaryls benefit recipient’s life, as the beneficiary benefit recipient 
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shall nominate by written designation duly acknowledged and filed with the 
retirement board at g pf the time date of retirement, or 

Option III. Upon death of the ggpigpt, one-half of 
the benefieieryls benefit recipient’s annuity, pension, or retirement allowance 
shall be continued throughout the life of and paid to suela ghp person, having an 
insurable interest in the benefieiaryls benefit _r_e_c_ipi_e1§ life, as the beflefieiflfif 
benefit recipient shall nominate by written designation duly acknowledged and 
filed with the retirement board at _a_s o_f the time Q of retirement, or 

Option IV. Other benefit-s optional retirement allowance forms shall be 
paid t_o the beneficiary benefit recipient or such other g persons as the 
benefieiary benefit recipient shall nominate nominates, provided sueh et-her benefits 
shaflbeeertifiedbytheexeeefivedireetereftherefirementbearétebeghgflip 
optional annuity _i§ of equivalent actuarial value _tp th_e flglp 111}; 
annuity calculated under section 422A.l5 and i_§ approved by the retirement 
board. 

_A_n_y optional retirement allowance ill 13 computed pr_1d_ determined under 
Q procedure specified l_)y tl1_e commission-retained actuagy utilizing gap 
:_1_t_e mortality gale established l_)y @ board pf trustees based gm tpg experience 
o_f gig fippg gs recommended py fie commission-retained actuary a_r_1;l_ usingE 
applicable postretirement interest rate assumption specified Q section 356.215, 
subdivision fig 

I_n_ adopting optional annuity forms, fie board p_f_‘ trustees shall obtain gap 
written recommendation pf th_e commission-retained actuary. The recommen- 
dations shall 3 Q part o_f tl1_e permanent records 9_f Qg board o_f trustees. 

Sec. 77. Minnesota Statutes 1986, section 422A.23, subdivision 6, is amended 
to read: 

Subd. 6. SURVIVOR BENEFIT EMPLOYEE CONTRIBUTION. The 
retirement board shall create a reserve account for survivor’s benefits from 
which shall be paid on an actuarial basis all sueh survivor benefits due and 
payable. =Phebe&fé9ha*1e&H9eafiA1fl1_emQ9f9&fi_sCjLlm1L.§_S.IEfl0_fQ§ 
annual actuarial valuation of E fpryg prepared py th_e commis- 
sion-retained actuary, p determination pffl1_e normal Qgt 9f the benefits payable 
£r9__rp t_lpa_ survivor’s benefit account to ill be made by the beardls aetuafy; and 
Qg board shall reduce or increase the employee contribution rate of one fourth 
of one percent if and when it is aetuerial-ly determined based pr; t_l_1_e_ annual 
actuarial valuation that sueh ’th_e member contribution rate is in excess of or j_s_ 
less than the amount necessary to pay for 50 percent of the calculated normal 
cost of the survivor benefits herein provided i_n t_hi§ section. 

See. 78. Minnesota Statutes 1986, section 422A.23, subdivision 7, is amended 
to read: 

Subd. 7. ACTIVE MEMBER SURVIVOR COVERAGE. If the contribut- 
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ing member dies after having been in the service of the city 20 or more years, 
and before the effective date of retirement, as determined by the retirement 
board, such Q board shall pay a monthly allowance for life to the designated 
beneficiary of such §h_e employee. The monthly allowance herein provided for 
shall be the actuarial equivalent of a single life service allowance specified in 
section 422A.l5, subdivision 1, which would have been payable to the employee 
on the date of death, notwithstanding the age requirement stated therein Q 
section 422A.l5, subdivision 1. For purposes of this section, the amount of fly 
excess contributions by voluntag additions by the member shall not be included 
in the calculations in determining the monthly allowance. 

I1_1_e survivor allowance under t_l1_i_s subdivision shall Q computed and deter- 
mined under a procedure specified by th_e commission-retained actuary utilizing 
tbb appropriate mortality table established by jibe board _o_f trustees based 9_n_ tbe 
experience bftbe fund Q recommended by th_e commission-retained actuary Ed 
using mg applicable postretirement interest % assumption specified i_n section 
356.215, subdivision 4_d, 

Sec. 79. Minnesota Statutes 1986, section 490.121, subdivision 20, is amended 
to read: 

Subd. 20. ACTUARIAL EQUIVALENT. “Actuarial equivalent” means the 
able with a given amount at a stated age condition o_f E annuity by benefit 
having Q equal actuarial present value as another annuity Q‘ benefit, deter- 
mined § bf b Q yflb each actuarial present value based 9_n_ tbg aggro- 
priate mortality table adopted bl th_e board o_f trustees based Q Q15; experience 
o_f'tl1_e fund as recommended by ’th_e commission-retained actuary £1 using be 
applicable preretirement _o_r postretirement interest E assumption specified i_n_ 
section 356.215, subdivision _4gl_. 

Sec. 80. Minnesota Statutes 1986, section 490.124, subdivision 11, is amended 
to read: 

Subd. 11. OPTIONAL ANNUITIES. There shall be no survivor or death 
benefits in connection with the death of a judge who retires after December 31, 
1973, except as otherwise provided herein i_n sections 490.121 Q 490.132. 
Within 30 days prior to such before retirement, except as provided in subdivi- 
sion 10, a judge may elect to receive, in lieu of the normal retirement annuity, 
an optional annuities retirement annuity which shall take the form of either an 
annuity payable for a period certain and for life thereafter or a joint and survi- 
vor annuity. Such 1119 optional ennu-it-ies retirement annuity shall be actuarially 
equivalent to an 3 single @ annuity for life; with no term certain, and shall be 
established by the governing body board o_f directors of the Minnesota state 
retirement system upon, in establishing these optional retirement annuity forms, 
th_e board £11 obtain the written recommendation of an approved _tbe_ actuary 
retained by _t_h_§ legislative commission Q pensions gig retirement. L116 recom- 
mendations iall Q a it 9_f"tl1_e permanent records 9_f me board. 
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Sec. 81. TRANSITIONAL PROVISION. 
In establishing mp correctional employees retirement fund under section Q, 

13 tiiard o_f directors _o_fjt_l_1p Minnesota we g'ge_nLt % than a_11_ggat_e th_e 
aggtg currently hfi by th_e gig; e_mp_1_<;\@ retirement fund between that fund 
£1 tpg newly created fpng. T_l1e_ assets flail b_e allocated based pp ;l_1_e actuarial 
valuations 91‘ th_e §_ta1§ employees retirement E £1 t_l1<a_ _e_r_p_p_1_gy; 

peg retirement p1_ap prepared py pl_i_e actuagy retained py _t_l;e_ l§gi_sjgti\r_e 
§io_n_ _(_)_1__1_ pensions arid retirement as o_f Jul L 19$, £1 adjusted f_og me agtlgal 
receipts 9;‘ contributions fld investment income E actual gs_l9_1_1__rs'._ernejn‘cs pf 
benefits, refunds, ggl administrative expenses attributable t_o _tl_1_e_ correctional 
employees retirement mg occurring between iply 1, ;9_§z, _a_r_1_d ‘ch_e 51$ g 
which t;h_e correctional employees retirement fund § established. 

Sec. 82. TEMPORARY PROVISION. 
T_h§provisions_g_f_‘sections1_L,_L2_,l_41tgfi,§,g_§_,g§_tp§_Q,fl,§j_tg_?y§, 

iQr:1_4;;i6_z:*L4_9s_6_1r§Zri§r§2iZlEZ:Lfl1Z§£9§9_In§XI1_<1tl£._____C0nStI‘u6d 
t_o require gny immediate chance i_n current actuarial assumption_sy optional 
annuity forms, optional annuity factors, £1 early retirement reduction factors 
_agd_ §_l_i§_l_l _c_>p_ly apply t_o Qy chang_e_§ _igi_ these items after flip effective @ pf tl_i_i_s 
section e_1_r_1__d _n;1a_y pp‘; 1333 construed _t_q require fly change without a significant 
deviation _f§_o_n_1 actual experience. 

Sec. 83. REPEALER. 
Minnesota Statutes 1986, section 352B.26, subdivision 24 is repealed. 

Sec. 84. EFFECTIVE DATE. 

Egg 1 t_0 12 §_n_<_1 Q 32 8_3 §£<2 _:_e1‘feC1iV6 0_n $11.62 $12 ___sf0110Win L31 
%1£t_r_1g§n_’t. Section gg i_s effective a_s soon z_1_s_ _i_§ practicable following final 
enactment. 

Approved May 27, 1987 

CHAPTER 260—H.F.No. 1083 
An act relating to government liability; authorizing municipal insurers to settle tort 

claims; clarifying that instrumentalities of municipalities incorporated as nonprofit corpora- 
tions may be included in the self-insurance pool; amending Minnesota Statutes 1986, sec- 
tions 466.06; 466.08; and 471. 98. subdivision 2. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1986, section 466.06, is amended to read: 
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