
Ch. 398 LAWS of MINNESOTA for 1986 400 

CHAPTER 398—H.F.No. 1599 

An act relating to agriculture; establishing the rural finance administration; authorizing 
the sale of state bonds; ratifying and approving an interstate compact on agricultural grain 
marketing; authorizing development of a plan for a memorial to Native Americans; establish- 
ing a mediation procedure; re-enacting an interest buydown program; authorizing certain 
deficiency judgments; prescribing a procedure to determine the amount of certain agricultural 
deficiency judgments; providing for farm advocate guidelines; reactivating the data collection 
task force; authorizing additional interest payments to certain family farm security program 
sellers; increasing the allowable width of certain trucks; authorizing trucks hauling sugar 
beets or potatoes to be overweight during certain periods; declaring crop ownership; prescrib- 
ing a procedure for planting crop owners to recover crop value; providing for a lien; prescrib- 
ing satisfaction and enforcement of liens; modifying venue to recover possession of personal 
property; allowing designation, sale and redemption of an agricultural homestead that is 

executed on and sold as part of other property; allowing designation, sale, and redemption of 
a homestead foreclosed on or part of other property; establishing filing requirements, enforce- 
ment, and priority of veterinarian’s liens; declaring state policy relating to wild rice; increas- 
ing the homestead exemption to 160 acres; exempting agricultural property for certain 
purposes; providing certain rights of first refusal; establishing a legal services support pro- 
gram; protecting certain conservation practices; changing the agricultural land preservation 
pilot program; protecting certain rights-of-way from erosion; changing certain variances 

requiring a study; authorizing certain soil and water purification tests; appropriating money 
and authorizing issuance of bonds; excluding certain capital gains; amending Minnesota 
Statutes 1984, sections 138.585, by adding a subdivision; 160.27, subdivision 5; 169.01, 

subdivision 7; 169.80, subdivision 1; 169.81, subdivisions 2 and 3; 169.825, subdivisions 8, 
10, 11, and by adding a subdivision; 169.832, by adding a subdivision; 169.86, subdivisions 2 
and 5; 290.08, by adding a subdivision; 3369-50]; 480.24, by adding a subdivision; 480.242, 
subdivision 2; 500.24, by adding subdivisions; 510.02; 514.92; 542.06; 572.33, subdivision 1, 

and by adding a subdivision; 5 72.35; 580.23, subdivision 1; 581.09; Minnesota Statutes 1985 
Supplement, sections 40.26; 92.50, subdivision 1; 92.501, subdivisions 1 and 2; 160.232; 
168.013, subdivision 1e; 169.862; 221.033, subdivision 3; 256.73, subdivision 2; 290.01, 

subdivision 20b; 290.091, subdivision 2; 290.491; 473H.10, subdivision 3; Laws 1985, chapter 
19, section 2, subdivision 2, and by adding a subdivision, and section 6, subdivision 6; 

proposing coding for new law in Minnesota Statutes, chapters 17; 40A; 116; 222; 273; 480; 
514; 550; 557; 559; 572; 580; 581; 582; and 583; proposing coding for new law as Minnesota 
Statutes, chapters 41B; and 236A; repealing Minnesota Statutes 1984, sections 561.11; 561.12; 
561.13; 561.14; 561.15; 561.16; and 582.04. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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ARTICLE 1 

MEDIATION 

Section 1. Minnesota Statutes 1984, section 336.9-501, is amended to read: 

336.9-501 DEFAULT; PROCEDURE WHEN SECURITY AGREEMENT 
COVERS BOTH REAL AND PERSONAL PROPERTY. 

(1) When a debtor is in default under a security agreement, a secured party 
has the rights and remedies provided in this part and except as limited by 
subsection (3) those provided in the security agreement. He may reduce his 
claim to judgment, foreclose, or otherwise enforce the security interest by any 
available judicial procedure. If the collateral is documents the secured party 
may proceed either as to the documents or as to the goods covered thereby. A 
secured party in possession has the rights, remedies, and duties provided in 
section 336.9-207. The rights and remedies referred to in this subsection are 
cumulative. 

(2) After default, the debtor has the rights and remedies provided in this 
part, those provided in the security agreement, and those provided in section 
336.9-207. 

(3) To the extent that they give rights to the debtor and impose duties on 
the secured party, the rules stated in the subsections referred to below may not 
be waived or varied except as provided with respect to compulsory disposition 
of collateral (subsection (3) of section 336.9-504 and section 336.9-505) and 
with respect to redemption of collateral (section 336.9—506) but the parties may 
by agreement determine the standards by which the fulfillment of these rights 
and duties is to be measured if such standards are not manifestly unreasonable: 

(a) Subsection (2) of section 336.9-502 and subsection (2) of section 336.9- 
504 insofar as they require accounting for surplus proceeds of collateral; 

(b) Subsection (3) of section 336.9-504 and subsection (1) of section 336.9- 
505 which deal with disposition of collateral; 

(c) Subsection (2) of section 336.9-505 which deals with acceptance of 
collateral as discharge of obligation; 

((1) Section 336.9—506 which deals with redemption of collateral; and 

(e) Subsection (1) of section 336.9~507 which deals with the secured party’s 
liability for failure to comply with this part. 

(4) If the security agreement covers both real and personal property, the 
secured party may proceed under this part as to the personal property or he may 
proceed as to both the real and the personal property in accordance with his 
rights and remedies in respect of the real property in which case the provisions 
of this part do not apply. 
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(5) When a secured party has reduced his claim to judgment the lien of any 
levy which may be made upon his collateral by virtue of any execution based 
upon the judgment shall relate back to the date of the perfection of the security 
interest in such collateral. A judicial sale, pursuant to such execution, is a 
foreclosure of the security interest by judicial procedure within the meaning of 
this section, and the secured party may purchase at the sale and thereafter hold 
the collateral free of any other requirements of this article. 

gg) A person _n_1ay E begin :9 enforce a security interest _ip collateral Qa_t i_s 
agricultural property subject t_o sections Q t_o Q Q h_as_ secured a Q" grmie 
tpgp $5,000 unless: a mediation notice under subsection (1) i_s served £1 t_l§ 
debtor a_nd a Qpy mpg _v1i:cl_1 13 director @ ’th_e debtor app creditor ha_\§ 
completed mediation under sections § t_oE~ 

Q) A mediation notice under subsection (Q must contain t_h_e following 
notice with fig blanks properly filled3 

“TO: ....gName o_fDebtor).... 

YOU HAVE DEFAULTED @ THE ....(Debt i_p Default).... SECURED E AGRICULTURAL PROPERTY DESCRIBED A§ ....(Reasonab1e Descrip- 
til o_f Agricultural Property Co1lateral).... 

A_S_ A SECURED PARTY, ....(Name o_f Secured Party).... INTENDS E ENFORCE THE SECURITY AGREEMENT AGAINST THE AGRICULTUR- 
£. PROPERTY DESCRIBED ABOVE Q REPOSSESSING, FORECLOSING 
QN4 _O_R OBTAINING A COURT JUDGMENT AGAINST THE PROPERTY. 

YOU HAVE THE RIGHT E HAVE THE DEBT REVIEWED FOR MEDIA- 
TION. E YOU PARTICIPATE I_N MEDIATION, THE DIRECTOR O_I-7 THE AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CREDIT ANA- 
LYST E HELP YOU Q PREPARE FINANCIAL INFORMATION. MEDI- ' 

ATION WILL ATTEMPT E ARRIVE A}: @ AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS. 
_'1;Q HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE 

A MEDIATION REQUEST WITH THE DIRECTOR ....(Date o_f l_4 Days after 
Service o_f Q Mediation Notice).... THE MEDIATION REQUEST FORM § 
AVAILABLE AT ANY COUNTY RECORDER’S Q COUNTY EXTENSION 
OFFICE. 

FROM: ....(Name a_n_<_l Address o_f Secured Party)....” 

Sec. 2. [550.365] MEDIATION NOTICE AND CONDITIONS FOR AGRI- 
CULTURAL PROPERTY. 

Subdivision A REQUIREMENT. A mrl m_ay E attach, execute pp, 
l£v_y pp, g seize agricultural property subject t_o_ sections Q t_o fl thit E secured 
a gig o_f Es; tl_1_ap $5,000 unless: §_l_) a mediation notice Q served o_n ‘th_e 

judgment debtor @ a gpy mg ylifl LIE director app Q) tl1_e debtor E 
creditor have completed mediation under sections Q t_oE~ 
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Subd. _2_. CONTENTS. A mediation notice must contain 113; followifi 
notice with the blanks properly filled Q 

“TO: ....(Name o_f Judgment Debtor).... 

A JUDGMENT WAS ORDERED AGAINST YOU BY ....(Name 91" Court).... 
O_N ....gDate o_fJudgment). 

AS A JUDGMENT CREDITOR, ....(Name 9_f Judgment Creditor).... @ 
TENDS E TAKE ACTION AGAINST THE AGRICULTURAL PROPERTY 
DESCRIBED _A_S ....(Description of Agricultural Property).... lg SATISFY THE 
JUDGMENT. 

YOU HAVE THE RIGHT I_Q_ HAVE THE DEBT REVIEWED FOR MEDIA- 
TION. IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR Q THE 
AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A CREDIT ANA- 
LYST E HELP YOU PREPARE FINANCIAL INFORMATION. MEDIA- 
TION WILL ATTEMPT IQ ARRIVE fl @ AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS. 
E HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE 

A MEDIATION REQUEST WITH THE DIRECTOR ....(Date 911:1 Days after 
Service o_f tl1_e Mediation Notice).... THE MEDIATION REQUEST FORM _I_S_ 

AVAILABLE A1‘ ANY COUNTY RECORDER’S QR COUNTY EXTENSION 
OFFICE. 

FROM: ....(Name E Address of Judgment Creditor)....” 
Sec. 3. [559.209] MEDIATION NOTICE AND CONDITIONS FOR AGRI- 

CULTURAL PROPERTY. ' 

Subdivision A REQUIREMENT. A person _n_1ay Lt begin t_o terminate a 
contract for deg under section 559.21 t_o_ purchase agricultural property subject 
_tg sections § t_o g E secured _a g1_e_b_t Qf _IL1_0_r§ E1313 $5,000 unless: Q) a 
mediation notice _i§ served Q gig contract f_or deed purchaser £1 2_1 copyE yfl the director; a_r;d_ Q) the contract for deed vendor @ purchaser have 
completed mediation under sections _5_ to 1_7_: 

Subd. A CONTENTS. A mediation notice must contain 33 following 
notice with tl1_e blanks properly filled in_. 

“TO: ....(Name of Contract fir Deed Purchaser).... 

YOU HAVE DEFAULT ED ON THE CONTRACT FOR DEED QE THE AGRICULTURAL PROPERTY DESCRIBED fi ....(Size and Reasonable Loca- mg 9_f_‘ Property, 11191 Legal Description).... 
_A__S THE CONTRACT FOR DEED VENDOR, ....(Contract for Deed Ven- 

dor).... INTENDS E TERMINATE THE CONTRACT AND TAKE BACK THE PROPERTY. 
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YOU HAVE THE RIGHT E HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION. E YOU PARTICIPATE m MEDIA- 
TION, THE DIRECTOR O_F THE AGRICULTURAL EXTENSION SERVICE 
WILL PROVIDE A CREDIT ANALYST E HELP YOU PREPARE FINAN- 
CIAL INFORMATION. MEDIATION WILL ATTEMPT E ARRIVE A_TE AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS. 
E HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDI- ATION YOU MUST FILE A MEDIATION REQUEST WITH THE DIREC- TOR Q ....(Date o_f _1A Days after Service o_f tl1_e Mediation Notice).... THE MEDIATION REQUEST FORM IS AVAILABLE fl ANY COUNTY RECORD- 

ER’S QR COUNTY EXTENSION OFFICE. 
FROM: ....(Name gr_1_c_l_ Address pf Contract fpr Deed 

Vendor)....” 

Sec. 4. [581.015] MEDIATION NOTICE AND CONDITIONS FOR AGRI- 
CULTURAL PROPERTY. 

Subdivision L REQUIREMENT. A person _Ip2_1y n_ot begin a proceeding 
under Q chapter t_o foreclose a mortgage Q agricultural property subject t_o 
sections Q t_o fl t_h_2_1t 1_1§ _2; secured dejtft o_f fill $5,000 unless: Q) g 
mediation notice i_s served pp t_h_e mortgagor E g copy i_s E @ jg director" £1 §_2_) thp mortgagor §p<_i mortgagee have completed mediation under sections 
5 to 17.

~ 
Subd. A CONTENTS. A mediation notice must contain th_e following 

notice with mp blanks properly filledQ 
“TO: ....(Name o_f Record Owner).... 

YOU HAVE DEFAULTED Q11 THE MORTGAGE Q THE AGRICUL- TURAL PROPERTY DESCRIBED AS ....(Size Reasonable Location;E 
Legal Description 

A§ HOLDER Q_Ij THE MORTGAGE, ....(Name o_f Holder o_f Mortgage).... INTENDS E FORECLOSE Qlj THE PROPERTY DESCRIBED ABOVE. 
YOU HAVE THE RIGHT IQ HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION. E YOU PARTICIPATE E MEDIATION, THE DIREC- TOR Q THE AGRICULTURAL EXTENSION SERVICE WILL PROVIDE A 

CREDIT ANALYST E HELP YOU PREPARE FINANCIAL INFORMA- 
TION. MEDIATION WILL ATTEMPT IQ ARRIVE E E AGREEMENT 
FOR HANDLING FUTURE FINANCIAL RELATIONS. 
Q HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH THE DIRECTOR ....(Date 

9;‘ 15 gig ggt_e_r Service o_fth_e Mediation NOtice).... THE MEDIATION REQUEST FORM § AVAILABLE AT ANY COUNTY RECORDER’S Q COUNTY EXTENSION OFFICE. 
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FROM: ....(Name gppl Address o_f Holder pf Mortgage)....” 

Sec. 5. [583.20] CITATION. 

§_e_cticl Q t_o l_Z fly Q pi_tpd § t_l1e_ “farmer-lender mediation act.” 
Sec. 6. [583.21] LEGISLATIVE FINDINGS. @ legislature firgip tl_ip_t flip agricultural sector pf thi state’s economy i_s 

under severe financial % t_o Q farm commodity prices, continuing h_ig_h 
interest rates, pg reduced n_et farm income. @ suffering agricultural economy 
adversely affects economic conditions Q a_ll other businesses ip rural communi- 
t_ip§ gs @ Thousands o_f thg state’s farmers gg unable t_o meet current 
payments o_f interest E principal payable o_n mortgages gig other lgip pg 
lgpd contracts gppl a_1“e threatened yv_itp tpp lg o_f farmland, eguipment, 
crops, aid livestock through mortgage yd @ foreclosures, cancellation pf 
contracts jg deed, @ other collection actions. Lire agricultural economic 
emergency requires pp orderly process w_it_l1_ state assistance 19 adjust agricultural 
indebtedness tp prevent pigl unrest gi_d _tp preserve th_e_ general welfare E 

integrity pf flip gig 
Sec. 7. [583.22] DEFINITIONS. 
Subdivision 1. APPLICABILITY. '_I‘_hp definitions i_n gs section apply t_q 

sections 1 1:9 E; 
Subd. A AGRICULTURAL PROPERTY. “Agricultural property” means 

§a_l property phpt _i§ principally pppd _f9_r farming a_s defined _ip section 500.24, 
subdivision ;, paragraph (3), @ raising poultry, E personal property E i_s 
1_1_s_eg a_s security tp finance _a farm operation Q pgfi _a§ p_a_r_t 91" _a operation 
including equipment, crops, livestock, g_rg proceeds pf :3 security. “Agricultur- 
a_l property” §pa_ll ali include agriculturally related businesses Q defined py tl1_e 
commission. 

Subd. _3_: COMMISSION. “Commission” means gl_i_e_ commissioners o_f agri- 
culture, finance, _ar_1_d commerce. 

Subd. 3 CREDITOR. “Creditor” means tfi holder o_f e_t mortgage o_n 
agricultural property, _a vendor o_f e_1 contract fpr deed o_f agricultural property, p 
person with g lifi g security interest i_n agricultural property, g g judgment 
creditor with g judgment against a_1 debtor with agricultural property. 

Subd. 1 DIRECTOR. “Director” means _tl1_e director o_f flip agricultural 
extension service 53 t_h_e_ director’s designee. 

Subd. 6. FILE. “File” means tp deliver py thp reguired date py certified 
mail g another method acknowledging receipt. 

Subd. 7. MEDIATOR. “Mediator” means p farm mediator appointed l_)y 
thp director. 
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Subd. Q SERVE. “Serve” means personal service _a_s_ Q a district court civil 
action. 

Sec. 8. [583.23] FARM MEDIATION. 
Subdivision 1. TRAINING. _T_lE director must provide training arg sup- 

port Q mediators. 
Subd. 2_. APPOINTMENT. :l'_lpe_ director must provide mediators py con- 

tracting with qualified persons experienced i_n farm finance, agricultural law, gqgl 
negotiation. 

Subd. ; ADMINISTRATION. fly director may appoint a farm mediation 
administrator. JQ administrator Q director shall provide training Q farm 
mediators _aQ credit analysts Qg coordinate community legal education p_r_g; 
grams fQr farmers. 

Sec. 9. [583.24] APPLICABILITY. 
Subdivision _1_. CREDITORS. §a_) IQ farmer—lender mediation a_ct applies 

t_o creditors who 2_1;e_: 

§_1_) the United States 9; Q agency o_f tl1_e United States; 
Q) corporations, partnerships, and other business entities; and 

(:3) individuals. 

(p) _"[h_e farmer-lender mediation apt does Q apply t_g creditors o_f a debtor 
described under subdivision 2) paragraph {pl 

Subd. 2. DEBTORS. (a) Except Q provided i_n paragraph gp) t_l_1p farmer- 
lender mediation a_ct applies tp Q debtor who 

Q) a person operating g family farm as defined i_n section 500.24, subdivi- 
sion _2_; 

Q) _a family farm corporation. §.§ defined Q section 500.24, subdivision 2; 
Q) Q authorized farm corporation Q defined i_n section 500.24, subdivision 

2‘ or .4 .—. 

Q) Q owner o_f Q agriculturally related business. 
gp) [hp farmer-lender mediation Q; Q Q apply 19 a_ debtor wQl1oQ Q leases le_s_s Q Q9 gc_r§ Q IQ Q $20,000 i_n gross sales pf agricultural 

products _t_l3_e_ preceding year, except fQr Q owner pf Q agriculturally related 
business Q defined py gig director. 

Sec. 10. [583.25] VOLUNTARY MEDIATION PROCEEDINGS. 
A debtor that owns agricultural property 9; Q creditor o_f Q debtor may 
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request mediation 9_f_‘ the indebtedness hy z_1 farm mediator hy applying t_o fie 
director. _'l:he director shall make voluntary mediation application forms availa- 
h_l_e_ at t_l1_e_ county recorder’s g_t1_q county extension oflice i_n_ egg county. I_he 
director must evaluate request g1_n_d_ they direct e mediator t_o fiat _\yit_h tfi 
debtor 2_1t1_d_ creditor tg assist ih mediation. 

Sec. 11. [583.26] MANDATORY MEDIATION PROCEEDINGS. 
Subdivision _1_t MEDIATION NOTICE. A creditor desiring tg e )@ 

ceeding te enforce e geht against agricultural property under chapter Qfl o_r _5_8;t 
gt sections 336.9-501 tg 336.9-508, _t_c_> terminate _a_ contract Q deed te purchase 
agricultural property under section 559.21, o_r te garnish, le_vy 9_r_1, execute eh: 
seize, Qt attach agricultural property, must serve Art applicable mediation notice 
under sections 1, A A fld A Q the debtor ertc_i the director. :13 creditor they 
get begin th_e proceeding until the creditor £1 debtor have completed media- Qh 9_r a_s allowed under sections _5_ t9 t1 

Subd. _2_. MEDIATION REQUEST. (at) A debtor gig h_le gt mediation 
reguest fl>_rtn_ _w_i_th the director hy _1A gag after receiving gt mediation notice. 
_T_he mediation request form must state a_ll known creditors. IQ director shall 
make mediation request forms available Q th_e county recorder’s e_n_ct county 
extension ettee gt Eh county. 

(h) A debtor yv_h_q 1% t9 fig _a timely mediation request waives LIE right t_o 
mediation under the farmer~1ender mediation it. The director $111 notify _a 
creditor stating _t_h_a_t t_l§ creditor they proceed against tl1_e agricultural property 
because E debtor we failed tg _fi_le § mediation reguest. 

(e) _It' _a debtor fig get received e mediation notice z_1_rtg1_ i_s subject tg e 
proceeding O_f gt creditor enforcing 5:; egg against agricultural property under 
chapter _5_§Q 9_r fl3_l g sections 336.9-501 tg 336.9-508, terminating _a contract 
to_r deed te purchase agricultural property under section 559.21, _c_>_r_ garnishing, 
levying en, executing eh, seizing, et attaching agricultural property, tfi debtor 
m_ay fl 2_1 mediation reguest @ tl'1_e commission. 1 mediation request form 
must indicate that the debtor has not received a mediation notice. 

Subd. §_. CREDIT ANALYST AND FARM ADVOCATE. fie) A_ft_c=._r receiv- 
mg g mediation notice, the director §1_i_:t1t provide gt credit analyst knowledgeable 
th agricultural gig financial matters te meet _vy_it_h the debtor erg assure thet 
information relative t_o _t_h_e finances et" the debtor t§ prepared fig th_e initial 
mediation meeting. 

(h) After receiving me mediation notice, the director shall notify t_h_e debtor 
that a_ farm advocate may 3 available without charge t_g assist the debtor and 
tfi credit analyst. 

Subd. _¢_l_. INITIAL MEDIATION MEETING. (gt) _I§y tett eleye a_fte_r receiv- 
i_r_1_g a_ mediation request, t_h_e director eltatl_l send: gt) a_ mediation meeting notice 
tg the debtor; aid Q) g mediation meeting notice w claim form t_o a_ll known 
creditors ef t_l1e_ debtor. 
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(Q) Il_1§ mediation meeting notice must include Q LQ gig f_o; Q 
initial mediation meeting between gig debtor, Q_l_1 known creditors o_f t_l_1_e debtor, 
Qpg Q li_§t o_f three mediators. Q initial mediation meeting must Log 1 within 
_2_(_) Q.y_s o_f1l§ notice. 

(g) creditor aid me debtor gay request fie director t_o exclude 9_1_1_e 

mediator fr_om _t_h_e fis_t l_)_y sending th_e director Q notice t_o e_fl‘_ept within _3_ 

gQy§ after receiving the mediation meeting notice. I_n t_l_1§ event mg; requests 
from the creditors t_o remove mediators from jg li_st would result i_n ’th_e exclu- 
gop 9_fQ1l _o_f Q13 remaining mediators @ director shall appoint th_e mediator 
n_ot excluded l_)y E creditor owed gig largest debt. IQ th_e event @ Q debtor 
Q1 creditor request 1:115 same mediator, ’ch_e director shall appoint E mediator. 

Subd. ; EFFECT OF MEDIATION MEETING NOTICE. (Q) Except Q 
provided _ip paragraph (Q), E Q creditor receives Q mediation meeting notice 
under subdivision 5 1h_e creditor fig tl1_e creditor’s successors i_n interest EyE 
continue proceedings t_o_ enforce Q @ against agricultural property Qfth_e debtor 
under chapter 5_8() Q‘ E g sections 336.9-501 39 336.9-508, t_o terminate Q 
contract fig deed t_o purchase agricultural propemr under section 559.21, o_r pg 
garnish, le_vy o_n, execute o_n, seizg pr attach agricultural property. Time periods 
under Qng affecting those procedures m_op running until (_1_) _9_0 _d_aE th_e 
conclusion o_f mediation, g Q) Q mediation agreement ig reached. 

Lb) If Q creditor i_s Q agency o_f tfi United States E receives Q mediation 
meeting notice under subdivision 3, mp creditor fig _t_lE creditor’s successors _i_p 
interest Q1_ay n_ot continue proceedings t_o enforce Q Q against agricultural 
property _o_f QQ debtor under chapter E g 5_81 Q sections 336.9-501 _tp 336.9- 
§_(_)_§_, tp terminate Q contract 3)}; deed tg purchase agricultural property under 
section 559.21, g 19 garnish, fly Q, execute gr), seize, _o_r attach agricultur- 
a_l property. Time periods under ali affectipg those procedures slop running 
itil Q) fig _d_Qy_s_ after me conclusion pf mediation, g Q) Q mediation agree- 
_11n_eQ1t i_s reached. 

Subd. 6. DUTIES OF MEDIATOR. Q tl1_e initial mediation meeting Qpg 
subsequent meetings, mp mediator shall: 

Q) listen t_o pig debtor and E creditors desiring :[_Q Q heard; 
Q) attempt t_o mediate between 313; debtor and gllg creditors; 

Q) advise th_e debtor Qng creditors o_f assistance programs available; 

(3) attempt t_o_ arrive Qt a_n agreement 19 fairly adiust, refinance, gr pQy fie 
debts; and 

§_5_) advise, counsel, and assist th_e debtor and creditors i_n attempting tg 
arrive a_t a_n agreement fig th_e future conduct o_f financial relations among them. 

Subd. _7_._ MEDIATOR LIABILITY AND IMMUNITY. Q) A mediator 
immune from civil liability E actions within me scope Q” Q; position Q 
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mediator. A mediator does get have g <_ig1_ty t_o advise g creditor pg debtor about 
me liy o_r t_o encourage g assist g debtor _0_1‘ creditor i_n reserving o_r establishing 
l_egg_l rights. flip subdivision i_s Q addition t_o fig _n_qt g limitation pf immunity 
otherwise accorded _te e mediator under 1_a_vL 

(Q) A mediator cannot pe examined about 3 communication 9; document, 
including worknotes, made 9; used i_n Are course 53" 9; because 9f mediation 
under 1h_i_s_ section a_ng section _1_2_. in paragraph n_ot epgy t_o me parties 
i_n t_h_e dispute i_n_ a_n application t_o e court py 2_l party t_o have _a mediated 
settlement agreement §e_t aside gg reformed. A communication 9; document 
otherwise pet privileged ggee _n_o_t become privileged because A i_s $1 i_n E 
cause 9_f_ mediation. This paragraph A @ intended t_o limit E privilege accord- 
ed _t_Q communication during mediation by E common 1% 

Subd. Q MEDIATION PERIOD. [lg mediator fiy $11 mediation meet- 
i_ng§ during @ mediation period, which i_s pp t_q _6_Q g_ey_s_ _afjer_ §_l_i_e_ initial mediation 
meeting. 

Subd. 1 MEDIATION AGREEMENT. Q) I_f_' Q agreement i_s reached 
among gee debtor _a_n_c_l_ creditors ’th_e mediator shall draft 

_a_ 
written mediation 

agreement, have it signed py tl1_e creditors, gel, E applicable, submit ‘th_e agree- 
ment t_o_ fie Minnesota rural finance administration Q approval pf egg restruc- 
turing. 

(Q) The debtor and creditors who m parties t_o th_e approved mediation 
agreement a_ng creditors who have filed claim forms and have n_ot objected t_o 
gig mediation agreement: 

Ll) Q bound py LIE terms 9_f ;l_1e agreement; 
(2) may enforce the mediation agreement ge e legal contract‘, _a_n_d 

Q) may u_% 1h_e mediation agreement g e defense against a_n action contrary 
19 t_l1e mediation agreement. 

Sec. 12. [583.27] GOOD FAITH REQUIRED, COURT SUPERVISED 
MEDIATION. 

Subdivision L OBLIGATION OF GOOD FAITH. @ parties mu_st engage 
i_n mediation _ip gpgd faith. pg participating i_n good faith includes: Q) g_ 
failure pp g regular g continuing basis Q attend E participate Q mediation 
sessions without cause; Q) failure t_o provide @ information regarding me 
financial obligations pf me parties $1 other creditors; Q) failure pf §l_1_e creditor 
t_o designate e representative t_o participate i_n th_e mediation @ adeguate 
authority 39 f1l_l_y settle, compromise, Q otherwise mediate j;_l_i_e matter; (A) l2_1c_k 
o_f a written statement o_f g:_b_t_ restructuring alternatives egg g statement o_f 
reasons w_hy alternatives Q unacceptable t_o E o_f E parties; Q) failure o_fQ1_e 
creditor t_o release t_o @ debtor necessary living £1 farm operating expenses; 9_r 
(Q) other similar behavior which evidences @ o_f ggd py ‘th_e party. A 
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failure t_o agree t_o reduce, restructure, refinance, 9_r forgive debt does not, i_n 
itself, evidence lack o_f good faith by t_h_§ creditor. 

Subd. LACK OF GOOD FAITH AFFIDAVIT; MEDIATOR’S RESPON- 
SIBILITY. If E mediator determines t_h_g either party i_s gig participating i_n 
good faith gg defined i_n subdivision 1, tli_e mediator shall fig Q affidavit indicat- 
i_ng th_e reasons Q th_e finding @ tfi agricultural extension service gn_d both 
parties. 

Subd. _3_. CREDITOR’S LACK OF GOOD FAITH; COURT SUPER- 
VISED MEDIATION. E tl1_e mediator E creditor E n_ot participated ib 
mediation Q good faith, t_h_e debtor fly require court supervised mandatory 
mediation by filing @ aflidavit @ tli_e district court bf _t_h_e county where gig 
property i_s located @ g request _tb_r court supervision bf mediation £1 filing a_ 
gbpy bf fie reguest @ th_e creditor. Upon request ’th_e court shall require both 
parties t_o mediate under jtbe supervision o_f tl_i_§ court i_n good faith Q‘ g period 
o_f bgt l_e§§ tban _6_0 days. fl creditor remedies must be suspended during t_hi§ 
period. 13 court gy issue orders necessary t_o effect good faith mediation. 
Following ’th_e 60-day period, b" tli_e court finds ’th_e creditor E n_ot participated Q mediation Q good faith, tli_e court shall by order suspend gig creditor’s 
remedies fbr Q additional period 91" l§_Q days. A creditor found by tli_e media- Q n_ot t_o have participated in good faith shall by attorneys’ @ gig ggsfi 91‘ @ debtor requesting court—supervision o_f mediation by additional suspension 
_o_f creditor’s remedies. 

Subd. §_. DEBTOR LACK OF GOOD FAITH. A creditor may immediately 
proceed with creditor’s remedies upon receipt o_f g mediator’s aflidavit o_f g 
debtor’s E o_f good faith notwithstanding fly other requirements o_f sections Q 
I2 11 

Sec. 13. [583.28] CREDITOR NOT ATTENDING MEDIATION MEET- 
ING. 

Subdivision L FILING AND EFFECT OF CLAIM FORM. A creditor 
gi_a_t i_s notified _o_f tlg initial mediation meeting i_s subject 39 gig bound by g 
mediation agreement i_f tli_e creditor _c1o_e§ n_ot attend mediation meetings unless 
glib creditor E g claim form. I_n Iii bf attending a mediation meeting, 2_1 

creditor 1_n_ay % g notice bf claim E proof _o_f claim Q Q claim form @Q 
mediator before ’th_e scheduled meeting. by filing g claim form @ creditor 
agrees L9 be bound by g mediation agreement reached gt th_e mediation meeting 
unless a_n objection i_s fil_e_d within tlg time specified. "_f_l_i§ mediator must notify 
tbb creditors jg} have fibzg claim forms o_f tli_e terms o_f a_ny _agreement reached 
gt LIE farm mediation board meeting. 

Subd. ; OBJECTIONS TO AGREEMENTS. A creditor E E fi1_ed 3 
claim form Ey serve a written objection t_o gig terms o_f big agreement Q t_l_i§ 
mediator a_ng E debtor by te_n gfi ajt§_r_ receiving notice o_f th_e agreement. I_f 

Q creditor filgb a_n objection t_o th_e terms o_f in agreement, ;l_i_e_ mediator bi_ay 
meet again @ debtors gig creditors by te_n Qys after receiving ’th_e objection 
t_o attempt t_o reach a_t E agreement. Notwithstanding tfi mediation period 
under section Q, subdivision §, E Q objection _i§ filed, th_e mediator fly c_all 
mediation meetings during @ ten-day period following receipt o_f tbe objection. 
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Sec. 14. [583.29] PRIVATE DATA. 
All gl_a_t_a regarding fig finances o_f individual debtors gig creditors created, 

collected, E maintained by @ mediators 9_r_ th_e @ restructuring commis- 
§i_@ are classified Q Qrivate Ea Q individuals under section 13.02, subdivi- 
go_n_ 1; Q nonpublic under section 13.02, subdivision 3 

Sec. 15. [58330] FORMS AND COMPENSATION. 
Subdivision L COMPENSATION. 1 director shall set the compensation 

o_f mediators @ credit analysts. 
Subd. g_. FORMS. IE director shall adopt voluntary mediation applica- 

tion, mediation request, gl claim forms. 
Sec. 16. [583.31] ENFORCEMENT. 
Lire mediation agreement must Q enforced by E district court. 
Sec. 17. [583.32] INCONSISTENT LAWS. 
IE farmer-lender mediation a_ct h_a§ precedence over fly inconsistent g 

conflicting laws a11_d statutes including chagters 336, 580, g 581, afii section 
559.21. 

Sec. 18. REPEALER. 
Sections 1 to g and Minnesota Statutes, section 336.9-501, subsections (Q) 

gn_d (1), fig repealed Q July L 1988. 
Sec. 19. EFFECTIVE DATE. 
Lime article i_s effective 13 gl_a_y following final enactment. 

ARTICLE 2 

REDEMPTION OF AGRICULTURAL HOMESTEADS 
Section 1. [550.175] EXECUTION ON REAL PROPERTY THAT 

INCLUDES HOMESTEAD. 
Subdivision L NOTIFICATION OF HOMESTEAD DESIGNATION. Q" 

£11 progerty i_s_ t_o Q s_og1_ on execution @ E grogerty contains a Qortion g 
th_e homestead _o_i_' fie debtor, th_e debtor must E notified by me executing 
creditor t_h_a1 fie homestead may Q £1 redeemed segarately flog fig 
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remaining property. The notice i_n_ subdivision g must pp included i_n fig notice 
o_f execution served pp t_l_1p debtor under section 550.19. 

Subd. A HOMESTEAD DESIGNATION NOTICE. flip following notice 
must Q included i_n fig execution notice _o_f_‘ ;ga_l property containing a home- 
stead Q is served o_n a debtor under section 550.19. 113; notice must pg i_pQ 
point capitalized letters. 

“PART OF THE PROPERTY TO BE SOLD CONTAINS YOUR HOUSE. 
YOU MAY DESIGNATE THE AREA o_r: A HOMESTEAD Q B_E SOLD AND REDEEMED SEPARATELY. 

YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 
AMOUNT _Qf_ THE PROPERTY A_S A HOMESTEAD. THE DESIGNATED HOMESTEAD PROPERTY MUST CONFORM E THE LOCAL ZONING 
ORDINANCES AND E COMPACT SO THAT I_'[ DOES NOT UNREASON- 
ABLY REDUCE THE VALUE Q THE REMAINING PROPERTY. 

YOU MUST PROVIDE THE CREDITOR CAUSING THIS PROPERTY E IE SOLD, THE SHERIFF, AND THE COUNTY RECORDER WITH A 
COPY Q3 THE LEGAL DESCRIPTION Q THE HOMESTEAD YOU HAVE DESIGNATED Q’ TEN BUSINESS DAYS BEFORE THE DATE THE PROP- 
ERTY IS TO BE SOLD.” 

Subd. }_. DESIGNATION OF HOMESTEAD PROPERTY. 21$ debtor 
mist designate @ l_egal description p_f_t_1§ homestead property t_o pp sfi s_ep_a_; 
rately. _Tl1_e homestead property designated may include fly amount o_r" t_h_e 

property. _"[l_1p designation must conform t_o_ local zoning include tl1_e dwelling 
occupied lpy flip debtor, Ed 3 compact s_o tl1_at i_t 'Q=,§ pg; unreasonably affect Q value o_f fie remaining property. _T_1;§ debtor must serve a copy o_f th_e 
designation pp t_l;§ executing creditog tfi sheriff, gig t_1_1p county recorder py gp 
business <_1_ay_s before t_hp @ i_s scheduled. 

Subd. §_._. SALE OF PROPERTY. I_f tl1_e sherifi‘ receives Q homestead proper- 
ty designation under subdivision 3;; ’th_e sheriff must offer a_nd §e_ll th_e designated 
homestead property} £1 me remaining propertjg separately. 

Subd. _5_. REDEMPTION. IQ debtor m_ay redeem ghp designated home- 
steacL fig remaining property, o_r g1_e_ entire property including the homestead. 
_”[h_e period o_f redemption Q ‘th_e designated homestead g tfi remaining prop- 
e_rty i_s fig sag ag the period pf redemption Q t_h_e_ entire property including _t_1pe_ 
designated homestead. 

Sec. 2. [550.205] REDEMPTION OF HOMESTEAD AFTER FORECLO- 
SURE OR EXECUTION SALE. 

Subdivision _1_: APPLICABILITY. This section applies t_o mortgagors pg 
debtors who have Qg r_e_al property used _ip agricultural production executed o_n 
9_r foreclosed E have po_t received notices under sections 1 a_1'rc_1 _3_z all is 
effective until §l_1§ redemption period ends. 
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Subd. _2_. AGREEMENT. g) A_ buyer gig} purchases pe_al property $1 i_r; 
agricultural production 91 g foreclosure 9; execution g1l_e_, £1 2_l Qty w_itl_1 th_e 
right t_o redeem, may agree 39 have gig homestead redeemed separately. _T_h_g 

written agreement must _b_e recorded E include: 
Q) g legal description o_f @ homestead; gn_d 
Q) ‘th_e amount t_o Q paid 19 redeem t_lg homestead. 
gg) Lire homestead must comply with local zoning requirements. 

Subd. §_. PETITION. gap After g foreclosure _o_r execution % o_f El 
property y_sgc_i_ ip agricultural production E contains g homestead, mg party 
entitled tg redeem t:l1_e property fly petition t_o have fig homestead redeemed 
separately. T_hg petition must lg directed t_o Q district court pf g1_e county 
where fig foreclosure g execution sale E held and include: 

Q) g reguest that ‘th_e homestead Q appraised gr_1_c_1 redeemed separately; 
Q) g description designating gig dwelling occupied py tgg mortgagor, and 

pp t_g §Q acres o_f tl1_e property that conforms t_o local zoning ggg i_s compact E 
that g does n_o; unreasonably affect gig value pf jg remaining property. 

(p) _T_l_1_e_ court shall appoint Q appraiser 39 make gig appraisal _Efl(_1 have th_e 
determination returned t_o Q court within gg days after ‘th_e petition _ig filed. 

Subd. -9-: DETERMINATION OF REDEMPTION COST. fig) @ district 
court schedule gig Q g hearing within Q Qyg gft_e; receiving th_e 
appraiser’s determination. IQ court _s_h_a_ll consider whether redeeming E 
homestead separately would uniustly affect _’tl1_t3_ party ya/jg purchased th_e proper- 
gy a_t tli foreclosure o_r execution sLle. @ court yy eguitably adjust th_e% 
o_f gig homestead. lftfi petitioner ig entitled t_o redeem th_e homestead separate- 
ly, gig court gl_1_a_l_l determine mg g)_s’_t o_f redeeming tfi designated homestead 
a_r;g t_h_g remaining property. IE gt o_f redeeming th_e homestead must include: 

(_1_) tlg appraised value o_f tl1_e homestead; 

Q) gig interest attributable 39 gig portion pf g1_e debt allocated 19 gig 
homestead‘ gig! 

Q) th_e reasonable appraisal, court, gig survey costs. 

g) @ order pf Q court must pg made £1 filed within gig days _c_)j‘tl1_e 
hearing. 

Subd. ; REDEMPTION. _'I_‘gg party entitled g)_ redeem may redeem t_h_g 

designated homestead, % remaining property, g ’th_e entire property including 
fig homestead. [lg period pf redemption i_s E period f_o1_‘ gig entire property 
including gig designated homestead. 

Sec. 3. [582.041] FORECLOSURE OF MORTGAGE THAT INCLUDES 
HOMESTEAD. 
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Subdivision NOTIFICATION OF HOMESTEAD DESIGNATION. E 
g mortgage 92 Q11 property is foreclosed 2_1_r_1g_ jag property contains g portion pf 
JQ homestead o_f Q; mortgagog, tl1_e mortgagor must _b_e_ notified py tfi foreclos~ 
Qg mortgagee E Qe homestead gy EQ Q a_n_gi_ redeemed separately fQQ 
t_lQ remaining property. L116 notice Q subdivision ;Z_ must Q included Q 13 
notice o_f foreclosure served Q t_lQ mortgagor under section 580.04 Q flJ_r a_ 

foreclosure py action under chapter it Q Q63 summons gpg complaint. 
Subd. A HOMESTEAD DESIGNATION NOTICE. (3) [IQ following 

notice must pg included Q the foreclosure notice o_f property containing Q 
homestead _t_l_1pt i_§ served 9_n_ LIQ mortgagor under section 580.04. [pg notice 
_m_u_s_t Q Q l_Q point capitalized letters. 

“PART Qlj _T_H_E PROPERTY lO_ BE SOLD CONTAINS YOUR HOUSE. YOU MAY DESIGNATE THE AREA Q‘ A HOMESTEAD _"l;Q_ E SOLD AND REDEEMED SEPARATELY. 
YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND ANY 

AMOUNT Q THE PROPERTY _.A_S A HOMESTEAD. THE DESIGNATED HOMESTEAD PROPERTY MUST CONFORM E THE LOCAL ZONING 
ORDINANCES AND B_E COMPACT SQ THAT L‘ DOES NOT UNREASON- 
ABLY REDUCE THE VALUE QE THE REMAINING PROPERTY. 

YOU MUST PROVIDE THE PERSON FORECLOSING Q THE PROP- 
ERTY, THE SHERIFF, AND THE COUNTY RECORDER WITH A COPY Q THE LEGAL DESCRIPTION Q THE HOMESTEAD YOU HAVE DES- IGNATED BY TEN BUSINESS DAYS BEFORE THE DATE THE PROPER- TY IS TO BE SOLD.” 

Q) [IQ following notice must E served @ @ summons Qi_c_i complaint Q an action t_o foreclose 2_1 mortgage p_i_‘ property containing 2_l homestead under 
chapter §_8_1_. Llie notice gt pp Q _lQ point capitalized letters. 

“PART O_I~" TQI-H3 PROPERTY LQ I33 SOLD CONTAINS YOUR HOUSE. YOU MAY DESIGNATE THE AREA O_F A HOMESTEAD T_O_ PE SOLD AND REDEEMED SEPARATELY. 
YOU MAY DESIGNATE THE HOUSE YOU OCCUPY AND E 12 Q 

ACRES Q‘ THE PROPERTY £ A HOMESTEAD. THE DESIGNATED 
HOMESTEAD PROPERTY MUST CONFORM E THE LOCAL ZONING 
ORDINANCES AND BE COMPACT S_O_ THAT I_T DOES NOT UNREASON— ABLY REDUCE THE VALUE Qj THE REMAINING PROPERTY. 

YOU MUST PROVIDE THE COURT WITH A LEGAL DESCRIPTION g THE HOMESTEAD YOU HAVE DESIGNATED.” 
Subd. DESIGNATION OF HOMESTEAD PROPERTY. [hp mort- 

gagor must designate g legal description o_f ‘th_e homestead property t_o pp sold 
separately. The homestead property designated may include gpy amount O_f t_h_e 
property. The designation must conform t_o local zoning, include t_lQ dwelling 
occupied py tl1_e mortgagor, aQ1 pg compact pg that i_t does Qt unreasonably 
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affect th_e ygmg gfi Q;-_: remaining property. 1 mortgagor must serve Q copy _0_f 
t_l;<_: designation pp glgp foreclosing mortgagee, Q sheriff, gpc_1 t_h_e county record- 
g1_‘ l_3_y t_e_n_ business gy_s before th_e gag i_s scheduled 9_r fo_r _a foreclosure l_)y 

action under chapter 5_8l, g ggpy _o_f_‘ gig designation fig pe_ provided t_o th_e 
court.

~ 
Subd. 3 SALE OF PROPERTY. lime sheriff receives g homestead proper- 

gy designation under subdivision §, pg i_s ordered py th_e court, t_l;<_: sheriff must 
pffeg fld $11 thg designated homestead property, £1 t;ln_e remaining proper- 
ly, separately. 

Subd. §_. REDEMPTION. @ mortgagor _rr_1a_y redeem the designated home- 
stead, t_h_g remaining property, g E entire property including _t_he homestead. 
flip period 9_f redemption i_s Q period _f_‘9_r gig entire property including pp; 
designated homestead. 

Sec. 4. REPEALER. 
Minnesota Statutes 1984, section 582.04, i_s repealed. Section 2 i_s repealed 

effective August _3_0_, 1987. 

See. 5. EFFECTIVE DATE. 

_T_h_i§ article i_s effective gig _d_ay gig _fp1_a_1 enactment gn_d applies pg 111 
foreclosures 9;‘ executions o_n gal property tl1_at have foreclosure notices g 
summons §p_d_ complaint served _C£1_ ’th_e mortgagor o_r execution notices servedQ 
t_li<3_ debtor Q g after th_e effective date. 

ARTICLE 3 

FAMILY FARM LEGAL ASSISTANCE PROGRAM 
Section 1. [480.250] ADMINISTRATION OF FAMILY FARM LEGAL 

ASSISTANCE PROGRAM.
1 

Subdivision _1_. CONTRACT AND ADMINISTRATION. I_h_e supreme court mp contract @ E g more established nonprofit corporations t_o provide g 
family farmer Ega_l assistance program _fpg financially distressed state farmers py 
_§Q gy_s after funding i_s available. _’1_‘pg family farmer l_egal assistance must E 
directed Q farm financial problems, including, Q n_ot limited t_o, bankruptcy, 
discharge _o_f debt, general debtor—creditor relations, gpg IQ considerations. IE 
supreme court m_ay delegate responsibility @ administering funds under th_e 
contract ftp th_e advisory committee established under section 480.242, subdivi- 
sion 1. 
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Subd. 3_. LEGAL ASSISTANCE PROVIDER. 1 supreme court may 
contract only with 2_1’ legal assistance provider that: 

Q) i_s established a_s g nonprofit corporation under chapter 3_lZ grip tix 
exempt under section 50l(c)g3[ o_ft_l1e Internal Revenue Code § amended through 
December 3_1_1 1985; 

Q) g organized principally t_o provide legal assistance; 
Q) gig g proven record _o_f delivery pf effective, high quality legal assistance; 

Q) hgs experience and demonstrated expertise i_n addressing legal issues 
affecting financially distressed family farmers; 

Q) pap begin providing delive1_'y pf legal assistance 3; financially distressed 
farmers within Q days after ‘th_e contract i_s awarded; an_d 

(Q pan provide legal assistance t_o farmers throughout fig state. 
Subd. §_; DISTRIBUTION OF FUNDS; LIMITATIONS. jg) None pf jrfi 

funds distributed t_o recipients selected i_1_1_ accordance with 1;h_e provisions Q‘ Lis 
section may ‘pg used fpr activities promoting noniudicial changes i_n E 1'1 
Actions precluded include: 

Q) appearance before legislative g administrative rulemaking bodies :03; the 
purpose g promoting changes _ip existing law, unless tl_1p appearance jg requested 
py a_1- member pf that body; and 

Q) preparation o_r assisting i_n t_h_e preparation o_f written statements promot- 
Qg changes Q existing @ intended tp b_e entered into t_l_1§ record o_f a_ legislative 
9_r_ rulemaking procedure. 

Q3) The preceding restrictions limit only those activities g which contract 
funding ig received and i_n Q way limit fig activities o_f :_1_r_1y attorney acting i_n g 
pg bono capacity. 

Sec. 2. [480.252] FAMILY FARM LEGAL ASSISTANCE PROGRAM. 
Subdivision 1. REQUIREMENTS. _’1;lg family farmer legal support pip 

gram shall provide: 

Q) legal backup and research support t_o_ attorneys throughout ’th_e state who 
represent financially distressed farmers; 

Q) direct legal advice a_n;l representation tp eligible farmers i_n tg most 
effective and eflicient manner, giving special emphasis tg enforcement pf legal 
rights affecting large numbers o_f farmers; 

(_3) legal information t_o_ individual farmers; 

Q) general farm related legal education and training t_o farmers, private 
attorneys, legal services staff, _a~r1_<i ’th_e public; 
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§_5_) Q incoming, statewide, g)_l_l fig telephone fine 19 provide the advice and 
referral reguirements i_n t_h§ subdivision; grid 

(Q legal advice gnc_1 representation tg farmers an_d small business operators 
whose loans ggg currently held by ‘th_e Federal Deposit Insurance Corporation. 

Subd. Q, PRIORITIES. Q meeting tlg requirements _o_f subdivision _l_, 

recipients Q funds under $9 family farm legal support program shall adhere t_o 
th_e following priorities: 

Q) provide legal services to eligible persons whose bank loans are held by 
_t_1g Federal Deposit Insurance Corporation; 

Q) provide basic legal information relating t_o liquidation 9_f farm property, 
farm credit, farm foreclosure, repossession o_f farm assets, restructuring gf farm 
gl_e_b_t gg other farm financial problems upon request by farmers, state _a1_1_d local 
officials, 2_1gd_ state-supported farm management advisors; 

Q) represent all provide advice t_o individual eligible farmers i_n pursuit o_f 
l_ega_l remedies relating to liquidation _(_)f farm property, farm credit, farm foreclo- 
sure, repossession g farm assets, restructuring O_f farm debt, fit other farm 
financial problems’, gng 

£51) provide l§ga_l backup g_n_q research support _t2 private attorneys 1152 Q9 
representing farmers in matters relating to liquidation o_f farm property, farm 
credit, farm foreclosure, repossession gf farm assets, restructuring o_f farm debt, 
a_r;c_l flag financial problems. 

Subd. 5 REPORT. The legal assistance provider shall submit a report t_o 
the supreme court each §_i_>g months during ‘th_e contract period demonstrating 
that t_h_e_ requirements i_n_ subdivision 1 have been met. 

Subd. 3‘; TERMINATION. A contract under sections _l_ to _4 113}; Q termi- 
nated by fie supreme court, Q“ denied E renewal, upon reasonable written 
notice gg good cause shown. A contract under sections 1 t_o Q mist Q termi- 
nated _i_f funds a_re used in g1_ manner inconsistent with section 1, 

Sec. 3. [480.254] LEGAL ASSISTANCE ELIGIBILITY. 
Q) A person i_s eligible @ legal assistance under section 2 i_f me person: 
(_l_) i_s 2_1 state resident; 

Q) _i_§ _Q_1j hg been g farmer, g 2_1 famil-.v shareholder o_f a family farm 
corporation within ’th_e preceding 2}} months; 

Q) by g debt-to—asset ratio greater than Q percent; 
(51) figs _a reportable federal adjusted gross income o_f $15,000 g Ii Q t_h_e_ 

previous ta); year; and 
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Q) is financially unable t_g retain legal representation. 

Q) Qualifying farmers and small business operators whose bank loans _a_rg 
held py E Federal Deposit Insurance Corporation _21r_e eligible E legal assist- 
ance under section 2; 

Sec. 4. [480.256] ANNUAL REPORT. 
A l_egg1l assistance provider shall submit Q report tp t_h_e_ supreme court, th_e 

senate committee Q agriculture Ed natural resource; a_r_1_d tfi agriculture E1; 
mittee pf tfi house o_f representatives py January g after y_ea_1_' o_f funding. 1 report must describe Qp activities _2p1_c_1 expenses under Q; contract during 
gig previous calendar fig gpg a_ summary g additional l_e&l representation 
needed py distressed family farmers. 

Sec. 5. EFFECTIVE DATE. 
This article ig efiective tl1_e day following final enactment. 

ARTICLE 4 

INTERSTATE COMPACT ON AGRICULTURAL 
GRAIN MARKETING 

Section 1. [236A.01] INTERSTATE COMPACT ON AGRICULTURAL 
GRAIN MARKETING. ‘ 

T_he state pf Minnesota ratifies a_rg approves _t_l§ following compact: 

Interstate Compact Q Agricultural 
_(Lm Marketing 

Ar_ti_cl_e L ; Purpose 

p i_s ’th_e purpose 9_f this compact tp protect, preserve, and enhance:
B 

La) @ economic £1 general welfare o_f citizens o_f tl1_e joining states engaged 
ip tl1__e production and sale 9_i_" agricultural grains; 

{9} tfi economies and ve1_'y existence o_f local communities i_n such states, 
t_h_e_ economies o_f which @ dependent upon 33 production and sale pf agricul- 
tural grains; and 
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(Q pile continued production pf agricultural grains i_n such states i_n guanti- 
;ie_s necessary t_o feed fie increasing population pf tlg United States E th_t=. 
world. 

Article Q ; Definitions 
Q used pg ;l_1i_s_ compact: 
(Q) “State” means Q11 state 9_f 113 United States i_r_; which agricultural grains 

2_1r_e produced E me markets o_f pile nation Sag world. 
(13) “Agricultural grains” means wheat, durum, spelt, triticale, oats, rye, 

corn, barley, buckwheat, flaxseed, safflower, sunflower seed, soybeans, sorghum 
grains, peas, and beans. 

Article 11L ; Commission 

(Q) Organization and Management 

Q) There i_s hereby created Q agency _o_f me member states t_q l_3_e_ known Q 
tl1_e Interstate Agricultural Grain Marketing Commission, hereinafter calledE 
commission. Ipe commission §_l_1a_1l consist o_f three residents o_f _e_aep member 
etai _VLm)_ S_h3l_l have pp agricultural background gn_cl y/Q jg E appointed Q follows: (1) _or1_e member appointed l_)y th_e governor; L110 L111 §e_rye atQ 
pleasure _o_f the governor; §i_i) gfi senator appointed i_11 flte manner prescribed py 
t_h_e senate _o_f_ gfl gag, except that tvyo senators Ey Q appointed py th_e 
Governor pt_"tl1_e State 9_f Nebraska from tpe unicameral legislature pf _t_he state pf 
Nebraska; a_n_(_1_ E member o_i"t11_e house pf representatives appointed in the 
manner prescribed py tfi house pf representatives _o_f _sg:p §t_a_te: 
Ipe member E appointed py ‘th_e governor shall serve fg g term pf ppe yea; 
_a_n_c_l the senator _a_n_d representative _fl_r_s_t appointed shall serve Q‘ g term o_f 
t_\yc_> years; thereafter _a_ll members appointed shall serve E two—year terms. @ 
attorneys general o_f member states gg assistants designated thereby shall IE 
nonvoting members pf 1_h_§ commission. 

(_2_) Each member shall pe entitled 19 E vote. A member must Q present 
t_o Qua E Q voting py proxy shall be permitted. Lire commission shall Qt 
fit} unless g majority 9_f E voting members E present, E E action gllafl lg 
binding unless approved py g maiority o_f E total number o_f voting members 
present. 

Q) _'I_‘l1_e commission shall Q Q body corporate 9_f each member state@ 
shall adopt pp oflicial £1 19 Q used a_s it may provide. 

(31) Lite commission s_l121_l_l pglgl Q annual meeting £1 E LPICI: regular 
meetings pg _i_t_§ bylaws _rp_a_y provide E special meetings Q it_s executive 
committee pn_.1y determine. IQ commission bylaws shall specify t_l1e dates pf 
pie annual egg gpy other regular meetings, gag shall provide @ th_e giving o_f 
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notice o_fann1@ regular, and special meetings. Notices p_f special meetings shall 
include 1l_1_e reasons therefor and E agenda o_i“tl1_e items t_o 3 considered. 

Q) @ commission shall elect annually, from among i_t§ voting members, p 
chairperson, _a vice-chairperson, gn_d a treasurer. Llie commission shall appoint Q executive director _v_s/Q shall serve gig it_s pleasure, a_n_d shall ii; 33 duties id 
compensation o_f E director. flip executive director shall pp secretary o_i'tl1_e 
commission. "_l‘_l3_e_ commission $11 make provision fig th_e bonding p_f_s_u_cl1 9_f 
i_t§ oflicers app employees § it 1_n_a_y deem appropriate. 

(Q) Irrespective o_t"tl1_e pfi service, personnel, _o_r_ other merit system lag o_f 
gpiy member state, t_h_e_ executive director shall appoint g discharge gg person- 
pe_l g Ey Q necessagy Q Q13 performance o_f Qt; functions pf tfi commission @ Q, E E approval pf pile commission, their duties Qpi compensa- 
tion. I_h_e commission bylaws shall provide Q personnel policies a_pc_l programs. 
flip commission _rr_1ay establish gig maintain, independently o_f o_r i_n conjunc- 
tig @ pr_1y pnp g more o_f th_e member states, p suitable retirement systemQ 
_i1§ full-time employees. Employees o_f1he_ commission fla_ll l_)_e_: eligible fg social 
security coverage Q respect o_f fl pg @ survivors insurance provided _tl1_at plg 
commission _st_e§ pg grgy Q necessa1_'y pursuant t_o federal laiV t_o 
participate i_n su_cl; program pf insurance g _a governmental agency Q unit.1 
commission fiy establish E maintain pg participate Q s_upl_1 additional pg; 
grams o_f employee benefits Q mpy pp appropriate. 1 commission _rr_1py pg 
po_w, accept, pg contract E tl1_e services o_f personnel from fly state, th_e United 
States, 9; _Qy other governmental entity. 

Q) fly commission may accept Q a_ny o_f it_s purposes all functions ppy 
pn_d a_ll donations £1 grants o_f money, equipment, supplies, materials, agi 
services, conditional _o_r_ otherwise, from fly governmental entity, pn_d may iii- 
l_@ 2_1_r;c_l dispose _o_f"tl1_e same. 

Q) The commission may establish one _o_r more oflices f9_r_ LIE transacting o_f 
its business. 

Q) ll; commission shall adopt bylaws £9; _t_l1§ conduct o_f it_s business. fig 
commission fla_ll publish i;s_ bylaws Q convenient form, @ shall flp _a _<p_py o_f 
th_e bylaws E a_ny amendments thereto E _th_e_ appropriate agency g officer 
in each of the member states. 

(_l_Q) 1 commission annually shall make t_o §l1_e governor all legislature o_f 
member state p report covering _i£s_ activities _fo_r Q63 preceding year. Apy 

donation g gpa_n_t accepted py th_e commission pg services borrowed shall Q 
reported i_p £13 annual report _o_f t_l1§ commission, a_r_1(_l shall include th_e nature, 
amount, £1 conditions, i_f a_ny; _o_f Qt; donation, g_i_fj, grant, o_r services borrowed 
gig t_l1p identity o_f tl1_e donor _o_r lender. E commission m_ay make additional 
reports gs p pgy deem desirable. 
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gm Committees 

Q) The commission may establish such committees from it_s membership as 
i_t§_ bylaws may provide Q E carrying 9_pt o_f _i_t_s_ functions. 

Article E ; Powers and Duties gj Commission 
La) [lg commission shall conduct comprehensive a_n_d continuing studies 

g1_d_ investigations pf agricultural grain marketing practices, procedures, _ar_1_d 

controls E relationship t_o apgl effect upon th_e citizens @ economies o_f 
t_l_1_<_: member states. 

(by 1 commission shall make recommendations _fb_r E correction o_f 

weaknesses a_nc_l_ solutions tp problems i_n ’th_e present system _o_f agricultural grain 
marketing Q th_e development _o_f alternatives thereto, including ‘th_e develop- 
ment, drafting, a_n_d recommendation o_f proposed state g federal legislation. 

(Q The commission is hereby authorized tp Q all things necessary and 
incidental t_o tm administration o_f fig functions under flip compact. 

Article L ; Finance 
(a) The commission shall submit tp _t11_e governor pf each member state a 

budget 9_f i_t§ estimated expenditures f9_r such period § may pg reguired py th_e 
laws pf that state Q presentation 39 tli_e legislature thereof. 

(pg 1 money necessary t_o finance tl1_e general operations pf t_l_1§ commis- 
_s_i_o_p _n_o__t_ otherwise provided fig i_n carrying forth itg duties, responsibilities,E 
powers § stated herein shall Q appropriated t_o t_l_ip commission py 315 member 
states, yvg authorized py fie respective legislatures. Appropriations py mem- @ states @ th_e financing o_f Q operations o_f flip commission i_n_ jg initial 
biennium Q‘ fl1_e_ compact _s_l_1_all b_e ir_1_ th_e amount o_f $50,000 @ E member 
state; thereafter th_e total amount o_f appropriations requested _sl1_a_l_l 13 appor- 
tioned among t_hp member states ip l2_l1_§ manner determined by pig commission. 
Failure o_f a member state tp provide i_t§ share o_f financing shall E cause Q ’ch_e 
ggate t_o lpge its membership i_n tli_e compact. 

(Q) Llie commission shall n_ot incur apy obligations 9f a_n_y _kinc_1 gig’ t_o §h_e 
making pf appropriations adequate t_o meet th_e same; pp; shall gig commission 
pledge _t_h_e credit o_f any O_f th_e member states: except py g1_d w_i‘t_l1 jg authority 
pf pl_1_e_ member 

pd) The commission shall keep accurate accounts g a_ll receipts £1Q 
bursements. ”_I‘_l1e receipts a_n_c1 disbursements o_i“tl1_e commission ill b_e subject 
t_o ;l1_e audit yd accounting procedures established under it_s bylaws. However, 
a_1l receipts gig disbursements pf funds handled py t_l§ commission shall Q 
audited yearly py a certified g licensed public accountant E th_e report o_f“t11_e 
g1p1i_t _s_llal_l pg included i_n yd become papt pf Qt; annual report pf gig commis- 
sron. 
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(g) The accounts o_f gig commission shall 3 open @ inspection a_t a_ny 
reasonable time. 

Article _\LI_. ; Eligible Parties, Entry Into Force, Withdrawal all Termination 

Q) Any agricultural grain marketing state may become g member o_fE 
compact. 

Q3) This compact shall become effective initially when enacted into @ py 
fly E states prior Q July 1, 1988, E i_n additional states upon their enact- 
ment of the same into law. 

(9) _/Lny member s_t_at§ _rr_1ay withdraw from E compact py enacting g 
statute repealing E compact, E withdrawal shall po_t become effective 
u_r1ti_l E ypa_r a_ft£r ‘th_e enactment ti E statute app _t_l_1__e_ notification 9_f gig 
commission thereof py ‘th_e governor pf ’th_e withdrawing state. A withdrawing 
s/Lg Q Iii Q a_ny obligations which p incurred Q account o_f i_t§ 
membership pp t_o t_h§ effective gale pf withdrawal, £1 i_ftl1_e withdrawing 
h_a_§ specifically undertaken g committed itself Q giy performance o_fgr_1 obliga- 
ti_op extending beyond th_e effective <_i_aie_: _o_f withdrawal, g shall remain liable t_o E extent o_f E obligation. \ 

(g) This compact shall terminate E year after t_h_§ notification pf withdraw- 
a_l py gig governor pf apy member state which reduces th_e total membership i_n 
thg compact pg lefi than fi_\_r§_ states. 

Sec. 2. EFFECTIVE DATE. 
This article i_s effective th_e Qy after final enactment. 

ARTICLE 5 

ASSET EXEMPTION 
Section 1. Minnesota Statutes 1985 Supplement, section 256.73, subdivi- 

sion 2, is amended to read: 

Subd. 2. ALLOWANCE BARRED BY OWNERSHIP OF PROPERTY. 
Ownership by an assistance unit of property as follows is a bar to any allowance 
under sections 256.72 to 256.87: 

(1) The value of real property other than the homestead, which when com- 
bined with other assets exceeds the limits of paragraph (2), unless the assistance 
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unit is making a good faith effort to sell the nonexcludable real property. The 
time period for disposal must not exceed nine months and the assistance unit 
shall execute an agreement to dispose of the property to repay assistance received 
during the nine months up to the amount of the net sale proceeds. The payment 
must be made when the property is sold. If the property is not sold within the 
required time or the assistance unit becomes ineligible for any reason the entire 
amount received during the nine months is an overpayment and subject to 
recovery. For the purposes of this section “homestead” means the house owned 
and occupied by the child, relative or other member of the assistance unit as his 
dwelling place, together with the land upon which it is situated in an area no 
greater than two contiguous lots in a platted or laid out city or town or 80 a_l1 
contiguous acres in rural areas; or 

(2) Personal property of an equity value in excess of $1,000 for the entire 
assistance unit, exclusive of personal property used as the home, one motor 
vehicle of an equity value not exceeding $1,500, one burial plot for each mem- 
ber of the assistance unit, one prepaid burial contract with an equity value of no 
more than $1,000 for each member of the assistance unit, clothing and necessary 
household furniture and equipment and other basic maintenance items essential 
for daily living, in accordance with rules promulgated by and standards estab- 
lished by the commissioner of human services. 

Sec. 2. EFFECTIVE DATE. 
This article i_s effective th_e gy following final enactment. 

ARTICLE 6 

MINNESOTA RURAL FINANCE ADMINISTRATION 
Section 1. [41B.01] CITATION; PURPOSE. 
Subdivision L CITATION. This article shall @ known as @ may pp cited 

a_s flip “Minnesota rural finance administration a_ct pf 1986.” 

Subd. ; PURPOSE. T_h_i§ article creates gfll establishes _t_1_1§ Minnesota 
rural finance administration all establishes a program under which state bonds 
g_r_e_ authorized t_o E issued _a_n_c_l proceeds _o_f their s_a_Q pg appropriated under t_h_e_ 
authority o_f article E, section §4 clause (11) pf 3119 Minnesota Constitution, t_o 
develop thp state's agricultural resources py extending credit o_n £11 estate secur- 
i_t\_; _"I_‘l_1_e purpose o_f tl1_e program a_r£i pf t_h_§ bonds issued t_o finance o_r provide 
security {gr Q9 program _i§ t_o purchase participation interests i_n loans 3; 3 
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made available by agricultural lenders tb farmers i_n order t_o_ restructure existing @ Qbl Lb make available additional credit t_o farmers yr/Q E br_ purchase 
agricultural properties bg terms a_n_d conditions bb_t otherwise available from 
other credit sources. It i_s hereby found £1 declared Qt there presently list; i_i_i_ 
mg state economic conditions which have severely adversely affected th_eE 
nomic viability o_f farms t_o tl1_e detriment o_f tli_e rural economy $1 t_o fig 
detriment o_f Ibg economy o_f t_lg=._ state bf Minnesota Q g whole. b is further 
found @ declared E gs 2_i result bf public agricultural policies, agricultural 
market conditions, £1 other causes, t;h_e condition o_f th_e farm economy o_f th_e 
state o_f Minnesota i_s such gs t_o jeopardize E continued existence E success- @ operation bf farms i_n t_h_is state, necessitating th_e establishment _o_f gig brb; 
gga_m i_n Q article t_o provide E sources _o_f credit bg favorable terms@ 
conditions. _I_t _i_s further found £1 declared ggg providing credit E farmers _(_)g 
favorable terms ggig conditions gill serve gig promote tli_e public welfare by 
assuring E viability bf farm operations, by preventing erosion 9_f tgeQ 
ib rural areas, by reducing foreclosures Q farm property, all by enhancing th_e 
financial stability bf farmers E o_f E businesses which depend big farmers gs 
customers. It is further found £1 declared gi_ag i_n establishing g Minnesota 
_rg_r_a_l finance administration E jg authorizing gig programs i_n Qis article, th_e 
legislature i_s acting bi a_l_l respects Q gig benefit o_f E beoble o_f tli_e st_a1_t_g bf 
Minnesota tb serve th_e public purpose o_f improving £1 otherwise promoting 
their health, welfare, gigg prosperity £1 thit E Minnesota rural finance admin- 
istration, gs created :_1n_d established, _is empowered Lb a_ct o_n behalf o_f th_e beoble 
bf th_e state o_f Minnesota i_r; serving E public purpose £o_r tli_e benefit o_f gfi 
general bublic. 

Sec. 2. [41B.02] DEFINITIONS. 
Subdivision L SCOPE. Ecg gbe burboses o_f E article gfi terms defined i_n 

t_hg section have tbs meanings given them. 

Subd. ; ADMINISTRATION. “Administration” means gg Minnesota 
rural finance administration created i_i_i_ section 1 

Subd. §_. FARM. “Farm” means g family farm _2§ defined i_n section 500.24, 
located _ig Minnesota. 

Subd. 5 ELIGIBLE AGRICULTURAL LENDER; ELIGIBLE LENDER. 
“Eligible agricultural lender” g “eligible lender” means Q entity o_f gig gig 
described i_n section Q, subdivision b, which enters iggb gig agreement _w_i_tb gg 
administration providing fig gig purchase by tli_e administration o_f participation 
interests i_n eligible agricultural loans originated @ serviced by tli_e gualified 
agricultural lender. 

Subd. L ELIGIBLE BORROWER. “Eligible borrower” means g borrower 
who meets th_e eligibility criteria i_n section 1 

Subd. _6_. QUALIFIED AGRICULTURAL LOAN. “Qualified agricultural 
loan” means g loan tg gab eligible borrower made by a_n eligible agricultural 
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lender which fie administration purchases 9; i_n which me administration pur~ 
chases a participation interest. 

Subd. L BONDS. “Bonds” means bonds, notes, g other obligations issued 
py thp administration. Q th_e purposes o_f section lg “bonds” agg includes 
bonds 9; other obligations issued py tl1__e state. 

Subd. 8. SECURITY ACCOUNT. “Security account” means th_e rural 
finance administration security account established i_n section Q1 subdivision _5__. 

Subd. _9_. PRIMARY PRINCIPAL. “Primary principal” means tlgg portion 
o_f t_lE principal outstanding _o_n a loan covered py E article it is egual _tp mp 
current market value pf gig property secured py t_lye loan. 

Subd. l_0. SECONDARY PRINCIPAL. “Secondary principal” means t_l1::1t 

portion pf t_h_e principal outstanding pp _a loan covered py jth_is_ article that i_s i_n 
excess pf fl1_(_3_ current market value pf _t_h_e property secured _by tl1_e loan. 

Subd. _l_l_. BASIC INTEREST. “Basic interest” means E E o_f interest 
gr primary principal thit i_s payable annually. 

Subd. l_2; DEFERRED INTEREST. “Deferred interest” means QE 
t_i_o_n pffl1_e interest _o_n primary principal a_n_d_ secondary principal pig payment o_f 
which i_s deferred Q gl_1_e term o_f 3% loan. [hp deferred interest 9_1_1 primary 
principal may accrue a_t_ Q different ga_t_c_e_ from @ deferred interest Q secondary 
principal a_s_ described Q section _5_. 

Subd. Q: CURRENT MARKET VALUE. “Current market value” means 
the value determined py _:p1_ appraisal considering comparable sales Q ’th_eE 
where _t_l_'1_e r_e_al estate i_s_ located apgi the reasonable productive value o_f tl1_e 

property based pp p3_st production history. '_l“_h_§ _s_t_at_e g Q; eligible agricultur- 
g_l lender must mutually agree Q th_e current market value. 

Subd. Ii BORROWER. “Borrower” means flip person g persons liable pp 
p restructured note. 

Subd. -12-0 ORIGINAL LOAN. “Original loan” means p loan prior _t_o_ gs; 
tructuring. 

Subd. 1_6. RESTRUCTURED LOAN. “Restructured loan” means p loan 
after i_t is modified pursuant t_q section _5_. 

Subd. E MARKET RATE. “Market rate” means Q interest @ based Q 
_a formula established _l_Il _r_ufi §_n_d certified each month _by th_e commissioner o_f 

Sec. 3. [41B.03] BORROWER ELIGIBILITY CRITERIA. 
E Q eligible fl>_r a program i_n iis article: 
La) A borrower must pp p resident pf Minnesota _c_>_r _a domestic family farm 

corporation, § defined ir_1 section 500.24, subdivision A 
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(Q) E borrower 9; 9;1_e o_t"tl1_e borrowers must _l§ th_e principal operator 9_f E farm. 
(Q) The borrower g one o_f glfi borrowers must have received at least §Q 

percent 91: ~1_1§ g pg annual gross income from farming and farming must Q 
th_e principal occupation 9_f fig borrower. 

Q) The borrower must have Q debt t_o asset ratio egual _tp g greater than _5_Q_ 
percent. I_n determining this ratig LIE assets must jtfi determined py th_e current 
market value of the assets. 

(_e_) jfi borrower’s proiected annual expenses, including operating expenses, 
family living, gfl interest expenses after _th_e restructuring, must po_t exceed Q 
percent pf ’th_e borrower’s projected annual income considering prior production 
history an_d projected prices £o__1; farm production. 

(Q The borrower must pg unable pg meet proiected annual expenses without 
restructuring fie_ loan. 

(g) The borrower must fit previously have received restructuring assistance 
pursuant fi this article. 

Sec. 4. [41B.035] RURAL FINANCE ADMINISTRATION. 
Subdivision L ESTABLISHMENT. There i_s created z_1 public body corpo- 

fit; gfil politic t_o E known Q fie “Minnesota rural finance administration,” 
which fi_a_l1 perform fie governmental functions afil exercise plfi sovereign pow- E delegated t_o i_t i_Q Es article fi furtherance o_f fig public policies @E 
poses declared i_n section L fie board o_f ’th_e administration consists pf fig 
commissioners 9_f agriculture, commerce, 2_1fi:1_ finance, t_l1e_ state auditor, E 
three public members appointed py th_e governor wifi ‘th_e advice _-‘fig consent pf E senate. N9 public member _rr_fiy reside within t_lfi metropolitan area, §§ 
defined i_r_1 section 473.02, subdivision Q Each member shall l_1_glg office until a 
successor E ‘tfiep appointed gig figs qualified. A certificate o_f appointment g 
reappointment o_f apy member § conclusive evidence pf Q proper appointment g tfi member. 

Subd. A TERMS; COMPENSATION; REMOVAL; VACANCIES. 1h_e 
membership terms, compensation, removal o_f membeg, and filling o_f vacancies 
f_o§ fig public members o_f"tl1_e administration ar_e as provided i_n section 15.0575. 

Subd. _; CHAIRPERSON. % commissioner pf finance i_s tl1_e chairperson 
pf t_h_e board. _”l]i_e commissioner o_f agriculture i_s E vice-chairperson Q fig 
board. 

Subd. 4_l; MANAGEMENT AND CONTROL. Llue management a_ng con- 
t_r_o_l o_f tli_e administration _i§ vested solely i_n th_e board i_Q accordance with@ 
article. 

Subd. ;‘ BOARD ACTIONS. IE powers pf th_e board Q vested i_n fig 
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members Q office from time _tp time. A majority o_f hie members o_f me board, 
excluding vacancies, constitutes e quorum §o_r_ §h_e purpose o_f conducting i_t§ 

business egg exercising iis_ powers en_d fer; a_ll other purposes. Action may be 
taken by the board upon e vote 9_f _a majority pf e guorum present. 

Subd. 6. ADMINISTRATIVE CONTROL. The administration jg under 
th_e administrative control _o_f the commissioner Q finance. 

Subd. L PERSONAL LIABILITY. The members _8£(_Il officers _o_f1h_e admin- 
istration em h_o_t liable personally, either jointly Q3 severally, f_o; fly debt g 
obligation created g incurred by t_h_e administration. 

Sec. 5. [41B.04] LOAN RESTRUCTURING PROGRAM. 
Subdivision _l_. RESTRUCTURING AUTHORITY. The administration _ng1_y 

enter _I_I_1_@ agreements g programs yv_ibh eligible agricultural lenders Q th_e 
restructuring pf mortgage loans eh h=._a_l property located E Minnesota which i_s 
farmed by Minnesota residents, _oh id; terms E conditions § gie administra- 
t_ic>_n determines _a_1e _n_gt inconsistent will} gee article. 1 section governs tli_e 
programs o_f the administration. 

Subd. _2_. IMPLEMENTATION OF PROGRAM. LIE administration _nia_y 
implement e program te restructure agricultural loans ahd be purchase kg; 
participation interests i_n qualified restructuring loans made by eligible agricul- 
tural lenders t_o eligible borrowers. Each gt; purchase shall ll; made en_ly upon 
determination by er eh behalf bf th_e administration flee bhe leer; i_s_ e gualified 
restructuring 1%}; he provided Q fl1_i_s section. 

Subd. ;5_. CRITERIA. Loans must comply with ‘th_e following criteria: 

(31) kl; gt lg @ fire purpose o_f developing hie state’s agricultural 
resources ehe must lg Q extension o_f credit eh gg estate security. '_l11e l(L2._I_1_ 

h1_ay lg secured by eligible security Q addition be heel estate. I_l_ie security 
interests granted by the eligible borrower must be senior a_r1d_ prior be fly other 
security interest Q the pledged assets. 

(b) IE loan may be made _t_o_ finance activities 9_f th_e borrower which a_re n_ot 
eh agricultural u_se Q defined i_n section 40A.O2, subdivision ; 

be) A participation interest i_r_1 e restructuring leap ;n_ey Q purchased by ‘th_e 
administration ehly i_f fire eligible agricultural lender E determined a_nd hag 
certified t_o hie administration t_h_§ th_e borrower _i_§ eh eligible borrower EE 
tfi reasonable ability t_Q make timely payment o_f principal gig interest Q th_e 
l<)_ar1_ when gee big fire term bf E loan. Lhe eligible agricultural lender sheh 
further certify t_o tfl administration tl1_at the E i_s e gualified agricultural l<_)ep_. 

Subd. i PROGRAM AVAILABILITY. Ihe administration s_h_ah exercise 
it_'s Q=._s_t_ efforts tp assure _th_a_t credit made available through ’th_e lbzgi restructuring 
program i_s made available throughout the agricultural areas o_f me state, ehe 
t_het bh_e number 91; amount 9_f loans Q n_ot unduly concentrated ir_1 ehy fie a_1;e_a 
_o_f th_e state. 
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Subd. Q; BENEFITS. 1l_1_§ administration shall exercise i_t§ peg efforts t_g 
assure E ’th_e program provides tfi maximum feasible benefits tp Q many 
eligible borrowers g i_s reasonably possible. 

Subd. Q TYPES OF LENDERS. Apy bank, credit union, savings E l_o2g 
association chartered l_)y t_h_e state g federal government, git pf §h_e i"21_rr_r_r credit 
system, gig federal deposit insurance corporation, E federal savings gpg log 
insurance corporation, ppg a_py insurance company, fund, g other financial 
institution doing business _2§ gp agricultural lender within th_e_ state _i§ eligible@ 
consideration § gp eligible agricultural lender fl‘ th_e administration determines 
t_h_at th_e lender E sufficient personnel gppl other resources 19 efficiently E 
properly originate gpg service th_e qualified agricultural loans. Each §gpl_1 eligible 
agricultural lender flail fig _i_11t_o ppp _o_r gap agreements E th_e administra- 
ti_Qr_1 providing §o_r gig origination £1 servicing o_f qualified restructuring loans Q t_l_1_e_ terms gig conditions Qp administration determines t_o Q appropriate. 

Subd. 1 RESTRUCTURING PROCEDURE. @ eligible agricultural lender g borrower shall propose restructuring 3 IE _1_:_Q ’th_e administration. Within 3_0 
Qys 91" receiving adequate information concerning a_ proposed fie administra- 
fig; g1_n_pl fie eligible lender shall notify th_e borrower o_f their determination pf 
eligibility. Q eligible agricultural lender shall grep expeditiously conduct neces- fly appraisals g1_c_l glgtfi jug lgtp restructuring agreement which must QE 
sistent yvfl tmg section £1 documents previously approved by thp administration £1 eligible lenders. L116 l_o_Q restructuring agreement must Q approved py gig 
eligible lender, t_l1e_ administration, an_d ghp borrower. 

An eligible borrower may participate i_n th_e restructured loan g ‘th_e home- 
stead redemption loan, pp; po_t both loans. 

Subd. § STATE’S PARTICIPATION. fit; respect t_o 1<)_21ps_ Q g_r_§ e_lig§ & fgg restructuring under Qi_s article £1 upon acceptance py th_e administration, 
th_e administration flag fly iptp g participation agreement g other financial 
arrangement whereby Q shall participate ip g restructured Q1 t_g tfi extent o_f 
_o_1§ guarter _o_f th_§ primary principal 0_r $50,000, whichever i_s l_e_s_§, except3 
tip‘: administration Iggy participate pi restructured loans made f_og t_h_e redemp- 
til o_f homesteads t_o jig extent pf one-half o_f mp primary principal o_r $25,000, 
whichever i§ lps_s_. flip administration’s portion o_f th_e l_o_Q Est thereafter lg 
protected by t_h_§ E mortgage _h_el_<;1 py mp eligible lender t_o ‘th_e extent pf it_s 
participation Q Q63 loan. 

Subd. 9. RESTRUCTURED LOAN AGREEMENT. La) _Al_l payments pp E primar3Ta_n_d secondary principal _o_f ‘th_e restructured loan, a_1l payments pf 
interest o_n gig secondary principal, and E agreed portion o_f E interest payable 
t_o_ tl1_e eligible agricultural lender gm tfi primary principal must pp deferred 39 
the end of the term of the loan. 

(Q) A borrower may prepay E restructured loan, with a_ll primagy and 
secondary principal and interest and deferred interest a_t _apy time without pre- 
payment penalty. 
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(p) Interest pp secondary principal must accrue a_t g below market interest 
rate. 

Q) _A_t mg conclusion pf ’th_e gem o_f tli_e restructured loan, th_e borrower 
owes primary principal, secondary principal, £1 deferred interest pp primary 
z_1_n_(1 secondary principal. However, pagt o_f t_h_i_s balloon payment gigy Q forgiv- 
gi following gig appraisal py gip lender gr_i_q _t_l_i_e administration t_q determine ‘th_e 
current market yagig o_f E re_al estate subject t_o tli_e mortgage. E th_e current 
market value o_f gc-_: l_afl gfjtg appraisal i_s lg M tli_e amount pf gel); 9yv_egl_ py 
mg borrower t_o gi_e_ lender gpg administration Q @s_ obligation, gigt portion o_f 
tm obligation tllg exceeds gg current market value o_f tli_e £1 property i_n_gs_t pp 
forgiven py E lender £1 th_e administration i_p t_l1§ following order: 

Q) deferred interest Q secondary principal; 
Q) secondary principal; 

Q) deferred interest pp primary principal‘ 

(3) primary principal Q provided i_n Q agreement between gig administra- 
tion gpg _t_l;_e_ lender; gng 

Q) accrued b_u3 pgt deferred interest o_n primary principal. @ @ forgiveness fly pp combined _vy_i_m Q renegotiated ll Q mg 
unforgiven balance ggp i_f mg borrower ig ;a_lge_ t_o establish ml there g reason- @ prospects O_f repayment _o_n_ _a _d_eg equal t_o gip current market value pf rpgl 
estate a_t §h_ei_i_ existing interest ra_t<_:§, _I_i_‘ pg, gig E gig E reamortized Q 
terms £1 conditions acceptable t_o t_l3§ lender, gig administration, gigi L3 farmer. 

Subd. _l_Q_. INTEREST RATE. Llie interest _r_eg§ pg annum Q tli_e portion 
pf gip restructuring _lp_ap represented py jg participation interest purchased py 
gig administration pi_p§t Q Q @ o_f interest determined by g1_e adniinistra- 
til t_o E necessary t_o provide Q th_e timely payment o_f principal 1 interest yvfl E Q bonds g other obligations issued by gig administration, a_igl t_o 
provide :9; t_lE reasonable a_ii_q necessary costs pf issuing, carrying, administer- 
ipg, gpg securing gi_e bonds pi; ppggg ggc_l tp pgy ‘th_e is incurred Q51 t_o pg 
incurred py E administration i_n th_e implementation o_f th_e program. & 
interest g1_t_e_ pp; annum borne py tli_e primary principal portion o_f 1:h_e restructur- 
i_ng loin retained py E eligible agricultural lender must pp g gt; p_f interest 
approved py gt; administration. Llie administration _n_i_gy specify th_e 
points, fepp, §.pgl_ other charges which gig eligible agricultural lender yy charge 
19 gig eligible borrower. 

Subd. g ADMINISTRATION. [lg eligible lender shall administerE lig and shall bear all costs of the loan administration. Ordinary costs gf 
administration include appraisals litigation, abstracts o_f title, gg similar costs. @ administration agrees gp s_l_ia_i"e i_n E other responsibilities common 19 g 
loan participation agreement. 
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Subd. 1; ASSIGNABILITY. Loans restructured under E section pipy 
n_0‘t b_e_ assigned 5} anyone other tll a direct descendant o_f §1_e original borrow- 
g' @ th_e assignee must intend _tp engage pg £3 direct operation E manage- 
_I£1t_ pf 11; farm which _i§ subiect t_o th_e mortgage. If §yc_h Q assignment 
_i§ contemplated, th_e borrower must obtain prior written approval o_fg1p eligible 
lender Ed tfi administration app t_b§ assignee shall thereafter Q subject t_o tl1_e 
same terms gpgi conditions apbl events _c_)_f default § ’th_e original borrower. _I_f 

assigned tp some other party, ’ch_e eligible agricultural lender rgy exercise pg 
foreclosure remedies as provided by it_s contracts all byQ 

Subd. _1_?b DEFAULT. I_n addition Q default caused by nonpayment pf tfi 
basic interest o_n th_e primary principal, it i_s intended E1 jg documents estab- 
lishine E restructured loans w_ill include Q13 following conditions, which, i_f 

violated, constitute default. 

(Q) E borrower must submit Q annual operating budget t_o tl1_e eligible 
agricultural lender Q Q time specified by gt; lender. 

Q) The borrower must submit quarterly; semiannual, and annual financial 
statements which must include balance sheets and income and expense records 
maintained pursuant t_o Q acceptable farm record system _a§ specified by th_e 
eligible agricultural lender. 

(b) The borrower must comply with capital expenditure limitations imposed 
by tl1_e eligible agricultural lender. 

Q) The borrower must obtain gm annual commitment fig; pp operating loan g assured sources gp" operating expenses suflicient ‘Q adequately operate ’th_e 

farm. 

Le) The eligible agricultural lender may impose other reasonable require- 
ments t_o reduce overall E such § requiring purchase _o_f crop insurance. 

The lender may E waive fly default specified Q t_bi_s subdivision without 
the consent of the administration. 

Subd. g GUARANTEED PAYMENT. The administration may enter into 
agreements with qualified agricultural lenders, insurance companieg g others 
insuring pg guaranteeing t_o th_e state th_e payment o_f a_ll pg a portion pf gualified 
agricultural loans. 

Subd. Q ADVANCE RESERVATIONS. Lhe administration may 
i_1n_o agreements @ eligible agricultural lenders providing Q advance reserva- 
tions o_f purchases pf participation interests i_r1_ restructuring loans, i_f t_l1<=._ agree- 
ments provide &a_t_ LIE administration fly o_nly purchase participation interests 
ip restructuring loans pursuant t_o normal procedure. IE administration r_n_ay 
provide i_p a_n agreement Q special procedures o_r requirements designed t_o 
meet specific conditions g requirements. 

Subd. l_6. DATA PRIVACY. Financial information, including l3_ut n_c:>tE 
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l 

itid t_o credit reports, financial statements, app pg; worth calculations, received g prepared by @ administration regarding apy administration ll 9_r_ grant 
a_r1cl_ t_h_e name pf efih individual _vyh_o _i§ t_h_e recipient o_f a 1i g private dag 
_o_1_1_ individual; pursuant t_o section 13.02, subdivision 1; 

Sec. 6. [41B.05] GENERAL POWERS OF THE ADMINISTRATION. 
Lr th_e purpose _o_f exercising th_e specific powers granted i_n_ section Q and 

effectuating t_l}p other purposes o_f this article jg administration pg gr; general 
powers granted ip gig section. 

£a)l1_nLa:zs_112ar1_dm__sued~ 

£9)Emax___havee§e_a_1@___a1terth<=.s_e_aL 

(9) It may make, and from time t_o time, amend £1 repeal rules consistent 
with E article. 

gg) It _m_ay acquire, hold, apgl dispose 9_f personal property Q i_ts corporate 
purposes. 

(Q It p1_ay enter i_1‘1t+o agreements, contracts, pr other transactions _w_ith gpy 
federal o_r state agency, fly person £1 fly domestic g foreign partnership, 
corporation, association, g organization, including contracts g agreementsQ 
administration gpg implementation o_f a_1l g pit _o_f _t_l_‘l_l_S article. 

(9 I_t_ may acquire real property, 9; ap interest therein, i_n i_t§ own name, py 
purchase 9; foreclosure, where such acquisition is necessary <_)_r appropriate. 

(g) _I_t may provide general technical services related t_(_)_ rural finance. 

Q1) _I_t may provide general consultative assistance services related 39 rural 
finance, £1 shall make available technical assistance t_o potential lenders and 
applicants _tp encourage applications _fpr loans. 

Q) _I_t may promote research and development Q matters related t_g rural 
finance. 

Q) It may enter into agreements with lenders, borrowers, g E issuers o_f 
securities fpg _t_l1§ purpose o_f regulating th_e development and management _()_f 

farms financed _ip whole g i_n part py 1;lr1_e proceeds o_f qualified agricultural loans. 
(Q Q fiy enter ii agreements @ other appropriate federal, state, g 

local governmental units t_o foster rural finance. It may @ advance reserva- 
;i_9p_s_ pflga_n_ financing gs p_aLt _o_f t_'l_1_e agreements, @ t_lle_ understanding tilt ‘th_e 
administration will gly approve th_e loans pursuant t_o normal procedures, g_n<_i 
may adopt special procedures designed t_o meet problems inherent i_n_ spg prg; 
grams. 

(_l_) _I_t _rpay undertake E carry pg; studies aid analyses o_f rural financing 
needs within Q state E ways o_f meeting sppp needs including: EE 
respect Lg geographical distribution; farm §iz_e; 1:h_e distribution o_f §a_rp1_ credit 
needs according 19 5% ratios 9&1 similar factors; th_e amount agg quality O_f 
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available financing fl it_s distribution according 5; factors affecting rural financ- 
i_ng needs afld th_e meeting thereof; a_n_c_l may make tl1_e results o_f such studies fli 
analyses available t_o gig public g1_n_d_ may engage ip research afld disseminate 
information 9_n_ rural finance. 

Lug) Q fly survey afll investigate tl1_e rural financing needs throughout tlgg 
state fld make recommendations 19 gig governor fli E legislature 2_1§ jg 
legislation fll other measures necessary Q‘ advisable t_o alleviate fly existing 
shortage i_n Q1_e_ gtfl 

(p) Q m_ay establish cooperative relationships fl §1_1c_h county _fl<_1 _mfll- 
ticounty authorities fl r_n_ay Q established fl_d fly develop priorities fpg@ 
utilization _o_f administration resources £1 assistance within g region i_n coopera- 
gipp wfl county an_d multicounty authorities. 

(9) Q fly contract y/fly fly _o_r employ fly federal, state, regional, g local 
public 9; private agency Q organization, l_eg1l counsel, financial advisors, invest- 
ment bankers g others, ppgp terms i_t deems necessary pr desirable, t_o assist i_n_ 
php exercise pf fly o_f tl_1p powers granted Q @ article flg t_o pflry pu_t t_l§ 
objectives o_f fls article fli may pay fpr th_e services frfl administration 
funds. 

(p) Q may establish cooperative relationships with counties t_o develop pri- 
orities @ ‘th_e lg o_f administration resources and assistance within counties and 
t_q consider county plans and programs i_n_ gig process _()_f setting ;h_e priorities. 

Sec. 7. [41B.07] RULES. 
The administration may adopt rules @ 33 efficient administration 91' this 

article. The rules need _n_o_t lfl adopted Q compliance with chapter E: 
Sec. 8. [41B.08] REVENUE BONDS; PURPOSES, TERMS, APPROVAL. 
Subdivision 1. BONDS FOR PROGRAM. flip administration from time 

_t9_ time m_ay issue it_s negotiable bonds i_n Q principal amount which, Q gig 
opinion o_f‘tl1_e administration, i_s necessary t_o provide sufficient funds fg achiev- 
ipg i_t§ purposes including Q15; making 53‘ qualified agricultural loans o_r Q15 
purchase fl interests i_n those loan; thp payment o_f interest fl bonds o_f tl1_e 
administration, thp establishment 9_f reserves t_o secure tl1_e bonds, fl Q p§_y_- 
ment 9_fa_l_l_ other expenditures pftlfl administration incident tp fld necessary pr 
convenient t_o carry o_ut fig corporate purposes fl powers. Bonds o_f"tl1_e admin- 
istration r_n_ay pg issued Q bonds 9_1_* n_o’t§ pi; jp fly fl" fl authorized py 
law. 

Subd. _2_. REFUNDING OF BONDS. 1 administration {gm fl t_o 
tifl flay issfl bonds £9; Q purpose o_f refunding fly bonds pf E administra- 
t_ipp t_l1e:_p outstanding, including t_h_e payment pf fly redemption premiums 
thereon fl fly interest accrued 9_r tp accrue t_o fig; redemption @ neflxt 
succeeding gig date g° delivery o_f those refunding bonds. E proceeds o_f fly 
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refunding bonds may, i_n Lg discretion pf tl1_e administration, lg applied t_o tl1_e 
purchase 9_1_' payment a_t maturity pf tfi bonds t_o Q refunded, o_r pg tpg redemp- 
gipp outstanding bonds pp fie redemption gape n_e)(1 succeeding EQ 
91‘ delivery o_f s_ugh refunding bonds £1 may, pending s_u_gh application, 33; 
placed ip escrow t_o pp applied t_o §_u_(_)h purchase, retirement, o_r redemption. 
Apy §pe_h escrowed proceeds, pending E _u_s_;e_, E b_e invested gig reinvested 
_i_p obligations issued o_r guaranteed py tl_19_ §g1_t_e 9_r t:h_e United States o_r pyQ 
agency 9; instrumentality thereof, g i_n certificates 9_f deposit 9; ti_m_e_ deposits 
secured Q a_ manner determined py t_h_e administration, maturing g g time Q; 
times appropriate t_o assure E prompt payment o_f tl_1_e principal pf £1 interest 
gppl redemption premiums, if gpy, gr; th_e bonds t_o pp refunded. @ income 
earned 9_§ realized Q a_ny gppp investment _m_gy gl_s_g Q applied t_o flip payment 
o_f gig bonds t_q Q; refunded. After Q terms 9_f tfi escrow pgyp l_)pe_n fly 
satisfied, apy balance pf such proceeds gig _@ investment income ;n_a_y pp 
returned t_g tg; administration fp_r u_se py p i_n_ apy lawful manner. A_ll refunding 
bonds issued under flip provisions o_f pip subdivision must b_e issued app secured 
i_n 1:h_e manner provided py resolution 91' 31$ administration. 

Subd. jg KIND OF BONDS. Al_l bonds issued under gi_s_ section must E 
negotiable investment securities within th_e meaning g1_d fo_r gl_1 purposes o_l"cl1_e 
uniform commercial code, subiect g1_ly tp E provisions p_f tl_1_e bonds pg notes Q registration. All bonds ,S_0 issued rpgy pg either general obligations pf th_e 
administration, secured _by it_s gig faith gg credit, a_nd payable pg o_f apy 
money, assets, o_r revenues o_f thp administration, subject t_o_ LIE provisions pf 
resolutions o_r indentures pledging g1_d_ appropriating particular money, assets, o_r 
revenues t_o particular bonds, 9; limited obligations o_f ghp administration gt 
secured py it_s @ faith §r_1_q credit, a_ng payable solely from specified sources _Q_I: 
assets. 

Subd. 4. REQUIRED RATING. _1\Q bonds may Q issued unless a_1 rating pf “A” 9; better hgg been awarded _tp t_ly§ bonds l_)y g national bond rating agency. 
Sec. 9. [4lB.09] REVENUE BONDS; RESOLUTIONS AUTHORIZING, 

ADDITIONAL TERMS, SALE. 
Lire bonds 9_i_‘ th_e administration must _b_g authorized py Q resolution o_r 

resolutions adopted py fie administration, p_e_:a_r E 5%; 9; dates, mature Q 
_gu_@ ’_ti_rn_<_a 9_r times, bLr interest gt gc_h _rpt_e o_r rates, b_e ip §p_c& denominations, 
_b_e Q §pc_l_1_ form, carry sigh registration privileges, pp executed Q manner, 
pp payable i_n lawful money pf t_h_e United States, Q such place o_r places within 
9; without _t_h_e_ st_21_tp, app Q subject t_o pgph terms _o_f redemption _o_1_- purchase 
prijor pg maturity gg mg resolutions 9_r certificates m_ay govide. If, f_o; _any 
reason, whether existing a_t thp _d_a_t_e_ 91‘ i_s_su_e pf fly bonds Q a_t gig dire o_f 
making pr purchasing apy lpap g securities from ’th_e proceeds 9; after git date, 
_t_h_e interest pp fly bonds i_s 9; becomes subiect t_g federal income taxation, gig 
shall p_o_t impair gp affect th_e validity pg 33 provisions made f_o§ t_l1e_ security 9_f 
fl_1_(§ bonds. fie administration _n_1_g make covenants @ tgpcp Q: cause t_o_ pg 
taken actions which gg i_r_1_ it_s judgment necessary p_r desirable a_1_1g_ possible t_o 
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comply y/i_tl; conditions established py federal Q o_r regulations fpr pp exemp- 
ti_op pf interest Q i_ts obligations. IE administration pi_ay refrain from compliance 
w_it_h E conditions fl i_n it_s judgment tlijp would serve t_h_e purposes app 
policies gt forth i_n Es article @ respect t_q apy particular _i_sfli_e_ pf bonds, 
unless t_lii_s_ would violate covenants made l_)y _‘tli_e administration. _"I_‘l_i_e bonds o_f 
t_hp administration ;n_ay l_3_g §<_)l<_1 a_t public g private sale at a ppipp 9; prices 
determined l_)y pg administration. _'l"li_e underwriting discount, spread _()_r com- 
mission @ g allowed ftp tli_e underwriters o_f tli_e bonds, however, m_11s_t_ pp pp 
reguired t_o pp paid py t_h_e underwriters. 

Sec. 10. i[41B.10] REVENUE BONDS; OPTIONAL RESOLUTION AND 
CONTRACT PROVISIONS. 

Any resolution authorizing ar_iy bonds g any issue pf bonds may contain 
provisions, which must Q a_ part o_f flip contract with th_e holders Q‘ th_e bonds, 
2_1§ tp tl_ip matters referred ftp _ip this section. 

(a) E rgy pledge g create p gap pp a_ll o_r gy pg} pf jg money pr property 
pf th_e administration a_nd a_ny money pg _ip @ gg otherwise py others t_o 
secure @ payment 53" t_h_e bonds pr 9_f_‘ _a_ny is_sE o_f bonds, subject t_o a_ny 
agreements v_vit_li bondholders which exist. 

(p) g may provide fp; tli_e custody, collection, securing, investment, _afl1_ 

payment o_f giy money pf pile administration. 

(9) p may gt aside reserves 9; sinkig funds a_n_d provide 3); their regula- 
tion all disposition pg may create other special funds into which gpy money 
pf t_h_e administration may pp deposited. 

(Q) Q may limit t_l1_e loans and securities E which pip proceeds o_f §a_l§ pf 
bonds may kg applied gig may pledge repayments thereon pp secure tli_e pay- 
ment pf fie notes g bonds g pf apy issue pf notes pr bonds. 

(p) I_t may limit th_e issuance o_f additional bonds, gig terms upon which 
additional bonds may pp issued E secured, a_ng gig refunding o_f outstanding 
o_r other bonds. 

(Q It may prescribe pip; procedure, _i_f any, py which t_h_e terms pf apy con- 
tract with bondholders may pp amended g abrogated, tli_e amount pf bonds Qt; 
holders _o_f which must consent ‘pp _t_l§ amendment g abrogation, aid pip manner 
i_n which that consent may pp given. 

fig) p mpy yep; Q a trustee pr trustees property, rightg powers, ap<_l duties i_n 
trust determined py pip administratioi, which fly include giy 9_r a_ll pi: jig 
rights, powers, £1 duties o_f flip bondholders, pr ygy lirn_i‘t tlg rights, powers, 
grip duties pf flip trustee. 

(11) It may define t_h_e acts or omissions to act which constitute a default in 
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pie obligations @ duties o_f gl_ie administration a_rid_ gay provide f9_r Lpe rights 
_a,pd_ remedies pf tpe holders pf bonds i_n tli_e event g p default, Q1 provide Qy 
o_t@ matters pf mcp pp different character, consistent @ th_e general lls _(p' 
tp_e_ stai £1 other provisions pft_lLs_ article, which _ip fly wpy ejf_ec_t jg security 
o_r protection p_f Lip; bonds a_np tpe rights o_f me bondholders. 

Sec. 11. [41B.11] PLEDGES. 
/_\_rp; pledge made py tpe administration i_s valid E1 binding from ph_e_ time 

th_e pledge i_s made. Ipe money pi; property pledged pgl later received l_)y ;l_ie 
administration ie immediately subiect 1p pie l_iep pf t_h_e_ pledge without pn_y 
physical delivery o_f th_e property g money pr further peg, @ th_e lien o_f fly 
pledge i_s valid a_rid_ binding gig against ell parties having claims o_f a_ny @ i_n 
t_op;, contract, pg otherwise against pie administration, whether p_r n_o1 those 
parties peg notice Q tli_e l_iep o_r pledge. Neither gl_i_e resolution po_r giy other 
instrument py which 2_1 pledge ie created peep Q recorded. 

Sec. 12. [41B.12] REVENUE BONDS; NONLIABILITY OF INDIVIDU- 
ALS. 

Neither tli_e members pf ph_e administration me am person executing _tpe 
bonds i_s liable personally pp pip bonds pg subject t_<_)_ z_1py personal liability _o_r 

accountability _by reason o_f their issuance. 

Sec. 13. [41B.13] REVENUE BONDS; PURCHASE AND CANCELLA- 
TION BY ADMINISTRATION. 

Ipp administration, subject t_o agreements _\yi_t_p bondholders which _ippy Hi epi_s_t, l_i_a_§ power o_u‘e pf epy funds available _fo_r t_h_e purpose t_o purchase 
bonds o_f ype administration 511 p price n_ot exceeding (3) i_f t_h_e bonds Q Qep 
redeemable, _t_pe redemption price E applicable plpe accrued interest pp tpe 
pep; interest myment el_2u_e thereon, g (p) i_f pip bonds a_r_e pp; redeemable, §li_e 
redemption }Lice applicable pp t_h_e E peg after me purchase upon whichE bonds become subject t_o redemption }pi_i_s accrued interest t_p tilt date. 

See. 14. [41B.14] REVENUE BONDS; NONLIABILITY OF STATE. 
The state 9_f Minnesota _i_s_ pg liable pp bonds o_f pip administration issued 

under section § epp those bonds gpe mg; g debt o_f th_e state. The bonds must 
contain Q their face p statement ]L_(_) that effect. 

Sec. 15. [41B.15] STATE PLEDGE AGAINST IMPAIRMENT OF CON- 
TRACTS. 

I_h_e _s_t_p‘§ pledges a_nd agrees wi_tl_i pig holders pf fly bonds issued under 
section §, t_lp1_t @ _sL1t_e _\7l_ll_ll pp_t grit o_r a_lter pig rights vested i_n th_e administra- 
t_ipp _t_p fulfill t_h_e terms o_f g1_y agreements made @ fie bondholders, Q: i_n ppy 
yv_a_iy impair tpp rights 5&1 remedies pf ph_e holders until ppe bonds, together ypg 
interest pp them, E interest Q ppy unpaid installments p_i_‘ interest, a_np a_ll 
costs an_d expenses i_n connection _\yi_tp epiy action g proceeding py 5; pp behalf gp‘ 

th_e bondholders, pg pm m_et gig discharged. _'I_‘_l§ administration gpy 
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include E pledge ggd agreement 9f’tl1_e state Q a_ny agreement with glib holders g bonds issued under section §, 
Sec. 16. [41B.16] SECURITY ACCOUNT. 
Upon determining Q11 a default _n3g_y occur i_n @ payment o_f principg 9; 

interest Q a_ny issue o_f bonds issued under section §_, _o_r i_f a_ny debt service 
reserve fund established i_n connection _\@ those bonds i_s drawn bpg because 
t_h_e revenues 91' gig program ag _n_cg tg suflicient 19 make a_ny payment _gffl1_e 
principal 9_r interest o_n them, gig administration shall certifi those facts t_o t_l‘r<=,_ 

commissioner pf finance and shall request mg tfi commissioner 9_f finance 
transfer from _t_h_e security account established under section _1_9, subdivision 1, t_o 
accounts by funds designated by big administration gr amount required t_o 9% E deficiency. 

Sec. 17. [41B.l7] POWERS AND DUTIES OF TRUSTEE. 
Subdivision L GENERAL. fly trustee designated i_n apy indenture 9; 

resolution securing gr issue g bonds may, ar1_d upon written request 9f gig 
holders o_f Q percent i_n principal amount _o_f bile notes g bonds 111; outstand- 
i_ng shab, i_n tl1_e trustee-’s o_vvp namg subject t_o E provisions pf I:h_e indenture 
9; resolution: 

Q) enforce ab rights Q” gig bondholders, including tl1_e right _t_c_)_ require ’th_e 
administration tg collect fig, charges, intereg @ payments Q loans g inter- 
es_ts therein @151 by E administration E eligible securities purchased by b 
adeguate t_o fly o__L1t gly agreement § t_o, bi; pledge o_f, gig E, charges, aid 
payments, gfll tb require tli_e administration t_o carry bu_t a_ny o_tl§ agreements @ Q; holders o_f th_e notes 9_r bonds £1 tp perform i_t§ duties under 113 
article;

I 

Q) bring guit upon th_e bonds‘, 

Q) require me administration tg account as i_f i_t were ’Lh_e trustee o_f a_ny 
express trust Q tl1_e holders o_f Q13 bonds; 

Q1) enjoin ariy fits 93 things which may bg unlawful o_r i_n violation pf tfi 
rights _o_f holders 9_f gig bonds; by 

Q) declare al_l Q; bonds E gi payable, a_nc_l if a_ll defaults ag made good, 
then, with bx; consent o_f tl1_e holders g° _2_§ percent pf t_h_e principal amount o_f 
g1_e_ bonds then outstanding, @ trustee may annul gig declaration anbi con- 
seguences. 

Subd. ; ADDITIONAL POWERS. lg addition t_o bile powers i_t; subdivi- E l, fie trustee h_a§ _al_l 0_1"tl1_e powers necessary g appropriate fi)_r th_e exercise 
o_f _a_n_y functions specifically gut Q E section 9; incident t_o t_hg general 
representation pf bondholders g noteholders i_n t_h_e enforcement a_nbl protection 
bf Lair rights. 
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Subd. §: VENUE; NOTICE. Lire venue 9_f gcgy action g proceedings 
brought py a trustee under 113 article, _i§ _i_p Ramsey county. Before declaring 
t_l_1§ principal pf bonds glyp §_n_d_ payable, ghp trustee gslill E gi_\§ 1Q gays notice 
i_n writing t_o _tl_1p governor, th_e administration, app ‘th_e gtgfi treasurer. 

Sec. 18. [4lB.l8] REVENUE BOND FUND; REPORTS. 
Subdivision _l_. AUTHORITY. IE administration fly create £1 establish 

a_ special 1% pr _i'pn_cls f_o; gig security p_f_‘ ppg _0_I_‘ 9; ail series o_f i_t_s bonds, 
which funds _a§e_: known § dLl3t service reserve funds. _"I;l_1p administration _m_ay 
p_a_y ifl e_acp gl§_b_t service reserve _fg_nd_: 

Q) apy money appropriated py ‘th_e state only _f_o_r LIE purposes pf t_l121_t fund; 

Q) guy money transferred from t_l1e_ security fund Q php purposes o_f flat 
fund; 

Q) fly proceeds pf sale pf bonds t_o tl;e extent provided i_n fie resolution gg 
indenture authorizing their issuance; 

(3) a_ny funds directed t_o pp transferred _t_)y tfi administration t_o that debt 
service reserve fund; apt} 

Q) any other money made available tp jag administration only _f9g gig 
purpose _o_f phat fund from a_ny other source. 

Subd. A USE OF MONEY. T_hp money h_e_lQ i_n o_r credited Lg gac_h d_et;t 
service reserve fund, except a_s provided i_n 311$ section, must Q y_s_<g solely £93 
pile payment 9_ft_lE principal o_f bonds pfflip administration a_s _t_h_e bonds mature, 
mg purchase _<)_t‘tli_e bonds, 1_‘i_”l_§ payment pf interest pr; §h_e bonds, pr tile payment 
pf _a_py premium required when fie bonds o_r notes g_e_ redeemed before maturi- 
ty; provided, _tp_at money i_n_ g Qpt service reserve _fp_1_1g may _n_ot Q withdrawn at 
apy fig i_n a_n amount which would reduce @ amount _o_f gig fund t_o le_ss flap 
t_h_e_ amount which LL administration determines t_o pp reasonably necessagy fir 
fig purposes o_f‘tl1_e fig, except f_og the purpose o_f paying principal g interest 
gl_u_e Q11 bonds secured py flip fund, @ @ payment o_f which other money pf 33 
administration is pg available. 

Subd. Q, LIMITATION. I_f‘tl1_e administration creates a dpbt service reserve 
fpfl fpg _th_e security pf a_ny series o_f bonds, it shall pot issue a_ny additional 
bonds which arg similarly secured fl th_e amount gfi a_n_y pf th_e cl_el3’_t service 
reserve funds a_t fig tip1_e pf issuance n_ot equal g exceed th_e minimum 
amount, E a_ny, reguired py tl_1_e resolution creating _t_1gt fund, unless Qg admin- 
istration deposits i_n f'11_nc_l_ at £3 t_i_rpe_ o_f issuance, fggm tl1_e proceeds 0_f t_h_e 
bonds o_r otherwise, a_n amount which together v_v_ipl; LQ amount E i_n 35 f_u_n_d, yvjll pg; pg le_s_s than E minimum amount required. 

Subd. 5 EXCESS FUNDS. _1"_o_ t_l3g extent consistent with th_e resolutions 
and indentures securing outstanding bonds, LE administration may, at @ close 
9_f apy fiscal year, transfer t_Q fly other fund Q‘ account from gr_1y debt service 
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reserve fund, a_ny excess Q tlQt fund 0_\Ie_r Qe amount deemed by Qe adminis- 
tration t_o be reasonably necessary @ bhe purpose o_f Qe fund. grey excess must 
IQ transferred Qsg Q Qe security fifli t_o file extent o_f eny prior withdrawals 
from th_e- security fund which have n_ot previously been restored _tb tbe security 
fund.

‘ 

Subd. ; CONSTRUCTION. Nothing Q ;bi_s_ section _rQa_y IQ construed Q 
Qr_1i_t Qe _r_igbt o_f Qe administration t_o create a_rbl establish by resolution br_ 
indenture other funds Q security Q addition t_o deg service reserve funds which 
a_re necessary Q desirable Q connection @ Qty bonds Q programs. 

Subd. _6_. REPORT. 1 administration shall submit _a biennial report _o_f _i_t_s 
activities, projected activities, receipts, _2Qb1 expenditures @ Qe-'_rQx_t biennium, 
t_o t_hQ governor _a_nb_ th_e legislature Q; b_r before Januagy L5 Q - e£h.odd-num- 
bered year. _”1;l_1e report must include Qe distribution o_f money under each 
administration program by county. Q addition, Qe report must include Qe@ 
to the administration of the issuance of its bonds for each issue in the biennium. 

Subd. L AUDIT. IE books a_nc_l records bf Qe administration Q subject 
t_o 3% by t_lQ legislative auditor Q ’el_1e manner prescribed f_or other state 
agencies. '_T_l1_e administration Qgy gig employ a_nd contract Q it_s resolutions 
e_r_1_d indentures _fbr t_h_e_ employment bf public accountants Q}; _tbe gQi_it o_f books 
Q1_d_ records pertainQg t_Q gny fund. 

‘ ‘ 
r 

1

_ 

Sec. 19. [41I3.19] GENERAL OBLIGATION BONDS. 
Subdivision L PROCEDURE. Q t_he purpose b_f developing @ state’s 

agricultural resources by providing _fb; t_h_e extension b_f credit be bea_l estate 
security g_rl<_i_ t_o assure tbe timely payment bf Qe principal o_f ebb interest bb 1:l1_e 
bonds b1_' other obligations issued by _t_lQ Qa_l finance administration, grid _gp_bb 
request bf jg r-ural finance administration under section §, t_h_e commissioner o_f 
finance Q_ay gt Qe direction‘ b_f fie administration, issue general obligation 
bonds bf glQ state Q e principal amount n_ot exceeding $50,000,000. [lee bonds 
must IQ secured be provided Q fire Minnesota Constitution, article ;(_I_, section 
1, QIQ, except es_ brovided Q t_h§ section, must Q issued erg secured a_s provid- 
eg Q Minnesota Statutes, section 16A.641. :l‘_h_e proceeds Q” tbe bonds, excebt 
a_ny premium e_n_d accrued intereg must be deposited Q Qe security account 
established by th_i§ section a_ng bgab solely fer _tbe burboses specified Q thg 
section. 1 premium en_d_ accrued interest, i_f grey, it be deposited Q th_e Qe 
Q1;a_l renewal bfll account Q t_lQ stai bbr_1_g1_ Qng, 

Subd. ;_. TERMS OF BONDS. Notwithstanding eby provision b_f section 
16A.64l t_b the contrary, Qe commissioner o_f finance’ Qey Q ’th_e terms _o_f tbe 
bonds ere provided Q sections 475.54, subdivision _5e,'gQg 475.56, baragrabh gb), 
ebb Qey Qtb, be behalf o_f tl1_e state gfl agreements deemed- necessary fl)_r 
fie purpose, including those authorized t_o be entered ii by municipalities by 
thit section. IIQ broceeds gfi Qe general obligation bonds Qey‘ be gegl tb 
reimburse Qe commissioner o_f finance for the costs of issuance of the bonds gig 
Qe costs o_f development _o_f programs authorized Q article.- 
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Subd. 1 SALE OF BONDS. fidetermined lpy jg commissioner o_f finance 
19 pe necessary it; order t_o reduce costs o_f issuance, 19 secure a_ favorable 
prevailing interest gee, g t_o receive tl1_e bond proceeds py e specified date, 9; i_f 
the terms _o_f pig bonds gee fixed Q provided i_n sections 475.54, subdivision 53 
_a_pd_ 475.56, paragraph gp), tl1_e bonds may b_e 1 by negotiation gmg without 
solicitation pf sealed pg 

Subd. _-’-L BOND FUND ACCOUNT. @ commissioner pf finance shall 
maintain i_g Qie gag bond fund _a separate bookkeeping account designated ee 
ghe rural renewal bond account, te record receipts e_n_d_ disbursements 9_f money 
transferred ftp t_l1e_ account t_o pey bonds issued under tl_1i_s_ section a_pgi_ t_o record 
income from fire investment pf me money Q ‘th_e account. The income E 
credited t_o £h_e account i_n file fi_sc_a1l yegr _ip ep amount egual Lg LIE approxi- 
_m_2_1_t_e average return E yea_r pp el_l funds invested py el_1_e commissioner 9_f 
finance, eg determined l_3y fie commissioner 91 finance, times @ average bil- 
§£1£§ E L119 ____aCc0Until_11t Leg 

Subd. §_. RURAL FINANCE ADMINISTRATION SECURITY ACCOUNT. 
The commissioner o_f finance flgl maintain _a separate state building fund account 
designated a_s @ rural finance administration security account, i_nt_o_ which must 
pe deposited tl1_e proceeds pf t_h_e rural renewal general obligation bonds issued Q 
provided i_n gig section. Ihe commissioner o_f finance shall maintain e separate 
bookkeeping account t_o_ record receipts eryd disbursements pf money transferred 
_t_e pg from tl_1e security account erg :9 record income from th_e investment o_f 
money i_n the account. Upon t_h_e written request pf t_l_1e administration, t_h_e 
commissioner pf finance shall transfer from t;h_e security account 39 Q1 account 
pg accounts @ administration shall designate, e E g money sufficient i_n 
amount, _i_f available, when added t_o fire balances t_l_1ep pp magi i_n the designated 
accounts, t_o gy bonds issued py t_h_e administration under thi_s_ article e1_1_d_ _t_l§ 
interest on them due and to become due on the pegt succeeding gate fg t_h_e 
payment o_f'tl1_e principal 9_f_'a_ng_ interest o_n ghe bonds 9_ft_h_e administration 95 t_o 
restore 39 epy fig service reserve fund established i_n connection w_itl_1 ’th_e bonds 
_a_ny amount withdrawn I”r_or_1r1_ §l_1e gleb_t_ service reserve account £9 pey me bonds. 
”_l"_l§ commissioner pf finance shall further transfer from ’tl1__e security account pp 
9; before th_e gete pp which _a_rly installment pf t_h_e principal o_f £1 interest Q bonds authorized py tl_1i_§ section i_s d_11e, e _S_1_1fl sufficient ir_1 amount, when added 
_tp fie balance thg o_n hand _i_r_1 flie rural renewal bond account, 39 tfl a_ll bonds 
issued under _th_§ section egg the interest pp gierp 3 ad t_o become dye er_1 th_e 
_1_1e_)_<1 succeeding elem fer payment o_f th_e bonds. 

Subd. _6_: INVESTMENT OF SECURITY ACCOUNT. Money fremE 
t_g gnge O_l’l_ deposit i_p th_e security account must 3 invested Q ehe state board o_f 
investment a_t £l_1_e_ request pf E administration _i_p gr_1y investment authorized py E subdivision. Money 9_r_1_ deposit _ip the security account m_ay Q invested i_n 
_(_l_) certificates pf deposit insured bl th_e Federal Deposit Insurance Corporation 
9_r Federal Savings _an_d Loan Insurance Corporation; Q) certificates pf deposit 
issued py eligible agricultural lenders, whether 9_§ _n_c_>_t fplly insured 9; secured; 
Q) deposits secured by obligations pf t_he United States _o_g g ‘ch_e etete 9_f a_t 

market value equal a_t gl_l times t_o_1he amount pf fie deposit erg a_ll banks er_1_d 
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trust companies a_re authorized t_o give security Q those deposih; {Q Q qualified 
' 

agricultural loans ht i_n participation interests i_n qualified agricultural loang pt 
Q) gualified restructured loans. tf_'e1n_cl te t_l1e; extent money hate been transferred 
from me security account te provide f_q_r_ hie timely payment o_f th_e principgl pf 
an_d interest o_n bonds issued hy fie administration, 9; t3 transfer money t_o e 
_d_eb_t service reserve fund established i_n connection @ the bonds, the adminis- 
tration Eh transfer t_o jig security account pp g before December t 9_f gaeh 
succeeding their eh amount egual t_o {cg previously transferred from Qe security 
account, provided 3 tlg administration’s obligation tg transfer money t_o fie 
security account te limited tp mong E o_n hahe th funds pt accounts 9_f th_e 
administration ip excess pf those appropriated tg other purposes 9_r_ required t_o 
provide f_o_r fie payment o_f the principal o_fgi_c_1_ interest gm bonds issued l_)_y tli_e 
administration _an_d t_o pey _t_h_e costs o_f issuing, carrying, administering, $1 
securing hie bonds o_i°tl1_e administration ehel pt‘ administering _a_ng implement- 
i_n_g tl1_e programs _o_f ’th_e administration financed hy the bonds. 

Subd. 1 TRANSFERS, APPROPRIATION. th addition tp fie money 
reguired t_q _b_e_ transferred tp tfi rural renewal bond account under subdivision 
Q, £1 Q order tp reduce tl_ie amount 9_f taxes otherwise required hy the Minne- 
s_og Constitution te Q levied hit tlfi state bond fund, hie commissioner pt" 
finance shall transfer from hie general fund t_o_ the rural renewal bond account, 
eh December t th egg ycfl, e ehht e_f money sufficient th amount, when added 
t_o tlg balance theh o_n i_n thet account, t_o Lay tail bonds issued under t_hie 
section egi th_e interest E gig fie tp become Qte Q e_n_d_ including lu_ly _l_ 

i_n the second ensuing year. _A_ll money te b_e s_o credited g1n_cl eh income f_r@i_ jg 
investment i_s annually appropriated f_ot fie payment o_f th_e bonds _a_n_d interest 
eh them, @ s_h_ah b_e available Q the rural renewal bond account before hie 
l_eyy _o_f tfi Q i_r_1 hhy yeet required hy fie Minnesota Constitutiom article E, 
section 1 1 legislature 1_n_ay fie appropriate t_o tfi tiflt renewal b_ohc_l 

account a_ny other money g.@ state treasury Q otherwise appropriatect to_r_ 

gee security o_f bonds issued under thg section i_n the event that sufficient money 
i_s_ hq available i_n the account from the appropriation i_h gig section, before the 

'ley_y pf @ tfl i_n ehy year. L116 commissioner o_f finance shall make _lil_C_ 

appropriate entries i_h th_e accounts o_f th_e respective funds. 

Subd. §_. CONSTITUTIONAL LEVY. Q pt‘ before December _1_ ti;fl 
yg the gage auditor fleh gyy Q el_l taxable property within fie state whatever 
tel; m_ay he necessaijy t_o produce a_n amount sufficient, tflth a_ll money theh _i_h 
pie L111 renewal hegl account, te pey th_e entire amount pf principal erg 
interest _ch1_e eh pt before h1_ly _l_ i_h @ second yea_r thereafter Q bonds issued 
under t_hi_s section. lis ta_x mhst he levied pflh eh heel property tlgaei to_r 2_1 

homestead, a_s welt ee other taxable property, notwithstandinj section 273.13, 
subdivision Q _T_‘_h_e tee r_n_u_s_t n_ot he limited _ip ge 9; amount eh the 
bonds $1 interest eh them ege fully paid. E proceeds pt‘ th_i§ this E appro- 
priated a_ne must b_e credited t_o ge state bond fund, @ the principal 11 
interest _o_n the bonds ete payable el_l _@ proceeds. Ag much pf th_e 
proceeds a_s ts necessary i_s appropriated Q tl1_e payments. I_f Q ahy time th_e§ 
ie insufficient money from the proceeds o_f the mics t_o pey fire principal ghg 
interest when dig eh th_e bonds, t_h_e_ principal and interest must he paid o_ut et" 
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’th_e general fund i_p jtlg state treasury, gt lhe amount necessary Q th_e payment 
i_s hereby appropriated. 

Subd. Ql COMPLIANCE WITH FEDERAL LAW. _"l_"_l§ commissioner o_f 
finance ;n_ay covenant aprl agree E lhg holders 9_f E bonds issued under lh_i§ 
section E t;li_e @ comply, insofar pg possible, yhh ll_'1_e provisions o_fQ1_e 
United States Internal Revenue Code p<_)__vy o_r hereafter enacted t_hit Q applica- 
hl_e lg lg; bonds ahc_l that establish conditions under which ghg interest t_o he 
paid Q _t_l-lg bonds _\yil_l 1_1_ol E includable i_n gross income Q federal @ pur- 
poses. 

Subd. l_O. TAXABILITY OF INTEREST. Interest o_n mp bonds authorized 
hy l;h_is section may Q issued without regard t_o whether gh_e interest tp hp paid 
pp them _i_s includable i_n gross income fpr federal gag purposes. 

Sec. 20. [4lB.20] EXEMPTION FROM TAXES. 
_"l:_he_ property 9_f the administration pig jg income gpcl operation shall hp 

exempt from gll taxation hy th_e state g fly 9_f i_t_s political subdivisions. 
Sec. 21. [4lB.21] CERTAIN ACTIONS. 
Ag action brought hy pg mrson @ respect t_o flip rights 9_r powers pf t_hp 

administration pl‘ calling % question t_h_e validity g enforceability pf bonds 9; 
obligations authorized hy t_h§ article i_s Q remedial gsg o_f which th_e supreme 
grit E original jurisdiction p_ursuant t_o article E, section 2: o_f tlg constitu- 
t_i9_1p Ihp action E hp commenced solely hy service upon phg state auditor, 
the commissioner pl" agriculture, pr fire executive director pf _t_hp administration 
alg hy _i_i_l_ipg pl lhg summons flcl complaint wi_th thp supreme court. Upon 
lilihg o_f a_n answer t_o thg complaint, ‘ch_e court shall order p hearing which must 
D§h_6l§92t1Lt§£t1LaQ3_0@y££r9mfl1£9Lw2ffili_ng0_f£1L6_._anSW€r- _/1112 
hearing, ‘th_e court $11; establish Q expedited schedule l‘9_r lhg action. 

Sec. 22. [4lB.22] CONSTRUCTION. 
This article i_s necessary Q lhg welfare pf th_e state 9_f Minnesota flcl it_s 

inhabitants; therefore, h shall hp liberally construed t_o effect _i_t_§ purpose. 

Sec. 23. [41B.23] SEVERABILITY; ACTIONS. 
Each _o_f_‘ _thg provisions pf his article, pn_d E application thereof 19 partic- 

plg circumstances, _i§ severable. lf any provision 9; application _i_§ found t_o Q 
unconstitutional Q y_oi$ h i_s l:_l_’1_§ intention gig; ghp remaining provisions apcl 
applications L111 Q ya_li_c_1_ ap_d_ enforceable Q th_e hill extent possible under 
section 645.20. _T_hp supreme court shall have original jurisdiction, pursuant jt_o_ 
article fl, section g 9_ftl1_e constitution, _ih gll cases seeking g remedy based upon 
all i_ss_ue raised a_s t_o _thp validity _o_f Q11 gig provision 9; application. 

Sec. 24. EFFECTIVE DATE. 
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This article i_s effective tl1_e Qy after final enactment. 

ARTICLE 7 

PROTECTION OF CONSERVATION PRACTICES 

Section» 1. Minnesota Statutes 1985 Supplement, section 40.26, is amended 
to read: 

40.26 ArP-P-LIGA-"HON F-QR COST—SHARING FUNDS. 
Subdivision L COST-SHARE REQUIRED. 61-) Except for a development 

activity, a land occupier may not be required to establish soil conservation 
practices unless state cost-sharing funds have been specifically approved for that 
land and have been made available to the land occupier under sections 40.23 
and 40.242, equal to at least 75 percent of the cost of the permanent conserva- 
tion practices on a voluntary basis, or a 50 percent cost share if an application 
for cost share is not made within 90 days after the board approves a mediated 
written agreement or within 90 days after the court orders implementation of a 
plan and time schedule prepared by the landowner or the court. For mediated 
settlements, a court order that implements the landowner’s alternatives or the 
court’s alternatives must state the time schedule for application for 50 percent 
cost share. If the court orders implementation of the district’s plan and time 
schedule, a landowner is only eligible for 50 percent cost share. 

conservation board shall review these requirements at least once each year, and 
may authorize a district to provide a higher percentage of cost sharing than is 
required by this section. To aid in this determination, the state board may 
consider the location of the affected area in relation to the priority areas as 
established in the soil and water conservation district annual and long-range 
plans. 

Subd. 2. REVIEW OF REQUIREMENTS. (-b) The state soil and water 

Subd. §_. RECORDING. The permanent conservation practices must be 
recorded with @ county recorder Q 33 tracts where they occur if gig cost- 
sharing funds are issued t_o tfi landowner. 

Sec. 2. Minnesota Statutes 1984, section 500.24, is amended by adding a 
subdivision to read: ' 

Subd. gg LEASE AGREEMENT; CONSERVATION PRACTICE PRO- 
TECTION CLAUSE. A corporation, other than a family farm corporation g an 
authorized farm corporatkm, when leasing farm land 39 a family farm unit, _a 
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family farm corporation, _o_r Qp authorized farm corporation under provisions pf 
section 500.24, subdivision §, clause (_i)_, must include within th_e lease agreement 
Q provision prohibiting intentional damage g destruction tp Q conservation 
practice o_n mg agricultural land. 

Sec. 3. Minnesota Statutes 1984, section 500.24, is amended by adding a 
subdivision to read: 

Subd. §_b_. PROTECTION OF CONSERVATION PRACTICES. E Q Q93 
poration, other E Q family farm corporation g Qr_1 authorized farm corpora- 
tion, during fig period o_f time Q holds agricultural l21_nc_l under section 500.24, 
subdivision Q, clause Q), intentionally destroys Q conservation practice a_s defined 
_ip section 40.19, subdivision 3, t_o which [IE state h_a_s_ made Q financial contribu- 
Qcfl, gig corporation _1;r1_t1_st pQy t_h_§ commissioner o_f agriculture, Q deposit ii; 
thp general fund, Qp amount equal Q _t_h_e state’s §gt_al contributions tp Q1‘; 
conservation practice pig interest from flip gipnp 9_f investment i_n th_e conserva- 
_t_i_<m practice. Interest must 3 calculated a_t a_n annual percentage _rQt_e pf l_2 
percent. 

Sec. 4. EFFECTIVE DATE. 
This article Q effective April L 1986. 

ARTICLE 8 

FAMILY FARM SECURITY INTEREST EXCLUSION 
Section 1. FAMILY FARM SECURITY INTEREST EXCLUSIONS. 
(Q) Lire commissioner s_hQl_l annually p_ay t_o gualified sellers gj property, 

financed _l;y Q family farm security loan, Q amount approximately equal t_o mg 
additional st_at§ income Q ‘rad a_s Q result _o_f fig inclusion ip gpQs_s_ income pf 
gig interest Qild payment adjustment earned o_n Q seller-sponsored family farm 
security 1011; 

Q3) The payment amount must pg determined Qs_ follows: 

Q) I_n_ order Q qualify @ Q payment, ;l_1_e_ seller must apply 19 the commis- 
sioner. llg application must include Q copy o_f"tl1_e seller’s 1985 state income 3% 
return El Q_r_1y pgg information t_l_1Q_t tl1_e commissioner requests ’_tp verifyE 
t_h_§ applicant _i_s Q qualified seller. Llie commissioner shall recompute tl1_e seller’s 
total state income gap; liability Qgg would b_e_: $153 if thg interest E payment 
adiustment amounts were pg includable i_n gross income flog state income tQ)Q 
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purposes. 1 commissioner _rn_ay require Q13 seller tp compute these amounts a_s 
p21_rt Q th_e application. Q calendar Egg 1986 tl1_e amount pf t_l§ payment 
equals :3 reduction i_n state income tag liability gilt would occur i_f'tl1_e interest 
grid payment adjustment were E included i_n gross income fg state t_a; purpos- 
es. 

Q) Lr calendar years beginning with 19874 _’£1'1_€:_ additional payment amount 
must 3 determined as follows: 

Q) The calendar year 1986 payment must lg divided py tpp amount o_f 
interest and payment adjustment received during calendar year 1986. 

§_i_i)_ LIE resulting quotient must l_3_e_ multiplied py mg interest E payment 
adjustment received Q; t_h_e calendar year. 

‘ 

Llie product determined under clause Qi) i_s fie payment §o_r tl1_e calen- E year. 
(Q E §o_r z_1 t_2p_c ‘year after 1986 fie qualified seller’s taxable income h_as_ 

changed substantially, t_l_1p commissioner may provide py rule that upon reap- 
plication a later ’ta_x year w_ill pp used t_o compute E quotient under clause 
§bj§2)§i). 

Ld) The commissioner may make t_h_§ payments under this subdivision i_p fie 
same manner provided fpg th_e payment adjustment under subdivision A 

(p) ljpg purposes o_f this subdivision, gig following terms have t_h_e_ meanings 
given: 

Q) “Gross income” means gross income Q defined _f_cp purposes 91‘ chapter 
290. ~ 

(2) “Qualified seller” means a_n individual who sold farm land under a 
seller-sponsored loan prior _tp July L 1985, all who _i§ a resident 91‘ Minnesota 
during _t_l§ calendar year all subject tg t_li§ payment o_f Minnesota income taxes. 

Sec. 2. EFFECTIVE DATE. 
This article i_s effective gig day following final enactment. 
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ARTICLE 9 

VETERINARIAN LIEN 

Section 1. Minnesota Statutes 1984, section 514.92, is amended to read: 

514.92 VETERINARIAN’S LIEN; S5E4él1EM-EN43 QF GLAJM; F9R—EGI=9- 
SU-RE. 

Subdivision 1. ATTACHMENT. Every duly A licensed and registered 
veterinarian shall have a lien fer all wpp performs emergency veterinary services 
ever@_(:p§t_m_o_r<;Q1ap$25 renderedupenanyanrmalerganimals at the 
request of the owner or lawrul pessesser of same; ineluding but net limited te p 
person _ip possession o_f fie animals pa_s_ a gap pp t_l_1_e animals f_o1_‘ t_h9_ 9_i‘tl1_e 

services. Veterinary services include emergency surgical procedures, administer- 
i_ng vaccines, antisera, srirus; 931 antibiotics, er £1 other veterinary trearmentg 
trea+mentwaseempleted;thedaimantefrhe§enshaHfi1ein_theapprepriate 

336:9-4947averifieélienstarementsettingferthrheléndandn&mberefanr 
mabHwted;thereasenablevalueferthe&earmenterseH4eesrendered;erthe 
prieeeentraetedbetweentheparfieathenameefflwpersenferwhemthe 
rreatmentwasdenegthereasenableidenrifieatienefrheanrmaiergrenpef 
animals treated; dates when the treatment was eemmeneed and was eera-pleted; 
thenameefflaeewneryerrepntedewnefiefrheanrmalsfiheaarneandaddress 

Gede medicines an_d treatments. Veterinary services a_lsp include 
services performed primarily t_g protect human health, prevent jg spread o_f 
animal diseases, o_r tp preserve Q1_e_ immediate health pf pp animal. 

Subd. _1_a_. FILING AND PERFECTING LIEN. [lg veterinarian mpg £15; 
a E statement Q _t_hp appropriate filing office E a financing statement covering 
flip anirpals pg _b_e _f;@g1_ under section 336.9-401 py 1_€_§_Q gals fir t_l_1_e_ veterinagy 
services gig performed. Jig @ i_s perfected py properly fli_ng th_e li_er_1 state- 
ment. ' 

Subd. 2. LIEN STATEMENT. Minne-sets Statutes; Seet-ien 5-1-4.—7-4 shail 
applytea-l-H-ienserearedunelersubdivis-ion-1-. 
verified E state: 

(_I_) jt_h_e name o_f @ owner, pr reputed owner, o_f fie animals 
Q) flip name o_f tl_1_e person Q whomtfi veterinary services were per- 

formed; 

Q) £13 kind, number, gig reasonable identification o_f animals treated; 
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(3) t_h_e_: dates when fie veterinary services were begun and finished; 
(_5_) ‘(E fraction 91‘ Veterinary services performed which were primarily E 

t_h_e purpose 9_f protecting human healg, preventing,_t_l_1g spread o_f animal diseas- 
Q, or presewing jug health _o_f fl1_e animal 9; animals treated; 

(Q) th_e reasonable value 9_f th_e veterinary services rendered, Q jtfi price 
contracted between t_h_e parties; and

‘ 

(1) _t_l_1§_ name and address o_f t_lue_ veterinarian claiming _t_l_1_Q lien. 

(Q) The provisions o_f section 514.74 relating t_o inaccuracies i_n_ lien state- 

ments apply tg lien statements under this subdivision. 

Subd. _?3; ENFORCEMENT OF LIEN. & action t_o enforce a perfected 
lfl under t_h§ section must be started by o_ne_ year after th_e date tl1_e.l_@ 
veterinary service yv_a_s_ performed. A perfected E may b_e enforced i_n th_e 
manner prescribed for security interests under section 336.9-501 t_o~ 3369-508. 

1 
‘

. 

Subd. :1; PRIORITY OF LIEN. (a) A perfected veterinarian’s he_n under 
mi_s section E priority E other liens and security interests gr_1 th_e 

animals t_g the extent the veterinary ‘services were performed primarily £9; (lg 
purpose _o_f protecting human health, preventing _th_e spread 9_f animal diseases, Q 
preserving th_e health o_f _t_lE animal or animals treated. 

(b) _A_ veterinarian’s lien h_a_s priority over a security interest perfected before 
jg veterinarian’s lien only i_t"tl1_e security interest is perfected after the effective 
date 9_f this article. 

(9) The priority among veterinarian’s liens filed under this section is accord- 
mg :9 the .fi_r_s_t H2 meg “ r ' 

Subd. _5_. TERMINATION. (Q) A veterinarian’s Iii under this section 
terminates: 

‘ 

- 
' 

'

. 

(1) _l_§_0 days after Q9 Last veterinarian’s services .yvya_s performed i_f a proper 
lien statement is _n_cg filed; g - 

- 

_ 

.-
' 

(3) E year after jg; 1ien.i_s filed _i‘f a_n actiontgpenforce fig lien EQ 
been started. - 

(b) /_X_ filing oflicer may remove and destroy terrriinated lien statements i_n 
the same manner g provided fig a financing statement under section 336.9-410.. 

Sec. 2. EFFECTIVE DATE.
1 

This article § effective go; gy following final enactment. 
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ARTICLE 10 
NATIVE AMERICAN MEMORIAL 

Section 1. NATIVE AMERICAN MEMORIAL PLAN.
_ 

_'l:_lle Minnesota historical society _s_l_i_aQ develop 3 man £9_1_' selecting a design @ g capitol m:al1 memorial to Native Americans. T_l1_e_ selection may involve 2_1 

design competition \_7s/£1; _a_ 
prize jg th_e winning design. Funding _r_n_a_y involve 

§@_t_e_ funds or gi_t;t_s_ from private 9_r public sources. 

Sec. 2. Minnesota Statutes 1984, section 138.585, is amended by adding a 
subdivision to read: 

Subd. Q Native American monument, in Ramsey county, to memorialize 
Native Americans, located Q g place of honor in the capitol complex Q Q Paul. 

ARTICLE 11 
AGRICULTURAL DATA TASK FORCE 

_ 
Section 1. [l38.95] REACTIVATION OF THE AGRICULTURAL DATA 

TASK FORCE. 
[lg agricultural data collection @ force created by Laws 1985, chapter 12, 

i_s reactivated. 

Sec. 2. Laws 1985, chapter 19, section 2, subdivision 2, is amended to read: 
Subd. 2. DUTIES. The duties of the data collection task force are to: 

(1) eleveiep 11 continue me uniform procedure for collecting data on the 
financial status of agriculture in Minnesota; 

(2)eversee%heimplementa+ienefthe£asmeHsisii+tei=m+tienaet:and 

(-3) report the results of the program -to the legislature no later than Decem- 
ber 31,-l-9851986. 

Sec. 3. Laws 1985, chapter 19, section 2, is amended by adding a subdivi~ 
sion to read: 

Subd. _3_§_. INFORMATION HELD BY TASK FORCE “NOT PUBLIC 
DATA” UNTIL RELEASED. Ag information gathered by o_r for th_e @ force g processed by flag‘ a_n_d provided t_o jg t_as_l_< force i_s “not public data” §._s 
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defined i_p Minnesota Statutes, section 13.0; subdivision Q1 until it i_s released 
py g majority vote Q tl_1_e_ members 9_i"tl1_e task force. 

Sec. 4. Laws 1985, chapter 19, section 6, subdivision 6 is amended to read: 

Subd. 6. EXPIRATION. The data collection task force shall eease to exist 
within ten days expires Januai _l_; 1987, 9_r g days 
after reporting to the legislature whichever date comes later, pg; i_n pp circum- 
stance later than March L 1987. 

Sec. 5. EFFECTIVE DATE. 
This _ac_t i_s effective go; gl_ay following final enactment. 

ARTICLE 12 
CROP RIGHTS ON FORECLOSE-D LAND 

Section 1. Minnesota Statutes 1984, section 542.06, is amended to read: 

542.06 REPLEVIN. 
Actions to recover the possession of personal property wrongfully taken 

shall be tried in the county in which the taking occurred; or; at el-a-imaatls 
eleetien;intheeeu—nt-yinwhiehheresidesginethereasesin the county inwhich 
the property is situated. 

Sec. 2. [557.10] OWNERSHIP OF CROPS. 
Planted _a_rg growing crops g personal property o_t"’tl1_e person g entity that 

h_as_ _tp_e_ property right t_o plant t_l_1p crops. 

Sec. 3. [557.11] DEFINITIONS. 
Subdivision _1_. APPLICABILITY. Ilg definitions E Lis section apply t_o_ 

this section and section 4. 
V 

Subd. A PLANTING CROP OWNER. “Planting gpp owner” means th_e 
person g entity E E a property right tp plant crops; including g leasehold 
interest, fig interest 9_f _a contract fog deed vendee, app th_e redemption interest 
o_f g foreclosed mortgagor. ~ 

Subd. ; CROP VALUE. “Crop value” means Q1; value o_f th_e crop gfi 
crop inputs, including fie $11 propegy @ market rental value, pp t_o th_e time 
t_l1e_ planting crop owner’s property right t_o harvest th_e crop is terminated. 
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Sec. 4. [557.12] HARVESTING CROPS AFTER-TERMINATION OF 
PROPERTY INTERESTS. 

Subdivision L TERMINATION OF PROPERTY INTEREST AFTER 
CROPS ARE PLANTED. I_f Q planting or_o_p owner’s property right to harvest 
crops ts involuntarily terminated before tlg; crcfl or_e harvested, th_e_ person pt 
entity with tho property right to harvest E crops to liable t_o tho planting tflg 
owner go go orop value. 

Subd. gt PLANTING CROP OWNER’S LIEN. o planting gop owner hog 
g hep to_r _t_ho _c_rop value mot attaches to tho orop pg otop products, £1 _it"E 
hop to n_ot satisfied under subdivision _3_t'o planting c_rop owner ops o tie_n Q tl1_e gp value t_h_2_tt attaches t_o tho r_eol property where mo oo)_p _v@_ planted. 

Subd. ; SATISFACTION OF CROP OWNER’S LIEN. to) _A_t person with @ right t_o harvest o crop 1;h_at i_s subject to to planting crop owner’s li_eh may 
satisfy tho tiop _hy_: 

(_l_) compensating ‘th_e planting crop owner Q tfi crop value; pt 
(_2_) allowing mo planting orop owner t_o enter tho property to grow g_r_1tl_ 

harvest th_e_ crops, go charging tho planting flp owner tlg foit market rental y@ of t_ho property where t_lie_ 9&9 ms grown _f_o_r th_e period when gio planting 
oipp owner’s r_igh_t to harvest tho crops w_as terminated until fiio crops 
o_ro harvested. 

Q3) If tho person with tho r_ight to harvest ‘th_e _ctop dog pot notify go 
planting crop owner within 30 a s after termination of tho planting crop owner’s 

clause Qt ‘th_e person with pro right to harvest tho crop must satisfy th_e 1i_er_r_ 

under clause §t)‘unless otherwise agreed _hy th_e planting crop owner. 

Subd. gt LIEN ON CROPS HARVESTED BY PLANTING CROP OWNER; 
PRIORITY. E tho person E th_e r_igfi t_o harvest mo gop satisfies tho planting 
c_1"c)_p owner’s tfip _hy allowing tho planting cr_op owner Q harvest th_e crops, go 
person with tlto tigfi to harvest tho crops l_1_2§ o g E 1;h_e @ market rental 
value of tho property where th_e_ orop yyfi grown jag attaches t_o th_e crops §tn_d Qp products. 113 perfected lhap gt priority ov_et a_ll other l_io_no go security 
interests i_n ’tl1_e fip aod gp products. 

Subd. §_. FILING AND ENFORCEMENT OF LIENS. (g_)_ _A_ planting gp 
owner’s @ under subdivision g on_c_1_ o E to; _'th_e fai_r market rental value 
where ’th_e fip w_as grown under subdivision 315 go perfected against th_e flp 
a_ncl_ gop products py attaching on_d filing o financing statement covering tho 
gop gpo tflp products go provided under sections 336.9—40l t_o 336.9-410 hyfl 
gtoyo after tho planting ogp owner’s right to harvest ’th_e orop to terminated. 1 
financing statement must include gt statement indicating whether it i_s_ o planting 
ogtp owner’s hep _o_r_ o hop Q o E harvested hy o planting orop owner. A 
perfected h_e_r_i moy loo enforced tr_1 LIE same manner § o security interest under 
sections 336.9—501 to 336.9-508. 
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Q) A lifl against th_e ;§a_l property under subdivision 2 must l_3_§ recorded 
afll foreclosed i_n ’£1'1_e same manner as a mechanics’ geg under sections 514.08 t_o 
514.15 §§ i_f the planting cr_op owner E a contractor. @ pugposes 91‘ E paragraph, tg; l_i_e_n statement m_ust be _f_‘fi1_ gig served under section 514.08, 
subdivision 1, by 1_2_O _(_1_a1S_ a_ft_e_r _t_h_e _(_>r_op w_as harvested, 9; i_f gig crgp w_as n_o; 
harvested, by _l_2 months a_ftg the gr_o_p gvas planted. 

Sec. 5. REPEALER. 
Minnesota Statutes 19% sections 561.11; 561.12; 561.13; 561.14; 561.15; @ 561.16, gr_e_ repealed. 
Sec. 6. EFFECTIVE DATE. 
This article i_s etfective the $11 after final enactment. 

ARTICLE 13 
TRANSPORTATION 

Section 1. Minnesota Statutes 1985 Supplement, section 168.013, subdivi- 
sion le, is amended to read: 

Subd. le. TRUCKS; TRACTORS; COMBINATIONS; EXCEPTIONS. On 
trucks and tractors except those in this chapter defined as farm trucks, on 
truck-tractor and semitrailer combinations except those defined as farm combi- 
nations, and on commercial zone vehicles, the tax based on total gross weight 
shall be graduated according to the Minnesota base rate schedule prescribed in 
this subdivision, but in no event less than $120. 

Minnesota Base Rate Schedule 

Scheduled taxes include five percent 
surtax provided for in subdivision 14 

TOTAL GROSS WEIGHT 
IN POUNDS TAX 

A 0- 1,500 $ 15 
B 1,501- 3,000 20 
C 3,001- 4,500 25 
D 4,501- 6,000 35 
E 6,001- 9,000 - 45 
F 9,001- 12,000 70 
G 12,001 - 15,000 105 
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H 15,001 - 18,000 145 
1 18,001-21,000 190 
J 21,001 . 26,000 270 
K 26,001 — 33,000 360 
L 33,001 — 39,000 475 M 39,001 - 45,000 595 N 45,001 -151,000 715 
0 51,001 - 57,000 » 865 
P 57,001 - 63,000 1015 
Q 63,001 — 69,000 1185 
R 69,001 - 73,280 1325 
s 73,281 - 78,000 1 4—52—51595 
T 78,001-- 81,000 +62-51760 

For CaChMV6l1iCl6' with a gross weight in-_excess of 81,000 pounds an addi- 
tional tax of $50 is imposed for each ton or fraction thereof in excess of 81,000 
pounds, subjectto subdivision 12. 

Truck-tractors except those herein defined as farm and commercial zone 
vehicles shall be taxed in accord with the foregoing gross weight tax schedule on 
the basis of the combined gross weight of the truck-tractor and any semitrailer 
or semitrailers which the applicant proposes to combine with the truck-tractor. 

Commercial zone truclcs include only trucks,‘ truck-tractors, and semitrailer 
combinations which are: 

(1) used by an authorized local cartage carrier operating under a permit 
issued under section 221.296 and whose gross transportation revenue consists of 
at least 60 percent obtained solely from local cartage carriage, and are operated 
solely within an area composed of two contiguous cities of the first class and 
municipalities contiguous thereto as defined by section 221.011, subdivision 17; 
or, 

(2) operated by an interstate carrier registered under section 221.60, or by 
an authorized local cartage carrier or other carrier receiving operating authority 
under chapter 221, and operated solely within a zone exempt from regulation by 
the interstate commerce commission pursuant to United States Code, title 49, 
section 10526(b). 

The license plates issued for commercial zone vehicles shall be plainly 
marked. A person operating a commercial zone vehicle outside the zone or area 
in which its operation is authorized is guilty of a misdemeanor and, in addition 
to the penalty therefor, shall have the registration of the vehicle as a commercial 
zone vehicle revoked by the registrar and shall be required to reregister the 
vehicle at 100 percent of the full annual tax prescribed in the Minnesota base 
rate schedule, and no part of this tax shall be refunded during the balance of the 
registration year. 

On commercial zone trucks the tax shall be based on the total gross weight 
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of the vehicle and during the first eight years of vehicle life shall be 75 percent 
of the Minnesota base rate schedule. During the ninth and succeeding years of 
vehicle life the tax shall_be 50 percent of the Minnesota base rate schedule, 
except as otherwise provided in this subdivision. On commercial zone trucks, 
‘during the ninth and succeeding years of vehicle life, the tax shall be 50 percent 
of the tax imposed in the Minnesota base rate schedule. 

On trucks, truck-tractors and semitrailer combinations, except those defined 
as farm trucks and farm combinations, and except for those urban trucks and 
combinations and commercial zone vehicles specifically provided for in this 
subdivision, the tax for the first eight years of vehicle life shall be 100 percent of 
the tax imposed in the Minnesota base rate schedule, and during the ninth and 
succeeding years of vehicle life, the tax shall be 75 percent of the Minnesota base 
rate prescribed by this subdivision, except as otherwise provided in this subdivi- 
s1on. 

On trucks, truck-tractors and semitrailer combinations, except those defined 
as farm trucks and farm combinations, and except for those commercial zone 
vehicles specifically provided for in this subdivision, during each of the first 
eight years of vehicle life the tax shall be 100 percent of the tax imposed in the 
Minnesota base rate schedule. 

8 ' ‘ 

Sec. 2. Minnesota Statutes 1984, sectioh 169.01, subdivision 7, is amended 
to read: 

Subd. 7. TRUCK-TRACTOR. “Truck-tractor” means: 

(a) a motor vehicle designed and used primarily for drawing other vehicles 
and not constructed to carry a load other than a part of the weight of the vehicle 
and load drawn; and 

(b) a motor vehicledesigned and _used primarily for drawing other vehicles 
used exclusively for transporting motor vehicles g boats and capable of carrying 
motor vehicles g boats on its own structure. 

Sec. 3. Minnesota Statutes 1984, section 169.80, subdivision 1, is amended 
to read:

' 

Subdivision 1. LIMITATIONS. It is a misdemeanor for a person to drive 
or move, or for the owner to cause or knowingly permit to be driven or moved, 
on a highway a vehicle or vehicles of a size or weight exceeding the limitations 
stated in sections 169.80 to 169.88, or otherwise in violation of sections 169.80 
to 169.88, and the maximum size and weight of vehicles as prescribed in sec- 
tions 169.80 to 169.88 shall be lawful throughout this state, and local authorities 
shall have no power or authority to alter these limitations except as express 
authority may be granted in sections 169.80 to 169.88. 

When all the axles of a vehicle or combination of vehicles are weighed 
separately the sum of the weights of the axles so weighed shall be evidence of the 
total gross weight of the vehicle or combination of vehicles so weighed. 
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When each of the axles of any group that contains two or more consecutive 
axles of a vehicle or combination of vehicles have been weighed separately the 
sum of the weights of the axles so weighed shall be evidence of the total gross 
weight on the group of axles so weighed. 

When, in any group of three or more consecutive axles of a vehicle or 
combination of vehicles any axles have been weighed separately and two or 
more axles consecutive to each other in the group have been weighed together, 
the sum of the weights of the axles weighed separately and the axles weighed 
together shall be evidence of the total gross weight of the group of axles so 
weighed. 

The provisions of sections 169.80 to 169.88 governing size, weight, and load 
shall not apply to fire apparatus, or to implements of husbandry temporarily 
moved upon a highway, or to loads of loose hay or corn stalks if transported by 
a horse-drawn vehicle or drawn by a farm tractor, or to a vehicle operated under 
the terms of a special permit issued as provided by law. For purposes of 
sections 169.80 to 169.88, a specialized vehicle resembling a low-slung two 
wheel trailer having a short bed or platform shall be deemed to be an implement 
of husbandry when the vehicle is used exclusively to transport implements of 
husbandry; and the term “temporarily moved upon a highway” shall mean a 
movement not to exceed 50 miles. 

In addition to any other special permits authorized, an annual permit may 
be issued authorizing movements on interstate highways and movements exceed- 
ing 50 miles on non-interstate highways of oversize vehicles and loads when the 
vehicles or combination of vehicles are used exclusively to transport implements 
of husbandry. Annual permits are issued in accordance with the applicable 
provisions of section 169.86, except that the transporting vehicle or combination 
of vehicles may be moved at the discretion of the permittee without prior route 
approval from the permit issuing office of the department of transportation if: 

(a) The overall width of the transporting vehicle, including load, does not 
exceed -1% _l_§ feet; 

(b) The transporting vehicle otherwise complies with equipment require- 
ments and length, height and weight limitations prescribed by this chapter; 

(c) The movement is made after the hour of sunrise and not later than 30 
minutes after sunset; 

(d) The movement is not made when visibility is impaired by weather, fog 
or other conditions rendering persons and vehicles not clearly visible at a dis- 
tance of 500 feet, or on Sundays after twelve o’clock noon, and holidays; 

(e) The transporting vehicle shall display at the front and rear end of the 
load or vehicle a pair of flashing amber lights, as provided in section 169.59, 
subdivision 4, whenever the overall width of the vehicle exceeds ten feet, six 
inches; and 
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(f) The movement, if made on a trunk highway, is made on a trunk highway 
with a surfaced roadway width of not less than 24 feet. 

The fee for an annual permit is $24. 

Sec. 4. Minnesota Statutes 1984, section 169.81, subdivision 2, is amended 
to read: 

Subd. 2. LENGTH OF VEHICLES. (a) No single unit motor vehicle, 
except truck cranes which may not exceed 45 feet, unladen or with load may 
exceed a length of 40 feet extreme overall dimensions inclusive of front and rear 
bumpers, except that the governing body of a city is authorized by permit to 
provide for the maximum length of a motor vehicle, or combination of motor 
vehicles, or the number of vehicles that may be fastened together, and which 
may be. operated upon the streets or highways of a city; provided, that the 
permit may not prescribe a length less than that permitted by state law. A 
motor vehicle operated in compliance with the permit on the streets or highways 
of the city is not in violation of this chapter. 

(b) No single semitrailer may have an overall length, exclusive of non-cargo- 
carrying accessory equipment, including refrigeration units or air compressors, 
necessary for safe and efficient operation mounted or located on the end of the 
semitrailer adjacent to the truck or truck-tractor, in excess of 48 feet, except as 

' in paragraph (61) Q1311 _a single semitrailer fly have an overall length i_n 
excess o_f 48 fleet i_f Q) E distance frog the kingpin t_o t_h_e centerline _qf’tl1_e reg 
gig group gf_“tl1_e semitrailer Q _r_1_o_t exceed 41 £e_e_t, e_1n_d Q) Q‘ fie semitrailer i_§ 
operated 9311 i_n g combination o_f vehicles which does r_1o_t exceed a_n overall 
length o_f Q E. No single trailer may have an overall length inclusive of tow 
bar assembly and exclusive of rear protective bumpers which do not increase the 
overall length by more than six inches, in excess of 45 feet. For determining 
compliance with the provisions of this subdivision, the length of the semitrailer 
or trailer must be determined separately from the overall length of the combina- 
tion of vehicles. 

(0) No semitrailer or trailer used in a three-vehicle combination may have 
an overall length, exclusive of non-cargo-carrying accessory equipment, includ- 
ing refrigeration units or air compressors, necessary for safe and eflicient opera- 
tion mounted or located on the end of the semitrailer or trailer adjacent to the 
truck or truck-tractor, and further exclusive of the tow bar assembly, in excess of 
28-l/2 feet. The commissioner may not grant a permit authorizing the move- 
ment, in a three-vehicle combination, of a semitrailer or trailer that exceeds 
28-1/2 feet, except that the commissioner may renew a permit that was granted 
before April 16, 1984 for the movement of a semitrailer or trailer that exceeds 
the length limitation in this paragraph. 

(d)$heeemmissienerm&yissue&nanfiualpermitferasemitmilerineeeess 
ef48£eetinlength;iftheéismneefiemthekingpifitetheeenmrHneef%herear 
aadegreupefthesemitraileréeesnetexeeeé4+feetaaéifaeembi-nation 
efvehides;whiehineludes&semitr&ilerinewessef48feetferwhiehape£mfi 
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hasbeenissueéunderthisparagraph;éeesnetexeeeéaneveraHlengthef6§ 
feet: illheanmmlfeeferapermitissaieéunelert-his19aragr&pl+is$-36: 

Sec. 5. Minnesota Statutes 1984, section 169.81, subdivision 3, is amended 
to read: 

Subd. 3. LENGTH OF VEHICLE COMBINATIONS. (a) Statewide, except 
as provided in paragraph (b), no combination of vehicles coupled together, 
including truck-tractor and semitrailer, may consist of more than two units and 
no combination of vehicles, unladen or with load, may exceed a total length of 
65 feet. The length limitation does not apply to the transportation of telegraph 
poles, telephone poles, electric light and power poles, piling, or pole length 
pulpwood, and is subject to the following further exceptions: the length limita- 
tions do not apply to vehicles transporting pipe or other objects by a public 
utility when required for emergency or repair of public service facilities or when 
operated under special permits as provided in this subdivision, but with respect 
to night transportation, a vehicle and the load must be equipped with a suflicient 
number of clearance lamps and marker lamps on both sides and upon the 
extreme ends of a projecting load to clearly mark the dimensions of the load. 
Mount combinations may be drawn but the combinations may not exceed 65 
feet in length. The limitation on the number of units does not apply to vehicles 
used for transporting milk from point of production to point of first processing, 
in which case no combination of vehicles coupled together unladen or with load, 
including truck-tractor and semitrailers, may consist of more than three units 
and no combination of those vehicles may exceed a total length of 65 feet. 
Notwithstanding other provisions of this section, and except as provided in 
paragraph (b), no combination of vehicles consisting of a truck-tractor and 
semitrailer designed and used exclusively for the transportation of motor vehi- 
cles g fig may exceed 65 feet in length. The load may extend a total of seven 
feet, but may not extend more than three feet beyond the front or four feet 
beyond the rear, and in no case may the overall length of the combination of 
vehicles, unladen or with load, exceed 65 feet. For the purpose of registration, 
trailers coupled with a truck—tractor, semitrailer combination are semitrailers. 
The state as to state trunk highways, and a city or town as to roads or streets 
located within the city or town, may issue permits authorizing the transportation 
of combinations of Vehicles exceeding the limitations in this subdivision over 
highways, roads, or streets within their boundaries. Combinations of vehicles 
authorized by this subdivision may be restricted as to the use of highways by the 
commissioner as to state trunk highways, and a road authority as to highways or 
streets subject to its jurisdiction. Nothing in this subdivision alters or changes 
the authority vested in local authorities under the provisions of section 169.04. 

(b) The following combination of vehicles regularly engaged in the transpor- 
tation of commodities may operate only on divided highways having four or 
more lanes of travel, and on other highways as may be designated by the 
commissioner of transportation subject to section 169.87, subdivision 1, and 
subject to the approval of the authority having jurisdiction over the highway, for 
the purpose of providing reasonable access between the divided highways of four 
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or more lanes of travel and terminals, facilities for food, fuel, repair, and rest, 
and points of loading and unloading for household goods carriers, livestock 
carriers, or for the purpose of providing continuity of route: 

(1) a truck—tractor and semitrailer exceeding 65 feet in length; 

(2) a combination of vehicles with an overall length exceeding 55 feet and 
including a truck-tractor and semitrailer drawing one additional semitrailer which 
may be equipped with an auxiliary dolly; 

(3) a combination of vehicles with an overall length exceeding 55 feet and 
including a truck-tractor and semitrailer drawing one full trailer; and 

(4) a truck-tractor and semitrailer designed and used exclusively for the 
transportation of motor vehicles g boats and exceeding an overall length of 65 
feet including the load excep_t § restricted by applicable federal law. 

Vehicles operated under the provisions of this section must conform to the 
standards for those vehicles prescribed by the United States Department of 
Transportation, Federal Highway Administration, Bureau of Motor Canier Safety, 
as amended. 

Sec. 6. Minnesota Statutes 1984, section 169.825, is amended by adding a 
subdivision to read: 

Subd. 3, TANDEM. “Tandem axles” means t\2v_o consecutive axles whose 
centers a_re spaced more than Q inches Ed n_o’t more than 26 inches apart. 

Sec. 7. Minnesota Statutes 1984, section 169.825, subdivision 8, is amended 
to read: 

Subd. 8. PNEUMATIC-TIRED VEHICLES. No vehicle or combination of 
vehicles equipped with pneumatic tires shall be operated upon the highways of 
this state: 

(a) Where the gross weight on any wheel exceeds 9,000 pounds, except that 
on designated local routes gn_d state trunk highways the gross weight on any 
single wheel shall not exceed 10,000 pounds; 

(b) Where the gross weight on any single axle exceeds 18,000 pounds, except 
that on designated local routes gn_d state trunk highways the gross weight on any 
single axle shall not exceed 20,000 pounds; 

(c) Where the maximum wheel load exceeds 600 pounds per inch of tire 
width or the manufacturer’s recommended load, whichever is less; 

(d) Where the gross weight on any axle of a tridem exceeds 15,000 pounds, 
except that for vehicles to which an additional axle has been added prior to June 
1, 1981, the maximum gross weight on any axle of a tridem may be up to 16,000 
pounds provided the gross weight of the tridem combination does not exceed 
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37,000 pounds where the first and third axles of the tridem are spaced seven feet 
apart; 38,500 pounds where the first and third axles of the tridem are spaced 
eight feet apart; and 39,900 pounds where the first and third axles of the tridem 
are spaced nine feet apart. 

(e) Where the gross weight on any group of axles exceeds the weights per- 
mitted under this section with any or all of the interior axles disregarded and 
their gross weights subtracted from the gross weight of all axles of the group 
under consideration. 

Sec. 8. Minnesota Statutes 1984, section 169.825, subdivision 10, is amended 
to read: 

Subd. l0. GROSS WEIGHT SCHEDULE. (a) No vehicle or combination 
of vehicles equipped with pneumatic tires shall be operated upon the highways 
of this state where the total gross weight on any group of two or more consecu- 
tive axles of any vehicle or combination of vehicles exceeds that given in the 
following table for the distance between the centers of the first and last axles of 
any group of two or more consecutive axles under consideration; the distance 
between axles being measured longitudinally to the nearest even foot, and when 
the measurement is a fraction of exactly one-half foot the next largest whole 
number in feet shall be used, except that when the distance between axles is 

more than three feet four inches and less than three feet six inches the distance 
of four feet shall be used: 

Maximum gross weight in pounds on a group of 
2 3 4 

Distances consecutive consecutive consecutive 
in feet axles of axles of axles of 
between a 2-axle a 3-axle a 4-axle 
centers vehicle vehicle vehicle 
of fore- or of any or of any or any com- 
most and vehicle or vehicle or bination of 
rearmost combination combination vehicles 
axles of of vehicles of vehicles having a 
a group having a having a total of 4 

total of 2 total of 3 or more axles 
or more axles or more axles 

4 34,000 
5 34,000 

6-3=’>:999) 

6 34,000 
(-369999 

7 34,000 41,500 
6377999) 

8 34,000 42,000 
(-38:999> 

9 35,000 43,000 
(39,000) 
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10 36,000 43,500 49,000 
(40,000) 

11 36,000 44,500 49,500 
12 45,000 50,000 
13 46,000 51,000 
14 46,500 51,500 
15 47,500 52,000 
16 48,000 53,000 
17 49,000 53,500 
18 49,500 54,000 
19 50,500 55,000 
20 51,000 55,500 
21 52,000 56,000 
22 52,500 57,000 
23 53,500 57,500 
24 54,000 58,000. 
25 (55,000) 59,000 
26 (55,500) 59,500 
27 (56,500) 60,000 
28 (57,000) 

' 61,000 
29 (58,000) 61,500 
30 (58,500) 62,000 
31 (59,500) 63,000 
32 (60,000) 63,500 
33 64,000 
34 65,000 
35 65,500 
36 66,000 
37 67,000 
38 67,500 
39 68,000 
40 69,000 
41 69,500 
42 70,000 
43 71,000 
44 71,500 
45 72,000 
46 72,500 
47 (73,500) 
48 (74,000) 
49 (74,500) 
50 (75,500) 
51 (76,000) 

Maximum gross weight in pounds on a group of 
6 7 

Distances consecutive consecutive consecutive 
in feet axles of a axles of axles of 
between 5-axle vehicle a combination a combination 
centers or any com- ‘ of vehicles of vehicles 
of fore- bination of having a total having a total 
most and vehicles of 6 or more of 7 or more 
rearmost having a total axles axles 
axles of of 5 or more 
a group axles 

14 57,000 
15 57,500 
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16 
‘ 

58,000 
17 59,000 
18 59,500 
19 60,000

, 

20 60,500 66,000 72,000 
21 61,500 67,000 72,500 
22 62,000 67,500 73,000 
23 

, 
62,500‘ 68,000 73,500 

24 63,000 68,500 74,000 
25 64,000 69,000 75,000 
26 64,500 70,000 75,500 
27 65,000_ 70,500 76,000 
28 65,500 71,000 - 76,500 
29 66,500 71,500 77,000 
30 67,000 72,000 77,500 
31 67,500 73,000 . 78,500 
32 68,000 73,500 79,000 
33 69,000 74,000 79,500 
34 69,500 74,500 80,000 
35 70,000 75,000 
36 70,500 76,000 
37 71,500 76,500 
38 72,000 77,000 
39 72,500 77,500 
40 73,000 78,000 
41 

‘ 

44,000 (74,000) 79,000 
42 44500 (74,500) 79,500 
43 45,000 (75,000) 80,000 
44 45-500 (75,500) 
45 46,500 76 500 
.46 44,000 (77,000) 
47 44500 (77,500) 
48 -78;999 (78,000) 
49 49,000 (79,000) 
50 49,—500 79 500 
51 . 80,000 80 000 

The gross weights .shown in parentheses in this clause are permitted only on 
state trunk highways and routes designated under section 169.832, subdivision 
11. 

(b) Notwithstanding any lesser weight in pounds shown in this table but 
subject to the restrictions on gross vehicle weights in clause (c), two consecutive 
sets of tandem axles may carry a gross load of 34,000 pounds each and a 
combined gross load of 68,000 pounds provided the overall distance between the 
first and last axles of the consecutive sets of tandem axles is 36 feet or more. 

(c) Notwithstanding the provisions of section 169.85, the gross vehicle weight 
of all axles of a vehicle or combination of vehicles shall not exceed the fol-lew-ing: 
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(1) 80,000 pounds for fly vehicle or combination o_f vehicles 93 a_ll state 
trunk highways a_s defined i_n section 160.02, subdivision _2_, gig @ al_l routes 
designated under section 169.832, subdivision 11; and 

(2) 73,280 pounds for any vehicle or combination of vehicles with five axles 
or less on all routes, other than state trunk highways agl routes that g not 
designated under section 169.832, subdivision 11'; and 

(3) 80,000 pounds for any vehicle or combination of vehicles with six or 
more -axles on all routes, other than state trunk highways and routes that Q not 
designated under section 169.832, subdivision 11;; 

(d) The maximum weights specified in this subdivision for five consecutive 
axles shall not apply to a combination of vehicles that includes a three axle 
semi-trailer first registered before August 1, 1981. All other weight limitations 
in this section are applicable; . . 

(e) The maximum weights specified in this subdivision for five consecutive 
axles shall not apply to a four axle ready mix concrete truck which was equipped 
with a fifth axle prior to June 1, 1981. The maximum gross weight on four or 
fewer consecutive axles of vehicles excepted by this clause shall not exceed any 
maximum weight specified for four or fewer consecutive axles in this subdivi- 
sion. 

Sec. 9. Minnesota Statutes 1984, section 169.825, subdivision 11, is amended 
to read: 

Subd. 11. GROSS WEIGHT SEASONAL INCREASES. (a) The limita- 
tions provided in this section are increased: 

(1) by ten percent from January 1 to March 7 each winter, statewide; 

(2) by ten percent from December 1 through December 31 each winter in 
the zone bounded as follows: beginning at Pigeon River in the northeast corner 
of Minnesota; thence in a southwesterly direction along the north shore of Lake 
Superior along Trunk Highway No. 61 to the junction with Trunk Highway No. 
210; thence westerly along Trunk Highway No. 210 to the junction with Trunk 
Highway No. 10; thence north_westerly along Trunk Highway No. 10 to the 

HighwayNe=%tethe}&netienwith¥rua&k}Hghw&yNe:32§theneeneetherly 

theneefiefiheastaleng41r&nkHighwayNe:+ltetheeastHnee£R&nge43Wto 
the Minnesota—North Dakota border; thence northerly along jg border QE 
Minnesota-Canadian Border; thence easterly along said Border to Lake Superior; 
and x 

Q) by te_n percent from October 1,t_q November 1Q~each year Q th_e 
movement o_f sugar beets gn_d potatoes from E field Q" harvest to fie point gf 
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E first unloading. The commissioner shall gg issue permits under gs clause 
E _t_q gl_c_)_ _s_9_ @ result ip g g>_s_s pf federal highway funding t_Q pkg state. 

(b) The duration of a ten percent increase in load limits is subject to 
limitation by order of the commissioner, subject to implementation of spring- 
time load restrictions, or March 7. 

(c) When the ten percent increase is in effect, a permit is required for a 
motor vehicle, trailer, or semitrailer combination that has a gross weight in 
excess of 80,000 pounds, an axle group weight in excess of that prescribed in 
subdivision 10, or a single axle weight in excess of 20,000 pounds and which 
travels on interstate routes. 

(d) In cases where gross weights in an amount less than that set forth in this 
section are fixed, limited, or restricted on a highway or bridge by or under 
another section of this chapter, the lesser gross weight as fixed, limited, or 
restricted may not be exceeded and must control instead of the gross weights set 
forth in this section. 

(e) Notwithstanding any other provision of this subdivision, no vehicle may 
exceed a total gross vehicle weight of 80,000 pounds on routes which have not 
been designated by the commissioner under section 169.832, subdivision 11. 

Sec. 10. Minnesota Statutes 1984, section 169.832, is amended by adding a 
subdivision to read: 

Subd. _1_§, RESTRICTIONS ON TRUNK HIGHWAYS. gg) fig purposes 
91: this section g “market artery” i_s g trunk highway g segment thereof that: 

Q) connects significant centers pf population pr commerce; 

(Q) connects highways described i_n clause (i); 

giiig provides access t_o p transportation terminal; 9; 
(i_v) provides temporary emergency service t_g a particular shipping g receiv- 

i_pg point Q a market artegy. 
Q) E commissioner m_ay impose seasonal l_o_ag restrictions under section 

%o_na%1<c¢mx9;1Lraf_tgmi11g§Qs1_e1xs:mq9_t91i122h_a1_i§o_f£1;9 
transportation @ appropriations committees o_f tli house pf representatives, @ th_e chairs Q E transportation gig finance committees _o_f tl_1p senate. I_l_1p 
commissioner §h_al_l provide _w_itl1_ gag notice a M _t_g improve ‘th_e market 
artery within _t_l_1_e pg‘; th_r_e_e W _S_O_ E seasonal lpag restrictions @ n_ot E 
necessary pp i’g._ 

{Q % commissioner shall adopt rules under chapter 1_4_. defining “significant 
centers 9_f population g1_d commerce” and “temporary emergency service” Q 
purposes pf @ section. lp drafting ;l_1_p rules, th_e commissioner §l;:_1_1l consult @ major highway users, representatives o_f manufacturing, retail trade £1 
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agriculture, local government an_d regional development commissions. The com- 
missioner shall consider tl1_e importance 9;" manufacturing, retailing, agriculture 1 natural resources ir_1 promulgating mg y, El @111 Ed at l_e_a_st fig 
public meetings i_n various parts 9_f tfi state prior t_o preparing Q _f:1_nLl fig g 
jg ru_le.. Between gig elfective d_a‘t§ o_f @ section E tlg effective gl_a_t§ gf_'tl1_e 
r_11l_e, “significant centers o_f population gmd commerce” means all home fie 
charter g statutogy cities t_h_at gg tgal _re:‘£_21_il §:11_es_ gf at $50,000,000 a_s_ 

reported i_n E 1982 census o_f retail trade _o_f the United States department gf 
commerce. 

Sec. 11. Minnesota Statutes 1984, section 169.86, subdivision 2, is amended 
to read: 

Subd. 2. REQUIRED INFORMATION. The application for any sueh a 
permit shall specifically describe_i_n writing the vehicle or vehicles and loads to 
be moved and the particular highways £9; whieh permit te se use is requested; 
and the period of time for which sueh a permit is requested. 

Sec. 12. Minnesota Statutes 1984, section 169.86, subdivision 5, is amended 
to read: 

Subd. 5. FEES. The commissioner, with respect to highways under his 
jurisdiction, may charge a fee for each permit issued. All such fees for permits 
issued by the commissioner of transportation shall be deposited in the state 
treasury and credited to the trunk highway fund. Except for those annual 
permits for which the permit fees are specified elsewhere in this chapter, the fees 
shall be: 

(a) $15 for each single tripiipermit. 

(b) $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months. “Like loads” 
means loads of the same product, weight and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive months. Annual permits may be issued for: 

(l) refuse compactor vehicles that carry a gross weight up to but not in 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 pounds 
on a tandem rear axle; 

(2) motor vehicles used to alleviate a temporary crisis adversely affecting the 
safety or well-being of the public; 

(3) motor vehicles which travel on interstate highways and carry loads 
authorized under subdivision la; 

(Q) motor vehicles operating with gross weights authorized under section 
169.825, subdivision l_l_, paragraph (a), clause Q). 
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((1) $120 for an oversize annual permit to be issued for a period not to 
exceed 12 consecutive months. Annual permits may be issued for: 

(1) truck cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the 
provisions of section 169.80, subdivision 1, paragraphs (a) to (t); 

(5) double-deck buses; 

(6) commercial boat hauling. 

(e) for vehicles which have axle weights exceeding the weight limitations of 
section 169.825, an additional cost added to the fees listed above. The addition- 
al cost is equal to the product of the distance traveled times the sum of the 
overweight axle group cost factors shown in the following chart: 

Overweight Axle Group Cost Factors 

Weight (pounds) Cost Per Mile For Each Group Of: 
exceeding Two consec— Three consec— Four consec- 
weight limi- utive axles utive axles utive axles 
tations on spaced within spaced within spaced with- 
axles 8 feet or 9 feet or in 14 feet 

less less or less 
0—2,000 .100 .040 .036 

2,001-4,000 .124 .050 .044 
4,001-6,000 .150 .062 .050 
6,001-8,000 Not permitted .078 .056 

8,001-10,000 Not permitted .094 .070 
10,001-12,000 Not permitted .116 .078 
12,001—l4,000 Not permitted .140 .094 
14,001-16,000 Not permitted .168 .106 
16,001-18,000 Not permitted .200 .128 
18,001-20,000 Not permitted Not permitted .140 
20,001-22,000 Not permitted Not permitted . 168 

The amounts added are rounded to the nearest cent for each axle or axle 
group. The additional cost does not apply to paragraph (c), clauses (1) and (3). 

(i) As an alternative to paragraph (e), an annual permit may be issued for 
overweight, or oversize and overweight, construction equipment, machinery, 
and supplies. The fees for the permit are as follows: 
Gross Weight (pounds) of vehicle Annual Permit Fee 

90,000 or less $200.00 
90,001 - 100,000 $300.00 
100,001 - 110,000 $400.00 
110,001 - 120,000 $500.00 
120,001 - 130,000 $600.00 
130,001 — 140,000 $700.00 
140,001 - 145,000 $800.00 
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If the gross weight of the vehicle is more than +40;000 145,000 pounds the 
permit fee is determined under paragraph (c). 

(g) for vehicles which exceed the width limitations set forth in section 
169.80 by more than 72 inches, an additional cost equal to $120 added to the 
amount in paragraph (a) when the permit is issued while seasonal load restric- 
tions pursuant to section 169.87 are in effect. 

Sec. 13. Minnesota Statutes 1985 Supplement, section 169.862, is amended 
to read: 

169.862 PERMITS FOR WIDE LOADS OF BALED AGRTCULTURAL 
PRODUCTS. 

The commissioner of transportation with respect to highways under the 
commissioner’s jurisdiction, and local authorities with respect to highways under 
their jurisdiction, may issue an annual permit to enable a vehicle carrying round 
bales of &gi=ieu-lieu-i=e-l preduets Q1, straw, o_r cornstalks, with a total outside 
width of the vehicle or the load not exceeding 11-1/2 feet, to be operated on 
public streets and highways. Permits issued under this section are governed by 
the applicable provisions of section 169.86 except as otherwise provided herein 
and, in addition, carry the following restrictions: 

(a) The vehicles may not be operated between sunset and sunrise, when 
visibility is impaired by weather, fog, or other conditions rendering persons and 
vehicles not clearly visible at a distance of 500 feet, or on Sunday from noon 
until sunset, or on the days the following holidays are observed: New Year’s 
Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and 
Christmas Day. 

(b) The vehicles may not be operated on interstate highways. 

(c) The vehicles may not be operated on a trunk highway with a pavement 
less than 24 feet wide. 

(d) A vehicle operated under the permit must be equipped with a retractable 
or removable mirror on the left side so located that it will reflect to the driver a 
clear view of the highway for a distance of at least 200 feet to the rear of the 
vehicle. 

(e) A vehicle operated under the permit must display red, orange, or yellow 
flags, 18 inches square, as markers at the front and rear and on both sides of the 
load. The load must be securely bound to the transporting vehicle. 

(Q Farm vehicles _n_o_t f9_r hire cargying round baled hay l§s_s than 20 miles 
a_re3_ exempt from E requirement t_o obtain Q permit. Q1 other requirements o_f 
gig section apply t_o vehicles transporting round baled hay. 

The fee for the permit is $24. 

Changes or additions are indicated by underline, deletions by str-ileeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



465 LAWS of MINNESOTA for 1986 Ch. 398, Art. 14 

ARTICLE 14 
RAILROAD PROPERTY FIRST REFUSAL 

Section 1. [222.631] DEFINITIONS. 
Subdivision 1. TERMS. _F_o_r purposes pf sections 1 t_o _3_, g1_e following 

terms have gig meanings given them. 

Subd. A FAIR MARKET VALUE. “Fair market value” means gig price 
negotiated between g1_e parties under section _2_, g ‘tl1_e market value _o_f gig 
property minus tfi value pf Qpy leasehold improvements, Q_s determined _by 
independent appraisers. 

Subd. 3, LEASEHOLDER. “Leaseholder” means Q person yflg holds Q 
lease, license, g permit with respect t_o_ property within Q right~of-wayg and who 
ggs erected eligible leasehold improvements pp jg property with Q total _fQi_1; 

market value o_f $7,500 g more. 
Subd. i RAILROAD INTEREST. “Railroad interest” includes Q railroad 

corporation, i_t_s trustee g successor i_n interest, Q railroad corporation which i_s 
ip proceedings Q‘ bankruptcy under federal lQ_vy, Qrgi Q nonrailroad holding 
corporation t_h_Qt owns Q controlling interest Q Q railroad. 

Subd. _5_. RIGHT—OF~WAY. “Ri ht-of—wa ” _h_a1§ th_e meaning given g i_n 
section 222.63, subdivision L 

Sec. 2. [222.632] RIGHT OF FIRST REFUSAL. 
A railroad interest E is _i_p bankruptcy proceedings fiy n_ot §_e_ll gg Q gig Q interest _1'_p r_egl property tlgt i_s within _1;h_e right-of—way, a_ng Q railroad 

interest t_l_1_a_t is abandoning Q railroad l_ip§ gigy _rg9_t _s_ell 9; fig £9; @ a_n 
interest i_n _r_eQl property within gig right—of-way 19 pg abandoned, unless Q@ 
extends Q written E t_o £11 E interest a_t Q @ market value p_§ic_e t_o Leg 
person v_vgQ i_s Q leaseholder yfl respect _tg t_l§ property. Leaseholders mgt 
respond t_o gig ifeg within QQ glQy_s o_f receipt 9_f gig notice Qpg gig railroad 
interest must negotiate _I_ll good faith yith _a_n interested leaseholder f_o§ Q period 
_o_f 29 Qy_s following tl1_e leaseholder’s response. After gig 90-day negotiation 
period, either pggy _n_1Qy Q; Q notice pf dispute @ th_e board under section §: 
Il_1_e property r_nQy pg Q gfi Lg Q party other fig E leaseholder during tfi 
response £1 negotiation periods g while Q dispute i_s pending before gg board. 
11$ section g)_e§ _n_o1 apply tp Q sglg pf Qp entire operating railroad li_11e py gnp 
operating railroad t_o another :9; g1_e purpose gf operating Q railroad. 

Sec. 3. [222.633] TRANSPORTATION REGULATION BOARD TO 
RESOLVE DISPUTES. 

(Q) 5 railroad interest g leaseholder may apply t_o gg transportation regula- 
tion board t_o resolve Q dispute concerning @ market value g other terms 
arising from gegotiations under section A The board must adopt guidelines 
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guidelines must define tI_1§ terms “leaseholders” £1 “railroad interest,” establish 
a procedure t_o resolve disputes, £1 provide f_og tl1_e y_§_e 9_f independent apprais- E Final Lies fllfl pp adopted n_o Lt_e_§ ma_n E Q}/_s E jug effective gat_e_ 
pf Lis section. 

C9) 1 board’s decision i_s fi_11a_l g)_r pugposes o_f judicial review gig yy _b_e 
reviewed i_n E district court f_o§ t_h_§ jurisdiction where gig property _i§ located. % scope o_f iudicial review i_s limited _t_(_) a determination whether substantial 
evidence exists Q support tfi board’s decision. 

Sec. 4. EFFECTIVE DATE. 
This article _i§ effective jtfi Qty following final enactment. 

ARTICLE 15 
LANDLORD LIEN 

Section 1. [514.960] LANDLORD LIEN. 
Subdivision L LIEN; ATTACHMENT. A person gr entity Q leases 

property Q agricultural production h_a§ a IE fpr unpaid _r_e_rg Q £l_1p crops 
produced Q E property _ip tl1_e c_rqp Leg E gr; gig gr_o_p products apd Q1e_ii_‘ 
proceeds. 

Subd. A PERFECTION. (5.) E perfect a landlord liflz th_e HE must attach 
an<_i gig person g entity entitled t_o tl1_e Iii gist E g E statement @ ’th_e 
appropriate filing office under section 336.9-401 py Q gm _af‘£ th_e crops 
become growing crops. 

Q) A landlord l_iQ tlla_1_: i_s pg; perfected E ’th_e priority Q Q unperfected 
security interest under section 336.9-312. 

Subd. §_. DUTIES OF FILING OFFICER. 1113 _ii_li_ng officer gag; _epte_r pp 
‘th_e li£l_ statement _t_l_19_ t_i_rp§ pfglay ggi E o_f filing. EL fgipg oflicer $11 $1 
amend, terminate nitca th_e fil:ing o_f g E statement arg charge fie §e_e Q fil_ip_g 
under E section i_n E manner provided py section 336.9-403 _f_o_r _a financing 
statement. A per; statement is Q £1 fly E removed from Q9; filing system 
_1_§ months a_f_'tg LIE gage pf filing. 1 @ statement E Q physically destroyed a@ _3g months fl} fig gag 9_f filing. 

~ ~ 
Subd. 3 PRIORITY. A landlord HE @ priority over gfl other liens g 

security interests i_n crops grown o_r produced Q t_h_§ property gig _vs_/as leased 
2_1n_d tfi_ crop products $1 proceeds. 

Changes or additions are indicated by underline, deletions by st-r-i-leeeat.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



467 LAWS of MINNESOTA for 1986 Ch. 398, Art. 16 

Subd. §_. ENFORCEMENT OF LIEN. 11$ holder o_f Q landlord l_1e_n _n3Qy 
enforce 1l_1_e li_er_1 i_n th_e manner provided i_n sections 336.9-501 t_o 336.9-508, 
subject t_o section 550.17. E_og enforcement 9_f t_h_e l_iQr;_, Qt; lienholder i_s th_e 

secured party Q1151 tpg person leasing ‘th_e property 5 mg debtor, Qrg e_a_cp his Q1_e_ 
respective rights Qg duties pf Q secured party @ Q debtor under sections 
336.9-501 tg 336.9-508. I_f_ Q right 9_r_ dy_ty under sections 336.9-501 t_o 336.9- 
_5_Q§ i_s contingent upon tl1_e existence pf express language i_p Q security agreement 
9_r mQy pp waived py express language _i_n_ Q security agreement, thp requisite 
language g_o_e_§ p_o_t pxii 

Subd. _6_. ENFORCEMENT ACTIONS; LIEN EXTINGUISHED. Ap Qg 
tifl t_o enforce Q landlord lgn m_ay pg brought Q district court i_n_ Q county 
where 3119 property i_s located @ tl1_e h_en i_s perfected. A E statement m_ay ‘pg 
amended, except tl1_e amount demanded, by leave o_f tl1_e Qggrt i_n t_h_e furtherance 
o_f justice. A landlord li_er_1 i_s extinguished i_f Qp action t_o enforce Lhg lifl i_s _n_gt 
brought within l_8 months after 33 d_atQ thp l_ig statement _i§ Ql_e_d_. 

Sec. 2. EFFECTIVE DATE. 
This article i_s_ effective jg gy following final enactment. 

ARTICLE 16 
160 ACRE HOMESTEAD DECLARATION 

Section 1. Minnesota Statutes 1984, section 510.02, is amended to read: 

510.02 AREA, HOW LIMITED. 
The homestead may include any quantity of land not exceeding 89 169 

acres, and not included in the laid out or platted portion of any city. If it be 
within the laid out or platted portion of such place its area shall not exceed 
one-half of an acre. 

Sec. 2. EFFECTIVE DATE. 
This article _i§ effective gig gy following final enactment. 
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ARTICLE 17 
ALTERNATIVE DISPUTE RESOLUTION 

Section 1. Minnesota Statutes 1984, section 480.24, is amended by adding 
a subdivision to read: 

Subd. NONPROFIT REGIONAL ALTERNATIVE DISPUTE RESO- 
LUTION CORPORATION. “Nonprofit regional alternative dispute resolution 
corporation” means g nonprofit corporation which trains fl makes available t_o 
‘th_e public individuals w_hc_) provide fact-finding, conciliation, mediation, o_r1 
binding g binding arbitration services. 

Sec. 2. Minnesota Statutes 1984, section 480.242, subdivision 2, is amended 
to read: 

Subd. 2. REVIEW OF APPLICATIONS; SELECTION OF RECIPI- 
ENTS. At times and in accordance with any procedures as the supreme court 
adopts in the form of court rules, applications for the expenditure of funds 
collected pursuant to section 480.241 shall be accepted from qualified legal 
services programs or from local government agencies and nonprofit organiza- 
tions seeking to establish qualified alternative dispute resolution programs. The 
applications shall be reviewed by the advisory committee, and the advisory 
committee, subject to review by the supreme court, shall distribute the funds 
received pursuant to section 480.241, subdivision 2 to qualified legal services 
programs or to qualified alternative dispute resolution programs submitting appli- 
cations. Subject to the provisions of subdivision 4, the funds shall be distrib- 
uted in accordance with the following formula: 

(a) Eighty-five percent of the funds distributed shall be distributed to qualified 
legal services programs that have demonstrated an ability as of July 1, 1982, to 
provide legal services to persons unable to afford private counsel with funds 
provided by the federal Legal Services Corporation. The allocation of funds 
among the programs selected shall be based upon the number of persons with 
incomes below the poverty level established by the United States Census Bureau 
who reside in the geographical area served by each program, as determined by 
the supreme court on the basis of the 1980 national census. All funds distrib- 
uted pursuant to this clause shall be used for the provision of legal services in 
civil matters to eligible clients. 

(b) Fifteen percent of the funds distributed may be distributed {1} to other 
qualified legal services programs for the provision of legal services in civil 
matters to eligible clients, including programs which organize members of the 
private bar to perform services and programs for qualified alternative dispute 
resolution, 9; Q) t_o programs fgr training mediators operated by nonprofit 
alternative dispute resolution corporations. Grants r_n_a_y E made pursuant t_o 
fig clause ggily until June E, 1987. If all the funds to be distributed pursuant 
to this clause cannot be distributed because of insufficient acceptable applica- 
tions, the remaining funds shall be distributed pursuant to clause (a). 
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Sec. 3. Minnesota Statutes 1984, section 572.33, subdivision 1, is amended 
to read:

' 

Subdivision 1. SCOPE. When used in Laws -1-984; ehapter 646; seetiens -1~ 

te -7 sections 572.31,1e 572.40 e_n_d section e the terms defined in this section 
have the meanings given them. 

See. 4. Minnesota Statutes 1984, section 572.33, is amended by adding a 
subdivision to read: 

Subd. _5_. NONPROFIT REGIONAL ALTERNATIVE DISPUTE RESO— 
LUTION CORPORATION. “Nonprofit regional alternative dispute resolution 
corporation” me jtfi meaning given i_n section _1_. » 

Sec. 5. Minnesota Statutes 1984, section 572.35, is amended to read: 

572.35 EFFECT OF MEDIATED SETTLEMENT AGREEMENT. 
Subdivision _1_. GENERAL. The effect of a mediated settlement agreement 

shall be determined under principles of law applicable to contract. A mediated 
settlement agreement is not binding unless it contains a provision stating that it 
is binding and a provision stating substantially that the parties were advised in 
writing that (a) the mediator has no duty to protect their interests or provide 
them with information about their legal rights; (b) signing a mediated settlement 
agreement may adversely affect their legal rights; and (c) they should consult an 
attorney before signing a mediated settlement agreement if they are uncertain of 
their rights.

‘ 

Subd. _2_. DEBTOR AND CREDITOR MEDIATION. Q addition t_o @ 
reguirements ef subdivision _1, 2_1 mediated settlement agreement between e debtor 
gig creditor _i_s_ eo_t binding until 12 hours after Q i_s signed ey tlr1_e debtor £1 
creditor, during which time either party gay withdraw consent ge ghe binding 
character 9_f_' the agreement. 

Sec. 6. [572.4l] DEBTOR AND CREDITOR MEDIATION. 
Subdivision L GENERAL. The debtor £1 creditor i_n fly transaction may 

reguest _t_h§_ other party Q the transaction 31 enter mediation concerning possible 
adjustment, refinancing, o_r payment under @ section H sections 572.31 t_g 

572.40. 

Subd. A MEDIATORS. A_n_ individual yjg meets fie qualifications estab- 
lished under subdivision _5_ _a_ng E i_s_ willing t_o mediate i_n matters involving 
debtors Q1 creditors fly register @ e nonprofit regional alternative dispute 
resolution corporation Q, i_n 2_1 county where g1_e does we exist, will t_h_e ec_>£t_ 
administrator. T_h_e court administrator s_h_e_1fl develop e lie; _o_f mediators availa- 
ble jg t_h_e_ county. It ie desirable b_u; _n_o_t necessary elfl mediators under Q1_i§ 
section have knowledge ef debtor gr_1d_ creditor Lexy egg relevant _z_1_r_ee§ o_f finance. 
A mediator must _n_o_t mediate e matter involving e debtor g creditor‘wit_h whom 
the mediator hee 9; gee E e credit relationship. 
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Subd. i REQUEST FOR MEDIATOR. A debtor a_nc_l_ creditor @ ggifie 
t_o mediate may submit z_1 written request jg referral t_o a mediator t_o t_h_e court 
administrator i_n th_e county where either party resides _o_r_ E a pl_agg _o_f business. 
T_l1e: court administrator shall assign Q mediator from me gs’; developed under 
subdivision A 113 court administrator‘ $11 charge _a @ £9; the referral gq tg 
exceed the conciliation cg Leg i_n t_l_1_§ county. ‘ 

Subd. 5, COMPENSATION. Prior to commencing mediation fie debtor 
a_ngl_ creditor shall agree with each other and tl1_e mediator Q t_l1e_ amount and 
allocation between them o_f a_ny fee fig fig mediator’s services. 

Subd. 5. RULES. The state court administrator, i_n consultation with t_l3§ 
bureau of mediation services, shall adopt_ rules t_o implement this section and 
m_ay u_se, portions o_f existing rules 93 certification o_f alternative dispute resolu- 
t_i9_r_1_ programs Q satisfy tl1_e purposes 91" tlfi section. E rules must include 
qualifications 9f mediators under Lis section gig grounds @ challenging g_n_cl 
removing mediators. 

Sec. 7. EFFECTIVE DATE. 
This article i_s effective tlg Qty following final enactment. 

ARTICLE 18 
WILD RICE LAND 

Section 1. Minnesota Statutes 1985 Supplement, section 92.50, subdivision 
1, is amended to read: 

Subdivision 1. LEASE TERMS. The commissioner of natural resources 
may lease, at public or private vendue and at the prices and under the terms and 
conditions he or she may prescribe, any state-owned lands under his or her 
jurisdiction and -control for the purpose of taking and removing sand, gravel, 
clay, rock, marl, peat, and black dirt, for storing ore, waste materials from 
mines, or rock and tailings from ore milling plants, for roads or railroads, or for 
any other uses consistent with the interests of the state. Except as otherwise 
provided in this subdivision, the term of the lease may not exceed ten years. 
Leases of lands for storage sites for ore, waste materials from mines, or rock and 
tailings from ore milling plants, for the removal of peat, or for the use of peat 
lands for agricultural purposes may not exceed a term of 25 years. Leases for the 
removal of peat must be approved by the executive council. 

All leases must be subject to sale and leasing of the land for mineral pur- 
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poses and contain a provision for cancellation Q ju_m Q at any time by the 
commissioner upon +hree §i_x months’ written notice. A longer notice period, 
not exceeding three years, may be provided in leases for storing ore, waste 
materials from mines or rock or tailings from ore milling plants. The commis- 
sioner may determine the terms and conditions, including the notice period, for 
cancellation of a lease for the removal of peat. Money received from leases 
under this section must be credited to the fund to which the land belongs. 

Sec. 2. Minnesota Statutes 1985 Supplement, section 92.501, subdivision 1, 

is amended to read: 

92.501 LEASING OF PEAT LANDS FOR WILD RICE FARMING. 
Subdivision 1. AUTHORITY TO LEASE. The commissioner of natural 

resources _ip consultation 1431; fl1_e_ commissioner o_f agriculture may, at a public 
or private lease sale and at the prices and under the terms and conditions the 
eemmissiener commissioners may prescribe, lease any state-owned lands under 
the commissioner’s jurisdiction and control for the purpose of farming of wild 
rice. Priority must l_)_e given t_o lands which a_rp accessible Q adjacent tp 
existing Q _r_ip_e_ production areas _a_r£l requested Q leasing py v_v_i_l_d pip; produc- 
fill The term of a lease under this section shall _n3y_s1 be offered for a minimum 
of 20 years but may be for a shorter period at the option of the lessee. fig l_e_a_sp 
is issued p_ri_q; _tp Q adoption o_f'tl1_e L165 Q Q implementation 9_f 3115 section 
gpd Q g period o_f lg_s_s_ than _2_Q years, tl1_e lease must Q converted t_g §._ mini- 
mum 20-year lease after me rules have been adopted, 91 Q option o_f ‘th_e lessee. 
Leases must pe_ accepted g denied within §Q guys o_f application. If g le_a§§ i_s 
denied, written notice must _b;e given stating reasons Q denial. The lease rate 
shall Qt be adjusted every five years to reflect market values. The money 
received from the leases under this section shall r_nlst be credited to the account 
that receives the proceeds of a sale of the land. 

Sec. 3. Minnesota Statutes 1985 Supplement, section 92.50], subdivision 2, 
is amended to read: 

Subd. 2. WILD RICE LAND DESIGNATION AND DEVELOPMENT. 
The commissioner of natural resources app t_l1e_ commissioner _o_f agriculture shall 
prepare a plan th_at designates stQate l_ar_1p1 Q yvfi _r_i<§ production including an 
inventory of the number of acres of land appropriate and suitable for wild rice 
development and leasing in each county. Proposed mineral exploration gag pg’; 
exempt gig from being designated Q _vs_/ild _r_1'<:_e development. 

Sec. 4. EFFECTIVE DATE. 
This article _i_s effective th_e _(_i_ay following final enactment. 

Changes or additions are indicated by underline, deletions by st-rikeeut.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 398, Art. 19 LAWS of MINNESOTA for 1986 472 

ARTICLE 19_ 
'. _DEFICIENCY JUDGMENTS 

Section 1. LEGISLATIVE FINDINGS. 
I1}; legislature finds ’cl1_at there i_s 2_1 rural economic emergency resulting from 

gs. agricultural economic depression. Foreclosure sales £1 subsequent deficiency 
judgments Le debilitating‘ Q1_e_ people foreclosed £1 taking away their l__1pp§ _fo_r 
readjustment after foreclosure, which i_s_ detrimental ;g E welfare o_f'tl1_e state. 

See. 2. [580.225] SATISFACTION OF JUDGMENT. 
The amount received from foreclosure sale under t_lg§ chapter i_s @ satis- 

faction 9_f’tl1_e mortgage debt, except ag provided Q section §_. 
Sec. 3. Minnesota Statutes 1984, section 580.23, subdivision 1, is amended 

to read: 

580.23 REDEMPTION BY MORTGAGOR. 
Subdivision 1. When lands have been sold in conformity with the preced- 

ing sections of this chapter the mortgagor, his personal representatives or assigns, 
within six months after such sale, except as otherwise provided in subdivision 2, 
may redeem such lands, as hereinafter provided, by paying the sum of money 
for which the same were sold, with interest from the time of sale at the rate 
provided to be paid on the mortgage debt and, if no rate be provided in the 
mortgage note, at the rate of six percent per annum, together with any further 
sums which may be payable pursuant to section 582.03. 5o¥he1=e the redemption 
periedisasprwidedm%h$subéh=Eienthemefigagee;erhEsae%ssers;assign& 
erpersenalmpesentmivgeranyetherpumheserwpamhafingatthesheéfils 

to a deficiency j-uelgment against the fieertgagee 
Sec. 4, Minnesota Statutes 1984, section 581.09, is amended to read: 

5 8.1.09 SATISFACTION OF J UDGMENT: 
FOR 

Upon confirmation of the report of sale, the clerk shall enter satisfaction of 
the judgment to the extent of the sum bid for the premises, less expenses and 
costs;andferanybalaneee£sueh}aégment;eeeeutienmayiseueasinether 
easesgbutaesuehexeeafienshaflissueenthejudgmentuntflafterasaleefehe 

Lire amount entered i_s gig satisfaction pf ‘th_e judgment unless Q deficiency i_s 
allowed under section 5, I_f a deficiency judgment i_s allowed under section 5, t_l_1_e 
balance pf pip judgment remaining unpaid may ‘pg executed E satisfied Q fig 
same manner Q 2_1 personal judgment against *ch_e mortgagor. 

Sec.~5. [58230] DEFICIENCY JUDGMENTS. 
Subdivision L DEFICIENCY ALLOWED. (Q) Except gg provided _ip th_i_s 

secticg z_1 person holding a mortgage _rn_ay obtain g deficiency judgment against 
mg mortgagor E th_e amount a person holding a mortgage receives from 2_1 

foreclosure sale is less than: 
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(Q tl1_e amount remaining unpaid 9_n_ t_h_(_: mortgage under chapter 580; Q1: 

Q1 flip amount pf fie judgment entered under chapter 581. 
(p) Except QQ provided _ip subdivision Q, tl1_e judgment may po_t pp fog more 

than ghp difference between t_l;<_: amount received from t_ly_e foreclosure sale legs 
expenses a_nd costs and: 

(_l_) :91‘ Q foreclosure py advertisement, tl1_e total amount that attaches t_o_ _t_l_1_§ 

§Q1p proceeds under chapter 580; 9; 

Q) Q Q foreclosure py action, 1:13 amount o_f th_e judgment entered under 
chapter 581. 

Subd. A GENERAL PROHIBITION FOR PROPERTY WITH A SIX- MONTH REDEMPTION PERIOD. A deficiency judgment i_s Q allowed if Q 
mortgage i_s foreclosed py advertisement under chapter _5_§g, E @ Q redemp- 
ti_op period pf _si_x months under section 580.23, subdivision L 

Subd. Q: MORTGAGE ON AGRICULTURAL PROPERTY ENTERED AFTER THE EFFECTIVE DATE OF THIS ARTICLE. (Q) If Q mortgage entered 
Qftg ply; effective d_a;<_: g _t_l1§ article Q property used i_n agricultural production 
i_s foreclosed @ sold, Q deficiency judgment _n;Qy o_nly pg obtained py _lil_ipg Q 
separate action 3); Q deficiency judgment within gt) Q5 fig Q9 foreclosure 
Qe1l_e._ A court _r_n_Qy allow Q deficiency judgment fly if Q determines E tl1_e file 
9_f _t_l§ property lap conducted ip Q commercially reasonable manner. 

(pg Lire amount o_f fig deficiency judgment i_s limited t_o Q difference pf mg @ market 5% o_f tfi property, £1 ’th_e amount remaining unpaid 0_I1 ’th_e 

mortgage E t_l1§ foreclosure _i§ under chapter £0 g Q1; amount o_f ;h_e judgment 
if th_e foreclosure § under chapter Q; A separate jg proceeding must l_3§_ 

brought 12 determine t_l§ fQi_r_ market value o_f Qp property. @ property fly 
_n_gt pp presumed tp pg gggl fig; _i_t_§ fag market value. _A_ party adversely affected 
by Q deficiency judgment p1_Qy submit evidence relevant Lg establishing thp@ 
market value pf flip property. Notice o_f th_e fig Qnpi j3_l21c_e where E f_a_i_r 
market Egg pf flip property i_s_ 19 Q determined gt p_e given Q Ql_l parties 
adversely affected py ghp judgment. 

Subd. i JUDGMENT ON MORTGAGE NOTE. A personal judgment fly n_ot pp executed against Q mortgagor liable pp Q mortgage pry entered after 
1l_1_e_ effective gla_t§ o_f fi1i_s_ article secured l_)y 11 property g _ip agricultural 
production, unless _t_f_1_e_: @ market value <_)_f_' t_h_e property i_s determined py Q jyfl 
ip Q separate proceeding Q§ provided i_n subdivision -34 paragraph (pp fie 
personal judgment p_r_1 thp mortgage n_ot§ mpy pg pp f_og @)£§ pllap tpp difference 
o_f‘t;l1_e amount d_u_e pp me n_o§ Qpd 1Zh_e f_£li_1_‘ market value o_f fig property. 

Subd. §_; MORTGAGE ON AGRICULTURAL PROPERTY ENTERED ON OR BEFORE THE EFFECTIVE DATE OF THIS ARTICLE. Q) If Q 
mortgage entered 9_n_ 9; before th_e effective Q o_f 1h_i§ article pp property id 
ip agricultural production i_s foreclosed a_ng sold, Q deficiency judgment p1Qy 
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o_nly Q obtained py filing g separate action fp_r a_1 deficiency judgment within @ Q3 jg foreclosure gap A court may allow a_ deficiency judgment pply i_f 
A determines E _t_h_e gg o_f flip property Las conducted Q g commercially 
reasonable manner. 

Q) :3 amount o_f gh_e deficiency judgment i_s limited t_p ph_e difference p_f t_ll§ 
fa_ir_ market value pf th_e property, £1 :13 amount remaining unpaid Q 115 
mortgage i_f mp foreclosure i_s under chapter ;8_Q pg _t_l_1p amount pf ghp judgment 
if Q foreclosure i_s under chapter _§_8_l; A separate j_p1_'y proceeding must lg 
brought t_o determine th_e fa_i; market value o_f _t_l§ property. Llie property ggy 
pp; p_e presumed t_o Q gig Q i_t§ @ market value. A pgr_ty adversely affected 
py Q deficiency judgment fly submit evidence relevant t_o establishing @@ 
market o_f ’ch_e property. Notice _o_f the Amp 5131 plai where g @ 
market value p_f m_e property i_s t_o_ pp determined must Q given t_o_ a_ll parties 
adversely affected ‘py 1:h_e judgment. 

Subd. §_. JUDGMENT ON MORTGAGE NOTE. A personal judgment 
m_ay po_t p_e executed against g mortgagor liable o_n p mortgage ppg entered ppg 
before gig effective dite pf t_l_1_i§ article secured py fill property ps_e_c_l Q agricul- 
til production: unless ’th_e f_aj§ market value o_f jg property jg determined py _2_l 

jgy i_n p separate proceeding pp provided i1_1 subdivision -5-: paragraph gp)_. I__h_e 

personal judgment Q the mortgage _r1o_ne pity pg 3 Q t_l§ difference 
o_f'tl1_e amount _c_l_u_e Q mp n_otp E tpe fzir market pf % property. 

Subd. 1 STATUTE OF LIMITATIONS ON EXECUTING JUDGMENT. 
A deficiency judgment pg personal judgment obtained ftp enforce g mortgage 
ppfl pp property used i_n agricultural production p1_ay Q enforced py execution E t_he_ judgment ggy n_o1 _l_3_e_> executed after three years from th_e judgment 
was entered.

~ 
Subd. _8_. POSTPONEMENT ON EXECUTING JUDGMENTS ON OR 

BEFORE THE EFFECTIVE DATE OF THIS ARTICLE. @ p mortgage o_n 
property £951 Q agricultural production entered Q pg before mp effectiveE 
pf mi_s_ article, 2_1 deficiency judgment g personal, judgment _t_p enforce tl1_e mort- 
gpgp p_e_l_)_t _rp_gy n_ot 

‘pp executed pp _re_al g personal property used fo_r agricultural 
production until E year after t_h_e effective date p_f th_is article. 

Subd. 9. ATTACHMENT OF JUDGMENT AFTER JUDGMENT IS 
ENTERED.—A deficiency judgment pg personal judgment obtained t_o enforce p 
mortgage debt pp property used _ip agricultural production does _n_o_t attach t_o 
gal g personal property that i_s_ acquired py ’th_e mortgagor p_r debtor after tlg 
judgment _i_§ entered. 

Sec. 6. [582.31] ONE ACTION ALLOWED TO ENFORCE AGRICUL- 
TURAL MORTGAGE. ' 

Q) Q 3 mortgage pp property used i_n agricultural production entered into 
Q_I} pr before Qp effective date o_f this article, th_e mortgagee may only proceedE 
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Q) obtain 2_1 personal judgment f9_r plgp debt owed _(£l_ the note secured py tl1_e 
mortgage pg execute 9p gig judgment; _o_r 

Q) foreclose tln_e mortgage §n_d obtain _a deficiency judgment, i_f allowed. 

(lg) Ag action under paragraph (pg either clause (_l_) g Q), bars a_n action 
under 313 other clause. 

Sec. 7. EFFECTIVE DATE. 
This article i_s effective Qt; Qy after final enactment. 

ARTICLE 20 
RIGHT OF FIRST REFUSAL 

Section 1. Minnesota Statutes 1984, section 500.24, is amended by adding 
a subdivision to read: 

Subd. Q DISPOSAL OF LAND. A state g federal agency 9_r _a corporation, @ Q1_ap g family farm corporation p; Q authorized farm corporation, when 
leasing 9; selling fi1_r_rr_1 gig pr _a §a_r_r_n_ homestead: mpg; pi_fg g make Q gyg 
£ai_t_l1 effort 1p @ mg Q §_a_l_e pr l_e_ape_ tp tl_1§_ immediately preceding former 
owner gt a_ ppi_c_e_: Q higher E flip highest price offered py g third party Q i_s 
acceptable t_Q tl'1_e 95 lessor. Q @ delivered ‘py certified gig t_o 1;h_e 
former owner’s la_s.t known address _i§ g good faith offer. _”l;hi§ subdivision 
n_ot apply _tp _a §a_le pi; lease phat occurs after th_e seller g lessor his pe_ld_ tlg 
property fpr E years. 

fie former owner must exercise flip right 19 lease farm lid within Eg 
flt_e;r receiving pp 9% pg lease under E subdivision. lh_e_ former owner must 
exercise gig _r_igh’g tp _b_qy I_aI£i within _9_0 _d_ay_s_ _aft_e_r receiving a_n E t_o puy 
under gig subdivision. 

Sec. 2. EFFECTIVE DATE. 
This article i_s effective tpe _d_ay following final enactment. 
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ARTICLE 21 
INVOLUNTARY FARM TRANSFER INCOME EXCLUSION 

Section 1. Minnesota Statutes 1985 Supplement, section 290.01, subdivi- 
sion 20b, is amended to read: 

Subd. 20b. MODIFICATIONS REDUCING FEDERAL ADJUSTED 
GROSS INCOME. There shall be subtracted from federal adjusted gross income: 

(1) interest income on obligations of any authority, commission or instru- 
mentality of the United States to the extent includible in gross income for 
federal income tax purposes but exempt from state income tax under the laws of 
the United States; 

(2) the portion of any gain, from the sale or other disposition of property 
having a higher adjusted basis for Minnesota income tax purposes than for 
federal income tax purposes, that does not exceed such difference in basis; but if 
such gain is considered a long-term capital gain for federal income tax purposes, 
the modification shall be limited to 40 per centum of the portion of the gain; 

(3) losses, not otherwise reducing federal adjusted gross income assignable 
to Minnesota, arising from events or transactions which are assignable to Min- 
nesota under the provisions of sections 290.17 to 290.20, including any capital 
loss or net operating loss carryforwards or carrybacks or out of state loss carry- 
forwards resulting from the losses, and including any farm loss carryforwards or 
carrybacks; 

(4) if included in federal adjusted gross income, the amount of any overpay- 
ment of income tax to Minnesota, or any other state, for any previous taxable 
year, whether the amount is received as a refund or credited to another taxable 
year’s income tax liability; 

(5) the amount of any distribution from a qualified pension or profit-sharing 
plan included in federal adjusted gross income in the year of receipt to the 
extent of any contribution not previously allowed as a deduction by reason of a 
change in federal law which was not adopted by Minnesota law for a taxable 
year beginning in 1974 or later; 

(6) pension income as provided by section 290.08, subdivision 26; 

(7) the first $3,000 of compensation for personal services in the armed 
forces of the United States or the United Nations, and the next $2,000 of 
compensation for personal services in the armed forces of the United States or 
the United Nations wholly performed outside the state of Minnesota. This 
modification does not apply to compensation defined in clause (6); 

(8) unemployment compensation to the extent includible in gross income 
for federal income tax purposes under section 85 of the Internal Revenue Code 
of 1954; 
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(9) for an estate or trust, the amount of any income or gain» which is not 
assignable to Minnesota under the provisions of section 290.17; 

(l0)(a) income from the business of mining as defined in section 290.05, 
subdivision 1, clause (a) which is not subject to the Minnesota income tax; (b) to 
the extent included in computing federal adjusted gross income, expenses and 
other items allocable to the business of mining or producing iron ore, the mining 
or production of which is subject to the occupation tax imposed by section 
298.01, subdivision 1, shall be allowed as a subtraction to the extent that the 
expenses or other items are included in computing the modifications provided in 
section 290.01, subdivision 20a, clause (7) or paragraph (a) of this clause and to 
the extent that the expenses or other items are not deductible, capitalizable, 
retainable in basis, or taken into account by allowance or otherwise in comput- 
ing the occupation tax. Occupation taxes imposed under chapter 298, royalty 
taxes imposed under chapter 299, and depletion expenses may not be subtracted 
under this paragraph; 

(11) to the extent included in federal adjusted gross income, distributions 
from a qualified governmental pension plan which represent a return of desig- 
nated employee contributions to the plan and which contributions were included 
in gross income pursuant to Minnesota Statutes 1984, section 290.01, subdivi- 
sion 20a, clause (18). The provisions of this clause shall apply before the 
provisions of clause (6) apply and an amount subtracted under this clause may 
not be subtracted under clause (6); and 

(12) to the extent included in federal adjusted gross income, distributions 
from an individual retirement account which represent a return of contributions 
if the contributions were included in gross income pursuant to Minnesota Stat- 
utes 1984, section 290.01, subdivision 20a, clause (17). The distribution shall be 
allocated first to return of contributions included in gross income until the 
amount of the contributions has been exhausted; 

(13) ’_tp j;_l_1_g extent included Q federal adjusted gross income, income related 
t_o disposition pf property used i_r_1_ a family farm business pp provided py section 
290.08, subdivision 2:]. 

Sec. 2. Minnesota Statutes 1984, section 290.08, is amended by adding a 
subdivision to read: 

Subd. 2], FARM PROPERTY DISPOSITION INCOME. £9; _a person, _a 
family farm corporation, 9; Q authorized farm corporation, gross income <1_oe_s E include gy gfl realized upon termination o_f a contract Q" deed, foreclo- 
s_u1*p o_f 3 mortgage, 9; gkagd _ip lifl o_f foreclosure E _a foreclosure proceeding gig 
been initiated pg threatened i_n writing 9_r_1 gal g personal property ggi _in _a 

farm business th_at E owned an_d operated py th_e taxpayer _z§ ‘th_e taxpayer’s 
principal business. F_o1_' tli purposes _o_f this subdivision, 31 property includes 
apy dwellingg located _o_p ‘th_e property. lh_i§ modification n_Ot_ apply t_o app 
p_(_:_t gasp proceeds distributed _tp _th_e_ taxpayer after discharge o_f th_e debt. Q 
purposes gg‘ t_h_i§ subdivision “family farm corporation” £1 “authorized farm 
corporation” a_1'ca_ _a_s defined i_n section 500.24, subdivision 2, except fit gig 
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term “farmin ” Q used i_n those definitions includes tg production of livestog 
dairy animals 9; dairy products, poultry gr poultry products, fur-bearing ani- 
mals, horticultural and nursery stock that i_s_ covered by sections 18.44 tg 18.61, 
fruit, vegetables, forage, grain, Ed bees and apiag products. 

See. 3. Minnesota Statutes 1985 Supplement, section 290.091, subdivision 
2, is amended to read: 

‘Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section, 
the following terms have the meanings given: 

(a) “Alternative minimum taxable income” means the sum of the following 
for the taxable year: 

(1) the taxpayer’s federal adjusted gross income as defined in the Internal 
Revenue Code; 

(2). the taxpayer’s federal tax preference items; less the sum of 

(i) interest income as defined in section 290.01, subdivision 20b, clause (1); 
and 

(ii) the amount of interest paid or accrued within the taxable year on 
indebtedness to the extent that the amount does not exceed qualified net invest- 
ment income, as defined in section 55(e)(5) of the Internal Revenue Code. 
Interest does not include amounts deducted in computing federal adjusted gross 
income or amounts that are not allowable under section 55(e)(8) of the'Internal 
Revenue Code; an_d 

giii) tg tl1_e extent included i_n tl1_e taxpayer’s federal adjusted gross income, 
gain excluded from gross income under section 290.01, subdivision 20b, clause 
(_I_). 

In the case of an estate or trust, adjusted gross income must be modified as 
provided in section 55(e)(6)(B) of the Internal Revenue Code. 

(b) “Federal tax preference items” means items as defined in sections 57, 58, 
and 443(d) of the Internal Revenue Code, modified as follows: 

(1) The capital gain preference item shall be reduced 

Q) where the gain would be modified because some or all of the assets have 
a higher basis for Minnesota purposes than for federal purposes; arg 

(ii) t_o tfi extent Q includes gain excluded from gross income under section 290% subdivision 20b, clause (Q). 
(2) In the case of a nonresident individual, or an estate or trust, with a net 

operating loss that is a larger amount for Minnesota than for federal, the capital 
gain preference item shall be reduced to the extent it was reduced in the allow- 
ance of the net operating loss. 
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(3) Federal preference items from the business of mining or producing iron 
ore and other ores which are subject to the occupation tax and exempt from 
taxation under section 290.05, subdivision 1, shall not be a preference item for 
Minnesota. 

(4) Other federal preference items to the extent not allowed in the computa- 
tion of Minnesota gross income, as determined by the commissioner, are not 
preference items for Minnesota. 

(c) “Internal Revenue Code” means the Internal Revenue Code of 1954, as 
amended through December 31, 1984. 

((1) “Regular tax” means the tax that would be imposed under this chapter 
(without regard to this section), reduced by the sum of the nonrefundable credits 
allowed under this chapter. 

Sec. 4. Minnesota Statutes 1985 Supplement, section 290.491, is amended 
to read: 

290.491 TAX ON GAIN; DISCHARGE IN BANKRUPTCY. 
(51) Any tax due under this chapter on again realized on a forced sale 

pursuant to foreclosure of a mortgage or other security interest in agricultural 
production property, other real property, or equipment, used in a farm business 
that was owned and operated by the taxpayer shall be a dischargeable debt in a 
bankruptcy proceeding under United States Code, title 11, section 727. 

A ga-in Q3) Income realized on a sale p_r_ exchange of agricultural production 
property, other real property, or equipment, used in a farm business that was 
owned and operated by the taxpayer shall be exempt from taxation under this 
chapter, if the taxpayer was insolvent at the time of the sale and the proceeds of 
the sale were used solely to discharge indebtedness secured by a mortgage, lien 
or other security interest on the property sold. For purposes of this section, 
“insolvent” means insolvent as defined in section 108(d)(3) of the Internal Reve- 
nue Code of 1954, as amended through December 31, 1984. lis paragraph 
applies o_nly tp th_e extent pl_1_gjt_ LIE ga_ip i_§ includable i_r_1 federal adjusted gross 
income 9; i_n t_h_e_ computation pf t_h_e alternative minimum taxable income under 
section 290.091 Q purposes p_t_‘_t_h_e_ alternative minimum tip [hp amount _0_f: g1_e_ 
exemption i_s limited t_q tpe excess o_f tlip taxpayer’s Q) liabilities p\_/pg (2) ghp 
tLtal assets pg gpy exclusion claimed under section lg pf tl1_e Internal Revenue 
Code o_f 1954, a_s amended through December 3;, 1985, determined immediate- 
ly before application o_f;1;i_s paragraph. 

(9) @ purposes Q‘ flip section, §_1_1y Q; _d_up under @ chapter specifically 
includes, b_ut i_s pgt limited ‘pp, jg imposed under sections 290.02 gig 290.03 0_1’1_ 
income derived flu _a gglp gg exchange, whether constituting gain, discharge pf 
indebtedness g recapture pf depreciation deductions, 93 thp alternative mini- mum pap; imposed under section 290.091. ' 
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I 

Sec._ 5. AMENDED RETURNS. 
Subdivision _1_. SPECIAL RULES. Q amended return fi_1<:;1 Q th_e bisg pf @ article _ib_r a taxable yg1_r_ beginning after December Q, 1982, gig before 

Janua _1_,1985,_shal1 lg ffi no fig; §Q, 1987. a return may 
include a_1 reduction i_n gross income _t_9_ effect subtraction 9_f apy amount added t_o gg income E E @ pursuant _t_g Minnesota Statutes 1984, section 290.01, 
subdivision _2_0_a, clause QL i_f the increase i_n E federal t_a§ liability w_as a result 
of recapture o_f L15 investment E credit attributable t_o disposition o_f property 
described ir_1 section ; A311 reduction Q income arising from a farm pursuant Q E article gall not pp considered _i_p t_h_§ computation o_f ph_e farm lggs modificat- 
ipp under Minnesota Statutes 1984, 

' 

section 290.09, subdivision g_9_, a_n 

amended return. @ 2_1_r_1 amended return fpr a taxable y£a_r beginning after 
December 3_1_, 1982, and before January 1, 1985, tl1_e minimum tax imposed 
under Minnesota Statutes 1984, section 290.0% shall Q computed py subtract- 
ing from federal preference items the amount pf fly gai_n excluded fflfl gr<)_ss_; 
income under section 290.01, subdivision g0_b_; c1‘ause (13), _t_l_1a_t w_as included ip 
jg -taxpayer’s -federal preference items Q tlgt taxable gag, 

Subd. 2; PAYMENT OF REFUNDS. :l“_h§ commissioner pf revenue shall 
pay‘ refunds t_o claimants who f1_1§ amended returns based pp t_l'1i_s_ article notwith- 
standing expiration o_f ’th_e period o_f limitations _i_p Minnesota Statutes, section 
290.50, o_r a_ny other law. -Np interest, v_vfl pg paid op refunds paid on claims 
filed E periods f_o;' which t_l§ statute gt: limitations had expired. 

Sec. 6. EFFECTIVE DATE. 
Sections 1, 2, agd 4 g effective fo_r taxable years beginning after December 

21, 1982. Section g is effective fog taxable years beginning after December Q, 
1984. 

ARTICLE 22 
FARM ADVOCATE ETHICAL GUIDELINES 

Section 1. [-17.039] ETHICAL GUIDELINES FOR FARM ADVOCATES. 
The commissioner o_f ‘agriculture shall establish Q later than August 1, 

1986, ethical guidelines f_or farm advocates who perform flip duties _o_f Q advo- 
cate. The ethical guidelines must 3 part pf _t§e_ contract with each advocate. 

Sec. 2. EFFECTIVE DATE. 
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This article i_s elfective gig gay following final enactment. 

ARTICLE 23 
FARM LOAN INTEREST BUY-DOWN 

Section 1. DEFINITIONS. 
Subdivision L APPLICABILITY. Ige definitions _i_n gig section apply t_o 

sections I 19 g 
Subd. _2_. APPROVED ADULT FARM MANAGEMENT PROGRAM. 

“Approved adult farm management program” means g farm management train- 
i_11g program designed Q persons currently engaged Q farming gig; fig been 
approved py E commissioner under section 1, subdivision $ 

Subd. 3. COMMISSIONER. “Commissioner” means g1_e commissioner o_f 
COl’l’1I1‘lCI‘CC. 

Subd. COMMISSIONER’S INTEREST INDEX. “Commissioner’s 
terest index” means Q interest _rgt_§ ggit i_s three percent above gig current 
lending E o_f ’th_e Federal Interest Credit Bank t_o production credit associa- 
ti_o@ Q certified month by _t_h_e_ commissioner. 

Subd. ; ELIGIBLE BORROWER. “Eligible borrower” means g.farmer 
\_7v__lg applies _tp a_ lender fg 2_1 farm operating lpap between tl1_e dates January L 
1986, 113 December Q, 1986, % gh_o meets g1_ll gLualifications established i_n 
section 2 E1 fly further gualifications E in_ay b_e established i_n_ E program 
guidelines adopted gy tl1_e commissioner under section 5; subdivision L 

Subd. _§_. FARM OPERATING LOAN. “Farm operating loan” means Q 
original extended, o_r renegotiated ll g 1_i_n_e gf credit obtained 13); g farmer 
from g lender Q @ purpose o_f financing gig gierations 9_f g farm. A farm 
operating lgfl includes gp open Iii o_f credit even though gi_e_ maximum prin- 
°_iEfl ____am0unt 2.f.I.Il§ JAE 9.f____CFedit E2)! Lt Q Mdrawn a_t a_nX Le ELIE A f_aFfl 
operating l_c@ eligible fpr interest E buy-down must have 2_1 maturity Q 91" Jul Q; 1987, o_r earlier. 

Subd. 1 FARMER. “Farmer” means g state resident Q 3 domestic family 
farm corporation § defined i_r_i_ section 500.24, subdivision A operating g farm 
within tllg gag; 

Subd. ; INTEREST RATE BUY-DOWN; BUY-DOWN. “Interest % 
buy—down” g “buy—down” means p reduction i_n gi_e_ effective interest % pp g 
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farm operating loan made pursuant t_o sections _l_ 19 2 19 gp eligible borrower due 
t_o partial payment o_f interest costs by th_e commissioner and partial payment pf 
interest costs by flip participating lender. 

Subd. g LENDER. “Lender” means Q bank, g credit union, Q Q savings 
and loan association chartered by tl1_e state 9_r federal government, Q unit 9_§"tl1_e 
farm credit system, t_lye federal deposit insurance corporation, and other finan- 
9_i_a_l institutions that th_e commissioner deems appropriate. 

Subd. l_O. PARTICIPATING LENDER. “Participating lender” means z_1 

lender who bg been granted participating lender status by tbb commissioner. 
Sec. 2. FARMER ELIGIBILITY. 
Subdivision 1. DEBT-TO-ASSET RATIO. Only a farmer with g debt-to- 

asset ratio exceeding §Q percent a_t E time o_f application tb_r Q farm operating 
19% i_s_ §.I1_ eligible borrower fp_r_ purposes 9_f interest E buy—down. 'I_‘l1_e debt-to- 
asset ratio bf _a farmer must Q determined by t_l1e_ lender. A debt-to-asset ratio 
determined by g lender _i§ deemed t_o b_e_ reasonable QC} accurate without further 
audit bi; substantiation. 

Subd. A ASSESSMENT OF CONTINUED VIABILITY. Qnly g farmer 
determined by thb lender 1:_c_> have b reasonable opportunity f_or long-term finan- 
gill viability i_n _tb§ farmer’s current farm operation § a_n eligible borrower. A 
determination o_f financial viability g lender i_s deemed t_o be reasonable gig 
accurate without further audit g substantiation. 

Subd. 3»; ENROLLMENT IN ADULT FARM MANAGEMENT PRO- 
GRAM. E b_e Q eligible borrower, _a farmer must agree tb enroll i_n Q gp_- 
proved adult farm management program olfered n_o’t more tfip E §r_o_1b 

tbe farmer’s residence if enrollment i§ a_ condition o_f receiving g farm operating 
Q participating lender. 

‘Sec. 3. LENDER ELIGIBILITY. 
Subdivision A ELIGIBLE PARTICIPATING LENDER STATUS. A lgg E Q meets a_ll requirements established by tli_e commissioner must bp certified Q g participating lender. 
Subd. 2. PARTIAL PAYMENT FOR ADULT FARM MANAGEMENT 

TRAINING. A participating lender must agree t_o pay one—ha1f_cg"tl1_e enrollment 
gig tuition costs o_f ab approved adult farm management program fbr Q eligible 
borrower approved by th_e commissioner Q interest in: buy—down. A pg 
ticipating lender i_s 1_19_t required t_o assist @ enrollment 9_r tuition costs Q g 
period longer map flip Hal o_f fie operating lgab, a_n_d _a lender i_s Qt 
reguired Lg _z§si_s_t wit_h ’th_e enrollment a_I;c_1 tuition costs Q more §l_1gr_1 pnb 
individual fir fig operating l9An_. 

Sec. 4. RESPONSIBILITIES OF THE COMMISSIONER. 
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Subdivision _1_. ADOPTION OF PROGRAM GUIDELINES. Within 39 
Q}/_s_ g£t_e_r gig effective _cLtp pf sections I t_o g [lg commissioner flag adopt apg 
make available 19 a_ny interested party guidelines _f9§ flip interest ;a_te buy-down 
program established i_n sections 1 t_o _9_. lg fig maximum extent practicable,E 
commissioner gall adopt guidelines mag coordinate th_e state program wig a_ny 
federal farm financial relief program gig make benefits 9_f }l_1_(_3_ state interest% 
buy-down program additive t_o flip federal program. '_1"_l_i_e commissioner fly 
adopt program guidelines without regard gp chapter Ii 

Subd. A PREPARATION AND DISTRIBUTION OF LENDER PARTIC- 
IPATION FORMS. [hp commissioner _s_l_ia_ll prepare aii distribute Q al_l lend- Q i_n th_e state forms gig instructions E 115 program. 

Subd. ; PREPARATION AND DISTRIBUTION OF LOAN APPLICATION 
FORMS. flip commissioner shall prepare gig distribute t_q a_ll participating 
lenders forms gn_d instructions _tp pp ps_ep1 _i_n applying f_og ski interest % 
buy-down payments. 

Subd. :1_. APPROVAL OF ADULT FARM MANAGEMENT PRO- 
GRAMS. E; commissioner, g consultation wig tlri_e commissioner pf agricul- 
ture, shall prepare fli distribute t_o gl_l participating lenders g li_st pf pg fepm 
management training programs approved fl>_i_‘ eligible borrowers. 

Subd. ; REVIEW OF APPLICATIONS FOR BUY-DOWN PAYMENT. 
Lire commissioner must review within file working giyg o_f submission py g 
participating lender _a properly completed application g>_r interest patp buy-down 
payments Q g farm operating log made t_o g farmer. I_f _a qualified lender does 
n_c>t receive written notice thgt tlip commissioner E denied interest rgtp b_uk 
down payments within seven working days, th_e farmer i_s a_n eligible borrower 
gn_d interest page buy-down payments Q flip farm operating E §LC_ approved 
by _t_l_i_e_ commissioner. 

Subd. Q BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS. 1 commissioner ill make interest E buy-down payments t_o participating 
lenders 2_1§ provided i_n ;l_i_i_s_ subdivision. Q amount equal t_o Egg expected 
interest _§gt_e buy-down amount pn__ay Q ppi_c__1 t_o tpe participating lender 3_O Qy_s 
ajtpg ;_h_e l_o_ap i_s reviewed py pllg commissioner. -If tli_e participating lender elects 
t_0jre06iV6t11_6@@°I3_;a menta_t§@L=W£t1&fl®Y_S@“tl1_61<>£i_S 
reviewed py pl_i_e_ commissioner, pile commissioner shall make tli_e payment QE gm rcguested. Il_i_e balance o_f php interest ite buy-down payment must pg pg t_o_ _tli_§ participating lender pg EC: t_h;a_p §Q c_1a_y§ _a_f_t_e_:g ph_e_ reguest §o_r_ Qipl 
payment _i§ received. - 

Sec. 5. FARMER APPLICATION FOR INTEREST RATE BUY-DOWN. 
A participating lender must receive Q51 evaluate applications from a_ny 

farmer yyllg Lips transacted farm—re1ated borrowing @ t_h_p lender within ph_e 
prior three years 9_r from Q farmer L110 gap _i_i9_t previously established farm- 
related borrowing Q whose previous lender i_s pp longer i_n t_l_i_e_: business o_f 
making farm-related loans. Tm participating lender m_ay u_se criteria beyond 
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those Q section g Q determining whether t_o make Q farm operating loan Q Q 
farmer. 

Sec. 6. APPLICATION BY PARTICIPATING LENDERS. 
Q order tp receive interest rate buy-down payments from th_e statg, Q par- 

ticipating lender must submit t_o Q commissioner Q properly completed appli- 
cation form Q5 each farm operating loan eligible fig interest rate buy-down 
payments. 

Sec. 7. MAXIMUM INTEREST RATE. 
3 qualify fg interest ite buy-down payments_, Q participating lender must 

olfer t_o make Q farm operating l_o_ap Q Qt; eligible borrower a_t Q @ o_f interest 
eguivalent tp QQt oifered Q other farmers having similar security gig financial 
status l3_ut Q Q gs; m_ay th_e interest Qtp exceed ‘th_e current commissioner’s 
interest index. fie commissioner QQy 11$ appropriate means t_o verify t_l121_t thp 
operating 10$ interest QQt_e available Q _2Q eligible borrower _i§ substantially th_e 
same as that available to other borrowers. 

Sec. 8. STATE CONTRIBUTION TO INTEREST BUY-DOWN. 
Q provided Q section 5.1 subdivision Q, E commissioner shall pQy t_o Q 

participating lender Q Q; $1; $100,000 o_f Q farm operating lo_an made Q Q 
eligible borrower _a_n amount equivalent tp 3L5 percent o_f tl1_e contract interest 
:2 29 1% __gdurin ’£11_e ‘Lrfl 0_1"’t11_6 fifi _IJ___s0 Gratin flak 

Sec. 9. LENDER CONTRIBUTION TO INTEREST BUY-DOWN. 
Q participating lender must provide Q reduction Q interest QQQ f_og th_e figs; 

$100,000 o_f Q farm operating Q1}; made t_o Q eligible borrower Q a_n amount 
eguivalent t_o 1_2.__5_ percent pf ’tl1_evcontract interest ‘QQ t_o ‘IQ pg during tl1_e 
term o_f tl1_e farm operating loan. 

Sec. 10. EXISTING RESTRUCTURING PROGRAM; DEFINITIONS. 
Subdivision L APPLICABILITY. flip definitions‘ Q _th_i§ section apply _t_g 

sections Q Q _1__2_. 
Subd. ; CLASSIFIED FARM LOAN. “Classified fgp loan” means Q 

ta_rrp loQ1_ QQ1 tlle ‘lender determines t_o_ have Q substantial E o_f nonpayment, 
s_o QQt QQ lender i_s likely t_o sustain some lQs§ _i_t_' t_h§ borrower’s paying capacity, 
p_e_t worth, Qr_ collateral Q _rQ1 improved. Llte lg n_ot already h_aye pg 
classified py Q examiner. - 

Subd. 1 COMMISSIONER. “Commissioner” means t_l;Q commissioner o_f 
commerce. 

Subd. Q COMMISSIONER’S INTEREST INDEX. “Commissione‘r’s 1Q 
terest index” means Qp interest @ that is ;._§ percent above @ current lending 
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rates o_t"tl1_e federal intermediate credit bank t_o production credit associations as 
certified each month py gig commissioner. 

Subd. 1 FARMER. “Farmer” means a state resident individual, g a 
domestic family farm corporation defined i_n Minnesota Statutes, section 500.24, 
engaged i_n t_ll§ business o_f farming property lp gig state. 

Subd. Q FARMERS HOME ADMINISTRATION. “Farmers home a_d- 
ministration” means t_l1e_ farmers home administration o_f t_hp United States Depart- 
ment pf Agriculture. 

Subd. _7_, FARM LOAN. “Farm loan” means a loan f<)_r operating expenses 
pl tl_1_g purchase pf property lg _a farm business. 

Subd. L LENDER. “Lender” means a bank, savings a_n_cl loan association, g credit union chartered py E state g federal government, 2_1 farm credit 
system lender, a_ng t_lE Federal Deposit Insurance Corporation. 

Sec. 11. QUALIFICATION OF LENDERS. 
(pl 3 qualify fir Q interest payment under sections l_0 t_o Q a lender 

must first sign Q agreement with ‘th_e commissioner t_o follow _t_l_1_e_ guidelines. 

Ll9JAl921;19rmaxp_91f_<>rg=k>_se92a£ena1_Lc>aa2fa@%zn1;9he§b9;1a 
l_o_a_p application submitted t_o th_e farmers home administration under section 1_2 
itil ll) th_e lender certifies t_o E commissioner th_at fie farmer’s loans lflrp 
‘pepp submitted t_o Q farmers home administration fig; gplal restructuring ami Q _tl1_§ l_Qa_n @ restructuring lgp been approved g denied, g Q) fl gy_s 
have expired, whichever ls earlier. 

(9) The commissioner may Q make Q interest payment t_o a lender fpr e_1 

loan under sections lg lg lg, if th_e lender pg foreclosed tl1_e loan. 
Sec. 12. INTEREST PAYMENT PROGRAM ON EXISTING FARM 

LOANS. 
Subdivision L COMMISSIONER PAYS INTEREST. _'1‘l1_e commissioner 

shall pay fie interest attributable t_o the lilg Q days lg‘ a 120-day period, Q th_e 
_fi_r_st $25,000 pf operating farm loans gig lllg _fi_r§t $25,000 pf ownership farm 
loans o_f each borrower submitted _l_)_y a lender that signs gm agreement under 
section 1_1_ lg ’t_h_C_‘3_ farmers home administration :9; loan guarantees and debt 
restructuring. 

Subd. 2. INTEREST. _'l;h_e interest _t_g _b_§ paid i_s Qg amount Q becomes 
attributable _tp _t_l_1p flr_s_t 60-day period after th_e lender signs @ agreement with 
tllg commissioner under section g The amount t_o Q paid i_s determined py @ loan agreement between Q lender and tl1_e borrower. 

Subd. §_. CLASSIFIED FARM LOAN REVIEW. During ph_e E _6_0 days 
_o_i_‘tpe 120-day period after LIE agreement with gh_e commissioner i_n section N i_s 
signed, t;h_e lender must review all classified farm loans @ determine which 
farm loans tlle lender _\yill submit t_o ll_1_<; farmers home administration £9; loan 
guarantees z_1_nli debt restructuring. 
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Subd. 5}; LENDER-BORROWER AGREEMENT. @ fl flfi k)_a1pE 
fi_e lender submits t_o th_e farmers home administration Q‘ gp guarantees gfil 
glpb_t restructuring, tl1_e lender and tl1_e borrower o_f fig farm lpa_n must §i_gp Q 
agreement. IE agreement must: 

Q) state that th_e lender ha_s agreed with fig commissioner fix; t_o foreclose 
gfi farm loans submitted; _a_s_ specified Q section Q, 

Q) s_tatp fig’; fig commissioner _w_il_l pay 11; interest attributable t_o fie 
eligible portion pf t11_e farm lfi submitted t_o fig farmers home administration E fig E Q Qy_s pf th_e 120-day period i_f ’th_e lender Qualifies f_og mg 
interest payment; 

Q) state that E borrower i_s n_(>t liable fg interest paid py ’t11_e commission- 
£1 

(5) provide that if t_l1e_ lender qualifies Q state interest payments, th_e lender Q assume responsibility E fig interest attributable t_o fig eligible portion o_f @ farm loan submitted and fi_e_ borrower § fiot liable fig E interest except Q 
provided i_n clause (_5_); afil 

Q) provide E fitl1_e borrower agrees t_o have t_lne_ farm lgfi submitted fig 
fie farmers home administration guarantees t;h_e loan, th_e lender fipy gig fig 
interest attributable t_o _t_l§ second §_Q gpfi o_ft1_1p period t_o th_e principal _o_f fig 
borrower’s ffll lpflz 

Subd. ; PAYMENT APPLICATION. Ih_e lender pfit apply t_o th_e gfin; 
missioner fig; th_e 60-day state interest payment Q 2_1 farm lpefi Ehfit i_s submitted 
tg _@ farmers home administration. Llie lender must giv_e tl1_e commissioner 
evidence o_fth_e farm lgap submitted _tp tl'1_e farmers home administration guaran- 
‘fig l(m_n program grld application fir th_e farmers home administration pg 
proved lenders program. A lender jg complies @ E section i_s gualifiedlgg 
receive payment from th_e commissioner. 

Sec. 13. ELIGIBLE FARM OPERATING LOANS. 
Notwithstanding Laws 1985, chapter 5 ap amended py Laws 1985, chapter 

114, g farm operating loan fi1_e fit payable py April 1, 1986, grfi i_s_ otherwise 
eligible Q fig state interest payment fit t_l1e_ commissioner o_f commerce shall 
make t11_e payment i_f LIE loan y/_a_s submitted py December 3_1, 1985. 

Sec. 14. EFFECTIVE DATE. 
This article i_s effective th_e gy following final enactment. 
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ARTICLE 24 
TANK SAFETY 

Section 1. Minnesota Statutes 1985 Supplement, section 221.033, subdivi- 
sion 3, is amended to read: 

Subd. 3. VARIANCE, RULES. The commissioner shall adopt rules which 
provide a procedure for granting a variance from those regulations adopted 
under subdivision 1 which prescribe specifications for tank motor vehicles used 
to transport gasoline. The variance may be granted only to persens w-he trans- 
pert gasoline in _fl)_r tank motor vehicles with a capacity of 3,000 gallons or less 
which ar_e_ E _tp transport gasoline gig were designed and manufactured between 
1950 and 1975 aeeerdingteAmerieanseeietyefmeeheniealengineersspeeifie&t- 
ions in efieet at the time of naanefaeture Q transport petroleum products. The 
commissioner shall prescribe alternative requirements to assure the safety of the 
tank motor vehicles operated under the variance, and shall register each tank 
motor vehicle operated under the variance. 

ARTICLE 25 
PRIORITY LIEN STUDY 

Section 1. PRIORITY LIEN STUDY. 

1h_e chairs o_f‘tl1_e house agriculture committee £1 thg senate agriculture 
gp_d_ natural resources committee shall gel} appoint eight members t_o a joint 
interim legislative committee t_o study priority liens Q agricultural productsg 
me impact 9_f restricting short sales o_f @ agricultural products. Q least plgep 
members from @ political party must Q represented py each house. fly 
joint committee glgfl submit a written report t_o tl1_e legislature by December L54 
1986. 

Sec. 2. EFFECTIVE DATE. 
This article i_s_ effective E gig after final enactment. 

ARTICLE 26 
SOIL AND WATER PURIFICATION TEST 

Section. 1. [116.54] INJECTION OF CERTAIN MATERIALS. 
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Subdivision 1. POLLUTION CONTROL AGENCY TO AUTHORIZE, 
MONITOR. The pollution control agency shall authorize and may monitor n_ot 
leg than ppg g more than f1_\g projects 19 t_c1t tl1_e controlled injection o_f 

oxygen-bearing materials and appropriate microbiological systems into sites 9_f 
water g s_oil contamination. Q applicant @ authority 19 conduct fie o_f jg 
tests shall describe lg tfi agency plans Q ’th_e fit injection project including §1_t 
least t_h_e_ following: 

Q} t_h_e guantity and type o_f chemicals and microbes _t_g pp used i_p i‘.h_e 

injection project; 

(2) _’th_e frequency and planned duration O_f gig injections; 

9) @ monitoring and evaluation equipment that will Q maintained Q fig 
site; and 

Q) procedures E recording, analyzing, and maintaining information gm gig 
injection project. 

flip applicant shall make available 39 _t_l_1p agency a_ll significant 3% results 
from ’th_e injection project. Trade secret information, a_s defined i_n_ section 
13.37, made available py gp applicant i_s classified Q nonpublic data, pursuant 
t_o section 13.02, subdivision 2, g private day Q individuals, ursuant 19 
section 13.02, subdivisionQ 

Sec. 2. EFFECTIVE DATE. 
This article i_s effective tl1_e _d_ay following final enactment. 

ARTICLE 27 
DITCH CONSERVATION 

Section 1. Minnesota Statutes 1985 Supplement, section 160.232, is amended 
to read: 

160.232 MOWING DITCHES OUTSIDE CITIES. 
Road authorities may not mow g Q the right-of-way of a highway located 

outside of a home rule charter or statutory city except as allowed in this section 
and section 160.23. 

(a) On any highway, the first eight feet away from the road surface, or 
shoulder if one exists, may be mowed at any time. 

(b) An entire right-of-way may be mowed after July 31. From August 31 to 
the following July 31, the entire right-of-way may only be mowed if necessary 
for safety reasons, and may not be mowed to a height of less than 12 inches. 

(c) A right-of-way may be mowed as necessary to maintain sight distance for 
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safety and may be mowed at other times under rules of the commissioner, or by 
resolution of a local road authority.

' 

(Q) A right-of-way may be mowed, burned, g tilled t_o prepare the right-of- 
way for the establishment o_f permanent vegetative cover 9; gig prairie vegeta- 
tion management. 

Sec. 2. Minnesota Statutes 1984, section 160.27, subdivision 5, is amended 
to read: 

Subd. 5. MISDEMEANORS. Except for the actions of the road authori- 
ties, their agents, employees, contractors, and utilities in carrying out their 
duties imposed by law or contract, and except as herein provided, it shall be 
unlawful to: 

(l) Obstruct any highway or deposit snow or ice thereon; 

(2) Plow or perform any other detrimental operation within the road right 
of way except in the preparation of the land for planting a perennial hay erep; 
and the harvesting ef said erep permanent vegetative cover; . 

(3) Erect a fence on the right of way of a trunk ‘highway, county state-aid 
highway, county highway or town road, except to erect a lane fence to the ends 
of a livestock pass; 

(4) Dig any holes in any highway; except to locate markers placed to identi- 
fy sectional corner positions and private boundary corners. 

(5) Remove any earth, gravel or rock from any highway; 

(6) Obstruct any ditch draining any highway or drain any noisome materials 
into any ditch; 

(7) Place or maintain any building or structure within the limits of any 
highway; 

(8) Place or maintain any advertisement within the limits of any highway; 

(9) Paint, print, place, or affix any advertisement or any object within the 
limits of any highway; 

(10) Deface, mar, damage, or tamper with any structure, work, material, 
equipment, tools, signs, markers, signals, paving, guardrails, drains, or any other 
highway appurtenance on or along any highway; 

(-11) Remove, injure, displace, or destroy right of way markers, or reference 
or witness monuments, or markers placed to preserve section or quarter section 
corners; 

(12) Improperly place or fail to place warning signs and detour signs as 
provided by law; 
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(13) Drive over, through, or around any barricade, fence, or obstruction 
erected for the purpose of preventing traflic from passing over a portion of a 
highway closed to public travel or to remove, deface, or damage any such 
barricade, fence, or obstruction. 

Violations hereof shall be prosecuted by the county attorney of the county 
where the violations occur. Any person convicted of such violations shall be 
guilty of a misdemeanor.

' 

Sec: 3. REPORT. 
Subdivision 1. INVESTIGATION. The state soil and water conservation 

board shall determine th_e length and area o_f drama; ditches that g reguired 
19 Q planted with permanent grass under section 106A.02l and prior law, ali 
th_e enforcement- actions taken by blye commissioner o_f natural resources br_ 
enforcement personnel t_q maintain E grass strips. 

Subd. _2_. COOPERATION. The commissioner o_f transportation, county 
highway engineers, tlg road authorities, drainage authorities, E county audi- 
bcfl shall cooperate with ’th_e state ll a_ngl_ water conservation board _i_1_1 conduct- 
i_ng ’th_e investigations. 

- Subd. REPORT TO LEGISLATURE. E state _sp_i_l a_ng water conservation 
board shall prepare a report Q 313 information collected under subdivision _l_ 

app submit Q t_o tbe legislature by January 1_5_, 1987.
' 

Sec. 4. EFFECTIVE DATE. 
This article effective t_l§ d_ay after final enactment. 

ARTICLE 28 
AGRICULTURAL LAND PRESERVATION 

Section 1. [40A.151] MINNESOTA CONSERVATION FUND. 
Subdivision 1. ESTABLISHMENT.'The Minnesota conservation fund is 

established Q a_n account i_n Q state treasury. Money from counties under 
section ; must bp deposited Q flip state treasury and credited t_o fie Minnesota 
conservation fund account. 

Subd. _2_. USE OF FUND. Money i_n tl1_e fund _i§ annually appropriated t_o 
be commissioner o_f revenue t_o reimburse taxing jurisdictions § provided i_n 
section § gig section 473H.lO. 

Sec. 2. [40A.l52] COUNTY CONSERVATION FEE; ACCOUNT. 
Subdivision _1_. FEE. A county t_l_1a_t h_a§ allowed exclusive agricultural zones 

t_o b_e_ created under chapter 40A, that has designated lands eligible _fp; agricul-~ 
tural preserves under section 473H.04, g that h_as_ elected t_o become ap agricu1- _ 

tural land preservation pilot county, shall impose arr additional fg o_f.§§E 
transaction Q Q13 recording gg registration o_f a mortgage subiect pg jt_h_e ta}; 
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under section 287.05 and gp additional $3 0_I’l ’rh_e recording g registration _o_f a 
subject 39 jug pay under section 287.21. One-half of the fee must be 

deposited i_n; Q special conservation account t_o lg; created i_n_ @ county general 
revenue fund and one—half must Q transferred t_o ’ch_e commissioner 9_f revenue Q deposit i_n_ _t_h_e sfl treasury ail credited _tp 3119 Minnesota conservation 
fund. 

Subd. 2_._ USE OF ACCOUNT. Money from t_h_e county conservation account 
must _b_(; spent _by tlr1_e county t_o reimburse thp county a_n_d taxing jurisdictions 
within _tl_1_e_ county fpig revenue l_o_§1 under tlyp conservation ta_x credit under 
section § p_r_ thp valuation 91" agricultural preserves under section 473H.10. 
Money remaining _ip ;l_1_e account aftgg t_ln>_s_e payments ffly l_3_§ gpg fig 113 
following purposes: 

(1) agricultural land preservation pg conservation planning yd implemen- 
tation 9_f official controls under E chapter pg chapter 473H; 

Q) soil conservation activities and enforcement pf soil loss ordinances; 

Q) incentives §o_r landowners who create exclusive agricultural use zones; 

(3) payments t_q municipalities within Qg county E th_e purposes o_f Clauses 
(11 Q (EL 

Subd. i TRANSFER TO STATE FUND. Money i_n ‘rh_e county conserva- 
tion account that i_s pg; encumbered by t_l_1_e_ county within E year pf deposit i_n 
_t_l_1_e_ account must Q transferred :9 _t_h_g commissioner pf revenue fpr deposit i_n_ 

‘ch_e Minnesota conservation fund. 

Sec. 3. [273.119] CONSERVATION TAX CREDIT. 
Subdivision 1. ELIGIBILITY; AMOUNT OF CREDIT. Land located 

ap exclusive agricultural pg zone created under chapter Q _i§ eligible fig a 
property ‘ta_x credit o_f $1.50 pg acre. E qualify Q th_e ‘ta_x credit i_n fly@ 
J52 _____0Wner $3.8! E E E ___..__aSS6SS0r b1 11% 3_Q 9_f mil 3% 2 record 2” £112 
restrictive covenant received py LE owner under section 40A.10, subdivision 2; E owner @ flip givl notice o_f termination o_t"tl1_e exclusive agricultural pg 
zone under section 40A.11, subdivision 2; is _r_1¢)_t eligible _fpr the credit. 1 
assessor shall indicate tl_1_e_ amount o_ft_1gg property jug reduction pp ‘rh_e property 
gag statement _o_fgapl_1 taxpayer receiving 3 credit under _tl1_i_s_ section. _"1:_l_1§ credit }@ pursuant t_o t_hi_s section shall Q deducted from th_e ta_x E Q th_e property 
before computation o_t’tl1_e homestead credit pursuant t_o section 273.13E 
_tl1_e state agricultural credit paid pursuant pg section 124.2137. 

Subd.. g_. REIMBURSEMENT FOR LOST REVENUE. @ county may 
transfer money from 1;h_e county conservation account created i_r_1 section 2 _t_c_> ‘th_e 
county revenue fund 19 reimburse tfi fund for ’th_e _(&S_’t pf t_l1<_a property tg 
credit. Llie county auditor shall certify 1:9 pig commissioner _o_f revenue gm 9_r 
.b.___ef0f€ 11122 1 9f 1311 192: 1311_6 Mamount 9° ti 19.5; 39. £12 _____XC0unt £12111 E 
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property m_x credit under subdivision _1_ and tl1_e extent gray ’th_e t_a_y lo_s’g exceeds 
funds available i_n th_e county conservation account. @ g before J_u_ly l_5_ _<_)_f 

ea_c_h year, t_l§ commissioner shall reimburse ‘th_e county from th_e Minnesota 
conservation fund under section 1 :9; ‘th_e taxes l_o_s; Q excess gf E county 
account. - 

Sec. 4. Minnesota Statutes 1985 Supplement, section 473H.l0, subdivision 
3, is amended to read: 

Subd. 3. COMPUTATION OF TAX; STATE REIMBURSEMENT. (a) 
After the assessor has determined the market value of all land valued according 
to subdivision 2, he shall compute the assessed value of those properties by 
applying the appropriate classification percentages. When the county auditor 
computes the rate of tax pursuant to section 275.08, he shall include the assessed 
value of land as provided in this clause. ~ 

(b) The county auditor shall compute the tax on lands valued according to 
subdivision 2 and nonresidential buildings by multiplying the assessed value 
times the total rate of tax for all purposes as provided in clause (a)., 

(c) The county auditor shall then compute the maximum ad valorem prop- 
erty tax on lands valued according to subdivision 2 and nonresidential buildings 
by multiplying the assessed value times 105 percent of the previous year’s 
statewide average mill rate levied on property located within townships for all 
purposes. 

(d) The tax due and payable by the owner of preserve land valued according 
to subdivision 2 and nonresidential buildings will bethe amount determined in 
clause (b) or (c), whichever is less. If the gross tax in clause (0) is less than the 
gross tax in clause (b), the state shall reimburse the taxing jurisdictions for the 
amount of diflerence. Residential buildings shall continue to be valued and 
classified according to the provisions of sections 273.11 and 273.13, as they 
would be in the absence of this section, and the tax on those buildings shall not 
be subject to the limitation contained in this clause.

‘ 

T_he county yy transfer money from gig countj conservation account 
created Q section 2 t_o th_e county revenue fund _t_g reimburse tl1_e fund for tl1_e ta_x 
1_o§t as a_ result _qf tl1_i_s subdivision 9; yo p_ay taxing‘ jurisdictions within tfi 
county fig fire ti lgs_t. The county auditor shall certify to the commissioner of 
revenue on or before June 1 the total amount of tax lost to the county £1 
taxing jurisdictions located within his county as a result of this subdivision agl 
gig extent t_l;zg fie t_ay Q exceeds fundsavailable in _tl1_e county conserva- 
ti_on account. Payments shall be made by the state as provided in section 
273.13, subdivision 15a to each of the affected taxing jurisdictions i_f tfi county 
conservation account is insufficient t_o make tl1_e reimbursement. There is annu- 
ally appropriated from the general fund in the state t-reasu-ry Minnesota conser- 
vation fund under section 1 to the commissioner of revenue an amount sufficient 
to make the reimbursement provided in this subdivision. 
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Sec. 5. EFFECTIVE DATE. 
Section § i_s effective fpg taxes levied i_n 1987 grg payable i_n 1988 g after. 

Section 5 i_s effective June l, 1987. 

ARTICLE 29 
APPROPRIATION 

Section 1. APPROPRIATIONS. 
Subdivision l.r'"LEGAL ASSISTANCE PROGRAM. $650 000 ig appro- 

priated from L3 general fund t_o _t_I_1_Q supreme court Q gig purposes pf article ;, 
f9_1_' t_l1p biennium ending June 39, 1987.

~ 
Subd. ; MEDIATION. $360,000 i§ appropriated from E general fund t_o E University o_f Minnesota agricultural extension service Q purposes o_f article 

_l_ £9; the biennium ending June Q, 1987. 
Subd. §_. INTEREST RATE BUY—DOWN. $5,000,000 i_s appropriated from 

t_hp general {pig t_o @ commissioner pf commerce f_og purposes o_f article 
gig $75 000 o_f i_t pipy pp spent @ administrative expenses related t_o article Q 
_f_o_r 

‘ e biennium ending June Q, 1987.
~ 
Subd. FAMILY FARM ADVOCATE PROGRAM. $300 000 appro- 

priated from th_e general fund t_o th_e commissioner <_)_t_" agriculture fpr th_e farm 
advocates prograng _fpg th_e biennium ending June _3_(_)_, 1987.

~ 
Subd. _5_. DATA COLLECTION TASK FORCE. $10,500 i_s appropriated 

from _t_l_1p general fund t_o_ jt_h_§ legislative advisory commission tp fund Lhp activi- 
t_ie_s o_f @ agricultural data collection tisg force pursuant t_o article l_l. 

Subd. FAMILY FARM SECURITY ACT ADDITIONAL INTEREST 
PAYMENTS. $740,000 i_s appropriated t_o tl1_e commissioner o_f agriculture from 
tl1_e general fund fpr E biennium ending June fl, 1987 i_n order t_o make tlg 
payments reguired l_>y article Q 

Subd. _Z._ AVTI AND UNIVERSITY OF MINNESOTA TECHNICAL 
COLLEGES TUITION SUPPLEMENT. $1,350,000 i_s appropriated from _t_l§ 
general fund _t_o_ t_hp state board o_f vocational technical education, _f9_r pile pfl 
ppfl ending J_u_r_1_e 30, 1987, for th_e following services i_n proportions deemed 
necessary py tfi board t_o gig agricultural vocational technical institutes Ed@ 
University pf Minnesota two—year technical colleges fg 
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Q) reduced tuition costs Q existing farm business management gpg small 
business management programs; $1 

(2) additional farm business management programs and workshops. 

Subd. Q AGRICULTURAL EXTENSION SERVICE PROJECTS. $1,250,000 
i_s_ appropriated from Qg general fund t_o tl1_e board pf regents pf me University 
o_f Minnesota, t_o pg available until June §_Q, 1987, fi>_r th_e following agricultural 
extension service proiects: voluntary mediation training, proiect support p_rp; 
gram, farm financial management program, family financial gn_d stress manage- 
ment education, community economy development education, information exchange Q sustainable farming methods includig methods 3 decrease fig g1_it Qg 
pf production a_1n_d increase n_e‘t income, _aLd forest product marketing. 

Subd. g MINNESOTA RURAL FINANCE ADMINISTRATION. $4,802,000 
i_s appropriated t_o th_e commissioner pf finance from th_e general fund Q 
purposes 91' article Q __O_f @ amoung $4,564,000 § exclusively :0; gig service 
o_f bonds issued under article §, gig} $238,000 i_s f_o_r administrative costs. 
complement _o_f flip department i_s increased lpy E positions. I_f pg program i_s 
found tp lg unconstitutional, @ balance o_f pip appropriation gllgfl E trans- 
ferred 19 pa; interest buy-down program i_n article _2_3p 

Subd. l_(L “FINPAC.” $72,500 _i_s appropriated from th_e general fund ‘pg 'th_e 
commissioner pf finance _tp _b_e_ available _t"o_r grants t_o tl1_e Farmers Home Admin- 
istration t_o continue tfi administration’s FINPAC capability Q Qg University 
pf Minnesota’s mainframe computer gig t_o upgrade th_e administration’s “FIN- PAC” farm financial analysis software fpr micro computers g§ needed t_o estab- 
§s_l_1 compatibility @ “FINPAC” analyses prepared l_)y county extension agents g adult farm management instructors. Ili appropriation i_s_ Q fie biennium 
ending ._lu£3 §Q_, 1987. 

Subd. AGRICULTURAL EXPERIMENT STATION RESEARCH 
PROJECTS. $250,000 § appropriated from E general fund t_o gig board _o_f 
regents 0_ftl1_§ University o_f Minnesota f_og agricultural experiment station research 
projects relating tp water quality problems associated @ gg application o_f 
chemical inputs i_n production agriculture, Q fig biennium ending flip §Q, 
1987. 

Subd. AGRICULTURAL EXTENSION SERVICE RETRENCH- 
MENT. $115,000 ig appropriated from th_e general fund 19 gig board o_f regents 
pf tl1_e University 9_f Minnesota @ tl1_e Minnesota extension service ‘Q offset 
scheduled reduction o_f county extension agents. Q i_s requested flap considera- 
p_o_n pg made f_og those counties pvjfl fie greatest need Q‘ mediation services. 
lhi_s appropriation i§ Q flip biennium ending June Q, 1987. 

Subd. Q; SWEET SORGHUM RESEARCH. $60,000 _i§ appropriated pg 
t_h_§ state board Q vocational technical education f9_r continuation o_f g demon- 
stration project a_t th_e Mankato vocational technical institute involving butanol 
Ed ethanol production from sweet sorghum, f_or LIE biennium ending 3_0, 
1987. 
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Subd. i WILD RICE RESEARCH. $40,000 i_s appropriated from Q 
general fund t_o E University o_f Minnesota agricultural experimental stations 
fb_1~ wild gjgg research t_o pp available until June Q, 1987, a_s_ follows: 
Q) fo_r elimination pf volunteer pqaglp $10,000 
(Q) t_o develop plants resistant t_o le_af 
diseases 10,000 
(g) t_o develop higher yielding E r_ic_e 10,000 
(g) acguisition §p_c_l preparation Q‘ g ,1@ 
research site 5,000 
{Q approving herbicides E pesticides 
that will not affect food value of 
r_ig 5,000 

Subd. _1_; FARM LAND CAPITAL GAIN EXCLUSION. $1,000,000 i§ 
appropriated from 1119 general fund t_o E commissioner pf revenue t_o make ghg 
payments reguired i_n article A, t_o Q available @ tl1_e biennium ending June 
30 1987. :9. _—.___ 

Approved March 21, 1986 

CHAPTER 399-——S.F.N0. 1793 
An act relating to public administration; authorizing home rule charter or statutory 

cities to establish economic development districts; granting powers to cities and authorities; 
permitting Aitkin county to levy a tax for development purposes; permitting the city of Breezy 
Point to increase its levy; providing for certain tax refunds in Aitkin county; permitting the 
establishment and providing for the powers and duties of economic development authorities; 
permitting an agreement to finance library construction in the city of McGregor; permitting 
a land exchange; permitting the establishment of special service districts in the cities of 
Cambridge and Lindstrom; amending Minnesota Statutes 1984, sections 116D.04, subdivi- 
sion Ja; 117.521, subdivision 3; 272.01, subdivision 2; 273.72; 273. 73, subdivisions 2 and 8; 
273.86, subdivision 1; 355.11, subdivision 5; 375.09; 375.18, subdivision 7; 375/1.11, subdivi- 
sion 3; 375/1.12, subdivisions 3 and 4; 383C.17; 462C.02, subdivisions 6 and 9; 465. 72,4 71.88, 
subdivisions 1, 9, and 11; 474.02, subdivision 3; and 474.16, subdivision 2; Minnesota 
Statutes 1985 Supplement, sections 273.75, subdivision 4; 353.01, subdivision 2a; 386.77; 
395.08; 462C.12, subdivision 2; and 472B.04; proposing coding for new law in Minnesota 
Statutes, chapters 375 and 458; and proposing coding for new law as Minnesota Statutes, 
chapter‘ 458C; repealing Minnesota Statutes 1984, sections 394.01; 394.02; 394.03; 394.04; 
and 394.05. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Changes or additions are indicated by underline, deletions by st-r-i-leeeat.

Copyright © 1986 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                


