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CHAPTER 201—S. F. No. 301.

An det to create and establish a department of banking
and to provide for a superintendent of banks and the appoint-
ment of examiners; defining the powers and duties of such si-
perintendent of banks and cvaminers and fixing their compen-~
sation; and to provide for a system of examination, audit, and
control of state banks, savinds banls, trust companies, building
and loan associations, and other financial corporations; and to
appropriate money therefor; and to fix the fees for examina-
tion.

Be it enacted by the Legislature of the State of Minnesota:

Seetion 1. Department established. 'There is hereby estab-
lished within this state a departinent of banking which shall have
charge of the excention of all laws relating to state banks, sav-
ings banks, trust companies, building and loan associations and
other®financial corporations chartered under the laws of BMinne-
sota, and the husiness thercof. Such department shall be desig-
nated as the Department of Banking of the State of Minnesota,
and it shall e under the management and control of a chief offi-
cer to be known as the superintendent of banks,

Sec. 2. Superintendent of banks; appointment; term of of-
fice.—The governor, by and with the consent of the senate, shall
appoint a superintendent of banks for the term of three years,
and until his successor in office shall qualify; and in case of a
vacaney in such office, it shall be filled by like appointment for
the remainder of the term. Such superintendent of banks shall
be a practical banker of not less than five years’ active experi-
enece, and shall not, during the term of his office, hold any other
public office under the state, or under any county, munieipality
or public institution therein, nor shall he be a stockholder, diree-
tor, or an officer, trustee, assignee, or employe of any banking,
savings or other finaneial institution or corporation herein named,
within or outside the state. Said superintendent of hanks shall
give a bond to the state in the sum of fifty thousand (50,000.00)
dollars, to be approved by the governor, conditioned for the
faithful performance of his duties.

Sec, 3. Beal. —The superintendent of banks shall devise a
seal for the usc of his office which shall continue to he the seal of
said departinent. A description of the seal with an nnpression
thereof shall be filed in the office of the secrctary of state.

Sec. 4. Powers conferred on, and duties of superintendent
of banks.—The superintendent of banks shall be vested with all
the powers, autherity and privileges nt present conferred by law
on, and shall take over all the duties of the public examiner in
relation to state hanks, savings banks, trust companies, building



+

201 | OF MINNESOTA FOR 1909 229

and loan assoeciations and other financial corporations within the
state, not herein specifically provided for; it being the intention
of this act to completely divorce the banking department from
the office of the public examiner and to confer upon said super-
intendent of banks all the powers, duties, anthority and privi-
leges of the public examiner in relation to said corporations.
Said superintendent of banks shall exercise a constant super-
vision, either personally or through the examiners hereinafter
provided for, over the books and affairs of all state banks, sav-
ings banks, trust companies, bnilding and loan associations and
other finanecial corporations doing business within the state; and
shall, through the examiners hereinafter provided for, visit at
least twice each year all of said state banks, savings banks, trust
companies, building and loan associations, and other financial
corporations, inspecting and verifying the assets and liabilities
of ¢ach, and so far investigate the character and value of the as-
sets of each guch corporation as to aseertain with reasonable cer-
tainty that the values are correctly ecarried on its books. He
shall further investigate the methods of operation and conduet
of said corporations and their systems of accounting, to ascertain
whether such methods and systems are in accordance with law
-and sound banking principles. He may examine or canse to be
examined by the examiners hereinafter provided for, on oath,
any of the officers, directors, trustees, owners, agents, clerks, cus-
tomers or depositors of any such financial corporations touching
the affairs and business thereof, and may, in the performance of
his official duties, issue or eausc to be issued hy the examiners,
subpoenas, and administer, or canse to be administered by the
examiners, oaths; provided, that in case of any refusal to obey
any snbpoena issued by him or under his direction, such refusal
may at once be reported to the district court of the distriet in
which the bank or other financial corporation is located, and such
court shall enforce obedience to such subpoenas in the manner
provided by law for enforecing ohedience to subpoenas of said
court. In all matters relating to his official duties, the superin-
tendent of hanks shall have the same power possessed by courts
of law to issuec subpoenas and cause them to be served and en-
forced, and all officers, direetors, trustees and employes of state
banks, savings banks, trust ecompanies, huilding and loan assoeia-
tions and other financial corporations within the state, and all
persons having dealings with or knowledge of the affairs or
methods of such institutions, shall at all times afford reasonable
facilities for such examinations, make sueh returns and reports
to the superintendent of hanks, as he may require; attend and
answer, under oath, his lawful inquiries, produce and exhibit
such hooks, accounts. documents, and property as he may desire
to inspect, and in all things aid him in the performance of his
duties.
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Sec. 5. Supervision by superintendent of banks.—Every
state bank, savings bank, trust company, building and loan asso-
ciation and other financial corporations shall be at all times un-
der the supervision and subjeet to the control of the superin-
tendent of Dhanks, in iike manncr as they are now under the
supervision and subjeet 1o the control of the public examiner,
and all rights, dutics, powers and privileges conferred upon the
public examiner, in regard to sueh corporations, by the laws of
Minnesota, are hereby conferred upon the superintendent of
banks.

Sec. 6. Refusal to obey instructions; wilful obstructions;
false swearing; penalty.—Every person who shall refuse or neg-
leet to obey any lawful direction or order of the superintendent
of banks; withhold any information, bock, record, paper or other
thing called for by him for the purpose of cxamination and as-
certaining the true condition of the corporation; wilfully obstruect
or mislead him in the execention of his duties, or falsely swear
concerning any matter stated under oath, shall be guilty of a
felony; the minimum penalty thercof shall be a fine of one thon-
sand (1,000) dollars, or imprisonment in the state prison for one
year.

Sec. 7. Official records; annual reports.-~The superinten-
dent of banks shall keep all proper records and files pertaining
to the duties and work of his office, and shall report to the gov-
ernor anmmally, touching all of his official acts, giving ahstracts
of statisties and condition of the various banks and other ecor-
porations to which his duties relate, and making such recom-
mendation and sugpgestions as he may deem proper, which report
shall be printed and bound in a satisfactory and substantial
manner and distributed smmong all of the state banks, savings
banks, trust companies, building and loan associations and other
financial corporations within the state.

Sec. 8. Appointment of deputy superintendent of banks, ex-
aminers and other employes.—The superintendent of banks may
appoint, and at pleasure remove, a deputy superintendent, eight
examiners, one office clerk, two stenographers, and such other
employes as may be necessary for the assistance of the examiners
in the proper discharge of their work. Such deputy and exam-
iners shall each give bond to the state in the sum of ten thousand
dollars ($10,000.00), and the clerks or assistants of said exam-
iners, whenever so provided, shall each give bond to the state in
such sitm as may be designated by the superintendent of hanks;
all such honds to be approved by the superintendent of banks
and filed in the office of the secretary of state. During the ab-
sence or disability of the superintendent of banks, said deputy
superintendent shall have charge of the office and administer its
affairs. The examiners so to be appointed shall have had at least
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threc years’ active experience in the banking business and shall
furnish such evidence of their qualifications as expert account-
ants and general fitness for their duties as may be demanded by
the superintendent of banks. Swuech examiners shall confine their
work to the examination of state hanks, savings banks, trust
companies and other financial eorporations located within the
districts to which they shall be appointed as hereinafter provid-
ed, save and except that any sueh examiner may be temporarily
transferred from his district to some other district by the super-
intendent of banks when it shall appear that the interests of the
department shall be better served by so doing; and whenever it
shall appear that the number of such banks and other finanecial
corporations within any such examiner’s district is more than
ecan be properly examined twice during each year by the exam-
iner, he shall be provided with such clerks ov assistants as may
he considered necessary by the superintendent of banks. No
examiner shall have the right to examine any bank, savings bank
or other finanecial corporation in which he may have an mterest
either directly or indirectly.

See. 9. Arrangement of examiners' territory.—For the pur-
pose of the better administration of his department, the super-
intendent of banks shall immediately after his appointment, as
herein provided, proceed to divide the counties of the state into
cight distriets in sueh manner that the banks in each of such dis-
triets shall be, as nearly as may be, of an equal number, In ar-
ranging said districts, the superintendent of banks shall also con-
sider the matter of convenience and economy in covering the
samc by the examiners., After the superintendent of banks shall
have completed the arrangement or division of counties into dis-
tricts as in this section provided, he shall at once designate the
distriet in which each of the eight examiners to be appointed
ander the provisions of this hw shall make examinations as
hercin provided.

Sec. 10.- Reports of examiners.—Each examiner appointed
under this act shall make report to the superintendent of banks
immediately after the completion of an examination of the ae-
tual financial condition of the institution examined, with such
recommendations and suggestions as he may deem advisable.

Sec. 11. Balaries and expenses,—The salary of the superin-
tendent of banks shall be five thousand (5,000.00) dollars per
annum, and the salary of the deputy superintendent of banks
and of each examiner shail be twenty-five hundred dollars
($2,500.00) per annum. 'The salary of the office clerk shall be
not to exceed at the rate of fifteen hundred (1,500.00) dollars
per annum and the salaries of the stenographers shall be not to
exceed at the rate of nine hundred (900.00) dollars per znnum,
each to be fixed by the superintendent of banks. The salaries
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of the clerks or assistants to the examiners herein provided for,
shall be such sums as the superintendent of banks may prescribe
but not to exceed in any case, however, at the rate of fifteen
hundred (1,500.00) dollars per annum.

See. 12. First appointment of superintendent of banks to
be made when; term.—The governor shall appoint a superinten-
dent of banks, as herein provided, within thirty days after this
act shall take effect and be in force, whose term of office shall -
expire on the first Monday in January in the year 1911,

Sec. 13. Standing appropriations.—There is hereby annual-
ly appropriated from any moneys in the state treasury not other-
wise appropriated the sum of thirty-six thousand (36,000.00)
dollars, or so much thereof as may be necessary, for the payment
of the salaries of the persons to be appointed under the provisions
of this act, and the further sum of fifteen thousand (15,000.00)
dollars, or so much thereof as may be necessary, as a contingent
fund for the expenses of the superintendent of banks, the exam-
iners and, their clerks or other assistants.

Sec. 14. Fees for examinations.— All banks organized under
the laws of this state shall pay on or before the Ist day of Feb-
ruary, 1910, and annually thereafter, into the state treasury the
following sums:

Those having a paid -up capital of less than fifteen thousand
dollars, twenty-five dollars; those having a capital of fifteen
thousand dollars and less than twenty-five thousand dollars,
thirty dollars; those having a eapital of twenty-five thousand
dollars and less than fifty thousand dollars, forty dollars; those
having a eapital of fifty thousand dollars and less than seventy.
five thousand dollars, fifty dollars; those having a capital of
seventy-five thousand dollars and less than one hundred thousand
dollars, sixty dollars; those having a capital of one hundred
thousand dollars and less thap one hundred and fifty thousand
dollars, seventy-five dollars; those having a capital of one hun-
dred and fifty thousand dollars and less than twe hundred thou-
sand dollars, eighty-five dollars; those having a capital of two
hundred thousand dollars and less than three hundred thousand
dollars, one hundred dollars; those having a capital of three hun-
dred thousand dollars and less than four hundred thousand dol-
lars, one hundred and twenty dollars: those having a capital of
four hundred thousand dollars and less than five hundred thou-
sand dollars, one hundred and thirty dollars; those having a
capital of five hundred thousand dollars and less than six hun-
dred thousand dollars, one hundred and forty dollars; those hav-
ing a capital of six hundred thousand dollars and less than seven
hundred and fifty thousand dollars, one hundred and fifty dol-
larsg; those having a eapital of seven hundred and fifty thousand
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dollars and less than one million dollars, two hundred dollars;
these having a capital of one million or more, two hundred and
twenty-five dellars.

All trust eompanies so organized shall so pay the following
sums:

Those having & paid up capital of one hundred thousand dol-
lars and less than two hundred thousand dollars, eighty-five dol-
lars; those having a paid up capital of two hundred thousand
dollars and less than three hundred thousand dollars, one hun-
dred dollars; those having a paid up eapital of three hundred
thousand dollars and less than five hundred thousand dollars,
one hundred and forty dollars; and if five hundred thousand
dollars or more, one hundred and seventy-five dollars.

All general building aud loan associations shall so pay for
the firgt one hundred thousand dollars of their assets, or frac-
tional part thereof, twenty dollars: for the next five hundred
thousand dollars, ten dollars for each one hundred thousand del-
lars or fractional part thercof, and for the excess of over six
hundred thousand dollars, five dollars for each one hundred
thousand dollars or fractional part thereof. All local building
and loan associations shall so pay a fee of ten dollars.

All savings banks organized nnder the laws of this state
shall so pay the following fees: 'T'hose having assets of two hun-
dred and fifty thousand dollars or less, thirty dollars; of more
than two hundred and fifty thousand dollars, and not exceeding
five hundred thousand dollars, fifty dollars; of more than five hun-
dred thousand dollars and not cxeeeding one million dollars,
scventy-five dollars; of more than one million dollars and not
exeeeding five million dollars, one hundred dollars; of more
than five million dollars, ten dollars additional for each addi-
tional one million dollars or fractional part thereof.

See. 15.  All acts or parts of acts inconsistent herewith are
hereby repealed.

Sec. 16. This act shall take effect and be in force from and
after August 1, 1909.

Approved April 17, 1908



