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CHATTER 3357,

An act to amend chapter one hundred and cigly-sie
(186} of the General Laies of e year eighicen endred
and ciyhity-five (1885 ), entitled, “An act authorizing the
formation of companies for ntual inswrance against
losg and daniage by bail, tornadoes, eyelones and Tvrri-
canes, as amended by clapler one hundred and four (104)
of the General Lews of cighfeen hundred ond ninety-
three (1893).”

Be it enacted by the Legislature of the State of Minne-
gota:

Secriox 1. That section seven (7) of chapter one hun-
dred and eighty-six (186) of the General Laws of the year
efghteen hundred and cighty-five (1885) be and the same
ig hereby amended so as to read as follows:

Bec. 7. Buch corporation before commencing its busi-
urss shall prepare and adopt by-laws, which shall pre-
gcribe the duties and compensation of its oflicers and
directors, the manner, time and place of electing them,
the territory to which itg business shall be confined, the
scheme and manner of transacting its business, and such
other rules and regulations as may be deemed essential
to the government of the corporation and the manage-
ment of its affairs.

Such by-laws shall not be g0 amended as to increase
tlie salary or compensation of the directors or any offi-
cer or to change the territorial limits to whiclh the busi-
ness of the corporation is confined, except by a majority
vote of all the members present at the annual meeting
of the corporation, nor shall the by-laws be otherwise
amcnded. changed, suspended or repealed, except in the
manner therein set forth, and a copy of the same and any
subsequent amendnient thereto shall be forwarded to the
insurance commisgioner for his approval, and in case he

_approves the same, he shall file and safely keep such by-
laws and amendments in his offiee.

SEec. 2. That section nine (9) of gaid chapter one hun-
dred and cightv-six (186 be and the same is hereby
amended so as to read as follows:

Sec. 9. Every holder of a poliey of such insurance,
daring the time satd policy is in force and effect, shall be
a member of the corporation; he shall have the right,
while such policy is in force, to participate in the meet-
ings of its members and in the election of its directors
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apd shall be eligible to election to any office in such cor-
poration. Ile shall be liable to the corporation for his
pro rata share of all losses and damages by hail, torna-
does, cyclones and hurricanes sustained by any other
member holding a policy of insurance then in foree; and
also for his pro rata share of the expenses of the manage-
ment of the business of such corporation, and shall be
bound by and subject to the by-laws of such corporation.

Provided, however, that it shall be wonlawful for any
mentber of such corporation to authorize any person to
vote for him by proxy unless the person so authorized is
a resident of the same coanty as the member giving the
proxy. Provided, howerver, that the president and secretary
mity each hold twenty-five (25} proxies, regardless of the
place of their residences.  No person shall hold more than
twenty-five (25) proxies at one time, and no proxy shall
be valid for more than one (1) year from its date.

Provided further, that every applicant for insurance in
any mutual hail insurance company doing business in this
giale shall receive a copy of the by-laws of the company
to which he applies for such insurance at the time he
malkes such applicalion

8Brc. 3. That section ten (10} of '-1111(1 chapter one hnn-
dred and eighty-six (186) be and the same is hereby
amended 8o as to read as follows:

Ree, 10. The corporation shall in and by its by-lawas
provide for the manner in which such insurance shall be
effected, and the termns and conditions thereof; the time
ard manner in which losses by it sustained under its
poliey of insurance shall be determined, proved, adjusted
and paid, and fix the liability of the assured, not to
exceed five (3} per cent. on the amount of insurance.
Said corporation may in and by its by-laws provide for a
guaranty fund, and whenever the total amount of losses
and expenses in the hail department in any one year shall
exceed the net amount collected from a full assessment
duly made in that year, there may be taken from the guar-
anty fand of the company a sufficient sum to pay all lossea
and expenses in full, not exceeding, however, seventy-five
(75) per cent. of such fund; provided, that if the amount
thus derived shall not be sufficient to pay all losses in full,
then the same shall be paid pro raia, and such payment
shall be in full of same. The by-laws of said corporation
shall provide for the time and manner in which assess-
ments shall be made upon its members for their respect-
ive pro rata share of all losses, expenses and guaranty
fund; and the time, manner and place in which and the
person to whom such assessments shall be paid. It shall
in and by its by-laws fix the compensation of officers to a
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certain stipulated salary, and the payment of any com-
missiong to such officers in addition thereto whall be pro-
hibited. It shall also in and by its by-laws provide such
other regulations, terms and conditions as may be neces-
sary for cffectively and fully carryving out its schemes of
insurance; and the by-laws in force at the time of the
date of any policy of insurance issued by such corporation
shall have the force and effect of law in the determination
of all questions and claims arising under such policy
between the holder thereof and said corporation, and if
such company shall fail to pay all legitimate losses, said
company shall be deemed to be insolvent, and the insur-
ance commigsioner shall be empowered to proceed against
the same in the same manner as provided by law against
insolvent companies,

Bec. 4. That section seventeen (17) of said chapter one
hundred and eighty-six (186), as the same is enacted and
added to said chapter by section four (4) of chapter one
hundred and four (104} of the Geperal Laws of eighteen
hundred and nipety-three (1893}, be and the same is
hereby amended to read as follows:

Sec. 17. The commissioner of insurance is hereby aun-
thorized and empowered 1o address any inguiry to such
corporation or to the secretary thereof in relation to its
doings or condition, or any other matter connecied with
its trapsactions, and it shall be the duty of any such cor-
poration so addressed to reply promptly in writing to
guch inquiry. If said corporation or any officer thereof
to whom any letter of inquiry is addressed shall willfully
neglect or fail to make a full and true report in response
te such inquiry as may relate to its manner of doing busi-
ness, or to other matters connected with or relating to its
business transactions, or if said corporation shall earry
on ils busiuess in a fruudulent, extravagant and unsafe
manner, and so as not to afford to its policy holders pro-
tection against loss or damage to their crops, or if said
corporation violates the provisions of its by-laws or any
of the provisions of this aet, said eoinmissioner of insur-
apce shall be empowered and is hereby authorized to
revoke the authority of said corporition {o do husiness in
this state, and, whenever the insurance commissioner
ghall have reason to doubt the solveney of any such cor-
peration, or if the jnsarance commissioner shall have rea-
son to believe that any such corporation is doing business
coutrary to any of the provisivons of this act, he may, at
the expense of such corporation, cause an examination of
its books and papers to be made, and if in his judgment
such examination establishes the fact that such corpora-
rien is not financially sound, or is conduecting its buxiness
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fraudulenily, or is violating anyv of {he provisions of this
act, he shall institute or cause to be instituted the neces-
sary proceedings under the laws of this state to close up
the atfairs of such corporation.

SeC. 5. All acts and parts of acts inconsistent here-
with are hereby repealed.

8ec. 6. This act shall take effect and be in force from
anad after its passage.

Approved April 21st, 1899,

CHATPTER 358.

An act to amend section one hundred and thivty-siz
(136) of chapter {hirty-siz (36) of the General Statutes
of 1878 of the State of Minnesota, being scction thirty-
cight Tumdred and forty-four (3844) of the Statuics of
the State of Minnesota for 1804, reluting to model
sthonls.,

L3c it enacted by the Legislature of the State of Minne-
sola:

fcecriox 1. That seetion one hundred and thirty-six
(136} of chapter thirty-six (36) of the General Statutes of
1878 of the State of Minnesota, being svetion thirty-eight
hundred and forty-four (3844) of the statutes of the State
of Minnesota for 1894, be and the same i8 hereby amended
by striking out the proviso of said section so that when
amended it shall read as follows, to-wit:

“AModel Schools—The state normal school board shall
have power to organize, in connection with each normal
school, such model schools as they may deem expedient
for the illustration of the best methods of teaching and
government.”

8ec. 2. A}l acts and parts of acts inconsistent here-
with are hereby repealed.

S8ec. 3. This act shall iake effect and be in force from
and after its passnge.

Approved April 21st, 1899,



