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to ais- the state, wbose duty it shall be fco examine all the bills
roM01 * and expenditures aud make a report to tie state anditor of

the same, showing the characterof said bridge, the material
used in its construction and the cost of the same; and upon
receipt of tie said report the auditor ehull draw his war-
runt upon the state treasurer in favor of the county treas-
urer of Ol mated county, Minnesota, for the amount herein
appropriated, and the said moneys shall be disbursed by
the said county treasurer, on the warrantof the county au-
ditor, to the said committee, towards paying the expenses
of constructing said bridge; Provided, That no money sbalJ
be paid out of the treasury therefor until the said bridge is
fully completed and opeu for travel."

S:EC. 2. This acb shall take effect and be in force from
and after its passage.

ApproTed March 16, 1891.
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[S. P. No. 885,]

AN ACT TO AMEND "AN ACT RELATIVE TO BUILDING, LOAN
AND SA.7IKGS ASSOCIATIONS DOING A GENERAL BUSI-
NESS," TEE SAME BEING CHAPTER TWO HUNDRED AND
THIRTY-SIX (236) OF THE GENERAL LAWS OF ONE
THOUSAND EIGHT HUNDRED AND EIGHTY-NINE (1889).

Be it enacted. &y tfie LegiiHatvrc of tte State of i

SECTION 1. That Chapter two hundred and thirty-six
(236) of the General Lavs of one thousand eight hundred
and eighty-nine (1889) is hereby amended to read as fol-
lows:

., ,. Sic. 1. WTien«T«r auy number of persons, nob less thaa
uinntr of Ln- , ~, , . .. - -. »-, i- -.-i
corpc.T»tion End ten (10), desire fco be incorporated as a building ana loan as-
purpote, sociation, lor the purpose of uccumnlnting the savings and

funds of ifcs nieml>*T8 nnd leudiog them only the funds so
accnmnlated, bJiey shall make and execute a written decla-
ration to that effect, in th« form now provided by statute for
the esecntion of deeds of real estate, to entitle the same to
record . Said declaration shall state the name of such asso-
ciation, Its principal place of business, which shall be with-
in this state, the limjtof capital to be accumulated, the time
of its duration, the names and places of residence of such
persons, and that it is organized under bhisact.for the pur-
poses herein expressed. When BO executed, said declara-
tion shall be filed and recorded in the office of the secretary
of Btafce, -whereupon each officer shall issue a copy of snch
(jeciaration nnder his certificate, in proper form, setting
forth the time and place of filing and recording thereof in
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his office, which declaration and certificate shall thereupon
be recorded in the office of the register of deeds of the
county where said association is located, and published oiice
in a daily or weekly newspaper printed and published and
of general circulation in said county. Upon complying
with the foregoing requirements, and upon filing au affida-
vit of proof of such publication in the office of the secre-
tary of state, the persons executing such declaration, their
associates and successors, shall become a corporate body.

SEO. 2. The name shall not be the same as, nor too
closely resemble, that in use by any existing corporation
established under the laws of this state. The words "build-
ing and loau association," or "savings and loan associa-
tion," shall form apart of the same, and no corporation not
organized under this act shall be entitled to use ft name
embodying either said combination of words; Providing,
That associations now existing may continue their present
names.

SEO. 3. The directors of such association shall adopt
by-laws for its government, and therein describe the ninu-
ner in which its business shall be transacted, which by-laws
shall be conformable to the provisions of this act and the
laws of this state, and at all times be open to the inspection
of all members of the association at its home office, and a
copy thereof and of any amendments thereto, duly certified
by the president and secretary of the association, shall, im-
mediately upon its adoption, be filed in the office of the
public examiner. The directors may amend said by-laws
from time to time in such manner as they see fit, so long as
such amendments are nob in conflict with the provisions of
this act or the laws of the state.

Every such association which lias not already done so Board of direo-
shall, before its next annual election after the passage of
this act, divide its board of directors, by resolution thereof,
into three (3) classes, consisting of an equal number in each.
class, as nearly as may be. The term of office of the first (1st)
class shall expire at the end of one (1) year from and after
the next annual election, of the second (2d) class at the end
of two (2) years, and of the third (3dj class at the end of
three (3) years; and at each succeeding annual election after
the one at which the fall board is elected, there shall be
elected a number of directors equal to those whose terms of
office expire at that time, and the directors so elected shall
hold their office for the term of three (3) years and until
their successors are elected and qualified.

SEO. 4. For every loan made, a note, non- negotiable, or lj/Maa how
bond, secured by first (1st) mortgage on real estate, shall
be given, which security shall be in double the value of
the loan and satisfactory to the directors, and shall be ac-
companied by a transfer and pledge of the shares of the
borrowers to the association. The shares so pledged shall
be held by the corporation as collateral security for the
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performance of the conditions of said note or bond and
mortgage; Provided, That the shares, without other se-
curity, may, in the discretion of tbe directors, be accepted
as security for the loans for an amount cot exceeding their
withdrawal valae, as provided by this act Stockholders
who have borrowed money of a,n association on real estate
security, and who have pledged their stock or any portion
thereof as collateral thereto, as provided herein, shall not
be entitled to have the value* of such stock applied on the
mortgage debt where the payment on such stock is more
than three ($) months in arrears, unless the same has
reached a Trithdrivwal age as fixed by this act; and when
such, stock lias reached tbat age the withdrawal value
thereof shall "be applied on said debt -whenever the stock
is three (3) months in arrears.

BEO. 5, Xny such, association may ptiTchase at any sale,
public or private, any real estate upon which it may have
a mortgage, judgment, lien or other incanibranee, or in
which it may have any interests, and may sell, convey,
lease or mortgage the earne at pleasure to any person or
persona, and may acquire and hold a lot or lots vf hereon is
erected a building or buildings requisite for the conven
ienb transaction of its business, and from portions of which
not required for its own use a revenue may be derived.
The cost of su«h baildirg and lob or lots in no case to ex-
ceed fire (5) per cent of its assets j Provided, That any such
association may acquire any leasehold interest necessary
for the transaction of its "business.

SEO. 6. Every building and loa,a association heretofore
or hereafter incorporated under the laws of this state and
governed by this act shall deposit and keep with the state
treasurer, or with a. duly chartered trust company of this
state, approved by the public examiner, in trust for all its
members and creditors, all mortgages or other securities
received by it in the usual course of its business. "When
deposited mlh atrnsfc company, aneh company shall cer-
tify to the public examiner the possession of such secu-
rities, aad the sauie shall cob be anrreudered vibhout the
authority and sanction of said public examiner. Provided,
That every snch corporation heretofore organized not hav-
ing or owning mortgage or other securities to the amount
of twenty-five thousand dollars ($25,000) shall deposit
with tie state treasurer additional securities to make,
with the securities so owned and deposited, the sum of
trwenty-five thousand dollars (325,000); and every such as-
sociation hereafter organized under this act shall deposit
aud keep vith the state treasurer in trust, as aforesaid,
securities of the value of twenty-fire thousand dollars
($25,000) before commencing to do business. The secu-
rities mentioned in this proviso shall consist of bonds or
treasury notes of the United States, or national bank
stocks, or the bonds of this state, or of any other state of
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the United States, or of any solvent city, county or town
of this state, or of any other state of the United States,
having the legal authority to issue the same; and such se-
curities may be withdrawn from time to time, when mort-
gage securities of corresponding value shall be deposited
as provided in this act, or when securities of like character
are substituted therefor, or when the same shall have been
paid or are required for foreclosure or suit; and it shall be
the duty of the public examiner from time to time to ex-
amine such association to ascertain whether or not its se-
curities are deposited as required by this act.

Provided^ That whenever required by the laws of any
other state or territory, or nation, all securities taken in
Bach state, territory or nation, by any association organized
under the laws of this state and subject to the provisions
of this act, and other securities sufficient to allow such as-
sociation to enter and do business in such state, territory
or nation, may be deposited with some officer authorized to
receive the same in such state, territory or nation, under
the laws thereof, for the benefit of its members and credi-
tors; and to this end, upon the presentation to the public
examiner of a duly authenticated copy of a resolution of the
board of directors of any such association, having on de-
posit with the state treasurer or a duly chartered trust
company securities in excess of twenty-five thousand dol-
lars ($25,000), demanding the transfer and specifying the
securities to be transferred, or the amount thereof, to any
other state, territory or nation, for the purpose of enabling
such association to comply with the laws thereof, it shall
be the duty of the public examiner to cause such transfer
to be made. The expense of making such transfer shall be
borne by the association requiring the same, and a receipt
shall be taken by the officer or trust company making the
transfer, and filed and kept in the office from which the
securities are transferred in lieu thereof. But the securi-
ties kept on deposit in this state by any such association, as
required by this act, shall at no time be reduced in amount
by such transfer, or otherwise, below twenty-five thousand
dollars (825,000); and in every case where securities taken
in another state, territory or nation are deposited in such
state, territory or nation, or when other securities are re-
moved from this state to such other state, territory or
nation for the purpose aforesaid, the association to which
they belong shall make » certificate of such depository,
showing the amount and character of such deposit which
certificate shall be filed with the public examiner, and re-
newed annually, together with a statement, verified by the
affidavit of some officer of such association who has knowl-
edge of the facts, showing all the securities taken or depos-
ited by such association in such state, territory or nation
at the time of the filing of such certificate; and, in case any
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securities taken in such state, territory or nation are not
deposited- there, then the same shall be deposited in this
state as required by this acb.

interensand SEC. 7. All interests and dividends and premiums which.
de^olStrf^ur- may Accrue on securities held by the state treasurer or
iti« m*y b* coi- such trust company, as provided for herein, and all dues or
by»octatFon? monthly payments which may-become payable on stock

pledged as security for loans, the mortgages for which are
so deposited in accordance witn tie provisions of this act,
may be collected and retained by theassociation depositing
such securities or mortgages, so long as such, association
remains solvent and faithfully performs all contracts with,
its members; and when any mortgage) shall have been fully
paid to said corporation, the same may be surendered to it,
npon filing with the depository the affidavit of the presi-
dent or vice president and secretary of any such association
that such indebtedness has been paid in full, which, affida-
vit shall be first presented to the public eraminer and by
him approved. And any mortgage upon which default has
been made may be surrendered as aforesaid, for foreclos-
ure, upon lifce affidavit that default exists and that such
mortgage is withdrawn for the purpose of foreclosure of
suit.

companies from SEO. 8. Ko building and loan association organized under
mSrtrtowde- tae laws of any other state, territory 01 nation, shall do
posiu of 11100,000 business Sn this state unless such association shall have se-
o aecu ea. <*nrities of the value of one hundred thousand dollars

($100,000), and of the character mentioned in this act, on
deposit in trust, for all its members and creditors, with
some responsible trust company duly incorporated under
the laws of such state or territory in the United States, or
with some authorized officer of this or some other state of
the United States. Certificates of ench deposit shall be
made to the public examiner of this state, certifying tie
possession of such, securities, which, shall not thereafter be
surrendered without the authority or consent of the public
examiner or other authorized officer of the sfcate or terri-
tory In which said company is incorporated.

AMwdatioM SEO. 9. Every building a.nd loan association organised
ontsidecf etit« , ,, , •*. ,t . . , -^ ±- • nmufltfliecharter under the laws of any other state, territory or nation, shall,
of§«u1rifi»to before commencing1 to do business in this state, first, file
d.pwited with with the public examiner of tMs state » duly authenticated
'ner.1* "iam" copy of its charter OP articles of incorporation; second,

file with the public examiner of this state the certif cate of
the authorized officer of another state showing tlat securi-
ties of the value of one hundred thousand dollars ($100,000)
are OE deposit with such state officer or duly incorporated
trust company, in trust for all the members and creditors
of such building and loan association; third, fie with, the
public examiner of this state a dory authenticated copy of
a resolution adopted by the board of directors of such as-
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eociation, stipulating and agreeing that if any legal pro-
cess affecting such association be served on such examiner,
and a copy thereof be mailed postage prepaid by the party
procuring the issue of the same, or his attorneys, to said
association, addressed to its home office, then such service
and mailing of such process shall have the same effect as
personal service on said association in this state, and also
an agreement that said association will not remove any ac-
tion commenced in any state court of this state against the
same to the United States court, and -will pay every judg-
ment that may be taken against it upon any such action
within sixty (60) days after the final judgment shall have
been entered; fourth, pay to the public examiner twenty-
five dollars ($25) as fees for filing the papers mentioned in
this section.

SEC. 10. When process against or affecting any foreign
building »nd loan association is served on the public ex-
aminer, the same shall be by duplicate copies, one of which
shall be filed in the office of the public examiner, and the
other by Mm immediately mailed, postage prepaid, to the
home office of said association.

SEO. 11. The word "process" in this act shall include
any writ, declaration, summons or order whereby any ac-
tion, writor proceedings shall be commenced, or which shall
be issued in or upon any action, suit or proceeding author-
ized by law in this state.

SEO. 12. Service of process according to a stipulation
provided in section nine (9) of this act shall be sufficient
personal service on the association filing such stipulation.

SEC. 13. When by the laws of any other state, territory
or nation, any taxes, fines, penalties, licenses, fees, deposits
of money or securities, or other obligations or prohibitions,
are imposed on building and loan associations of this state
doing business in such other state, territory or nation, or
upon their agents therein, so long as such laws continue
in force the same obligation and prohibition, of whatever
kind, shall be imposed upon all building and loan associ-
ations of snch other state, territory or nation, doing busi-
ness in this state, and upon their agents here.

SEO. 14. Any building and loan association organized
under the laws of any other state or territory, that shall
remove any action that shall be commenced against it in a
court of this state to the "United States court, or that shall
fail to pay any judgment rendered against it upon a suit in
any court of the state within sixty (60) days after the ren-
dition of final judgment in such case, or that shall fail to
make yearly statements to the public examiner as hereafter
mentioned, or statements of the amount and value of its
stock held in this state as hereafter required, or to pay
the fees of the public examiner as provided in this act, or
to do any other act required in this act to be done and per-
formed, shall upon violation of the provisions of this act
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have no right ox authority to do or transact any further
business in this state, and the pnblic examiner shall there-
upoa cause notice of determination of such authority to do
business to be maJled to such corporation and to he pub-
lished in some newspaper of general circulation at the
capital of this state, arid shall communicate the facts to the
attorney general of this abate, who shall institute such pro-
ceedings in the matter as the case may require; Provided,
Any each, corporation may be again anthorized to com-
mence business in this state upon such terms as the public
examiner may deem just and proper, and upon full com-
pliance with the provisions of this act.

SEO. 15. All building and loan associations hereafter
incorporated in this state snail have an authorized capital
of two million dollars ($2,000,000) at the time of the incor-
poration. Ev&ry share of capital stock issued by any such
association shall be of the par value of one hundred dollars
(fLOO), but this ^provision shall not be construed to forbid
the issue by any such association of paid-tip certificates for
a less amount in liquidation of stock surrendered for can-
cellation or vithdravn before reaching its maturity period;
JVoukfetZ, That such paid Tip certificates shall he certificates
of indebtedness only, and the stock iu liquidation of which
certificates are issued shall he thereupon surrendered and
canceled.

SEC. 16. Any building and loan association heretofore
or hereafter incorporated under the lavs of this state may
at any time increase the amount of its capital stock by a
rote of at least three- fourths (f) of its board of directors;
Provided, That nostieh. increase shall be made unless three-
fourtls (i) of the capital1 etoct previously authorized has
actually teen isened, and the amonnt of increase made at
any one time snail not exceed the amount issued previous
to the time of sneh increase. Any amendments of the
articles of incorporation of any such association in any
other respect shall be done at an annual meeting, by a two-
thirds (_i) vote of stock represented and voted at snch an-
nual meeting on the question of such amendment or amend-
ments, and only upon the notice hereinafter provided to be
giyen.

SEC. 17. Whenever any building and loan association
increases its capital stock or oth erwise amends its articles
of incorporation, as provided in this act, a copy of the reso-
lution of the board of directors or stockholders making
such increase or other amendment, duly verified by oath of
the president aoi3 Feeretary of such association, shall be
filed in the office of the register of de_eds of the county in
which the home of said association is located and in the
office of the secretary of state, and be published four suc-
cessive times ia some daily or weekly newspaper published
afc the capital of tic state or ia the county where the asso-
ciation has its home office, proof of vhich publication shall
be filed in th e office of the secretary of state.
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no*i report

LS. In each year every building and loan associa- Annual report!
tion organized under the laws of this state and doing busi- ^^ totaled1

ness in this or any other territory shall, within thirty (30) »,& public ei-
days after the end of the year for which its report to its
stockholders is made, deposit with the pnblic examiner an
annnal report of its affairs and operations for said year.
Such report shall be verified under oath of the president
and secretary or by three directors of the association, and
shall contain the following information:

First — The amount of authorized capital and the par
value of each share of stock.

Second — The number of shares sold during the year.
Third — The number of shares canceled and withdrawn

during the year.
Fourth — The nnmber of shares in force at the end of the

year.
Fifth — A detailed statement of the receipts and disburse-

ments during the year.
Sixth — A detailed statement of the assets and liabilities

at the end of the year.
Such report shall also show the total amount received afl

dues on stock under each separate class or kind of stock,
and all deductions therefrom for expenses, withdrawals,
cancellations, forfeitures, refunded or otherwise, and the
amounts, if any, of such profits credited to stock or subject
to such credit. The report shall also show the nnmber of
shares in force of each monthly issue or series, and the
amount expended during the year in payment of salaries of
officers, clerks, agents and all other employes, the amount
expended for traveling expenses, rent, postage, including
telegraph and express charges, printing, books and station-
ery, office supplies, office furniture, advertising, commis-
sion paid agents or other persons, and all other items of
expense.

In addition to such annnal report, and six (6) months after &emi-»nnnai re-
such report has been submitted to the public examiner, port to be made.
every such association shall prepare a report of its business
for the preceding six (6) months, which report shall state
the amount of resources included in mortgage loans, the
amount of loans on stock of the association, the amount of
loans on other securities, specifying the kind of such secu-
rities, the amount of unpaid dues, fines, premiums and in-
terest, the amount due from agents, the amount due from
banks, the amount invested in real estate and secured by
foreclosure, the amount invested in furniture and fixtures,
the amount of expenses paid during the six (6) months, the
amount of cash on hand, and the amount of all other re-
sources of the association not enumerated heretofore; and
shall state as its liabilities the amount received from
stock subscriptions, the amount due from stock delinquent
in each class or kind of stock, and the unpaid fines on such
stock, the amount set aside as an expense fund from each
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class or kind of stock, the amoimt of undivided profits at
the beginning of Baid period of sis (6) months, the amount
received as interest, premiums, fees, fines or other sources
as profits during said period, the amount of such interest
and premium delinquent at the end of such period, the
amount of all bills payable, and the amount of all other
liabilities at the close of said period of six (6) months. Such
report shall be made within twenty (20) days after the c]ose
of said period of six (6) months, and shall be verified by
the secretary and president or vice president of the associ-
ation, and within thirty (30) days a statement of the assets
and liabilities shall be published at least once in some
newspaper in the city or town where the association's prin-
cipal place of business is, and a copy of such semi-annual
report, verified by the secretary, shall be filed with the
public examiner within ten (10) days after the printing
thereof. Provided, That all such statements herein required
to be made shall be uniform and in accordance with a form
to be prescribed therefor by the public examiner, and shall
correctly show the proportion which the entire expenses of
the association for the term reported bear to the gross
earnings of said association for that termj and Provided
further, That all reports required of building and loan as-
sociations organized under the laws of this state and doing
a general business, are also required of all foreign building
and loan associations doing business in this state, and ah"
the provisions of this act relating to such reports, the filing
thereof and the fees therefor, shall apply to such foreign
building aud loan associations.

If any such association shall fail to furnish to the public
examiner of the state any report required by this act at
the time so required, it shall forfeit the sum of twenty-five
dollars ($25) for every day such report shall he delayed or
withheld, and the examiner may maintain au action in his
name of office to recover such penalty, and the same shall be
paid in to the treasury of the state and applied to the ex-
peases of the department of said examiner. After receivi n g
such annual report, the public examiner, if satisfied that such
corporation has complied with all [the] provisions of this
act and is entitled to do business in this state, shall issue
his certificate stating the compliance with such provision,
and that such corporation is entitled to do business in this
state, which certificate shall be in force for the period of
one (1) year, unless sooner rescinded, as provided in this
act. The public examiner shall also issue such certificate
to a, domestic corporation which has complied with the law
in regard to its articles of incorporation and the deposit of
securities and in all other respects except the filing of said
report, which commenced business at some intervening pe-
riod in any year. Such certificate shall also be issued to
any foreign corporation authorized to do business in this
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state, after complying with the conditions of section nine
(9) of this act, and shall be in force until the time herein.
required for such annual report.

WEO. 19. It shall be the duty of such public examiner,
at least once in each year and as often as he may deem
necessary, to assume and exercise over every building and
loan association incorporated under the laws of this state,
its business, officers, directors and employes, all the power
and authority conferred upon him over banks and other
moneyed corporations under the laws of this state; Pro-
vided, He shall not have the power to suspend the opera-
tions of any such association, except in the manner pro-
vided in the next succeeding section. And such public
examiner shall have the same supervision and control over
the business, within this state, of other corporations of like
kind, incorporated under the laws of other states, terri-
tories or nations, doing business in this state. Upon the
completion of any examination of any association made by
said public examiner, or under his direction, the associa-
tion so examined shall pay to said examiner a fee, to be
determined as follows, viz.: for the first one hundred thous-
and dollars ($100,000) of assets, a fee of ten dollars ($10),
and for each additional one hundred thousand dollars
(8100,000) of assets, or major portion thereof, an addi-
tional fee of five dollars ($5).

SEO. 20. If it shall appear to said public examiner, from
any examination made by him, or from any report of any
examination made by him, or from the annual report afore-
said, that said corporation is violating its charter or the
law, or that it is conducting business in an unsafe, un-
authorized or dishonest manner, he shall, by an order
under his hand and seal of office addressed to such corpo-
ration, direct conformity with the requirements of its
charter and of the law. And whenever such corporation
shall refuse or neglect to make such report or account as
may be lawfully required, or to comply with such order as
aforesaid, the public examiner shall file a statement in
writing with the attorney general, setting forth the facts
or particulars in which such alleged violation or refusal
consists, which statement shall beprima facie evidence of
such violation or refusal, whereupon the attorney general
shall institute such proceedings against any such corpora-
tions as are now or may hereafter be provided by law in
the case of insolvent corporations, or such other proceedings
as the occasion may require. And if such corporation
shall have been organized under the laws of any other
state or territory, said attorney general shall, upon receiv-
ing such commanication, if in his judgment the facts in
the case are sufficient to warrant such action, give notice
to such corporation that it is no longer authorized to do
business in this state, by depositing such notice in the post
office, properly sealed and stamped, addressed to said cor-
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joration at its principal office in the state vhere incor-
porated, aid thereupon said corporation shall cease to
la-ve anj right in "this state, and said notice may be pub-
liBhedinth&BaJme:nia>uner as provided in section fourteen
(14) of tliis act.

SEC. 21. A.D offleeisof any building and loan associa-
tion governed, "bj thiaaet a,nl doing business in this state,
Trh-o sign or endorse checks or handle any finds of such
association, ehall gi-veeuch bonds or fidelily insurance for
the faLtliial performanee of their duties as the board of
directors ma-r req.n-ice, and no eucn officer shall be deemed
<jTialified to eater upon the duties of hie office until his
"bend is approved 67 ta& board of directors and the public
examiner, iribh. Tp-tiom suet bond, shall be filed; Provide^
That the3)«bLic «3aniiner may require of any association,
at any time, such increase of eaid bond or additional seen-
jitj thereto or such increase of eaid insurance as he may
deem necessary *>r the Tiotection of the members. The
3)«calty for bke failure of a,ny association to file and main-
tain tie bonds o>r joLicyas required by the provisions of
this section shall be a fine of one hundred dollars ($100)
for eaxTh fla,y an oh asfioeiation transacts buaiDess after such
"bond has become iae under the provisions of this act.
Sail bond or policy stall beheld in trust for the benefit
and protection. <rf the members of sad association, and
shall be enfor<ib>le by any member •whenever the cause of
action shall accrue ti«reon.

SEC. 22. Tha aa,me ''building and loan association,"
as used in this set, aliall include all corporations, societies,
organizations o>r associations doing a saving and loan or in-
vestment business on the building society plan, whether
mutual or otherwise, and whether issuing certificates of
stoclf, Trh.icn mature ab a ±r«d time in advance, or not.

SEC. 25. Xa^ officer, director or agent, or any foreign
"building and loan, association, or any other person what-
ever, who shall in this stabe solicit snhscriptions to the
stoct of such a-seoeiation, or who shall sell or issue or
inovjnglj cause to b€ sold or issued to a resident of this
eta.tean5 stocl of suet association while such association
shall net lavs had the certificate of the public examiner
authorising it to do business in this state as herein de-
scribed, or aw cot deposited, as required by this act, se-
curities of tie T aloe and at the time herein prescribed, or
"befoTesaid iBsac-iation las complied vita all the provisions
of this act, 01 whensa-id association shall have been notified
and required to discontinue business in this state, as here-
inbefore provided, shall begoiltyof a misdemeanor, and,
•njon conviction tlereof, sh.a.11 "be punished by a fine of not
lees than one lundied dollars ($100) nor more than five
limdred dollars ($5*0), or by imprisonment of not less
than ten (ll>) la-ys nor more than six (6) mouths, or both
such fire and imprisoBmeit^ in the discretion of the court.
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SEO. 24. Any officer, director or agent of any building
and loan association incorporated under the laws of this
state, or any other person whatever, who shall sell or issue
or knowingly cause to be sold or issued to any person not
a resident of the county in which the home office of said
association is located, or in the counties immediately
adjacent thereto, any stock of said association while said
association does not have on deposit with the public ex-
aminer or some loan and trust company, as required by
this act, securities of the value and at the time hereinafter
prescribed, or while such association shall not have a
certificate of the public examiner authorizing it to do
business as herein prescribed, shall be guilty of a misde-
meanor, and, upon conviction therefor, shall be punished by
a fine of not less than one hundred dollars (8100), and not
more than five hundred dollars ($500), or by imprisonment
of not less than ten (10) days nor more than six (6) months,
or both such fine and imprisonment, ia the discretion of
the court.

SEO. 25. Any premium for loans made by any associa-
tion governed by this act shall not be considered or treated
as interest nor render such association amenable to the
laws relating to usury.

SEO. 26. Every such association heretofore organized
under the laws of this state or incorporated under this act
shall not issue preferred stock, but may issue different
series of stock, and all shares of stock hereafter issued
shall be of the par value when matured of one hundred
dollars ($100) each. Any such association may issue in-
stallment stock to be paid in periodical sums, and prepaid
Stock upon which a gross sum shall be paid in advance,
and which installment and prepaid stock shall mature
when the amount so paid, together with the dividends
declared upon the same, shall equal the par value of such
Stock (and a dividend-bearing prepaid stock upon which
a larger sum is paid than on the prepaid stock, and upon
which a partial dividend may be paid annually out of the
full dividend apportioned thereto); and may also issue
full-paid stock upon which the par value thereof shall be
paid in advance, in the certificate of which stock the right
of withdrawal may be waived for a definite time, and upon
which full-paid stock a full dividend or a definite dividend
may be paid, which dividend shall in no case exceed the
per cent of profits earned by all classes or series of stock
at the time said dividend is declared. Any such associa-
tion may issue from time to time a limited amount of guar-
anty or permanent stock, for which the full par value shall
be paid at the time of issue or in installments of five dollars
($5) on each share, from time to time, at the option of the
purchaser, until the full par value of one hundred dollars
($100) is paid. Such guaranty or permanent stock to be
paid a dividend on the amount paid in, such dividend not
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to exceed the per cent of profits earned by all classes or
series of stock at the timo such dividend is declared. The
balance of profits (if any) and the principal paid on said
stock not to be paid to holders of same until all lawful
claims of every other class of stock shall have been fully
liquidated and paid by such association. Provided, That
the total amount of gnaranty or permanent stock at its par
value issued by any association shall not exceed at the
time of its issue twenty (20) per cent of the amount of pay-
ments to the credit of all other classes of stock. No build-
ing and loan association shall issue any certificate of shares
until the terms aud conditions thereof shall have been first
submitted to and approved by the public examiner.

SEC. 27. Any shareholder whose share or shares are
not in arrears or pledged upon a loan, shall be entitled to
withdraw such share or shares at any time twenty-four (24)
months from and after the date of the first payment on such
share or shares, and not before such date; Provided, That the
board of directors may, if they deem it to the interest of
the association, buy in the share or shares of any share-
holder desiring to withdraw at a previous date, paying
therefor the sum paid in on said shares, less such discount
as may be agreed upon and which shall not in any case ex-
ceed eight (8) per cent. Any such shareholder may give
notice of withdrawal iu writing to the secretary of said as-
sociation, and. the liability of said shareholder to pay fur-
ther installments and right to share in future profits shall
cease with said notice. Such withdrawing shareholder shall
be entitled to receive, at the end of two years from the date
of his first payment, all monthly payments made on account
of such share or shares (not including admission fees or
fines), less the following deductions:

Fifty (50) cents on each certificate in payment for issuing
and canceling the same, and two (2) per cent of the amount
so paid in, for a contingent or reserve fund, to be used by the
association to meet any contingency or loss in its business,
from, the depreciation of its securities or otherwise; Pro-
vided, That if the share or shares on which such notice of
withdrawal is given are in arrears, a fine of ten (10) cents
per share for each thirty (30) days such share or shares are
delinquent may be dedacted, in addition to the withdrawal
fee and charge for the reserve fund hereinbefore provided
for. All stockholders who do not give the notice as herein
provided, failing to make payments, shall be subject to a
fine of ten (10) cents per share per month for each month
such payments are in arrears, for a period of six (6)
months after the last payment made (such fines in the
aggregate not to exceed the sum of sixty (60) cents per
share), and at the end of such period of six (6) months, if ar-
rearages and fines remain unpaid, the balance of such
monthly payments, if any, after deducting the certificate
fee, contingent fund and fines as herein provided, shall be
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subject to withdrawal at a period not less than twenty-four
(24) months from the date of the first payment, on applica-
tion of the stockholder. If such delinquent shares are not
reclaimed or called for within twenty-fonr(24) months from
the date of the last payment, the balance, if any, to the
credit of snch delinquent shares, shall be transferred to the
contingent fund herein provided for, and the delinquent
shareholder shall, from the time of such transfer, have no
farther claim upon the association- on account of such share
or shares or the payments made thereon; Provided, That
such shares which may have been pledged as collateral for
the payment of a loan aad become delinquent, shall be ad
justed as provided for in section four (4) of this act. If
such withdrawing member has made twenty-four (24) or
more payments and less than thirty-six (36) payments, he
shall receive the amounts paid, less the deductions provided
for, and interest on such amount at the rate of five (5) per inter«ttob«
cent per annnm for the actual time the association has had JjS^Jo
the payments in excess of twenty-fear (24) months; and if graded u to
such withdrawing member has made thirty-six (36) or more
payments and less than forty-eight (48) payments, he shall
receive the amount paid in, less the dednctions provided
for, and interest on such amount at the rate of six (6) per
cent per annum for the actual time the association has had
the payments in excess of twenty-four (24) months; and if
such withdrawing member has made forty-eight (48) pay-
ments and less than sixty (60) payments, he shall receive the
amount paid in, less the deductions provided for, and inter-
est on said amount at the rate of seven (7) per cent per annum
for the actual time the association has had the payments in
excess of twenty-four (24) months; and if such withdrawing
member has made sixty (60) or more payments, and the
stock has not reached a maturity value, he shall receive the
amounts paid in, less the deductions provided for, and in-
terest on snch amount at the rate of eight (8) per cent per
annum for the actual time the association has had the pay-
ments; Provided, That the net profits of the association for
the time the association has had the use of all of its funds shall
amount to the sum of five C5), six (6), seven (7) and eight
(8) per cent per annum, computed on the amounts paid in
On all the shares in force at the time such withdrawals are
made; and if such profits are not sufficient when so com-
puted, then the stock so withd rawn shall be entitled to a rate
per cent found to be earned as net profits during said pe-
riod, such interest payments to be in all cases in lieu of
Such profits; Provided further, That if by reason of extra- p^uion for
Ordinary losses the entire net profit is exhausted, the 01j?Heupo,n
withdrawing member shall not be entitled to the interest Jttx* '
herein named; and if by reason of extraordinary losses the profils-
association is compelled to charge such losses against its
Capital actually paid in, all withdrawing shares shall be
Subject to a pro rata charge of such losses with those re-
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maining undrawn, and in such, case all payment herein
provided shall be considered of no effect, and the with-
drawing member shall only be entitled to such aams as may
be found to be due him after the adjustment of such losses
among all shareholders; and Provided- further, That when-
ever the capital of an association has been impaired, by
losses in excess of its reserve fund and profits earned, it
shall be the duty of the directors bo suspend sales of all
classes of stock until such losses hare been adjusted and
distributed, pro r<Ua as a charge upon the shares of stock in
force; and Provided further, That no more than one-half (J-)
of the anioaat received in payments on stock by such asso-
ciation in any month shall be used to pay "withdrawals,
•without the consent of the board of directors; and Provided
further, That any association that has issued shares matur-
ing ab a definite period, which finds that its assets vill not
be sufficient under the mutual system to mature its stock
atsneh. period without unusual assessments, may, with the
consent of any stockholder, settle and discharge his stock
by paying to Lira at the maturity period, or sooner if its
directors deem it practicable, such sum as he had paid into
saca association for monthly dues and withdrawal assess-
ments, and such proportion of the profits as shall be mutu-
ally deemed by them equitable.

SEC, 28, Upon the death of a stockholder in any snch
association, his heirs or personal representatives, upon
giving sixty (60) days' notice to the association, shall re-
ceive from such, association the then withdrawal value of
bis shares, agreeable to the provisions of section twenty-
seven (27) of this act.

SEC. 29. Every such association shall provide in. its by-
laws in what manner applications and bids for loans shall
be received and who shall be entitled to loans thereunder.
9neh. proportion of the loan fund, shall be loaned upon snch
application as the directors shall deem advisable; Provided,
The securities shall be in the character and amount as re-
quired, by this act; and Promded farther, That the provisions
of this section relating to bidding for loans shall not apply
to associations which fix the rate of interest and premium
in any other manner.

SEC. 30. All associations governed by this act may, in
payment of their expenses, useasnm not to exceed four-
teen (It) per cent of their receipts for payments on stock.
Whenever a distribution of profits is made, and at least
twice in each year, each association shall charge against the
profits accrued fou.r-fifths (•£•) of snch expenses; or, if there
is not a sufficient amount of tie profits to pay such part of
the expense incurred, then the total amount of profits shall
be so charged with, expense, andttebalance of said four-fifths
(-$) of snch expenses shall be carried as "Expenses paid"
until the next report or distribution of profits. The remain-
ing one-nfth (^) of such expenses shall, at the time of making
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the charges to profits, as herein provided, be carried to an
account to be called "Permanent expense,'1 which shall
finally be paid as follows: "Whenever any share of stock has
reached a maturity value, the share of permanent expense
contributed by said share of stock shall be charged against
it, and the snm found after deducting such share of perma-
nent expense shall be deemed the true maturity value of
said stock. All fees and fines received by any association
may be used for the payment of expenses, in addition to
the amount herein provided for.

SEC. 31. That not more than three (3) of the officers of
any such association, incorporated under the laws of this
state, shall be members of the board of directors of such as-
sociation; Provided, That no change shall be required under
this section until the next annual meeting of such associa-
tion.

SEO. 32. All corporations organized in this state, and
doing business in this or any other state as building and
loan associations, shall comply with and be subject to all
the provisions of this act within sixty (60) days after its
passage, and shall be entitled to all the privileges and bene-
fits thereof, without reincorporating.

SEO. 33. This act shall not apply to any association or-
ganized under the laws of this state which confines its
loaning and business operations wholly to its county and
the counties adjacent and adjoining thereto; Provided, That
any such association heretofore incorporated which desires
to hereafter confine its business to adjacent counties, as
aforesaid, may file with the public examiner a statement
to that effect and also containing the names of those hold-
ing, the amount held by them of the stock of said associa-
tion outside such counties, and so long as such association
thereafter confines its sales of stock within the limits afore-
said it shall not be subject to the provisions hereof; and
any sales of stock outside the limits of said counties, made
after filing of such statements by any officers, director or
agent of any association, shall subject such person to all
the penalties prescribed in section twenty-four (24) of this
act; Provided further, That nothing in this section shall be
iso construed to prevent the bona fide sale or transfer of the
Individual stock of any member of such association.

SEO. 34. Every such association shall be assessed for and
pay taxes npon its office furniture and fixtures and all real
estate acquired in the course of its business.

SEO. 35. The amount standing to the credit of each
member of any such association, upon its books, shall be con-
sidered and held as the individual credit of such member,
and each member shall list the shares held by him for tax-
ation, at their real value in money, in the county of his
residence, the same as other credits are listed, except shares
upon which loans have beeu made or money advanced by
the association.
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SEO. 36. It shall be the duty of every sack association
not incorporated under the laws of this state to make and
forward to the public examiner, upon the first (1st) day of
May in each year, a statement containing the names and the
withdrawal value of all its stock held and owned by resi-
dents of this state, together with the place of residence of
every such stockholder, except those having loans as pro-
vided in the foregoing section; and it shall be the duty of the
said publieexamincrto make outand forward to the county
auditors of the proper counties a, statement of the stock
held by them. And it shall he the duty of the said county
auditors, upoia receiving the statements provided for in this
and the foregoing sections, to furnish the assessors of each
town in his county having such stockholders with the
names of such stockholders and the value of their stock
as given in such statements, for the purpose of assessment.

SEO. 37. Any such association shall have authority to
consolidate with one or more other corporations organized
for the same purpose, upon such terms as may be agreed
upon, whensuch consolidation shall be deemed advisable by
a majority vote of its members, and to transfer to such
consolidated corporation its entire assets, subject to the
vested right of its members.

SEO. 38. All securities, cash, mortgages, certificates,
bonds, notes, receipts, statements and records heretofore
deposited with or received by the state auditor pursuant
to law shall, upon the passage of this act, be transferred
and delivered by him to the state treasurer, who shall re-
ceive the same, and who, with his sureties, shall be liable
for the safe keeping thereof. The treasurer shall df-liver
up such securities only upon the written order of the pub-
lic examiner, except in pursuance of this act. All securi-
ties of such association heretofore required to be de-
posited with the state auditor shall be hereafter deposited
as in this act provided. Upon filing any mortgage, the
treasurer shall receive a fee of fifteen (15) cents therefor,
and upon withdrawal of the same he shall receive a fee of
ten (10) cents therefor, to be paid by the association so-
filing or withdrawing; it.

SEO. 39. The public examiner and state treasurer re-
spectively shall retain all the fees by this act provided to
be paid to them or either of them iu lie a of any allowance
for clerk hire made necessary by the extra labor imposed
by this act, and they are respectively hereby authorized
and empowered to make and execute any and all orders,
releases or other papers which the state auditor was here-
tofore authorized to make or execute in the premises.

SEO. 40. At least thirty (30) days prior to any annual
or special meeting of the stockholders of any such associ-
ation governed by this act, a notice stating the time a,nd
place of such meeting shall be deposited in the post office
at the headquarters of such association, directed to each
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member to his address as the same appears at such time on
the books of the association; and when so deposited, post-
age prepaid, shall be deemed a legal and sufficient notice
of any such meeting; and there shall be attached to and ac-
company such notice any proposed, amendment or amend-
ments to the articles of incorporation of any such associ-
ation, and a statement of any officers to be elected at sucli
meeting. Any amendment so proposed and of which such
notice shall have been duly given may be adopted at such
meeting by the vote of two-thirds of the stock represented
and voting thereat. Any member of such association en-
titled to vote at such meeting may vote in person or by
proxy; but no person shall be appointed such proxy who
shall not reside in the same county where the stockholder
so appointing him resides at the time of such appointment,
except that stockholders residing outside of this state may
appoint proxies residing in any county in this state; and
no person shall be appointed proxy in any case who is at
the time an officer, agent or employe of any such associ-
ation; and no person shall hold proxies to exceed five
hundred (500) votes for any such meeting.

Upon all questions to be voted upon at such meeting the
vote shall be taken by calling the roll of persons entitled
to vote thereat, with the number of votes which each is en-
titled to cast, and the votes shall be by written or printed
ballot, the form for which may be prescribed by the board
of directors.

SEC. 41. This act shall take effect and be in force from
and after June first (1st), A. D. one thousand eight hun-
dred and ninety-one (1891), and any and all acts or parts of
acts inconsistent herewith are hereby repealed.

Approved April 23, 1891.
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CHAPTER 132.

[S. F. No. 24.]

AN ACT TO AUTHORIZE THE LEASING, BY THE STATE suta l*ndj In
LAND COMMISSIONER, OF THE LANDS BELONGING TO
THE STATE SITUATED IN KANDIYOHI COUNTY, KNOWN
AS THE STATE CAPITOL LANDS.

Be it enacted 65 the Legislature of the State of Minnesota;

SECTION 1. That the state land commissioner of the aute i
state of Minnesota be and is hereby authorized to lease the
i i i_ i • j _ i i . . .1 i i • tr -i • -i.lands belonging to the state, situated in Kandiyohi county,
known as the state capitol lands, upon the terms and sub-
ject to the conditions hereinafter stated.
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