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the state, whose duty it shall be to examine all the bills
and expenditzres and make a report to the state anditor of
the same, showing the churacter of said bridge, the material
used in its construetion and the cost of the same; and upon
receipt of the sajd report the anditor shall draw his war-
rant upon the state treasurer in favor of the county treas-
nrer of Olmsted county, Minnesota, for the amount herein
appropriated, and the said moneys shall be disbursed by
the said counby treasurer, on the warrant of the county au-
ditor, to the said committee, towards paying the expenses
of constructing said bridge; Provided, That no money shall
be paid out of the tressary therefor until the said bridge is
fully completed and open for travel.”

8Ec. 2. This act shall take effect and be in force from
and after its passage.

Approved March 16, 1891.

CHAPTER 13l1.

[8. F. No. 885.]

AN ACT TO AMEND "“AN ACT RELATIVE TO BUILDING, LOAN
AND SAVINGS ASSOCIATIONS DOING A GENERAL BUSI-
NFESS,” THE S8AME BEING CHAPTER TWO HUNDRED AND
THLRTY-SIX (236) OF THE GENERAL LAWS OF ONE
THQUSAND EIGHT HUNDRED AND EIGHTY-NINE (1889).

Be it enacled by the Legistature of the Stale of Minnesota:

SzcorioN 1. That Chepter two hundred and thirty-six
(236) of the General Laws of one thonsand eight hundred
and eighty-nine (1889) is hereby amended to read as fol-
lows:

S8€c. 1. Whenever any namber of persons, not less than
ten (10), desire to be incorporated as a building and loan as-
sociation, for the parpese of accumulating the savings and
funds of its members and lending them only the funds so
accumtlated, they shsll make and execute a written decla-
ration to that effect, in the form row provided by statute for
the execution of deeds of real estate, to eatitle the same to
record. Said declaration shall state the name of such asso-
ciation, ita principal place of business, which shall be with-
in this state,the 1imitof eapital to be accumulated, the time
of its duration, the names and places of residence of such
persons, and that it is organized under thisact,for the pur-
poses herein expressed. 'When so execnted, said declara-
tion shall be filed and recorded in the office of the secretary
of state, wherenpon sach officer shall issue a copy of such
declaration ander his certificate, in proper form, setting
forth the time and place of filing and recording thereof in
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his office, which declaration and certificate shall thereupon
be recorded in the office of the register of deeds of the
county where said association is located, and published onee
in a duily or weekly newspaper printed and published and
of general cirenlation in said county. Upon complying
with the foregoing requirements, and upon filing an afiida-
vit of proof of such pablication in the office of the secre-
tary of state, the persons eXecuting such declaration, their
associates and successors, shaull become a corporate body.

8EC. 2. The name 5hall not be the same as, nor toc
closely resemble, that in nse by any existing corporation
established under the laws of this state. The words *‘ build-
ing and loan association,”’ or “‘saviugs and loan asgocia-
tion,” shall form a part of the same, and no corporation nof
organized under this act shall be entitled to use & name
embodying either said combination of words; Providing,
That associations now existing may continue their present
names,

SEc. 3. The directors of such association shall adopt
by-laws for its government, and therein deseribe the man-
ner in which ite bunsiness shali be transacted, which by-laws
shall be conformable to the provisions of this act and the
laws of this state, and at all times be open to the inspection
of all members of the association at its home office, and a
copy thereof and of any amendments thereto, duly certified
by the president and secretary of the association, shall, im-
mediately upon its adeption, be filed in the office of the
public examiner. The directors may amend said by-laws
from time to time in such manner as they see fit, so long as
such amendments are not in confliet with the provisions of
this act or the laws of the state.

Every such association which has nob already done 8o
shall, before its next annual election after the passage of
this act, divide its board of directors, by resolution thereof,
inte three (3) classes, consisting of an equal number in each
class, as nearly as may be. The term of office of the first (186)
elass shall expire at the end of one (1) year from and after
the next annuul election, of the second (2d) class at the end
of two (2) years, and of the third (3d) class at the end of
three (3} years; and at each succeeding annual electlon after
the one at which the full board is elected, there shall be
elected a pumber of directors equal {o those whose terms of
office expire at that time, and the directors ao elected shall
hold their office for the term of three (3) years and until
their successors are elected and qualified.

SEc. 4. For every loan made, a note, non-negotiable, or
bond, secared by firsh (1st) mortgage on real estate, shall
be given, which secnrity shall be in double the vaine of
the loan and satisfactory to the directors, and shall be ac-
companied by a transfer and pledge of the shares of the
borrowers to the association. The shares so pledged shall
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performance of the conditions ¢f said note or bond and
mortgage; Provided, That the shares, without other se-
curity, way, in the digeretion of the directors, be accepted
a3 security for the loans for an amonnt not exceeding their
withdrawal valee, a8 provided by this act. Stockholders
who have borrowed money of an association on real estate
security, and who have pledged their stock or any portion
thereof as collateral thereto, as provided herein, shall not
be entitled to have the values of such stock applied on the
mortgage debt where the payment on such stock is more
than three (3) months in arrears, unless the aame has
reached s withdrawal age as fixed by this act; and when
soch stock has reached that age the withdrawal value
thereof shall be applied on said debt whenever the stock
ig three (3) months in arrears.

Bro. 5. Anysoch association may purchase at any sale,
public or private, any real estate upon which it may have
a mortgage, judgment, lien or other incumbrance, or in
which it may have any interests, and may sell, convey,
lease or mortgage the same at pleasure to any persom or
persons, and may acquire and hold a Jot or lots whereon is
erected a building or buildings requisite for the conven
ient transaction of its hosiness, and from portions of which
not required for its own nse a revenue may be derived.
The cost of such building and lot or lots in no ease to ex-
ceed five () per cent of 168 assets; Prowvided, That any such
agsociation may scquire any leasehold interest necesgary
for the transaction of its business.

8Ee0. 6. Every building and loan association heretofore
or hereafler incorporsted under the laws of this state and
governed by this act shall deposit and keep with the state
treasurer, or with a duly chartered trust company of this
gtate, approved by the public examiner, in trust for all its
members and ereditors, all mortgages or other securities
received by it in the usnal course of its business. When
deposited with & trust company, saeh company shall cer-
tify to the public examiner the possession of such secu-
rities, and the same shall nob be surrendered without the
authority and sanction of said pablic examiner. Provided,
That every snch corporation heretofore organized not hav-
ing or owning mortgage or other secarities to the amount
of twenty-five thousand dollars (825,000) shall deposit
with the state treasurer additional securities to make,
with the secarities so owned and deposited, the sam of
twenty-five thonssnd dollars ($25,000); and every such as-
gociation hereafter organized under this act shall deposit
and keep with the state treasurer in trust, as aforesaid,
securities of the value of twenty-five thousand dollars
(895,000) before commencing to do basiness. The secu-
rities mentioned in this proviso shall consist of bonds or
treasury notes of the United States, or natiomal bank

_ stocks, or the bonds of this state, or of any other state of
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the United States, or of any solvent city, county or town
of this state, or of any other state of the United States,
having the legal anthority to issue Lhe same; and sueh se-
curities may be withdrawn from time to tjme, when mort-
gage gecurities of corresponding value shall be deposited
a8 provided in this act, or when securities of like character
are substituted therefor, or when the same ghall have been
paid or are required for foreclosure or suit; and it shall be
the duty of the publie examiner from time to time to ex-
amine such association to ascertain whether or not its se-
curities are deposited as required by this act.

Provided, That whenever required by the lawa of any
other state or territory, or nation, all securities taken in
such state, territory or nation, by any sssociation organized
under the laws of this state and subject to the provisions
of this act, and other securities sunfiicient to allow such as-
sociation to enter and do business in such state, territory
or nation, may be deposited with some officer authorized to
receive the same in such state, territory or nation, under
the laws thereof, for the benefit of its8 members and eredi-

tors; and to this end, upon the presentation to the public’

examiner of a duly anthenticated copy of s resolution of the
board of directors of any such association, having on de-
posit with the state treasurer or a duly chartered trust
company securities in excess of twenty-five thonsand dol-
lars ($25,000), demanding the transfer and speciiying the
securities to be transferred, or the amount thereof, to any
other state, territory or nation, for the purpose of enabling
such association to eomply with the laws thereof, it shall
be the duty of the public examiner t0 canse such transfer
to be made. The expense of making such transfer shall be
borne by the association requiring the same, and a receipt
shall be taken by the officer or trust company making the
transfer, and filed and kept in the office from which the
securities are transferred in lien thereof. But the securi.
ties kept on deposit in this state by any such association, as
required by this act, shall at no time be reduced in amount
by such transfer, or otherwise, below twenty-five thousand
dollarg (825,000); and in every case where gecurities taken
in another state, territory or nation are deposited in such
state, ferritory or nation, or when other securities are re-
moved from this state to such other state, territory or
nation for the purpose aforesaid, the association to which
they belong shall make a certificate of such depository,
showing the amount and character of snch deposit which
certificate shall be filed with the public examiner, and re-
newed annually, together with a statement, verified by the
affidavit of some officer of sueh nsgociation who has knowl-
edge of the facts, showing all the securities taken or depos-
ited Ly such association in such state, territory or nation
at the time of the filing of such certificate; and, in case any

Withdrawal and
substitation of
other securities.

May withdraw
securities over
$25,000, for de-
poah in Mhia:m
statse requ g
deponits,

Certificate of de-
posits ln other
piates (o ba fled
with publioex-
aminer.



Interesta and -
dividends on
deposited seour-
ities mny be col-
lected and held
by assoclation.

Companies from
other states
must show de-
posits of $100,000
of securities.

Aasociations
ontslde of state
must filechat er
and cortifiente
of pecurities
depozited with
publig exam-
ner.

212 GENERAL LAWS -

gecurities taken in such state, territory or nation are not
deposited there, then the same shall be deposited in this
state as regnired by this act.

Bec, 7. All interests and dividends and premiums which
may accrus on securities beld by the state treasurer or
such trost eompany, as provided for herein, and all dues or
monthly payments which may.become payable on stock
pledged as secarity for loans. the mortgages for which are
80 deposited in accordance with the provigions of this act,
may be collected and retained by the association depositing
guch securities or mortgages, so long as such association
remains solvent and faithfelly perforins sll contracts with
its members; and when apy morigage shall bave been fully
paid to said corporation, the same may be surendered to it,
upon filing with the depository the affidavit of the presi-
dent or vice president and secretary of any such association
that such indebtedness has been paid in full, which affida-
vit shall be first presented to the public eraminer and by
him approved. And any mortgage npon which defanlt has
been made may be surrendered as aforesaid, for foreclos-
ure, apon like affidavit that default exists and that such
mortgage i3 withdrawn for the purpose of foreclosure of
suit.

Sr0. 8. XNo bnilding and loan associationorganized nnder
the laws of any other state, territory or nation, shall do
businvess §n this state unless such association shall have se-
curities of the valne of cne hundred thousand dollars
(8100,000), and of the character mentioned in this aci, on
deposit in trust, for all its members and creditors, with
some responsible trust company duly incorporated under
the laws of such state or territory in the United States, or
with some authorized officer of this or some other state of
the TUnpited States. Certificates of such deposit shall be
made to the public examiner of this state, certifying the
possession of such securities, which shall not thereafter be
surrendered without the anthority or consent of the publie
examiner or other authorized officer of the state or terri-
tory 1n which said company is incorporated.

S8E0. 9, Every building and loan association organized
under the laws of any other state, territory ¢xr nation, shall,
before commencing to do business in this state, first, file
with the public examiner of this state a duly anthenticated
copy of its charter or articles of incorporstion; second,
file with the public examiner of this state the certificate of
the authorized officer of another state showing that gecuri-
ties of the value of one hundred thousand dollars ($100,000)
are on deposit with such state officer or Quly incorporated
trust eompany, in trust for all the members and creditors
of such building and loan asscciation; third, file with the
public examiner of this state a duly authenticated copy of
a resolution adopted by the board of directors of such as-
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sociation, stipulating and agreeing that if any legal pro-
cess affecting such association be served on such examiner,
and a copy thereof be mailed postage prepaid by the party
procuring the issue of the same, or his attorneys, to said
association, addressed to its home office, then such service
and mailing of such process shall have the same effect as
personal gervice on said association in this state, and also
an agreement that said association will not remove any ac-
tion commenced in any state court of this state against the
same 10 the United States court, and will pay every judg-
ment that may be taken against it upon any such action
within sixty (60) days after the final judgment shall have
heen entered; fourth, pay to the public examiner twenty-
five dollars (é25) as fees for filing the papers mentioned in
this section.

Sec. 10, When process against or affecting any foreign
building and lean association is served on the public ex-
aminer, the same shall be by duplieate copies, one of which
ghall be filed in the office of the public examiner, and the
other by him immediately mailed, postage prepaid, to the
home office of said association.

8go. 11, The word *‘process’ in this act ghall include
any writ, declaration, summons or order whereby any ae-
tion, writor proceedings shall be commmenced, or which ghall
be igsued in or upon any action, suit or proceeding author-
ized by law in this state.

Sego. 12. Bervice of process according to a stipulation
provided in section nine (9) of this act shall be sufficient
personal service on the association filing such stipulation.

8EC. 13. When by the laws of any other state, territory
or nation, any taxes, fines, penalties, licenses, fees, deposits
of money or securities, or other obligations or prohibitions,
are imposed on building and loan associations of this siate
doing business in such other state, territory or nation, or
upon their agents therein, so long as such laws continue
in foree the same obligation and prohibition, of whatever
kind, shall be imposed upon all building and loan associ-
ations of such other state, territory or nation, doing busi-
ness in this state, and upon their agents here,

SEgc. 14. Any buildicg and loan association organized
ander the laws of any other state or territory, that shall
remove any action that shall be commenced against it in a
pourt of this state to the United States court, or that shall
fail to pay any judgment rendered against it upon a suit in
any court of the state within sixty (60) days after the ren-
dition of final judgment in such case, or that shall fail to
make yearly statements to the public examiner as hereafter
meptioned, or statements of the amonnt and value of its
gtock held in this state as hereafter required, or to pay
the fees of the public examiner as provided in this act, or
to do any other act required in this act to be done and per-
formed, shall upon violation of the provisions of this act
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have mo right or anthority to do or transact any further
business in this state, and the public examiner shall there-
upon canse notice of determination of such anthority to do
business to be mailed to snech corporation and to be pub-
lished in seme newspaper of general circnlation at the
capital of this state, and shall communicate the facts to the
attorney general of this state, who shall institute such pro-
ceedings in the matbter as the case may require; Provided,
Any suech corporstion may be again authorized to com-
mence business 1n this state upon such terms as the public
examiner may deem just and proper, and upen full com-
pliance with the provisions of this act.

8E0. 15, All building and lean associations hereafter
incorporated in this state shall have an authorized capital
of two million dollars {$2,000,000) at the time of the incor-
poration. Hvery share of capital stock issned by any such
asgociation shall be of the par value of one hundred dollars
{$#100), but this provision shall not be construed to forbid
the isgue by any sweh association of paid-up certificates for
8 less amonnt in liquidation of stock surrendered for can-
cellation or withdrawn before reaching its maturity period;
Provided, That such paid-up certificates shall be certificates
of indebtedness only, and the stock in liquidation of which
certificates are issned shall be therenpon sarrendered and
canceled,

SEc. 16, Any building and loan association heretofore
or hereafter incorporated under the laws of this state may
at any time increase the amount of its capital stock by a
vote of at least three fourths (§) of its board of directors;
Provided, That nosnch in¢rease shall be made unless three-
fourths (%) of the capital stock previously authorized has
actually been issned, and the amount of incresse made at
any one time shall not exceed the amonnt issued previous
to the time of sach iocrease. Any amendments of the
articles of incorporation of any soch asgociation in any
other respect shall be done at an annual meeting, by a two-
thirds (1) vote of stock represented and voted at such an-
nnal meeting on the question of sneh amendment or amend-
menta, and only upon the notice hereinafter provided to be

ven.

8%E0. 17. Whenever any building and loan association
increasesits capitel stock orotherwise amends its artieles
of incorporabion, as provided in this act,a copy of the reso-
Iution of the board of directors or stockholders making
such increase oxr other amendment, duly verified by oath of
fhe president and reeretary of such association, shall be
filed in the office of the register of deeds of the county in
which the home of said association is located and in the
office of the secretary of sbate, and be published four ane-
cesgive times in some daily or weekly newspaper published
at the capital of the siabe or in the connty where the asso-
ciation has its home office, proof of which publication shall
be flled in the office of the secrefary of state.
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8Eo0. 18. In each year every building and loan associa-
tion organized under the laws of this state and doing busi-
ness in this or any other territory shall, within thirty (30)
days after the end of the year for which its report to its
stockholders is made, deposit with the public examiner an
annual report of its affairs and operations for said year.
Such report shall be verified nnder oath of the president
and secretary or by three directors of the asgociation, and
shall contain the following information:

Firgt— The amount of authorized ecapital and the par
value of each share of stock.

Second— The number of shares sold during the year.

Third— The number of shares canceled and withdrawn
during the year.

Fourth—The number of shares in force at the end of the
year.

Fiftih—A detailed statement of the receipts and disburse-
ments during the year.

Sixth— A detailed statement of the assets and llablhtles
ab the end of the year.

Such report shall also show the total amount received as
dues on atock under each separate class or kind of stock,
and all dednctions therefrom for expenses, withdrawals,
cancellations, forfeitures, refunded or otherwise, and the
amounts, if any, of such profits credited to stock or subject
to such oredit. The report shall also show the nomber of
shares in force of each monthly issne or serie, and the
amount expended during the year in payment of salaries of
officers, clerks, agents and all other employes, the amount
expended for traveling expenses, rent, postage, including
telegraph and express charges, printing, books and station-
ery, office supplies, office furniture, advertising, commis-
gion paid agents or other persons, and all other items of
expense.

In addition to such annual report, and six (6) months after
such report has been submitted to the publie examiner,
every such association shall prepare a report of its business
for the preceding six (6) months, which report shall state
the amount of resources included in mortgage loans, the

amount of loans on etock of the association, the amount of-

loans on other securities, specifying the kind of such secu-
rities, the amount of unpaid dues, fines, premiums and in-
terest, the amounnt dne from agents, the amount due from
banks, the amount invested in real estate and secured by
foreclosure, the amount invested in furniture and fixtures,
the amount of expenses paid doring the six (6) months, the
amount of cash on hand, and the amount of all other re-
sources of the association not enumerated heretofore; and
shall state as its liabilities the amount received from
stock subscriptions, the amount due from stock delinguent
in each class or kind of stock, and the unpaid fines on such
stock, the amount set aside as an expense fund from each
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c¢lasg or kind of stock, the amonnt of undivided profits at
the beginning of said period of six (6) months, the amount
received as interest, preminms, fees, fines or other sources
a8 profita during said period, the amount of such interest
and premionm delinquent at the end of such period, the
amount of all bills payable, and the amount of all other
lixbilities at the close of said period of six (6) months. Buch
report shall be made within twenty (20) days after the close
of said period of six (6) months, anrd shall be verified by
the gecretary and president or vice president of the associ-
ation, and within thirty (30) days a statement of the assets
Tobe publiched #1d liabilities shall be published abt least once in some
lnanemparer  newgpaper in the city or town where the association’s prin-
plicexam-  cipal place of business is, and a copy of such semi-annual
e report, verified by the secretary, shall be filed with the
public examiner within ten (10) days after the printing
thereof. Provided, Thatall such statements herein required
t0 be made shall be uniform and in accordance with & form
to he prescribed therefor by the publie examiner, and shall
correctly show the proportion which the entire expenses of
the association for the term reported bear to the gross
earnings of said association for that ferm; and Provided
further, That all reports required of building and loan as-
sociations organized under the laws of this state and doing
a general business, are algo required of all foreign building
and losn associations doing business in this state, and all
the provisions of this act relating to such reports, the filing
thereof and the fees therefor, shall apply to such foreign
building and loan associations.
Penalty for ieg- L any such association ghall fail to furnish to the public
cttofilore * examiner of the state any report required by this act ab
the time so required, it shall forfeit the sum of twanty-five
dollars ($25) for every day such report shall be delayed or -
withheld, and the examiner may maintain an action in his
name of office to recover such penalty, and the same shall be
. paid in to the treasury of the state and applied to the ex
Publfeeram-  penges of the department of said examiner. After receiving
tibcate of s Suchanmual report, the public examiner, if satisfied thatsuch
fhority tode  gorporation has complied with all [the] provisions of this
act and is entitled to do business in this state, shall issue
his certificate stating the compliance with such provision,
and that such corporation is entitled to do business in this
state, which certificate shall be in force for the period of
one (1) year, unless sooner rescinded, as provided in this
act. The public examiner shall also issue such certificate
to & domestic corporation which has complied with the law
in regard to its articles of incorporation and the deposit of
securities and in all other respects except the filing of said
report, which commenced business at some intervening pe-
riod in any year. Soch certificate shall also be issued to
any foreign corporation suthorized to do business in this
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state, after complying with the conditions of section nine

(9) of this act, and shall be in force until the time herein.

required for such annual report.

8EO. 19. Tt shall be the duty of such public exhminer,
at least once in each year and as often as he may deem
necessary, to assume and exercise over every building and
loan association incorporated under the laws of this state,
its business, officers, directors and employes, all the power
and auathority conferred npon him over banks and other
moneyed eorporations under the laws of this state; Pro-
vided, He shall not have the power to snspend the opera-
tions of any such association, exeept in the manner pro-
vided in the next succeeding section. And such public
examiner shall have the same supervision and control over
the business, within this state, of other corporations of like
kind, incorporated under the laws of other atates, terri-
tories or nations, doing business in this state. Upon the
completion of any examination of any association made by
said public examiner, or under hig direction, the associa-
tion so examined shall pay to said examiner a fee, to be
determined as follows, viz.: forthe first one hundred thouns-
and dollars (100,000} of assets, a fee of ten dollars ($10),
and for each additional one hundred thousand dollars
(8100,000) of assets, or major portion thereof, an addi-
tional fee of five dollars ($5).

8Eo. 20. If it shall appear fo said publie examiner, from
any examination made by him, or from any report of any
examination made by him, or from the annual report afore-
gaid, that said corporation is violating its charter or the
law, or that it is conducting business in an unsafe, un-
authorized or dishonest manner, he shall, by an order
under his hand and seal of office addressed to such corpo-
ration, direet conformity with the requirements of its
charter and of the law. And whenever such eorporation
shall refuse or neglect to make such report or account as
may be lawfully required, or to comply with such order as
aforesaid, the publie examiner shall file a statement in
writing with the attorney general, setting forth the facts
or particulars in which sueh alleged violation or refusal
consists, which statement shall be prima facie evidence of
such violation or refusal, wherenpon the attorney general
shall institnte such proceedings against any such corpora-
tions as are now or may hereafter be provided by law in
the case of insolvent corporations, or such other proceedings
as the occasion may require. And if such corporation
shall have been organized under the laws of any other
state or territory, said attorney general shall, upon receiv-
ing such communieation, if in his judgment the facts in
the case are sufficient to warrant such action, give notice
to such corporation that it is no lenger authorized to do
business in this state, by depositing such notice in the post
office, properly sealed and stamped, addressed to said cor-

Publiesxaminar
in have supervi-
alon and exam-
1nation of books
and methods of
Lusiness,

Duty of public
examinerin case
he finds the ma-
soclation violat-
ing the law or
its charer.



Bonds t0be
ﬁiﬂven Tyal of.

ere b ndlh ny
money of B |-
i,

':lg’uﬁm; nd
g 1
lsan ool
tioan” win-
clud e wll 8o~
cieile ¢ the
knilding seelsty
plaa.

Nostrdk lor anr

blis exnm-
rerts oo il oate
s ipmsred .

218 GENEBAL LAWH

poration st its principal office in the state where incor-
Jerated, snd therenpon said corporation shall cense to
have sny right in this state, and 8aid notice may be pub-
lighed in the same manner a8 provided in section fourteen
(1L) of thiz ack.

Bec. 21. All ¢fficersof any bailding and loan associa
tion governed by thisact and doing business in this state,
who sign or endorse checks or handle any funds of such
asseciation, shall give such bonds or fidelity insurance for
the feithful performance of their duties ag the board of
directors may require, snd no such officer shall be deemed
qualified f0 enter npon the duties of his office auntil his
bond is spproved by the board of directors and the public
examiner, with whom such bond shall be filed; Provided,
That the public examiner may require of any association,
at any time, sueh ioncresss of said bond or additional seca-
Tity thereto or such increase of said jnsurance as8 he may
deem necessary for the protection of the members. The
penalty for the failare ¢f any association to file and main-
tain the bonds or policy as required by the provisions of
this secsionshall be @ fine of one hundred dollars (3100)
for each day such association transacts business after such
bond has become due under the provisions of this act.
S2id bond or policy shall be held in trast for the benefit
and profection ¢f the members of snch association, and
shall be enforcible by any member whenever the cause of
action shall acerue therson.

S8ec 220 The name ‘“building and loan association,”
28 used in this act, shall include all corporations, societies,
organizabions or associations doing a saving and loan or in-
vestment business on the bailding society plan, whether
mutual ¢or otherwise, aud whether issning certificates of
stock, which mature ata fixed time jn sdvance, or not.

Bec. 23, Any officer, director or agent, or any foreign
buildiog and lean association, or any other person what-
ever, who shall in this stabe solicit subseriptions to the
stock of such associstion, or who shall sell or issue or
knowingly cause to be s01d or issned to a resident of this
state any stock of sach associstion while snch association
shall not have had the certificate of the public examiner
suthorizing it o do business in this state as herein de-
scribed, or has not deposited, as required by this act, se-
curities of the valneand at the time herein prescribed, or
befote said assneiation has comyplied with all the provisions
of this act, or whensaid association shall have been notified
and required 10 discontinue businessin this state, as here-
inbefore provided, shall be guilty of a3 misdemeanor, and,
upon conviction thexreof, shall be punished by a fine of not
less tham ome humdred dellars (8100) nor more than five
hundred dollars (8500), or by imprisenment of not less
than ten (L0) days nor more than six (6) months, or both
such fime sud imprisonmesnt, in the discretion of the court.
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SEc. 24.  Any officer, director or agent of any building
and loan asscciation incorporated under the laws of this
state, or any other person whatever, who shall sell or issue
or knowingly cause to be sold or issued to any person not
a resident of the county in which the home office of said
association is located, or in the counties immediately
adjacent thereto, any stock of said association while gaid
association does not have on deposit with the public ex-
aminer or 80me loan and trust company, as required by
this act, securities of the value and at the time hereinafter
prescribed, or while such association shall not have a
certificate of the pnblic examiner authorizing it to do
business a8 herein prescribed, shall be guilty of a misde-
meanor, and, upon conviction therefor, shall be punished by
a fine of not less than one hundred dollars (8100}, and not
more than five hundred dollars (3500), or by imprisonment
of not less than ten (10) days nor more than six {(6) months,
or both sach fine and imprisonment, in the discretion of
the court.

8E0. 26. Any premium for loans made by any associa-
tion governed by this act shall not be considered or treated
a3 interest nor render such association amenable to the
lawa relating to usary.

8Eeoc. 26.  Every such association heretofore organized
under the laws of this state or incorporated under this act
shall not issne preferred stock, but may issue different
geries of stock, and all shares of stock hereafter issumed
shall be of the par value when matured of one hundred
dollars (8100) each. Anpy such association may issue in-
stallment stock to be paid in periodical sums, and prepaid
stock upon which a gross sum shall be paid in advance,
and which installment and prepaid stock shall mature
when the amount so paid, together with the dividends
declared npon the same, shall equal the par value of such
stock {and a dividend-bearing prepald stock upon which
& larger sum ig paid than on the prepaid stock, and upon
which a partial dividend may be paid annually ont of the
full dividend apportioned thereto); and may also issue
full-paid stock upon which the par value thereof shall be
paid in advance, in the certificate of which stoek the right
of withdrawal may be waived for a definite time, and upon
which full-paid stock a full dividend or a definite dividend
may be paid, which dividend shall in ho cage exceed the
per cent of profits earned by all classes or series of stock
at the time said dividend is deelared. Any such associa-
tion may i8Sue from time to time a limited amount of gaar-
anty or permanent stock, for which the full par value shall
be paid at the time of issue or in installments of five dollars
(#5) on each ghare, from time to time, at the option of the
purchaser, until the full par value of one hundred dollars
(8100) is paid. Such guaranty or permanent stock to be
paid a dividend on the amount paid in, such dividend not
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to exceed the per cent of profits earned by all classes or
series of stock at the time such dividend is declared. The
balance of profits (if any) and the principal paid on said
stoek not to be paid to holders of same until all lawfal
claims of every other class of stock shall have been fully
liquidated and paid by such association. Provided, That
the total amonnt of gnaranty or permanent stock at its par
value issued by any association shall not exeeed at the
time of its issue twenty (20) per cent of the amount of pay-
ments to the credit of all other classes of stock. No build-
ing and loan association shall issue any certificate of shares
until the terms and conditions thereof shall have been first
submitted {0 and approved by the public examiner.

8Ec. 27. Any shareholder whose share or shares are
not in arrears or pledged upon a loan, shall be entitled to
withdraw such share or shares at any time twenty-four (24)
months fromand after the date of the first payment on such
share or shares, and not before such date; Provided, That the
board of directors may, if they deem it to the interest of
the association, buy in the share or shares of any share-
holder desiring to withdraw at & previous date, paying
therefor the sum paid in on said shares, less such discount
as may be agreed upon and which shall not in any case ex-
ceed eight {8) per cent. Any such shareholder may give
notice of withdrawal in writing to the secretary of said as-
sociation, and. the liability of said shareholder to pay far-
ther installments and right to share in future profits shall
cease with said notice. Such withdrawing shareholder shall
be entitled to receive, at the end of two years fromthe date
of his first payment, all monthly payments made on account
of such share or shares (not inclnding admission fees or
fines), less the following deductions:

Fifty (50) cents on each certificate in payment for issuing
and eanceling the same, and two (2) per cent of the amonnt;
so paid in, for a contingent or reserve fund, to be used Ly the
association to meet any contingency or loss in its business,
from. the depreciation of its securities or otherwise; Pro-
vided, That if the share or shares on which such notice of
withdrawal is given are in arrears, a fine of ten (10) ¢cents
per share for each thirty (30) days such share or shares are
delinguent may be dedancted, in addition to the withdrawal
fee and charge for the reserve fund hereinbefore provided
for. All stockholders who do not give the notice as herein
provided, failing t0 make payments, shall be subject to a
fine of ten (10} cents per share per month for each month
anch payment{s are in arrears, for a period of six (6)
months after the last payment made (such fines in the
aggregate not to exceed the sum of sixty (60) cents per
share), and st the end of such period of six (6) months, if ar-
rearages and fines remain uopaid, the balance of such
monthly payments, if any, after deducting the certificate
fee, contingent fund and fines as herein provided, shall be
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subject to withdrawal at a period not less than twenty-four
(24} months from the date of the first payment, on applica-
tion of the stockholder. If such delinquent shares are not
reclaimed or ealled for within twenty-four (24) months from
the date of the last payment, the balance, if any, fo the
credit of such delingquent shares, shall be transferred to the
contingent fund herein provided for, and the delinquent
shareholder shall, from the time of such transfer, have no
further claim upon the aszociation-on account of such share
or shares or the payments made thereon; Provided, That
such shares which may have been pledged as collateral for
the payment of a toan and become delinquent, shall be ad

justed as provided for in section four (4) of this aet. If
such withdrawing member has made twenty-four (24) or
more payments and less than thirty-six (36) payments, he
shall receive the amonnts paid, less the deductions provided
for, and interest on such amount at the rate of five (5) per
cent per annom for the actual time the association has had
the payments in excess of twenty-four (24) months; and if
such withdrawing member has made thirty-six (36) or more
payments and less than forty-eight (48) payments, he shall
receive the amounnt paid im, less the deductions provided
for, and interest on such amount at the rate of six (6) per
tent per annum for the actual time the association has had
the payments in excess of twenty-four (24} months; and if
snch withdrawing member has made forty-eight (48) pay-
ments and less than sixty (60) payments, heghall receive the
amount paid in, less the deductions provided for, and inter-
est on said amount at the rate of seven (7) per cent per annum
for the actual time the association has bad the payments in
excess of twenty-four (24) months; and if such withdrawing
member has made sixty (6¢) or more payments, and the
stoek basnot reached a maturity value, he shall receive the
amounts paid in, less the deductions provided for, and in-
terest on such amount at the rate of eight (8) per cent per
annum for the actual time the association has had the pay-
ments; Provided, That the net profits of the association for
the time the assoeiation has had the nge of all of its funds shall
amount to the sum of five (5), six (6), seven (7) and eight
(8) per cent per annum, computed on the amounts paid in
on all the shares in force at the time such withdrawals are
made; and if such profits are not suffieient when so com-
puted,then the stock 8o withdrawn shall be entitled to a rate
Der cent found to be earned as net protits during said pe-
riod, such interest payments to be in all cases in lien of
such profits; Provided further, That if by reason of extra-
ordinary losses the entire net profit is exhausted, the
withdrawing member shall not be entitied to the interest
herein named; and if by reason of extraordinary losses the
association is compelled to charge snch losses against its
capital actually paid in, all withdrawing shares shall be
subject to a pro rafe charge of such losses with those re-
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maining undrawn, and in such case all payment herein
provided shall be considered of no effect, and the with.
drawing member shall only be entitled to snch sums as may
be found to be due him after the adjustment of such logges
among all shareholders; and Provided further, That when-
ever the eapital of an association has been impaired by
losses in excess of its reserve fund and profits earned, it
shall be the duty of the directors to suspend sales of all
classes of stock until such losses have been adjusted and
distributed pre raia as a charge upon the shares of stock in
foree; and Provided further, That no more than one-half (})
of the amonnt recelved in payments on stock by such asso-
ciation in any month ghall be used to pay withdrawals,
without the consent of the board of directors; and Provided
further, That any association that has issned shares matur-
ing ab & definite period, which finds that its assets will not
be sufficient under the mutnal system to mature its stock
8t such period without nnosual assessments, may, with the
consent of suy stockholder, getile and discharge his atock
by paying to him at the maturity period, or sooner if its
directors deem it practicable, such sumn as he had paid into
guch a8socistion for monthly dues and withdrawal assess-
ments, and such proportion of the profits as shall be matu-
ally deemed by them equitable.

8ec. 28. Upon the death of asteckholder in any guch
association, his heirs or personal representatives, upon
giving sixty (60) days' notice to the association, shall re-
ceive from sueh assoeiation the then withdrawal value of
his shares, sagreeable to the provisions of section twenty-
seven (27) of this act.

8r0. 29. Every such association shall previde in its by-
laws in what manner spplications and bids for loana shall
be reeeived and who shall be entitled to loans thereunder.
Such proportion of the loan fund shall be leanad upon such
application 88 the directors shall deem advisable; FProvided,
The securities shall be in the character and amount as re-
gquired by thisact; and Provided further, That the provisions
of this section relating to bidding for loans shall not apply
to associations which fix the rate of interest and premium
in any other manner.

8go. 30. All associations governed by this act may, in
payment of their expenses, use s sum not to exceed four-
teen (14) per cent of their receipts for payments ou atock.
Wheuever a distribation of profits is made, and at least
twice in each year, each agsociation shall charge against the
profits accrued four-fifths () of such expenses; or, if there
is not & sufiicient amonnt of the profits to pay snch part of
the expense incarred, then the total amount of profits shall
be 8o charged with expense, and the balance of said four-fifths
(#) of such expenses shall be carried as ‘‘Expenses paid?”
wntil the next report or distribation of profits. The remain-
ing one-fifth (}) of such expenses shall, at the time of making
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the charges to profits, as herein provided, be carried to an
account to be called ‘‘Permanent expense,’” which shall
finally be paid as follows: Whenever any share of stock has
reached a matarity value, the share of permanent expense
contribnted by said share of stock shall be charged against
it, and the sum found after deducting such share of perma-
nent; expense shall be deemed the true maturity value of
said stock. All fees and fines received by any assoeiation
may be used for the payment of expenses, in addition to
the amount herein provided for.

Seo. 31. That not more than three (3) of the officers of
any such association, incorporated under the laws of this
state, shall be members of the bhoard of directors of such as-
sociation; Provided, That no change shall be required under
this section until the next annual meeting of such associa-
tion.

SEec. 32. All corporations organized in this state, and
doing business in this or any other state as building and
loan associations, shall comply with and be subjeet to sll
the provisions of this act within sixty (60} days after its
Dassage, and shall be entitled to all the privileges and bene-
fits thereof, withont reincorporating,

8o, 33. This act shall not apply to any association or-
ganized under the laws of this state whieh confines its
loaning and business operations wholly to its county and
the counties adjacent and adjoining thereto; Provided, That
any such association heretofore incorporated which desires
to hereafter confine ite business to adjacent counties, as
aforesaid, may file with the public examiner a statement
to that effect and also containing the names of those hold-
ing, the amonnt held by them of the stock of said associa-
tion ountside such counties, and so long as such association
thereafter confines its sales of stock within the limits afore-
gaid it shall not be subject to the provisions hereof; and
any sales of stock outside the limits of said counties, made
after filing of such statements by any officers, director or

. agent of any association, shall subject such person to all
the penalties prescribed in section twenty-four (24) of this
act; Provided further, That nothing in this section shall be
8o constroned to prevent the bona fide sale or transfer of the
individaal stock of any member of such associatior:.

8E0. 34. Every such association shall be assessed for and
pay taxes upon its office furniture and fixtures and all real
estate acguired in the course of its business.

8Ec. 35, The amount standing to the credit of each
member of anyguch association, upon its books, shatl be con-
sidered and held as the individnal credit of such member,
and each member shail list the shares held by him for tax-
ation, at their real value in money, in the county of his
residence, the same as other credits are listed, exceptshares
upon which loans have been made or money advanced by
the association.
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Sgc. 36, [tshall be the daty of every such association
not incorporated nnder the laws of this state to make and
forward to the public examiner, upon the first {18t) day of
May ineach year, a statemeny containing the names and the
withdrawal valne of all its stock held and owned by resi-
dents of this state, together with the place of residence of
every such stockholder, except those having loaons as pro-
vided in the foregoing section; and it shall be the duty of the
said publicexaminerto make outand forward to the county
suditors of the proper counties a sbatement of the stock
held by them. _And it shall be the duty of the said county
auditors, uponreceiving the statements provided for in this
and the foregoing sections, to furnigh the assessors of each
town in his county haviog such stockholders with the
names of such stockholders and the value of their stock
88 given in such statements, for the purpose of assessment.

BE0. 37. Any soch asgociation sball have anthority to
conselidate with one or more other corporations organized
for the same purpose, upon such terms as may be agreed
upon, whensuch congolidation shall be deemed advisableby
a majority vota of ita members, and to trausfer to such
consolidated corporation it entire assets, smbject to the
vested right of its members.

8r0. 38. All geeurities, cash, mortgages, certificates,
bonds, notes, receipts, statements and records heretofore
depogited with or received hy the state auditor pursuant
to law shall, upon the passage of this aet, be transferred
and delivered by him to the state treasurer, who shall re-
ceive the same, and who, with his sureties, shall be liable
for the safe keeping thereof. The treasurer shall deliver
up such securities only upon the written order of the pub-
lic examiner, except in prranance of thiz act. All securi-
ties of such association herebofore required to be de-
posited with the state auditer shall be hereafter deposited
as in this act provided. Upon filing any mortgage, the
treasurer shall receive a fee of fifteen (15) cents therefor,
and npon withdrawal of the same he shall receive a fee of
ten (10) cents therefor, to be paid by the association so
filing or withdrawing it.

fEc. 39, The public examiner and state treasurer re-
spectively shall retain all the fees by this act provided to
be paid to them or either of them in lien of any allowance
for clerk hire made necessary by the extra labor imposed
by this aet, and they are respectively hereby authorized
and empowered to make and execute any and all orders,
releases or other papers which the state auditor was here-
tofore authoerized to make or execute in the premises.

Sec. 40. At least thirty (30) days prior to any aunual
or special meeting of the stockholders of any such associ-
ation governed by this act, a notiee stating the time and .
place of sneh meeting shall be deposited in the post office
at the headquarters of snch association, directed to each



OF MINNESOTA FOR 1891, 225

member to his address as the same appears at such time on
the books of the association; and when 80 deposited, post-
age prepaid, shall be deemed a legal and sufficient notice
of any such meeting; and there shall be attached to and ac-
company such notice any proposed smendment or amend-
ments to the articles of incorporation of any such assoei-
ation, and a statement of any officers to be elected at such
meeting. Any amendment so proposed and of which snch
notice shall have been duly given may be adopted at such
meeting by the vote of two-thirds of the stock represented
and voting thereat. Any member of such association en-
titied to vote at such meeting may vote in person or by
proxy; but no person shall be appointed such proxy who
shall not reside in the same county where the stockholder
80 appointing him resides at the time of such appointment,
except that stoekholders residing outside of this state may
appoint proxies residing in any county in this state; and
no person shall be appointed proxy in any case who is ab
the time an officer, agent or employe of any such associ-
ation; and no person shall hold proxies to exceed five
hundred (500} votes for any such meeting.

Upon all questions to be voted upon at such meeting the
vote shall be taken by ealling the roll of persons entitled
to vote thereat, with the number of votes which each is en-
titled to cast, and the votes shall be by written or printed
ballot, the form for which may be prescribed by the board

- of directors,

SEc. 41. This act shall take effect and be in force from
and after June first (1st), A. D. one thomsand eight hun-
dred and ninety-one (1891), and any and all acts or parts of
acts inconsistent herewith are hereby repealed.

Approved April 23, 1891.

CHAPTER 132.

[S. F. No. 24.]

AN ACT TO AUTHORIZE THE LEASING, BY THE STATE
LAND COMMISSIONER, OF THE LANDS BELONGING TO
THE STATE SITUATED IN KANDIYOHI COUNTY, ENOWN
A8 THE STATE CAPITOL LANDS.

Be it enacted by the Legislature of the State of Minnesota:

SeoTioN 1. That the state land commissioner of the
state of Minnesota be and is hereby authorized to lease the
lands belonging to the state, situated in Eandiyohi county,
known as the state capitol lands, npon the terms and sub-
ject to the conditions hereinafter stated.
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