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. CHAPTER XVII.
1
AN ACT TO AMEND SECTION 38, OF TITLE 2, OF CHAPTER
I, OF THE GENERAL LAWS OF 1873, RELATING TO THE
APPOINTMENT OF COUNTY SUPERINTENDENTS OF
SCHOOLS. .

SecrioN 1. That se8Bon fifty-eight (583, of title two (2), of
chapter one (1), of the general laws of 1873, be and the same is
hereby amended by adding thereto, after the word ¢ Beltrami,”
in the fourth line of said section, the words “*and Lake.’

Sec. 2. ‘This act shall take effect and be in force from and
after its passage.

Approved March 6, 1846,

CHAPTER XVIII.

AN ACT TO PROVIDE SECURITY AGAINST EXTRAORDINARY
CONFLAGRATIONS, AND FOR THE CREATION OF SAFETY
FUNDS BY FIRE INSURANCE COMPANIES.

Be it enacted by the Legislature of the State of Minnesota :

SectioNy 1.  Hereafter it shall be lawful for any fire insurance
company organized under the laws of rhis state to create the
funds herein provided for, to be known and designated as the
guaranty surplus fund and the special reserve fund, and to avail
itself of the provisions of this act, upon complymg with the re-
quirements thereof.

Sec. 2. Any fire insurance company desiring to create such
funds shall be, and it is hereby, authorized to do so upon the
adoption of a resolution by its board of directors at a regular
meeting thereof, and filing with the insurance commissioner of
the state a copy thereof, declaring the desire and intention of
such company to create such funds, and to do business under the
provisions of this @t ; and-as soon after the filing of such copy
of the resolution as convement the insurance commissioner shall
make or cause to be made, an examination of such company, and
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he shall make a certificate of the result thereof, which shall parti- \
cularty set forth the amount of surplus fuads held by such com- , .
pany at the date of such examination, which under the provisions ke amina
of this act are to and may be equally divided between and be set tivs of company.
apart to constitute said guaranty surplus and special reserve funds, i &
which certificate shall be recorded in the insurance department ; % I
and from and after the date of the recording of said certificate;
all the policies and renewals of policies issued by said company
. shall have printed thereon by said company a notice that the
same are issued under and in pursuance of this act, referring to Companies 1o
the same by its chapter, date and title, and such policies and B¥°™
renewals shall be deemed to have been issued and received sub-
ject to the provisions of this act.

Sec. 3. After the date mentioned in any such resolution so
passed and filed, it shall not be lawful for such company to make,
declare or pay in any form, any dividend upon its capital stock Dividends over
exceeding ten per cent. per annum thereupon, and upon the oo p5r cont. un
surplus funds to be formed hereunder, until after its guaranty '
surplus fund and its special reserve fund shall have together ac-
cumulated to an amount equal to its said capital stock ; and the
entire surplus profits of such company above such annuat div-
idend of ten per cent. shall be equally divided between and be
set apart to constitute the said guaranty surplus fund and the said
special reserve fund, which funds shall be held and used as herein- pyision of sur
after provided, and not otherwise, and any company doing busi- plus between

N . P such funds—may

ness under this act, which shall declare or pay any dividend beincreased.
contrary to the provisions herein contained, shall be liable to be
proceeded against by the attorney general for its dissolution,
Such guaranty surplus fund and such special reserve fund may
from time to time, after they shall together have accumulated to
an amount equal to the capital stock, be still further increased
out of any subsequent profits of the company. Provided, how-
ewver, that such profits shall, at each division thereof, be equally

. . L] Guaranty fund
divided between the said funds. - applicable to

SEC. 4. Said guaranty surplus fund shall be held and invest. paymentof
ed by such company the same as its capital stock and surplus ac- ’
cumulation, and shall be liable and applicable in the same man-
ner as the capital stock to the payment generally of the losses of
such company. :

Sec. 5. Said special reserve fund shall be invested accord-
ing to existing laws relating to investments of capital by fire
insurance companies, and shall be deposited from time to time
as the same shall accumulate and be invested, with the insurance
commissioner of the state, whoshall permit the company deposit-
ing the same to change such deposits by substituting for those ?fﬁf_‘_‘il?j“i"n"_‘
withdrawn others of equal amount and value, and to collect and vested. —Pur.
receive the interest or dividends upon such securities as the same Po*= °
may accrue ; and such special reserve fund shall be deemed ‘a
fund contributed by the stockholders to protect such company
and its policy holders other than claimants for losses already exist-
ing, or then incurred, in case of such extraordinary conflagration
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or conflagrations as hereinafter mentioned; and said fund
shall not be regarded as any part or portion of the assets in pos-
session of said company, so as to be or render the same liable
. for any claim or claims for loss by fire or otherwise, except as
"i ‘ herein provided.
&;:matlon of SEC. 6. In estimating the profit of any such company for the
profit in making purpose of making a division thereof between said guaranty sur-
division, plus fund and such special reserve fund, there shall be deducted
from the gross assets of the company, including for this purpose
the amount of the special reserve fund the sum of the following
items :
" First.—The amount of all outstanding claims.

Second.—An ameunt sufficient to meet the liability of such
company for the unearned premiiums upon its unexpired policies,
which amount shall be at least equal to one-half of the premiums
received on policies having less than one year to run from date
of policy, anda pre rata proportion of the premiums received on
the policies having more than one year to run from date ofpollcy,
and shall be known as the re-insurance liability.

7 hived.—The amount of its guaranty surplus fund and of its
special reserve fund,

Fourth.—The amount of the capital of the company.  And,

Fifth.~—Interest at the rate of ten per cent. per annum upon
the amount of the capital and of the said funds for whatever time
shall have elapsed since the last preceding cash dividend, And
the balance shall constitute the net surplus of the company, sub-
ject to an equal division hetween the sai<l funds as herein provided.

Com  Sec. 7 Inthe event of anv extensive conflagration or con-
pany to no " .

tify commission- flagrations, whereby the claims upon such company shall exceed

er when claims - the amount of its capital stock, and of the guaranty surplus fund

exceed capitil " ! . . .
stock and guar: prowdud for by “his act, the said company shall notify the said

fl‘ff;:,:’,;f,’i‘:f:ﬂ:r insurance commissioner of the fact, who shall then make or
to make examin- canse to be madeg an examination of said company, and shall
Jdssue his certificate of the result, showing the amounts of capital,

‘of guaranty surplus fund, of special reserve fund, of re-insurance

liability, and of other assets, and upon his lssumg_sut,h certificate

in duplicate, one copy to be givein thz company, and one to be

recorded in the insurance department, the said special reserve

fund shall be immediately held to protect all policy holders of

said company, other than such as are claimants upon it at the

time, or such as Decame such claimants in consequence of

_ such conflagration or conflagrations ; and the amount of said
Dispositon i g1ecial reserve fund and an amount eyual to the unearned pre-
special reserve miums of such company, to be ascertained as hercinbefore
fund. provided, shall constitute the capital and assets uf Such coinpany
for the protection of policy holders other than such claimants,

and for the further conduct of its business; and such official

certificate of the insurance commissioner shall be binding and

conclusive upon ail parties interested in such company, whether

as stockholders, creditors, or policy holders, and vpon the pay-

ment to the claimiants, for losses or otherwise, existing at the

i
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time of or caused by such general conflagration or conflagrations,
of the amount to which they are respectively entitled, in pro-
portion to their several claims, of the full sum of the capital of
such company, and of its guaranty surplus fund, and of its assets,
excepting only such special reserve fund and an amonnt of its
assets equal to the liabilitv of the company for unearned premi- S
ums, as so certified Ly such insurance commissioner, such com- e diee
pany shall be forever discharged from any and all further Hability Goibed fom lis
to such Llalmants, and to each of them ; and the said insurance #biliy.
commissioner shall, after issuing his said certificate, upon the
demand of such company, transfer to it all such securities as shail
have been deposited with him by such company as such special
reserve fund ; unless said special reserve fund shall exceed the
athount of the capital of such company, in which case the said
insurance commissioner shall so transfer to the company, only
so much ofjsaid securities as shall at their market value cqual its
capital, and said insurance commissioner shall hold the balance
thereof as a special reserve fund for the purpose and under the
conclitions set forth herein, and if the amount of such special
reserve fund be less than Afty per cent. of the full amount of the
capital of the company, a requ‘aitinn shall be issued by the said
insurance commissioner upon the stockholders, to make up such
capital to that proportion of its fuil amount, in the manner now
provided by law in the cuse of companies with impaired capital. .
And- provided, further, that any capital so impaired shall be fnd and impair-
made up to at least the sumof $2c00,000; and in case said com- =deapitat
pany, after such requisition, shall fail to make up its capital to
at least said amount of $200,000, agtherein direcied, said special
reserve fund shall stitl be held as security, and liable for any and
all losses occurring upon policies of sucn company after such
conflagration or conflugrations. Such company shall, in its
annual statement to the insurance department of this state, set
forth the amount of such special reserve fund, and of its guarauty
surplus fund. The policy regisiers, insurance maps, books of
records, account and other books in use by such company in its
business, are not to be considered as assets, but shall be held by
the company for its use in the protection of its policy holders
not claimants for losses at the time of such general conflagration.
Sec. 8. If at any time after said special reserve fund shall
have been accumulated by any company, it shall appear upon
examination by the said insurance commissioner that the capital
of such company has, in the absence of any such extensive con-
flagration, become imnpaired so as to cause him to ordera call up-
on the stockholders to make up such impairment, the board of
directors of such company may either comply with such order
and require the necessary payment by the stockholders, or, at
their option, they may apply, for that purpose, so much of said
special reserve fund as will make such impairment good. No
company doing business undef this act shall insure any larger
amount upon any single risk than is permitted by law to a com-
pany possessing the same amount of capital, irrespective of the
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Inapplicability fund hereby provided for. So much and such parts of existing

of inconsistent laws as are inconsistent with this act are hereby made and de-
clared to be inapplicable to insurance companies doing business
under and in conformity with this act.

Whenacttotake  SEC. 9. This act shall take effect immediately.

effect.
Approved March 6, 1876.

+ CHAPTER XIX.

AN ACT TO AMEND CHAPTER 113, OF THE LAWS OF 1375,
BEING AN ACT TO AMEND AN ACT ENTITLED AN ACT TO
ESTABLISH A RECIPROCAL GENERAL INSURANCE LAW FOR
THE STATE OF MINNESOTA, AND TO REVISE AND AMEND
THE LAWS.OF BSAID STATE RELATING TO HOME AND
FOREIGN INSURANCE COMPANIES, “APPROVED FEBRUARY
2g, 1872, :

Be t enacted by the Legislature of the State of Minnesota:

Secrign 1. That chapter 113, of the general laws of 1875,
be and is hereby amended so0 as to read as follows:

Sec. 1. Section 13, of title 4, of an act to establish a
reciprocal general insurance law for the state of Minnesota, and
to revise and amend the laws of said state relating to home and
foreign insurance companies, @fpreved February 29, 187z, be

/ and the same is hergby amended so as to read as follows: |

Sec. 13 Any fire insurance company already organized under

the laws of this state, and doing a farm business only, may

Must i continue to do such business by investing the accumulations of
ust Invest cer- : .

wain sum for e SUCh company to the amount of thirty thousand dollars, which

serve fund, shall be held as a reserve fund for the security of the assured, as
provided for in section four, title thrée, of this act, but such
company may be exempt from complying with section 28, title
3, of this act. .

Whenacttotake  SEC. 2. This act shall take effect and be in force from and

effect. its passage. :

Approved February 18, 1876.



